
BEFORE THE 
OIL CONSERVATION COMMISSION 

Case No. 12734 
Exhibit # f ) - V - / 
Submitted By:Richardson Oper.Co. 
Hearing Date:October 28 & 30, 2002 

o 
a. 
o 
3 

> 
n 
H. 
av 
oo 
© 







[ f f l ' t .up ' . rm* ' > 1 I : ' ! ' J V V » % >''.<'' V* ' " ' - t • ••'{•V-1 S " ' * V •• '1 1 r t - 1 , 
. I I T ' 

I ,• • »w»- • 
• I f » f t ' U f iv l ' ; 

mi4 butt Iwiw iron w (mm am) Owlpiwwa a? tr»n NB««-39„ «.* ̂ fWia ?»le Vy tUs 
OimimminNr P! PuWla l̂ pfi* w™n.,i*ffws*w. W •• W *»» U» <w IWs I to anty wlw« lawh w 
f"VtTo1IAvir5,AW>:ro HOW ?nia)i«»d, «nr\ itf) itw ti«tu* m prW)?f(i«'W«m(-4 U WW. t̂ n4 unja llHi .issjeSVf a»rimwRim atMo(5)yva'ritramWi>iwrwUaua.if w .thwaleras ell an4 fi*stapw< *r s l ^ V i i w t l diem, VvUmJmnveW \mUr}¥nfttot w ill ttm tfnw anrt <wU« 
, in fiWKlfferatiiffi st Hie premise* ins'pwfis.wwiwhranjl (HWM " .."V '.i.- i„«„v«v«* , in fiomlfJsraMi.n st Die premise* ins'pwfis. wwiwhrana (HWM Mwn -t- •• , , , _ ,„„,„•,. 
malty vna-hmh part«(lhu vUmt*m4awlwvuiwm itaj<w«< Fein's w ito»< i M 1 ?„1 BPSl'iSi £ Vtinn sj tfja lessor, t MSII VPIUB W tha wta» pisvitllitiq \li« *«'««is tan l«*o >ll¥ )lwt K rt»<«» VB m m-

' ratd M »w>ssvire Vasls et W ««nws (*BVS an mmti a mwplw s PKSswre at M.i patina* pvr 

. V t!snS8 f*wwwas« net ffiHW wan «na y*»nn atifam wwi« IH-MIMIHK »»..»'»» •r»'w'T" 

»«W ot such KV..(n«UidU"ff «ny ««wM tod«Hrt;-in« r«««rt««4 «•'««,(!:»•?•,,,..«,,.„„ a t,̂ ,,,;, m i j s ni»y i«. 

: A l t J«SS?VS S l i f lU W f MHHIW IMt ' l t>r>M>i> t i f . " , ' ! . "" ' i ' i i . 



c r 

tiot4raw UioeaslnR 
cm* ol itu Agreement 
tno prpvWon ctpwu. 
provisions or cwvcntmts 

4 tnnn4 Include ol) 
nsslgttco so 4efn«JtU)i», 
ur iwtlon of Ww inniij 
Mm shall ba made, tho • 
> tho postottlcv nddww 
i{wUfpnip/Fan«ll(iUofi 
"0*««of wnUlngsnM 
oeUatlpjj sfcUl jiot 

5 administrators, sue.' 

anUtfcaaurtngihepH'. 
tonal termor «ve (3) 
v$utc4ftvm the leased, 
c* ficrcin ftp, Uio pr|, 
-|fi.w«nW district, 
hw double the rcnt.il 

shcrwt ond. If at the 
4UtjdButkss«!lsihcn 
n M\ ftrcc at,* <>tt«t 
»;»°n «• Ms, so iwi: 
nfli rrovldt-a, however! 
j»n witter, application 
ft all©! pich epwa. 
tfonstw nwre than ?o 

"fl the prov/slwns fivret 

d its name to be 5isncd 
•WW atrixeij, nml ifio 
MEXICO 
.•.v/.tr....v,-.,.7,T,,*,:r,.,,r;:,'M ' 
l<? MNDS, iWir, 

^ , , . . . „ . s ^ „ _ . . . , , , , , 

. . „ . , „ „ . „ „ „ „ „ „ . , 

ly ppj'Mrcii tcrprc mo 

nc*nowici!ac4 thai.,,., 

il tho day :m\ yC;,r J,J 

* » * * „ . . , '.. , 

Nocmy j'Hiilic, 

fcrfonslly appinttci) 

t » > i ' . ' l " M » ' » ' | . . ' t ' l t i f " 

t M f M t 1 . . . > . | . t « ( . . t i . t t . | " . > . . M . . > | | 

t» ' f f»M«W<« ( f , . * ) t > » ( 

'I tho tiny ami ycir In 

' "Nntary IHthiur.'' '' 

ro o "a 
o 
o 
>~t a. o 
3 
> •a 

•X} 

n> 
EL 
o 
0 0 
U l 

a »̂ 
B' 



i-^ifcASB iip..;.;.;̂ 3i5L; AVl'UCAflSfNO 

OIL AND GAS LEASE 
TWS*ACREJSMENT, dated this thc.....?.?f.V-}. .day of A. D. 10.19., made nnd 

entered Into by and between the STATE OP NEW MEXICO, acting by and through thc Undersigned, Its Com* 
missioned of Public Lands, thereunto duly authorized, party of thc first fart nnd hereinafter called the "Less­
or," and ..!/>J.L..M^^ 

parly ot the second part, hereinafter called tho "Lessee." whether mm or tnnre. 
/ WITNESSETH: 

WHEREAS, thc said lessee has tiled i'n thc office ot thc Commissioner of Public Lands an application fur 
an oil and gas lease covering thc lands hereinafter described und has tendered therewith the required first pay. 

• ment being not less than the amount required by law and hy the rules and regulations ot thc New Mexico State 
.Land Office; and 

WHEREAS, all ol thc requirements ot law relative lo said application and tender have been duly complin] 
.with and said application has been approved and allowed by thc Commissioner ot Public Lands: 

. THEREFORE, for and In consideration ot tho premises as well ns the sum of...... 
.wt?l.3.J.l.U!MS...S.i?.TJ?. tS...W&.'9°......... • •) Dollars, tho . 

same being thc amount ot thc tender nbove mentioned, paid In wsh, and evidenced by of flclat receipt Ntf?."?.??̂ 2 

and ot thc further sum of S tiling tec, and of thc covenants mid agreements hereinafter contained 
tin thc part of thc lessee to be paid, kept und performed, the said lessor has. granted and demised, leased and let, 
und by these presents docs grant, demise, lease and let unto thc said lessee, exclusively, for the sole and only pur­
pose ot exploration, development und production ot oil and/or gas thereon and thcrctrom with the right to own 
all alt and gas so produced and saved therefrom and not reserved an royalty by thc lessor tinder the term ot this 
lease, together with rights ot way, casements and servitudes for pipe lines, telephone and telegraph lines, tanks, 
power nouses, stations, gasoline plants, and fixtures tor pvuductng, treating nnd caring for such products, nnd 
housing and hoarding employees) und uny und all rights and privileges Necessary, Incident tu or convenient fur 
thc economical apcrutlon ot said land, tor oil and gas, with right tuv such purposes to thc free Use ot oil, gas, 
casing-head gas, or water from sutd lands, but not from lessor's water wells, nnd with thc right ot removing cither 
during or after thc term hereof, all and any Improvements plated nr netted on the premises by the lessee, In­
cluding thc right to pull all easing, subject, however, lo the tntidilliiiislii'ii'liinttcrsi'tntil.tlictnllowlngdeserlli-

•tH land situate In the t'ount.JL....«f if.r.'.!...";.".?.!? Hiiite nt New Mexlto, nnd lnni<> 
(lartlcularly described 03 totlows: 
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said lands huvlng been awarded -lo lessee and designated as tract No..! .......,......ut a public sulc held by the 
Commissioner ot Public Lands on IU........ (To be tilted In oiily where'lands ate 
offered at nubile sale.) • ' . . . .. 

TO HAVE ANO TO 1I0LI> said taint, and nil the rights and privileges granted hereunder, to mid unto the 
lessee tor n primary term of live <5) years from the date hervur, nnd its lung thereafter ns oil nnd gas In pay­
ing quantities, or cither of them, Is produced from said land by tiic lessee, subject to all the terms and condi­
tions os hereinafter set forth. 

In consideration of the premises (lie parties covenant and agree its follows: 
1. Subject to thc free use without royalty, ns hereinbefore provided, iho lessee shall pay the lessor ns 

royalty one-eighth part ot the oil produced and saved from the leased premises or the cash value thereof, nt llie 
option ot the,lessor, such Value to be the price prevailing the day oil is tun Into a pipe tine. If the oil be run in­
to a pipe line, or Into storage tanks, It thc oil be stored. 

2. Subject to the tree use without royalty, as hereinbefore provided, Ute lessee shall pay the lessor IH 
royalty ono-clglhh ot the cash value ot gas, Including etislngheutl gas, produced and saved from the leased pre­
mises and marketed or utilized, such value to he equal tn llie greater tit the following amounts: 

(a) -the net proceeds derived from sale of such gus In the fluid, or 
tb) five cents (3-05) per thousand cubic loot (m.c.1.), the volume of gas for sueli purposes tu be cum-

putcd on a pressure basis of 10 olinces above nit assumed atmospheric pressure nt 1-1.1 pounds per square 
Inch, or 15.025 pounds per square Inch absolute, nt CO" Fahrenheit, and pursuant to appropriate regulations 
of the Commissioner ot Public Lands which may provide, among other things, tor n flowing temperature ot 
CO" Fahrenheit to be assumed and applied In volume computation In all cases where a recording thermo­
meter Is not employed by the lessee hi gas measurement, and for specific gravity tests nt the lessee's ex­
pense at-Intervals not greater than one year In nil cases where a recording gravllometer Is tint employed 
by the lessee In gas measurements ' , 

Provided, however, the cash value for royalty purposes of carton dlo.vltle gus nnd vl hydrocarbon gas delivered 
to a gasoline plant for extraction ot liquid hydrocarbons shall be equal to the net proceeds derived from the 
sale of such gus, Including any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor acting by lis Commissioner of Public Lands, may ro-
ti'Jlrc the payment ot royalty for «U or nny part ut the gas produced mid saved under tills lease nnd marketed 
or utilized nt a.prlcc per m.c.t. equal to the maximum price being paid for gas of like kind nnd tuinllty nnii un­
der like conditions In thc same field or area or may reduce the royalty value of any such gas (to nny amount 
not less than thc net proceeds ot sale thereof In the field) It tho Commissioner nt Public Lands shall determine 
tuch action to be necessary to thc successful operation of the lauds tor nil nr gas purposes nr to encouragement 
of the greatest ultimate recovery ot oil ur gas or to lite promotion of conservation of nil or gas. t 

3. Lessee agrees to make full settlement on the 2Uth day of each month tor till royalties due the lessor 
tor the preceding month, under this lease, and to parmlt thc lessor or Its iigents, nt till reasonable hours, to ex­
amine lessee's books relating to the production nnd disposition ot oil and gas produced. Lessee further agrees to 
submit to lessor annually upon forms furnished by lessor, verified reports showing lesec's operations for the 
preceding year. . . . . . . . « 

4. It is expressly agreed that Ihe consideration heielitbehnc specified Is n good, valid nnd substantial 
consideration nnd sufficient In alt respects to supiort each and every covenant herein, Including specifically Hie 
option granted the lessee to prevent tlw termination of this leaso fnmt year lo year, by the payment or tender 
of the further rental hereinafter provided for. 

