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UNITED STATES Serial Nurber

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT NM 28093
COAL LEASE
This lease. is entered inta on March 20, 1980 . by the United States of Americs, the lessor. through the Bueau of

Land Menegement, and

Western Coal Company

P. O. Box 1026 i? |
Albuquerque, New Hexico 87103 ;’}w =
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Ter o’ L

= e . the les-ce.

snd shsll become effecriveon April 1, 198(0 . lefleciive daie). . e m—
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Sec. 1. STATUTES AND REGULATIONS ~ This lease 13 1ssved pursuant and subject 1o the terms and“provisions of the M:~e-al
Leasing Act of February 25, 1920, 31 Stat. 437, as amended, 30 U.S.C. Sections 181=263, heresfter referred Tiis the Act. Thas
lease s also subject 1o all regulstions of the Secrzetary of the Interior (includuag, but not limaed to, 30 CFR PR 211 and &3 CFR
Group 2000) which are now or hereafier in fixce and which are =ade & part hereof, exced that no amenccent 1o tae 1259taticns
made subseguent 1o the elfective date of th:s lease shall slier the renial and production soyally reqQuirements 13 Sectton $ and & of
tus lease. (Continued on Page

WITNESSETH:

Sec. 2. RIGHTS OF LESSEE — The lessor, in consaderstion of the bonus, renis. and royaltzes snd other condii:ons here nalicr

set {orth hereby grants and lesses 1o the lessee the esclusive right snd privilege to Tine snd dispose of all gcoa! TESQTVES |
recoverable by underground zining methods Irom the Upper Cretaceous Fruitland Forzs:zio:

in the upper and lowver underground mipeable beds in the followving described l=2ad situa-
ted in the Scate of New Mexico:

New Mexico Principal Meridian, New Mexico

T. 30 N., R. 15 W.
Sec. 13: Sk
Sec. l4: Sk
Sec. 23: All
Sec. 24: A1l .
Sec. 25: All .
Sec. 26: All
Sec. 35: 1lots 1,2,3,4, Ni, NSk

EXHIBIT

{ scc -4

contsining 3 .555- 60 acres, more or less. together with the right to construct all works, Suildings, structures. equ:sment.
and appliances which mey be necessary and convenient {of the mining snd prepersiion of the cosl for marxet. and. subsec’ i :he
conditions hereir. provided, to Use sc much of the surface 23 mev reascnably be reauired 1= the exercise of e r:gnis and privileces
aerein grented for a period of 20 vears ind so !ong thereaiter as Ine ZORCILION OF CONLINUEC SPperalicn is mel.

vec. J. TILIGENCE - ihe lessee shall engage ir the dil. 3 cSrevious renth. However. produciicn covaiuies zavas.e
:gent Seveicoment of the ccai resources sudiect 1€ the lesse. alies :ne 2an venr of 'ne iease.snali not pe reduced o ao-
Siter diiigent devejoprent it achievec. the lessee ghail vance rovainies paid oo

ing the firs: 20 years of :he .ease
maintain centinued dperation of ihe mine or Tmines on ine

iessed lands. The terms diligent develocment and continuet
operation sre oefined in 1he regulations.

Sec. 4 ECND - The lessee thall file with the spprepraste
Boreau of Land Management office a lease bond :n the smount

of $ 10,000.00 . (cr tne use and deneist of the United
Siaves. 10 insure paymenmt of rentals and oyallies Ind 1o
insure complience aith al) other terms of this lease.

. the reguisuiont and the Act.
An ;ncresse in the smount of the lease bond may be required
bv the lessor 4¢ any

ame duing the life of the lease to refiect changed
conditions.

Sec. 5. KENTAL - An annust renial of $3.00 for cacn
acre ©r ftaci:on iherecl skall te Paid 1n acrance on or belore
re anng an ceie of thas Jerse. The anniversany date as
the anriversan ©f the effeciive Cate of this lesse.

