STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
' - OIL CONSERVATION COMMISSION

.. 'APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, "

~ THROUGH THE SUPERVISOR OF DISTRICT 1, FOR AN ORDER REQUIRING
SABA ENERGY OF TEXAS, INC. TO BRING SIX WELLS INTO.COMPLIANCE
~ WITH 19.15.4.201 NMAC, ASSESSING APPROPRIATE CIVIL PENALTIES,
AND AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND FORFEIT
"THE APPLICABLE SECURITY IN DEFAULT OF COMPLIANCE BY THE ‘
OPERATOR; LEA COUNTY, NEW MEXICO.

CASE NO. 13163
De Novo

Affidavit of Dorothy Phillips

STATE OF NEW MEXICO )
~ ) SS.
COUNTY OF SANTAFE )

Dorothy Phillips, being first duly swom on oath, states as follows:

1. I am employed as the bond administrator at the Santa Fe, New- Mexico
office of the Oil Conservation Division (“OCD”).

-2 My duties include maintaining records of financial assurance documents .
filed by operators pursuant to NMSA 1978, Section 70-2-14.

3. I have reviewed OCD’s financial assurance records to determine if the . .
following wells are covered by a financial assurance:

Fern Guye #001, API 30-025-34488

Harton State #001, API 30-025-28540
Morris #001, API 30-025-29247

Saba State #001, API 30-025-33726

San Simon 5 State #001, API 30-025-27564
San Simon 5 State #002, API 30-025-28480

4. Saba Energy of Texas, Inc. is the operator of record for the six wells
identified in paragraph 3, above. Saba Energy of Texas, Inc. has posted a $50,000
blanket plugging bond with the OCD. The bond, number RED 1023122, was issued by
Redland Insurance Company.

" Before the OCC
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de novo
OCDEx.6




S. OCD records show no améndments or riders to bond number RED -
1023122, Accordmg to our records that bond remains in effect. :

6. A copy of bond number RED 1023122 is attached as Exh1b1t A to this -
affidavit.

7. As of the date of this affidavit, Saba Energy of Texas, Inc. has not posted .- ...
'smgle well ﬁnancral assurances for: any of the wells identified in paragraph 3 of thls RS

affidavit.

THIS CONCLUDES MY AFFIDAVIT

5‘&7{ U. qu {/km./ V}/WI(,CJ) | - o /\_,/‘_V'—“} %\ .....

IV u,\ \)1 )cn”f" s Fe ) Dorothy Phillips
SUBSCRIBED AND SWORN before me this / 5 IV day of J%{a , 2004,

W/ / JM/

otary Pubhc / o
My Commission Expires:

|- 9-05"
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| STATE OF NEW MEXICOT o o e
§30,000 BLANKET PLUGGING BOND .. =, _
» ' . 'mm; m,RED 1(}23322 A

‘Fue wu:h On Cnnurva!:tun m.vu tnn, 2040 so. Pachecd, lam:a Fe. New Mex.A87505

_xuowmmunvmzszmszmx

. partmrmlp) (n eorporntl.on oumlud 4n f.ha State of Tpxaq PR o , um\ u,.
prlnclpnl nfﬁ.cu in r.hu uiny of . __m,mgpd — N iy auu of ngg\;@

and aul:horiled tﬂ d b“lim!]ﬁ dn he - Stato of N“ m“o)' PRING!FAL. and

_;;M]Mrame_ Colpany . ' B cnrpornuon orsanued and exuﬂ.ng undey the'
lavs nt the- St.ntu of loya ' -

iy 8RE authortm to do bunmn in
the State of New Hexico, as . SURHY, are hold ﬂ.mly bauncl unta :hc sene of New Mexico, for the use ,

and henefit of the 011 Conurvnl:!.on Division of New Mexico puuum: to. Becuon 70-2+12, New Mexlco
sutuua Annotated, 1578 Oompunion, aa mndad, in the aus af [Figey Thousand Domm (sso,ooo)
lawful money of the Unlud Statns, for’ thu pnymnt l:)f vhi.ch, ueu nnd r.;uly r.o ba mde, utd’
| - I’RINCIPAL and SUNE'IY herew bind I:hennlvn, !hei.r suc: :usora ‘and azsigna, jointly and nvenny,
. H.rmly by these preaem'.n. ‘

. ‘.tha uand!.t!ona of I:M.l obluauon are tuch :han ;

mms. The abova prl.n:l.pul haa hautotem or uy hereafter enter tnto oLl and gn leasesr, or

