
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 6962 
Order No. R-6424 

APPLICATION OF BTA OIL PRODUCERS 
FOR SPECIAL POOL RULES AND POOL 
EXTENSION, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 9 a.m. on July 9, 1980, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

4 th 
NOW, on t h i s day of August, 1980, the Division 

Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) -That the applicant, BTA Oil Producers, has completed 
i t s 7909 JV-P Well No. 1 located 1650 feet from the North 
l i n e and 2510 feet from the West l i n e of Section 18, Town­
ship 23 South, Range 34 East, NMPM, Lea County, New Mexico* 
as a gas well i n the Devonian formation, producing through 
perforations from 14,660 feet to 14,708 fee t . 

(3) That said well i s located approximately 1.5 miles 
south of the Continental O i l Co. Bell Lake Unit Well No. 6, 
which i s i n Unit 0 of Section 6 of said Township 23 South, 
Range 34 East, and for which the North Bell Lake-Devonian Gas 
Pool was created and defined by the Division March 1, 1962, 
comprising the SE/4 of said Section 6. 
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(4) That the a p p l i c a n t seeks the extension of said 
North B e l l Lake Devonian Gas Pool to inc l u d e i t s 7909 JV-P 
Well No. 1, and f u r t h e r seeks the promulgation of s p e c i a l 
r u l e s and r e g u l a t i o n s f o r said pool i n c l u d i n g a p r o v i s i o n 
f o r 640-acre spacing and s p e c i f i e d w e l l l o c a t i o n s . 

(5) That the evidence p r e s e n t l y a v a i l a b l e i n d i c a t e s 
t h a t s a i d B e l l Lake Unit Well No. 6 and ap p l i c a n t ' s 7909 JV-P 
Well No. 1 are indeed both producing from a s i n g l e common 
source of supply i n the Devonian f o r m a t i o n , and t h a t s a i d 
North B e l l Lake-Devonian Gas Pool should be extended to take 
i n said 7909 JV-P Well No. 1. 

(6) That the evidence f u r t h e r i n d i c a t e s t h a t one w e l l 
i n s a i d North B e l l Lake-Devonian Gas Pool i s capable of 
d r a i n i n g 640 acres and t h a t 640-acre spacing and p r o r a t i o n 
u n i t s should be es t a b l i s h e d f o r s a i d pool w i t h w e l l l o c a t i o n s 
f o r f u t u r e w e l l s to be no closer than 1650 fe e t to the outer 
boundary of the u n i t , nor closer than 330 f e e t to any q u a r t e r -
quarter s e c t i o n l i n e . 

(7) That an order embodying the above f i n d i n g s i s i n 
the i n t e r e s t of conservation, w i l l not cause but w i l l prevent 
waste, w i l l not impair but w i l l p r o t e c t c o r r e l a t i v e r i g h t s , 
and should be approved. 

IT IS THEREFORE ORDERED; 

(1) That the North B e l l Lake-Devonian Gas Pool i n Lea 
County, New Mexico, as here t o f o r e created, defined, and 
described, i s hereby extended to i n c l u d e t h e r e i n : 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
' Section 6: N/2 and SW/4 ~ ~ — 

Section 7: A l l 
Section 18: A l l 

(2) That Special Rules and Regulations f o r said North 
B e l l Lake-Devonian Gas Pool are hereby promulgated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH BELL LAKE-DEVONIAN GAS POOL 

RULE 1. Each w e l l completed or recompleted i n the North 
B e l l Lake-Devonian Gas Pool or i n the Devonian formation w i t h i n 
one mile t h e r e o f , and not nearer to or w i t h i n the l i m i t s of 
another designated Devonian gas po o l , s h a l l be spaced, d r i l l e d , 
operated, and produced i n accordance w i t h the Special Rules 
and Regulations h e r e i n a f t e r set f o r t h . 
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RULE 2. Each w e l l s h a l l be l o c a t e d on a standard u n i t 
c o n t a i n i n g 640 acres, more or l e s s , c o n s i s t i n g of a govern­
mental s e c t i o n . 

RULE 3. The D i r e c t o r of the D i v i s i o n may grant an excep­
t i o n to the requirements of Rule 2 w i t h o u t n o t i c e and hearing 
when an a p p l i c a t i o n has been f i l e d f o r a non-standard u n i t 
and the unorthodox size or shape of the u n i t i s necessitated 
by a v a r i a t i o n i n the l e g a l s u b d i v i s i o n of the United States 
Public Land Surveys, or the f o l l o w i n g f a c t s e x i s t and the 
f o l l o w i n g p r o v i s i o n s are complied w i t h : 

The non-standard u n i t c o n s i s t s of q u a r t e r -
quarter sections or l o t s t h a t are contiguous 
by a common bordering s i d e . 