An annual rental, nt the rate of.. per acre shall laconic due und payable to the lessor by the 
lessee, or by any transferee or assignee ot the same, or niiy part hereof, where such transferee of assignee has 
been recognized, nnd such transfer or assignment approved by the lessor .is licrclnnHer provided, upon cadi 
acre of the land above described and then claimed by such lessee, transferee or assignee hereunder, and tut! 
same shall be due and payable In advance tn the lessor on the successive anniversary dates ot this lease, nut 
thc annual rental on any assignment shall In no event be less than six Dollars tSU.uo). 

In event the lessee shall elect to surrender any nr all of said /inenge. he shall deliver to the Commissioner 
A duly executed release thereof nnd In event said lease has been recorded, then he shall upon request lurnisit 
and deliver to said Commissioner u certified copy of n duly iccnrtled release. . 

5. The lessee may at nny time by paying to Ihe Stale et Kev Mexico, utllrig by Us Commissioner ni 
Public Lands, or other authorized officer, nil amounts thc n due us provided herein and the further sum of Ten Dol­
lars ($10.00), suvrender and cancel this lease Insofar ns the same covers nil or uny portion of the lauds herein 
leaned mid he relieved from further obligations or liability hereunder, In the innnnnr ns hereinbefore provide". 
Provided, this surrender clause and the option herein reserved to the lessee shall cense and become absolutely 
Inoperative Immediately nnd concurrently with the Institution of uny suit hi uny court nf law or equity by tne 
lessee, lessor or any assignee, to enforce (his lease, or uuy ot Its terms express or Implied. 

0. All payments due hereunder shall be made on or before the tlay such payment Is dtie, In cash or by 
certified exchange at the Office ot the Commissioner ot Piddle Lauds .In iiniitii tv, New Mexico. 

7. The lessee with the consent ot the lessor, shatl have the tight tu assign tills lease In whole or lu part. 
Provided, however, that no assignment of any undivided Interest In the lease nr nny part thereof nor uny a*-
trignmcnt ot less than a legal subdivision shall bo recognized ur approved by the lessor. Upon approval In writ­
ing by the lessor ot on assignment, the assignor shall stand relieved trom tilt obligations lo the lessor with re­
spect to tho lands embraced in the assignment and the lessor shall likewise be relieved front all obligations to 
the assignor as to such tracts, und the assignee shall succeed to nil ot thc rights umt privileges of the assignor 
With tespcel to such tracts nnd shall bo held to have assumed «U ot Ihe duties mot obligations ot the assignor 
to the lessor as to such trails. . . 

8. Lessee agrees with tvntnwttbttt diligence lu utfsvl till paying nil w gas wells drilled, within 300 »et ot 
any ol tlioland covered by this K»wo nnd tetnliit-tl heieuiitler. . .. 

0, Tho IciHio nnrvea to notify the lessor ot tin,' hiCiillntt ot Willi Well uctoro tnmmuitL'lllg drilling llleleort, 
lo llt'cH tt Complete niid accurate log ot tacit Well 'drilled mid to furnish n copy thereof, verified by some person 
liuvlnj; actual linowtetlco ot the Incls, to the lesvor Upon the completion ot tiny welt, mid to Iunils.lt the log Ui 
«ny unfinished Well nt any lime when requested to tin so hy ttic lessor. It nny lands embraced In thts lease shall 
he Included In any deed ur emu met ot purchase outstanding mid wfli-.lsttng Issued piustitiut to any sale made bt 
the surface ot such lauds prior to the date of this lease, 11 Is ngieed imd imdeisltiiitl that im drilling operations 
shall be commenced tm any iaitli lands so wild Unless mid tiiitll the lessve or his assignee shall have tiled it good 
mitt sufficient bond with the lessor ns required by law, to set tire the payment for such damage to the livestock, 
range, water, crops' or tangible Improvements oh such lands us may be stittered by the purchaser holding such 
deed or contract ot purchase, or tils successors, by reason ot the ilevtlnpmrnts, Use und occupation of such 
lands by Mich lessen Provided, however, that ho Midi bond shall be required It such purchaser shall waive the 
light lo it-quire such bond tu be given hi tint manner jii-nvhbai hy law. ' ' . . . . . 

It). In drilling welts nil water-hearing strain shall be noted in the lug, unit the lessor reserves the right to 
require .Hint all or nny lmi-t of the .easing shall be left in any IWII-IHIHIIICUVI.' well when lessor deems It to the 
Interest of llie Slide ot New Mexico to mulnle.M said well or wells tm- water. Tor sueh casing so left hi wells 
tim lessor shall pay to the lessee the reasonable value thereof. 

11. Lfsscc shall be liable nnd agrees to pay tor nil dnninuvs to the range, Itvi-sluclc, growing crops tn- im­
provements caused by IIW I L-':; ^^i.illuir. tm said land:;. When it-qileiilcd bs: the lessor, Ilu- lessee shall bury, 
pipe-lines In-low plow depth. f P A 

* D-fe­rn o S> o 
o 

O 
3 

n> 
t_ 

ON 
oo 
ON 

r> 
a 

5' 
a 

rs 
3-
a 



/ / / 

^ ^ w ^ ^ t t ^ r ^ o n y ? a ~ y ° r Mures flw'wl on A premises, nor draw (tie casing*' 
S t a w f f i & ? « H n 1 TOaVncn,f o n A ^ , , C a U u n ; ; d u o 1 1 , 0 « » ° terms ot tills ncrecmcnt 
Craph 10 nbovo. s a , , s"«»' Wto lessee's right to remove the casing Is subject to Iho provision of para-

her^Mheh^^^ any ot the provisions or covenants 
J S / ^ <""! s"tl> cancellation shall extend tonnd Include all 

P.lMil 
• 5 .C , !2£n J S i f ^ i f f J t 6 ™ W W^ 1** h - o w c v c . r » t h a t u c r°re nny sud» cancellation shaU be mode, tho 

m notice the said lessee or ass.Snee shall 1 ^ & ? ^ & S ^ _ % 1 3 5 £ V E ^ 

^ M i ^ i S S S S l B ' 1 ^ C X M - t 0 t " m l H,C CXCCU,°rS' odm,»,s««'°»' 
• h,„ J?;«lli!«h^i5SS.»? h a v e l a U c . 4 t 0 «"?«e "llscovcry ol oil nnd/or cas In paying quantities during the Ptt-
tnaty term hereof, the lessee may continue this tease In full force and effect for an uddlllonal termof'live <si 

i S S f - S W ? 0 S . 0 1 1 ° n d B a s i n J"*1."* «1U£""'««, or cither of them Is p r E i M h l toSS 
KTrl? y«?ffi^t^»,Cil^5«i? ndvarjec. o* herein provided, double the rental provided here n loathe pr|. 
S S h K f f ^ , S £ M , ? l l l ^ i f Ihe commencement of the secondary term In any rental 'district, 
S r o v l ^ «">« *Wbto »»•<» H 

10. It Ihe lessee shall have maintained this lease In accordance with the provisions hereof and It nt thn 
^ t t ° ? „ l ^ % S . c . c o ^ , a . 7 t c r m t r o v , , d . c d h c r c , n ,0 1 1 c r . « a s , s Produced oai said hnd^tess'elstten 
t W f ^ ! S S i J ^ t d , , , l l m B op

1Tf,w«'f"lnB operations thereon, this lease shall remain In full force and cttcct 
so long as such operations urc diligently prosecuted nnd, If they result in the production of oil or ras inH» 
^n^KI?| Sn 0 l ,

B

n'^ < , S?3spaying quantities or cither ai them is produced[from said Z S l m Z ^ X l m n r 
tn'H, S S t ? extending beyond the secondary term shall be approved by the lessor upon m ^ n a X ^ 
f led with the lessor on or before he expiration ot said term, and a report of the status of nilo: o K 
lions s_l.aU be made by the lessee to the lessor every 30 days and a cessation ol such operaiions tor m n t S a 
ffi&ttClISS,11 * such operations and t h W ^ ^ 
i.. . . 1 M r, W i ' r i ? E ? S WHfiBEOP, the party ot the first part has hereunto signed and caused Its name to be slr-nrd 
by Its Commissioner ot Public Lands thereunto duly authorised, with the scat ot his office"uffNod n.nffi 
lessee has signed this ogrccmcnt the day and year first nbovo written/ ' 0 , 1 1 1 l , 1 L 

jZ&XhW, OJf UiAW MEXICO a 

Distributed this the !§&....... x\ay o t 

J ^ ^ ^ - ^ O l j J M f c LANDS,Tiraoh 

Lessee. (I (SEAL) 
*W»a , , a JO. 

M (I'UHSOXAI. At ltN0tVI.I:IHIMI:M') 
SVATE 0^. , . . .«M.tk?>: ..) 
COUNT* OP. &dSi<!to^ j N S ! 

On this the... V..#M.dny o t . . . . . . ^ ^ u L - , toS o, personalty appeared before me 
:!AhJ\.f...aUiA^^. 

*» me known lo bo the persrm......̂  . . . . . . .... 

(PimSONAL ACKIIOV.tEDGi/m) 

STATE OP TENNESSEE 

COUNTY OF 6HBLDX '" 

On thiB ihe / 6 day ot J ^ ^ y u ^ 1950, personally appeared 

be-fora me ^ / ^f. si A A J - A S ^ S ^ J Z / I to tne know to bo tho purson 

who executed tho forecoing inatruinunt as to3£ito, ttnd ftcknowlcdced that he 

executed the some as Tree act and ducd. 

INYIIHESS THEhtOPFt I have hereunto set my hand and affixed ay 

officSal seal the day and year ln this certificate above nritten. 

t^resni'vh.V^ 
Kotary Public 
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LEASE NO .Er.67.14.. 

P Iz 

•. • APPUCJtl 

O I L AND G A S L E A S E ' 
NO 

THIS AGREEMENT, dated this the lOtb. -day ol ; . . . .PS9«»i»£ , A. D. 19...5?....., made and 
entered Into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, Its Com-
mlssloner of Public Lands, thereunto duly authorized, party ot the first part and hereinafter called the "Less­
or," and r . ! f f i Q P . . « B W £ ? e n 4 ^ ^ 

P.„0._BM.^^ ..2.7J..9J.-
party of the second part, hereinafter called the "Lessee," whether one or more, 

WITNESSETH: 

WHEREAS, the said lessee has /tied ln the office of the Commissioner of Public Lands an application for 
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required f i r s t 
payment being not less than the amount required by law and by the rules and regulations of the New Mexico 
State Land Office: and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly compiled 
with and said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and ln consideration of the premises as well as the sum of.T.HRBR..XHQD5iAjro...T)liP.... 

