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Blake Arnold Working Interest Oil & Gas Properties, LLC 
4323 NW 63rd Street, Suite 200 
Oklahoma City, OK 73116 End of Exhibit WA' 



CONCHO EXPLORATION INC. 
Fasken Center, Tower I I 

550 W. Texas Ave., Ste. 1300 
Midland, Texas 79701 

April 13, 2004 

Via Fax and Certified/Return Receipt Mail 

TO: Working Interest Owners on Attached Exhibit "A" 

RE: State 22 #2 Well Proposal 
330' FNL & 2450' FWL ofSection 22 
Township 12 South, Range 38 East 
Lea County, New Mexico 

Gentlemen: 

Chesapeake Permian, L.P. (successor to Concho Exploration Inc.) proposes the drilling of 
the State 22 #2 well as a 9800' Wolfcamp test at the captioned location. 

Please note that this is a new well proposal and should not be confused with prior well 
proposals for the State 22 #2 made on November 15,2002 and March 4,2003, both of which 
were formally withdrawn. 

(432) 683-7443 
FAX 683-7441 

RECEIVED 

APR 2 7 2004 

MAILROOM 

An Authority For Expenditure estimating the cost of our proposed well is enclosed 
herewith. If you desire to participate in the drilling of our well please execute and return one 
copy of the enclosed Authority For Expenditure. Please also complete and return the enclosed 
Well Information Requirements Schedule. 

Michael S/"Braun 
Consulting Landman 
Chesapeake Permian, L.P. 
(Successor to Concho Exploration Inc.) 

CARDINAL RIVER FARM, INC. 
2.2500% 

Will participate in the drilling of the State 22 #2 well and 
have enclosed an executed Authority For Expenditure. 

riU^qt^pgfficipate in the drilling of the State 22 #2 well. 

By: / 

Printed^lame/Tit|e: / SJ*r L *>v<fr/t//g^ j1>tii<ht»f 
Date: 



Exhibit "A" 

Working Interest Owners 
State 22 #2 Well 

Lea County, New Mexico 

Matrix Production Company and 
Matrix New Mexico Holdings, LLC 
5725 Commonwealth Blvd. 
Sugar Land, Texas 77479 

Enerstar Resources Oil & Gas LLC 
P. O. Box 606 
Carlsbad, NM 88221 

Tropical Minerals, Inc. 
P.O. Box 20671 
Oklahoma City, OK 73156-0671 

Monarch Resources, LLC 
P. O. Box 1197 
Oklahoma City OK 73102-9998 

H. J. Freede, Inc. 
430 NW 13th Street 
Oklahoma City, OK 73103 

Rehoboth, Inc. 
20 N . Broadway, Ste 1800 
Oklahoma City, OK 73102 

J. Durwood Pate Trust 
3625 Goodger 
Oklahoma City, OK 73112 

James D. Pate, Jr. Trust dated 8-8-86 
3625 Goodger 
Oklahoma City, OK 73112 

Joe H. Pate Trust 
3625 Goodger 
Oklahoma City, OK 73112 

Larry Fenity 
2301 Brookside Avenue 
Edmond, OK 73034 

David C. Story 
1816 Rising Star Lane 
Edmond, OK 73034 

Discovery Exploration 
410 North Main 
Midland, Texas 79701 

Jon G. Massey 
P. O. Box 57597 
New Orleans, LA 70157 

Cardinal River Farm, Inc. 
5100 Wisteria Road 
Oklahoma City, OK 73142 

Claude C. Arnold Working Interest Oil 
& Gas Properties, LLC 
4323 NW 63rd Street, Suite 200 
Oklahoma City, OK 73116 

Peak Investments 
P.O. Drawer 3130 
Midland, Texas 79702 

Blake Arnold Working Interest Oil & Gas Properties, LLC 
4323 NW 63rd Street, Suite 200 
Oklahoma City, OK 73116 End of Exhibit "A" 



-AUTHORIZATION FOR EXPENOITURE-
PruJsctAraa: New Mexico 
Welt Name: State 22-2 

Operator! Chesapeake Operafing. Inc. 
AFEft 102311 

Spacing Unit NE/4 NW/4 Section 22-12S-38E 

CODE 
233400 
233401 
233402 
233404 
233405 
233406 
233408 
233409 

-233410 
233411 
233413 
233414 
233415 
233416 
233426 
233417 
233420 
233424 
233425 
233452 
233418 
233410 
233421 
233423 
233427 
233428 
233430 
233431 
233433 
233434 
233437 
233430 
233441 
233442 
233443 
233444 
233446 
233447 
233449 
233450 

TOTAL 

CODE 
230108 
230100 
230101 
230102 
230103 
230109 
230104 
230105 
230108 
230107 
230111 
230113 
230115 
230116 
230120 