; «.,-,.ﬂ,.n di.q.uidq ‘Wz) g.u leuu. or heuun m lennea ar hri.nu ntnauz lequ! wuh the Btue of New
- Meuco; and. T ‘

REAS m above prtnclpal hu heretofora or my hurnf:er entar uu:o oil md gaa leases, or
..,.urhan dioxide (coz) gas leases, or helium gas leages or brine mineral leases on lands patented by
the United S3tates”.of America te pr!.va:u indtwiduala, and on landa othsnd.u owned ,by private

© individuals; And

mmms. The lhwa prl.nci.pnl. lndtvidu&u}'. or in unoeu::.m uuh one oy more ol:her parnas.
has cm:n:ad or may commenge the drilling of wens to prospect for and produce oll  or gea, or carban
‘dlonide (CO) 8as or helium gas, or does own or may acquire, own or cparate guch well, or such wglls.
gtarted by others on land gobraced in said- s:au oll and gas leasep or brine ninerala, or carben
diexide (CO,) gas leasas, or helium gas leases o bLrine mineral leases, ‘and on land patented by the
United States of Ameriaa to private individuals, and on land otherwise owned by privata individuala,

) tdent!.ﬂ.eauon and location. of ul.d well being expreuly ‘walved .by both p:i.nulpli and nuuty
“hereto. o

o Now, mnzrom:. 1£ the above bounden pﬂ.mtpn and suruty or aither ef them or their successors
nr nutgns. or any of than, shall ptug all of aald walls vhen dry or when abandoned. in accordance
“with the rules, regulations, and orders of the 041 Conservation bivision of New Mexieo in much way as

~ to confine the ou. gas, brine and vuqr i.n :ha strata in vhich they are found, and %o pnvam-. them
- from ueaptns into. other strata;. L

IHEN, TIERBFOI!E, This ebugauon shall bs mull and vcid; othawi.u and 1n ‘default of compleu
.-‘_.‘eompusnee with nny and uu ‘of said obugattvnu, the sama shall renun in full forca and a!f:cc.

L PROVIDBD, uowsvzn, That thirty (3a) days aftex receipt by the 0!.1 cunurvaeton Division of New
:,Hutco o.‘; wru:en not!.ce of cancallation - frem the surety, the obligation of the auraty harsynder
. Bhall temina:a a8 to proper:y or wells a:quind, drilled, or started after said thirty (30) day

R period but shall eentinue in !!E“B, ncwuhanﬂd!.ns ntd mtice, n l'.e prwer:y qr wel.h theretofore
R uqul.rad dr:l.ued ot anrted. o



-y ' ré Redland Igsurance Company e
COPRINCIPAL i SURETY -

1603 SE 19th Street Sulte 202 " '
Edmond, QK 73013 ' . City Place 1T 185 Asylum St, Hartford Gt 06103
Address : . Addres
by v AL A
51 re AtEa may-ln-Fau! '
-President "Ut _
Title

- Donna D. Herring @ -+ -

(Notea Prln:lp-x, LE corpounon. affix: {Note: Corporate surety nfﬁ.n corpontc uat
- mﬁmrm'a nll lmu.). ’ ' _ lm'l-)

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS
: STATE oF

. ) .
COUNTY OF "
On  this day of . . .' 19 , Infou .nie personluy nppund

; to mt known to ba the. parson.(persens) deseribed in and who
anacutad the foregoing instnment and nuluumladgad that he (they) exscuted the same as hi.n (!:heu)
fres act and deed.

IN WITNESS WHEREOF, I have hununto sat my hand ‘and- unl on the day and yenr Ln tbu cer:i.ﬂ.oau
. Hirat above wrl.:ten. .

~Norary ‘Publlc_ i

" ‘My Comuission Expires

, Acxmm.mcmmmm FORWRPORA'IION
¢TAT® o < Oklahoma  y = D
COUNTY OF Oklahoma - v,)nn.'.

On  this 27th. d.ny of October - 995 ' bafore. ne- lpernoqauy . appearad
Bradley T. Ratzung _» to me parsonally known who, baing by ma duly swern, did say

that he ia _President — of Saba Energy of Texas, Tnc, and that the fore-
going instrument was eigned and sealed on behalf of utdvcarpgrn!.on by authoriey of its- board of
directors, and acknowledged said instrusent to be the free aszt and deed of said corporation,

IN WIINESS WIERBO!’. I luve heuunm set my hll\d md seal on ehe day and year in: this- eurtut:atn :

ﬂrst above wrluen. W

Wopafy Public -

) AuguSt'17; 1998
My Comission Expires

mmmﬁmmmcomn SVRETY

_ STATE OF . /’VKMSOS
- COUNTY OF M._L.._.’