Sec €. EEJDUTTION SOYALTY « The .essce shall zav s

Frocuciion sadity of B peicem of tre value of ccal pro-

Caced by unlerground mining teocheds.

TEI ciluf € Lte. twall Ne o Qeivtmaret ot ovee loihoan the
R 3 : T R L Rl A - L. c et Tamh

e N

snac jessar, whuch shall be

Proauciion rovalues shall be pavabie 1he fina. dax et e
menth succeeding the ca.encar Donth 4n which (%¢ CCa. o .
mined.

Sec. 7. ATVANCE ROYALTY - Upon recuest by he °
the uaing supervisor =av eccept. for 8 ictal of -
:%3n 10 vears. the pavment 0i sGvance rovaities tn ¢
the condition of cOntinued 2Peration (Or any ParliCuiar +
Anv pavmen: of savance rovaliies in hiew of c2niinuec =
ation snall doc pursuant 1o an agreement, sicrec by the ic
sae 2 2imt 20 this lease.
agreeTens snall sncluge 3 s:hecule of pavments and »
be subiect 10 the sovance rovalty corditiong set fors o
the recutstions. (Continued on Page

Sec. 5. METHCD OF PAYMENTS - The lessee sh2!! —aur
tental cavmenis 10 the spsropnate Buress €1 Land Venoce-
~ent office uml:. either produciion rovallies or aun
tovaluies Yecume pavable. Treresfies, al) rentais. Meleeniy
rovaitics and scyance ro-aities shall he paid lo tne manae,,
seperviser. Al remuttances tc Huresu o Land Menese-
»nall be Tsde pevabie to the Euresu cf Land Maza c=or-
incse to e Geolegica) Survev shali bLe m3ale perisle
the Urited Siater Ccaicgrcal Survey.

Soc O TaC 52T, T, an = As sve iz g ane e,
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Sec. 11. LOGICAL MINING ENITS (LMU) - s lease i
auioratically considered to be an (LMU) and y Dbe coff-
bined wilan ciner fand, including other Federal leatehclds
«nd non-Fecderal inlerests in cosl, 1o form & larger (LMU)
Tne murung plan for the (LMU) must include & production
schecule tnat provides (or the miniag of all the (LMU) re-
serves, boih Federsl and non-Federsl. within 40 yesrs from
ihe date of the approval of (he plan. The delinition of (LML
and (LMU) reserves and other concilions spplicable (0 thets
sre st forih in the reguistions.

Sec. 12. OPERATIONS ON LEASED ULANDS —In accerd-
snce wth the conditions of this lease, the exploration and
mining plans, the regulations and the Act, the lessee shsll
exercise reasonable diligence, skill, snd care in sll cper-
ations on the lessed lands. The lessee’s obligations snsll
include, but not b imited 10, the following:

(a) The lessee shall conduct all operations on the
leased lands so as to svoad injury to life, health, cr propenty:

(b) The lessee shall conduct operations in such 8
manner as rmay be needed 10 avoid or, where avoidance is
impracticable, 1o minimize and, where practicable, 10 repour
damage to: (i) any forage and umber growth on Federsl or
non-Federal lands in the vicinity of the Jeased lancs, (ii)
crops, incluing forage and timbder. or umgrovements of 8
surface ouner. or (i11) imperovements. whnether cwned Sv the
United States or by M3 permitiees, licensces, or lessees.
The Jessor Dust approve the sieps (0 be isaen and ine
restorsion to be made in the event of the occuirence of

dazage described in thus subseclion. .

{(¢) The lessee shall munimize to the —axunum extent
possible wasiing of the mineral deposits and other rexources.
;n:ludini, but not limited to. surface sersources which —ay
be found in, upon, or urnder such linds. (See 30 CFR 700
& 800)

RS, T )

Sec. 14. AUTHORIZZTION ©OF £TmES STE :nD 218
SOSITION OF LEASED LANDS - (a) The iesscr :cserves
*he zight to authorize olher uses cf the leased '!an2s By
Are;ulauon or by isiuing. in acdilicn 1o this .ease rese€S
licenses, permus., eastements, Or igRIS-Ol-wav, :(nTialing

icases for the ceveiopment of mainerals ciher trhan ccai c=ue:
ine Act. The lessor mav auther:ze any cther uvses ¢ the
lessed lanas that do not unressonably interiere wiir ne
expioistion and Tang operstions of ne jcessee. STC the
.essee shall make-allicoscrabie elloris 10 avole Lnicticrence
with such suthorized uses.

