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'.he i c ^ . r t . 
a n d s h a l l b e c o m e e f f e c t i v e o n A p r i l 1 , 1 9 8 0 . I ' / l r c i i v t d * t € > . • y ^ r : I t -

S e c . I . S T A T U T E S A N O R E G U L A T I O N S - T h i s l e a s e i s i s s u e d p u r s u a n t a n d s u b j e c t t o t h e t e r m s an£<p rov i s i o< - . s of t h e M;. - . r -e l 

L e a s i n g A c t of F e b r u a r y 2 5 . 1 9 2 0 . a l S t a t . 4 J 7 . as a r r . e n d e d . 3 0 U . S . C . S e c t i o n s I ell — 3 6 3 . h e r e a f t e r r e f e r r e d r - E 3 s t h e A c t . T h i t 

l e a a e i s a l s o s u b j e c t l o a l l r e g u l a t i o n s o f t h e S e c r e t a r y of t h e I n t e r i o r ( i n c l u d i n g , bu t n o t l e a n e d 10, 3 0 C F R PTr t 211 a n d * 3 C F R 

C r o u p 2 0 0 0 ) w h i c h arc n o w or h e r e a f t e r m f o r c e and w h i c h a r e rr.ede a p a r t h e r e o f , e x c e p t t h a t n o a m e n c r . e n t t o t h e l e j y i a ' . i s n s 

m a d e s u b s e q u e n t t o t h a e f f e c t i v e d a t e o f t h i s l e a s e s h a l l a l t e r t h e r e n t a l a n d p r o d u c t i o n r o y a l t y r e q u i r e m e n t s i n S e c t i o n 5 a n d 6 u f 

ihis leas*. (Cont inued on Page 3) 
W I T N E S S E T H : 

S e c . 2 . R I G H T S O F L E S S E E — T h e l e s s o r , i n c o n s i d e r a t i o n o f t h e b o n u s , r e n t s , and r o y a l t i e s a n d o t h e r c o n d i t i o n s h c r r - n a f i c r 
s e t f o r t h h e r e b y { t e n t s a n d l e a s e s t o t h e l e s s e e t h e e x c l u s i v e r i r j i t a n d p r i v i l e g e t o xi . - .c a n d d i s p o s e of a l l c e a i r e s e r v e s 

recoverable by underground cining methods irom the Upper Cretaceous Fruitlano For=a:ior 
i n the upper and lower underground mineable beds i n the following described land situa­
ted i n the State of New Mexico: 

New Mexico P r i n c i p a l Meridian, New Mexico 

T. 30 N , R. 15 W. 
Sec. 13: Sis 
Sec. 14: S>s 
Sec. 23: A l l 
Sec. 24: A l l 
Sec. 25: A l l 
Sec. 26: A l l 
Sec. 35: Lots 

EXHIBIT 

SSCCL - 4 

c o n t a i n i n g 3 ,855.60 a c r e ft, mo re or l e s s , t o g e t h e r w ; t h t h e r i g h t t o c o n s t r u e : a l l w o r k s , b u i l d i n g s , s t r u c t u r e s . c q u : p m r M . 
a n d a p p l i a n c e s w h i c h may b e n e c e s s a r y and c o n v e n i e n t f o r : h e T . i r . i n c * n d p r e p a r a t i o n o i t h e c o a l f o r m a r k e t , a n d . i u b j e c ? ; o : S e 
c o n d i t i o n s h e r e i n p r o v i d e d , t o u s e s c r - u c n of : h e s u r f a c e as T . S V r e a s o n a b l y be re Qu i red tr. t h e e x e r c i s e o i ; h e r:e.nts ar .d p n v i J e c e * . 
n e r c i n g r a n t e d f o r a p e r i o d o f 2 0 y e a r s a n d s o Ions: t h e r e a f t e r as m e r or. c i t i o n o i c o n t i n u e d o p e r a t i o n i s n e t . 

Sec . 3 . " I L l G f c ' N C S - " i h t l e s s e e s h a l l e i t » p f m t h e d i l ­
u e n t s e v r l c o r r . e n t o f t h e r c a i r e s o u r c e s s u o . e c t t c t h e l e a s e , 
^ i ' t e r d j i i f e n t d e v e l o p m e n t i s a c h i e v e d , t h e l e s s e e s n a i l 

m a i n t a i n c o n t i n u e d o p e r a t i o n of ; h e m i n e or — i n e s o n i n e 
l e a s e d l a n d s . T h e te r ras d i l t r e n t d e v e l o c m e n t and c o n t i n u e d 
o p e r a t i o n a re d e f i n e d i n t h e r e g u l a t i o n s . 

5«?C- -1 e Cr* D — T h e l e s s e e s h a l l f i l e w i t h : h e a p p r o p r i a t e 
B u r e a u c f L a n d M a n a g e m e n t o f f i c e a l e a s e b o n d : n t n e a m o u n t 

of S 1 0 , 0 0 0 . 0 0 . f c r t n e u s e a n d b e n e f i t o f t h e U n i t e d 
S * .*%**. t o i n s u t c p i y m c m o f r e n t a l s and r o y a l t i e s a n d t o 
: n s - j r e c o r r . p ; . t r i c e • * u h a l ) o t h e r t e r n s of t h i s l e a s e . 

t h e r e g u l a t i o n s a n d t h e Ac* . . 
A n i n c r e a s e m the a m o u n t o f t h e l e a s e b o n d m a y b e r e q u i r e d 
bv t h e l e s s o r g * - a n y 

t i m e d u r i n e l h r ' l ' * l n « l e a s c to r e f l e c t c h a n c e d 
c o n d i t i o n s -

