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August 8, 1988 

Mr. William J. LeMay, Director 
New Mexico O i l Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

Re: Application of Dugan Production Corp. for 
Administrative Approval of Non-Standard 80 Acre 
Spacing Unit Comprising E/2 NW/4 Sec. 32, T24N, R9W, NMPM 
Bi s t i Lower Gallup Oil Pool 
San Juan County, New Mexico 

Dear Mr. LeMay: 

As provided f o r i n Rule No. 4 of the special pool rules f o r the 
B i s t i Lower Gallup Pool, Dugan Production requests your 
administrative approval f o r an 80 acre non-standard spacing 
u n i t comprising the E/2 NW/4 of Section 32, T24N, R9W. Rule 
No. 2 of the special pool rules requires that standard spacing 
units consist of either the north h a l f or the south h a l f of a 
single governmental quarter section. 

By c e r t i f i e d mail, return receipt requested, we have provided 
a l l operators w i t h i n a 2640 foot radius of our proposed 
location with a copy of t h i s l e t t e r application. A copy of the 
o f f s e t operator notice along with a l i s t of names and addresses 
of a l l operators n o t i f i e d i s attached f o r your information. 
Upon receiving the "return receipts", we w i l l provide you with 
a copy f o r your records. 

Should you have questions regarding our application, please 
f e e l free t o contact me or Barbara Williams at the letterhead 
address. 

Respectfully, 

John D. Roe 
Petroleum Engineer 

JDR/cg/march-on.ocd 

encs. 

709 EAST MURRAY DRIVE • P. 0. BOX 5820 • FARMINGTON, NEW MEXICO 87499-5820 • PHONE: (505) 325-1821 
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C e r t i f i e d - Return Receipt Requested 

August 8, 1988 

If 

TO: OPERATORS WITHIN 1/2 MILE RADIUS OF 
DUGAN PRODUCTION'S PROPOSED MARCH ON #1 
(Address L i s t Attached) 

Re: A p p l i c a t i o n o f Dugan Production Corp- f o r 
A d m i n i s t r a t i v e Approval o f Non-Standard 80 Acre 
Spacing U n i t Comprising E/2 NW/4 Sec. 32, T24N, R9W, NMPM 
B i s t i Lower Gallup O i l Pool 
San Juan County, New Mexico 

Gentlemen: 

Dugan Production i s making a p p l i c a t i o n t h i s date t o t h e 
D i r e c t o r of t h e New Mexico O i l Conservation D i v i s i o n (NMOCD) 
f o r a d m i n i s t r a t i v e approval o f our a p p l i c a t i o n t o d r i l l t h e 
sub j e c t w e l l on an 80 acre non-standard spacing u n i t comprising 
the E/2 NW/4 o f Section 32, T24N, R9W t o be completed as an 
extension t o t h e B i s t i Lower Gallup O i l Pool. 

For your review, we have attached a copy o f our l e t t e r 
a p p l i c a t i o n , i n a d d i t i o n t o a copy o f our APD and accompanying 
l o c a t i o n p l a t (NMOCD form C-102) . As p r o v i d e d f o r i n Rule No. 
4 o f the s p e c i a l pool r u l e s , we are p r o v i d i n g t h i s n o t i c e t o 
each operator w i t h i n a 2640' r a d i u s o f our proposed l o c a t i o n . 
Any o p e r a t o r w i t h i n t h i s r a d i u s t h a t o b j e c t s t o t h e 
a d m i n i s t r a t i v e g r a n t i n g o f the s u b j e c t non-standard spacing 
u n i t should p r o v i d e n o t i c e t o t h e D i r e c t o r o f t h e NMOCD w i t h i n 
20 days of our making a p p l i c a t i o n . We would a l s o a p p r e c i a t e 
any operator p r o v i d i n g an o b j e c t i o n t o a l s o n o t i f y Dugan 
Production Corp. 

Our non-standard spacing u n i t i s t h e r e s u l t o f our re q u e s t i n g 
an East Half (E/2) spacing u n i t r a t h e r t h a n a North H a l f (N/2) 
or South H a l f (S/2) spacing u n i t as p r o v i d e d f o r by Rule No. 2 
of t h e B i s t i Lower Gallup s p e c i a l pool r u l e s . Our w e l l i s 
lo c a t e d a t an orthodox l o c a t i o n . 

