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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF DOYLE HARTMAN, OIL 
OPERATOR, FOR SIMULTANEOUS DEDICATION, 
AN EXCEPTION TO RULE 3(D) OF THE SPECIAL 
RULES AND REGULATIONS OF THE EUMONT GAS 
POOL, LEA COUNTY, NEW MEXICO 

CASE NO. 1 3 , 0 5 0 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examine 

AUG July 24th, 2003 nuO _ ? 2003 

Santa Fe, New Mexico ^Observation Divis' 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, J u l y 24th, 2003, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

1:28 p.m.: 

EXAMINER STOGNER: This hearing w i l l come t o 

order. At t h i s time I ' l l c a l l Case Number 13,050. This i s 

the A p p l i c a t i o n of Doyle Hartman, o i l operator, f o r 

simultaneous d e d i c a t i o n , an exception t o Rule 3(D) of the 

Special Rules and Regulations of the Eumont Gas Pool, Lea 

County, New Mexico. 

C a l l f o r appearances. 

MR. GALLEGOS: Mr. Examiner, I'm Gene Gallegos, 

Santa Fe, New Mexico, appearing on behalf of Doyle Hartman, 

o i l operator. 

EXAMINER STOGNER: Any other appearances? 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

appearing on behalf of Kerr-McGee O i l and Gas Onshore, 

L.L.C. 

EXAMINER STOGNER: Anybody else? I mean, i s t h a t 

the only represen- — 

MR. BRUCE: Yeah. 

EXAMINER STOGNER: Okay, no other appearances. 

Do you have any witnesses? 

MR. BRUCE: I have no witnesses. 

MR. GALLEGOS: The Appli c a n t has one witness, 

Steve Hartman, we c a l l . 

EXAMINER STOGNER: Please stand t o be sworn a t 
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t h i s time. 

(Thereupon, the witness was sworn.) 

STEVE HARTMAN. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. GALLEGOS: 

Q. Would you s t a t e your name, please? 

A. Steve Hartman. 

Q. Where do you l i v e , Mr. Hartman? 

A. Midland, Texas. 

Q. What i s your employment? 

A. I'm a petroleum engineer and I work f o r my 

f a t h e r , Doyle Hartman. 

Q. How long have you worked f o r Doyle Hartman? 

A. About 10 years. 

Q. I n t h a t time, what have your general d u t i e s been? 

A. Just about everything, but my main t i t l e i s 

petroleum engineer. You know, I do computer programming, 

a l l kinds of s t u f f , but mainly petroleum engineer. 

Q. Are you thoroughly acquainted w i t h t he 

A p p l i c a t i o n t h a t ' s pending here today? 

A. Yes. 

Q. And do you have personal knowledge of the 

p a r t i c u l a r 320-acre p r o r a t i o n u n i t and the w e l l s t h a t are 

STEVEN T. BRENNER, CCR 
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the s u b j e c t of t h i s proceeding? 

A. Yes. 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n and had your c r e d e n t i a l s accepted t o permit you t o 

t e s t i f y as an expert witness? 

A. Yes. 

MR. GALLEGOS: Mr. Examiner, we tender Mr. 

Hartman as an expert t o give petroleum-engineering o p i n i o n . 

EXAMINER STOGNER: Well, l e t ' s see, you s a i d 

you've worked Mr. Hartman 10 years. Now, how long have you 

known Mr. Hartman? 

THE WITNESS: A l l my l i f e . 

EXAMINER STOGNER: And you've worked w i t h him 

probably a l l t h a t time. You haven't — You've only been 

p a i d by him the l a s t t e n years? 

THE WITNESS: Yeah, p r e t t y much. 

(Laughter) 

EXAMINER STOGNER: Okay, so q u a l i f i e d . 

MR. GALLEGOS: Don't say a l l your l i f e , because 

t h a t ' s not over y e t . 

EXAMINER STOGNER: So noted, today's not over. 

Q. (By Mr. Gallegos) A l l r i g h t , Mr. Hartman, l e t ' s 

take f i r s t of a l l E x h i b i t Number 1. What i s t h a t ? 

A. I t ' s an acreage ownership p l a t covering p a r t s of 

Township 2 0 South, Range 36 East and Range 37 East. 

STEVEN T. BRENNER, CCR 
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Q. I s t h i s 320-acre p r o r a t i o n u n i t a f e d e r a l lease? 

A. Yes, i t i s . 

Q. And i s i t — Are the w e l l s t h a t are i n question 

p r o d u c t i v e from the Eumont Gas Pool? 

A. Yes, they are. 

Q. Does E x h i b i t Number 1, beside p r o v i d i n g 

i n f o r m a t i o n as t o the l o c a t i o n , name of the w e l l s , a l s o 

bear legend i n f o r m a t i o n as t o p e r t i n e n t O i l Conservation 

Commission orders or a d m i n i s t r a t i v e orders t h a t bear on the 

l o c a t i o n of w e l l s and — 

A. Yes, i t does. 

Q. When d i d Doyle Hartman — I ' l l r e f e r t o t h i s 320 

acres as the B r i t t lease, i f we may have t h a t 

understanding. When d i d Doyle Hartman become operator of 

the B r i t t lease? 

A. Approximately J u l y 1st, 1996. 

Q. Who had been the operator p r i o r t o t h a t time? 

A. Meridian, or B u r l i n g t o n Resources. 

Q. When Doyle Hartman took over as operator, was 

Order Number R-5448 i n Case Number 5935 already i n place? 

A. Yes, i t was. 

Q. I s a copy of t h a t provided f o r the Examiner as 

E x h i b i t Number 2? 

A. Yes, i t i s . 

Q. And b r i e f l y , what was the e f f e c t of Order R-5448, 

STEVEN T. BRENNER, CCR 
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which was entered June 8, 1977? 

A. I t approved the 320-acre nonstandard H.M. B r i t t 

Eumont p r o r a t i o n u n i t , and i t also simultaneously dedicated 

the p r o d u c t i o n from the Number 3 and the Number 12 w e l l t o 

t h a t Eumont p r o r a t i o n u n i t , and i t also approved the 

nonstandard l o c a t i o n f o r the H.M. B r i t t Number 12. 

Q. Now, as Doyle Hartman took over o p e r a t i o n , what 

was the a c t u a l s t a t u s , as f a r as the existence of any 

producing w e l l s on the B r i t t lease? 

A. The only two w e l l s t h a t were producing a t the 

time were the 3 and the 12, and then there were 

approximately — l e t me see — e i g h t other i n a c t i v e 

wellbores — 

Q. Okay, had some of those — 

A. — a t the time. 

Q. — had of those w e l l s been i n a c t i v e f o r 20 or 3 0 

years? 

A. Yes, yes. 

Q. And were there many wellbores t h a t were completed 

t o o i l - p r o d u c t i v e i n t e r v a l s r a t h e r than gas i n t e r v a l s ? 

A. Yeah, they're e i t h e r Eunice-Monument, which i s 

Grayburg-San Andres, or the Monument-Blinebry. 

Q. And i n 1996 d i d Doyle Hartman TA the Number 5 

w e l l ? 