S e c . 5 C E N T A L - A n a n n u a l r e n t a l o f $ 3 . 0 0 e a c h 

a c r e or ' . tmC.icr. : h r i r c f s h a l l t e p i i d i n . C ^ . ' C r on or b e f o r e 

: r .e • r . n j - r r i ^ a Ca;e c f I M S I t n r . T n e i n n tv e r i * r > d a t e i s 

t h e i n r . ; . e r t . r * c! : ^ e e f f e c t i v e d a t e c f t h i s l e a s e -

Sec 6. c c C £ u C ~ C N R O Y A L T Y - T h e l e s s e e s h a l l p a y a 

r ? i c » £ i i o n i - . ».*» o l g p t : e e m c( the » • l u r o l c t i l p i o -

L-crd hv ur.Jerf rour.d aan in^ r.c z hiois . 

7 I" r - - — r c: . < * . •- - s ! 1 C r u r - i r f ' * ! \ i ' I r : h i n t h t -

1 a r r e v t o u s rrer. t r . . K o i v e v e r . p r o u u c t . c n : ova h i e s p a v i s . -
i l i e r :rtc 2 0 r h v e s r of : h r l e a s e a n a U not oe r e d u c e d 3v t o 
. a n c e r o v . u i f i p a i d C J . - J T . J t h e f i r s t 2 0 y e a r s r J the -ea»e 
P r o a u c n o n r e v a l u e s s h a l l be p a v a b i e t h e f i n . i . dav c t 
m o n t h s u c c e e d i n g : h e c a l e n d a r n o n t n i n w h i c h t*:e c c * . • . 
m i n e d 

Sec . T A D V A N C E R O Y A L T Y - U p o n r e e u e s i bv ; h • t e i * * -
:he n m r . ( s u p e r v i s o r - a y a c c e p t , / c r a t c i a l of r.c: rr..r*> 
t h a n 10 y e a r s , t h e p a v m e n t o t a c v a n c e r o v a i t i e t i n , i e v - i 
t h e c o n d i t i o n of c o n t i n u e d o p e r a t i o n l o r any p a r t i c u l a r ' *•• 
A n v p a v n e n t of a d v a n c e r o y a l t i e s i n l i e u o i c o r . : - n u e c r • -
a t i o n s.-.al l be p u r s u a n t t o ar. a f f r e r r n e r i i . s i c ret? b% t h e i c s : * * > 
• n c . e s s o r , <^hicn S h a l t be r . s o e a ?«r t i f ' .S is ' s t s ^ . T . 
a g r e e m e n t s n a i l i n c l - j O e a s c h e d u l e o f p a v x e n t s ar.d r r . . " 
be s u b i e c t t o t h e b o v i n c t r o v a h v co r . « ; ; t i cns s e ; l o r : * 
t h e r e r u l a t i o n s . (Cont inued on Page 3) 

S e c . 6. M E T H O D O F P A Y M E N T S - T h e l e s s e e s h a ! ! r a . -
r e n t a l F . i - t m i vt> t h e »?pTcpTvate E u t e a u Cl L.*nd V » ^ * c * -
T .en i o l . ' i ce u r . u - e i l h e » p r o d u c t i o n r o v a l t i e ^ or < - . i - . r -
t c v i l n t s t rc i 'TT ie p a y a b l e . TV c r e s f t e r . a l l ( f r . - . i i s . ^ t c ^ r : I . T 
r o v a i i t e s and a c . a n c e r ? - l i u t t shaM r.f p a i d : c ;.*.e r . . n . - . % 

s u p e r v i i c r . A l ! r e m i t t a n c e s t c B u r e a u l i f . d ' . ^ r . - r * . 
fcfill be T . i d f p a v a b l e t o t h e B u r e a u c l L a r . i i Mar.a c - c r 

to : r«* C c d l c c i c & l J j r . ev a h a : , t e r r .z le p * \ i ^ l r • 
f i e I ' r . t i r J S . s i e f a i c. j • c * '. S j r v r v . 

** -As \:-



, , s f c ; . • .'. - c : a l . ! \ f i 
• • r ' . f : » o i c c ' . i p i c r a n o n p l a n . 

S v c I I - L O G I C A L M I N I N G - t ' N l T S ( L . M U ) - T > . n l e a s e i a * 
a u t o m a t i c a l l y c o n s i d e r e d t o be a n ( L . M U ) a n d may De c o m ­
b i n e d w i t n c i n e r f i n d , i n c l u d i n g o t h e r F e d e r a l ] c - . c - h c l d s 
• n d n o n - r e c e t a l i n t e r e s t s i n c o a l , t o f o r m a l a r g e r ( L . M U ) . 
T h e m i n i n g p l a n fo r t h e . ( L M U ) m u s t i n c l u d e a p r o d u c t i o n 
s c h e d u l e m a t p r o v i d e s f o r t h e m i n i n g o f a l l t h e < L M U ) r e ­
s e r v e s , b o t h F e d e r a l a n d n o n - F e d e r a l , w i t h i n JO y e a r s f r o m 
'.he d a t e o f : h e a p p r o v a l o f t h e p l a n . T h e d e f i n i t i o n of % L M C ? 
a n d ( L M U ) r e s e r v e * a n d o t h e r c o n d i t i o n s a p p l i c a b l e 10 thcc< 
a re a c t f o r . h i n t h e r e g u l a t i o n s . 

