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Hand Delivered 

Florene Davidson 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed f o r f i l i n g are an o r i g i n a l and one copy of an a p p l i c a t i o n 
f o r compulsory p o o l i n g , together w i t h a proposed advertisement, 
f i l e d on behalf of Nadel and Gussman Permian, L.L.C. Please set 
t h i s matter f o r the J u l y 22, 2004 Examiner hearing. Thank you. 

The advertisement i s also on the enclosed d i s k . 



P a r t i e s Being Pooled 

Pecos Production Company-
Suite 1070 
400 West I l l i n o i s 
Midland, Texas 79701 

Campbell Investment Company 
15 F i t z w i l l i a m Square 
Dublin 2 
Republic of I r e l a n d 

CALTO O i l Company 
P.O. Box 12266 
Dallas, Texas 75225 

Robert L. Thornton 
2700 West P a f f o r d S t r e e t 
Fort Worth, Texas 76110 

W i l l i a m J. D e r r i c k , Trustee 
Suite 600 
6006 North Meas 
El Paso, Texas 79912 

Gruy, L.L.C. 
6915 Hunters Glen 
Dallas, Texas 75205 

John D. Cadigan 
P.O Drawer F 
Cashmere, Washington 98815 

Warren Resources 
c/o E l l i s Vickers 
Suite 302 
105 West T h i r d S t r e e t 
Roswell, New Mexico 88201 

Carrie Gray 
611 L i n c o l n S t r e e t 
Brush, Colorado 80723 

Hal Gray 
Apt. M2 06 
2140 West 10th Str e e t 
Broomfield, Colorado 80102 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF NADEL AND GUSSMAN 
PERMIAN, L.L.C. FOR COMPULSORY 
POOLING, CHAVES COUNTY, NEW MEXICO. 

APPLICATION 

Nadel and Gussman Permian, L.L.C. appl i e s f o r an order p o o l i n g 

a l l mineral i n t e r e s t s from the surface t o the base of the Montoya 

formation u n d e r l y i n g the of Section 23, Township 7 South, Range 

26 East, N.M.P.M., Chaves County, New Mexico, and i n support 

thereof, s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n the W% of 

Section 23, and has the r i g h t t o d r i l l a w e l l thereon. 

2. A p p l i c a n t proposes t o d r i l l i t s Quick Draw Fed. Well No. 

1, at an orthodox l o c a t i o n i n the NW%NW% of the s e c t i o n , t o a depth 

s u f f i c i e n t t o t e s t the Montoya formation (approximately 6400 f e e t ) , 

and seeks t o dedicate the f o l l o w i n g acreage t o the w e l l : 

(a) The NW% of Section 23 t o form a standard 160 acre gas 

spacing and p r o r a t i o n u n i t f o r any formations and/or pools 

developed on 160 acre spacing w i t h i n t h a t v e r t i c a l extent, 

i n c l u d i n g the Pecos Slope-Abo Gas Pool; and 

(b) The W3̂  of Section 23 t o form a standard 320 acre gas 

spacing and p r o r a t i o n u n i t f o r any formations and/or pools 

developed on 320 acre spacing w i t h i n t h a t v e r t i c a l extent, 

i n c l u d i n g the L e s l i e Spring-Pennsylvanian Gas Pool and L e s l i e 

Spring-Wolfcamp Gas Pool. 

3. A p p l i c a n t has i n good f a i t h sought t o o b t a i n the 

vo l u n t a r y j o i n d e r of a l l other mineral i n t e r e s t owners i n the Ŵ  of 



Section 23 f o r the purposes set f o r t h h e r e i n . 

4. Although a p p l i c a n t attempted t o o b t a i n voluntary-

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

ded i c a t i n g t h e i r i n t e r e s t s . Therefore, a p p l i c a n t seeks an order 

po o l i n g a l l mineral i n t e r e s t owners i n the of Section 23, 

pursuant t o NMSA 1978 §70-2-17. 

5. The p o o l i n g of a l l mineral i n t e r e s t s u n d e r l y i n g the of 

Section 23, as set f o r t h above, w i l l prevent the d r i l l i n g of 

unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, App l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order: 

A. Pooling a l l mineral i n t e r e s t s i n the W% of Section 23, 

from the surface t o the base of the Montoya formation; 

B. Designating a p p l i c a n t as operator of the w e l l ; 

C. Considering the cost of d r i l l i n g and completing the w e l l , 

and a l l o c a t i n g the cost thereof among the w e l l ' s working 

i n t e r e s t owners; 

D. Approving a c t u a l operating charges and costs charged f o r 

s u p e r v i s i o n , together w i t h a p r o v i s i o n a d j u s t i n g the rates 

pursuant t o the COPAS accounting procedure; and 

E. S e t t i n g a 200% charge f o r the r i s k i n v o l v e d i n d r i l l i n g 

and completing the w e l l i n the event a working i n t e r e s t owner 

e l e c t s not t o p a r t i c i p a t e i n the w e l l . 

-2-



V 

t f u l l y submitted, 

M U M 

Jafnes Bruce 
>st O f f i c e Box 1056 
mta Fe, New Mexico 87504 

(^05) 982-2043 

Attorney f o r Nadel and Gussman 
Permian, L.L.C. 
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