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The undersmned Action Oil Company, Inc., 2 New Mexico corporation, here a,me—_‘:‘/

referred to as "Assignor”, for and in consideration of the sum of Ten Dollars ($10.00) and other
good and valuable consideration. the receipt and sufficiency of which are hereby acknowledged
for all purposes, does hereby bargain, sell, transfer. assign and convey unto John Cuhningham.
an undivided 43.75% interest. Arthur L. Smalley, I, an undivided 43.75% wnrerest, and Jim
W dson an undivided 12.50% interest. hereinafier jointly referred to as "Assignee”. all of the
oil and gas leasehold operating rights interests, and associated working interests and net revenue
interests, specified in Exhibit "A”". attached hereto and incorporated herein by reference for all
purposes. in and to those certain oil and” gas ieases and lands described in Exhibit "A", said
leases and lands hereinafter referred to as the "Leases and Lands". together with the associated
'.xv"elibcre ights in the wells idenrified in Exhibit "A". said wells hereinafter referred to as the
“Wells”, |

For purposes of this assignment instrument. the term "wellbore rights” shall mean (a)
ownzrship of the tangible 23sets located in. on. or at the surface of the Wells, and (b) ownership

oT production. or the procesds thereof. from the Wells.
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i his Assignment. Sill of dale and COI‘.\'S}Z-LCS s made with ZE‘HET@ WAITANDS covenanis
zxoznt. nowsavar, the convavancs o7 the angitle assers logzied 1m, on, Or atl the surrace of e

Weils s made and accepied without warranues of anv Xind, either express or unpiied. including

warranties relaring to the condinon or merchantability of said assets or the fitness thereof for 2

paricular purpose or purposes. Assignor further warrants to Assignee thar the undivided

interests set forth in Exhibit "A" as "Net Revenue Interest” correctly states the percentage of the
grase oroc=eds of producticn Trom or attriburabie o the Leases and Lands and the Wells @@
which Assignee will be entitled and that the undivided interests set forth in Exhutit "A" as
"Cross Werking Interest” correctly stares the percentage of the total costs and sxpenses relat
tc the cevelopment of and cperarion of the Leases and Lands and Wells which Assignee will be
Obilgared 1O bear.

This Assignment, Bill of Sale and Convevance is expressly made subject to all of the
terms. conditions and urovxsmns set forth in that certain Purchase and Sale Agreement, dated

Decamber 31, 1997, by and berween Assignor and Johnny Cunningham, d/b/a R&J Enterprises,
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and applicable 10 the Leases and Lands and the Wells. As between the individual assignees o

this assignment instrument, John Cunningharn shall have and possess all of the rights to operate

the Leases and Lands and the Wells as provided for in said Purchase and Sale Agreement.

This Assignment, Bill of Sale and Conveyance is made and delivered simultaneously with

the making and delivery of the following assignment instruments applicable to the Leases and
Lands and the Wells:

(a)

()

D

N
—t
~

Assignment of Mining Lease, Contract No. 14-20-604-90, by and berween Action
Oit Company, Inc., as Assignor, and Johnny Cunningham. d/b/a R&J
Enterprises, as Assignes:

Assignment of Oil and Gas lease--Operating Rights, Lease No. 14-20-604-90.
by and berween and Johnny Cunningham, d/b/a R&J Enterprises, as Assignor,
and Arthur L. Smalley. III, and Jim Wilson, as Assignees;

Assignment of Mining Lease, Contract No. NOC-C-14-20-0605-903, by and
perween Action Oil Company, Inc., as Assignor. and Johnny Cunningham. d/b/a
R&J Enterprises, as Assignee;

Assignment of Oil and Gas Lease--Operating Rights, Lease No. NOO-C-14-20-
0603-903. by and between and Johnny Cunningham. d/b/a R&J Enterprises, as
Assignor, and Arthur L. Smalley, III, and Jim Wilson, as Assignees;

Assignment of Mining Lease, Contract Nc. NOO-C-14-20-0603-639. by and
berween Action Oil Company, Inc., as Assignor. and Johnny Cunningham. d/b/z2
R&J Enterprises,. as Assignee; and

Assignment of Oil and Gas Lease--Operating Rights, Lease No. NOO-C-14-20-
0603-639, by and berween and Johnny Cunningham, d/b/a R&J Enterprises, as
Assignor. and Arthur L. Smalley, II1, and Jim Wilson, as Assigness.