S e c . 1 2 . O P E R A T I O N S O N L E A S E D L A N D S - l n a c c o r d ­

a n c e w i t h t h e c o n d i t i o n s o f t h i s l e a s e , t h e e x p l o r a t i o n a n d 

m i n i n g p l a n s , t h e r e g u l a t i o n s a n d t h e A c t , t h e l e s s e e s h a l l 

e x e r c i s e r e a s o n a b l e d i l i g e n c e , s k i l l , a n d c a r e i n a l l o p e r ­

a t i o n s o n t h e l e a s e d l a n d s . T h e l e s s e e ' s o b l i g a t i o n s s h a l l 

i n c l u d e , b u t not t _ l i m i t e d t o , t h e f o l l o w i n g : 

(a ) T h e l e s s e e s h a l l c o n d u c t a l l o p e r a t i o n s o n t h e 
l e a s e d l a n d s s o as t o a v o i d i n j u r y t o t i l e , h e a l t h , c r p r o p e r t y ; 

( b ) T h e l e s s e e s h a l l c o n d u c t o p e r a t i o n s i n s u c h • 

m a n n e r as m a y be n e e d e d i o a v o i d o r , w h e r e a v o i d a n c e i s 

i m p r a c t i c a b l e , to m i n i m i z e a n d , w h e r e p r a c t i c a b l e , to r e p a i r 

d a m a g e l o : ( 0 any f o r a g e a n d t i m b e r g r o w t h o n F e d e r a l o r 

n o n - F e d e r a l l a n d s i n t h e v i c i n i t y o f t h e l e a s e d l a n d s , ( i i ) 

c r o p s , i n c l u d i n g f o r a g e a n d U m b e r , o r i m p r o v e m e n t s u f a 

s u r f a c e o a w r ; o r ( i n ) i m p r o v e m e n t s , w h e t h e r o w n e d bv t h e 

U n i t e d S t a t e s o r by i t s p e r m i t t e e s , l i c e n s e e s , or l e s s e e * . 

T h e l e s s o r m u s t a p p r o v e t h e s t e p s t o be ; s * e n a n d t n e 

r e s t o r a t i o n to be m a d e i n t h e e v e n t o f t h e o c c u r e n c e o f 

da s a g e d e s c r i b e d i n t h i s s u b s e c t i o n . 

( c ) T h e l e s s e e s h a l l m i n i m i z e to t h e " • « i r r . - f n e x t e n t 

p o s s i b l e w a s t i n g o f t h e m i n e r a l d e p o s i t s a n d o t h e r r e s o u r c e s , 

i n c l u d i n g , b u t n o t l i m i t e d t o . s u r f a c e " i o u r c r i w h i c h m a y 

be f o u n d i n , u p o n , or u n d e r s u c h l a n d s . ( S « _ e 3 0 C F R 7 0 0 

& 800) 

Sec. 14- AuTHOKiI ATiON O*" C . SES -'-Z Z\S-

° O S l 7 I O M O F L E A S E D L i N ' O S - l a ) T h e . es j - c r r e s e r v e s 
: h e n g r . t t o a u t h o r i z e o t h e r u s e s cf tr .e le a s e d ! - r . _ s by 
r e g u l a t i o n or by i s s u i n g , i n a d d i u c n t o t h i s l e a s e I r . t e s 
l i c e n s e s , p e r m i t s , c i . c x c n t t . or r i g h t s - o i - w a v , c . j c i n c 
l e a s e s f o r the c e v c l o p m e n t ot m i n e r a l s c ; h e r i r . a n c e a i u - u e r 
the A c t T h e l e s s o r m a y a u t h o r i z e a n y c : h e r u s e s c i -.he 
l e a s e d l a n d s t h a t d o n o i u n r e a s o n a b l y i r . i e r i e r e w ; t r . ; h e 
c v p i o i s u o r . and m i r i n g o p e r a t i o n s cf <ne i e _ i . e e . * r . c t h e 
l e s s e e s h a l l r a a k e - a l l t c e s c r . a b l e e f f o r t s t o a v o i c i r . i c r i e r e n c c 
w n n s u c h a u t h o r i z e d u s e s . 

( b ) T h e l e s s o r r e s e r v e s t h e n g n t : ( i ) t o S e l l or - t h e r * 

* n t d i s p o s e of t h e su r f a c e of t h e t e a s e d la n o * ur .oer n -

: s t i r g l a w or l a w s h e r e a f t e r e n a c t e d i n s o f a r a t s * : o s u r i a c e 

i s n o t n e c e s s a r y fu r m e u s e of t h e i e s s e c i n t h e e x t r a c t i o n 

a n c r e m o v a l of t n e c o a l t h e r e i n , or ( n ) t o e x p o s e o i any 

r e s o u r c e i n s u c h l a n d s i f s u c h d i s p o s a l w i l l not u n r e a s o n a b l y 

i n t e r f e r e w . t h t h e e x p l o r a t i o n a n d m i n i n g o p e r a t i o n s of t h e 

• e s s e c -

i c ) U t h e l e a s e d l a n d s h a v e t r e r , or _>i_U n e r e - l i e r be 

j j i p o s e o of u n o e r I - * s r e s e r v i n g t o • t n e U r . n e o _ : a i e * tne 

d e p o s i t s c f c o * . t h e r e i n , t h e l e s s r e : 11 c r - p i y » nr . e l l 

i c n d i u c n t * i are cr r .ey h e r e a f t e r c - c - t t t C i d b . : h i - ! a w | 

- n f r e r - l a n c - n * r e s e r v i n g m e n c o a l 

S e c . 15 . E C ' J A L O P p O R T u M T > C L ' u S E - r - ' h e 
p e r f o r m a n c e of t h i s l e a s e , l e s s e e .•> r s t c .. c . r . r -n ' - a h 
: * r t o l I n * i n g : 

