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April 24, 1989 

New Mexico Oil Conservation Division ~ ^ 5 s § « \ f i f f M 
P. 0. Box 2088 ^iSbWl 
Santa Fe, New Mexico 87504-2088 2 8 198$ 

<RE: Merrion Oil and Gas Corporation's N

 m ^ 
^^~~^ABD_lication for Non-Standard 

Spacing Unit 
Pete No. IR 
T27N-R12W, Sec. 35 
San Juan County, NM 

Gentlemen: 

Reference is made to an application f i l ed by Merrion Oil and Gas 
Corporation for administrative approval of a non-standard spacing unit 
covering the SE/4 of Section 35-27N-12W. 

Please be advised that Dugan Production Corp, an of fset t ing leasehold 
operator, has no objection to Merrion's request for administrative 
approval of a non-standard spacing unit covering the SE/4-Section 
35-27N-12W. 

Sincerely . 

Richard Corcoran 
Landman 

RC/mmm 

cc: Steven S. Dunn 
Merrion Oil and Gas Corporation 

709 EAST MURRAY DRIVE • R O. BOX 5820 • FARMINGTON, NEW MEXICO 87499-5820 • PHONE: (505) 325-1821 
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A p r i l 17, 1989 

New Mexico O i l Conservation Department 
310 Old Santa Fe T r a i l Room 206 
Santa Fe, New Mexico 87503 

A t t e n t i o n : Mr. Michael Stogner 

Subject: A p p l i c a t i o n f o r Nonstandard P r o r a t i o n U n i t 
Basin F r u i t l a n d Pool 
Pete No. IR 
Sec. 35, T27N, R12W 
San Juan County, New Mexico 

Dear Mr. Stogner: 

By t h i s l e t t e r Merrion O i l & Gas Corporation requests 
a d m i n i s t r a t i v e approval f o r a Nonstandard P r o r a t i o n U n i t f o r the 
Pete No. IR w e l l i n accordance w i t h the p r o v i s i o n s of Order No. R-
8768, Section No. 5. 

The Pete No. IR was a productive w e l l p r i o r t o the existence of the 
Basin F r u i t l a n d pool which was es t a b l i s h e d by Order R-8768 on 
November 1, 1988. This w e l l i s d r i l l e d on an In d i a n A l l o t t e d 
Lease, No. NOO-C-7471, c o n s i s t i n g of 160 acres and described as the 
SE/4 of Section 35, T27N, R12W, San Juan County, New Mexico. The 
o f f s e t acreage t o the North i s also an I n d i a n A l l o t t e d Lease, No. 
NOO-C-7472, c o n s i s t i n g of 160 acres of d i f f e r i n g ownership and upon 
which F r u i t l a n d Coal seam production e x i s t s from the Da On Pah No. 
1 w e l l . Consequently, we have two leases w i t h d i f f e r e n t ownership. 
The Pete No. IR i s a much poorer producer than the o f f s e t w e l l . 
Therefore we do not b e l i e v e i t i s f e a s i b l e t o communitize the E/2 
of Section 3 5 inasmuch as such an arrangement would be i n e q u i t a b l e 
t o the Royalty owners of the lease w i t h the b e t t e r w e l l . 

Merrion has n o t i f i e d , by c e r t i f i e d m a i l , the o f f s e t t i n g operators 
or lessees of t h i s a p p l i c a t i o n and has requested w r i t t e n waivers 
t o be submitted. 

Enclosed f o r your review and approval are a lease map of the 
a f f e c t e d area along w i t h a C-102 acreage d e d i c a t i o n p l a t f o r the 
subject w e l l . 
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I f you r e q u i r e f u r t h e r i n f o r m a t i o n or wish t o discuss t h i s 
a p p l i c a t i o n , please give me a c a l l . 