A. Yes, we d i d , roughly l i k e November 1996. We were 
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working on the — we'd gone out t o work on the 3 and the 12 

Eumont w e l l s , and a t the same time we had t o go out and 

t e m p o r a r i l y abandon the Number 5. 

Q. Okay. So as we f o l l o w t h i s h i s t o r i c a l l y , as f a r 

as Eumont gas w e l l s , a t t h a t time t h e r e was only the Number 

3 and the Number 12 — 

A. Yeah. 

Q. — t h a t were producing? 

A. Yes, t h a t ' s c o r r e c t . 

Q. I s t h a t the f a c t ? A l l r i g h t . 

What i s E x h i b i t Number 3? 

A. E x h i b i t Number 3 i s the a d m i n i s t r a t i v e order 

approving the simultaneous d e d i c a t i o n of the H.M. B r i t t 

Number 1. 

Q. Okay, and e x p l a i n t o the Examiner, what were the 

f a c t s concerning the Number 1 well? 

A. I n 1999, k i n d of a t the behest of the BLM, or a t 

t h e i r request, we s t a r t addressing a l l the t e m p o r a r i l y 

abandoned or s h u t - i n wellbores on the B r i t t lease, and 

t h a t ' s when we went i n t o rework the Number 1, recomplete 

i t t o the Eumont. 

Q. Okay. Did Doyle Hartman begin t o re c e i v e those 

warning n o t i c e s from the BLM of noncompliance t h a t 

b a s i c a l l y say do something w i t h the w e l l or — 

A. Yeah, p r e t t y much since we took over operations. 

STEVEN T. BRENNER, CCR 
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Q. Okay. So f o l l o w i n g Order SD-99-9, were the f a c t s 

t h a t t h e r e were then three productive wells? 

A. Yes, I ' d say, three productive Eumont w e l l s . 

Q. A l l r i g h t . And then what happened, i f you would 

j u s t h i s t o r i c a l l y t r a c e f o r the Examiner the work t h a t was 

done i n l i g h t of the BLM notices? 

A. As I sa i d , since we took over operations we'd 

been r e c e i v i n g the BLM not i c e s of noncompliance, t o r e t u r n 

these s h u t - i n or i n a c t i v e wellbores — e i t h e r p l u g and 

abandon them or r e t u r n them t o b e n e f i c i a l use. 

So going from th e r e , i n about, oh, s p r i n g of 

2001, w e ' l l say, A p r i l , May, we s t a r t e d an extensive rework 

p r o j e c t on the H.M. B r i t t lease t o b r i n g those wellbores 

i n t o compliance. 

Q. Okay. And does E x h i b i t Number 4 r e f l e c t t h a t i n 

August of 2002 Doyle Hartman app l i e d t o the O i l 

Conservation D i v i s i o n f o r simultaneous d e d i c a t i o n of some 

of these a d d i t i o n a l w e l l s t h a t were being reworked and 

recompleted? 

A. Yes, yes, i t does. 

Q. And i s i t a f a c t t h a t t h a t a d m i n i s t r a t i v e order, 

which i s E x h i b i t Number 4, approved the simultaneous 

d e d i c a t i o n of Wells 1, 3, 4, 5, 12 and 14? 

A. Yes. 

Q. Okay, but d i d i t also deny the d e d i c a t i o n of the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

11 

circumstances where there were two w e l l s on one 40-acre 

t r a c t ? 

A. Yes, yes. 

Q. And t h a t would have been Well Number 2 and the — 

A. Well Number 11. 

Q. — and the Number 12. Well, the Well Number 2 

and the Well Number 12 — 

A. Are i n the same 40-acre t r a c t . 

Q. And i s i t a f a c t t h a t the Well Number 11 and the 

Number 3 are on the same 40-acre t r a c t ? 

A. Yes, they are. Yes. 

Q. So a t t h a t p o i n t the production from e i t h e r one 

of those w e l l s was not allowed by the order t h a t ' s 

e x e m p l i f i e d as E x h i b i t Number 4? 

A. Yes. 

Q. I s t h a t the status? 

A. Yes. 

Q. Okay. And as a r e s u l t , was the Well Number 12 

t e m p o r a r i l y abandoned, when the Number 2 came on? 

A. Well, when we f i r s t brought the Number 2 on, the 

Number 12 had been t e m p o r a r i l y abandoned — or — yes, 

t e m p o r a r i l y abandoned. And then a f t e r we sent our sundry 

n o t i c e i n t o the BLM, they requested l i k e a time frame when 

we'd r e t u r n t h a t w e l l t o production, and then t h a t ' s when 

we decided t h a t we would re-enter the Number 12 and 

STEVEN T. BRENNER, CCR 
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recomplete i t as an upper Eumont gas w e l l . 

Q. And what a c t i o n was taken i n regard t o the Number 

11 and Number 3 wells? 

A. I n regard t o the Number 11 and Number 3, we 

t e m p o r a r i l y abandoned the Number 3 w e l l . 

Q. What i s E x h i b i t Number 5, Mr. Hartman? 

A. E x h i b i t Number 5 i s — i t ' s not a l l the n o t i c e s 

we received from the BLM concerning the H.M. B r i t t lease, 

but i t ' s a good sampling, s t a t i n g t h a t wellbores are shut 

i n , t e m p o r a r i l y abandoned wi t h o u t approval, you need t o 

seek approval or r e t u r n the w e l l t o b e n e f i c i a l use or plug 

and abandon i t . 

Q. Okay. And these notices b a s i c a l l y s t a t e t h a t the 

operator i s i n v i o l a t i o n — 

A. Yeah. 

Q. — and t o be r e l i e v e d from v i o l a t i o n , one a c t i o n 

or the other has t o be taken? 

A. Yes. 

Q. Now, do you understand t h a t t h i s A p p l i c a t i o n asks 

f o r the D i v i s i o n t o permit an exception t o Rule 3(D) of the 

Rules and Regulations of the Eumont Gas Pool i n the 

f o l l o w i n g respects: Number 1, t o permit the H.M. B r i t t 

Number 2 and the B r i t t Number 12 t o be produced from the 

same 40-acre t r a c t ? That's the northeast q u a r t e r of the 

northwest q u a r t e r of Section 7? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. And do you understand t h a t t h i s A p p l i c a t i o n also 

asks t o replace the H.M. B r i t t Number 3 w i t h the B r i t t 

Number 11 well? 

A. Yes. 

Q. Okay. Let's, then, t u r n our a t t e n t i o n t o the 

request concerning the Number 2 and the Number 12 w e l l s , 

Mr. Hartman. As a l i t t l e b i t of background, i s i t a f a c t 

t h a t v a r ious geologic i n t e r v a l s t h a t comprise the Eumont 

Gas Pool have a t o t a l thickness of approximately 1000 feet? 

A. Yes, give or take a l i t t l e b i t . 

Q. Okay. Are the Number 2 and the Number12 w e l l s 

a c t u a l l y p r o d u c t i v e from -the same geologic: i n t e r v a l s ? 

A. Not from the same geologic s t r a t a , but they're 

producing from w i t h i n the same pool. 