1*1 Le*>«re *v,,| nf. C ; S C r: — ir.i le t -rv cr-'.v\ew 
cf • p p l . C - f t : l<-' e m f i c f . e r.i r..-c/i - t : • - ; < • . t . . r •. <« . , ;.-r. 
- e _ . or • ; v r . i 1 o ' • t i n . L**- *~e ;» „ f _ i - - . . _ti 

- * e i r e n r c _ _ n r . g r r r p . j A r e n t . . : : r r . : : r - _ r _ » 3 t h e -
c o l o r . re l : r • n, s e x . or n a t i o n a l e n r m ... * C T 

a c t i o n s r . a l t 
: - c l u o e . : ot »e l i m i t e d t c tr.e * i r . g : « - - i 0 v - e - -
u p g r » o : n g . m o t i o n , o r t r a n s f e r ; ; f c r . - ; ; - . - w c , * e c r y r " - e r . i 
a d v e r t i s i n g ; l a v o f f or t e r r r . i r . a t . o n ; r a t e s af p . v o r o t f t e f 

c / c o m p e n s a t i o n ; a n d s e l e c t i o n f o r t r a i n i n g , I j - j r r » 
: i c e a h : p . L e t - s e e a g r e e s t o p o s t i n c o n s p i c u o u s D l T c l s 
a v a i l a b l e t o e m p l o y e e s a n d a p p l i c a n t s for e r - p j o v r : . B 1 n o n c e s 
t r . be p r o v . d e J b y t h e l e s s o r s e t t i n g , f o r t h the p r o v i n c e s 
o f t h i s E q u a l O p p o r t u n i t y c l a u s e . • * » » i a i o n a 

( b ) L e s s e e w i l l , i n a l l s o l i c i l a t i o n s or a d v e r t i s e m e n t s 
f o r e m p l o y e e * p l a c e d b y o r o n b e h a l f of the l e s s e e s t a t e 
t h a t a l l q u a l i f i e d a p p l i c a n t s w i l l r e c e i v e c o n s i d e r a t i o n 
f o r e m p l o y m e n t w u h o u i r e g a r d t o r a c e , c o l o r . i e l g i o n % m % 

or n a t i o n a l o r i g i n . . - * 

( c ) L e s s e e w i l l s e n d t o e a c i T l a b o r u n i o n or r e p r e s e n t a t i v e 
o f w o r k e r s w i t h w h i c h he h a s a c o l l e c t i v e b a r g a i n i n g a g r e e * 
T e n t or o t h e r c o n t r a c t o r u n d e r s t a n d i n g , a n o t i c e , t o he 
p r o v i d e d b y t h e le s a o r . * i d v i s i n g the l a b o r " u n i o n 0 r w c r k e r s ' 
. e p i e s ^ n t a u v e o f t h e l e s s e e ' s c o m m i t m e n t s u n d e r t h i s E q u a l 
O p p o r t u n i t y c l a u s e , a n d s h a l l p o s t c o p i e s of the n o n c e 
. o c o n s p i c u o u s p l a c e s a v a i l a b l e t o e m p l o y e e s a n d a p p l i c a n t s 
. 'sr e m p l o y m e n t . 

<d) L e s s e t - w i l l c o r r . p l y w i t h a l l p r o v i s i o n s of E i e c u t i v e 
O r d e r N o . 1 1 2 4 6 o f S e p t e m b e r 2 4 . 1 9 6 5 . a s a m e n d e d , a n c 
of t h e r u l e s , r e g u l a t i o n s * . 2 n d r e l e v a n t o r d e r * o f . h e 
S e c r e t a r y o f L a b o r . 

( e ) L e s s e e w i l l f u r n i s h a l l i n f o r m a t i o n a n d r e p o r t s re -
; u u e d b y E x e c u t i v e O r d e r N o . \ \ Z * S of S e p t e m b e r 24. 1 5 o 5 . 
as a m e n d e d , a n d b y t h e r u l e s , r e g u l a t i o n s , i>nc orders o f t h e 
S e c r e t a r y c f L a b o r , or p u r s u a n t t h e r e t o , and w i l l pe rm i t a c ­
c e s s * o h i s b o o k s , r e c o r d s , a n d a c c o u n t s b y the S e c r e t a r y 
o f she I n t e r i o r a n d t h e S e c r e t a r y of L a b o r f o r p u r p o s e s o f 
i n v e s t i g a t i o n t o a s c e r t a i n c o m p l i a n c e w i t h s u c h r u l e s , r e g u ­
l a t i o n s , a n d o r d e r s . 

( O l n t h e e v e n t o f t h e l e s s e e ' s n o n c o m p l i a n c e w i t h she 
E q u a l O p p o r t u n i t y c l a u s e o f t h i s c o n t r a c t or w i t h any of 
t h e se i d r u l e s , r e g u l s i i o n s , or o r d e r s , t h i s l e a s e may be 
c . n c e l ' e d , t s r m i r . a t e d c r s u s p e n d e d ir. w h o l e or i n par t anO 
tr ie l e s s e e m a y . b e d e c l a r e d i n e l i g i b l e fo r f u r t h e r G o v e r n m e n t 
c o n t r a c t s or l e a s e s i n a c c o r d a n c e w i t h p r o c e d u r e s a u i h c r i z e c 
: n E x e c u t i v e O r d e r N o . 1 1 2 4 6 of S e p t e m b e r 2 4 . 1965 , a s 
a m e n d e d , a n d s u c h o t h e r s a n c t i o n s may be i m p o s e d ' a n d 
r e m e d i e s i n v o k e d a s p r o v i d e d i n E x e c u t i v e O r d e r N o . 1 1 2 - i c 
o f S e p t e m b e r 2 4 . 1 9 6 5 . a s a m e n d e d , or by r u l e , r e g u l a t i o n , 
o r o r d e r o f t h e S e c r e t a r y o f L a b o r , o r as o t h e r w i s e p r o v i d e d 
b y l a w . 