NDRED EIQBCCT^ DC DOLLARS A ND B E VESTTY C EI <T3 _ ( j . . , . 2 1 2 8 6 ; 7 0 > Dollars, the 

same being the amount of the tender above mentioned, paid In cash, and evidenced by official receipt No....JPs'26596 

and of the further sum of $....5»DQ.... filing fee, and of the coveaants and agreements hereinafter contained 
on the part of the lesse to be paid, kept and performed, the aaid leaaor has granted and demised, leased and let 
and by these presents does grant, demise, lease and let unto the said lessee, exclusively, for the sole and only pur­
pose of exploration, development and production of oil and/or gas thereon and therefrom with the right to own 
all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the term of 
this lease, together with rights of way, easements and servitudes for pipe lines, telephone and telegraph lines, 
tanks, power houses, stations, gasoline plants, and fixtures for producing, treating and caring for such pro­
ducts, and housing and boarding employees, and any and all rights and privileges necessary, incident to or 
convenient for the economical operation of said land, for oil and gas, with right for such purposes to the free 
use of oil, gas, casing-head gas, or water from said lands, but not from lessor's water wells, and with the 
right of removing either during or after the term hereof, all and any Improvements placed or erected on the 
premises by the lessee, Including the right to pull all casing, subject, however, to the conditions hereinafter 

set out, the following described land situate In the Count F.....of....3.\Vl...v'Uftfll.. 
and more partlculary described as follows: 

..State of New Mexico, 
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said lands having been awarded to lessee nnd designated as tract No...Qh&. at n public sale held by the 

Commissioner of Public Lands on P.9.O9mhflr..l0th , 19.. 52. (To be filled In only where lands are 
offered at public sale.) 

TO HAVE AND TO HOLD said land, nnd all the rights and privileges granted hereunder, to ond unto the 
lessee for a primary term of live (5) years from the date hereol, and as long thereafter as oil and gas ln pay­
ing quantities, or either of them, Is produced from said land by the lessee, subject to all the terms nnd condi­
tions as hereinafter set forth. 

In consideration of the premises thc pnrtles covenant and agree ns follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay thc lessor as 

royalty one-eight part of the oil produced and saved from the leased premises or the cash vnhte thereof, at the 
option of the lessor, such value to be the price prevailing the day oil Is run Into a pipe line, If the oil be run 
Into a pipe line, or Into storage tanks. If the oil be stored. i 

2. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor ns 
royalty one-eighth of the cash value of gas, Including casinghead gas, produced and saved from the leased 
premises and marketed or utilized, such value to be equal to the greater of the following amounts: 

(a) the net proceeds derived from sale of such gas In the field, or 
(b) five cents ($.05) per thousand cubic feet (m.c.f.), the volume of gas for surh purposes to b? 

computed on a pressure basis of 10 ounces above an assumed atmospheric pressure of 14.4 pounds per 
• square Inch, or 15.025 pounds per square Inch absolute, at 60° Fahrenheit, and pursuant to appropriate 

regulations of the Commissioner of Public Lands which mav provide, among other things, for a flowing 
temperature of GO0 Fahrenheit to he assumed and applied In Volume computation in all cases where a 
recording thermometer is not applied by the lessee In gas measurement, and for specific gravity tests al 
the lessee's expense at Intervals not greater than one year In nil cases where a recording gravltometer Is 
not employed by the lessee In gas measurement; 

Provided, however, the cash value for royalty purposes of enrbon dioxide gas and of hydroenrbon gas deliver­
ed to a gasoline plant for extraction of liquid hydrocarbons shall be equal to thc net proceeds derived from 
the sale of such gas, Including any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor acting by Its Commissioner of Public Land?., m i : , 
require the payment of royalty for all or any part of the gas produced and saved under this lease and mark­
eted or utilized tit a price per m.c.f. equal lo the maximum price being paid for gas of like klr\d nnd quiUty " 
nnd under like conditions In Ihe some field or area or may reduce thc royally value ot any such gas (to nny 
nmount not,Ie$s, than the net proceeds of sale thereof In the field) the Commissioner of Public Lands shnll 
determine such action to be necessary to the successful operation of tho lands for oil or gns purposes or to • 
encouragement of the grentest ultimate recovery of oil or gns or to thc promotion of conservntlnn of oil or 
gas. • • * • i . . 

3. Lessee ngroes to mnke full settlement on the 20lh day of ench month for nJI rovnllICM due the lessor 
for the preceding month, under this lense. nnd to pcrmll the lessor or Its ngcnls.nl nil reasonable hours, to ex­
amine lessee's books relating to the production nnd disposition of ol) nnd gns produced, lessee further ngrees . 
to submit to lessor annually upon forms furnished by lessor, verified reports showing lessee's, operations for 
the preceding year. 

4. I t is expressly agreed that the consideration hereinbefore spucifled is n good, valid nnd substantial 
consideration and sufficient In all respects to support each nnd every covenant herein. Including speclflcnlly 
the option granted the" lessee tb preveht the termination of this lease from year.to years'by tile .'payment . qr 
lender of the further rental hcrelnn/ter provided for. 

An annual rental, at the rate of 25>- ..per acre shall bc.on... dur and pnynble to the lessor by the 
lessee, or by any transferee or assignee of the same, or any pnrt hereof, where such:transferee or assignee 
has been recognized, and such transfer or assignment approved by the lessor as hereinafter; provided, .upon 
each acre of the land described and then claimed by such lessee, transferee or assignee hereunder.' and the 
same shall be due nnd payable In advance to the lessor on the successive anniversary dates of this lease, but 
the annual rental on any assignment shall In no event be less than Six Dollars ($6.00). ' , 

In event the lessee shall elect to surrender anv or nil of snld acreage, he shall deliver tn the Commis­
sioner a duly executed release thereof and In event said lease has been reorded, than be shall updn request 
furnish and deliver to said Commissioner a certified copy of a duly recorded release.; -- . • ' ' 

5. The lessee may nt any time by paying to the State of New Mexico, acting by Its , Commissioner of 
Public Lands, or other authorized officer, all amounts then due as provided herein nnd the further sum of Tc.i 
Dollars ($10.00), surrender and cancel this lease Insofar as the same covers all or any portion of Ihe lands here­
in leased and be relieved from further obligations or liability hereunder, ln the manner as hereinbefore provid­
ed. Provided, this surrender clause and the option herein reserved to the lessee shnll cease nnd become absolute­
ly Inoperative Immediately and currently with the Institution of any suit In any court of law or equity by the 
lessee, lessor or any assignee, to enforce Ihis lease, or nny of Its terms express or Implied. 

6. All payments due hereunder shall be made on or before the day such payment Is due, In ensh or by 
certified exchnnge nt the OMIce Of the Commissioner of Public Lands ln Snntn Fe, New Mexico. 

7. The lessee with tho consent of the lessor, shall have the right lo ssslRn this lease In whole or. In pnrt. 
Provided, however, thnt no assignment of nny undivided Interest In the lonse or any pnrt thereof nor nny as­
signment of less thnn n legnl subdivision shnil be recognized or npproved by the lessor. Upon npprovnl In writ­
ing by the lessor of. an assignment, the assignor shntl stand relieved from all obllgntlons lo the lessor with re­
spect to the lands embraced In the assignment and the lessor shall likewise be rcll&ved from all obligations to 
the assignor ns to such tracts, and the asslgne shall succeed to all of the rights and privileges of the assignor 
with respect to such tracts and shall be held to have assumed all ol the duties and obligations of the assignor 
to the lessor as to such tracts. 

8. Lessee agrees with reasonable diligence to offset all pnylng oil or gas wells drilled, within 300 feet of 
nny of the land covered by this lease and retnlned hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log ot each well drilled and to furnish a copy thereof, verified by some person 
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of 
any unfinished well at any time when requested to do so by the lessor. If any lands embraced In this lease shnll 
be Included In any deed or contract of purchase outstanding and subsisting issued pursunnt to nny snlc made ot 
Ihe surface of such lands prior to the date of this lease, it Is Bgreed and understood that no drilling operations 
shall be commenced on any such binds, so sold unless and until the lessee or his assignee shall have filed a good 
and sufficient bond with the lessor as required by law, to secure the payment for such damage lo the livestock, 
range, water, crops or tangible Improvements on sucji lands as may be suffered by the purchaser holding such 
deed or contract of purchase, or his successors, by reason of the developments, use and occupation of such 
lands by such lessee. Provided, however, that no such bond shnll be required If such purchaser shall waive the 
right to require such bond to be given In the manner provided by law. 

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that all or any part of the casing shnll be left in any non-productive well when lessor deems It to the 
interest of the State of New Mexico to maintain said well or wells for water. For such casing so left In wells 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee-shall be liable and agrees to pay for all damages to the range, livestock, growing crops or Im­
provements caused by lessee' "'erntlons on said lands. When requestr the lessor, the lessee shall bury 
nine-lines below nlow dentin 



«e «"y mnclilnery or fixtures placed. 'd premises, nor draw the casing 
rrom any well unless and un l , v / lyments and obligations due the les' >r the terms of this agreement 
shall have been paid or satlsfled>ifie lessee's right to remove the casing li-nsbtect to the provision of para­
graph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or coven­
ants hereof, the lessor Is hereby authorized to cancel this lease and such cancellation shall extent to and In­
clude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee ao 
defaulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion 
of the lands upon which no default has been made; provided, however, that before any such cancellation shall 
be made, the lessor shall mall to the lessee, or assignee so defaulting, by registered mall, addressed to the 
postofflce address of such lessee or assignee as shown by the records of the State Land Office, a notice of 
Intention of cancellation specifying the default for which cancellation ts to be made, and If within 80 days 
from the date of mailing said notice the aaid lesseee or assignee shall remedy the default specified ln said 
notice, cancellation shall not be made. 

14. Al l the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc­
cessors and assigns of the parties hereto, 

15. I f the lessee shall have failed to make discovery of oil and/or gas In paying qualntltles during the 
primary term hereof' the lessee may continue this lease In full force and effect for an additional term o l five 
(5) years and as long thereafter as oil and gas ln paying quantities, or either of them Is produced Irom the 
leased premises, by paying each year ln advance, as herein provided, double the rental provided herein lor the 
primary term, or the highest rental prevailing at the commencement of the secondary term In any rental 
district, or districts in which the lands, or any part thereof, may be situated, 11 It be greater than double the 
rental provided for the primary term. 

l t ^ ' I f the lessee shall have maintained this lease In accordance with Ihe provisions hereof and If at the 
expiration of the secondary term provided herein oil or gas Is not being produced on said land but lessee ls 
then engaged In bona fide drilling or reworking operations thereon, this lease shall remain In ful l force and 
effect so long as such operations are diligently prosecuted and, if they result In the production of oil or gas, 
so long thereafter as oil and gas In paying quantities or either of them ls produced from said land; provided, 
however, such operations extending beyond the secondary term shall be approved by the lessor upon written 
application filed with the lessor on or before the explra tion of said term, and a report of the status of all of 
such operations shall be made by the lessee to the lessor every 30 days and a cessation of such operations for 
more than 20 consecutive days shall be considered as an abandonment of such operations and thereupon the 
provisions hereof shall be of no further force or effect, 

IN WITNESS WHEREOF, the party of the first pa rt has hereunto signed and caused Its name to be signed 
by Its Commissioner of Public Lands thereunto duly authorized, with t^e Beal of his offipjf'affixed, and the 
lessee has signed this agreement the day and year first above wrlttwfT Js~-^lsr\ 0 I X 'l 

T^TE 0Kf(Kyims^aco-
By.s;. r ^ f ^ 

COMMlSSIONElt/OF iPuJHSqj AifyNDS; LesSo 

rham, J | / 7 . T i t * - • ' CSEAli) • 

Distributed this the day of JtoOfitther. _^ f:.V.,.,.,.....:,^ :i9..:..5a.. 

