
STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF MATRIX NEW MEXICO 
HOLDINGS, L L C , FOR COMPULSORY POOLING, LEA, 
COUNTY, NEW MEXICO. 

CASE NO. 13357 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

William F. Carr, attorney in fact and authorized representative of Matrix New Mexico 

Holdings, LLC, the Applicant herein, being first duly sworn, upon oath, states that notice of 

the above-referenced Application was mailed to the interested parties shown on Exhibit "A" 

attached hereto in accordance with Oil Conservation Division Rules, and that true and correct 

copies of the notice letter and proof of notice are attached hereto. 

SUBSCRIBED AND SWORN to before me this / [ / day of October 2004 by 

My Commission Expires: 

William F. Carr. 
\ LISAMARIE ORTIZ 
B NOTARY PUBLIC-STATE OF NEW MEXICO 

OFFICIAL SEAL 

My commission expires NotaryTTiblic 

Hearing Date: November 18, 2004 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 1 33S7 Exhibi t No. 6 

Submi t ted by: 

Matr ix Product ion Company 



MATRIX NEW MEXICO HOLDINGS, L L C 
APPLICATION FOR COMPULSORY POOLING 

L E A COUNTY, NEW MEXICO 

EXHIBIT A 

Sunlight Exploration, Inc. 
1415 23rd Street 
Canyon, TX 79015 

Jackie Lynn Townsend 
aka Jackie Strickland 
2310 SW 59th Street East 
Oklahoma City, OK 73159 

Land Services 
2310 SW 89th Street, Suite E 
Oklahoma City, OK 73154-0496 

Mr. Leroy Townsend 
1400 Folkstone Court 
Ann Arbor, Michigan 48105 

Concho Resources, Inc. 
550 West Texas, Suite 1300 
Midland, TX 79701 

Steven W. Horn 
Post Office Box 2755 
Midland, TX 79702 

Katherine Cecilia Walker, S&S 
317 Jefferson Avenue 
Indianapolis, Indiana 



HOLLAND&HARX. J% William F. Carr 
wcarr@hollandhart.com 

October 14, 2004 

C E R T I F I E D MAIL 
RETURN R E C E I P T REQUESTED 

TO AFFECTED INTEREST OWNERS: 

Re: Application of Matrix New Mexico Holdings, LLC for compulsory 
pooling, Lea County, New Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Matrix New Mexico Holdings, LLC has filed the 
enclosed application with the New Mexico Oil Conservation Division seeking the 
compulsory pooling of certain spacing and proration units in the E/2 of Section 10, 
Township 13 South, Range 38 East, NMPM, Lea County, New Mexico. Said units will 
be dedicated to Matrix New Mexico Holdings, LLC's Townsend Well No. 1-A which it 
proposes to drill at a standard gas well location in the NE/4 NE/4 of said Section 10 to 
test all formations from the surface to the base of the Wolfcamp formation. 

This application has been continued and set for hearing before a Division Examiner on 
November 4, 2004. The hearing will be held in Porter Hall in the Division's Santa Fe offices. 
You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing Statement 
with the Oil Conservation Division's Santa Fe office located at 1220 South Saint Francis Drive, 
Santa Fe, New Mexico 87505, three days in advance of a scheduled hearing. This statement 
must include: the names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time the party 
will need to present its case; and identification of any procedural matters that are to be resolved 
prior to the hearing. 

Holland & Hart LLP 

Phone [505) 988-4421 Fax 1505] 983-6043 www.hollandbart.com 

110 North Guadalupe Suite 1 Santa Fe.NM 87501 Mailing Address P.O.Box 2208 Santa Fe.NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. w 

William F. Carr » 
ATTORNEY FOR MATRIX NEW MEXICO HOLDINGS, LLC 

cc: Mr. Fred Bryla 



U.S. Pos ta l Service , ) 

CERTIFIED MAIL RECEIPT SENDER: COMPLETE THIS SECTION 

^(Domestic-Mail' Only: 'No Insurance Coverage' 

COMPLETE THIS SECTION ON DELIVERY 

Certified Fee 

Return Receipt Fee 
{Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & E « — 

**3 

_Lte_ 

Complete items 1 , 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

Article Addressed to: 

Sent To 
Concho Resources, Inc. 

Concho Resources, Inc. 
550 West Texas, Suite 1300 
Midland, TX 7920J 

"yed by lease Print Clearly) B. Date o f Delivery 

•<UL C H ? ft"^ • Addlsee 
. j HO f l V o c D. Is deli/ery address different from item 1? • Yes 

If YES, enter delivery address below: CD No 

sir^fAfi-Ni:; 550 West Texas, Suite 13( 
or PO Box No. ' , 

c ^ S T i K Midland, TX 79701 

3. ServiceType 
/ S . Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
TSlReturn Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

PS Form 3800, 
2. Article Number (Copy I 7 r j n l 1 1 4 [ ] Q Q Q g S b Q g b H 3 b 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-99-M-1789 

' M A I L 
(Domestic Mail Only; No Insurance Coverage' 

Postage 

Certified Fee 

i Return Receipt Fee 
I (Endorsement Required) 

I Restricted Delivery Fee 
I (Endorsement Required) 

I Total Postage '• =—-

'S3 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Sent To 
Steven W. Horn 

s'treei.Apy.'N, Post Office Box 2755 
or PO Box Nc 

•srsrra Midland, TX 79702 
City, State, Z I ' 