(g; Lessee wtU include the provisions of paragraphs 
(a) through *g) of this section 15 in every contract, sub­
contract, or purchase order unless exempted by rules, regu­
lations, or orders of the Secretary of Labor issued pursuant tc 
S*c::cn 204 sf Executive Order No. 11246 of September 2* 
• 965, as amended, so ;hat such provisions will be bmdi.-.c 
-jpen each contractor, subcontractor, or vendor. Lessee 
wiU take such action with tespect to any contract, sub­
contract, or purchase order as the Secretary of the Interior 
may direct as a means of enforcing such provisions inciudir.f. 
sanctions for noncompliance: Prot.td*a. bowevet. That 
the event the lessee becomes involved in, or is threaicnee 
* i t h , litigation with a contractor, subcontractor, or vendor 
as a result of such direction by the Secretary of the Interior, 
the lessee may request the United States to enter into iter 
iitic6tion to protect the interests of the Ur.iied States. 
Sec. 16. CERTIFICATION CF HONS £ G P EC A T EO PAOL:-
TiES — By entering into this lease, the leisec certifies tha: 
he does not and will not maintain or provide for his employees 
any segregated facilities at any of his establishments, ane 
that he does net and will not permit his employees te per­
form their services at any location anoer his co.-.ircl where 
segregated facilities arc maintained. The lessee agrees 
:hit a breach of this rertification is a violation cf the Ecual 
Ccpor'.umty ;!ause of this iease. As used ;A :h:s certifica­
tion, the term "segregated facilities" means, but is net 
limited to. any waiting rooms, work areas, rest rooms ar.c 
•*ash rooms, restaurants and other eating areas, lime clocks, 
'ocker rocms and oiher storage or dressing areas, park:r.c 
! i t s . drinking fountains, recreation rr enier:a;nmefll areas 
:;*r.£poriation. and nous ing facilities provicec lor cm3iov»e& 

-icr. are :r De gated by explicit cuective or ate ir. .ac 
segrereied cn the basis of face, coior, reiigion. or r.iucr.a. 
srigi.-.. because cf hibit. local custom, or otnerwise. Leaser 
:.r_nei agrees that (except where lessee has obtained icer.-
t-.cal certifications frcm proposed contractors and Subcor<-
•-antorf for sr<«cific time periods^ lessee will obtain identical 
c r r . i / . c i u c n i from proposes contractors and suoceatractrr* 
prior to aw«ru oi contracts or suoconiracis e^ceeamg S10 C*C< 
r. r.;cn arc r.oi esem.oi from the provisions of the Esual Oppc-t-
' _r.it y clause, tnat lessee will retain such certifications 
ir; lessee's files; an- tnat lessee »tll lorwars the l o i ; o * i - ; 

ncuce to suenproposca contractors and suoccntractors *e*cep: 
•Ahere proposed contractoi or suocontractcr has suom;*.;ec 
i-eniica; certifications iwr specific time pcrioas). Nctire 
to prospective contractors and subcontractors of requircmer.: 
for certification of ncnacgregated facilities. A Cer::nr.t::..' 
c: V w f i t f r » f f d i f _ F o f i i i i i e j , as required by the May 9. l?i* 
crder (32 F.R. 7439, May J 9. 196T) on E/ir-rnonon or Srr-*-
eaeo Facuities, by the Secretary of Labor, must be s.ocitte. 
Fnor to the award of a contract exceeding 510.000 whicr 
i i rtot esempl (torn ttie piovtsions of the Equal O; pc.r-._r;;:» 
clause. Cvrti/icaticn may be suommed eiiner for each ccr.-
fact and s-tec nit act or fcr all contracts and lutc-mrac • 
d-ring a period tt.e., c-arterly, semia nnually, cr anr.,& \\: 

5 c c . I T . E V " » L O T M E » , T P R A C T I C E S - T h e l e s s e e i h _ ; : 
• i v a l l » » < t i Cue r t T . c n s e m p l o y e d on the l e a s e e : « r . - * 
i i I r ^ s t i « ice e a c h r - c n i h i n l a w f u l money c f ine L ' r u i r c 
: : n r i . T ^ e l e s s e e v ^ . a i ] c - a n t a l l m i n e r s and o the r e m c i c * : » » 
r c r r r i e i e f«eeCon-. i o p_ r ch *» -e goods ar.d s e r v i c e t f :> . r . r 
c » n rn . -Mre T h e i r « i r r s h a l l r e s t r i c t the wo rk_a> t r 
- .-tc • r _ n > r^our^ tr. _ ~\ 0 n r C i \ lo r _ n c c r r r o » . n s »%c_i--» 
c i > t r i i n ; < w c i i - " t j . f n c ) , T r i e l e s * r e sha ! I < r ; ; _ . -



(*cs. If the laws of the Slate in mine :* n t u s i e d 
prohibit the employment, in a mine below *.r-,e suriace, of 
. v r t o n i of . n age { r r . i e r than 16 > e . r s . trie i t t t r r s.-.i U 
ecmpty w . th those law*. 