(b) The lessor reserves the rigni: (1) 10 sell or =ther-
wise dispose of the surlace of the icased lanas uroer ex-
sting law or lawg hereafter enacied insoler as 35:0 surtace
1 not necessary fur wne use of the irssee 1n the exiraction
anc semoval of the cosl thereun, or (1) 10 c:spose of any
cesource 1n such lands if guch dispesal will not vrvessonably
interiere with the exploration and miring operations of the
wisee.

\e) U the leased lands have beer or shill nereatier be
Jisposeo 2f unoer lass reserving to-the Unites S:aies the
Zeposas ¢f cosl thercin, the lessee s:iall ccmziv with 2l
ienéiucns a3 1€ cr ey teresfiler oo proviCuc by the lswg
3an repulations reservIng sucn coal -

Sec. 158, EZUAL OPPORTUNMITY ZTL_e(SE « To.r=g 1Ne
seriormence of 1his lease, irxsee agrees o LoTpiv wald
ihe {oliomang:

1) Lessees will AL CisCri™inile aiweimtt oty €7clovee

ot appl.can: [ar empicirent MeCavse ¢ Colre . Linh
~en, of al or-can. Lessee vl i Lr ev auh
. et ate L R A E I OF 2 S R e, ey

'@ HE®ICC CutifiQ €T TOVTENRL, v ifr 0 TETLIT ' iNeys cace

celor. rel:f- 3, sex. or national ¢r Sueh sction srall
imciuoe. * ot de limated 1o iae ¢ =oiovmer:
upgTRA:INg,  ToLiun., ©f ° et

: Cr recrysiment
savertising; lavoff of ter: Puy or other u;"...

cf cempensation; and selecuion for ta:nmaung, Mclizing appien-
ticeship. Levser Agrees 1o post in TorsSpICyous places
avaslabie 1o ployees and applicams for e~ diovment no‘,:,..
to be provided by the Jlessor sering forth the :r;\-nunu
of this Equal Opportunity clsuse. .

(b) Lessee will, in sll solicitations or sdvertisemenss
{or eployees placed by or on behall of the lessee, siase
that a8l qualified spplicants will recesve cansnd'eunon
for employment wilhout rtegsrd to race, color, rteligion, sas
or masucnal onigan.. - T ’ '

-{c) Lessee will send to eaciT Jadbor union or representat jve
of workers with which he ras s collective Sarghining apree-
T2A1 or other contract or undersianding, 8 aonEe, lo be
proviced by the lessor,”idvising the labar union or werkers'
icpressniative of the lessee’s commitments under this Equal
Cpportunity clause, and shall post copies of the notice
-0 Ccnapicuous glaces availabdle Lo employees and spplicants
I empioyment.

id) Lesserv will comply with all zrovisions of Zaecutive
Orcer No. 1.246 of Scpiember 24, 1965, as a~enced. anc
of ihe rules, regulstions, 3nd relevant orcers of be
Secretary of Labor,

{(e) Lessee will furnish all information and reports ce-
sured by Zxecuvlive Order No. 11246 of Sepiemter 24, 1505,
8s amended, ard by the rules, regulations, and crders of 1he
Secretary of Labder, or pursuant thereto, and will Peimil ace
<ess 0 his Dooks, records, and accounts by the Sccretary
of the Interior and the Secretary of Labor lor purposes of
investigation to ascertain compliance with such rules, regu-
Jations, and orders.

