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..+ OILANDGASLEASE =
THIS.AGREEMENT, dated this the... 2950, day of ... 5.0 e A D, 10,59, made and
entered Into by and between the STATE OF NEW MEXICO, acting by and through the undersipned, its Com.
‘misslonct of Fublle Lands, thereunto duly authorized; party of the first part and hereluafter ealled the "Ress.
‘on" and sl 0 ATEINS a0 L 2 BAENIAER,
L et 8.8, 802 17, venris, Ten
- barly of the second part, horelnafter called the “Lessee.”” whetlier one or inore,
.} WITNESSETH: ‘

WHEREAS, the sald fessce has filed i the oftlce of the Comlssiontr of Publle Lnds an applieation for

"an oll and gas lease coverlng thie lands herelnatter described und has téndered therewlth the requived first pay.

" r‘?:ns Ig{!ﬂg not l;'.ss thun the amount requlred by fuw and by the rules and regulatlons of the New Mex!ico State
- Lan ve; and. A : . '

" \VHEREAS, all of the requlrements of faw selative to sald application and tender have been duly complied
-, with and sald application has been approved and allowed by the Commissioner of Public Lands:

* .. THEREFORE, for and in consideration of the promiscs as well s the sum of
oo G2 HUKDRED, STHTY, ; ' ) Dollars, the ,

" smine belng the amount of the .l_om!gr ahove mentloned, pald In cash, and evidenced by ofticlal recelpt N =3

and of the further sum of §.....7.% . Hiling fee, and of the covenants and apgreements hieretnalter eontatned
on the part of the fessce to be pald, kept and peeformed, the sald lossor has. granted and demised, teased and Lot
und by these presents does grant, demise, lease andJet unito the salil Jessce, exclusively, for thie sole and only pur-
- puse uf exploration, development and production ot oll and/or pas tiereon and therefrom with the right to own
, 41 ull and gas so produced and saved thevefrom and nut roserved as topalty by the lessor under the term of Alits
"+ - lease, togetlter with tights of way, taseinents and serviiudes for pipe Bines, teleptione and telegraph lines, tanks,
owee hauses, stattons, gasoline plants, and fistures for produing, teeating und caring for suth products, amd
hwusing and hoarding employees, and uny and att rlphts and privitepes tiecessavy, Incldent to or convenlent for
- the ecunumlval apetation of sald land, for ot and gas, with rlpht for such purposes to the free use of ofl, gas,
. casing-head gas, or water from suld fands, but ot from dessur's wiiter wells, antd with the tipht of temnoving clther
.. durlhg ur after the term hereof, all and any Imptovements placed of eveeted on the gremises by the fessee, {n.
. "dwling the right to pull all casing, sub]lc'ct. however, (0 the condithing herelnafter set aut, he tollowlng descrlh-
-t ¢t fund slluate In the Count.. %.....of..,. 250, L4020 . State of New Mexteo, and mote
tleutarly described as fotlows: T
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sald lands huvlng been n\mr«lud to Jessee and deslynated as trsiel Now vt 8 put;ﬂc sule hicld by thy
. y Wainns (To be tilled In only where fundy ave

Commissionet of Public Lanis un
offgred at public sale.)

TO HAVE AND TO $1OLD satd L, and nﬁ (im vigshits amd privilepes umulud heveutnter, to and wto the -

fossee for o primary term of five (5) years froms the date bercol, nnd as lung herveatter as oll and - gas In pay-

Inz quantitics, or eithior of thom, §s produced from satd laud by the lessee, subjeet to oll the terns and condls

tions a$ herelnafter set forth, »
In consideration of the premises the pastles covenant and apree as followse
1. Subject to the free use Without royalty, as heselnbefure provided, tie fessee stiall pay the lessor s
royalty one-eiphth part of the uil produced and saved from the Seased promises or the casht value thercol, at the
optlon of the.lessor, such value to be the price prevalling the day oft §s 1un futo a plge tee, 1€ the off be rut Ine
to a plpe Hne, or into storape tanks, 1F the ol be stored.

2, Subject to the free use without royalty, as herclnbufure provided, thie lessee stall pay the fessor g

rt?'nlty bne-ciptith of the cosh value of gas, including casinghiead gas, produeed and gived from the teased pre- -
m

505 and marketed or utilized, such value to be equal to the preater of the falluwlng amounts:
{a) *the net proceeds detived from sale of such gus it the fivld, o¢

-(h) " five conts (S.05) por thousand cuble foet (med.), the eofume of gas for suclt purpores to e conts

puted on.a pressure basis of 10 ounces above an asstinied atmuspherie pressure of 344 pounds per square

inch, ot 15025 pounds per square fnch absolute, at 60V Faheenlielt, and purzuunt to approprdate tegulatious

of the Commlssiuner of Publie Lands which may provide, among othier things, for a Sluwing tempevature ot

G0» Falrenhiclt to Le assumed and applied In volume computation In all cases whoe a secording (hgrmo-

moter Is not employed by the lessce fn gas teasurement, aud for specille gravity tests at the lessee’s ex-

peise at-Intervals not greater than une year In il cases where a pevordibg gravitumeter Is hot chployud
by the lessce In gas meusurcment:
Peavided, lowever, the cash value fur royalty purpuses of earbon dloside gus and ol hydrocarbun gas deliverd
to a gasoilne plant for extraction of Hlauld hydrocaruuns shall be equal to the net proveeds derived from the
sale of such gas, Including any liquld hvdracatbuns tecoverad therefrom,

Notwithstatiding the foregelng provisions, the lessor avting by its Comniissinner of Publie Lands, ntay ve-
wqulce the payment of royalty for il o aay inet ot te gas produced nid saved wider this lease aned inudieted
or utilized at a.price por m.ed. equal to the maxinum price belng pald fob gas of ke kind and guntity wad wee
der- ke conditions in the same feld or area or may reduce the toyalty value of any sucls pas (to any gnount
not less than the not pracceds of sale thereot dn the fleld) i the Conundssioner of Publis Lands shall determine
sttely actlon to be negessary to the successful operatlun of the kuuls fur oll ur gas purposes or to chicouragement
of the greatest ultimate recovety of oll ur pas or to e prowotion of eonservation of vll or jas, :

3. Lessen aprees to inake full setilement o the 20th day of cacls nunth for 41 royulties due the lessor
for Alie preceding month, under this tease, and to parmtt the lessor ar its agents, at all seasonable hours, to ex-
amnine fessee's books velating to the production ntd disposttion of oll wd gas produced. Lessee turther agrees lo
s.ubm:‘tl to fessor annually upon forms furhlshied by fessot, verifled teports shuwlng fesee’s operatlons for the
preceding year,

4, "n 1s expressly npreed that the constderation herelubelore spectllel fs n good, vatld  and substantlal
conshieration and sufficlent in all tespiocts to suprort eaclt and eveey cavenant hereln, including spociically the
uption pranted the Iessce to prevent tha tesmination of this Jease frot gear to year, by the payment or tender
of the furthier rental hevelwatter provided for,

" An annul fental, at the rate of....37%....... per acre stall beeome due snd payable to the fessor by the
Jessee, or by any transferce or asshgnee of the same, or avy part hereod, where such transferee or nsslgnee liag
boeen recopnlzed, and such {ransfor or asslgnment approved by the lessor as herelnafter provided, upon vitch
acre of the Jand above deseriied and then clalimed by such lessee, transteree or assiiee hereunder, wd - the
sume shall be due and payable in advance to the lessor o the successive aimbversary dates of this Jease, bt

. -the annuat rental un any assigunient shall In no event be less than Six Dollars 1S6.00)

1t event the lessee shall elect to sutvender any or all of sald scremge, he stinll dedlver lo the Commissioner
a duly exceuted release thescof amd in eveat sald fease hiay been recorded, they he shall upun request fuinish
and deliver to sald Cortmissioner a certified capy of a duly recordud rddease. o t

"5, The lessce may at any time by paylng to the State of Now Mexleo, acllig by Jts Commisstuner v

Publie Lands, ot other cuthorlzed offiver, all anounts then due us provided hiereln and te further sum of Ten Dol.
lurs (510.00), sutrender and canced this lease Insafar as tlic same covers nfl or uny portiun of the dands hevein
Soased and he reffeves from fusthor vbligatinns or Mubliity heveunder, In the manmer ns herelnbefore provided.
Yrovidud, this surrender clauso nnd the optlon hevel testrved to Uhe lesee stiatl tonse and beeomne absolutely
fnuptrative immedintely nnd concursently with the fustitatlon of any sult In uny coutt of Inw or Lguity by the
fessee, lossor or any assipave, to enfusce (s lease, or auy of ity tetins estitess vt Implied,

0. Al payments due Dereunder shall be siade o or hefyre the day suclt payment s due, fn cash oy by
ceititied exchunpe at the Office of the Commilustover of Publle Lands ju Sakia Fe, New Mexleo,

7. The fessoe with thie vonsent of the Jessor, shutl have te £zl tu assli this tease In whole or in pat,

. Provided, however, ihat no assignment of any undivided (nterest (n the feose ot any patt tlicreol nor uny as-

sipnment of less than a logal subdivision shall be recopnlzed vr m\srovcd by the lessor, Upon approval I writ-
ing by tho lessor of an nsciinment, the assimior shall stund relleved froms it olitigations to the fessor with ge-
spiect to tho lands embraved fi the assipnment mind the fessor stedt flewlse b pelteved front all oblipgations to
tlie ayyipnor as to such tinets, und the hssignoe shatl suceted to all of the vlghts oud pedeltepes of the asklgnur
with respeet to such tracts and shiall be held to linve nseimed ol of (e dutied atul oblipations of tite asslgnoe