This Assignment, Bill of Sale and Conveyance and the assignmenr instruments more specifically

described in Subparagraphs (a) through (f) above represent the same transaction, anc the making

and delivery thereof constitute full satisfaction by Assignor of its assignment obligations pursuant

to the terms, conditions and provisions set forth in the Purchase and Sale Agreement more

specifically identified above.
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This Assignment, Bill of Sale and Conveyance shall be binding upon, and shall inure 1o

the benefit of, Assignor and Assignee and their respective heirs, successors, assigns and

represenranves

IN WITNESS WHER.EOF this assignment instrument is executed on the respective dates

indicated in the ac}cnowledgmems set forth below, but shall be effective as between the parties

for all purposss as of 7:00 a.m., Mountain Standard Time, on December 31, 1997.

98041865
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‘ STATE OF NEW MEXICO )
’ ) ss.
COUNTY OF SAN JUAN )

1

The foregoing instrument was acknowledged before me this |/ I° day of

gb/] ~ 52 , 1998, by GM Buf}&._ , *Pf-eiidn...-ﬂ"
of Action Oi Company, Inc., New Iy N o> corporanon, on behalf of said corporaton.
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STATE OF NEW MEXICO )
) ss.
COUNTY CF SAN JUAN )
it “er foregoing instrument was acknowledged before me this Vi dav of
’ E -s,dx \—m@.“:éf‘ , 1998, by John Cunningham. .

: "“ A - . f\\'. f-\
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Notary Public v
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STATE OF \ZL

/-
COUNTY CF '*"” LA

— et St
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w

.~ The foregoing instrument was acknowledged before me tus /i pday of

78 ) s G de 1998, by Arthur L. Smatley, I ~
N / N (_ . V
/ ) - ) S
T AT LK
My Commission Expires: : Notary Public

e

.w NANNETTE "PRICE
Nolary Public. Siate-of Texax {
LI My Commission Expiras [/
""“ AUGUST 11, 2001 ‘
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_. STATE OF \%@ )
Y, . ) S8.
COUNTY OF ﬁ@g@ )

—7 , The foregoing Instrument was acknowiedged before me this / Mday of

26/ Ay 1998, by Tim Wilson. )
/ %ﬁ%@a{fiv N/, 4
Notary Public :

My Commission Expires:

- . Pl
i’—//_— L. (_./

‘:Q’;;-)-::""'I"’c
%‘:é Nolary Pubdlic, Siatp of Texas §
: ; My Commission Expires ¢
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EXHIBIT "A"

Artached t0 and make a part of Assignment, Bill of Sale and
Conveyance by and betwesn Action Oii Company, Inc., as
Assignor, and John Cunningham, et al, as Assignee.

Legses and Lands:

1. Ure Mourtat Tribal Contract No. 14-20-604-90 dared Fehruary 17, 1956, by and
berween Ute Mounrzin Tribe and Tennzsses Gas Transmission Comparny, insofzr
as said l=ase covers the following described lands:

Township 31 North, Range 15 Weast
Secoon 29; All
Secton 30 Al
Secton 21: All
All

NMPM.