(N lo the event of the lessee’s noncampliance with the
Zqual Opportunity clause of this contzact or with any of
the said rules, regulslions, or orders, this lease Tay be
cancelled, terminsied cr suspended in whole or in Part ana
the lessee may be declared ineligible for {uriher Governteat
<Coniracts or leases in accordance with procecures autherizec
in Esxecutive Order Na. 11246 of September 24, 1965, as
amended, and such other sanciions masy be imposed and
cemedies wnvoked as provaded in Txecutive Order Na. 1123¢
of Segiermber 24, 1963, as smended, or by rule, regilauion,
or orcer of ihe Secsetary of Labor, or »s olherwise proviced
by law. -

(g) Letsce will include the orovisions ol ;aragraghs
(8) through (g) of 113 section 1S in every ccnmiract, sub-
cant:acl., or purchase ordes uniess exempied by rules, regu-
tations, or orders of the Secretary of Labor issued pursuant ic
Seciicn 209 of Execulive Order No. 11246 of Seplember 24,
+965, as arended, so inst such provisions will be bindazg
upcn each contraclor, subconiractor, or vendor. Lesser
will take such action with sespect o any contract, sub-
coniract, or purchase order as the Secretary ol the later:or
may direct as 8 means of enforcing such provisions includirg
sancuions for nonccempliance: Provided, bowerver, That 3
the event the lessee becomes involved in, or is ihresienec
with, litigation with a coniractor, subcontractor, or vender
23 & result of such direcrion by the Seccetary of the intersor.
the lessee may request the United Siates 1o enter into sues
intigstion to protect the interesis of the Urniled Stares.

Sec. 16. CEIXTIFICATION OF NOKESEGREGATED FacIL:-
TIZS = By entering into this jease, the lezsee cen:lies tha:
he does not and will not mainiain or zrovide for Ris employees
ary wsegregated fac:ilities at sny of his estadlishzents, anc
ixat he does not and will nmot permit his employees ¢ per-
for= iNew services 4t sny 'ocalicn uncer %13 contrel wrere
segregated feciliies aie maintained. The lessee agires
i%at 2 breach of thas Zerufication 1s & viclaticn cf the Ecual
Ccocportunmily :lause of this jease. As used :n ihis cem:fica-
t:on, the ierm *‘segregated facilities’’ rmeans, but is me:
limited lo, any waiuing rooms, work sress, rest rooms src
vash rooms, ‘eslaurants and other esting areas, lLimt clochs.
‘ocket rocTs snd ciher storage or cressing aress. park:isg
zsts. Srinkang fountains, recreation ©r enteriiinmeM areas.
~eporiation, anc rovsing fac:lilies zrovicec for emsiovres
S1en are frQregsied Sy explicit cuective or ate 1 iace
segegsied cn the basis of rece, coior, reisgion, o

srigin. because of habit, lecal custor, or otnerwise.
{.rinet agTees
tical ceruilizatiens frem preposed Contractors ang tub< one
*~antors ler 3pecific time periods) lessee will eblain iCentica;
ceruicaticns Irem preposed Conizaciors sné subsestracte=s

Lessee
that (except ~vhere lessee has odtained ice=-

Frior 10 Awary O CORIFACIS Of SUDCONITRACIS exCredsng 510 007
v 5LiZn are o1 exemot {rom the provisions of the Ezval Croer-

Y clauvse. that lessee will retain such ceriilications
lessee’s files; anc tnat lessee will [orwars the loliow;=;
ACLICE 10 SUCH PropPoOREn CONLIBCIONS BAG SUDCENIfaClOrs ieace
where proposed COALIACLOr Of 3UOCONITACicr Ras s.om
eanca; certilicsions lor specaic Lime periogs)  Net,
i0 prospectiive conirsctors and subconuaciors of regquree=s:
ior certifacarion of nonsegregsted {acilities. A
c: \unseererated Fociisties, 83 sequured by the May
crcer (32 F R. 7330, May 19, 1967) on Elim:nanion of Seceve-
cctea Faciunes, by the Secretary of Labor, must be suo
Frior 1o the awerd of 8 contract exceecirng $10.000 w
15 Dot exempt f{tom the sirovimaons of 1he Egual Croont
<! Certaficaticn may bLe suemitied eiiner for eech come
and sctccnritact or fcr al) coniracts and suicunirac:e
& pericd (1., cuatierly, semisnnuslly, cr anncail-
ENDLOYMENT PRACTICES = The
wayes Cue nericns emploved en the leasec
twice esach —cnth an lawful money ¢f 1ne U
The lesser vnail grant 41l Taners ang orhe: employ
rlete {reccom 1 poichsre gouds angd service of
cwn chAfice The lecsrec
=rtv ‘han > Rours ,rn ans
CAveERl N Jave ¢! e