Should you need a d d i t i o n a l i n f o r m a t i o n r e g a r d i n g o ur 
a p p l i c a t i o n , please f e e l f r e e t o c o n t a c t Barbara W i l l i a m s or me 
at t h e l e t t e r h e a d address. 

S i n c e r e l y , 

John D. Roe 
Petroleum Engineer 

709 EAST MURRAY DRIVE • R O. BOX 5820 • FARMINGTON, NEW MEXICO 87499-5820 • PHONE: (505) 325-1821 
j D R / c g / m a r c n - o n . o p e 

O. 



6 NMOCD 1 BLM 1 File 
STATE OF NEW MEXICO 

NERGY ANO MINERALS DEPARTMENT 

D i i r o i a u T i O N 

l A N T t F C 

F I L t 

U . l . O . S . 

L A M O O F F I C C 

o p e n A T o n 

O I L C O N S E R V A T I O N D I V I S I O N 
P . O . B O X Z 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

Fora C-101 
A t v l s t d 10-1-78 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

SA. Indicate Typ* ol L e a * * 

»T»Tt |X) rc( I I 
S. Slat* OU & Gas L n n No. 

LG-5685 

Typ* of Work 

DRILL S I 
Tyj>« of W.U 

7. Unit Agreement Name 

DEEPEN rn 

s m c L i 
ZOnC 

PLUG BACK ( I 

M U L T I ^ L C ( | 
XONC I I 

6. Farm or L e a s * Nam* 

M a r c h Gn 
Nam* ol Operator 

DUGAN PRODUCTION CORP. 
9. Well No. 

1 
Addiesa ol Operator 

P.O . Box 5820, F a r m i n g t o n , NM 87499-5820 
10. F i e l d and Pool, or W U d c a t ^ f ^ r " 

Locatioa ol W«U 
U N I T I C T T C R 

r o t a r y 
. Elevations (show whether DF. RT. etc.) 

6802' GL 
21 A . Kind & Status Plug. Bond 

State Wide Bond 
2 I B . Drilling Contractor 

Four C o r n e r s D r i l l i n g 
22. Approx. Date Work will *tart 

A S A P 

PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E SIZE O F C A S I N G WEIGHT PER FOOT S E T T I N G D E P T H SACKS O F CEMENT EST. T O P 

1 2 - 1 / 4 " 8 - 5 / 8 " 206 c u . f t . su r f ace 
7 - 7 / 8 " 4 - 1 / 2 " 10.5# 5080' 1642 c u . f t . su r face 

Plan to d r i l l a 12 -1 /4 " ho le a n d set 200' o f 8 -5 /8 " O D , 24#, J -55 s u r f a c e c a s i n g ; t h e n 
p lan to d r i l l a 7 -7 /8 " ho le to to ta l d e p t h w i t h g e l - w a t e r - m u d p r o g r a m to t es t t h e Ga l lup 
f o r m a t i o n . Plan to r u n IES a n d C D L l o g s . I f de te rm ined p r o d u c t i v e , w i l l r u n 4 - 1 / 2 " , 
10. 5#, J-55 c a s i n g , s e l e c t i v e l y p e r f o r a t e , f r a c , c lean o u t a f t e r f r a c a n d comple te w e l l . 

V 

APPROVAL EXPIRES^ ^ 

WITHIN 10 DAYS. 

0 ' 1 <^ D!V 

» O V H 
I O K I . 

S P A C E D E S C R I B E P R O P O S E D P R O G R A M ! I F M o - o 
C1VC t L O W O U T PRCVCNTCR P N O C K & M , t r A M T . 

S A L IS T O D C C ' I N O * a L U t S A C K , C I V I D A T A OM P R C S C M T P K O O U C T I V C XOMC AMD M O P Q 3 C D N C W M O O U ' 

by cmrtlty that tb%/Information sbov* Is tru* and complct* to th* best of mj knowledge and b*ilef. 

i s / / / r r i i f j ^ ^ f / i / l s — T h o m a s A . Duqanufc Pres ident Dale 8 - 5 - 8 8 

(This spate for State Use) 

OVID f SlAst^tJ> 

I T I O N S O f / A P P B O V A L . I F A N T I ' 

y l ^ A T.T. .DEPUTY OH & OAS INSPECTOR. DIST. _ /WR ft 5 1988 



61 lA£ Of NEW MEXICO 
ENE-BGY-AWO MiNEAAtS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
r., o o o x 20» i 

S A N T A F E . NEW M E X I C O 8 7 S 0 I 

A l l d l . l a n . r» m w . l b» f»*ni Ih* a w l . r tvaundaf I * . e4 Iho » r c l l * n . 

far* C-IO? 
l i f t s * . 10-1-7 

Dugan P roduc t i on C o r p o r a t i o n March On 

»»«l l N o . 