Yours t r u l y , 

Operations Manager 

SSDrks 
Enc. 

cc: Mr. Ernie Busch 
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Mid-Continent Region 
Production United States 

M . a r a t h o n P.O. Box 552 
\ MARATHON / Oil Compa C O f T I D a n V Midland, Texas 79702 

r ' Telephone 915/682-1626 

May 26, 1989 

State of New Mexico 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501-2088 

Re: Application for Non-Standard Proration Unit - Merrion O i l & Gas 
Our Lease NM-3073 - U.S.A. Lease SF-07911-C 

NM-3074 - U.S.A. Lease SF-07911-A 
Sections 25 & 26, T-27-N, R-12-W, 
Our West Kutz Area 
San Juan County, New Mexico 

Gentlemen: 

Merrion O i l and Gas (Merrion) has applied to the New Mexico O i l Conservation 
Division (NMOCD) requesting adrninistrative approval f o r a non-standard prora
t i o n u n i t for the Pete No.lR well located 1740' FSL and 870' FEL of Section 
35, T-27-N, R-12-W,'~^an-Juan"County, New Mexico. 

Please be advised that Marathon, as an offset operator to the above we l l , has 
reviewed the above and has no objection to Merrion's application. 

Please contact t h i s o f f i c e as to any questions you may have concerning t h i s 
matter. 

Very t r u l y yours, 

MARATHON OIL COMPANY 

J. F. 

At to rney- in-Fac t 

JFS/SMD;mmc' 
xc: Merrion O i l and Gas Corporation 

P. 0. Box 840 
Farmington, New Mexico 87499-0840 
Attention: Mr. Steven S. Dunn MAY 3 0 1989 

OIL CONSERVATION DiV. 
SANTA FE 

A subsidiary of USX Corporation 



May 1, 1989 

New Mexico Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87504 

RE: Non-Standard Proration Unit Application 
Basin Fruitland Pool 
Pete No. IR 
Section 35-27N-12W 
San Juan County, New Mexico 

Gentlemen: 

This will advise you that DEKALB Energy Company (formerly DEPCO, Inc.) waives 
any objection to Merrion Oil & Gas Corporation's application for a Non-Standard 
Proration Unit for its Pete No. IR. 

Sincerely, 

DEKALB Energy Company 

K. G. Ranum 
Land Department 

MAY 3 MB 

KGR/jas 

xc: Merrion Oil & Gas Corporation 
P.O. Box 840 
Farmington, NM 87499 

DEKALB Energy Company 

1625 Broadway 

Denver, Colorado 80202 

(303) 592-4600 

FAX (303) 592-5901 



HaxooDevelopmeot 
COMPANY 

A p r i l 20, 1989 ^ W/4 

AP»2* 1980 
OiL Cf—-

NM Oil Conservation Division ..-^teTim-KM, 
P.O. Box 2088 < . W A F r m 

Santa Fe, New Mexico 87504 

Subject: Application f o r Nonstandard Proration Unit 
Basin Fruitland Pool 

CZZ3^yxioiLJ0ii^^.' ̂ 5T5 
Pete No. 1-R 
Sec 35, T27N, R12W 
San Juan Co., New Mexico 

Gentlemen: 

Hixon Development Company has been informed of the referenced 
application and has no objections t o i t being approved. 

Very t r u l y yours, 

President and Chief Executive Officer 

ALK:jab 

Post Office Box 2310 
Tarmington, Nsv/ Mexico 

505/323 3325 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZ'lEC DISTRICT OFFICE 

OIL CONSERVATION DIVISION 
BOX 2088 
SANTA FE, NEW MEXICO 87501 

DATE 

RE: Proposed HC_ 
Proposed DHC_ 
Proposed NSL 
Proposed SWD 
Proposed WFX̂  
Proposed PHX~ 

Gen 11 cr,)cn: 

I hsvc examined tlie app l ica t ion dated 

fvlAY - 1989 
HI CONSERVATION 0 

SM3TAFE 

ujiia nip RIIAZOS no/iD 
AZUC. NtVV Mt XICCI B7410 

15051 334-6178 

Operator 7 Ltcse IM Operator 

•:,;id i;iy recommendations are as follows 

d tfcl l i:o. 

Yours truly, 
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