7 Ao the Jossor o9 to such tracts,

B, Bassee aprees With reasonuble ditionce fu offsel utd gyt ol o pas wells delllad, within 300 fect of -
- aby of the fand covered by thils fenso and retatined heveuuder, - B : Ny T,
‘ 0. Thy leasto nprees to notify (he Jessob of A focatlon of eacll well beloro conmeneng deitihng thereon, -~
o Ao heep a complote and aveutate i of eaudt well deifed ind o' tislsd o copy tickeot, verlfled by some perso
hinvings nctual nowleitpe ot Ahe Sacts, to the feseor dpin the completion of aiy well, aud to_Surnish the Jog ol -

. iy untinistied well at any time when reguestid 1o do so by Uhe lessor, 18 iy Eriids eiabicaced I this lease shall

_the surface of such fads prior 1o the date of this 4
O shiad) be vinnmbicist ob ang rac iinds so sotd vul e

fie Included In any deind ur contrict of burchase vutstanding fnd
o] that o dellting operations

aund surticient buind with the fessur as retquived by Sny, to seotise S pagmit fur sl domage to (e lvestucds,

= Falige, weiler, erops ot tanpible improvemonts on sueh Jands as way b sutfered by the purdiasee folding such

tleend or contract of purchase, or his suceessors, by reason of the developments, Use and eeeupation of such
Yanrls by sttch fessee, Provided, however, thiat o siteh ond shiall he sequired It such putchuser shall watve the
vight to yeruire such bond e be ptven by the manser provided by Law, )

10, In drilling wells oft water-heaving sratn shatt be noted by e doge, and the lessor teserves the thght o
require Bt ol ur by barl of the easinee shall be Jeft 0 any sos-proditetive well whon fessor devms 1t to the
Inttrest of thie State of New Mexico 1o mubntehs sabd well or wolls for water,  For suelt castng so teft D wells
the fessur shall pay to the lessee thie rensonable vatiue Sievens, : : :
© A8 Lassee shaly be stable and agrees t pay for atl danegaes to the taege, Uvestak, growhye crops or fin.

1] Lh
. proventents cansed by fossee’s aaasattons on saht Sands, Whet teguested g2 the fessor, (e fessee shiadl huty.
 pipe-ties below plow depth, ‘ . : . L ‘ e : :

ted ritestiant to any sule made of

s asshionee shatl have $tled o good
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: # Jessor shall mall to the lesste, or asslgnoe so defaulting, by replstered mall, addressed to the postofilce address
- "ot such lessee or asslignee asshown by the records of the

"+ lessee hins slpned this opreement the dny and year first above wiitten,

C R

ereemeth o s e g & e b 0 @ —

/

ety e o
| aymients and oblgations. dupe the lessor Wder the terms of this agreement
shall bave teen pald or satisficd, s o '

_crhph 10 above,

13, - Upon fallure or default of the lesseo or an
heteof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend toand include alt
tghts hereunder s to the whole of the tract 5o clalmed, or Possessed by the lessee or assipnee so defaulting,
but shall not extend to, nor affcet the tights of any ather lessce ot assignes claiming any portfon of the fands

., Upon which o default has been made; provided, however, that before any such cancellation shall be made, the

State Land Office, a notice of Intenttion of cancellation
. Specilying the default for which cancellatton is to be made, and If within 30 days from the date of maling sald

::gtll? the satd Iessc_e.or assignce shall remedy the default specitied In sald notlce, cancelatlon shall not bLe

14, AN tho teims of ths agreoment shal extend to and Mn'd

. _ hls ag the helrs, exccutoss, adminlstrators, suge
- cessors aind assigns of the parties hereto, C B i

" . .- 15, It the lesseo shall have falled to make discovery of olt and/or gas In paylng quantitles during the prle
- “maty term hereof, the lessee may contlnue this tease In ﬁ‘x,ll force and ¢ fect fop on sy E five

* Wyeats and us long therealter as oll and pas in paying quantities,

ffect Tor an udditional term of flve (5) -

‘ or either of themn Is produced from. the lensed
‘premises, by paying each year In advance, s hereln provided, double the rental provided hereln for the prl

nury term, or the highest rental prevailing at the commencenient of the secundaty term In any rental districe
or districts in which the lands, or any part theeeof, tnay be situated, 4€ it be gteater than double the gen
provided for the primary term, . i

10, It the lessee shall have matntalned this tease In accordance withs the provistons hiercot and 12 at the.
explration of the sccondary term provided hereln ol or pas 13 not be 1
-engaged In bona fide deliling or reworking operations thurcon, thls lease shall remain in full force and effect
&0 long as such ojieratluns are dillgently prosecuted and, it they result In the prodiction of off or £as, 50 lotip
therealter as ofl and gas In payinge quantitles or elther of thum s Iruduced from sald fand; provided, iwwever.
such operatlons extending beyond thie sccondary term shall be approved by the lessor upon written applicatiun
filed with the lessor on or Lefore the expitation of sald term, aml a seport of the status'of all of such’ opera.
tluns shinll be made by the fessee to the lessor every 30 days and a cessatlon of sucl
tonsecutive doys shall be constiered as an abandonment of such uperations

\ operations for triore than 20
and thereupon the provislons here.
of shall be of .no further force ot offvet, :

IN WITNESS WHEREOF, the party of the ficst part has hereunto slgned awd eause

‘ d #ts ﬁamc to be sipricd
y its Commissloner of Pubtie Lands thereunto duly authorlzed, withy tlie sval of hls

office 'aftixed, and the
STATE OF NpW MKIco

) ﬁ/;auwﬁu

ST . Lossee.
Distelbuted this the.... 154 doy of..

(SFAL)
, 10..50,

. p . (PERSONAL ACKNOWLEDUMENT)

_ COUNTY OF....Nx!

On this the......l...‘f...fz&.dny of.. ’ + 1950, fiersonatly appeared Uefore me-

o me known to be the persum...,., Who exeeuted the furamubie Anidiiman oo beveean. an ENCSICAD

(PLRSONAL ACKUOWLEDGIENT)

STATE OF TENESSPE.
COUNIY OF GHELBY

SN
"

On this the %Aﬂé 1950, pcrsonally appeared

before me ‘ i Lo me knoiv 40 bo .f.,hp person
. whoexecuted ,M‘x;:i !‘oregoing1nstnnnentust.ussce, tmd acknmvlt.dged tﬁntibhc :
executed the same as free act and decd, R
' INVITNESS THEREOFF: 1 have hercunto seb my hand ond affixed ny
officgal seal the day and year in this certificate above written.

Totary Puplic

. .
af, Saplres Ay, by 1907

A - ..0‘\‘ .“ ’ .

el ",’lz.' The lessfe éhau not reglo any machiler 'Qr fixtures placed on remises, ror draw thé'cnslm? B
.. from any well unless and until e and o) e ﬂp ' ent -
The lessce's right to remove tlie casing Is subject to the proviston 9! para- -

y assignee to comply with any of the provistons or.covenants '

Ing produced on sald land but lessce s thon
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LEASE NO.... Bz .. 5. W APPLIGIY 1 NO.... BRI
Ol AND GAS LEASE
THIS AGREEMENT, dated this the....10%h day of.. Deosmber A.D. 1922 ., made and

entered Into by and between the STATE OF NEW MEZXICO, acting by and through the undersigned, its Com-
missloner of Public Lands, thereunto duly authorized, party of th

e first part and herelna&ter caﬂ%
or” and ......PUBCO DEVEE COENT, INC. (oSl ). PM@W Co-4).
P..0. BOX 33605 ALBUGUERQUE, NEW MEXICO $70.93
party of the second part, hereinafter called the “Lessee,” whether one or more,
WITNESSETH:

WHEREAS, the sald lessee has filed In the office of the Comm!ssloner of Public Lands an application for
an oll and gas lease covering the lands herelnafter described and has tendered therewith the required first
payment being not less than the amount required by law and by the rules and regulations of the New Mexico
State Land Offlce; and

WHEREAS, all of the requirements of law relative to sald application and tender have been duly complied
with and sald application has been approved and allowed by the Commlssloner of Public Lands:

THEREFORE, for and In consideration of the premises ms well as the sum of THRER. THQUSAND. . THO. ..
3\, HUNDRED EIGHTI-SIX DOLLARS AMND BEVENTY CENT3 (3..._."3.,286'.70 ) Dollars, the

)\l same belng the amount of the tender above mentloned, pald In cash, and evidenced by officlal receipt No....-26596

Bk and of the further sum of $...5.00... flling fee, and of the covenants and agreements herelnafter contalned
. on the part of the lesse to be pald, kept and performed,the sald lessor has granted and demised, leased and let
O and by these presents does grant, demise, lease and Jet unto the sald lessee, excluslvely, for the sole and only pur-
pase of exploratlon, development and productionof oll and/or gas thereon and therefrom with the right to own
- all oll and gas so produced and saved therefrom and not reserved ag royalty by the lessor under the term of
‘2 this lease, together with rights of way, easements and servitudes for pipe lines, telephone and telegraph lines,

tanks, power houses, statlons, gasoline plants, and fixtures for producing, treating and caring for such pro-
vi ducts, and housing and boarding employees, and any and all rights and privileges necessary, Incldent to or

= convenlent for the economical operation of sald land, for oll and gas, with right for such purposes to the free
= use of ofl, gas, casing-hiead gas, or water from said lands, but not from lessor's water wells, and with the
I right of removing elther during or after the term hereof, all and any improvements placed or erected on the
v premises by the lessee, Including the right to pull all casing, subject, however, to the conditions hereinafter
set out, the followlng described land sltuate in the Count...Y..... of.3an Juan ... .. . State of New Mexlco,
and more partlculary described as follows:
= g HBUBDIVISION
Tnntitution Rec, Twp. Range PO o . e o e = = A T A o = 8 e i § s e - et e AORES
COLUMN 1 COLUMN 12 COLUMN 13 COLUMN &
. Vl/ _ — | i - fo
‘" Co 8. | 2 .{ 29N J{.H SWENBE SBINE} 80.00
—_—— Y R TN - —\
TZ({c.8. | 2 {208 | Luw Swinwg 40,00
= T pa— - Int 2 “ot YT
AT 0080 | 32 | 300 | 4N : 42.89 3.2 86.16
b - T — It
4-4-1TC, 8, | 36 | 30N | LW | 35.41 35.41
L~ 1C. 8. | 36 | 30N | LW SWiNWE . 40.00
el T T e 1ot %
L7 ¢, 8, | 36 |30n | 1m 47.10 47.10
7 - 328.67
8
—h . SN U U NI P . L1 A
9
10 .
11
12
13
14
15
16
17 I-
— e e e e b e BRE THE |
o] .1.?.- [EUSRRV VNN DRSN NENN I OIL CONSERVATION COMMISSIUN
19 Case No. 12734
———tt 1| i ¥ M Exhibit- # "'{’ 3
20 Submitted By:Richardson Oper.Co.