" ; - - " V ' ' ' . - v ' 7 1 l ^ v ' ' 
(PERSONAL ACKNOWLEDGEMENT) ' •/ . ' 

STATE OF .". ) 

COUNTY OF. I * " -

On this the day of • 19 personally appeared before me 

to me knowH ,to be the person who exeruted the foregoing Instrument as Lessee, and acknowledged that 

: he ...:.executed the same as free act and deed. 

IN WrWESS WHEREOF; I have hereunto set my hBnd and affixed my official seal the day and year In 
tills certificate above written. 

M'y*Commission Expires: Notary Public. 

(ACKNOWLEDGMENT BV ATTORNEY IN FACT) • •.• • 

STATE OF:,.,. 

COUNTY OF. 

On tills the day of 19 pereonnlly appeared 

before m» .' I.„I.....' ; '.,,,i,'.»,,,,,,',t'.,i; ;i.i,.,l,.„,, /.: .... 

to me known to be the person who executed the foregoing Instrument In behalf of 

and acknowledged that he executed the same as the free act and deed of aaid 

' 'I lr 

I N WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in 
Hits certificate above written. 

My Commission Expires: Notary Public. 
' • 1 . i ! 

(CORPORATE ACKNOWLEDGMENT ON RACK) 

Application of Richardson Operating 

Co. 
Record on Appeal, 691. 



(ACKNOWLEDGMENT nT COBPOItATION) 

STATE Or^./../kkf^...^^4^U.O. ^ 

COUNTY o r (^^<^^aJ^C/^> I SB" 

On thla the..._£7. day ol.... Ac. lD.-tiJli^-n penonnlly apppenred 

. . . ^ 
to me personally known, who being by me duly sworn did say that he Is theL</.<au>.....(^r/*t^^....ol 

_ ill^oLj^^.....^^^ 
and that the seal affixed to the foregoing instrument is tne corporate seal of said corporation, and that said 
Instrument was signed and sealed In behalf of said corporation by authority of Its board of directors, and said 

, Z.)^.^t^rJC......f^..i 
acknowledges said Instrument to be the free act and deed of said corporation. 

(, IN WI^E^S^WllEREOF; I have hereunto set my hand-and affixed my official seal the day and year In 
t h ^ ^ a t ^ w H t t e n . J L X X M * M ^ . . 2 ^ ^ -
^ W n & t a f k a • fe&ilw i " ' Notary Public. 

^ O c U i l l W ^ ' ^ i r N o V . T , 19S8 
= «2St iCl .ItiZ.X:. iS'.*'.; 

! I CO T " 

• .* • * •• 
Application of Richardson Operating 

Co. 
Record on Appeal, 692. 



DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGtMENT 

OIL ANO GAS LEASE 
(COMPETITIVE PUBLIC DOMAIN LANDS) 

Land Office and Setial Number 

MM 4445 

THIS iDENTUKE OF LEA.SE. entered into, as of APR - 1 19S8 . by and between 

the UNITED STATES O F A.M&RICA. through tho Bureau of Land Management, hereinafter called Ihe lessor, and 

Oujjn Froductioa Corporatioa 
P. 0. Bex 234 
fan&ifigCoa, Hav Maxleo 87401 

hereinafter called the lessee, under, pursuant, and subject lo the terms and provisions of the Act of February 2S, 1920. 
(41 Stat. 437). as amended, (30 U.S.C. Sec. 181 " "•.<}), hereinafter referred to as the Act, aad to oil reasonable regu­
lations of the Seccetery of ihe Interior now or hereafter in force when not inconsistent with any express and specific 
provisions herein, which pre made a part hereof. 

WITNESSETH: 

Sec. 1. Rights ol lassen. That the lessor, in consideration or rents ond royalties to be paid, aad the conditions end 
covenants to be observed ss herein set forth, does hereby grant and leaso to the lessee the exclusive right and privi­
lege to drill for. mine, excracl, remove, and dispose of all the oil and fcis deposits, except helium gas, in or under the 
following-described tracts of land situated in the field; 

3«D Juaa 
T. 30 H., B. 14 H., HKPH 
Sec. 27i 8E% 
Sac, 31! Lota 1. 2, 3, 4, n\t\ 

, FllB DR RECORDED 

^ "-2U Mil.'.18 

no 
a 

containing 483»88 acres, more at less, together with the right to construct and maintain thereupon all 
works, buildings, plants, waterways, roads, telegcanh or telephone lines, pipelines, resarvnirs, tanks, pumping sta­
tions, ot other structures necessary to the full enjoyment thereof, for o period of five (5) years, and so long thereafter 
as oil or gas is produced in paying quantities; subject to any unit agreement heretofore or hereafter approved by the 
Secretary of the Interior, thc provisions of said kgrccroenl lo govern die lands subject thereto where Inconsistencies 
with the terms of this tease occur. 
Sec. 2. to consideration of the foregoing, the lessee 
agrees: 

(a) fltWx (1) To inbintain any bond furnished by 
the lessee os n condition for the issuance of this lease. 

(2) To furnish prior to beginning of drilling 
opontlions sad maintain at all limes thereafter >* 
required by the l«*«»> a bond in the penal "Mm of 510,000 
with epntoved corporate surety, ot with deposit of 
United States bonds ns surely therofor, cendHlo«»«t upon 
tempuane* with the terms of this lease, unless a bond 
(1 that amount is already being maintained oi unless 
:uch a bond Inrniebed by »n operator of the lease is 
ceejirad, or unless a bond has been filed under 
3 CFR 3126.1 applicable to thia lease. 

(k) Con^irronvc or »«>•/ Within thirty (30) days 
I demand, or, if the leased land is committed to an 
>proved unit or cooperative plan and such plan its 
rminated prior co the expiration of this lease, within 
irty (30) days of demand made thereafter, to subscribe 
nnd to operate under such reasonable cooperative pt 

i l plan for the development and operation o( the area, 
•.Id. oc pool, of part thereof, embracing the lands in-
ided herein as the Secretary of thc Interior may then 
ttrmine to be practicable and necessary or edvisablp. 

which plan shall adequately protect the tights of all 
parlies ia interest, including the United States. 

(c) Veils. (1) To drill and produce all wells 
necessary to protect Die leased land from drainage by 
wells on lands not the property ef tbe leaaor, » 
»r ih* UHJUMI •«••** n<«ed at a lower royalty tale, or it 
10 which the royalties and rentals are paid into different 
funds th»n «r* Uio» of tht* )>•••, er in lieu of any 
psrt ef such drilling Sad production, with the consent 
of the Director of the Geological Survey, tn csomeeeeeie 
th« leezoi, in full, each month for the estimated loss 
of royalty through drainage in the amount determined 
by aaid Director. 

(Z) At the election of tha lessee, to drill and 
produce other wells in conformity with any system of 
well spacing or production' allotments affecting Ihe 
field or area in which the leased lands are situated, 
which is authorized end sanctioned by applicable law 
or by die Secretary of the Interior. 

(3) Promptly after due notice, in writing, to 
drill and produce such other welts ss the Secretary of 
the Interior may reasonably requite in order that the 
leased premises may be properly end timely developed 
and produced in accordance with good operating practice. 
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(d) Renicih ani royalties. (1) To pay rentals and 
royalties in amount or value of production removed or 
sold from the leased lands BK set forth in the rental and 
royalty schedule attached lo and made a port hereof. 

(2) I t is expressly agreed that the Secretary 
of the Interior may establish reasonable minimum values 
for purposes of computing royalty on sny er a l l o i l , gus. 
natural gasoline, and other products obtained from gas, 
due consideration being given to ilia highest price paid 
for a part or for a majority of production of l ike quality 
in the some f ie ld , to the price received by the lessee, 
to posted prices, and to other relevant matters und, 
whenever appropriate, after notice sad opportunity to 
be heard. 

(3) When poid in value, such royalties on pro­
duction shnll be due and payable monthly on the last 
day of the month next following the month in which 
produced. When paid ln amount of production, such 
royalty products shall be delivered in merchantable 
condition on the premises where produced without cost 
to lessor, unless otherwise agreed to by the parties 
hereto, at such times and in Such tanks provided by the 
lessee as reasonably may be required by the lessor, 
but in no case shall tbc lessee be required to hold such 
royalty o i l or other products in storage beyond the last 
day of the mouth next fol lowing the month in which 
produced nor be tesponsibte or beld liable far the loss 
or destruction of royalty o i l or other products in storage 
from ceuaes over which he ho5 no control. 

(4) Rentals or minimum royalties may he 
waived, suspended, or reduced; and royalties on the 
entire leasehold or any portion thereof segregated for 
roynlcy purposes may be reduced i f the Secretory of (he 
Interior finds thai, for the purpose of encouraging the 
the greatest ultimate recovery of o i l or gas and in the 
interest of conservation of natural resources. It is 
necessary. In his judgment, to do so in order to promote 
development, or because the lease caonot be success­
f u l l y operated under the terms fixed herein. 

(e) Payments. Unless otherwise directed by the 
Secretary of the Interior, to make rental, royalty; ot 
other payments to the lessor, to the order of the Bureau 
•pf Land Management at the places mentioned in the 
regulation 43 CFR 3102.2- If there is no well on the 
leased lands capable of producing o i l or gas in paying 
quantities, the failure to pay rental on or before the 
anniversary date ehalt automatically terminate the 
• lease by operation of law. However, i f the time for 
payment fa l ls on a day in which the proper Land Office 
to receive payment is closed, payment shell be deemed 
timely I f made on the next off iciat working day. 

( f ) Co>r(«<er« ;»» disposal of products. To f i l e with 
the Oi l and Gas Supervisor of the Geological Survey 
not later than thirty (30) days ofter the effective dote 
thereof any contract, or evidence of other arrangement 
for the sale or disposal of o i l . gns. natural gasoline, 
and other products of the leased land: fVoviVoa", 7"4of 
nothing in Bny such contract or other arrangement shall 
be construed as modifying any o l the previsions of 
this lease, including, but not limited to. provisions 
relating to gas waste, taking royalty in kind, and the 
method of computing royalties dun ac based on e mini, 
mum valuation snd in accordance with the Oil end Gas 
Operating Regulations. 

