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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CONTINUED AND DISMISSED 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

W 2 9 2m 

Santa PefeD"ve 
INGSfe.NM 875Q5 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

A p r i l 15th, 2004 

Santa Fe, New Mexico 

These matters came on f o r hearing before the New 

Mexico O i l Conservation Division, MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, A p r i l 15th, 2004, at the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 
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WHEREUPON, the following proceedings were had at 

8:18 a.m.: 

EXAMINER STOGNER: This hearing w i l l come t o 

order. Please note today's date, A p r i l 15th, 2 004, Docket 

Number 11-04. I'm Michael Stogner, appointed Hearing 

Of f i c e r f o r today's cases. 

Continuances and dismissals. 

Let's s t a r t with page 2 on top, Case 13,249, t h i s 

i s the Application of Thunderbolt Petroleum t o increase the 

maximum surface i n j e c t i o n pressure on a waterflood i n Eddy 

County, New Mexico. This case w i l l be continued to June 

10th. 

The one below i t , Case 13,232, i s the Application 

of Marbob Energy Corporation f o r an order authorizing the 

d r i l l i n g of a well i n the potash area, Eddy County, New 

Mexico. This case w i l l be continued t o A p r i l 29th. 

Let's go down to the fourt h one on page 2, that's 

Case 13,245, which i s the Application of Yates Petroleum 

Corporation f o r compulsory pooling, Eddy County, New 

Mexico. This case w i l l be dismissed. 

Down at the bottom, Case 13,236, t h i s i s the 

Application of Preston Exploration, L.L.C., f o r compulsory 

pooling, Eddy County, New Mexico. This case w i l l be 

continued to A p r i l 29th. 

On page 3, t h i s i s the Application of Preston 
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E x p l o r a t i o n , L.L.C., f o r compulsory p o o l i n g , Eddy County, 

New Mexico, which i s Case 13,246. This case w i l l be 

dismissed also. 

The next one, Case 13,165, t h i s i s t h e 

A p p l i c a t i o n of the O i l Conservation D i v i s i o n f o r an order 

r e q u i r i n g EnergyPro, I n c . , t o p r o p e r l y p l u g a c e r t a i n w e l l 

i n Lea County, 1 New Mexico. This case, w i l l be continued t o 

May 13th. 

Let's go over t o page f o u r . Case 13,238, t h i s i s 

the A p p l i c a t i o n of Vernon E. Faulconer and Faulconer 

Energy, General Partner, L.L.C. This i s a request f o r an 

emergency order i n Eddy County, New Mexico. This case w i l l 

be dismissed. 

Are t h e r e any other continuances and/or 

d i s m i s s a l s a t t h i s time? 

MR. BRUCE: Mr. Examiner, on page 1 — 

EXAMINER STOGNER: Page 1. 

MR. BRUCE: — the f i r s t Concho Resources case. 

EXAMINER STOGNER: That's Case 13,218? 

MR. BRUCE: Yes, s i r . I would request t h a t t h a t 

be continued f o r f o u r weeks. 

EXAMINER STOGNER: Four weeks. Okay, I d i d n ' t 

b r i n g my calendar. What's t h a t going t o be continued to? 

May 13th? 

MR. BRUCE: May 13th. 

STEVEN T. BRENNER, CCR 
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EXAMINER STOGNER: Okay, a t the request of Concho 

Resources, Case 13,218 w i l l be continued May 13th. 

MR. BRUCE: And then the next case, 13,217 — 

EXAMINER STOGNER: Yes. 

MR. BRUCE: — t h i s case has been heard. Mr. 

Carr represented a c e r t a i n i n t e r e s t owner, and we are 

w a i t i n g f o r the f i n a l agreement between Concho, now 

Chesapeake, and Mr. Ca r r 1 s c l i e n t t o be signed. I ' d ask 

t h a t t h e case be continued f o r two weeks and then be taken 

under advisement a t t h a t time. 

EXAMINER STOGNER: Okay, so one more time, Case 

13,217, which i s the A p p l i c a t i o n of Concho Resources, I n c . , 

f o r compulsory p o o l i n g . Mr. Carr's i n the room. Who d i d 

you represent i n t h a t case? 

MR. CARR: I represent D e r r e l Melton, who i s a 

working i n t e r e s t owner. We have been t a l k i n g w i t h Concho. 

We now have agreed t o the terms of a term assignment, and 

also have completed a side agreement concerning the w e l l 

l o c a t i o n . The documents are j u s t pending approval by the 

Concho management a t t h i s time, and we are — we b e l i e v e 

w e ' l l have them e a s i l y signed w i t h i n the next two weeks. 

MR. BRUCE: And then i n two weeks we'd ask t h a t 

i t be taken under advisement. There were se v e r a l other 

small i n t e r e s t owners who s t i l l need t o be pooled. 

EXAMINER STOGNER: Okay, a t the request of the 
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A p p l i c a t i o n , and w i t h the agreement of Mr. Carr's c l i e n t s , 

Case 13,217 w i l l be continued t o A p r i l 29th. 

request by the App l i c a n t i n Case 13,237 — t h a t ' s over on 

page 3 — t h a t they would not be here u n t i l 1:30. So 

whatever happens t h i s morning, we w i l l take a recess t i l l 

1:30 t o hear Case 13,237. So i f anybody i s i n the room 

j u s t f o r t h a t case, f e e l f r e e t o leave, and we can see you 

a t 1:30. With a l l the dismissals and continuances, I 

a n t i c i p a t e the other cases, we w i l l be done by t h i s 

morning. 

(Thereupon, these proceedings were concluded a t 

8:21a.m.) 

Any other continuances or dismissals? 

Before I c a l l the f i r s t case today, I had a 

* * * 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was rep o r t e d by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or a t t o r n e y s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n t h e 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL A p r i l 15th, 2004. 

STEVEN T. BRENNER 
CCR No. 7 

My commission e x p i r e s : October 16th, 2006 
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