Q. Okay, What horizon i s the Number 2 producing 

from? 

A. The H.M. B r i t t Number 2, o r i g i n a l l y i t was a 

replacement- w e l l f o r the B r i t t Number 12, and i t ' s 

producing p u t of the lower Eumont, which i s b a s i c a l l y t he 

Queen-Penrose.-

Q. A l l r i g h t . And I'm going t o r e f e r you t o some 

e x h i b i t s here,: but j u s t g e n e r a l l y , then, i s the Number 12 

producing from upper formations? 

A. Y e s , i t ' s producing from the Yates-Seven Rivers. 

STEVEN T. BRENNER, CCR 
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Q. A l l r i g h t , what does E x h i b i t Number 6 i l l u s t r a t e ? 

A. E x h i b i t Number 6 i s a cross - s e c t i o n of the H.M. 

B r i t t Number 2 and the H.M. B r i t t Number 12 w e l l s , and we 

show geologic tops, production p e r f s , squeeze p e r f s , and 

al s o , i n the Number 12 p a r t i c u l a r l y , t h i s — I b e l i e v e i t ' s 

a neutron, i t looks l i k e our gamma-ray/neutron. You can 

see the casing c o l l a r l o c a t o r over t h e r e by the gamma-ray, 

and down the r e i n the — l i k e the Queen, Penrose, Grayburg, 

you can see l i k e severe evidence of c o r r o s i o n . Like I 

s a i d , you can see where we put squeeze p e r f s i n and 

squeezed them o f f . 

Q. Okay, l e t ' s — 

A. You can also see which p a r t of the hole i s open 

i n each well b o r e . 

Q. Okay, l e t ' s take t h i s a step a t a time. There's 

a d o t t e d l i n e t h a t goes h o r i z o n t a l l y across the middle of 

these cross-sections. What i s the purpose of t h a t 

demarcation? 

A. That's t o show t h a t — w e l l , i n each w e l l , or you 

can see on each l o g t h a t — above t h a t l i n e i n the Number 

12, you can see what i s open, what's been p e r f o r a t e d . 

Below t h a t you can see what's shut o f f . And i n the Number 

2, on the Number 2 l o g , you can see which p e r f s are open, 

and you can also see t h a t above t h a t l i n e there's nothing 

open. 

STEVEN T. BRENNER, CCR 
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Q. Okay, so i s t h a t l i n e meant t o demonstrate the — 

A. Yeah, the d i f f e r e n c e between the — probably the 

lower Eumont and the upper Eumont. 

Q. A l l r i g h t . And on the l e f t - h a n d , so, then, you 

have the l o g of the Number 2 — 

A. Yes. 

Q. — and t h a t demonstrates t h a t i t i s open only t o 

the lower i n t e r v a l s of the — 

A. Yes. 

Q. — Eumont Gas Pool? 

A. Yeah. 

Q. And then the middle cross-section was the 

o r i g i n a l Eumont completion i n t e r v a l ; i s t h a t c o r r e c t ? 

A. Yeah, t h a t ' s c o r r e c t . 

Q. A l l r i g h t , and — 

A. I n the Number 12 w e l l . 

Q. I n the Number 12. And then the r i g h t - h a n d , the 

Number 12 shows t h a t the lower p e r f s have been squeezed 

o f f — 

A. Yes. 

Q. — on the Number 12? 

A. Yes. 

Q. So i t i s only open t o the Seven Rivers — 

A. — and the Yates. 

Q. — and the Yates p o r t i o n of t h a t p o o l . 

STEVEN T. 
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Now, what i s E x h i b i t Number 7? And l e t ' s l a y 7 

and 8 side by side, I t h i n k , would be the best way t o 

address i t , and j u s t describe f o r the Examiner what's shown 

by the — 

A. E x h i b i t s 7 and 8 are the wellbore schematics f o r 

the B r i t t Number 2 and the B r i t t Number 12, r e s p e c t i v e l y , 

and b a s i c a l l y i t shows the c o n d i t i o n of the w e l l b o r e , where 

the pipe i s set , how much cement was pumped, you know. I t 

shows where we've t r i e d t o r e p a i r the o r i g i n a l cement and 

cement jobs, and i t shows where the produ c t i o n p e r f s are, 

how i t was s t i m u l a t e d . 

Q. Okay. I f we take — And the s o r t of gray shaded-

i n area w i t h the l i t t l e t r i a n g l e s the cement? 

A. The cement, yeah. 

Q. A l l r i g h t . And i n the Number 12, does t h i s 

demonstrate, as f a r as the p e r f o r a t i o n s t h a t look l i t t l e 

arrows — what does t h a t — 

A. Yeah — 

Q. — in d i c a t e ? 

A. — i t shows t h a t those p e r f o r a t i o n s , t h a t 

i n t e r v a l , has been squeezed w i t h cement and been shut o f f . 

Q. And then does i t show the p e r f o r a t i o n s t h a t are 

open — 

A. Yes, i t does. 

Q. — demonstrates t h a t those are i n the lower 
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i n t e r v a l s of t h i s gas pool? 

A. Yeah, i n the Number 2 i t does, yeah. 

Q. I n the Number 2 — 

A. Yes. 

Q. — t h a t ' s what I was r e f e r r i n g t o . 

A. Yeah. 

Q. A l l r i g h t . And then on the Number 12, i s t h i s 

cement plug — was t h a t placed by Hartman? 

A. Yes i t was. Well, those c a s t - i r o n bridge plugs 

were put i n the r e by Union Texas. And then what we d i d i s , 

we went i n and j u s t thoroughly squeezed the o r i g i n a l 

e x i s t i n g p e r f s and then d r i l l e d out the cement t o the 

plugback depth of 3090, which can be seen on t h e . . . 

Q. And i s i t your conclusion from the work t h a t was 

performed, t h a t the H.M. B r i t t Number 2, then, i s producing 

only from the lower i n t e r v a l s , the Penrose and the Queen, 

and i n c o n t r a s t the Number 12 from the upper i n t e r v a l s , the 

Seven Rivers and the Yates? 

A. Yes. 

Q. What does E x h i b i t 9 show? 

A. I t ' s another cross-section. I t j u s t k i n d of 

shows more of the same. 

Q. Does t h i s help e x p l a i n or demonstrate whether or 

not the Number 2 could be productive from the upper 

i n t e r v a l instead of being confined t o the — 
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A. Well, they could both be productive across the 

whole i n t e r v a l , except the problem i s — I ' l l s t a r t i n the 

Number 2. 

I f you go back t o your wellbore schematic, i f you 

look, the cement job i n the Number 2 would not be able t o 

— mechanically you couldn't support l i k e an upper Eumont 

completion i n t h a t wellbore because you wouldn't be able t o 

c o n t a i n the f r a c w i t h i n the zones where you want t o keep 

i t , because there's no cement. I t would j u s t get away from 

you, you don't know where i t would go. 