(g) Statement*, plats, and reports. At such limes 
. and in such form as the lessor may prescribe, to furnish 

detailed statements showing the amounts and quality 
of a l l products removed and sold from the tease, the 
proceeds therefrom, end the amount used for production 
purposes or unavoidably lost; a plat showing develop­
ment work and improvements on the leased lands; and 
o report with respect to stockholders, 1 investments, 
depreciation, and costs. 

(h) We// r t tD 'a ' i To keep a daily dr i l l ing record, 
e log, and complete information on al l wel l surveys 
and testa i n torm acceptable to or prescribed by the 
lessor of a l l \j.»ll« drilled OA the leased lands. 

and an acceptable record of al! subsurface invest)^ 
lioas affecting said lands, and to furnish (hem. c 
copies thereof, lo tht lessor when requiied. All in 
formation obtained under this paragraph, upon the requc* 
of lesKOO, shall not be open to Inapection by the publi 
until the expiration of the lease. 

( i ) inspection. To keep open at alt rcttsonabl 
times for the inapection of any duly authorized office 
of the Department, the leased premises and a l l wel l* 
improvements, machinery, and fixtures thereon .ond al 
books, accounts, maps and records relative ta operation! 
and surveys f x investigations on the leased land* o 
under the tease. A l l information obtained pursnan 
to any such inspection, upon the request ot the lessee 
shall not be open lo inspection by the public until- rhi 
expirotion of the lease. 

f j ) l)ilif,e*%cc, prcucmiart nf wastv, Leiilth and s<if*:t\ 
of workmen. To exercise reasonable diligence in d r i l l 
ing and producing the wells herein provided for miles? 
consent to suspend operations temporarily is granted b) 
the lessor; to carry on a l l operations in aceordance w i l l 
approved methods.and practices aa provided in the Oi 
and Gas Operating Regulations, having due regard foi 
the prevention of waste of o i l or gas or damage tc 
deposits or formations containing o i l , gas, or watei 
or to eoal measures or other mineral deposits, for con­
servation of gas energy, for the preservation nnd con­
servation of (he properly for future productive operations, 
and for the health and safety of workmen and employees; 
to plug properly and effect ively a l l wel ls dril led in 
accordance with t h i provisions of this lease or of any 
prior lease or permit upon which the rir;h> In 'his loutn 
was predicated before--abandoning the satitc; t ' . cu r ry 
out at expense of the lessee a l l reasonable orders' 
of the lessor relative l u the matters io this paragraph, 
and that on failure of the lesnee so to do tbc lessor 
shall have the right' to enter on the property und lo 
accomplish the purpose of such orders' ut the lessee's 
cost: Provided. Tbni ihe lessee sha l l not be held 
responsible for delays or casualties occasioned by 
causes beyond lessee's control. 

(k) Tit**.* and *tou%es, freedom of purchase. To 
pay when due, a l l taxes lawful ly assessed and levied 
under the laws of the Store or the United States upon 
Improvements, oit and ga& produced trom the lands here­
under, ot other rights, property or assets of the .lessee; 
to accord a l l workmen and employees complete freedom 
of purchase, end to pay a l l wages due workmen and em­
ployees at least twice ench month In the lawful money 
of the United States. 

(1) CqitaS Oppn'lunily clause.. During the perform­
ance of this contract the lessee agrees as fntibws: 

(1) The lessee w i l l not discriminate against 
any employee or applicant (ot employment because oi 
race, creed, color, or ns t i«n«l origin. The lessee w i l l 
take affirmative action tu ensure that applicants are 
employed, and that employees are treated duting em­
ployment, without regard to their race, creed, color, or 
national origin. Such action shall include, bul not be 
limited to the fol lowing: employment, upgrading, 
demotion, ot transfer; recruitment or recruitment ad­
vertising; layoff oc termination; rales ot pay or other 
forats of compensation; and selection for training, 
including apprenticeship. The lessee agrees to post 
in conspicuous places, available to employees and 
applicants for employment, notices to be provided hy 
the contracting officer setting forth the provisions of 
this nondiscrimination clause. 

(2) The lessee w i l l , in n i l sol ic i ta t ion* or 
advertisements far employees placed by or on behalf 
of the lessee, state that n i l qualif ied applicants w i l l 
receive consideration for employment without regmd 
to racer, creed, color, or national or igin. 

f3) The lessee w i l l send rr* each, tabor 
union or representative of workers with which lie 
has rt collective bargaining agreement or otber con­
tract or understanding, a notice to be .provided bv 
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Ihe agency cofltrpcting officer, advising the labor 
union or workers' lupreBenlnllve of the leasee's 
commitment* under Section 202 of Executive f i r -
der No. 112--6 of September 24, 1965. and shall post 
copies of the notice In conspicuous plttces available 
to employees and applicants for employment. 

(4) The lessoc w i l l comply with a l l provisions 
of Executive Order No. 11246 of September 24, lD65.ai)d 
of the rules, regulations, and relevant orders of this 
Secretary of Labor. 

(5) The lessee w i l l furnish a l l information and 
repocts required by Executive Order No. 11246 of 
September 24. 1965. and by the rules, regulations, and 
order* of the Sectetaty of Labor, or pursuant thereto, 
and w i l l permit access to his books, records, und 

-accounts by Ihe contracting agency and the Secretary 
of Labor for purposes of investigation to escuitntrt 
compliance with such rules, regulations, and orders. 

(61 in the event of the lessee's noncompliance 
wi lh the nondiscrimination clauses of this contract or 
with any such rules, regulations, or orders, this contract 
may be cancelled, terminated or suspended in whole or 
in part and the lessee may be declared ineligible for 
further Government contracts in accordance with pro­
cedures authorized in fclsecutive Order Ho. 11246 of 
September 24. 1965, and such other sanctions may he 
imposed and remedies invoked es provided in Execu­
tive Order Nn. 11246 of September 24. 1965. or by rule, 
cumulation, or order of the Secretary of Labor, or BS 
otherwise provided by law. 

(7) Tht.- lessee w i l l include tha provisions <>f 
Paragraphs ( I ) through (7) in every subcontract or pur­
chase order unless exempted by rules, regulations, or 
orders of the Secretary of Labor issued pursuant to 
Section 204 . . f Executive Order No. 11246 of Sep­
tember 24, 1965. so that such provisions wi l l be binding 
upon each subcontractor or vendor. The lessee w i l l 
take such action with respect to uny subcontract or 
purchase order ns the contracting agency may dtract 
as a means of enforcing such provisions including 
sanctions for noncompliance-. Provided, however. That 
in the evenl thc lessee becomes involved in, or is 
threatened with , l i t igation with a subcontractor or 
vendor as a result of such direction by the contracting 
agency, the lessee may request the United State* to 
enter into such l i l iugt ion to protect the interests of 
thc United States. 

(m) r\ssi^'i"tent of o i l und gas lease ur interest 
therein. As required by applicable low, to t'iia for 
approval by rh« lessor any instrument ot' transfer made 
of this lease or any interest therein, including assign­
ments ol tecord t i t l e , operating agreements and 
subleases, working or royalty interests, within ninety 
(90) days from the dat* of f ina l aaaentlon thereof. 

(n) f ' i pe l in t s ta pvrcbem nr rnnvey at reasonable 
rates and \uilt>o:tl discrimination, If owner, ot operator, 
or owner of a controlling interest In any pipeline oc 
of any corep.'.ny oporating the name which may be 
operated accessible to the o i l ot gns derived from 
lands under this lease, to accept and convey and, i f a 
purchaser of such products, to purchase nt reasonable 
iHtaa end without discrimination rite o i l or gfts of the 
Government ot of *ny citizen or company not th<- owner 
of any pipeline, operating a lease or purchasing or sel l­
ing o i l , gas, natural gasoline, or other products under 
the provisions <-A the Act, or under the provisions of the 
Act of August 7, 1947 (61 Stat. 913; 30 U.S.C. 3S1). 

(o) Lands patented with o i l aad gns deposit* re* 
served to the United States. To cj inply with a l l 
r t t a lu to ry r equ i rements and r egu l a t i ons thereunder, i f 

thc lauds embraced liercln have been or shall hereafter 
be disposed of under the lawn reserving. tr> the 
United States rite deposits of ol) and gas therein, 
subject to such conditions as ere or may hereafter be 
provided by the laws reserving such o i l or gnu. 

( p ) R e s e r v e d or s eg rega ted lands . I f any u f l l i u 

land included in this lease is embraced in a reservation 

or segregated (ot any particular purpose, lo Condi 
operations thereunder In conformity wi th such requi 
tnonlv as rnr.y IM-: made by rhe Director. Bureau of La 
ManBli«mei»t. for the protection and ane. of t l , . ; I:.nd 
rhe purpose for which it was reserved or N'iftrttRMr 
s,*i far as rouy be consistent wi th the use t.l thc lit 
for the putpose of this lease, which latrar shall 
regarded ai> the dominant use unl..*s otherwi-st- bioviil 
herein or separately stipulated. 

( q ) P r o t e c t i o n o f s i l i r fuee , n a l w a l 'CSut"e<::;. .../.. I 
prnvemunls. To lake such reasonable slops may 
needed to prevent operations on the leased lands fr 
unnecessarily: (1) causing oreontributlng lo soil erosi 
ur dama?.inK ctops. including forage, and lititbur grt>« 
rliereon or on Federal or^port-Federal Innds in lite vie 
Ity; (2) polluting al?'end water; (3) damaging linprov 
ments owned by the United States or olher parties: 
14) destroying, dsmaginr. t>» removing fossil :! . hi.-ooric 
prehistoric ruins, ot ar t i facts ; and upon any psrlinl 
total ruliriqtiishmcJirL%? -5rMr? , JcHncellatipil or ex|iir«ti> 
of tit jet lease, or nr any other time prior thereto wh> 
required and to the extent deemed net.esr.ary by' t 
lertdor to f i l l any pits, ditches and other excavation 
remove or cover a l l debris, nnd so far as rcuson-ib 
possible, resenru the surfuc-e of the leased l.md .n 
access rob-ds to their former condition, including the V 
-naval of structures os and If requited. "The lossor mi 
prescribe the steps ro be taken and. restoration to 1 
made with rv-speel to tht- leased landt; and itnprovemen 
thereon whether or not ownc-d by rfic United State: 

( r ) O v e r r i d i n g n . y u l l i c s . Not t o Creole o v t - t r l d i l 
royrilttes tn excess of f i vo percent except ns othetu/ii 
authorized by the regulations. 

(S) PrttivirT ptevHS\:s in . Casts u j f o r f c i t t o l - "1 
deliver up to the lessor i t i good order and condition tl 
land leased including *tll improvements which at 
necessary (or the preservation of producing s i l l ; 

Sec. 3- The lessor rcservos,: 
(u) t:itscments and n%lit±~tif'H<ay. The ri[»ht t 

permit for jr.jni or several UKC ansementf or tight; 
rtf-wrty, including easements in tunnels upon, lltrougr 
ot i n thc lttnds leased, occupied, or used r-s may b 
necessary or appropriate to the working nf the sarrtr: r 
at other lands containing lite deposits: daH..-rir.ed in ih 
Act, ond rhc treatment and shipment of products iherer 
by or under authority of the Government, i tn lessees t 
permittees, and fur other public purpose*. 