s

Sec. 37,
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icast

lessee gl
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ahall resinct the workday te - -
one I3V 10t UACCTICTOLIZ Wertar e
rency.  The lessee 5R3I ¢
tUsem Lnler Ity aom 2! b veats N e8y Tane bvace 1t o




face. 1! 'Xe taws of ihe Siate in  ..ch cne
sromibil the employmeEnt, in a wine Lelow
secsons of an age grester iran 16 jfers, ine
cermply aith those laws,

<.ine s silusied
e surisce, of
see sl

Sec. 18. MONOPOLY AND FAIR PRACTICES = The lesior
teserves full iulhoiuy 10 promulgaie and enfcrce ovrgers ang
regulstions under the provisiens of Secticns 30 and 32 ol
the Act (30 U.S.C. Sections '57 snd 12%) necessary to 1n-
sure 1het any sale of the production {rom the lessed lands
to the United Sisies or 10 the public 33 st reasonable prices,
to prevent Sonopoly, and to safeguard the public welfare,
and such regulanions shall upon pmomuigaiion bde bandung
upon the lesses.

Sec. 19. ASSIGNMENT «~ Tris lesse may be sssigned, upon
spproval of the authorized officer. in ascccrcance with ihe
provisicns of 43 CFR Sudbpsn 3453, An assignment will
become eflective on tha [issy day of the monin folicwuing
sppruval by the authorized officer or. if the assignec re-
quests, the {irs1 day of the =onth of the a;proval,

Sec. 20. RELINOUISHMENT OF LEASE - The Jlessce may
file a request to refinquash all or any legal supcivisiun of
this Jease. The request shall be filed in cuplicaie with the
suthorized officer. The auikherized cificer shall azprove e
relinquishment o he determines that 1ne lezsee nas co
with the recuvenents of the [esase. the expfiiratiun and
glans, the reguiations and the Act. Upon agpprove
relinquishment shall be effeciive as of the daie it 15 liled,
subject to the ccntinued obligation of the lessee and his
surety to pay sil accrued rentals and royaluies and to cemply
with all other recuvermenis of the lesie, the regulstions,

the explorsuion snd murung plans, the regulations and
the Act.
Sec. 21. NONCOMPLIANGCE = Any failute o cormply with

ihe ceondilicns of thus lease, ihe expicration and muning
plans, the reguistions. or the Act shall be ceslt with in
sccordance with the procedures set fortn in the regulstions.

Sec. 22. WAIVER OF CONDITICNS — The lessor teserves
the right to waive any breach of the ccncditicas coniaineq in
this lease, except the breach of such conditicns as are :e-
quired by the Act, but any such waiver shail eatend znly to
the gariicular treach 30 wanved ara snell not L=t tne sights
of the lessor with respect to any fuiure Sreach. nor shall
the wa:ver of s particular breidch prevent caacellauion of
this lease for sny other cause, of for the sare cause
occwring at andther Lime.

Sec. 23. READJUSTMENT OF TEAMS ANC CONODITICNS ~
{(a) The lessor =ay propose ihe reescrable readjusiment of
sny concdilions of this lease, including royalty :raies, the
first readjusicient to be effeciive on the 20tk jyear afier the
effective date and subsequent readjustiments te be ef{fective
st 10.yesr intervals thereafter. The lessor shall nculy the
lessee whether he intends to resdjust conditicas and, if he
ntends 10 resdjust, the natuse of the resdjusiments. U it s
{essible, Lhe l!essor shall zive such notice 120 days tefore
e effeci:ve date of the resdjusiment.