Q. And the schematic shows t h a t ? 

A. Yeah, and the schematic shows t h a t , p r e t t y much. 

Q. Are you b a s i c a l l y d e a l i n g here w i t h a wellbore 

t h a t was o r i g i n a l l y d r i l l e d and completed, what, i n the — 

A. Yeah, i n the 1930s. 

Q. I n the 1930s? 

A. Yes. 

Q. A l l r i g h t . So t h i s w e l l simply couldn't be 

p r o d u c t i v e i n the upper i n t e r v a l s ? I s t h a t your opinion? 

A. Well, due t o the mechanical shape of the 

w e l l b o r e — 

Q. Right. 

{ A. — we could not pursue an upper Eumont completion 

'in t h a t w e l l . And l i k e w i s e i n the Number 12 w e l l , we can 

- - the wellbore i n t h a t w e l l couldn't support a lower 

STEVEN T. BRENNER, CCR 
/ (505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

19 

Eumont completion. 

Q. Why not? 

A. Just the c o n d i t i o n of the cement and the casing, 

which you can see here on the logs, and j u s t by the amount 

of cement we had t o pump t o shut o f f the water. 

Q. Well, you p o i n t out on the logs. Are you 

r e f e r r i n g t o E x h i b i t Number 9? 

A. Yeah, you can see i t r e a l l y w e l l on E x h i b i t 

Number 9. 

Q. Okay. Well, we — 

A. I f you can look where we've got one of these l i k e 

casing c o l l a r l o c a t o r s — 

Q. Where are you now on the — 

A. Let's say the t h i r d l o g over from the l e f t . 

Q. A l l r i g h t . 

A. The one t h a t ' s l i k e r i g h t beneath the B r i t t 

Number 12. You can see the casing c o l l a r l o c a t o r . Here, 

I ' l l p o i n t i t out t o you. 

Q. Well, p o i n t i t out t o the Examiner. 

A. Here's the casing c o l l a r l o c a t o r , r i g h t here, and 

there's one here too. 

EXAMINER STOGNER: Okay, you're r e f e r r i n g t o the 

wel l b o r e p o r t i o n — 

THE WITNESS: Yes, yes. 

EXAMINER STOGNER: — and then the dark — 
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e s s e n t i a l l y the dark l i n e on the l e f t - h a n d side? 

THE WITNESS: Yeah, t h a t ' s c o r r e c t . 

Q. (By Mr. Gallegos) And what i s the s i g n i f i c a n c e 

of — 

A. That's evidence of casing c o r r o s i o n . 

Q. A l l r i g h t . So b a s i c a l l y , t o be able t o work w i t h 

t h i s w e l l b o r e , you're having t o work w i t h j u s t the upper — 

A. Yeah, i t ' s — 

Q. — p o r t i o n of the wellbore? 

A. Yes, yeah. 

Q. The r e s t of i t would not have i n t e g r i t y t h a t 

could — 

A. I t wouldn't have i n t e g r i t y . Like I s a i d , i f we 

f r a c ' d the w e l l , we'd be a f r a i d we'd f r a c down and r u i n our 

cement j o b and — you know, the reason we pumped a l l t he 

cement was t o shut the water o f f . And i f we t r i e d t o go i n 

and r e - f r a c t h i s corroded area here, we're a f r a i d we're 

going t o break our cement j o b down and, you know, here 

comes the water again. 

Q. Okay. And now as t o the Number 2, how does 

E x h i b i t Number 9 support your opini o n t h a t the Number 2 

couldn't produce from the upper formation? 

A. From the upper, w e l l , you can see t h a t more from 

the w e l l b o r e schematic. You don't r e a l l y get t h a t , but 

from the wellbore schematic you can t e l l t h a t — oh, t h a t 
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they weren't able t o b r i n g the cement a l l the way up on the 

5-1/2 — or the 7-inch there. And t h a t ' s another reason 

why we ended up running a 5-inch — or — 5-inch l i n e i n 

t h a t w e l l . 

Q. Let me have you give your a t t e n t i o n now t o 

E x h i b i t Number 10. What i s E x h i b i t Number 10? 

A. I t ' s a d a i l y production p l o t comparing the B r i t t 

Number 2 and the B r i t t Number 12. 

Q. Okay. And what do these production p l o t s t e l l 

us? 

A. Well, the top p l o t i s a d a i l y p r o d u c t i o n p l o t 

since J u l y of 1996 of the lower Eumont p o r t i o n of t h a t 40-

acre t r a c t . P r i o r t o J u l y of 2001, t h a t p r o d u c t i o n you see 

th e r e i s from the B r i t t Number 12 w e l l . And then — 

Q. We're loo k i n g a t the upper p l o t ? 

A. Yeah, we're lo o k i n g a t the upper p l o t . 

Q. Okay. 

A. And then on 6-23-2001, we abandoned the lower 

Eumont i n the B r i t t Number 12. 

And then on 6-27-01 we — A couple days p r i o r t o 

t h a t we f r a c ' d i t , and then on 6-27-01 we turned i t down 

the sales l i n e . 

Q. On the B r i t t Number 2? 

A. On the B r i t t Number 2, yeah. 

Q. Okay. 
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A. And those are both producing out of t h a t lower 

Eumont zone. 

And then approximately — Well, on 11 — 

November, 2001, we f r a c ' d the Number 12 w e l l , and on 

November 9th we turned t h a t w e l l down t o the sales l i n e . 

Q. Okay. 

A. And i t ' s producing out of the upper Eumont. 

Q. A l l r i g h t . 

A. And you can t e l l by the d e c l i n e curves on the r e 

t h a t they've got d i f f e r e n t d e c l i n e r a t e s . 

Q. Are th e r e some pressure observations t h a t are 

s i g n i f i c a n t ? 

A. Yeah, there are some pressure d i f f e r e n c e s t o o . 

I f you look down a t the very bottom p l o t on the page, i t 

shows the pressure from the lower Eumont p o r t i o n , and then 

i t a l s o shows the — over here on the r i g h t - h a n d s i d e , 

r i g h t here, on t h i s bottom l i n e , i s the casing pressure f o r 

the B r i t t Number 12 upper Eumont w e l l , and then the top 

l i n e i s the B r i t t Number 2 lower Eumont casing pressure. 

EXAMINER STOGNER: And you're r e f e r r i n g t o the 

bottom — 

THE WITNESS: The bottom p l o t . 

EXAMINER STOGNER: — bottom h o r i z o n t a l 

i n d i c a t i o n toward the r i g h t — 

THE WITNESS: Yes. 
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EXAMINER STOGNER: — two d i f f e r e n t l i n e s ? 

THE WITNESS: Yes. 

EXAMINER STOGNER: And they're marked — 

THE WITNESS: Yeah. 

Q. (By Mr. Gallegos) So from a pro d u c t i o n 

st a n d p o i n t , do the p l o t s i n d i c a t e d i f f e r e n t behaviors — 

A. Yeah. 

Q. — as f a r as production of the — 

A. Yeah, pressure's d i f f e r e n t , you can t e l l t he 

s h u t - i n pressures i n the Number 12 are a l o t higher than 

the Number 2. 