1 
U « l l L e l l v . 

F 
S e c t i o n 

32 

T o o n t i l l s 

24 N o r t h 

R a n g . , 

9 West 

C o u n t y 

San Juan 

A c t u a l F o s i o o a L o c a t i o n o l Wel l i 

1 7 2 0 I r c l I r o m l h * N o r t h l l n . a n d 1 9 1 0 l t d I n n I h . W e s t t i n * 

C r o u n d ! _ € » • / E J a v . 

6802 

p r o d u e i n a T o r m o i l o o 

G a l l u p Wt+dct* 
D v d l c o i t - d A c i « r a u « ; 

1. Outline the acreage dedicated lo the subject well Ly colored pencil or hackure marks on the plat he low. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royally). 

.3. 1/ more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

\ | Yes ( | No If answer is "yes" type of consolidation 

Jf answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.! _ 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-slandnrd unit, eliminating such interests, has been approved by the Division. 

CERTIFICATION 

I hardy f r i l l f that th* Informotlon C«>/»-

toln*d hmlmln fa l / m ond compl* f to the 

hmmi ol my/hnowlodpo 

Thomas A. Duqan 0 
Position 

President 
Company 

Dugan Product ion Co rp . 
Oat* 

8-5-88 

D a l * S u . « s r » d 

J u l y 29 . 1988 

H * - g l » l f d Prol.»»lo<iol E/vjl«K»l 
and/or (.end Curvayo. 

C ^ U c o t o Ho. 5979 
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OPERATORS OF LEASE HOLD INTEREST 
W i t h i n 2640' Radius o f Dugan Production's 

Proposed March On Well No. 1 
U n i t F, Section 32, T-24N, R-9W, NMPM 

San Juan County, NM 
(T r a c t D e s c r i p t i o n on Figure No. 1) 

Tr a c t 1 State Lease LG 5685 
Dugan Production Corp. 
P.O. Box 5820 
Farmington, NM 87499-5820 

T r a c t 2 State Lease E4912-20 
Tenneco O i l Company 
7990 I n t e r s t a t e Highway 10 West 

- San Antonio, Texas 78230 

Tenneco O i l Company 
P.O. Box 3249 
Englewood, CO 80155-3249 

T r a c t 3 State Lease E4912-20 
Tenneco O i l Company 
7990 I n t e r s t a t e Highway 10 West 
San Antonio, Texas 78230 

Tenneco O i l Company 
P.O. Box 3249 
Englewood, CO 80155-3249 

T r a c t 4 State Lease LG 5685 
Dugan Production Corp. 
P.O. Box 5820 
Farmington, NM 87499-5820 

T r a c t 5 Federal Lease 24661 
Dugan Production Corp. 
P.O. Box 5820 
Farmington, NM 87499-5820 and 

Tract 6 

Southern Union E x p l o r a t i o n 
S u i t e 1800, Renaissance Tower 
1201 Elm S t r e e t 
D a l l a s , Texas 75270 

Federal Lease NM 4958 
Dugan Production Corp. 
P.O. Box 5820 
Farmington, NM 87499-5820 



Page 2 o f 2 

T r a c t 7 S t a t e Lease E663 3-2 
W.R. Speer 
P.O. Box 255 
Farmington, NM 87499 

T r a c t 8 S t a t e Lease B10889-25 
James Amos Tadlock, J r . & Cavelle Tadlock McGuire 
c/o Cavelle Tadlock McGuire 
7511 East 26th Place 
Tulsa, OK 74129 

T r a c t 9 S t a t e Lease V1360 
Yates Petroleum Corp. 
105 South 4th S t r e e t 
A r t e s i a , NM 88210 

T r a c t 10 State Lease V1360 
Yates Petroleum Corp. 
105 South 4th S t r e e t 
A r t e s i a , NM 88210 

T r a c t 11 State Lease LG 5685 
Dugan Production Corp. 
P.O. Box 5820 
Farmington, NM 87499-5820 

T r a c t 12 State Lease V1360 
Yates Petroleum Corp. 
105 South 4th S t r e e t 
A r t e s i a , NM 88210 
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dugan production corp. 