_ Hearing Date:October 28 & 30, 2002

‘09

'689 ‘Jeaddy uo p10d3Y
Suyv.aadQ uospavyory Jo uoyvdddy



sald lands having been awarded to lessce and deslgnated as tract No..O=8 .. . atn public sale held by the

Commissloner of Public Lands on.... Pecembar 1ath.. .. . . 19.52. ... (To be {illed In only where lands are
offered at public sale.)

TO HAVE AND TO HOLD sald land, and ali the rights and privileges granted hereunder, to and unto the
lessee for a primary term of {lve (5) years from the date hereof, and as long thereafter as oll and gras in pay-
ing quantitles, or either of them, Is produced from eald land by the leasee, sublect to all the terms and condl-
tlons as herelnafter set forth.

In conslderation of the premises the partles covenant and agree as follows:

1. Subject to the free use without royalty, as herelnbefore provided, the lessce shall psy the lessor as
royalty one-elght part of the oll produced and saved from the leased premises or the cash value therent, at the
option of the lessor, such value to be the price prevalling the day oll Is run Into a plpe lne, it the oll be run
fnto a pipe line, or Into storage tanks, }{ the ofl be stored. ) H . )

2. Subject to the free use without royalty, as herelnbelore provided, the lesree shall pay the lessor as
royalty one-elghth of the cash value of gas, Including caslnghead gas, produced and saved from the leased
premises and marketed or utilized, such value to be equal to the greater of the following amounts: ’

(a) the net proceeds derived from sale of such gas In the fleid, or
(b) five cents (3$.05) per thousand cublc feet (m.c.l.), the volume of gas for such purposes to b?
computed on a pressure basls of 10 ounces above an assumed atmospherle pressure of 144 pounds per
- square Inch, or 15.025 pounds per square Inch absolute, at 60° Fahrenhelt, and pursunnt to appropriate
regulations of the Commlssloner of Public Lands which mav provide, among other things, for a flowinp

temperature of 60° Fahrenhelt to he assumed and applled In Volume computation In all cases where 8

recording thermometer Is not applled by the lessee In gas mensurement, and for speci{ic gravity tests al

the lessee's expense at Intervals not greater than one year In all cases where a recording gravitometer is
not employed by the lessee In gas measurement ; !
Provided, however, the cash value for royalty purposes of carhon dioxlde gas and of hydrocarbon pas deliver-
ed to a gasoline plant for extraclion of Hquid hydrocarbons shall be equal to the net proceeds derlved from
the sale of such gas, Including any liquld hydrocarbons recovered therefrom.

Notwlithstanding the foregolng provisinns, the lessor acting by Its Commlssloner of Publlc Lands, ma:

require the payment of royalty for all or any part of the gas produced and save:d under thls leasc and mark-

cted or utliized ut a price per-m.c.l. equal to the maximum price belng pald for gas of llke kind and quatity~——

and under like conditfons In the same fleld or area or may reduce the royalty value of any such pas (to any
amount not less than the net proceeds of sale thereof In the fleld) the Commissloner of Public T.ands shall

determine such action to be necessary to the successful operation of the lands for oll nr gas purposes or to -

encouragement of the greatest ultlmate recovery ol oll or gas or to the promotion ol conservatlon of oll or
a8s. AN B <

.

. X R v N
3. Lessee agreres to make full settlement on the 20th day of each month for all rovaltles due the lessor

for the pregeding month, under this lease, and to permit the lessor or Its agents, at all rensonnble hours, to ox-
amlne lessee’s books relating to the production and disposition of o)l and pas produced. T.essee further ngrees

ta submit to lessor annually upon forms furnlshed by lessor, verifled reparls showling lessee's. operations for
the preceding. year, - . : .

4. Tt Is expressly agreed that the conslderatlon herelnbefore spucified fs n good, valid and substantial
consideratlon and sufficient in all respests to support each and every covenant heretn, Including specifically
the optlon prarited tht lessee tb preveht the termination of thls lease from year.to yean 'hy- tHé . payment . qr
tender of the further rental hereinafter provided for. - :

Ari annunl rental, at the rate of .. 254, .. . per acre shall bezon... due and payable to the lessor by the
lessee, or by any transferee or assignee of the same, or any part hereof, where such:transferee or -msslgnee
has been recognized, and such transfer or assignment aporoved by the lessor as  herelnafter. provided, upon
each acre of the Jand descrlbed and then rclalmed by such lessee, transferee or assignee hereunder, and the
same shall be due and payable in advance to the lessor on the successive annlversary dates of ‘this lease, but
the annual rental on any asslgnment shall in no event be less than Slx Dollags ($6.00). ! -

In event the lessee shall elect to surrender anv or all of satd acreape, ke shall dellver tp  the Commis
stoner a duly executed release thereof and In event sald lease has heen rcorded, than he shal$ ,upon request
furnish and dellver to sald Commissloner a certlfied copy of a duly recorded rclease. - . .

5. Tlie lessee may at any time by paylng to the State of New Mexlcn, acting by Its | Commnlssloner of
Public Lands, or other anthorized officer, all amounts then due as provided hereln and the further sum of Ten
Dollars ($10.00), surrender and cancel this lease Insofar as the same covers all or any portlon of the lands hete-
in leased and be relleved from further obligations or Habllity hereunder, in the manner as herelnbefore provid-
ed. Provided, this surrender clause and the option herein reserved to the lessee shall cease and become ahsolute-
ly Inoperatlve Immedlately and currently with the Institutlon of any sult In any court of law or equity by the
Irssee, lessor or any asslgnee, to enforce this lease, or any of Its terms express of Implled,

6. All payments due hereunder shall be made on or before the doy such payment ts due, In cash or by
certified exchange at the Office ol the Commisstioner of Public Lands In Santa Fe, New Mexlcon.

7. The lessee with the cohsént of the lessor, shall have the right to assign thislease In whole ot in part.
Provided, however, that no asslgnment of any undivided Interest In the leage or any part thercof nor any as-
signinent of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writ-
thg by the lessor of anassignment, the assipnor shall stand relleved from all oblipations to the lessor with re-
spect to the lands embraced In the asslgnment and the lessor shall llkewlse be relléved from all obligations to
the asslgnor as to such tracts, and the asslgne shall succeed to all of the rights and privileges of the asslgnor
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor
to the lessor as to such tracts. ’

8. Lessee agrees with reasonable dillgence to offset all pnylng oll or pas wells drilled, within 300 feet of
any of the land covered by thig leage and retalned hereunder. )

9. The lessee agrees to notlty the lessor of the location of each well belore commencing drilting thereon,
{0 keep & complete and accurate log of each well drilled and to furnish acopy thereof, veritied by some person
having actual knowledge of the facts, to the lessor upon the completion of any well, and to {furnish the log of
any unfinished well at any tlme when requested to do so by thelessor. If any lands embraced in this lease shall
be Included in any deed or coniract of purchase outstanding and subsisting issued pursuant to any sale made of
the surface of such lands prior to the date of this lease, It Is agreed and understood that no drilling operations
shall be commenced on apy such lands, so sold unless and untll the Jessee or his assignee shall have filed a good
and sufficient bond with'the lessor as required by law, to securé the payment for such damage to the Jivestock,
range, water, crops or tangible Improvements on such lands as may be sullered by the purchaser holding such
deed or contract of purchase, or his successors, by reason of the developments, use and occupatlon of such
lands by such lessee. Provided, however, that ‘no such bond shall be required If such purchaser shaill walve the
right to requlre such bond to be given In the manner provided by law.

10. In drlilrig wells all water-bearing strata shall be noted in the loF, and the lessor reserves the right to
require that all or any part of the casing shall be left In any non-productive well when lessor deems [t to the
interest of the State of New Mexico to maintain sald well or wells for water. For such ensing so left In wells
the lessor shall pay to the lessee the reasonable value thereof.

11." Lessee-shall be Hlable and agrees to pay for all damages to the range, livestock, growling crops ot im-

provements caused by lessee’ “—eratlons on said Jands. When requeste " the lessor, the lessee shall bury
nine-llnae helnw nlow dent b
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R ve any machinery or flxtures placed . 'd premlses, nor draw the casing
1rom any well unless and unl,_ x  iyments and obligations due the les{ w the terms of this agreement

shall have been pald or satisfied.~xfle Jessee's right to remove the casing 13-w=bject to the provision of para-
graph 10 above.

13. Upon fallure or default of the lessee or any assignee to comply with any of the provislons or coven-
ants hereof, the lessor i3 hereby authorized to cancel this lease and such cancellation shall extent to and in-
clude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignes so
defaulting, but shall not extend to, nor affect the rights of any other lessee or assignee clalming any portlon
of the lands upon which no default has been made; provided, however, that before any such cancellation shall
be made, the lessor shall mall to the lessee, or assignee so defauiting, by registered mall, addressed to the
postoffice address of such legsee or assignee as shown by the records of the State Land Office, a notice of
intentlon of cancellatlon specitying the default for which cancellatlon is to be made, and I within 80 days
{from the date of malling sald notlce the said lesseee or assignee shall remedy the defsult specified In sald
notice, cancellation shall not be made.