See. 18. MONOPOLY A N O F AIR P « * C t i C E S -- The lessor 
reserves f u l l authority to promulgate and enforce orders and 
regulations under the provis ions of Sections 30 and 32 ol 
the Act (30 U S C Sections 'S7 >nd 139) necessary to in­
sure that any sale of the production from the leased lands 
to the United Siaies or to the puolic is at reasonable pr ices , 
to prevent monopoly, and to safeguard the public wel fare , 
and such regulations s h a l l upon promulgation be binding 
upon the lessee. 

Sec. 1°- ASSIGNMENT — T h i s lease may be a ss i s t ed , upon 
approval of the authorued o f f i ce r , in i c c c c . n c c w i t h the 
provisions of 43 CFR Subpart 3 ^ 5 3 . A n «*s ig r »~en t w i l l 
become ef fec t ive on tha f i r s t day of the month fo Hewing 
approval by the authorized off icer or. i f the assignee re­
quest*, th* f i r s t day of the month ol the approval. 

Sec. 20. RELINQUISHMENT OF LEASE - The lessee may 
f i l e a request to re l inquish a l l or any legal s j o c i v i s i u n of 
this leas*. The request s h a l l be f i l e d in cupl icatc w i t h the 
authorized of f icer . The authorised of f ice r shal l approve tr.e 
relinquishment J he determines that i r e I n i e e r.-s ccmpi i ss 
wi th the requirements of the lease, the e_-;;.*_• ;_r. and m 
plans, the regulations and the Act . Upon approval, tr.e 
relinquishment shal l be e f f e c t i v e as of the date it is f i l e d , 
subject to the continued obl iga t ion of the lessee and his 
surety to pay a l l accrued rentals and royal t ies and to comply 
with a l l other rceuuerr.ems of the lease, the regulat ions, 
tha exploration and rr.u-.ing plans, the regulations and 
the Aex. 

Sec. 21 . N O N C O ' ^ P ' - I A N C E — Any f a ; l U t e :o comply w i t h 
the conditions of this iease. the ex pier* nun and muting 
plans, the regulations. or the Act shal l be cealt w i t h in 
accordance wi th the procedures set fo r tn in the regula t ions . 

Sec. 22. WAIVER OF CONDITIONS - The lessor reserves 
the right to waive any breach of the ccndiucns con-.amea in 
this lease, except the breach of such cond:t icns as arc re­
quired by the Act , but any such * « n e r shall extend snly to 
the particular breach so waived arc sn-11 not Lmit :.-,e ::ghts 
of the lessor wi th respect to any future breach. r>or sna i l 
the wa:ver of a particular breach prevent cance l la t ion of 
this lease for any other cause, or for the same cause 
occurring at another tuna. 

See. 23. READJUSTMENT OF TERMS A N G C C N O I T I C N S -
(a) The lessor say propose the tcascr.able readjustment of 
any conditions of this lease, inc luding royal ty rates, the 
f i r s t readjustment to be e f f e c t i v e on the 20th year af ter the 
ef fec t ive date and subsequent readjustments to be e f f e c t i v e 
at 10-yesr intervals thereafter . The lessor sha l l n o t i f y the 
leasee whether he intend* to readjust condi t ions and. i f he 
intends to readjust, the natute of the readjustments. If it is 
feas ib le , the lessor sha l l give such notice 120 days before 
the ef fec t ive date of the readjustment. 

"Unless the lessee, w i t h i n 60 cays a f t e r 
the receipt of the proposed readjusted 
conditions, f i l e s -with the lessor sn.ob­
j e c t i o n thereto or relinquishes the lease, 
the lessee shall be deer-ed e x c l u s i v e l y to 
have agreed to such conditions. 

(b) If the lessee f i l e s obtec:ions to tne proposed re­
adjusted conditions wi th the lessor, ana agreement cannot 
be reached between the l e i a or and (he le* tee w-;:h in a 
period of 60 flays at'.er the ?:i;r>r of tht- t : . ie_\;cr. . i r . r ie**e 
mav be terminated by either party - tar . r.-. :.-,g 30 davs ' 
notice to the other party: *ou«rur?. '..'le . r s i a i J r:gr.t to 
terminate the lease shal l *>e fjsc-.T.aed t v : r t . e s j t t ' i ; .hr .g 
oi a nonce cf appeal pursuant to se;*.:cn I v cf ;r.:s . rase, 
and i f (he lessee is u l t imate ly tucces i i - . J *n r . . t < ; p * i l . the 
lease snai l ccr.nr.ue Mi r . ou t the cnar.ge 1.1 tne p-ov:s ions, 
the impo . i t ion of which. ;nc lessee apc.ea;ed. 1.' tr.e lessee 
is unsuccessful in h i* i p o e i i and. v - 3 0 day* et the 
cccts ion on appeal r.cti_';es the lessor tr.a: he . c c r p t s tne 
decis ion rendered, upon sJCR appeal, then th t lease sha l l 
continue as aoenced by tne otcis torv. 

i c ; U ..<e lessee . ' i lea oo'ections to the proposed re­
adjusted condi t ion*, the «> l i v i n g condit ions, except these 
concerning royal t ies , sr .al l r e r ra i - ui effect unt i l there haft 
L»een an egreement between t:.e le isor and the lessee on the 
new conditions to be mc uiVIMated in the l-a*e. or unt i l "he 
lessee has exhausted his r : . r . ts of appeal under section 2* 
of this lease, or u n t i l the lease is terminated, n o w i - r r the 
teadjus ied royalty p rov i s ion* shal l be effect ive un t i l there 
is citner agreement between the lessor and the lessee or 
un t i l the lease is terminated. If the readjusted royal ty 
provisions arc subsequently rescinded or amended, the 
lessee shal l be permuted tc credit any execas royalty pay­
ments against roya l t i e s s uc*e c u t m ly due \o the lessor. 

i. 
Sec. 24. D E L I V E R Y OF P3 EuiSES - Upon terre.tr.anon of 
this lease for any reason, or relinquishment of a pan cf th is 
lease, the lessee s h a l l del iver to the lessor m good oroer 
and condit ion a l l or the a ppropneie part of leased lands. 
Del ivery of the leased line's snail include i- .crr ground 
t imbering and such other -ppons And structures as are 
necessary for the preservation of the mine or ceposil . and 
shal] be in accordance w i t h a l l other applicable provisions 
of the regulations for '.he* completion of operations and 
abandonment. 