The producing pressure, they're s t a r t i n g t o come 

together and equalize, but i f they were the same completion 

— or producing out of the same zone, t h a t would have 

happened, they would have — 

Q. Demonstrate the same — 

A. — converged a l o t sooner, and they'd probably be 

l y i n g on top of each other. 

And you can also t e l l l i k e the water — the 

d i f f e r e n c e — i t ' s a d i f f e r e n t completion because of the 

water production. That's a good i n d i c a t i o n t o o . 

Q. I n your opinion, i s each w e l l uniquely 

productive? That i s t o say, not recovering reserves from 

the same geologic sources? 

A. That's c o r r e c t . 
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Q. And i n your opinion i s i t necessary t o produce 

both the Number 2 and the Number 12 t o recover the e n t i r e 

Eumont i n t e r v a l — 

A. Yes. 

Q. — reserves? 

A. Yes, i t i s . You wouldn't be able t o recover 

those upper Eumont reserves i n the Number 2 w e l l b o r e , and 

l i k e w i s e i n the Number 12 you wouldn't be able t o recover 

the lower Eumont reserves. 

^ Q. I f e i t h e r w e l l , i f e i t h e r one of the w e l l s , were \, 
i 

not p e r m i t t e d t o produce, i n your o p i n i o n would t h a t r e s u l t 

i n waste and a f a i l u r e t o recover a v a i l a b l e reserves? 

A. Yes. Yes, I do. 

Q. Let's t u r n your testimony, then, Mr. Hartman, t o 

the s i t u a t i o n w i t h the Number 3 and the Number- 11 t h a t are 

also on one 40-acre t r a c t . What i s E x h i b i t Number 11? 

A. I t ' s the sundry n o t i c e t h a t we f i l e d w i t h t he 

BLM, n o t i f y i n g them t h a t we have t e m p o r a r i l y abandoned the 

H.M. B r i t t Number 3. 

Q. Okay, and why was t h a t done? 

A. To be i n compliance w i t h the New Mexico OCD Rules 

and Regulations. 

Q. What was the productive s t a t u s of t h a t w e l l ? 

A. I t was a marginal gas w e l l making l i k e roughly 

around 20 or 30 MCF a day. 
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Q. What were the circumstances as f a r as the water 

i t was producing? 

A. I t was producing roughly about 10 t o 20 b a r r e l s 

o f water a day. Nothing completely out of hand, but i t 

was, you know, something t h a t was going t o have t o be 

addressed l a t e r on, probably. 

Q. So i s i t a f a c t t h a t the Number 3 w e l l i s 

b a s i c a l l y a noneconomic w e l l , or margina1? 

A. I t was marginal, I t h i n k . When I r a n t he 

economics on i t , i t might have had l i k e 12 more months of 

p r o f i t a b i l i t y a t i t s c u r r e n t d e c l i n e rate.* 

Q. Was the Number 11 a wellbore t h a t had been 

o r i g i n a l l y d r i l l e d t o and-completed i n the Eunice Monument? 

A. Yes. 

Q. Okay, and how long had the Number 11 been 

unproductive? 

A. P r i o r t o the rework, a b o u t — a p p r o x i m a t e l y 32 

years. 

Q. Okay. And a f t e r the rework, what were the 

r e s u l t s ? 

A. A c t u a l l y , i t came out r e a l w e l l . We d i d n ' t shut 

o f f the water l i k e we had hoped t o , but i t r e a l l y helped 

the gas production. I t h i n k i t ' s producing a l i t t l e over 

200 MCF a day r i g h t now. 

Q. Okay. Now, i s i t a f a c t t h a t both the Number 3 
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and the Number 11 are producing from the same — 

A. Yes, they — 

Q. — geologic i n t e r v a l s ? 

A. — they were, u n t i l we t e m p o r a r i l y abandoned the 

Number 3, yes. 

Q. And you're asking the D i v i s i o n t o a l l o w the, 

Number 11 t o be the replacement well? 

A. Yes. 

Q. What do E x h i b i t Number 12 and Number 13 

demonstrate? 

A. Number 12 and 13, we c a l l them — we l i k e t o c a l l 

them super scout t i c k e t s . I t ' s j u s t b a s i c a l l y a r e a l quick 

h i s t o r y of each wellbore, the major t h i n g s t h a t have 

happened t o i t over the years. 

Q. Okay. And do these e x h i b i t s demonstrate the 

l o c a t i o n of the p e r f o r a t i o n s and what i n t e r v a l s are open? 

A. Yes, they do. 

Q. Does t h a t support the statement t h a t you made 

j u s t a b i t e a r l i e r t h a t they're — 

A. Yes. 

Q. — both productive, b a s i c a l l y what looks l i k e the 

Queen and the Penrose? 

A. And the Penrose. 

Q. Do you have production p l o t s f o r those two wells? 

A. Yes, I do, E x h i b i t s Number 14 and 15. 
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Q. Okay, what i s E x h i b i t Number 14? 

A. I t ' s a monthly production p l o t f o r t h a t B r i t t 

Number 3. B a s i c a l l y since we took i t over i n 1996, you can 

k i n d of get an idea f o r what the casing pressure and the 

l i n e pressure are l i k e i n t h a t w e l l . 

Q. And the gas production? 

A. And the gas production, yes, water p r o d u c t i o n 

too. 

Q. A l l r i g h t . So t h a t ' s the w e l l t h a t would be 

nonproductive, i t would be TA'd? 

A. Yeah. 

Q. And E x h i b i t Number 15, what does t h a t show? 

A. E x h i b i t Number 15 i s the monthly p r o d u c t i o n p l o t 

f o r t he B r i t t Number 11, and i t also has some h i s t o r i c a l 

p r o d u c t i o n too. 

Q. Okay. 

A. A c t u a l l y , t h a t was a Monument-Blinebry w e l l , the 

B r i t t Number 11. 

Q. Not a Eunice-Monument? 

A. Not a Eunice-Monument. 

Q. I s the r e a reason t h a t the Number 11 was only 

open t o the Queen and the Penrose? 

A. I t h i n k over there on the east p o r t i o n of t h a t 

lease you don't get some of the upper Eumont pr o d u c t i o n 

l i k e we d i d on the northwest p o r t i o n of the lease. 
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Q. Okay. I s E x h i b i t Number 16 an a f f i d a v i t showing 

t h a t n o t i c e of t h i s proceeding was given t o the various 

o f f s e t operators, being ChevronTexaco, Gruy Petroleum, 

Kerr-McGee and BP Permian? 

A. Yes. 

Q. I n your o p i n i o n , Mr. Hartman, i f the A p p l i c a t i o n 

i s approved so the Number 2 and the Number 12 cart be -

allowed t o be productive and the Number 11 replace the: 

Number 3, w i l l t h a t prevent waste and p r o t e c t c o r r e l a t i v e 

r i g h t s ? 

A. Yes. 

MR. GALLEGOS: We move the admission of E x h i b i t s 

1 through 16, Mr. Examiner, and pass the witness. 

EXAMINER STOGNER: Any objection? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: E x h i b i t s 1 through 16 admitted 

i n t o evidence. Thank you, Mr. Gallegos. 

Mr. Bruce, your witness. 