14. Al the terms of this agreement shall extend to and bind the helrs, executors, administrators, suc-
cessors and assigns of the parties hereto.

15. If the lessee shall have falled to make dlscovery of oll and/or gag In paying quaintities during the
primary term hereof thelessee may continue thislease In full force and effect for an additional term of five
(5) years and as long thereafter as oil and gas In paylng quantitles, or either of them is produced from the
leased premlses, by paying each year in advance, as hereln provided, double the rental provided hereln for the
primary term, or the highest rental prevalling at the commencement of the secondary term in any rental

district, or districts in which the lands, or any part thereof, may be situated, If it be greater than double the
rental provided for the primary term.

16 . It the lessee shall have maintained this lease in accordance with the provislons hereof and U at the
explration of the secondary term provided herein oll or gas Is not belng produced on sald land but lessee is
then engaged In bona tide drilling or reworking operations thereon, this lease ghall remalin in full force and
effect so long as such operations are dlligently prosccuted and, if they result in the production of oil or gas,
so long thereafter as ofl and gas In paying quantities or either of them {8 produced fromn sald land; provided,
however, such operations extending beyond the secondary term shall be approved by the Jessor upon writien
application filed with the lessor on or before the expiration of sald term, and a report of the status of all of
such operations shall be made by the lessee to the lessor every 30 days and a cessation of such operations for
more than 20 consecutive days shall be considered as an abandonment of such operations and thereupon the
provislons hereof shall be of no further force or effect.

IN WITNESS WHEREOF, the party of the fIrst part has hereunto slgned and caused its name to be slgned
by {ts Commissioner of Public Lands thereunto duly authorized, with gepl of hls offiss” atfixed, and the
lessee has signed this agreement the day and year first above writtef oo

T 7
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Distributed this the ... 19th day of............ Dapenher. ...

.......4.....-,....4;)(-,':..'.:-,

(PERSONAIL ACHKNOWLEDGEMENT)

STATE OF oo sereerssees e ssers o ssse s )
88:
COUNTY OF. }
On this the................... BBY Of i ceereer e s eev et re e sacsssnrnaeansd S L T , personally appeared before me
"to me knowfi;to. be the person.... who exe-uted the foregolng Instrument as Lessee, and acknowledged that
. he....... . executed the same AS............... free act and deed.

. IN WI'.')'NESS WIEREOF: 1 have hereunto set my hand and affixed my offlcial seal the day and year in
thls certificate above writien. ’
My'b‘b'r'nmiéslon Explres: T : , Notary Public.

(ACKNOWLEDGMENT BY ATTORNEY IN FFACT) ey

STATE OF:.....

COUNTY OFwcooromorresrrnnen R o e
On this the................... day ol............ BSOSO URVROOPIe , 18............, DErEONAIY RpPPoared

before mae........

Vo L - .
RITIITHSITTIRPH: (1T FORRTITN FYOY IOPTVUPRNY K TORIPRPg

to me known to be the person....... who executed the foregoing Yristrument 10 beh&M Of.oooveoeresoiomeieeenmariaersees

and acknowléaged that

L DL EITS T PTP ST PP PR IO PRI Lot eianioretnianicnrrasensesttretnantroasansnsnans MemtietsrestessatteetmncieasasetaembatasinraaTreatbetataTettosTattiiaseteotetatstassuonarscantn
IN WITNESS WHEREOF; I have hereunto set my hand and affixed my officlal seal the day and yearin

this certiticate above written.

My Commisston Explres: Notary Public.

B B

(CORPORATE ACKNOWLEDGMENT ON DACK)

Cretr o Lonveges Ve Vi
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(ACKNOWLEDGMENT BY CORPORATION)

BN IR R

and thai

lnstrum

t.he sea) affixed to the toregolng ‘instrument i3

D 2a A

A
2 Corpo!
nt was slgned and sealed in behalf of sald corporation by authority of its board of directors, and sald
acknowledgm sald Instru.ment to be the free act and deed of said corporat!
this‘ cet:tlﬂeatztfgo#e written,
Aty

‘corporate seal of sald cotporsation,

APy

/ WHEREOF; I have hereunto set my

and that sald
.

. - 1
hﬁd afflxed my om%:al the day and year in

Notary Publlc

™
e
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s JLALEDY

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

- erweg

Land Office and Serial Number

OiL AND GAS LEASE

wt 4463
{COMPE TITIVE PUBLIC DOMAIN LANDS)

THIS IDENTURE OF LEASE. entered inlo, as of

APR -1 1968

the UNITED STATES OF AMERICA, through the Bureau of Lund Management, hereinufler calleg the iessor, and
bugan Productionm Cotponttm
P. 0. Box 234
Taruington, Nev )hueo 87401

. by and between

hereinaftés called the lossee, under, pursuant, and subject to the tarms and pravisions of the Actof Februury 25, 1920,
(41 Stat. 437), /s amended, {30 U.S.C. Sec. 181 e¢ seq). hercinafter referred to as the Act, aad to sli teasonable regu-

fations of the Secretery uf the Intetlor now or hereafter in force when not mcons)stanl with any express and specific
prov::lons herela, which are mada o part hereof.

WITRESSETH:

Sec. 1. Righis of lussc

That the lessor, in consldesstion or rents snd royaltics to be paid, and the canditions and
covenants fo be obscrved es herein set forth, deos hereby grant und lease to the lesgee the exclugive cight and privi-

lege to drill for, mine, excsact, rémove, and dispose of all the oil and gas deposits, except helium gos, in or under the
following-described tracts of land gitnated in the

field:
Seu Juaa
R T. 30 N., R, 14 W., MPM
Sec. 271 8L
Sec, 31! Llots 1, 2, ), &, Nigk
- + FREDOR RECORDED

ézd._r,\u:_gii_,
"u ill it CUJIIH HEN !‘E)Jhl

gt Wil i3

. J :
contsining 483,88 Rcres, moro ar less, lagother with the right to construct and mainluin therzupon all

works, buildiegs, plants, walarways, roads, telegranh or telephone lines, pipelines, resarvoirs, tanks, pumping sta-
lions, ot other structures necessary to the full enjoyment thereof, for o period of five (5) years, and 50 long thercafter
as oil or pas is produced in poying quantities; subject to any unit agreement heretofore or hereafter approved by the

with the terms of this leage occur.

Seceetary of the Intesfor, the provisions of snid wyrcement to govern the lunds subject theteto where Inconsisteacles

Sec. 2. In considerstion of the foregoing, the lersee
ageees:
(a) Bonds (1) To mpintain any bond furnished by
the lessee as n condition for the issvance of this lease,
() To fumish prior to beginning of drilling
oparations snd maintain 3t sl} times thereefler as
1aquited by the lensst u band ia the pena) mym of 10, 900
with epproved corporale surety, at with deposit of
United States bonds as sutety therafur, cenditioned upon
rempiiance with the terms of this lease, unless a bond
n that amount is already being maintained or unless
:uch « bond [urnished by sn operator of the lease s
ceeprod, or unless @ bond has been filed uuder
3 CFR 3126.1 applicable to this lease.
(b} Canprrative or unit plan. Within thinty (30) days
t demond, of, if the leased {and is commitied to an
sproved unil or cooparative plan ond such plan iy
rminsted prior to the expiration of this lease, within
ity (30) days of demand made thereafter, to subscribe
wnd to operate under such reasenebie cooperative pr
it plan for the development and operation of the ares,
U, oc poal, or part thereof, embracing the lande in-
ided herein ms the Secretary of the Interfor may then
termine to be practicabie and necessary or advisable,

which plaa shell adequately protect the rights of all
parties in  interest, including the United States.

(c) Wells. (1) To dil} and produce all wells
necessery to protect the leased land from dralnege by
wells on lands not the property of the jewaor, or landa
of tha Uniesd Bleran Junsad at a lowel royalty rate, or as
10 which the royeliies and rentals are paid into differeat
funde than are these of thia luses; or in leu of eny
pert of such drilling and production, with the consent
of the Director of the Geological Survey, to nompeneate
the lemsor, in full, vach menth for the estimeted logs
of royalty through disinzge in the amount determined
by #aid Ditector. '

(2) At the election of the lessee, to drill and
ptoduce ather wells in conformity with eny system of
well spacing or production’ allotments affecting the
fleld or ares in which the leased londs are situated,
which is authotized and senctioned by applicable law
or by the Secretary of the Interior.

(3) Promptly after due notice, in writing, to
drill end produce such other wells ss the Secretary of
the Inicrlor may teasonsbly require in order thst the
jeaged premises may be properly and timely developed
and psoduced in accordance with good operating practice.

BEFORE THE
OIL CONSERVATION COMMISSION

-
-
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(8) Renials and royalties. (1) To pay rentals and
royalties in umount or value of production removed or
sold from the leased lands es sel forth in the rental and

royalty schedule attached to end made « part hereof.

(2) It is expressly agreed that the Secretary
of the Interior may cstablish ressonable minimum values
for putposes of camputing royalty oa sny or all olf, govs,
natusal gaseline, aad aother products obtained from pas,
due considerstion being given to the highest price paid
for a part or for 3 majority of praduction of {ike guality
in the some ficld, to the price recelved by the lesscae,
ta pogsted ptices. and to other refevant mattcrs end,

wheaever appropriate, ufter notice end opportunity to.

be heard.

(3) When paid in value, such royalties on pro-
ductipn shall be due and payable monthly on the last
day of the month next following the month in which
produced. When paid In emount of production, such
royalty products shall be dellvered in merchentable
condition on the premises where produced without cost
to lessor, unless otherwise agreed to by the parties
hereto, ot such limes and in such tanks provided by the
lessee as teasonably may be required by the lessor,
but in no case shall 1be lessee be required to hold such
royalty oil or other products in storoge boyond the last
day of the month next following the month in which
produced nor be iesponsible or beld Jisble for the lous
or destruction of royalty oil or other products in storage
from ceuses over which he hos no coatral.