Lnless the lessee, within 60 cays ziter
the receipt of the propesed readjusced
conditions, files with the lessscr an.ob-
jecticon thereto or relinquishes the lezse,

the lessee shall be deemed conclusively o

have zgreed to such concditicns.

{b) U ihe lessee [iles obrections 10 the proposed ree
sdjusied conditions with the lessor. ang acreerent cannot
be seached between the lezsor anc Ithe lectee within a
senipd of 50 days aiter the filing of ihe cijeziicn. ine ierse

mav be tes=unated by e:ither zamy ccoon ing 30 Zavs’
rotice 1C (he oOthef panty. ~owever. ne (ess3dr § :gnt O
ter=nate the iease shall de susoergedty ire Lessee's [lhing

of a nouice of appeal pursvant 1o sestien ¥ cf inis .ease.
and if the lessee 18 Ullimalesy suecessic! in nic agpeal. the
lease $nall ccniinue Wiinoul (K€ CRange 1A lhe Frovisions.
the wmposition of shich. ine iessee afteaied. 1! ine lesser
i3 urswecessful o hur sroes! and w 30 cave cf the
cecision €3 spoes) rctdies he i€s807 tnal he accepis ine
decision rengered LPED $JUER sppeal. then the icsse shall
cantinue 8% amenced Dy tne oecaston.

ics U ae lessee liles oorections 1o the Proposed re-
sdjusted COREIIORS. INE eI:iL1INE CInCILONL. eacept 1hcse
concermung royallies. snsll remai i effect until shere kas
Leen an rgreement DELACEN the ies30r and the lessee on 1he
new condiiuns 10 be incurpstated A the lesse. or until he
iessae has exhsusied T3 7S of appesl under section 29
of this lesse, or until the lesse 15 terminsied. Aowerer. e
teadjusied toyalty provisions shall be effecuive uniil there
is either agreement between the lessor and the lessee or
unti] the lesse 13 termuaated. Il the readjusied rovalty
provisicns  are subsequentiy rescinded o amended. (he
lessee shall be permatiec tc credit any escess soyalty zay-
ments against royalises scpsecuenily due

o ihe lessor.
|

See. 24. DELIVERY OF PIS.ISES ~ Upon lr‘rm-.tallen of
this Jesse for any reason. or relinguisnment of 8 zaint ¢f thas
lesse, the lessee shall deliver 1o the iessor in good oroer
and condition sll or the a:zropriste part of leased isncs.
Delivery of the lessed linds srall include uncerground
timbering 8nd such other tLifpons and SuLLILIEs o8 are
necessary for the preservauion of the mine ot ceposil, and
skall be 1n uccordance with sll other applicsbie provisions
of the segulstions for ihe® completaon of cperanions and
sbandonment.

Sec. 25. PROPRIETARY

INFORMATION = Geological ane

gecznysicel data and infzemation, ncluding Taps, irace

recres, and ccrmmercial ancd lrancial wsuforsmation snich the

iessor obtains fiom the !'essee shall be trealed un accardance

with 33 CFR Pan 2, and other applicable ragula-
.

Sec. 26. LESSEE'S LIABILITY TO LESSOR - (a) Tne
iessee shall be Lisble to the Umited Siates for any darmage
suffercd by the United States in any way arnsing from or
connected with the ilessec’s acltivities and opersiions uncer
this lease, except where Camage i3 caused by emplovees 3f
the United States acling aiihin the scope of thev authes:ty.

) The lessee thall :ndemndy and hold harmless :he
United Staies {rom any and all claims ansing {rom or con-
aected with the lessee’s activilies and Operalions u=ger
this lease.