Sec 25. PROPRIETARY ' ^ F O R M A T I O N — Geological -nd 
gee physical data and i r . f r* mat ion . -r.ciuding maps, trace 
i c c r e t s . and commercial and f inanc ia l information inic. 1 ) :he 
lessor obtains from the lesser sha l l be treated ui accordance 

with o CFR Part 2, and other applicable regula 
Sec 26. LES5EE*S L I A B I L I T Y TO LESSOR - (a) Tne 
lessee sha l l be l iable to the United Slates for any damage 
suffered by the United States in any way arising from or 
connected * i i h the lessee 's ac t iv i t i es and operations u.-.cer 
this lease, except where c.magc is caused by employees zl 
the United States ac t ing * i : h i n the scope of their authcri iy. 

(b) The lessee ?ha l l indemnify and hold harmless the 
United States from any and a l l claims arising from or con­
nected wi th the lessee*s ac t iv i t i e s and operations u.-.oer 
th is lease. 

(c) In any case where L a b i l i t y without fault is imposed 
on the lessee pursuant to this sect ion, and the damages 
involved were caused by the action of a thud party, the r - i e s 
cf subrogation shall apply m accordance wi th :he l . w cf tr.e 
j u r i sd i c t i on where the damages occurred. 

Sec. 27. INSPECTIONS A N D INVESTIGATIONS - (a) A ; : 
book* end records maintained by the lessee showing i n ­
formation required by this lease or regulation* must be *ept 
current and in such manner that the book* and records can 
be readi ly checked, upor. request, 

at the place where they are customarily 
maintained. 

(b) The lessee sha l l permit any duly authorized o f f i ce r 
or representative of the lessee at any reasonable time (1) tc 
inspect or invest igate the leased lands and a l l surface *r.Z 
underground improvements, works, machinery, and equipment, 
and a l l books and records pertaining to the lessee's o t . ; -
Cations to the lessor under this lease and regulations and 
(2) copy, and make extracts from any such bocks and rec ores. 

Sec 2B. U N L A W F U L INTEREST - No member of. or Dele­
gate to. Congress, or Resident Commissioner, after '-.:* 
elec::on or appointment, either before or afterhe has q u e l l e ; 
and dussr.g his continuance m of f i ce , &nd no off icer , cr em­
ployee of the Department of ;he Interior, except as p-cvicec 
in -S3 CFR 7 4(a)(3). sna i l held any share or pen --. :h:s 
ieasc or cerive any benef i t therefrom. The provisicr.s z: 
Section 37-.1 of the Revised Statutes, as amended. - 1 U.S.C. 
Section 22. and the Act of June 25. l ? ^ f l . 62 Stat. ' 02 . s i 
amended. 16 U.S.C. Sections J j i — -33 . relating tc contract*, 
er.ter .nto end Is.-m a part cf tr.is lease ;r.sci«r as :.-.ev r a -

apoitcsale. 

I Sec. 25. I = D ? A L : - T.-.e ; e « s e r shall nave tr.e rigr.t t : 
I ap^eai i a : -r . jer J 2. C ~ "P frcm an act:cn cr ; r : : i ; . -
I o; ar.v c f f ; c : i l c: tr.e Bureau cf Land V . i r , i v t r . e r . i lb) ur.^er 
! CFR Par-. 290 Ircm i r . a C : i = r.. orcer. or Ceci l .on cf ar.-
i c f f t c i a l of the United Staies Geo)c?ical Survey. ar tc * t r . i f 
I - p o l i c - t i e regulat ion Ircm any action or cec;sion cf ar.-. 
f ctr.er o f f i c i a l cl the Ser.-rtment of the Interior a r i i i r . ; 
i connection wnh :nts lease, j r . c lycmf ar.v ac:icn or dec:s:;r. 
' -JUISuan: to Section 23 of tms Icasr with respect tc the 
I i e « a i u s t r n e m of condi t ions . 

Sec. 1 (Continued) - This lease i s also subject to a l l regulations of the Secretary ot 
Energy proiulgated pursuant to section 302 ot the Department of Energy Organisation Act 
which are now or hereafter in force and which are nade a part hereof, except that no 
aoendaent to the regulations ^ c e subsequent to che eff active dare of this lease shall 
a l t e r the rental sr.c procccticr. royalty rcquire-cnts m Sections 5 and 6 of this lease. 
Tne. lease is also subject to the Surface Mining Control and Kecla-£ticn Act of 1977 ar.c 
to the regularicns prc;:..:i-:.:c- ::.L:urdcr (jC ZT7. 700 cr.c £00;. 