(4) Resntels or minimum royalties may bhe
waived, suspended, or reduced; and royalties on the
entire leasehold or any postion theteof segeegated for
royalty purposes niay bes reduced if the Secretegy of the
Intetior finds that, for the purpose of encoursging the
the greateat ultimate tecovery of oil ar gus end in the
interest of conscrvation of natvral tesources, It is
necessary, In his judgmem, to do so in order to promote
development, or becaguac the lease caunnot be success-
fully operated under the terms {ixed herein.

() Pasymenis. Unless otherwise directed by the
Secretary of the Interior, o make rental, toyalty; or
other payments (o the lessor, to the order of the Butesy

" af Load Manegement at the places mentioned in the
regulation 43 CFR 3102,2. If there ig no well on the
l:’eased lands capable of producing oil or gas in paying
quantities, the failure to pay tents!l on or before the
anniversary datc ushsll eutematically terminate the
lease by operation of law. Howovor, if the time for
‘payment falls on & day in which the prop:t Land Dffice
to receive payment i3 closed, payment shall be deemed
timely {f made on the next oificial working dsy.

(f) Contructz ;nr dispusal of preducts. To {lle with
the Qi end Goas Supervisor of the Geologiaaf Survey
not larer than thirty (30) days ofter the effective dote
thereof any contract, or evidence of other 2rcangement
for the sale or disposel of oll. gas, natural gasoline,
and other products of the leased land: Providod, That
nothing in eny such contiect or other srianpement shati
be consttued 8s modifying any of the peevialons of
this loass, including, but not limited to. provisions
relating to pas waste, taking roynlty in kind, and the
mathod of compiting royaltles due gsc based on a niini-
mum valuation and in accordance with the Oil end Gas
Operating Regulations.

t
(8) Statements. plats, and reporrs. At ruch limes

. ond In such form os the lessor may prescribe, to fumish
- Jetailed staiements showing the amounts and fualicy
of all products removed and mold from the leage. the
proceeds therefrom, and the amount used for pruduction
purposes or unavoidably lost; o plat ehowing develop-
ment work and improvements on the lessed lands; snd
o report with respect to stockholders, rinvesiments,
depreciation. and cosis.

(h) Well recorss  To keep s daily drilling tecnrd,
e log, and complete information on ull well surveys
and lests ia form 2cceptable to or prescribed by the
jessor of all drilled oa the lamsed

Cantl

wolly lands,

¢

DUGAN PRODUCTION -

303 830 8009:# 3/ 6
J71-n

and an scceptable record of all subsucface investigi
dons affecting said lands, and to furnish them, ¢
coples thercof, lo the lessor when required.  All in

formation obtulned under this parageaph. upon the reques
of lessaa, shall net be apen to lnxpectxon hy the publi
unti! the explration of the lease.

(i) inspeciion. To keep opcn at all rcesonabl

times for the inapection of eny duly authorized uffice .

of the Depattment, the leased premises and all wellx
impravemeants, machinery, end fixtures thereon wnd al
books, accounts, maps snd records (elative fa operation:
and surveys or investigations on the leased lands .o
under the fease. All information obtaincd poisuan
to any such inspection, upen the reqguest of the lessce
shatl not be open to inspection by the pubhc untit the
expiration of the lease.

() Diligence, prevention af waste, bealth and .(d/(
of workmen. To exercise reasonshle diligence in drill
ing and producing the wells heceln provided for unfess
consent to suspend operstions temporarily is granted by
the lessor; to cawry on al) operations in accordance witl
appraved methods.and practices aa provided in the Oi
and Gas Operating Regulations, having due regard fo
the preventjon of waste of oil or gas or Jumaoge It
deposits or lormations conteining ail, gas, or wate:
or to caal messures or other miners] deposits, for con.
=ervation of gas energy, for the premervation and con-
sevation of the propesty for future productive opersations.
end for the health and safety of warkmen snd nmployees;
to plug propecly and effeclively all wells drilled in
sccordance with the provisions of this lease or of sny
priar lease or pemmit upon which the right to this leusn
was predicated bef{ore--abendoning the samc_‘;A
out at expense of the lessce all teesonable  ordess
of the lessor jelative (v the matters in this paragraph,
and thet on failure of the Jocenee s0 to do tbe Icssor
shall have the right' 10 eater on the property und to
accomplish the purpase of such orders ut the lessee’s
cosu:  Provided. That the lessee shall aot be held
responsible for deluys o¢ cu;ualhes occysioned by
causes beyond lesaze's control.

(&) Tures and-wages, [rcedum of purchbase. To
pay when due, sl taxes lswfully assessed and levied
uader the laws of the Stare or the United Stutes upon
Impeavemeats, oil and gas pcoduced {rum the lands here-
under, or other rights, property or vssets of the les'son;
to accord all workmen and employees complete freedom
of pucchase, and to pay all wages due workmen and em-
ployees ut Jeast twice each month in the lawlul money
of the Qaited States.

(1) Equal Opportunity cluuse.

e Cutry

(1) The lessee will not discriminate against
any employee or spplicant for employment because of
race, creed, enlor, or natfnnx! origin. The lessen wil)
take otfirmative action (o ensure that applicants are
employed, und that employees am treated during em-
ployment, without regard to their rece, creed, color, or
national origin., Such actien shall include, but noi be
limited to the following:  employment, upgmadiag,
demotion, or transfer; recruitment or técrnitmenr ad-
vertising; layoff ac termination;
forms of compensation; and selectlon for training.
including appranticeship. The lessee agrecs to post
in conspijcuous places, avuilable to cmployees and
applicants [or employment, natices to be provided hy
the conttacting officer setting forth the provisions of
this nondiacrimination cluuse.

(2) Tha lessee will, in all woticitations or
edvertinements for employees plgced by or on behalf
of the lessee, stete that all quelilied applicants will
teceive consideration (or employment without n.gmd
to sack, creed, colar, ot natione! origia. -

(3) The lesses will send o each labor
or representative of workers with which he
has n collective bergsining agicement or otber coo-
teaet or understanding, a notice 1o be .provided bv

union

—

During the pecfoumn-
ance of this contract the lessee sgrees as Iollows:

rates of pay or other
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the agency coatrecting officer, udvising the labor

union or workers’ tupresenlotive of the lessees
commitments under Section 202 of Fxecutlve O
der No. 11246 of September 24, 1965. and shall post

copies of the notice In conspicuous pinces avallable
to employees and upplicants for employmaent.

(4) The lessoc will comply with all providiang
of Executive Order No. 11246 of September 24, 1965, ahd
of the rules, regulations, and relevant orders of the
Seceoary of Labor.

(8) The lossee will fuinish all informat{on and
tepocts  required by Fxecutive Order No. 11246 of
Septembur 24. 1965, and by the rules. regulations, and
ordert of the Seciretary of Labor, or pursuant lheseto,
and will permit eccess to his books, records, and
-accounts by the contracting agency and the Secretary
of Labor purpases ol investigation to sescannaia
compliance with such rules, rcgulations. and orders.

(6) In the event of the lagsee’s noncomplinnce
with the nondisceimination clavses of this cantract or
with any such rules, regulations, or ordurs, this contract
may be cmncelled, tetminated or suspended in whole or
in part and the lessee may be declaced ineliglble (or
furthet Government contincts in accordance with pro-
cadures outhorized in Executive Order No. 11246 of
September 24. 1965, and such other ganctions muy be
imposad und remedies invoked es gpravided in Execu-

" tive Order Nn. 11246 of September 24, 1965, or by rule,
tugulution, or order of the Secretary of Lubor, or »s
othorwise providod by law.

(7) The lessee will include the provisions of
Paragraphs (1) through (7) in every subcontract or pur-
chese order vnless exempted by rules, regulations, or
arders of the Secretury of Labor lgsced pursuunt to
Section 204 «f Executive Order No. 112456 of Sep-
tember 24, 1965, so that such provisions will be binding
upon eanch subcontisctor or vender. The lesgee will
tuke such action with respect to uny subcontract or
purchase order as the contiacting ageucy nay direct
es 8 meuns of enforcing such provisions including
senctions for noncompliance: Provided, hawever. That
in the eveal the lessee becomes involved in, ar is
threstened with, ltigatlon with a  subcontractor or
veador as a result of such dircction by. the coniracting
agency, the lessee mey request the United Srates ta
enter into such litiugtion to protect the intereats of
the United Stutes.

(m) Assignment of off und gus ledse ar irserest
tbercin. Ax required by applicable lsw, to file for
approval by the lessor uny instzument of transicr made
of this tease or any interest thercin, incloding nasign.
ments of tecord title, opersting upgreements  and
subleases, working or royalty Interests, within anincty
(90) days from the date of tinal axvention thereof.

(n) Fipelives to purchase nr ronvey at rousurchle
rartes und without discrimination, 1f awner, ot opecstor,
or owner of o conttolling Intcrest In sny pipeline oc
of any compsny oporsting the same which may be
apemated sccessible to tha oil or gus derivad from
lands under this lcase, to accept and convey aud, if o
purcheser of such producty, to purchase at reazonable
tutes und without disceimination the oil or gas of the
Government ot aof any citizen or company aot the owner
of any pipeline, operating a Jease or pucchasing or sell-
ing oil, gas, nutural gusoline, or other products under
the provisions ol the Act, or under the provisions of the
Act of August 7, 1847 (61 Stat. 913; 30 U.S.C. 35)1).

(e) Lands putented with oil ond gas deposits ro-
served 10 the {mited States. To cuomply with all
stalutory requiroments and rogulstions theroundee, |f
the lands emhraced hercin huve been or ghall heroulter
be disposed of under the recesrving tn the
United States tiie deposits of oil end gas thereln,
subject to such conditlions as ere or may hereafter be
provided by 1the Jaws seserving such oil or gns.