Section 32
. San Juan Cownry. New Mexico
Containing 2360 acres. mors or jess

Cross Workdng Ingzrest: 1X.0%
Ner Revemue Inersst 37.35%

13

Nzvajc Tribal Conrac: No. NOO-C-24-20-0603-503 dared February 2. 1568, oy
and beswesp Navaio Trbe of indians and Thomas A. Dugsn, insofar as said lease
covers the following described iands:

Townshre 3C North., Ranes 17 West N.M. P M.
Secdiom 3: NE/M, §/72

San Juan Coumry, New Mexice

Coprainmg 470.50 acres. mores or less

Gross Working Inwaezsy: 100.0%
Net Reveme Interest: B3.2%
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- Navajo Tribal Comacr No. NOO-C-14-20-0603-635 datad Avgust 16, 1967, by
and berween Navajo Tribe of Indians and Thomas A. Dugan, insofar as sid lease
tovers the following described lands:

Towmnship 30 North. Ranee 17 West. N.M.P.M,
Secdon 4: All

San Juan County, New Mexico

Comaining 620.54 acres, more or less

Gross Working Imerest: 100.0%
Net Reverme Imerest: 83.3%
Wells:

Uwe Mm. 5 No. 16 - NW/4SE/4

Secron 31, Townspin 31 Narh. Rangz 15 West, N M. P M.
2. U Mo B No 8 - ST/ANE/A4

Secten 31, Townshin 31 North, Ramge 15 West, N M.P. M.
E Ure Mm. BNo. 7 - SE/4SWi4

Seztion 21, Township 21 Norzh. Rengz 15 West, N M. P M.
<. Utz Mw. BENo. &+ - SE/4NWA4

Secton 32, Townsnip 31 North, Range 13 West. N M.P M.
z Te Mm. BNc. 2 - SEM4NW /2

Sezrion 29, Township 31 North, Rangs 15 West, N M.P. M.
g. TUte Mm B Ne. 11 - SE/M4NW/A4

Secdon 31, Township 31 North, Range 15 Wesz, NM.P.M.
7. Tie Mm. B No. 10 - SE/4SW/4

Section 29, Township 31 Nordi, Range 15 West. NMP.M.
8 Ute Mm. R No. 1 - NW/4NE/4

Section 29, Township 31 North, Rangz 15 West, N M.P.M.

5. UeMm BNo.17 -  NW/4SW/4 -
Secrion 31, Township 31 North, Range 15 Wast, NM.P.M.

. 2
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10, "Ure Min. B No. 18 - SE/4SE/4
Section 31, Township 31 Nerth, Range 15 West, N M.P.M.

i1, U Mm B Neo.21 - NW/4NE/4
Section 31, Township 31 North, Range 15 West, N.M.P. M.

12, Clark Kent No. 4 - NE/4SE/4
Section 5, Township 30 North, Range 17 Weast, NNM.P.M.

13) ClarkEemr Neg. 1 - NE/4SE/4
Section 5, Township 30 North, Range 17 West, NNM.P. M.

14, King Kong No. 1X - NW/ASW/4
: Sectior 4, Township 30 Neorth, Range 17 West, N.M.P. M.

i3, King Kopg No. 3 - SW/ANW/4
Section 4, Townskip 30 Norh, Range 17 Wast, N M. P M.

18, King Kopg No. 3 - NW/4SWis
Secticn 4, Township 30 Notih, Range 17 Weast, N M.P.M.

17 Xing Kong No. 8 - SW/4NE/4
Secrion 4, Township 30 North, Range 17 Weast N.MLP.M.

18, King KongNo. 9 -
Secton 4, Towrsnip 30 Nort Range 17 West. N MUP. M.

1. XKing Kong No. 14 - SW/4NE/d
Secton 4, Township 30 North, Rangz 17 West, N.M.P. M.

20.  King Kong No. 158 - WNW/4SE/4
Section 4, Township 30 North, Range 17 West, NM.P.M.

21.  King Kong No. 15 - SWIANE/4
Section 4, Township 30 North, Range 17 West, N.M.PM.

22,  Kipeg Kong No. 20 - NW/4SW/4
Seetion 4, Township 30 North, Rapge 17 West, N M.P.M.

ANl wells located in San Juan Counry, New Mexico

3

9804165 B-1253 P-774 03/17/1998 02:00P PG 8 CF 8