Sec. 7 (Continued) - Tr.e adv.-nce royalty s h a l l be based cn a percent, as specified ir* 
this lease, cf the v^lue ci a nir.it;u2 nu-bt-r of tens which s h t l l tc d c i c m n t d cn a 
tchudule s u f f i c i e n t t r i x:;.-ur.t the K jsed :L£ erves in ^0 y tcrz : rzz ::;£ ccte of arprcv-; 



Sec. 10. FINING PLAN. In accordance v i t h the regulations i n 30 C~R 211, 700 
and 600, tha iessee s h a l l sub&it a mining plan not =ore than three years after 
the effective date of th i s ieiise. U n t i l the Dining plan has been approved, the 
lessee shall not conduct any operations on the leased lands except casual use or, 
exploration i f an exploration plan has been approved. Thereafter, the lessee 
s h a l l conduct a l l operations i n accordance v i t h the approved mining pli.n. 

Sec. 30. SPECIAL STATUTES. This lease i s also subject to the provisions of the 
Federal Voter P o l l u t i o n Control Act (33 U.S.C. 1151-1175) and the Clesn Air Aqt 
(42 U.S.C. 1S57). 

Sec. 31. SPECIAL STIPULATIONS. 

The upper bed (where mineable) must be mined i n advance of 
the lower bed. '"where mineable" w i l l be determined by _the 
Regional Mining Supervisor i n accordance v i t h the Regulation 
30 CFR 211.32 and i n the approved mining plan by the regulatory 
^ t h c r i r y . 

See additional s t i p u l a t i o n s attached and made a parr hereof. 

THE UNITED STATES OF AMERICA 

. - ^ f 

Acting Chief. Mining Section 
( T n l e , 

WITNESS TO S I C N A T U R E OF L E S S E E 
March 20, 1980 

(Sicrvmurr of L r f c l v c ) 

£ECfi£T.*.RY 
i l u r c M k U t f f ) 



SPECIAL STIPULATIONS 

An intensive inventory of items or features of h i s t o r i c a l , c u l t u r a l 
or archaeological value on those portions of the leased land subject to 
any surfcce d i s t u r b i n g a c t i v i t i e s or v i t h En overburden thickness of 
less then 2C0 feet s h a l l be ccr.ducted p r i o r tc approval of ar. eaplcration 
or minir.c, plan by a holder of a v a l i d "eceral A r . t i c u i t i e s permit and a ' 
report c: the inventory s h a l l be sutr.i-cec co the Authorized Officer. 
I f any s i g n i f i c a n t items cv features .cf h i s t o r i c a l , c u l t u r a l , or 
archaeological value are discovered during the ir.ventcry, the exploration 
or mining plan s h a i l state that any such items cr features endangered by 
exploration, construction, minir.r or subsidence s h a l l be mitigated prior 
to disturbance by a hoider of a v a l i d "ederal A n t i q u i t i e s perr.it, and 
s h a l l be approved by the Authorized C f f i c e r . The cost of the inventory 
and any l i t i g a t i o n measures sha l l b i bzrr.c by ths lessee ar.d a l l ite.r.s 
and features cf h i s t o r i c , c u l t u r a l cr c i.a c-clcc i c s l value s h a l l remain 
under the J u r i s d i c t i o n of the United States. 

I f any items or features cf c u l t u r a l , h i s t o r i c a l , or archaeological 
value are discovered during lease operations, the lessee s h a l l immediately 
n o t i f y the V.ir.irig Supervisor ;nc s h a l l r.oc distu r b such items or features 
u n t i i the Mining Supervisor issues i n s t r u c t i o n s . I f the lessee i s ordered 
to take measures to protect any items or features of c u l t u r a l , h i s t o r i c a l , 
or archaeological value discovered during lease operations the cost of the 
measures - - i l l a.: borne by the lessor ar.d such ices.s or features shall 
remain under the j u r i s d i c t i o n of the government. 

Before approval of an exploration cr mining plan, the lessee shall 
conduct an Intensive pal eontological inventory cn a l l portion of the leased 
land subject to surface disturbance or v i r h an overburden thickness of 
less than 300 f e e t . The inventory s h a l l be conducted by a c u a l i f i e d 
paleontologist approved by the Authorized O f f i c e r . A report or. the fir.di.-.j 
of the Inventory s h a l l be submitted to the Authorized O f f i c e r . I f paleon-
t o l o g l c a l resources are found during the inventory and i f such resources 
are determined to be s i g n i f i c a n t by the Authorized O f f i c e r , the lessee 
s h a l l either modify the ap p l i c a t i o n to protect these resources or develop 
a salvage plan viiich s h a l l be mace a part of the approved exploration cr 
mining plan. 

I f any items or features of paleontolocicsl value are discovered curing 
lease operations, the lessee sh a l l immediately n o t i f y the Mining Supervisor 
and s h a l l not d i . t u r b such items cr features u r . t i l the Mining Supervisor 
issues i n s t r u c t i o n s . I f the lessee i s ordered to take -easures to protect 
any items or features of palscntologiccl value discovered uuring lecse 
operations the cost of the measures w i l l be borne by the lessor and such 
items or features s h a l l remain under the Jurisdiction, cf Che government. 



To meet Visual Resource Management Class IV requirements, surface 
structures r.ust be painted to blend v i t h the dominant color of the 
landscape ir. the immediate area, except vhere specific colors are 
reccmjr.iir.c-.s to r.eet safety requlrcr^er.is. 

I t s h a l l i : the r e s p o n s i b i l i t y of the lessee to design exploration, 
nining, and reclamation operations on the leased land i n such a vay 
that the functions and uses of any righ:s-of-vay on the leased land 
v i l l be protected. I f carnages cr disruptions to the functions and 
uses of any of the rights-of-way occur as the Tesulc of 
a c t i v i t i e s related to coal exploration, mining, or reclamation the 
lessee sh a l l assume a l l l i a b i l i t y for such damarer cr disruptions. 