(p) Reserved or scgregated lands.  f any of the
lend included in this lease s embraced in a resdecvation

for

Jawa

DUGAN PRODUCTION -

303 830 8009:# 4/ 6
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or segregated for any patticalec purpose, (o conds
operations thereunder n caafummity with such tequi
meonty as may Iw: made by the Dircotor. Burcun of La
Managument, for the protection and use of the land
rie purpuse for which it was reserved or : pat
£ fur as muy be congistent with the use of the 18
for the purpase of this leasc, which latter <hall
regarded as the dominant use wnlcsy otharwixe )nuvu!
herein or soparately stipuluted. .

(q) Protection of surfuce, natural regovrees. and
provenmonis. To take such reasonable steps sty
ueeded to prevest operatioas on the lensed lands fr
unnecesssrily: (1) causing orconiributing 1o soil erosi
vt damaging crops, including fornge, and litiher grow
thereon or on Federgl pn pon-Federa] lands in the vic
iry; (2) polluting aé "knd water; (3) damaging Jinprov
ments owned by the United States or uther, partles;
(1) destroying. dsmuging or removing fossils, hisiaric
prehistoric rvins, or sitifacts; and upoa any paclial
total lulmqmshmcﬁt"ﬁ?“ﬁm”éuncellatmn or expiruti
of this lease, or at any other time prior themto wh
requirad and to (ke extenl deemed necessaty byt
lensor to Hill any pits, ditches and ather excuvation
omnve or cover sil debsis, and suv fur as rcusonab
pasuible, sestoru the surfuce of the leased lind
wecess roatls to their formee condition, inuvluding the v
moval of steuctures 2s and {f requited. “The lessor mi
prescribe 1he steps fo be taken eand. resterstion to
insde with respect to the lensed lands and fnprovemen
thereon whether or not owned by “the United State:

(r) Ovareiding reyaltics. Not Yo crentg overtdis
royulties la excess of five percent e.xcepl as othegwiy
wulhotized by the regulations.

(8) Daliver premiscs i rase of [«u/cium: k}
deliver up to the lessor in good order snd condition t
tand leased jncluding all improvenents which o
aecessasy flor the preservation of producing well:

Sec. 3. The lessur reserves:

(w) fasements and rights-ofaray. The right
permit focr joinl or severil uske wasementa or tights
of-way, including =ascinents in tunnels upon, througt
ot in the lunds leasad, occupied, or used »s may b
neces«uty or appropriste to the working of the same «
of other lunds contwining the deposits denuribed in th
Act, und the treatment and shipment of products theree
by or under authosity of the Government, its lessees «
permittees, and fur other public purposes.

(b)Y Dispasition of surfuce.  The ripht to lunse
sell, or otherwise dispose af the swiface of the lcase
Junds nnder exisling law or laws huredftoe enucted,inso
far ns snid surface is not necessary fur the use of sh
legsce in the nxtrction and rewmoval of the oil un't gae
therein, or Lo dispose of aay resource in such dand:
which will nov unreanonably interfuse with, up\.(hnun'
under this lease.

(&) Monwpedy oanpt fuir prices, Ful powm wny
authority to promulgale and unferce all urderz necersury
1 inzure the salc of the produation of the leusnd tand:s
to the Unlted States and to the public at reasonable
prices. to protect the iaterests of the United Stules. e
pravaatl nanapaly, aad to sefepuacd the pullie wellure,

{(d) Nelitem. Pursusnt i Sce, 1 of the Act,
smended, the ownetship and the right to extiact helium
from wll gos procduced under this Jease, subject to such
mies and mguiations as shall bo prescribed Ly the
Secretary of the Interior. In case the lessor elects to
tnke the hetiwm, the lexsee shall deliver all pas cone
taining same, or pottion thereof desited, w (e lessor
ot any point on the leaswvd premises in the manner
sequired by the lussor, for the extraction of the helium
is such plant or reduction works for that purpose ss the
lessor may provide, whereupon the regidue shall be
relurned (o the lessee with no substantial dotuy in the
detiveey of gos preduced from the well 10 the purchaser
theresl. The leasce shall not saffer a dimionution of
value of the pas fram which the helium han been ox.
tracted, or loss otherwise. for which he is nol reason-
nhly cowponsnled, save for the value of the hefjum
extracted. The lessor further reserves the right to esect,
maintain, and operate any und nll reduction works, and
other wquipment necessary for the extriction of helivm
on the nremices tanmst

Application of Richardson Operating

Co.

Record on Appeal, 696.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RENTALS AND ROYALTIES FOR OIL AND GAS LEASES

SCHEDULE ‘A’ = NONCOMPETITIVE

RENTALS. To pay the lessor In advence on ot before the
firat day of the month iIn which the lcase lasucs » rental at
‘the. following rates:

. If the lande are wholly ocutside the known geslogic
t structure of s producing cil or gus fiald: 50 cents per
scre ar fraction thareo! for cach lunse yoor,

b. On leases whally or penly within the geelagic structure
of a producing oil or gas field:

L. If not commitied to a coopcrative or unit plan which
includes w well cupable of producing olf of gus and
contsitg & genorsl provialoa for sllocadon of pro-
duction beginniag - with the (rst lasase yoar aflter
30 day»’ notice thst all or part of tho Jsnd ls ia-
clhuded in such & ateucture ead {or cach yuur there-
after, prior to 8 dlscovery ol oll or gas on the lands
hecein, $2 per scrc or fraction thereol.

2, On the lands committed to an spproved coeperative
or unit plan which Includes s weil cepable of pro-
ducing oll or gus and contains a geaneral provisivn
for sllacation of production, for the lands not with-
la the perticipating srcu aa sunusl rencal of 50 cents
per acre erfraction thereof sach lease year loflowing
discovery,

MINIMUM ROYALTY. To pay the lemaor in lieu of rente! at
the expiration of ecach lease year after dlscovery a minimum
royalty of $1 per acre or, if there ls production, the dif{ference
batween the soctus! royalty peald during the yeer and the pre-
uceibed minimum royalty of $1 per scre, pravided that on
unitized leanos, the minimum royalty ahall he payable only
on the particlpating acreages.

ROYALTY ON PRODUCTION. To pay the leseor 12% percent
royalty on the production removed or sold from theleaaed lands.

ROYALTY ON PRODUCTION. To pay the lemsor the (ollowing
toyalty on production romoved or sold frem the leasad lands,

1. Whoun the avecage productinn for the month in barrola
por well per day is:

PERCENT PERCENT
OVER :ﬁ;’a OF OVER | NTT, OF
ROYALTY ROYALTY
so 12.5 130 150 L9
s0- 60 13 150 200 20
6 70 14- 200 250 21
90 80 15 250 300 42
80 90 16 300 350 23
so | 110 17 3so0 400 24
110 | 130 13 400 25

2. On gam, inciluding inflommabdie gas, helium, carbon
dioxlde and #l) other naturs]l gsses end mixtores
thetzol, and on netural or caalnghesd gezcline sad

SCHEDULE P’ -

COMPETITIVE

other liquid products obtsined from gus; when the
average production of gas por weall per day faor the
month does not exceed 5,000,000 cybic feer, 12-1/2
percent; and when sald production of gas exceeds
5,000,000 cubic feet, 16-273 percent of the smount
or vsluw of tha gas and ilguid products prodoced,
saild amount or velue of such liquid’products Lv ba
net aller an allowance for the copt of manulucture.

MINIMUM ROYALTY. To psy the leaaor ln Heu of rental at
the exprlation of each lesse Ytar after discovery a minimum
royalty of $1 per ocry or, If there is production, the di{fcrencs
between the schual royalty pald durlag the yeur snd the pro-
acribed minfrmum royalty of 31 per mcre. provided tbat om
unitized leaases, the minimum roycuy shell be paysblec only
of the participetlog screage.

RENTALS. To pay the lessor in advance om or before the
lirat day of the month in which the lease $ssued and for each
lcaso yoar therealter prior 1o & discovery of oil or gas ©n the
{cesod lands, sn anaval rental o/ $2 per acro or fraction thereof.

NOTICE

The svernge producuon per well per day (or oil asd gas shall be

delerminoed purauant to 30 CFR,
Regulations.”’

Pasrt 221, “’'Oll and Gar Opcrating

In determibping the amount or value of gas und liquid products produced,
the emount or value shall be net after an nllowence lor the cost of

manufacture.

Sccratary of the Interior,

The aliowance for cont of manufacture may sxceed turoe.
thirds of the amount or veluo af any product only om approval by the

Application of Richardson Operating

Co.
Record on Appeal, 697.
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DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

nDate/Time: 11/02/01 09:38 AM

Page 1 of 2

01 02-25-1920;041STAT0437;30USC181ETSEQ
Case Type 311211: O&G LSE SIMO PUBLIC LAND
OlL & GAS L

Commodity 459:

Case Disposition: AUTHORIZED

Name & Address

Tota! Acres
1,840.000

Serial Number: NMNM--

Serial Number
NMNM--- 019163

- 019163

Int Rel % Interest

DUGAN PRODUCTION CORP PO BOX 420 FARMINGTON NM 87499 OPERATING RIGHTS 0.000000000

QUESTAR EXPL & PROD CO 1331 177H ST #800 DENVER CO 80202 LESSEE 100.000000000

RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATINGRIGHTS 0.000000000
Serial Number: NMNM-- - 019163