{c) In any case where lisbility without {ault 13 :=pesed
en the lessee pursuant 10 this secuion, and the cdam
invalved were caused by the action of a third party. the
cf subregation shall apply in sccordance wuth 1he law of ine
:urisaiciion where the camages occurred.

Sec. 27. INSPECTIONS AND INVESTIGATIONS = (a) Ail
books end recards maiatained by ihe lessee showag ane
formation required by th:s lease or regulations must be aept
cinent and in suck =a 1 the books and recovds can
be resdily checied. upon request,

at the place whese they sre custoTarily

=aiatained.

(b) The lessee shall permit any duly suthorized efficer
or representative of the lessee a1 any ressonable ume (1) 3=
inspect or investigste the leased lands and all surface a2l
undesground improveTeats, works. Tachunery, and eguiztient
and all books and tecords peimning to the lessee’s ob
gations 10 the lessor under this lesse and regulations aad
{2) ccpy. ane make exirasis {ram any such bocks and recorcs.

tec. 2B. UNLAWFUL INTEREST « No member of, or Deie-
gste to, Congress. or Resident Ccmmissioner, after =:s
elect:on or appointment, either tefcre or afterhe has Gu#lt ez
and Cung his conii rce un cilice, and no officer, o erx=-
slovee ¢f 1he Dezariment of ihe lntenor, except 8s ;+3vices
1n 23 CFR 7.3(e)(3), srnal! hecid any shere or ;e := it
icsse ot cerive any benefil therefrom. The provisicrs =7
Seciion 3731 of the Revised Statutes. »s amenged. 31 U.5.C.
Section 22, and the Ac: of June 25. Y848, 62 Siaz, “02. a
amencegd, 18 U.S.C. Sections 4371=33]. :refatiag to co
enter .a10 gnd !zyrm & part of tas lease insciar ss @
L g0 cadie.

iessee srall nsve tne r:gnt ::
4 an acl.cn cr ze?T -
resn of Land Managemerns (b

10 CFR Pam 2€0 l:cr an aciitrn. orcer, o cecit.ion ¢f a
cificial of the Usmited Staies Ceolcgacal Survey. o (¢t unzes
ezolicatie regulation frem snv scuen or cec:sion ¢l as-
ciner efficial cf ihe Zex et of the lnterior a:z:
connec:ion wilh (0 iesse. ;nSlucing anv aciuen or dec:s;
sursuand 10 Sectson 2 of tnis lcase wilh respect it
TeudwesiMent of conditions.

Sec. 1 (Lcontiaued) ~ This lezse is ziso subject to 2ll reguiztions of che Secretary of
Energy prozulgzted pursuant to section 302 of tnhe Depar:zent of Zrergy Organizztion sc=

wvhich are now or

arendoent to the regulations cmed

zlter the reantal =né procducticn rovalry re
Tne..lease is also to ¢ Surfzce M
to the reguluticons crgunder

Cec. 7 {Czniinued)

<his lezse, c¢f zhe :
cchudule suificrent St ne lissed
i the nmining ind an.

guirements =n Secricns 5 and 6 of this 1
irng Cenrrel

rovzlty snall be =
nuzber of o
YeLoTvVes

hereaiter ir force and which are made a part hereof, except that mo
sutsequent to the effecrive dzte 0f this lease shzl

€
end Feclezziien Act of 1977
Trn 700 oo EIC).



Sec. 10. “IINING PLAN., In accordance with the regulations im 30 CFR 211, 700
and 800, the lecsee shalil suboit a wining plan not =ore than three vears after
the eifective cate of this leuse. Until the aoining plan has been z;proved, the
lassee shall not conduct iny operations on the leased lands except casual use or,
exploration if an exploration plam has been approved. Thereafter, the lessee

shall conduct all operations im accordance with the approved mining plin.

Sec. 30. SPECIAL STATUTES. This lease is also subject to the provisions of the
Federal Water Pollurion Control Acr (33 U.S.C. 1151-1175) znd the Clezn Air Agt
(42 U.S.C. 1337).

Sec. 31. SPECIAL STIPULATIONS.