TOTAL 

INTANGIBLE COSTS 
Location: 

Drilling: 

Completion: 

General: 

INTANGIBLES 

TANGIBLE COSTS 
Tubular*: 

Lease Equipment 

TANGIBLES 

WORK DESCRIPTION 
Conductor 
Surface Casing: 
Intermediate Casing: 
Production Casing: 
Drilling Unec 
Production Uner. 
Float Equipment 
Tubing: 
Wellhead Equipment 
Downhole Equipment 
Arttfldal Lift-Pumping Unit 
Production Equipment 
Compressor/Compression 
Pipeline Equipment 
Non-Contronante Equipment 
10% Contingency 

Total Tangible Costs 

13-3/8" 42? 
8-6/8* 4.000' 
5-1/2" 0.80ir 

2-3/8" 9,600' 

• 

County. State: 
Oats: 

Total Depth: 
Formation; 
Property ff: 

Lea. New Mexico 
03/28/04 

9.800' 
Bumjs/H arris 

619510 

WORK DESCRIPTION DRY HOLE PRODUCER 
Roads. Location, Pits $35,000.00 • $35,000.00 
Damages $5,000.00 $5,000.00 
Governmental Filings ' 52.000.00 $2,000.00 
Seismic Costs $0.00 $0.00 
Reclamation $10,000.00 $10,000.00 
Top Drive $0.00 $0.00 
Pipeline Construction $0.00 $0.00 
Fuel $0.00 $0.00 
DrUtlngContractor, footage® $195 peril $191,000.00 $214,000.00 
Directional Services $3,000.00 $3,000.00 
Kg Mobiazatkin/DernobiUzation $0.00 $0.00 
Contract Labor $13,000.00 $25,000.00 
Bits $0.00 $0.00 
Supplies and Utilities $2,000.00 $3,000.00 
Cement Conductor $0.00 $0.0X1 
Cement Surface Casing $8,000-00 $8,000.00 
Cement Intermediate Casing $19,000.00 $15,000.00 
Cement Production Casing $0.00 $20,000.00 
Cement Drilling Uner $0.00 $0.00 
Cement Production Uner $0.00 $0.00 

' Mud Logging $9,000.00 $9,000.00 
Drilling fluids. Mud. Chem. $16,000.00 $18,000.00 
Oritt String Inspection $3,000.00 $3,000.00 
Open Hole Logging $25,000.00 $25,000.00 
Fishing $0.00 $0.00 
Downhole Rental Equipment $3,000.00 $6,000.00 
Completion Unit $0.00 $20,000.00 
Cased Hole Logglng/Peiraratlng $0.00 $15,000.00 
Jetting $0.00 $0.00 
Formation Simulation $0.00 $50,000.00 
Surface Equipment Rents) $13,000.00 $16,000.00 
Transportation $3,000.00 $5,000.00 
Frac Fluid HauloiT $0.00 $1,000.00 
Blowout/Emergencies $OJOO $0.00 
Company Supervision/Engineering $26,000.00 $31,000.00 
Consultants $17,000.00 $19,000.00 
Company Overhead $9,000.00 $10,000.00 
insurance $10,000.00 $10,000.00 
Major Construction Overhead $0.00 $2,000.00 
Puig to Abandon $0.00 $0.00 
10% Contingency $42,000.00 $58,000.00 

Total Intangible Costa . $462,000.00 . $638,000.00 

Total Costs 

$0.00 $0.00 
$7,000.00 $7,000.60 

$33,000.00 $33,000.00 
$0.00 $64,000.00 
$0.00 $0.00 
$0.00 $0.00 

$3,000.00 $7,000.00 
$0.00 $28,000.00 

$7,000.00 $22,000.00 
$0.00 $15,000.09 
$0.00 $60,000.00 
$0.00 $35,000.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 

$5,000.00 $27,000.00 

$55,000.00 $298,000.00 

$517,000.00 $936,000.00 

Prepared by: _ TD 

OPERATOR'S APPROVAL:. 

OPERATOR'S APPROVAL: 

NON-OPERATOR'S APPROVAL: 

Approved t>rCj£y&_ 

Operations/Geology 
DATE: 

.DATE: 

_DATE:_ 

The casts on this AFE an estimates only and may not be construed as ceilings on any specific Bom or the total cost of th* project In executing 
\thls AFE, the participant agrees to pay Its proportionate share of actual costs Incurred, Including legal, curative, regulatory, brokerage and well 
costs under the terms ofthe applicable Joint operating agreement, regulatory otdecor other agreement covering this welt. The operator may 
contract with an affiliated entity to drill the well at prevailing rates In the area. Participant shall be covered by and billed proportionately for 
Operator* well control and general liability insurance unless participant provides operator a certificate evidencing Its own Insurance In 
amounts acceptable to the operator by the date of spud. 