EXAMINATION 

BY MR. BRUCE: 

Q. Just a couple of questions. Mr. Hartman, on your 

E x h i b i t 6 — 

A. Yeah. 

Q. — I j u s t want t o make sure I understand the two 

B r i t t Number 12 — 
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A. Yeah. 

Q. — l o g s . So before June of '01, the middle l o g i s 

how i t was completed? 

A. Yes, s i r . 

Q. And so a l l those p e r f o r a t i o n s were then squeezed 

out? 

A. Yes, s i r . 

Q. And then you recompleted i t l i k e the l o g on the 

r i g h t ? 

A. Yes, t h a t ' s r i g h t . 

Q. And because of the downhole problems, then you 

squeezed out those lower p e r f o r a t i o n s ? 

A. Well, a c t u a l l y we went i n because of the downhole 

problems and added those and then squeezed them. 

Q. Ah, okay. 

A. Some of them were production p e r f s , but some of 

them were also squeeze p e r f s where the i n t e n t i o n i s going 

i n , open i t so we can make sure we get cement. 

Q. Okay. And then r e a l l y only one other question. 

I f you could grab your E x h i b i t 14, t h a t w i l l work. The 

f i r s t page of t h a t , I j u s t want t o make sure of the scale 

of what I'm l o o k i n g a t . 

A. Okay, yeah. 

Q. The B r i t t Number 3, the very top one, gas 

p r o d u c t i o n , i t has 1E+02 — 
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A. That's 100, 1000, 10,000. 

MR. BRUCE: Okay. 

THE WITNESS: Yeah. 

MR. BRUCE: That's a l l I have, Mr. Examiner. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. I'm t r y i n g t o get my thoughts t o g e t h e r , because 

t h i s was very f a m i l i a r t o me some time ago but I've k i n d of 

f o r g o t over the time. 

Okay, the e x i s t i n g w e l l s , the 1, 3, 4, 5, 12 and 

14 — l e t ' s see, the Number 1, i t ' s s t i l l producing; i s 

t h a t c o r r e c t ? 

A. Yes, s i r . \ 

Q. -And of course the Number 3 i s the one t h a t youi 

n ^ . " \ 
want t o replace w i t h the Number 11 t h a t has been — v 

A. — squeezed o f f and t e m p o r a r i l y abandoned. \ 
v.. 

Q. What w i l l u l t i m a t e l y be done w i t h t h a t w e l l ? 

A. U l t i m a t e l y , we're not sure r i g h t now t h a t B r i t t 

Number 11 i s going t o be a v i a b l e wellbore, because as I 

mentioned before, we've got high water prod u c t i o n on t h a t 

w e l l . So we may have t o squeeze t h a t one o f f and end up 

r e - e n t e r i n g the Number 3, because t h a t has the b e t t e r 

w e l l b o r e . 

Q. So you want t o have the o p t i o n t o produce the 

Number 3 or the Number 11? STEVEN T. BRENNER, CCR 
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A. Yeah. 

Q. As opposed t o the Number 3 and the Number 11? 

A. Exactly. 

Q. Okay. I f the Number 11 i s successful i n the 

Eumont — 

A. Yeah. 

Q. — formation, what w i l l then u l t i m a t e l y happen 

the Number 3? 

A. We'd plug i t . 

Q. There's no other possible zones i n any — 

A. No, we only have the shallow r i g h t s on t h a t 320 

acre lease. 

Q. That's such an o l d w e l l , I'm assuming t h a t — 

A. Yeah. 

Q. — some of the other operators would not want 

t h a t w e l l . 

A. Probably not. 

Q. Okay. Now, the Number 4, what's i t doing? 

A. I t ' s producing. 

Q. I t i s producing. 

A. I t ' s an a c t i v e producer. 

Q. The Number 5? 

A. A c t i v e producer. 

Q. And of course the Number 12, which was — 

A. Yeah. 
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Q. — t a l k i n g about t h a t . And the Number 14 i s 

c u r r e n t l y produced; i s t h a t correct? 

A. Yes, s i r . 

Q. Okay. Now, i n a l l of these w e l l s and formations 

i n t h i s area, i n t h i s B r i t t lease — 

A. Yeah. 

Q. — those are a l l c l a s s i f i e d as gas producers? 

A. Yes, Eumont gas w e l l s . 

Q. Okay, so there's no Eumont o i l w e l l s nearby or on 

t h i s lease? 

A. No. 

Q. Okay. So reservoir-speaking, t h i s i s i n a p a r t 

of t h e Eumont t h a t i s a l l gas, e v i d e n t l y ? 

A. Yeah. 

Q. We're going t o have t o go t o get some of these 

o i l w e l l s , or — How f a r away i s the c l o s e s t Eumont o i l 

production? 

A. Well, our Number 1 makes a l i t t l e b i t of o i l , but 

I t h i n k i t ' s c l a s s i f i e d as a gas w e l l . And then we've got 

— i f you look a t your p l a t , your acreage-ownership p l a t , 

which i s E x h i b i t Number 1 — Sections — the northwest 

adjacent i n Section 6, t h a t ' s also our p r o r a t i o n u n i t , and 

t h a t B r i t t A6 Number 2, i t makes a l i t t l e b i t of o i l a l s o . 

Q. Okay, I'm sor r y , run t h a t by me again. 

A. I t ' s r i g h t here, you can see the purple — 

STEVEN T. BRENNER, CCR 
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Q. Okay, I'm loo k i n g a t the — 

A. — rectangle? 

Q. — yes. 

A. The top w e l l t h e r e , the Number 2 w e l l , c i r c l e d i n 

red, t h a t makes a l i t t l e b i t of o i l too. 

Q. Okay, but i s i t c l a s s i f i e d gas or o i l ? 

A. I t ' s c l a s s i f i e d gas. 

Q. I t i s c l a s s i f i e d gas? 

A. Yeah. 

Q. Okay, I was asking where i s — 

A. Where's — 

Q. — the nearest — 

A. — the o i l well? 

Q. — c l a s s i f i e d o i l w e l l on t h a t 40-acre spacing? 

A. I n the Eumont? 

Q. Yes. 

A. That I could not t e l l you. 

Q. Mr. Hartman, I'm always t h i n k i n g about t h i s 

Jalmat-Eumont — w e l l , I shouldn't say always t h i n k i n g , 

d u l l existence on my p a r t — because we went from a f a i r l y 

complicated set of r u l e s when i t was pro r a t e d , and we 

immediately went from there t o t h i s , which e s s e n t i a l l y 

t u r n e d a nonprorated t o r e g u l a t i n g spacing s i z e and w e l l 

l o c a t i o n — 

A. Yeah. 
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Q. — and I'm always t h i n k i n g , where can we go from 

here? t 

A. Yeah. 

Q. Do we need t o do away w i t h the o i l 

c l a s s i f i c a t i o n , gas c l a s s i f i c a t i o n , but y e t there's other 

f a c t o r s out here, leases, separate ownerships and such as 

t h a t ? So I'm always t h i n k i n g , I'm always l o o k i n g out. I 

j u s t s a i d t h i s more out loud as I'm t h i n k i n g out loud as 

I'm going through, so k i n d of bear w i t h me here. 