(b ) D i s p o s i t i o n <jf s i t ' f a c e . T h e ri|>tll l o l i . ; . * u 
sel l , or otherwise dispose nf the surface u( lite lc-i-.o 
lunds under existing law or laws here j f tc r luiui/lcd/inso 
far as said surface is not nt-r-.essriry fur the use ot .ilu 
lessee in the nxttHi-tion and reinovul of Hits o i l an-l i;.t: 
therein, or lo dispose of aay resource in such l.iitd; 
which w i l l not unreasonably inlerture wi th , optrttiiunt 
under this leuse. 

( c ) M o n o p o l y u n i l f a i r f i i V i r J , K u l l power tint 
authority to |>romulg9ile snd uttforce a i l orders nccessars 
tr) insure the sale of the production of thc leunrirt trttuir 
tn the United States and to rhe public nt reasonable 
prices, to protect the interests of the United Stule». i>. 
arovunt monopoly, and to safeguard the publtt: welfare 

(if) Helium. Pursuant to Sec. 1 of lite Act, its 
amended, the ownotsltip and the tight to extract helium 
from »)l gus produced tinder chjs lease, subject to such 
rules and regulations as ahull bo prescribed by the 
Secretary of the Interior. In case the lessor elects to 
tithe the helium,.the lessee shall deliver a l l gns con­
taining same, or portion thereof desited. lu the lessor 
at any po in t on the l eased p r e m i s e s in the mariner 
required by the l e ssor , f o r thc e x t r a c t i o n . i f the he l ium 
in wach plant or reduction works fur that purpobe HS the 
lessor may ptovide, whereupon the residue shall be 
returned to the lessee with no substantia] ilotoy in the 
delivery of gos ptuduttrtl fioui the wall to the purchasei 
thereof. The Icsmce shall nor suffer a diminution of 
value of the f/kH from which the helium hsm been ex­
tracted, ur loss otherwise, for which he is not reason* 
nhly compensated, save for the value of Ihe hetlum 
extracted. The lessor further reserves the right to erect, 
maintain, end operotV'any and ni l reduction wurks, and 
other equipment noct-ssary for tho evr.raction of hc-Jium 
on the orami"--..- 1 — - ~ ' 
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10-33 ; DUGAN PRODUCTION -
i ! 

303 830 8003;# 6/ 6 

Farm 3120—9 
(February 1965) 

(f.tm-fl* 4-le*1a b> b) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

RENTALS AND ROYALTIES FOR OIL AND GAS LEASES 

S C H E D U L E " A " - N O N C O M P E T I T I V E 

RENTALS. Tr> pay the lessor In advance on er before th* 
first day of the toon th in which the leaae issues • rental at 
^he following rates: 

•t. If the lands are wholly outside th* known geologic 
structure of a producing oil ox gas field: SO .cent* oar 
• ere ar traction thereof tor each lease yaar, 

b. On leases wholly or partly wltbin tha geologic structure 
of a producing ell or gas field. 

1. If net committed to a cooperative or unit plan which 
Includes a wall capable o( producing oil or arte and 
contain* a general provision [or allocation of pro­
duct I an beginning • with tha first leaae year after 
30 days* notice that ell or part of tbo land la in-
cluded in such a aceucturo aad for each yettr there­
after, prior to a discovery of oil or gaa on tha lands 
herein, S2 par acre or traction thereof. 

2. OA th* lands committed to an approved cooperative 
or unit plan which Includes a well capable of pro­
ducing oil or gaa and contains a general prevision 
for s-locatlon of production! for the land a not with­
in tho pariljcipatli.B area ao annual rental of 50 cent* 
per acre er fraction thereof each leaae year fallowing 
discovery. 

MINIMUM ROYALTY. To pay tha leaaor In lieu of rental at 
the expiration of eacn lease year alter discovery a minimum 
royalty of t l per acre or, if there I s production, tha difference 
between the actual royalty paid during (be year and the pre­
scribed nUn Ileum, royalty of SI per acre, provided that on 
unitized leases, the minimum royalty shall he payable only 
on the participating acreage. 

ROYALTY ON PRODUCTION. To pay tie leseor 12*4 percent 
royalty on tha production removed or sold from rite leased lands. 

S C H E D U L E " B " 

ROYALTY ON PRODUCTION. To pay tha leaaor tha following 
royalty on production removed or eo]d from Ute leasod lands. 

1. WhuP the averaee production for thc month ln barrola 
par well per day is: 

O V E R 
N O T 

O V E R 

P E R C E N T 
O F 

R O Y A L T Y 
O V E R N O T 

O V E R 

P E R C E N T 
O F 

R O Y A L T Y 

SO 1Z.S 130 ISO 19 
50 • 60 13 ISO 200 20 
60 70 14 20O 2SO 21 
70 80 15 250 300 22 
80 90 ir> 300 350 23 
»0 110 17 350 400 24 

110 130 18 400 25 

2. Oa gaa, Including Inflammable ra* . helium, carbon 
dioxide and all other natural gases and mixtures 
thereof, and on natural or coalnghead gasoline arid 

- C O M P E T I T I V E 

othar liquid products obtained from gaa; when the 
average production of gaa per Well per day for the 
month does not exceed 5,000,000 cubic feet, 12-1/2 
percent; and when aaid production of gas exceeds 
5,000,000 cubic feet, 16.2/3'percent of the amount 
or value of tha gas and liquid products produced, 
•aid amount or vpJue of auch liquid'products lo be 
net alter an allowance for tha coat of manufacture. 

MINIMUM ROYALTY. To pay the' lessor In lieu or rental at 
the exprlotion of each leaae year after discovery a minimum 
royalty of $1 per acre or. If there le production, the difference 
beVweea Ibe actual royalty paid during tha year and the pre-
ami bed minimum royalty of S i per acre, provided that on 
unitized leases, the minimum royalty ah«H be payable only 
on the participating acreage. 

RENTALS- To pay tha leaaor in advance on or before the 
first day of the month in which thc lease issued and for each 
lease year (hereafter prior to a discovery af oil or gas oo the 
(cased lands, an annual rental of S2 per acre or fraction thereof. 

• 

NOTICE 

The average productioa per well per day for oil and gaa ahall be 
determined pursuant te 30 C F R , Part 231, "Oi l and Gaa Operating 
Re gulattons." 

In determining the amount or value of (aa and liquid products produced, 
ll>e amount or value shall be net after an allowance for the cost ef 
manufacture. The allowance for coat of manufacture nay exceed two-
thirds of the amount or voluo of any produot only on approval by the 
Secretary of the Interior. 

Application of Richardson Operating 

Co. 

Record on Appeal, 697. 
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Page 1 of 2 

01 02-25-1920;041 ST AT0437;30USC181ETSEQ 
Case Type 311211: O&G LSE SIMO PUBLIC LAND 
Commodity 459: OIL & GAS L 
Case Disposition: AUTHORIZED 

Total Acres 
1,840.000 

S e r i a l Number: NMNM-

Name & Address 

Serial Number 
NMNM— - 019163 

- 0 1 9 1 6 3 

I n t R e l % I n t e r e s t 

DUGAN PRODUCTION CORP 
QUESTAR EXPL & PROD CO 
RICHARDSON PRODUCTION CO 

P0 BOX 420 
1331 17THST#800 
1700 LINCOLN #1700 

FARMINGTON NM 87499 
DENVER CO 80202 
DENVER CO 80203 

OPERATING RIGHTS 0-000000000 
LESSEE 100.000000000 
OPERATING RIGHTS 0.000000000 

MerTwp Rng Sec STypSNr Stiff Subdivision 

S e r i a l N u m b e r : NMNM-

DistricVResource Area County 

- 0 1 9 1 6 3 

Mgmt Agency 

230300N0140W017 ALIQ 

23 0300N0140W018 ALIQ 
23 0300N0140W019 ALIQ 
230300N0140W 020 ALIQ 

ALL; 

SE.S2SW; 

ALL 
W2; 

FARMINGTON 
FARMINGTON 
FARMINGTON 
FARMINGTON 

SAN JUAN BUREAU OF LAND MGMT 

SAN JUAN BUREAU OF LAND MGMT 

SAN JUAN BU REAU OF LAND MGMT 

SAN JUAN BUREAU OF LAND MGMT 

Act Date Code Act ion 
S e r i a l Number: NMNM-

Action Remarks 
- 019163 
Pending O f f i c e 

07/22/1973 
^B^/23/1973 
^^fc'10/1973 

^•FO/01/1973 
10/01/1973 
10/01/1973 
10/01/1973 
06/30/1981 
06/30/1981 
02/24/1982 
04/30/1982 
05/19/1982 
01/10/1983 
01/10/1983 
01/10/1983 
04/13/1983 
05/16/1983 
07/18/1983 
08/02/1983 
10/19/1983 
11/29/1983 
12/14/1983 
01/05/1984 
02/06/1984 
09/26/1987 
10/20/1988 
03/30/1989 

^04/07/1989 
05/16/1989 
06/02/1989 

t/06/1989 
|l9/1989 
/19/1989 

03/19/1990 
05/18/1990 
05/18/1990 

387 CASE ESTABLISHED 
888 DRAWING HELD 
237 LEASE ISSUED 

496 FUND CODE 

530 RLTY RATE - 12 1/2% 

868 EFFECTIVE DATE 

909 BOND ACCEPTED 

500 GEOGRAPHIC NAME 

510 KMA CLASSIFIED 
315 RENTAL RATE DET/ADJ 

140 ASGN FILED 
139 ASGN APPROVED 

512 KMA EXPANDED 

650 HELD BY PROD - ACTUAL 

658 MEMO OF 1ST PROD-ACTUAL 

932 TRF OPER RGTS FILED 

933 TRF OPER RGTS APPROVED 
512 KMA EXPANDED 

246 LEASE COMMITTED TO CA 
932 TRF OPER RGTS FILED 
102 NOTICE SENT-PROD STATUS 
658 MEMO OF 1ST PROD-ACTUAL 
512 KMA EXPANDED 

933 TRF OPER RGTS APPROVED 
974 AUTOMATED RECORD VERIF 
963 CASE MICROFILMED 
575 APD FILED 
57 5 APD FILED 
57 6 APD APPROVED 
576 APD APPROVED 
932 TRF OPER RGTS FILED 
933 TRF OPER RGTS APPROVED 
974 AUTOMATED RECORD VERIF 
932 TRF OPER RGTS FILED 
933 TRF OPER RGTS APPROVED 
974 AUTOMATED RECORD VERIF 

SPAR25; 

05,-145003 

EFF 05/01/67;NM0140 
UNDEFINED FLD; 

$2.00; 

MTN FUEL/CELSIUS 

EFF 05/01/82; 

CA NMA-011, #1 CLB 

EFF 05/01/83; 

NMA-0011 EFF 11/15/82 

CA NMA-069 , #1 

EFF 11/01/83; 

CNUM 106,530 

CLB 

MLM/CB 

60 

5 

3 
-s: 

ON 
ON 
vo 

~a 
u 
a 
< 
a 
o 

-a 
i - i o ^ o a, 

3 TURKS TOAST NRK 
4 TURKS TOAST NRK 
CELSIUS ENE/DUGAN 
EFF 12/01/89; 

TF/MT 
CELSIUS ENE/DUGAN B E F O R E THE' 
E F F 04 /01 /90 , OIL CONSERVATION C O M M I S S I O N 

G L C / M T C a s e N o 1 2 7 3 4 

Exhibit # Q ^ L ( ~ Z Z ~ 
NO WARRANTY IS MADE BY BLM Submi t ted By:Richardson Oper .Co. 