CARDINAL RIVER FARM, INC. 
2.2500% 



SENDER: COMPLETE THIS SECTION 
i • 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
A». ~— f * It 

COMPLETE THIS SECTION ON DELIVERM 

A. Signature 

B. Received *iy ( Printed Name; C. Dat 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY! 

Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Tropical Minerals, Inc. 
P.O. Box 1197 
OklatosaaXiry, OK 73101-1197 

A>' Signature 

B. Received by ( Printed Name) 

• Agent 
JD Addressee 

C. Date of Delivery 

D. Is delivery address different frohi item 1 ? • Yes 
if YES, enter delivery address pelow: • No 

- ^ C ^ t t ^ M a l h * D Express Mail i 
• .Registered • Return Receipt for Merchandise j 
• Insured Mall C lCOD I 

4 Resected, J^lwery?.j(Bdra Fee) DYes 

2 Art*'H t l jn ber 
7DD3 IbaD DDDb bSSD bafl3 

P S F o m 3 8 1 1 August 2001 Uonibotic Rutuir Receipt 102595-O2-M-1540 

COMPLETE THIS SECTION ON DELIVERY I I 

i 1 
• Complete items 1,2,'and 3 Also complete 

item 4 if Restricted Pejivery is. desired 
• Print your name and address tarvthe reverse 

so that we can return the jqard to you 
• Attach this card to the back of the mailpiece, 

or on the front if space peimit" 

S^^BfY^< X r l & A A * < i rj^dressee 

• Complete items 1,2,'and 3 Also complete 
item 4 if Restricted Pejivery is. desired 

• Print your name and address tarvthe reverse 
so that we can return the jqard to you 

• Attach this card to the back of the mailpiece, 
or on the front if space peimit" 

B .Received by (Printed' fVameJ C Date of Delivery 

• Complete items 1,2,'and 3 Also complete 
item 4 if Restricted Pejivery is. desired 

• Print your name and address tarvthe reverse 
so that we can return the jqard to you 

• Attach this card to the back of the mailpiece, 
or on the front if space peimit" 

D Is deWfJja^^jr f ferent from Item 1 ? • Y e s 
If yfe^SrtsrtSw^pJ^address below • No 

Iw J! 
1. Article-Addressed t 

! CARDINAL RIVER FARM, INC. 
5100 WISTERIA DRIVE 
OKLAhlOMA CITY OK 73142 \ 

D Is deWfJja^^jr f ferent from Item 1 ? • Y e s 
If yfe^SrtsrtSw^pJ^address below • No 

Iw J! 
1. Article-Addressed t 

! CARDINAL RIVER FARM, INC. 
5100 WISTERIA DRIVE 
OKLAhlOMA CITY OK 73142 \ 

ttr"Certrfled Mall Depress Mail 
• Registered S Return Receipt for Mer-handlse 
• insured Mall O C O D 

1. Article-Addressed t 

! CARDINAL RIVER FARM, INC. 
5100 WISTERIA DRIVE 
OKLAhlOMA CITY OK 73142 \ 

4 Restncted Delivery? (Extra Fee) • Y e s , 

2 Article Number 
(Transfer from s 

iff 
service. 

< h-f 
August 2001 

7DQ3 lbf lD OQQb hZ&U S l b l 
i t t i l 1 i I I 

PS Fomi 3 8 Domestic Return Receipt 102595-02-M-1S40 j 

1 

SENDER CCf P I E ' Z - « o "cCVOi" 

' * Complete items 1, 2, and 3 Also com). 
• item 4 if Restncted Delivery isUesired i 
i • Pnnt your name and address on the reverse 
i so that we can return the card to you ) 
' B^nltttach this card to the back of the rnailpjece, 
l J > or on the front if space permits 

1 Article Addressed to 

MONARCH RESOURCES LLC 
PO BOX 1197 
OKLAHOMA CITY OK 73102 

IS SECTION ON DELIVERY j 

A> Signature 
• Agent 
n Addressee 

B Received by C Printed Name) C Date of Delivery 

If YES enter delivery address below • No 

3 Service Type 
* ^p^rttfle&Mail •ExpressMall 
' ,tjtaegjlstep3di' *• Returp}Reoejpt for Merchandise 

-•-InsurecllMall OWDi'/ ' 

1 

U. RestHeted Delivery? (Extra Fee} • YBS. 

7DQ3 I t a Q QOQb bEflQ bfl^O | 
J I I I < n 11 i f 

2 Article Number 
(Transfer 

1"""m 

i PS Form 3 

from service label). 