The non-standard u n i t l i e s wholly w i t h i n a 
governmental s e c t i o n and contains less 
acreage than a standard u n i t . 

The a p p l i c a n t presents w r i t t e n consent i n 
the form of waivers from a l l o f f s e t operators 
and from a l l operators owning i n t e r e s t s i n 
the s e c t i o n i n which the non-standard u n i t 
i s s i t u a t e d and which acreage i s not included 
i n s a i d non-standard u n i t . 

I n l i e u of Paragraph (c) of t h i s r u l e , the 
ap p l i c a n t may f u r n i s h proof of the f a c t t h a t 
a l l of the a f o r e s a i d operators were n o t i f i e d 
by r e g i s t e r e d or c e r t i f i e d mail of h i s i n t e n t 
to form such non-standard u n i t . The D i v i s i o n 
D i r e c t o r may approve the a p p l i c a t i o n i f no such 
operator has entered an o b j e c t i o n to the forma­
t i o n of such non-standard u n i t w i t n i n 30 days 
a f t e r the D i r e c t o r has received the a p p l i c a t i o n . 

RULE 4. Each w e l l s h a l l be l o c a t e d no nearer than 1650 
fe e t t o the outer boundary of the s e c t i o n and no nearer than 
330 f e e t to any governmental q u a r t e r - q u a r t e r s e c t i o n l i n e . 

RULE 5. The D i v i s i o n D i r e c t o r may grant an exception to 
the requirements of Rule 4 wi t h o u t n o t i c e and hearing when an 
a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a t i o n necessi­
t a t e d by topographical c o n d i t i o n s or the recompletion of a 
w e l l p r e v i o u s l y d r i l l e d t o a deeper ho r i z o n . A l l operators 
o f f s e t t i n g the p r o r a t i o n u n i t s h a l l be n o t i f i e d of the a p p l i c a ­
t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i c a t i o n s h a l l 
s t a t e t h a t such n o t i c e has been f u r n i s h e d . The D i r e c t o r may 
approve the a p p l i c a t i o n upon r e c e i p t of w r i t t e n waivers from a l l 

(a) 

(b) 

( c ) 

i ' 
(d) 
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operators o f f s e t t i n g the p r o r a t i o n u n i t or i f no o b j e c t i o n 
t o the unorthodox l o c a t i o n has been entered w i t h i n 20 days 
a f t e r the D i r e c t o r has received the a p p l i c a t i o n . 

IT IS FURTHER ORDERED: 

(1) That the l o c a t i o n s of a l l w e l l s p r e s e n t l y d r i l l i n g 
to or completed i n the North B e l l Lake-Devonian Gas Pool or 
i n the Devonian f o r m a t i o n w i t h i n one mile thereof are hereby 
approved; t h a t the operator of any w e l l having an unorthodox 
l o c a t i o n s h a l l n o t i f y the Hobbs D i s t r i c t O f f i c e of the 
D i v i s i o n i n w r i t i n g of the name and l o c a t i o n of the w e l l on 
or before September 1, 1980. 

(2) That, pursuant to Paragraph A. of Section 70-2-18, 
NMSA 1978, contained i n Chapter 271, Laws of 1969, e x i s t i n g 
w e l l s i n the North B e l l Lake-Devonian Gas Pool s h a l l have 
dedicated t h e r e t o 640 acres i n accordance w i t h the foregoing 
pool r u l e s ; or, pursuant to Paragraph C. of said Section 
70-2-18, e x i s t i n g w e l l s may have non-standard spacing or 
p r o r a t i o n u n i t s e s t a b l i s h e d by the D i v i s i o n and dedicated 
t h e r e t o . 

F a i l u r e to f i l e new Forms C-102 w i t h the D i v i s i o n 
d e d i c a t i n g 640 acres t o a w e l l or to obta i n a non-standard 
u n i t approved by the D i v i s i o n w i t h i n 60 days from the date 
of t h i s order s h a l l subject the w e l l to c a n c e l l a t i o n of 
allo w a b l e . U n t i l said Form C-102 has been f i l e d or u n t i l a 
non-standard u n i t has been approved, and subject to said 
60-day l i m i t a t i o n , each w e l l p r e s e n t l y d r i l l i n g t o or completed 
i n the North B e l l Lake-Devonian Gas Pool or i n the Devonian 
formation w i t h i n one mile t h e r e o f s h a l l receive no more than 
one-half .of a standard allowable f o r the pool. 

(3) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 