FOR USE OF THE DATA FOR Hearing Date:October 2 8 & 3 0 , 2 0 0 2 



nDate/Time: 11/02/01 09:38 AM 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Page 2 of 2 

06/18/1994 933 TRF OPER RGTS APPROVED EFF 04/01/94; 

05/11/1998 575 APD FILED RICHARDSON OPERATING 

05/20/1998 576 APD APPROVED 20-1 WF FEDERAL LB 

05/19/1999 817 MERGER RECOGNIZED CELSIUS/QUESTAR EXPL 

05/19/1999 974 AUTOMATED RECORD VERIF AT 

01/24/2000 932 TRF OPER RGTS FILED QUESTAR/RICHARDSON 

03/21/2000 933 TRF OPER RGTS APPROVED EFF 02/01/00; 

03/21/2000 974 AUTOMATED RECORD VERIF JLV 

05/02/2000 575 APD FILED RICHARDSON OPERATING 

05/31/2000 576 APD APPROVED 4 WF FEDERAL 2 0 

Line Nr Remarks S e r i a l Number : NMNM-- - 0 1 9 1 6 3 

0002 03/21/2000 - BONDED OPERATOR 
0003 DUGAN PROD CO - NM0140 SW/NM 
0004 RICHARDSON OPERATING - NM1711 SW/NM 

NO WARRANTY IS MADE BY BLM 
FOR USE OF THE DATA FOR 

PURPOSES NOT INTENDED BY BLM 

Application of Richardson Operating 

Co. 

Record on Appeal, 700. 



iDate/Time: 11/02/01 09:40 AM 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Page 1 of 1 

1 12-22-1987;101 STAT1330;30USC181 ET SE 
Case Type 312021: O&G LSE COMP PD-1987 
Commodity 459: OIL & GAS L 
Case Disposition: AUTHORIZED 

Total Acres 
480.000 

Serial Number 
NMNM— - 097841 

S e r i a l N u m b e r : NMNM- - - 0 9 7 8 4 1 

Name & Address I n t Rel % I n t e r e s t 

RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 LESSEE 100.000000000 

S e r i a l N u m b e r : NMNM- - - 0 9 7 8 4 1 

MerTwp Rng Sec STypSNrSuff Subdivision District/Resource Area County Mgmt Agency 

23 0300N0140W020 ALIQ SE; FARMINGTON SAN JUAN BUREAU OF LAND MGMT 

23 0300N0140W 027 ALIQ N2; FARMINGTON SAN JUAN BUREAU OF LAND MGMT 

S e r i a l N u m b e r : NMNM-- - 0 9 7 8 4 1 
Act Date Code A c t i o n A c t i o n Remarks Pending O f f i c e 

1 0 / 1 5 / 1 9 9 6 387 CASE ESTABLISHED 9610020 

1 0 / 1 6 / 1 9 9 6 191 SALE HELD 

1 0 / 1 6 / 1 9 9 6 267 BID RECEIVED $ 3 8 4 0 0 . 0 0 ; 

1 0 / 1 6 / 1 9 9 6 392 MONIES RECEIVED $ 9 6 0 . 0 0 ; 

1 0 / 2 9 / 1 9 9 6 392 MONIES RECEIVED $ 3 7 4 4 0 . 0 0 ; 

M k ' 0 6 / 1 9 9 6 237 LEASE ISSUED 

H 06/1996 974 AUTOMATED RECORD VERIF AT 

^ / 0 1 / 1 9 9 6 496 FUND CODE 05 ;145003 

1 2 / 0 1 / 1 9 9 6 530 RLTY RATE - 12 1/2% 

1 2 / 0 1 / 1 9 9 6 868 EFFECTIVE DATE 

1 2 / 0 6 / 1 9 9 6 084 RENTAL RECEIVED BY MMS $ 7 2 0 - 0 0 ; 1 1 / M U L T I P L E 

0 3 / 2 0 / 1 9 9 7 963 CASE MICROFILMED 

1 1 / 1 8 / 1 9 9 7 084 RENTAL RECEIVED BY MMS $ 7 2 0 . 0 0 ; 2 1 / 0 0 0 0 0 0 0 2 2 2 

1 1 / 0 9 / 1 9 9 8 084 RENTAL RECEIVED BY MMS $ 7 2 0 . 0 0 ; 2 1 / 0 0 0 0 0 0 0 2 3 8 

1 1 / 2 4 / 1 9 9 9 084 RENTAL RECEIVED BY MMS $ 7 2 0 . 0 0 ; 2 1 / 2 4 

0 1 / 2 4 / 2 0 0 0 575 APD F I L E D RICHARDSON OPER CO 

0 3 / 0 2 / 2 0 0 0 576 APD APPROVED 3 WF FEDERAL 20 

0 9 / 2 1 / 2 0 0 0 650 HELD BY PROD - ACTUAL WF FEDERAL 20 #3 

0 9 / 2 1 / 2 0 0 0 658 MEMO OF 1ST PROD-ACTUAL /1 /WF FEDERAL 20 #3 

1 0 / 1 2 / 2 0 0 0 575 APD F I L E D RICHARDSON OPER CO PETROLEUM MANAGEMENT T 

1 1 / 2 2 / 2 0 0 0 084 RENTAL RECEIVED BY MMS $ 7 1 9 . 5 0 ; 2 3 / 2 8 6 

0 2 / 2 0 / 2 0 0 1 084 RENTAL RECEIVED BY MMS $ 0 . 5 0 ; 2 2 / 2 9 3 

0 8 / 0 8 / 2 0 0 1 643 PRODUCTION DETERMINATION 111 

L i n e N r Remarks S e r i a l N u m b e r : N M N M - - - 0 9 7 8 4 1 

Application of Richardson Operating 
Co. 
Record on Appeal, 702. 

NO WARRANTY IS MADE BY BLM 
FOR USE OF THE DATA FOR 

PURPOSES NOT INTENDED BY BLM 

BEFORE THE 

OIL CONSERVATION COMMISS ION 

Case No. 12734* . 

Exhibit # / i f - »y— [p 
Submit ted By:Richardson Oper .Co. 

Hearing Date:October 28 & 3 0 , 2 0 0 2 



kiDate/Time: 11/02/01 09:31 AM 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Page 1 of 2 

01 12-22-1987;101 STAT1330;30USC181 ET SE 
Case Type 312021: O&G LSE COMP PD-1987 
Commodity 459: OIL & GAS L 
Case Disposition: AUTHORIZED 

Total Acres 
1,120.000 

S e r i a l Number: NMNM-
Name & Address 

Serial Number 
NMNM-- - 097843 

- 097843 
Int Rel % Interest 

ABO PETROLEUM CORP 105 S 4TH ST ARTESIA NM 88210 LESSEE 20.000000000 
MYCO INDUSTRIES INC PO BOX 840 ARTESIA NM 882020840 LESSEE 20.000000000 
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATING RIGHTS 0.000000000 
YATES DRILLING CO 105 S 4TH ST ARTESIA NM 88210 LESSEE 20.000000000 
YATES PETROLEUM CORP 105S4THST ARTESIA NM 88210 LESSEE 40.000000000 

S e r i a l Number: NMNM-- - 097843 
Mer Twp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency 

230300N0140W028 ALL ENTIRE SECTION FARMINGTON SAN JUAN BUREAU OF LAND MGMT 
23 0300N0140W029 ALIQ NW.S2; FARMINGTON SAN JUAN BUREAU OF LAND MGMT 

S e r i a l Number: NMNM-
Act Date Code Action Action Remarks 

10/15/1996 387 CASE ESTABLISHED 9610022 

10/16/1996 191 SALE HELD 
|^16/1996 267 BID RECEIVED $70560.00; 
^ 1 6 / 1 9 9 6 392 MONIES RECEIVED $70560.00; 

11/06/1996 237 LEASE ISSUED 

11/06/1996 974 AUTOMATED RECORD VERIF AT 

12/01/1996 496 FUND CODE 05;145003 
12/01/1996 530 RLTY RATE - 12 1/2% 

12/01/1996 868 EFFECTIVE DATE 

12/06/1996 084 RENTAL RECEIVED BY MMS $1680.00;11/MULTIPLE 
03/20/1997 963 CASE MICROFILMED 1 
10/16/1997 084 RENTAL RECEIVED BY MMS $1680.00;21/000000077 

10/19/1998 084 RENTAL RECEIVED BY MMS $1680.00;21/000000083 

03/01/1999 246 LEASE COMMITTED TO CA NMNM102966; 

03/09/1999 651 HELD BY PROD - ALLOCATED 

03/09/1999 660 MEMO OF 1ST PROD-ALLOC /1/NM102966;FEDWF29#1 

03/19/1999 575 APD FILED RICHARDSON OPER CO 

04/19/1999 576 APD APPROVED 1 WF FEDERAL 2 8 

07/06/1999 575 APD FILED RICHARDSON OPER CO 

08/06/1999 576 APD APPROVED 2 WF FEDERAL 2 8 

10/22/1999 084 RENTAL RECEIVED BY MMS $1680;21/900 

11/19/1999 643 PRODUCTION DETERMINATION 111 
11/22/1999 575 APD FILED RICHARDSON OPER CO 

11/30/1999 932 TRF OPER RGTS FILED (1)YATES/RICHARDSON 

11/30/1999 932 TRF OPER RGTS FILED (2 ) YATES /RICHARDSON 

12/13/1999 933 TRF OPER RGTS APPROVED 01EFF 12/01/99; 
12/13/1999 933 TRF OPER RGTS APPROVED 02EFF 12/01/99; 
12/13/1999 974 AUTOMATED RECORD VERIF LR 
12/21/1999 576 APD APPROVED 2 WF FEDERAL 29 
06/22/2000 932 TRF OPER RGTS FILED (1)YATES/RICHARDSON 
06/22/2000 932 TRF OPER RGTS FILED (2)YATES/RICHARDSON 
|^07/2000 933 TRF OPER RGTS APPROVED 01EFF 07/01/00; 
^^07/2000 933 TRF OPER RGTS APPROVED 02EFF 07/01/00; 
08/07/2000 974 AUTOMATED RECORD VERIF MV/MV 
08/24/2000 575 APD FILED 12/RICHARDSON OPER CO 
08/24/2000 575 APD FILED RICHARDSON OPER CO 