The upper bed (where minezble) smust be mined in advance of

the lower bed. "Where mineable'” will be determined by the
Regional Mining Supervisor in accordance with the Regulation

30 CFR 211.32 and in the approved mining plan by the regulatory

-y - - -
zuthericy.

See additional stipulations artached and made a part hereof.

T=E UNITED STATES OF AMERICA
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{Tiley

March 20, 1980
WITNESS TO SICNATURE OF LESSEE

Tate;
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‘archaeoclopical value zre cdiscovered dutin

COAL LZInSZ N4 2BO63

- ~ SPICIAL STIPULATICHS ) o

An intensive inventory ofitems or features of historical, culrural )

or archaeolozical value on those portions of the leased land subject to  -w~er--
any suriczce disturbing activities or with zn cverburden thickness of

less than 200 feet shall te conducted pricr te aprraval of zn expleration

or mininz pizn by 2 holder of 2 valid Feceral sntiquities yermit and a

report ¢l the inventory chall be sutmizted to the Autherized Cfficer.

If any signifizant icems covr features .cf histerical, culiural, or

the inventcryr, the euzpicration

or mining pian shail state that any such irems cr featuTes endzngered by
exploration, consiruction, mining or sudsidence shall be mitizaced prior

to disturbance by a holider of a valié Tederal inticuities permit, and

shall be zpproved by the iucthorized C"*c=—. The cost of the iaventsry

2nd any nitligaticn measures : zcsee and all izems

snd features clhistoric, cultura velve shall remain
under the jurisdiction of the Unit

0')

If any items or features cf culreral, historical, or zrchzeolegical

value are c¢iscovared during lezse operaticns, the lsssee shall irmediztely
notify the Mining -upervis:: zné shall not disturd such 2tems or fcziures
until the Mining Supervisor sues instructicns. I{ the lessee is crcered
to take mezsures to protect any tems or festures of cultural, historical,
or archzeolecgical velue discover d during lease cperations the cost of the
measures will b.: borne Tty the leéssor &nd such Items or feztures shall

o

remain under the jurisdiction of the government.

Before zgproval of an erpleretion cr =ininmg zlzn, the lessee ghall

conduct an intansive paleontological inventcory cn all portion of the lesased
land subject to surface distuziznce or vith an overburcdeo.thickness of
less than 300 feet. The inventory shall be conducted by a qualified
raleontologist approved by the Authotizad Officer A Taport on the finding:.
of the inventory shall be submizted to the Au.hoti-ed Officer. If paleon-
tological resourzes are found during the inventory and If such rescurces
are determined to be significznt by the ALuthcrized Officer, the lessze
shall either modify the applicztion to protect these resources or Gevelop
8 salvage plan wihich shzll be mace a ;zrt of the zppreved explerziicen cr
sining plan.

1f any itens or {eatures of paleontologicsl velue are discevered during
lease cperations, the lecsee shall immedizcely rotify the Mining Supervisor
and shall not di.tutd such items or features uniil the Mining Supervisce
issues Insituctions, If the lessee is crdered tc :axe mezsures to preotect
any Zitems cor fearures of palescntological wzlue clscovered uuring lease
operations the zost of the measures will bte torre by the lessor and such
items or featurcs shall remain uncder the Jurisdiczion of the government.

(€]



To meet Visual Resource Management Clz2ss 1V requirements, surface
structuTes must be painted to blend vith the dominant color of the
landscape i the irmedliate area, excect vhere specific colors are
reccmrencsd 10 meet safety requiremencs. |

It shall tr the recponsitility of thec lecsee to design exploration,
cining, 2ns Teclamation cperzticns cn the lezsed land in such 2 vay
that the functions and uses of zny tights-of-vay on the lczsec lang .
vill be protected. If czamages er disruptions to the functiens and
uses of any of the rights-ci-way occur 2s the Ttesult of .
activities related to cczl explorazticn, rmining, or reclamation the

lessee <

I a2ssume all lizbility feor suvch damapges cr disruptiisns.