Mer Twp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency

23 0300N 0140W 017 ALIQ ALL, FARMINGTON SANJUAN BUREAU OF LAND MGMT

23 0300N 0140W 018 ALIQ SE,S25W; FARMINGTON SAN JUAN BUREAU OF LAND MGMT

23 0300N 0140W 019 ALIQ ALL; FARMINGTON SAN JUAN BUREAU OF LAND MGMT

23 03QQN 0140W 020 ALIQ W2; FARMINGTON SAN JUAN BUREAU OF LAND MGMT
Serial Number: NMNM-- - 019163

Action Remarks

Pending Office

Act Date Code Action
0772271973 387 CASE ESTABLISHED
/2371973 888 DRAWING HELD
"10/1973 237 LEASE ISSUED
/01/1973 496 FUND CODE
10/01/1973 530 RLTY RATE - 12 1/2%
10/01/1973 868 EFFECTIVE DATE
10/01/1973 909 BOND ACCEPTED
06/30/1981 500 GEOGRAPHIC NAME
06/30/1981 510 KMA CLASSIFIED
02/24/1982 315 RENTAL RATE DET/ADJ
04/30/1982 140 ASGN FILED
0571971982 139 ASGN APPROVED
01/10/1983 512 KMA EXPANDED
01/10/1983 650 HELD BY PROD - ACTUAL
01/10/1983 658 MEMO OF 1ST PROD-ACTUAL
04/13/1983 932 TRF OPER RGTS FILED
05/16/1983 933 TRF OPER RGTS APPROVED
07/18/1983 512 KMA EXPANDED
08/02/1983 246 LEASE COMMITTED TO CA
10/19/1983 932 TRF OPER RGTS FILED
11/29/1983 102 NOTICE SENT-PROD STATUS
12/14/1983 658 MEMO OF 1ST PROD-ACTUAL
01/05/1984 512 KMA EXPANDED
02/06/1984 933 TRF OPER RGTS APPROVED
09/26/1987 974 AUTOMATED RECORD VERIF
10/20/1988 963 CASE MICROFILMED
03/30/1989 575 APD FILED
"04/07/1989 $75 APD FILED
05/16/1989 576 APD APPROVED
06/02/1989 576 APD APPROVED
/06/1989 932 TRF OPER RGTS FILED
.19/1989 933 TRF OPER RGTS APPROVED
/19/1989 974 AUTOMATED RECORD VERIF
03/19/1980 932 TRF OPER RGTS FILED
05/18/1990 933 TRF OPER RGTS APPROVED
05/18/719%0 974 AUTOMATED RECORD VERIF

SPAR25;

05;145003

EFF 05/01/67;NM0140

UNDEFINED FLD;

$2.00;

MTN FUEL/CELSIUS

EFF 05/01/82;

CA NMA-011,#1 CLB

EFF 05/01/83;

NMA-0011 EFF 11/15/82

CA NMA-069,4#1 CLB

EFF 11/01/83;

MLM/CB
CNUM 106,530
3 TURKS TOAST NRK
4 TURKS TOAST NRK

CELSIUS ENE/DUGAN
EFF 12/01/89;
TF/MT
CELSIUS ENE/DUGAN
EFF 04/01/90;
GLC/MT

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

BEFORE THE

Operating

Application of Richardson

Co.
Record on Appeal, 699.

OIL CONSERVATION COMMISSION

Case No. 12734
Exhibit #

—

—

Submitted By:Richardson Oper.Co.
Hearing Date:October 28 & 30, 2002
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

CASE RECORDATION
(MASS) Serial Register Page

Q'lDate/Time: 11/02/01 09:38 AM Page 2 of 2
>/18/1994 933 TRF OPER RGTS APPROVED EFF 04/01/94;

05/11/1998 575 APD FILED RICHARDSON OPERATING

05/20/1998 576 APD APPROVED 20-1 WF FEDERAL LB

05/19/1999 817 MERGER RECOGNIZED CELSIUS/QUESTAR EXPL

05/19/1999 974 AUTOMATED RECORD VERIF AT

01/24/2000 932 TRF OPER RGTS FILED QUESTAR/RICHARDSON

03/21/2000 933 TRF OPER RGTS APPROVED EFF 02/01/00;

03/21/2000 974 AUTOMATED RECORD VERIF JLV

05/02/2000 575 APD FILED RICHARDSON OPERATING

05/31/2000 576 APD APPROVED 4 WF FEDERAL 20

Line Nr Remarks Serial Number: NMNM-- - 019163

0002 03/21/2000 - BONDED OPERATOR
0003 DUGAN PROD CO - NM0140 SW/NM
0004 RICHARDSON OPERATING - NM1711 SW/NM

NO WARRANTY IS MADE BY BLM

FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM

Application of Richardson Operating

Co.
Record on Appeal, 700.



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

Q\Date/Time: 11/02/01 09:40 AM Page 1 of 1
112-22-1987;101STAT1330;30USC181 ET SE Total Acres Serial Number
Case Type 312021: O&G LSE COMP PD -1987 ~ 480.000 NMNM-- - 097841
Commodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: NMNM-- - 097841
Name & Address Int Rel % Interest
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 LESSEE 100.000000000
Serial Number: NMNM-- ~ 097841
Mer Twp Rng Sec STyp SNr Suff Subdivision DistrictResource Area County Mgmt Agency
23 0300N 0140W 020 ALIQ SE; . FARMINGTON SAN JUAN BUREAU OF LAND MGMT
23 0300N 0140W 027 ALIQ N2; FARMINGTON SAN JUAN BUREAU OF LAND MGMT
Serial Number: NMNM-- - 097841
Act Date Code Action Action Remarks Pending Office
10/15/1996 387 CASE ESTABLISHED 9610020
10/16/1996 191  SALE HELD
10/16/1996 267 BID RECEIVED $38400.00;
10/16/1996 392 MONIES RECEIVED $960.00;
10/29/1996 392 MONIES RECEIVED $37440.00;
A/06/1996 237 LEASE ISSUED
‘06/1996 974 AUTOMATED RECORD VERIF AT
2/01/1996 496 FUND CODE 05;145003
12/01/1996 530 RLTY RATE - 12 1/2%
12/01/1996 868 EFFECTIVE DATE
12/06/1996 084 RENTAL RECEIVED BY MMS $720.00;11/MULTIPLE
03/20/1997 963 CASE MICROFILMED
11/18/19%7 084 RENTAL RECEIVED BY MMS $720.00;22/0000000222
11/09/1998 084 RENTAL RECEIVED BY MMS $720.00;21/0000000238
11/24/1999 084 RENTAL RECEIVED BY MMS $720.00;21/24
01/24/2000 575 APD FILED RICHARDSON OPER CO
03/02/2000 576 APD APPROVED 3 WF FEDERAL 20
09/21/2000 650 HELD BY PROD - ACTUAL WF FEDERAL 20 #3
09/21/2000 658 MEMO OF 1ST PROD-ACTUAL /1/WF FEDERAL 20 #3
10/12/2000 575 APD FILED RICHARDSON OPER CO PETROLEUM MANAGEMENT T
11/22/2000 084 RENTAL RECEIVED BY MMS $719.50;23/286
02/20/2001 084 RENTAL RECEIVED BY MMS $0.50;22/293
08/08/2001 643 PRODUCTION DETERMINATION /1/
Line Nr Remarks Serial Number: NMNM-- - 097841
~
Application of Richardson Operating
Co.
. Record on Appeal, 702.

BEFORE THE
OIL CONSERVATION COMMISSION
Case No. 1273
Exhibit # Zl ~H- (o
NO WARRANTY IS MADE BY BLM Submitted By:Richardson Oper.Co.

FOR USE OF THE DATA FOR Heari .
PURPOSES NOT INTENDED BY BLM earing Date:October 28 & 30, 2002



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

(MASS) Serial Register Page

1Date/Time: 11/02/01 09:31 AM

Page 1 of 2

01 12-22-1987;101STAT1330;30USC181 ET SE

Total Acres Serial Number

Case Type 312021: O&G LSE COMP PD -1987 1,120.000 NMNM-- - 097843
Commodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: NMNM-- - 097843
Name & Address Int Rel % Interest
ABO PETROLEUM CORP 105 S4TH ST ARTESIA NM 88210 LESSEE 20.000000000
MYCO INDUSTRIES INC PO BOX 840 ARTESIA NM 882020840 LESSEE 20.000000000
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATING RIGHTS 0.000000000
YATES DRILLING CO 105 S4TH ST ARTESIA NM 88210 . LESSEE 20.000000000
YATES PETROLEUM CORP 105 S4TH ST ARTESIA NM 88210 LESSEE 40.000000000
Serial Number: NMNM-- - 097843
Mer Twp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency
23 0300N 0140W 028 ALL ENTIRE SECTION FARMINGTON SAN JUAN BUREAU OF LAND MGMT
23 0300N 0140W 029 ALIQ NW,S2; FARMINGTON SAN JUAN BUREAU OF LAND MGMT
Serial Number: NMNM-- - 097843
Act Date Code__Action Action Remarks Pending Office
10/15/1996 387 CASE ESTABLISHED 9610022
10/16/1996 191 SALE HELD
16/1996 267 BID RECEIVED $70560.00;
16/1996 392 MONIES RECEIVED $70560.00;
11/06/1996 237 LEASE ISSUED
11/06/1996 974 AUTOMATED RECORD VERIF AT
12/01/1996 496 FUND CODE 05:;145003

12/01/19%¢6 530 RLTY RATE - 12 1/2%
12/01/199¢6 868 EFFECTIVE DATE
12/06/1996 084 RENTAL RECEIVED BY MMS
03/20/1997 963 CASE MICROFILMED
10/16/1997 084 RENTAL RECEIVED BY MMS
10/19/1998 084 RENTAL RECEIVED BY MMS
03/01/1999 246 LEASE COMMITTED TO CA
03/09/1999 651 HELD BY PROD - ALLOCATED
03/09/1999 660 MEMO OF 1ST PROD-ALLOC
03/19/1999 575 APD FILED
04/19/199% 576 APD APPROVED
07/06/1999 575 APD FILED
08/06/1999 576 APD APPROVED
10/22/199%9 084 RENTAL RECEIVED BY MMS
11/19/1599 643 PRODUCTION DETERMINATION
11/22/1999 575 APD FILED
11/30/1999 $32 TRF OPER RGTS FILED
11/30/1999 932 TRF OPER RGTS FILED
12/13/1999 933 TRF OPER RGTS APPROVED
12/13/1999 933 TRF OPER RGTS APPROVED
1271371999 974 AUTOMATED RECORD VERIF
12/21/1999 576 APD APPROVED
06/22/2000 932 TRF OPER RGTS FILED
06/22/2000 932 TRF OPER RGTS FILED
07/2000 933 TRF OPER RGTS APPROVED
07/2000 933 TRF OPER RGTS APPROVED
08/07/2000 974  AUTOMATED RECORD VERIF
08/24/2000 575 APD FILED
08/24/2000 575 APD FILED

$1680.00;11/MULTIPLE
1
$1680.00;21/000000077
$1680.00,;21/000000083
NMNM102966;

/1/NM102966; FEDWF2941
RICHARDSON OPER CO
1 WF FEDERAL 28
RICHARDSON OPER CO
2 WF FEDERAL 28
$1680;21/900

11/

RICHARDSON OPER CO
(1) YATES/RICHARDSON
(2) YATES/RICHARDSON
01EFF 12/01/99;
02EFF 12/01/99;

LR

2 WF FEDERAL 29 Applicati . :
ication of Richardson ¥

(1) YATES/RICHARDSON C;Zp f Operating

(2) YATES/RICHARDSON
01EFF 07/01/00;

02EFF 07/01/00;

MV/MV

/2/RICHARDSON OPER CO
RICHARDSON OPER CO

Record on Appeal, 704.