And the whole idea when these r u l e changes were 

made i s t o — I don't want t o say l i m i t the number of w e l l s 

i n a spacing u n i t as much as c o n t r o l and then l e t other 

p a r t i e s n o t i f y or be n o t i f i e d of what i s going on whenever 

there's something a d d i t i o n a l going on, and t h a t was the 

reason i t was only the one w e l l per q u a r t e r - q u a r t e r 

s e c t i o n , because i f you had an o i l - g a s w e l l — and we can 

always address t h a t , but through the hearing process. 

A. Yeah. 

EXAMINER STOGNER: There might be a need t o 

change t h a t l a t e r on, Mr. Gallegos, j u s t get an 

a d m i n i s t r a t i v e process, provided t h a t everybody's n o t i f i e d . 

MR. GALLEGOS: Uh-huh. 

EXAMINER STOGNER: That might be somewhere where 

we're going, but — 

MR. GALLEGOS: Yeah. Well, t h i s also — Some of 
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t h i s gets augured by the BLM too, you know, you get — 

THE WITNESS: Yeah. 

MR. GALLEGOS: — these wellbores, and then 

th e y ' r e t e l l i n g you you've got t o do something w i t h them, 

you've got t o r e t u r n i t t o production, and you've got a 

bunch of straws t h e r e . 

EXAMINER STOGNER: That's a good p o i n t , and I 

don't t h i n k we ever discussed i t i n the o r i g i n a l Jalmat-

Eumont — 

MR. GALLEGOS: Yeah. 

EXAMINER STOGNER: But d e f i n i t e l y keep t h a t , you 

know, when you go have your i n t e r n a l meetings a t Doyle 

Hartman, O i l Operator, or you discuss t h i s w i t h other 

operators. And Mr. Gallegos, t h a t ' s something t h a t — I f 

t h a t p a r t i c u l a r p o r t i o n of the Rule, coming i n f o r a 

hearing on these exceptions — t h i s i s the f i r s t one we 

have had, and I don't know i f they're going t o be 

c o n t r o v e r s i a l or not, and I s t i l l don't know whether i t ' s 

c o n t r o v e r s i a l . I r e a l l y don't know why Kerr-McGee i s here 

a t t h i s p o i n t . 

But t h a t ' s something a l l the operators need t o 

t h i n k and take a look a t . I f t h i s i s too burdensome, then 

l e t ' s change i t . But I t h i n k the whole set of r u l e s i s t o 

l e t t h y neighbor know what you're doing. 

MR. GALLEGOS: Which i s probably s t i l l t he way t o 
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go. 

EXAMINER STOGNER: And t h i s i s a good example, 

because you have o l d w e l l s . 

And now the — I r e a l l y was not expecting t h i s , 

the Number 2 being t o t a l l y separate from the Number 12. I 

thought we had some i n t e r c o n n e c t i n g — 

THE WITNESS: No, there's no i n t e r c o n n e c t i n g 

p e r f s . Like the straws are i n d i f f e r e n t p o r t i o n s of the — 

Q. (By Examiner Stogner) Was t h i s by design? I 

mean — 

A. No, i t wasn't. Our o r i g i n a l i n t e n t i o n was j u s t 

t o t e m p o r a r i l y abandon the Number 12. And l i k e I s a i d , we 

got a n o t i c e as soon as we — w i t h i n 30 days of f i l i n g our 

temporary abandonment n o t i c e on the Number 12, the BLM 

t u r n s around and says, Well, you have t o gi v e us a time

frame f o r r e t u r n i n g t h i s w e l l t o production. 

Then t h a t ' s when we decided t o go a f t e r the upper 

Eumont, because we knew we can't have both open. 

Q. But what — when you say — 

A. Well, both w e l l s producing from the same p e r f s . 

Q. Why not? 

A. I f you've got two straws t h e r e . 

Q. What would be the — Other than i t being a 

v i o l a t i o n of the Rules, what would be wrong w i t h t h a t ? 

A. I don't know. Gruy may have something t o say 
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about i t . 

EXAMINER STOGNER: Okay. I b r i n g t h i s more as a 

— This i s what I thought we were going t o hear today. 

This i s catching me t o t a l l y o f f — by s u r p r i s e here. 

MR. GALLEGOS: Yeah, and i t ' s j u s t a coincidence 

of the mechanics of these wellbores, t h a t t h a t r e a l l y was 

the economic and engineering way t o do them. 

THE WITNESS: Yeah. 

EXAMINER STOGNER: I was v i s u a l i z i n g t h a t we're 

going t o have two straws i n the same one, then what i s i t 

h u r t i n g ? I s i t a f f e c t i n g an o f f s e t ? 

So each one of these ones t h a t goes t o hearing 

and each a d m i n i s t r a t i v e a p p l i c a t i o n , I t h i n k from here on 

out, can we u t i l i z e t h i s t o evolve our Rules and 

Regulations t o make i t easier f o r the o i l and gas operators 

out there? I'm not p r i v y t o what's going on out t h e r e much 

anymore. I don't see the l o c a t i o n - e x c e p t i o n a p p l i c a t i o n s . 

The volume, I used t o . I'm not seeing them. From my 

per s p e c t i v e , where I'm a t , I'm not as i n tuned of i t as I 

used t o be. You remember how I used t o have nonstandard 

l o c a t i o n s j u s t coming out r i g h t and l e f t , and I don't see 

them anymore. 

MR. GALLEGOS: No, not much anymore. 

EXAMINER STOGNER: So I'm assuming e v e r y t h i n g i s 

going on okay out t h e r e . 
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MR. GALLEGOS: Yeah, i t i s . 

EXAMINER STOGNER: I'm t h i n k i n g more — I r e a l l y 

don't have any questions, Mr. Hartman, because I see where 

we're a t and see where we're going on t h i s , i n t h i s 

p a r t i c u l a r instance, but I t h i n k we need t o a t l e a s t keep 

l o o k i n g a t where we're going on — 

MR. GALLEGOS: Yeah. Well, i f you had one good 

wel l b o r e t h a t could produce the whole i n t e r v a l , then — you 

know, then I t h i n k t h a t would be i t , and t h a t ' s a l l you'd 

want. You'd P-and-A the other one. 

But i t j u s t happens here t h a t i t doesn't get the 

reserves. 

EXAMINER STOGNER: And I looked t o see t h a t we're 

— I foresee t h a t we're going t o have more than one straw 

i n the same i n t e r v a l , and we prepared f o r — and I thought 

t h a t ' s — 

MR. GALLEGOS: Could be. 

EXAMINER STOGNER: — where we were going t o get 

today, and obviously we don't. But — 

MR. GALLEGOS: Yeah. 

EXAMINER STOGNER: — j u s t t h i n k about i t , where 

are we going? 