- 097843 
Pending O f f i c e 

NO WARRANTY IS MADE BY BLM 
FOR USE OF THE DATA FOR 

PURPOSES NOT INTENDED BY BLM 

Application of Richardson Operating 
Co. 
Record on Appeal, 704. 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Case No. 12734^ —> 

Exhibit* flr~~H ( 
Submitted By:Richardson Oper.Co. 
Hearing Date:October 28 & 30, 2002 



.nDate/Time: 11/02/01 09:31 AM 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Page 2 of 2 

Pr/21/2000 575 APD FILED /2/RICHARDSON OPER CO 

09/21/2000 575 APD FILED RICHARDSON OPER CO 

10/27/2000 576 APD APPROVED 3 WF FEDERAL 2 3 

10/27/2000 576 APD APPROVED 3 WF FEDERAL 29 

10/27/2000 576 APD APPROVED 4 WF FEDERAL 28 

10/27/2000 576 APD APPROVED 4 WF FEDERAL 29 

07/09/2001 932 TRF OPER RGTS FILED (1)YATES/RICHARDSON 

07/09/2001 932 TRF OPER RGTS FILED (2) YATES/RICHARDSON 

07/09/2001 932 TRF OPER RGTS FILED (3 ) YATES/RICHARDSON 

07/09/2001 932 TRF OPER RGTS FILED (4)YATES/RICHARDSON 

07/09/2001 932 TRF OPER RGTS FILED (5) YATES / RICHARDSON 

07/09/2001 932 TRF OPER RGTS FILED (6) YATES/RICHARDSON 

08/09/2001 933 TRF OPER RGTS APPROVED 01EFF 08/01/01 

08/09/2001 933 TRF OPER RGTS APPROVED 02EFF 08/01/01 

08/09/2001 933 TRF OPER RGTS APPROVED 03EFF 08/01/01 

08/09/2001 933 TRF OPER RGTS APPROVED 04EFF 08/01/01 

08/09/2001 933 TRF OPER RGTS APPROVED 05EFF 08/01/01 

08/09/2001 933 TRF OPER RGTS APPROVED 06EFF 08/01/01 

08/09/2001 974 AUTOMATED RECORD VERIF JLV 

Line Nr Remarks S e r i a l Number: NMNM- - 097843 

NO WARRANTY IS MADE BY BLM 
FOR USE OF THE DATA FOR 

PURPOSES NOT INTENDED BY BLM 

Application of Richardson Operating 
Co. 
Record on Appeal, 705. 



nDate/Time: 11/02/01 09:32 AM 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Page 1 of 1 

1 12-22-l987;101STAT1330;30USC181 ET SE 
Case Type 312021: O&G LSE COMP PD-1987 
Commodity 459: OIL & GAS L 
Case Disposition: AUTHORIZED 

Total Acres 
160.000 

Serial Number 
NMNM- - 097844 

S e r i a l N u m b e r : NMNM— - 0 9 7 8 4 4 

Name & Address I n t Re l % I n t e r e s t 

ABO PETROLEUM CORP 105S4THST ARTESIA NM 88210 LESSEE 20.000000000 

MYCO INDUSTRIES INC PO BOX 840 ARTESIA NM 882020840 LESSEE 20.000000000 
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATING RIGHTS 0.000000000 
YATES DRILLING CO 105S4THST ARTESIA NM 88210 LESSEE 20.000000000 
YATES PETROLEUM CORP 105S4THST ARTESIA NM 88210 LESSEE 40.000000000 

S e r i a l N u m b e r : NMNM— - 0 9 7 8 4 4 

MerTwp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency 

23 0300N0140W 029 ALIQ NE; FARMINGTON SAN JUAN BUREAU OF LAND MGMT 

S e r i a l N u m b e r : NMNM— - 0 9 7 8 4 4 
Ac t Date Code A c t i o n A c t i o n Remarks Pending O f f i c e 
1 0 / 1 5 / 1 9 9 6 387 CASE ESTABLISHED 9610023 

1 0 / 1 6 / 1 9 9 6 191 SALE HELD 

1 0 / 1 6 / 1 9 9 6 267 B I D RECEIVED $ 9 7 6 0 . 0 0 ; 

• M / 1 6 / 1 9 9 6 392 MONIES RECEIVED $ 9 7 6 0 . 0 0 ; 

B/06/1996 237 LEASE ISSUED 

" f l / 0 6 / 1 9 9 6 974 AUTOMATED RECORD VERIF AT 

1 2 / 0 1 / 1 9 9 6 496 FUND CODE 05 ;145003 

1 2 / 0 1 / 1 9 9 6 530 RLTY RATE - 12 1/2% 

1 2 / 0 1 / 1 9 9 6 868 EFFECTIVE DATE 

1 2 / 0 6 / 1 9 9 6 084 RENTAL RECEIVED BY MMS $ 2 4 0 . 0 0 ; 1 1 / M U L T I P L E 

0 3 / 2 0 / 1 9 9 7 963 CASE MICROFILMED 

1 0 / 1 6 / 1 9 9 7 084 RENTAL RECEIVED BY MMS $240 . 00 , -21 /0000000779 

1 0 / 1 9 / 1 9 9 8 084 RENTAL RECEIVED BY MMS $ 2 4 0 . 0 0 ; 2 1 / 0 0 0 0 0 0 0 8 3 8 

1 1 / 1 8 / 1 9 9 8 575 APD F I L E D RICHARDSON OPER CO PETROLEUM MANAGEMENT T 

0 3 / 0 1 / 1 9 9 9 246 LEASE COMMITTED TO CA NMNM102966; 

0 3 / 0 9 / 1 9 9 9 650 HELD BY PROD - ACTUAL 

0 3 / 0 9 / 1 9 9 9 658 MEMO OF 1ST PROD-ACTUAL /1 /NM102966;FEDWF29#1 

1 0 / 2 2 / 1 9 9 9 084 RENTAL RECEIVED BY MMS $ 2 4 0 . 0 0 , - 2 1 / 9 0 0 

1 1 / 1 9 / 1 9 9 9 643 PRODUCTION DETERMINATION / l / 

1 1 / 3 0 / 1 9 9 9 932 TRF OPER RGTS FILED YATES/RICHARDSON 

1 2 / 3 0 / 1 9 9 9 933 TRF OPER RGTS APPROVED EFF 1 2 / 0 1 / 9 9 ; 

1 2 / 3 0 / 1 9 9 9 974 AUTOMATED RECORD VERIF JLV 

L i n e Nr Remarks S e r i a l Number: NMNM— - 097844 

Application of Richardson Operating 
Co. 

Record on Appeal, 707. 

NO WARRANTY IS MADE BY BLM 
FOR USE OF THE DATA FOR 

PURPOSES NOT INTENDED BY BLM 

BEFORE THE 

OIL CONSERVATION COMMISSION 
Case No. 1 2 7 3 4 ^ , 
Exhibit # A ~ n f -~ 
Submi t ted By:Richardson Oper.Co. 
Hearing Date :October 2 8 & 3 0 , 2 0 0 2 



iDate/Time: 09/17/01 01:16 PM 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Page 1 of 1 
ruf 12-22-1987;101 STAT1330;30USC181 ET SE 
Case Type 312021: O&G LSE COMP PD-1987 
Commodity 459: OIL & GAS L 
Case Disposition: AUTHORIZED 

Total Acres 
960.000 

Serial Number 
NMNM- - 099003 

S e r i a l N u m b e r : NMNM— - 099003 
Name & Address I n t Rel % I n t e r e s t 

ABO PETROLEUM CORP 105S4THST ARTESIA NM 88210 LESSEE 20.000000000 
MYCO INDUSTRIES INC PO BOX 840 ARTESIA NM 882020840 LESSEE 20.000000000 
RICHARDSON PRODUCTION CO 1700 LINCOLN #1700 DENVER CO 80203 OPERATING RIGHTS 0.000000000 
YATES DRILLING CO 105S4THST ARTESIA NM 88210 LESSEE 20.000000000 
YATES PETROLEUM CORP 105 S 4TH ST ARTESIA NM 88210 LESSEE 40.000000000 

S e r i a l N u m b e r : NMNM-- - 0 9 9 0 0 3 

MerTwp Rng Sec STyp SNr Suff Subdivision District/Resource Area County Mgmt Agency 

230300N0140W030 ALL ENTIRE SECTION FARMINGTON SAN JUAN BUREAU OF LAND MGMT 
23 0300N 0140W031 ALIQ N2; FARMINGTON SAN JUAN BUREAU OF LAND MGMT 

S e r i a l Number : NMNM-- - 099003 
Act Date Code A c t i o n Action Remarks Fending O f f i c e 
07/16/1997 191 SALE HELD 
07/16/1997 267 BID RECEIVED $35520.00; 

^ / 1 6 / 1 9 9 7 392 MONIES RECEIVED $35520.00; 
B '04/1997 237 LEASE ISSUED 
^ 04/1997 974 AUTOMATED RECORD VERIF BCO 
08/07/1997 600 RECORDS NOTED 
09/01/1997 496 FUND CODE 05;145003 
09/01/1997 530 RLTY RATE - 12 1/2% 
09/01/1997 868 EFFECTIVE DATE 
09/10/1997 084 RENTAL RECEIVED BY MMS $1440.00;11/MULTIPLE 
05/06/1998 575 APD FILED RICHARDSON OPERATING 
05/15/1998 576 APD APPROVED 30-1 WF FEDERAL 
06/02/1998 963 CASE MICROFILMED 
07/15/1998 084 RENTAL RECEIVED BY MMS $1440 .00;21/000000082 
03/29/1999 932 TRF OPER RGTS FILED YATES ETAL/RICHARDSON 
04/13/1999 933 TRF OPER RGTS APPROVED EFF 04/01/99; 
04/13/1999 974 AUTOMATED RECORD VERIF JLV 
05/12/1999 650 HELD BY PROD - ACTUAL 
05/12/1999 658 MEMO OF 1ST PROD-ACTUAL -. / l / # 3 0 - l WF FEDERAL 
07/26/1999 084 RENTAL RECEIVED BY MMS $1,440.00;21/00000008 
12/07/1999 643 PRODUCTION DETERMINATION / l / 
03/28/2000 575 APD FILED RICHARDSON OPER CO 
05/24/2000 576 APD APPROVED 2 WF FEDERAL 3 0 

L i n e Nr Remarks S e r i a l Number : NMNM— - 099003 

Application of Richardson Operating 
Co. 
Record on Appeal, 709. 

NO WARRANTY IS MADE BY BLM 
FOR USE OF THE DATA FOR 

PURPOSES NOT INTENDED BY BLM 

BEFORE THE 
OIL CONSERVATION COMMISS ION 

Case No. 1 2734 
Exhibit # ( A -
Submit ted By:Richardson Oper.Co. 
Hearing Date:October 2 8 & 3 0 , 2 0 0 2 