- .

on f.h!.a / f day aﬁ ﬁd /0/362 19 %‘ b.fan n ;ppuud Boﬂ/\/o L
% /Al/“* s B0 %0 peTscmally known, ™ , being by me’ dul aworn, did say that he is

' W FacT . ot KENLAND LNSURANCE Y snd that

the foregoing instrupent vas ugmd ann gealed on behalf of said e.otpnnuor’t by authority of its

board of directors, and uknwudaed said instrument to be the free ast and deed of sald corporation.
. IN WITNESS HI!ER!O!' I have heuunto ser ny hand and sexl

the dgy\and year in ehis certificate

-firat. above wi.tnn. R . S/ . v
T (Vg . OFFICIAL SEAL
: 27/3/ 5— o e : ',  Notary PublA@LiN  JAMES 5. ACEBEDO
e 78 TR R . B ,‘-uouavwsuc ARKANSAS
_ My Commiseion Expires = ST o ’ ' ’ PULAsmoou
(Noter Corporate gurety sttach power of attewmey.) .- = S
. . e e ’ i TEN 2 E \f.‘:
N T ’
Arrmm By Ay b‘ .

DY CONSERVATION DIVISTON OF NEw MexTes . . . .



ST ' th &RIN @Rock ¢ Arkidnsase as
_jis frue andlawﬁlflo A&omey-m—Fagm D dellvcf in Ll _Su,tety bondsv unde?takin_‘

o President, an Bxg«:uﬁVe Vice Presiﬁmt %h
of thm 15, authorlzed ‘to exseute Powe‘np of alifyir the Attorney-in-Fact n afied in the

- .executé in’ behalf oﬁlhe < bnds; under| g aiik instruments of stinilar nilire, angl
othpafxy ' Wer of Attomey fpteviously granw&ﬁtp su&nperson
5 % 7 "

S FTJRTHBR SOLVBB, that gn Ass@!am'-Se@Ehry: pot;
. éxecution gf my%uﬁch Poweér of Altome mm ajtach’

o EURTHBR RBSQLVE ; thsssignahn‘es of such ofﬁceréimd thé seal iofathe Comp;&t y may be affixed to any&uch ‘Pawer of
..Al'toi'neyombanyc&hﬁca the:etobygawqul,, P 33 tbpmyﬁtcertiﬂcatebegmngsugh facsimil
_signatures or: csxmﬁesealsbaﬂ ' ipgin the Comy anywh?soafﬁxedandfinthemturewimrespegr an bond, ‘

L 'undettaking or, iristmmgnls of simihr natirre to- Which it s attached:

R WMTNES 'wnmﬁ)r, REibLAND leu’kAﬁcn COMPA has caused its ofﬂdal sgal
pt&senls to,be signed by its.Fresidentf this 18¢h day’of Octobe:, ‘1993 .

I QSEPI-FG SMITH
Asbistaiit Seeretary

STATE OFIOWA

%ACWEALBREDGE A AT
- MYCONMESION 535'5‘“53 171 IEANEI%I‘%LD

NOTARY PUB)

EBY CERTIEY that
that’ _e'Resolution

‘ ROGER D' STORDAHL
o ) o . “Vice P.rmdent S

: THIS DOCUM ENT IS NOT VAUD UNLESS PRINTED ON CREY SHADED BACKGROUND WITH A RED SERIAL NUMBER IN THE UPPER -
GHT HAND ‘CORNER. THE BACK OF THIS DOCUMENT: CONTAINS AN ARTIFICIAL WATERMARK-HOLD AT AN ANGLE TO:VIEW.
IF YOU HAVE ANY, QUESTIONS CONCERNING THE  AUTHENTICITY OF THIS DOCUMENT YOU ARE URGED TO CONTACT REDLAND
INSURANCE COMPANY AT C/O 80 OLD STATE HOUSE' SQUARE P.O. BOX 231496, HAR’EFORD CONNECT ICUT 06123-1496 OKCALL OUR .
POWER OF A'ITORNEY CUSTODIAN AT (263) 527-7806 . e : ol
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