Q. (By Examiner Stogner) Do you see — Well, 

obviously you d i d answer t h a t question. This could occur 

as the BLM wants you t o recomplete a d d i t i o n a l w e l l s or a t 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

39 

l e a s t work on — 

A. Well, yeah, i f you've got a f e d e r a l lease and 

you've got a l o t of wellbores. The un f o r t u n a t e t h i n g w i t h 

our case was, we d i d n ' t have any of t h a t — any of the 

lower r i g h t s . I mean, anything below the Eumont we d i d n ' t 

have, but i t was s t i l l our problem. So... 

Q. How — Well, do you foresee t h i s problem a r i s i n g 

again? And how often? I mean, i s i t a r a r e occurrence, i s 

i t going t o be an occurrence t h a t — 

A. I t h i n k something l i k e t h i s would be p r e t t y r a r e , 

where you'd have two wellbores i n the same 40-acre t r a c t , 

producing out of the same zone. I t h i n k t h a t would be 

r a r e . 

But I mean, as f a r as, you know, operators having 

t o go i n and, you know, r e p a i r a wellbore, t e m p o r a r i l y 

abandon i t , you know, r e t u r n i n g i t t o b e n e f i c i a l use, 

something l i k e t h a t , I t h i n k you're going t o see a l o t more 

of t h a t k i n d of s t u f f going on, and j u s t as long as the 

operators can get along and they know what they're doing... 

EXAMINER STOGNER: Mr. Bruce, you've been p r e t t y 

q u i e t here. 

MR. BRUCE: Well, Mr. Examiner, you know, we're 

c e r t a i n l y not o b j e c t i n g t o t h i s , and we're glad they're 

doing i t . 

We have entered i n t o an agreement t h a t i f Kerr-
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McGee seeks some type of s i m i l a r r e l i e f , t h a t — you know, 

eq u i v a l e n t t o what they're seeking today — 

THE WITNESS: Yeah. 

MR. BRUCE: — t h a t Hartman won't o b j e c t . 

But i n response t o your l a s t question t o Mr. 

Hartman, you know — And I don't know the ownership here, I 

know nothing about the ownership, and i n the long term I 

have been m e r c i f u l l y unburdened by the Eumont Gas Pool. 

(Laughter) 

MR. BRUCE: But i f y o u ' l l look immediately t o the 

west of the B r i t t Number 12 and 2, the r e are f o u r wellbores 

on t h a t — 

THE WITNESS: Yeah, on t h a t Alaska Cooper. 

MR. BRUCE: And I don't know — Obviously only 

one of them i s c u r r e n t l y a Eumont w e l l , but — 

THE WITNESS: Well, a c t u a l l y they've got two 

Eumont producers on the — 

MR. BRUCE: On the u n i t — 

THE WITNESS: Yeah. 

MR. BRUCE: — but there are f o u r — I don't know 

who owns the r i g h t s t o those other w e l l s . I t looks l i k e 

t h e y're not P-and-A'd, so conceivably a t some p o i n t i n the 

f u t u r e t h e r e may be something s i m i l a r coming before you, as 

Hartman i s proposing. 

I do know t h a t Kerr-McGee doesn't have any plans 
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a t t h i s p o i n t , but obviously when you look i n t h i s whole 

area, t h e r e are a number of w e l l u n i t s w i t h two t o th r e e 

wellbores per quarter s e c t i o n — I mean per q u a r t e r q u a r t e r 

s e c t i o n . 

EXAMINER STOGNER: Where i s the Kerr-McGee 

holdings? 

MR. BRUCE: Kerr-McGee has the west h a l f , west 

h a l f of Section 7, immediately t o the west. They als o 

operate the east h a l f , east h a l f of 12, j u s t t o the west of 

t h a t . So they have 320 acres over t h e r e . 

EXAMINER STOGNER: Okay, so when you are here 

today — i t ' s marked i n red on E x h i b i t Number 1 — 

MR. BRUCE: That i s c o r r e c t . 

THE WITNESS: Yes. 

EXAMINER STOGNER: — nonstandard 160 standup, 

skinny one, t h a t you would be seeking the same r e l i e f under 

the same circumstances? 

MR. BRUCE: Yeah, and I don't — 

EXAMINER STOGNER: That you w i l l not have — 

MR. BRUCE: — know — and Mr. Hartman may know 

more than me. I don't know i f t h a t ' s a 160-acre u n i t or i f 

there's a nonstandard u n i t t h a t crosses t h a t s e c t i o n l i n e . 

EXAMINER STOGNER: Okay, but t h a t ' s on the record 

somewhere — 

MR. BRUCE: I t ' s on the record somewhere, yeah — 
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EXAMINER STOGNER: -- i t would be — 

MR. BRUCE: — I'm not concerned about t h a t . 

But — 

EXAMINER STOGNER: Also, i t seems s o r t of crazy 

and burdensome f o r you guys t o be up here e x p l a i n i n g t h i s 

a t t h i s p o i n t . 

I would suggest i f we have something e l s e , Mr. 

Gallegos, i n the f u t u r e , and the same t o you, Mr. Bruce, 

where we don't have the same straw, or we don't have 

overlapping, i s , give Mr. Gallegos t h i s r e p o r t , e x p l a i n i t , 

drawing, circumstances, and then we can set the case, 

because the Rule does say a t t h i s p o i n t you have t o come t o 

hearing. But we can always a d v e r t i s e i t i n the absence of 

o b j e c t i o n . I t would be a f i l e w i t h a l l t he i n f o r m a t i o n 

t h e r e , we would set i t t o hearing. I f nobody come i n and 

objected, then w r i t e the order. 

MR. GALLEGOS: That would be a good way t o do i t . 

EXAMINER STOGNER: At l e a s t a t t h i s p o i n t . Keep 

i t i n mind — 

MR. GALLEGOS: Yeah. 

EXAMINER STOGNER: — do we want an 

a d m i n i s t r a t i v e procedure? But I ' d l i k e t o hol d t h a t o f f , 

whenever we get one of these t h a t has — 

MR. GALLEGOS: I t h i n k we should — 

EXAMINER STOGNER: — two straws. 
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MR. GALLEGOS: -- yeah. 

EXAMINER STOGNER: I mean — yeah, two straws 

w i t h the same — 

MR. GALLEGOS: Yeah. 

EXAMINER STOGNER: — i n t e r v a l . 

MR. GALLEGOS: Yeah. 

EXAMINER STOGNER: I don't have anything t o ask 

on t h i s . I don't see t h a t t here i s j u s t any problem, other 

than g e t t i n g the i ' s dotted and the t ' s crossed. 

MR. GALLEGOS: Yeah. Okay, good. 

EXAMINER STOGNER: Do e i t h e r one of you gentlemen 

have anything f u r t h e r t o say? 

MR. GALLEGOS: No — 

MR. BRUCE: No, s i r . 

MR. GALLEGOS: — nothing f u r t h e r . 

EXAMINER STOGNER: Mr. Hartman? 

THE WITNESS: No. 

MR. GALLEGOS: This i s the s i t u a t i o n . Appreciate 

EXAMINER STOGNER: We'll take Case 13,050 under 

advisement, and I ' l l issue an order accordingly. 

(Thereupon, these proceedings were concluded a t 

i t . 

2:18 p . m . ) 

* * * 
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