811* August 2001 
IM.MI I I 111 I 1 ' 1 

Domestic Return Receipt 102595-O2-M-1540 , 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVER 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

! CLAUDE C ARNOLD Wl O&G 
i PROPERTIES & BLAKE 

ARNOLD Wl O&G PROPERTIES 
4323 NW 6 3 R D ST., SUITE 200 
OKLAHOMA CITY OK 73116 

A. Signati 

B. Recelvi C Printed Name) C. Dat 

D. Is delivery address different from item 1 ? • 
if YES, enter delivery address below: • t 

3. Service Ty| 
[^fbertifledBvlail 
• Registered u 

• Insured Mall 

I Express Mail 
I Return Receipt for Merc) 
I C.O.D. 

4. Restricted Deliveryjj|'(Brfra Fee) • Yes 

2. Article Number 

7003 IbflQ QUDL bEflD bfibl 
102595-02-

f t 

95-02-Ml 

••ate-

)ER: COMPLETE THIS SECTION 

• Complete items 1,2, and 3. Also complete 
item 4 if Restncted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space pefmits. 

1. Article Addressed to: 

I Jon G. Massey 
; j P. O. Box 57597 
i New Orleans, LA 70157 

COMPLETE THIS SECTION ON DELIVERY 

3. SeryJc^Type^--. t 

^Certified Mall • Express Mall 
•/Registered • Return Receipt for Merchandise 
• insured Mail D C O D 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article. Number 
(Trans\er̂ rom ^jBfiica labffl; ; I 

PS Form 3811, August 2001 

7DD3 IbflD QQDb bEBD bfl45 
Domestic Return Receipt ~ m TP"i S i i i i ~ 102S95-02-M-1540 > 

— 
I f • 

SENDER: COMPLETE THIS SECTION 

• Complete items 1,2, and 3 Also complete' 
item 4 if Restncted Delivery is-desired 

• Pnnt your name and address on the reverse 
so that we can return'the card to you 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to 

Peak Investments 
P.O. Drawer 3130 
MidJand, Texas 79702 

D. Is delivery address different from Item 1 ? • Yes 
If YES,, enter delivery address below: • No 

3. Service Type 
»*ertified 
u Registered 
• Insured Mail 

'4. Restricted Delivi • Yes 

2, Article Number 
(Transfer trpmisprv/cg l a t ^ . } } , ' , ' } { 7DQ3 Ih&U DODb bEflQ b85£ 

PS Form 3811, August 2001 D ĵmestteiRatUrn Receipt 102595-Q2-M-1540 



• ^*5SSta 1 

i 

°AV/D C. STORY 

COMPLEX 

2 - ^'c'e Number 

O C T | J.August 2001 

SENDER 

I A- Signature 

X 

«S SB 
'OELIVERyl 

Mtfland, T e ) ( a s 7 S 7 0 1 

' i ^ T y p e 

^ ^ ^ ^ ~ — 
1 • -1 O Yes 

SENDER 

' Eneretar Resources 
Oil & Gas LLC 
p O. Box 606 

| Carlsbad, NM 88221 

C ° ^ T E T H I S S E C T I Q N I 

' DELIVERY] 

Name) 

1st 
* Delivery 

e S Form 3811 2QQ3 
PomasUc.'f 

ftamffse 

O Yes 



S-'IZ-E- O _." c T ; Z bccr<JK 

, items 1', 2}and 3 A l s o f ^ S p K i l l 
sbvBty is desired $ j | 

Print your name and/address on the reverse 
>eo that we can return the card to you 

tTAtauJ i Ih j s^ i ^ ta r the back ot the nuiipiece, 
^orAasHfl*ir«8"w5*/space permits. 

1 Article Addressed to 

tj MATRIX PRODUCTION CO. 
ii & MATRIX ENERGY HOLDINGS 
I 5725 COMMONWEALTH BLVD. 
! SUGAR LAND, TEXAS 77479 

COMPLETE THIS SECTION ON DELIVERY 

x I f L ^ ^ 
B ReciivudN, PmJi^Jfljal^-N _ C A3 

! 
• Agent 1 
••-Addressee $ 

} 
I e ofDellve 

D Is delivery address different from Item 1? • Yes 
If YES, enter delivery address below • No 

3.jSe r̂yioe;Type 
•aCertrfled Mail • 

. • Registered • ReUf¥n Receipt for Merchandise 
m • Insured Mall • C 0 D 

4 Restricted Delivery? (Extra Fee) • Yes 

2 Article Number 
(Tr nler from servjfe latjgHj 

1 PS Fprm 3811„ August 200f 

7003 IbflD DDDb bEBD bB36 
Domestic Return Receipt 102595-02-M-1540 