OIL C^iP-'iv'o.v.U ix 

August 16, 1988 

Mr. William J. LeMay, Director 
New Mexico O i l Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

Re: Application of Dugan Production Corp. for 
Administrative Approval of Non-Standard 80 Acre 
Spacing Unit Comprising E/2 NW/4 Sec. 32, T24N, R9W, NMPM 
Bi s t i Lower Gallup Oil Pool 
San Juan County, New Mexico 

Dear Mr. LeMay: 

Attached f o r your f i l e i s a copy of the U.S. Postal return 
receipts that were attached to our August 8, 1988 notice t o a l l 
operators w i t h i n a 2640' radius of the location proposed f o r 
Dugan Production's March On Well No. 1. Having received a 
receipt f o r each operator noticed, i t i s our b e l i e f that we 
have met the notice requirements stipulated i n Rule #4 of the 
special pool rules f o r the B i s t i Lower Gallup Pool. 

Should you need additional information or have questions, 
please f e e l free t o contact me or Barbara Williams at the 
letterhead address. 

Sincerely, 

John D. Roe 
Petroleum Engineer 

JDR/cg/march-on.a 

enc. 

709 EAST MURRAY DRIVE <> R O. BOX 5820 • FARMINGTON, NEW MEXICO 87499-5820 • PHONE: (505) 325-1821 



^ SENDER: complete items 1 and 2 when addit ional services are desired, and complete items 3 and 4 

Put your address in the " R E T U R N T O " space on the reverse side. Failure to do th is w i l l prevent this 
card f rom being returned t o v o u . The return receipt fee wi l l provide vou the name of the person 
delivered to end the date o f delivery•• For addit ional tees the fo l lowing services are available. Consult 
postmaster for fees and check boxles) for addit ional service(s) requested. 

1 . D Show to whom delivered, date, and addressee's address. 2 . D Restricted Delivery-

3. Art icle Addressed t o : 

Southern Union Exploration 
Suite 1800, Renaissance Tower 
1201 Elm Street 
Dallas, TX 75270 

Type of Service: 

Registered 
[ • ( C e r t i f i e d 

L J Express Mail 

5. Signature — Addressee 

X 
6. Signature — Agent 

X 
7. Date o f Delivery 

PS Form 3811. Feb. 1986 
CG 

AUG 1SM988 

4. Art ic le Number 

P 488 636 998 

0 Insured 
COD 

Always o b g j n signature of addressee or 
agent and B A T E D E L I V E R E D . 

8. Addressee's Address (ONL Y if 
requested grid fee paid) 

DOMESTIC R E T U R N RECEIPT 

^ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address In the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check boxles) for additional service(s) requested. 

1. D Show to whom delivered, date, and addressee's address. 2. Q Restricted Delivery. 
3. Article Addressed to: 

W. R. Speer 
P.O. Box 255 
Farmington, NM 87499 ; 

4. Article Number 

P 488 636 Q.q.q 
3. Article Addressed to: 

W. R. Speer 
P.O. Box 255 
Farmington, NM 87499 ; 

Type of Service: 

Q Registered .' Q Insured 
£3 Certified • COD 
O Express Mail 

3. Article Addressed to: 

W. R. Speer 
P.O. Box 255 
Farmington, NM 87499 ; 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

6. Signa^re^/Agent ' I A< 

X / / 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery ^ J ^ 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

CG DOMESTIC RETURN RECEIPT 

£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" sgace on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check boxles) for additional service(s) requested. 

1. O Show to whom delivered, date, and addressee's address. 2. CD Restricted Delivery. 
3. Article Addressed to: 4. Article Number 

P 488 637 000 
James Amos Tadlock, J r . & 
Cavelle Tadlock McGuire 
% Cavelle Tadlock McGuire 
7511 East 26th Place 
Tulsa, OK 74129 . 

