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~ CASE 13370 ; Applicatmn of. McQuadrangle, LC for Statutory Unitization of the South RedLake II Unit Area; -
o 'Eddy Cbunty, New Mexico. Applicant seeks an order uhitizing, for the purpose of establishing an enhanced: recovery
y proJ ject, all mmeral interests iir the Grayburg formatlon, Red'Lake Queen-Grayburg-San Andxes Pool, underlymg 961 6 L:

acres ‘more or less of Federal and State lands ‘in the followmg acredge:

. TOWNSH1P17SOUTH NGE 27 EAST NMPM o R
“Section35: - © E/2,'E/2 SW/4, SE/4NW/4 S SR
Section36: -~ W/2,SW/4NEM4 ~ - - : o

Sectlonl' Lotd4 T
.‘Sectlon2 Lotsl 23 ST

e Sald unit to be- desxgnated the South Redl.ake i Umt Among the matters to be considered at'the hearmg w111 be. the- o

B necessxty of unit operations; the des1gnauon of a unit operator; the designation of horizontal and vertical limits of the unit. - e

- grea; the determination of the faif, reasonable, and |equitable allocation of production and costs of production, including - .~ -
. ‘capital mvestment, to edch of the various tracts in the unit area; the detetmination of ¢redits and charges to be made - -, .
" among the various owners in thie unit area for their investment in wells and equipment and such other matters as maybe "
i - nécessary and appropnate for carrying on efficient it operations; in¢luding but not limited'to; unit voting procedures; - - -
- selection, removal or substitition of unit operator, and time of commencemerit and termination of unit operations: - - .
. Applicant also requests that any such order issued in this case. include a non-consent penalty forrisk to be charged against  * .- ..
‘carried working interests within the unit area upon such terms and conditions to be detexmmedbytbe D1v1s10n as Justand. Lo

' reasonable Sa1d unit area is located approxnnately 16 mlles southeast of Artesm, New Mex1co

- f. "CASE 13357: Contmued from October 21, 2004 Examiner Hearing

- Application of Matrix New Mexico Holdings, LLC, for Compulsoty Pooling, iea County, New Maico Apphcant :.
. seeks an order poolmg all mineral interests from the surface to the bottom of the Wolfcamp: formation under the - -

. - followmg acreage in Section 10, Township 13 South, Range 38 East, in'the followmg inanner:’ The E/2 of said Section " - .
- 10'to form a'standard 320-acre gas spacing and proration unit for all pools and-formations spaced on320-acre.spacing -

 within that vertical extent; The NE/4 of said Section 10 to form a standard 160-acre spacing and prozation unit for all = = |

o _pools and formations spaced on 160 acres within that vertical extent; The E/2 NE/4 of said Section 10 toform a standard - -

. '80-acre spacing and prorahon unit for all pools and formatlons spaced on 80 acres withinthat vertical extent, mclud.mg Caatin L
“ ‘bt not necessarily limited td; the East Stallion-Devonian Oil Pool; and, The NE/4 NE/4 of said Section 10 to forma -
" standard 40-acte’ spacing-and proration: umt foraily pools and formations spaced on'40:acres within.that’ verheal extent;.

. including, but nofnecessanly limited to, the Bronco-Mississippian Oil Pool; the Bronco-Silro Devonian Oil Poolyand -

l‘;.i tobe drilled at a standard gas well location in'the NE/4 NE/4 of said Section'10:. Also to be considered will be the costof - :
- .. drilling and completing said well and the allocation of the cost thereof as well as a¢tual operating costs and charges for s =00 2
: f'f‘supemsxon, designation of Matrix Néw Mexico. Operatlng Company, LL.C as opérator-of the well and a charge ﬁor nsk RN R R A

involved in drilling said well.. Said area is. located approxnnately 3 miles Southwest of Bronco, Texas.-

: C4§E 13359: . Continued from October 21 2004, Exammer Hearmg . e '
Application of M ewbourne Oil Company for Compulsory Pooling, Lea County, New Maxu:o Apphcant seeks an order ‘

 the Bronco-Wolfcamp Qil Pool. Apphcantproposesto dedicate these pooled units to its proposed Townsend #1-A Well,-" -+

pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described - .

- .acreage in Section 9, Township 21 South, Range 35 East, and in the following manner:: The N/2 to form a standard 320-- - |

;  acre gas spacing and proration unit for any and all formations developed on 320-acre spacing within that vertical extent;"

including the Undesignated South Osudo-Morrow Gas Pool; the NE/4 to form a standard 160-acre gas spacing-and -
' proration unit for any and all formations- developed on 160-acre spacing within that vertical extent, including the
Undesignated South Osudo-Wolfcamp Gas Pool; and the SE/4 NE/4 to form a standard 40-acré oil spacing and proration
unit for any and all formations developed on 40-acre spacing within that vertical extent, including the Undesignated
" Osudo-Wolfcamp Pool and Undesignated Osudo-Strawn Pool. The units are to be dedicated to the proposed Osudo “9”
State Com. Well No. 1, to be drilled at an' orthodox location in the SE/4 NE/4 (Unit H) of Section 9. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well; and a 200% charge for the
risk involved in drilling and cornpleting the well. The units are located approxlmately 7'/z miles west of Oil Center, New - -
Mexico.