BEFORE THE
OIL CONSERVATION COMMISSION

Case No. 12734
Exhibit # /=4 -

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM

Submitted By:Richardson Oper.Co.
Hearing Date:October 28 & 30, 2002



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

.nDate/Time: 11/02/01 09:31 AM Page 2 of 2

/21/2000 575 APD FILED /2/RICHARDSON OPER CO
09/21/2000 578 APD FILED . RICHARDSON OPER CO
10/27/2000 576 APD APPROVED 3 WF FEDERAL 28
10/27/2000 576 APD APPROVED 3 WF FEDERAL 29
10/27/2000 576 APD APPROVED 4 WF FEDERAL 28
10/27/2000 576 APD APPROVED 4 WF FEDERAL 29
07/09/2001 932 TRF OPER RGTS FILED (1) YATES/RICHARDSON
07/09/2001 932 TRF OPER RGTS FILED (2) YATES/RICHARDSON
07/09/2001 932 TRF OPER RGTS FILED (3) YATES/RICHARDSON
07/09/2001 932 TRF OPER RGTS FILED {4)YATES/RICHARDSON
07/09/72001 932 TRF OPER RGTS FILED (5) YATES/RICHARDSON
07/09/2001 932 TRF OPER RGTS FILED (6) YATES/RICHARDSON
08/09/2001 933 TRF OPER RGTS APPROVED 01EFF 08/01/01;
08/09/2001 933 TRF OPER RGTS APPROVED 02EFF 08/01/01;
08/09/2001 933 TRF OPER RGTS APPROVED 03EFF 08/01/01;
08/09/2001 933 TRF OPER RGTS APPROVED Q4EFF 0B/01/01;
08/09/2001 933 TRF OPER RGTS APPROVED 0SEFF 08/01/01;
08/09/2001 933 TRF OPER RGTS APPROVED O06EFF 08/01/01;
08/09/2001 974 AUTOMATED RECORD VERIF JLV
Line Nr Remarks Serial Number: NMNM-- - 097843

Application of Richardson Operating
Co.
NO WARRANTY IS MADE BY BLM Record on Appeal, 705.

FOR USE OF THE DATA FOR
PURPQOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

Line Nr Remarks

AUTOMATED RECORD VERIF

Serial Number:

.nDate/Time: 11/02/01 09:32 AM Page 1 of 1
01 12-22-1987;101STAT1330;30USC181 ET SE Total Acres Serial Number
Case Type 312021: O&G LSE COMP PD -1987 160.000 NMNM-- - 097844
Commodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: NMNM-- - 097844
Name & Address Int Rel % Interest
ABO PETROLEUM CORP 105 S4TH ST ARTESIA NM 88210 LESSEE 20.000000000
MYCO INDUSTRIES INC PO BOX 840 ARTESIA NM 882020840 LESSEE 20.000000000
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATING RIGHTS 0.000000000
YATES DRILLING CO 105 S 4TH ST ARTESIA NM 88210 LESSEE 20.000000000
YATES PETROLEUM CORP 105 S 4TH ST ARTESIA NM 88210 LESSEE 40.000000000
Serial Number: NMNM-- - 097844
Mer Twp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency
23 0300N 0140W 029 ALIQ NE; FARMINGTON SAN JUAN BUREAU OF LAND MGMT
Serial Number: NMNM-- - 097844
Act Date Code Action Action Remarks Pending Office
10/15/1996 387 CASE ESTABLISHED 9610023
10/16/1996 191 SALE HELD
10/16/1996 267 BID RECEIVED $9760.00;
/16/1956 392 MONIES RECEIVED $9760.00;
‘/06/1996 237 LEASE ISSUED
1/06/1996 974 AUTOMATED RECORD VERIF AT
12/01/1996 496 FUND CODE 05;145003
12/01/1996 530 RLTY RATE - 12 1/2%
12/01/1996 868 EFFECTIVE DATE
12/06/1996 084 RENTAL RECEIVED BY MMS $240.00;11/MULTIPLE
03/20/1997 963 CASE MICROFILMED
10/16/1997 084 RENTAL RECEIVED BY MMS $240.00;21/0000000779
10/19/1998 084 RENTAL RECEIVED BY MMS $240.00;21/0000000838
11/18/1998 575 APD FILED RICHARDSON OPER CO PETROLEUM MANAGEMENT T
03/01/1999 246 LEASE COMMITTED TO CA NMNM102966 ;
03/09/1999 650 HELD BY PROD - ACTUAL
03/09/1999 658 MEMO OF 1ST PROD-ACTUAL /1/NM102966; FEDWF29#1
10/22/1999 084 RENTAL RECEIVED BY MMS $240.00;21/900
11/19/1999 643 PRODUCTION DETERMINATION /1/
11/30/1999 932 TRF OPER RGTS FILED YATES/RICHARDSON
12/30/1999 933 TRF OPER RGTS APPROVED EFF 12/01/99;
12/30/1999 974 JLV

NMNM-- - 097844

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM

Application of Richardson Operating

Co.

Record on Appeal, 707.

BEFORE THE

OIL CONSERVATION COMMISSION

Case No. 12734

Exhibit #

A-4-8

Submitted By:Richardson Oper.Co.
Hearing Date:October 28 & 30, 2002



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

CASE RECORDATION
‘ (MASS) Serial Register Page
. “Date/Time: 09/17/01 01:16 PM - Page 1 of 1
vl 12-22-1987;101STAT1330;30USC181 ET SE Total Acres Serial Number
Case Type 312021: Q&G LSE COMP PD -1987 ' 960.000 NMNM-- - 099003
Commodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: NMNM-- - 099003
Name & Address Int Rel 9% Interest
ABO PETROLEUM CORP ) 105 S4TH ST ARTESIA NM 88210 \ LESSEE 20.000000000
MYCO INDUSTRIES INC PO BOX 840 ARTESIA NM 882020840 LESSEE 20.000000000
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATING RIGHTS 0.000000000
YATES DRILLING CO 105 S 4TH ST ARTESIA NM 88210 LESSEE 20.000000000
YATES PETROLEUM CORP 105 S 4TH ST ARTESIA NM 88210 LESSEE 40.000000000
Serial Number: NMNM-- - 099003
Mer Twp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency
23 0300N 0140W 030 ALL ENTIRE SECTION FARMINGTON SAN JUAN BUREAU OF LAND MGMT
23 0300N 0140W 03t ALIQ NZ; FARMINGTON SAN JUAN BUREAU OF LAND MGMT
Serial Number: NMNM-- - 099003
Act Date Code Action Action Remarks Pending Office
07/16/1997 191 SALE HELD
07/16/1997 267 BID RECEIVED $35520.00;
7/16/1997 392 MONIES RECEIVED $35520.00;
.'04/1997 237 LEASE ISSUED
04/1997 974 AUTOMATED RECORD VERIF BCO
08/07/1997 600 RECORDS NOTED
09/01/1997 496 FUND CODE 05;145003
09/01/1997 530 RLTY RATE - 12 1/2%
09/01/1897 868 EFFECTIVE DATE
09/10/1997 084 RENTAL RECEIVED BY MMS $1440.00;11/MULTIPLE
05/06/1998 575 APD FILED RICHARDSON OPERATING
05/15/1998 576 APD APPROVED 30-1 WF FEDERAL
06/02/1998 963 CASE MICROFILMED .
07/15/1998 084 RENTAL RECEIVED BY MMS $1440.00;21/000000082
03/29/1999 932 TRF OPER RGTS FILED YATES ETAL/RICHARDSON
04/13/1999 933 TRF OPER RGTS APPROVED EFF 04/01/99;
04/13/1999 974 AUTOMATED RECORD VERIF JLV
05/12/1999 650 HELD BY PROD - ACTUAL
05/12/1999 658 MEMO OF 1ST PROD-ACTUAL . /1/#30-1 WF FEDERAL
07/26/1999 084 RENTAL RECEIVED BY MMS $1,440.00;21/00000008
12/07/1999 643 PRODUCTION DETERMINATION /1/
03/28/2000 575 APD FILED : RICHARDSON OPER CO
05/24/2000 576 APD APPROVED 2 WF FEDERAL 30
Line Nr Remarks Serial Number: NMNM-- - 099003
- Application of Richardson Operating
Co.
Record on Appeal, 709.
BEFORE THE
OIL CONSERVATION COMMISSION
Case No. 12734
Exhibit # [A-H-A
NO WARRANTY IS MADE BY BLM Submitted By:Richardson Oper.Co.
FOR USE OF THE DATA FOR Hearing Date:October 28 & 30, 2002

PURPOSES NOT INTENDED BY BLM