Type of Service: - -

Q Registered Q Insured 
( Decertified-. • COD 
• Express Mail 

James Amos Tadlock, J r . & 
Cavelle Tadlock McGuire 
% Cavelle Tadlock McGuire 
7511 East 26th Place 
Tulsa, OK 74129 . 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

5. Signature — Addressee 8. Addressee's Address (ONL Y if 
requested and fee paid) 

A 
6. Signature — Agent 

X 
7. Date of Delivery t~s~s I: 

H PS Form 381 I.Feb. 1986 
t 

CG DOMESTIC RETURN RECEIPT 

° s 
rt> rn 
-s _ H 
QJ Z r~ 

< r* 7} 

~ a; m 

to J TJ 

3 to a. Jj 

TJ 
OJ 

IO. 
to 

O 
- h 

NJ 

a <= o O 

n 70 <n ^ ci r j 
o ' a c c 
=_ c = O 
tn w -7* > 

61 T J 

2 =f -• 70 
3-rfg O 

° a o 

O co O 

8. ^ 
O 



^ SEMDfcH:"tompieto items 1 and I when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to end the date of delivery.. For additional fees the following services ana auaHahL. Cnriault 
postmaster for fees and check boxles). for additional service(s) requested 

1. • Show to whom delivered, date„and addressee's address. 

3. Art icle Addressed t o : 

Tenneco Oi l Compaq 
7990 In te rs ta te ftwy 10 West 
San Antonio, TX 78230 

4 . Ar t ic le Number 

P 298 298 111 
3. Art icle Addressed t o : 

Tenneco Oi l Compaq 
7990 In te rs ta te ftwy 10 West 
San Antonio, TX 78230 

Type of Service: 

• Registered • Insured 
) 1 /Certi f ied'") } J • COD 
U . Express Mail 

3 . Art icle Addressed t o : 

Tenneco Oi l Compaq 
7990 In te rs ta te ftwy 10 West 
San Antonio, TX 78230 

Always obtain signature o f addressee or 

agent and D A T E D E L I V E R E D . 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature — Agent ^ 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Dslr-er A) .S/ / 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

•StForm 3811, Feb. 1986 CG DOMESTIC RETURN RECEIPT 

mm SENDER: Complete items 1 and 2 when, additional services^4e^reo'?>and complete items 3 and 4 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this wil l prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check boxles) for additional service(s) requested. 

1 • • Show to whom delivered, date, and addressee's address. 2. Q Restricted Delivery. 

3. Article AddressscTto: " 

Tenneco Oi l Company^; 
P.O. Box 3249 
Englewood, CO 80155-3249 ' ; 

4 . Ar t ic le Number 

P 298 298 110 
3. Article AddressscTto: " 

Tenneco Oi l Company^; 
P.O. Box 3249 
Englewood, CO 80155-3249 ' ; 

Type of Service: 

• Registered • Insured 
[fJL C e r t i f i e d C \ • COD 
O Express Mail 

3 . Article AddressscTto: " 

Tenneco Oi l Company^; 
P.O. Box 3249 
Englewood, CO 80155-3249 ' ; 

Always obtain signature o f addressee or 

agent and DATE D E L I V E R E D . 

5 . Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery CC/ 

. / y/ w 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, Feb. 1986 
( 

CG DOMESTIC RETURN RECEIPT 
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mm.SENDERuComplete items 1 and 2 when additional services ere desired, and complete Items 3 
mw e n ^ 4_ 
Put your address In the " R E T U R N T O " Space on the reverse side. Failure to do this wi l l prevent this 
rarti f rom hnlna returned to vou. The return receipt fee wi l l Drovlde vou the name of the person 
delivered to and the date of deliverv. For additional fees the following services ere available. Consult 
postmaster for fees and check box(es) for additional servlce(s) requested. 
1 • Show to whom delivered, date, and addressee's address. 2. D Restricted Delivery 

t(Extra chargeJt t(Extra charge)\ 

3. Article Addressed t o : 

Yates Petroleum Corp. 
105 South 4th Street 
Ar tes ia , NM 88210 

/ 

4 . Art ic le Number 

P A.P.P. fi?7 nm 
3. Article Addressed t o : 

Yates Petroleum Corp. 
105 South 4th Street 
Ar tes ia , NM 88210 

/ 

Type of Service: 

• Registered • Insured 

( { • (Cer t i f i ed • COD 
• Express Mail 

3. Article Addressed t o : 

Yates Petroleum Corp. 
105 South 4th Street 
Ar tes ia , NM 88210 

/ 
Always obtain signature of addressee 
or agent and DATE D E L I V E R E D . 

5. Signature — Addressee / / 

x ( J Y , 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signature — Agent / 1 

X 1 \ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery 0 \ \ I \ V ) 

„ o WWI I— 

8. Addressee's Address (ONLY if 
requested and fee paid) 

O 
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