Steven W. Horn 
Post Office Box 2755 
Midland, TX 79702 

2. Article Number (Co, ? D D 1 1 1 4 Q r j Q Q g S L U E b 4 4 3 

PS Form 380 PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-99-M-1789 

Complete items 1 , 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Postage 

Certified Fee 

Return Receipt Fee 
{Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

,%3 
•2- 30 

$ 

Land Services 
2310 SW 89th Street, Suite E 
Oklahoma City, OK 73154-0496 

Sent To 

A. Received by (Please Print Clearly) 

s t r e e t , A P 1 . NO.; 2319 SW 89th Street, Suitt 
2. Art icle Number (Co/ Land Services 

or PO Box Nc, 

cliy^ite'Jzi^ Oklahoma Ci ty , OK 7315^ psForm38H 

B. Date of Deliver 

mature » ft 
• Agent 
• Addressei 

D. Is delivery address different 
If YES, enter delivery addn 

3. Service Type 
^S) Certified Mail O Expressl 
• Registered Return Receipt for Merchandis* 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

70D1 HMO DUDE SbDE b41E 
102595-99-M-1789 



1 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

Sent To 

Sunlight Exploration, Inc 
1415 23rd Street 
Canyon, TX 79015 

A. Received by (Please Print Clearly) 

C. Signature 

B. Date of Deliver 

l / < r -T? • Agent 
\ ^ 2 = = * ^ * - ^ V ^ ^ ^ g ^ d d r e s s e 

D. Is delivery address different from item 1? D Yes"" 
If YES, enter delivery address below: • No 

Street, Apt. No 
or PO Box No. 

Sunlight Exploration, Inc. 
1415 23rd Street 

atTsiat'e"zTp'+ Canyon, TX 79015 

M M 

3. Service Type 
^ Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
Return Receipt for Merchandis 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy fr 
7DD1 1140 ODDS Sb02 h3t\°i 

PS Form 3 8 1 1 , July 1999- Domestic Return Receipt 102595-99-M-178( 

Sent To Jackie Lynn Townsend 
aka Jackie Strickland 
2310 SW 59th Street East 

ci,y,stste,z,P*< Oklahoma City, OK 73159 

8 
Street, Apt. No. 
or PO Box No. 

>S fo rm 3800, 
uri 'r . imwff 



f Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restncted Deiivery Fee 
(Endorsement Required) 

Total Postage & P°«>< 

$ i 

( (muM) \ 
\ \ Here / 

f Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restncted Deiivery Fee 
(Endorsement Required) 

Total Postage & P°«>< 

'2-3o ( (muM) \ 
\ \ Here / 

f Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restncted Deiivery Fee 
(Endorsement Required) 

Total Postage & P°«>< 

I •76' 
( (muM) \ 
\ \ Here / 

f Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restncted Deiivery Fee 
(Endorsement Required) 

Total Postage & P°«>< 

i t , 

( (muM) \ 
\ \ Here / 

f Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restncted Deiivery Fee 
(Endorsement Required) 

Total Postage & P°«>< 

( (muM) \ 
\ \ Here / 

Sent To Mr. Leroy Townsend 
Street, Apt. No.; 1400 Folkstone Court 
°.r. °L.°„ Ann Arbor, Michigan 48105 
City, State, ZIP* a 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

Sent To Katherine Cecilia Walker, S&S 
317 Jefferson Avenue Street, Apt. Nc. 

l P 0 . B o . ' . N o : . Indianapolis, Indiana 
City, State, ZIP 

PS Form 3800 

8 







Affidavit of Puliation 

STATE OF NEW MEXICO 

COUNTY OF LEA 

) ss. 

) 

Joyce Clemens being first duly sworn on oath deposes and 
says that she is Advertisting Director of THE LOVINGTON 
DAILY LEADER, a daily newspaper of general paid circula
tion published in the English language at Lovington, Lea 
County, New Mexico; that said newspaper has been so pub
lished in such county continuously and uninterruptedly for a 
period in excess of Twenty-six (26) consecutive weeks next 
prior to the first publication of the notice hereto attached as 
hereinafter shown; and that said newspaper is in all things 
duly qualified to publish legal notices within the meaning of 
Chapter 167 of the 1937 Session Laws of the State of New 
Mexico. 

That the notice which is hereto attached, entitled 

Legal Notice 

was published in a regular and entire issue of THE LOV

INGTON DAILY LEADER and not in any supplement there

of, for o n e d a y ( beginning with the issue of 

September 30 ( 2004 and ending with the issue 

Of September 30 , 2004. 

And that the cost of publishing said notice is the sum of 
$ 5 1 - 8 3 

Court Costs. 
which sum has been (Paid) as 

Subscrlbed and sworn to before me this 27th day of 

O c t o b e r 2 0 0 4 . 

^ - ^ -
Debbie Schilling 

Notary Public, Lea County, New Mexico 

My Commission Expires June 22, 2006 

LEGAL NOTICE 
Application to the New 
Mexico Oil Conservation 
Division of. Matrix New 
Mexico Holdings, LLC, for 
compulsory pooling, Lea 
County,- New Mexico. 
Applicant in the above-
styled cause seeks an 
order pooling all mineral 
! interests from the surface 
to the bottom of the 
Wolfcamp formation 
under the following 
acreage in Section 10, 
Township 13 South, 
Range 38 East, NMPM, 
Lea County, New Mexico, 
in the: following manner: 
The E/2 of said Section 10 
to form a standard 320-
i acre gas spacing and pro
ration unit for all pools for
mations spaced on 320-
acre spacing within that 
vertical extent; The NE/4 
of said Section 10 to form 
a standard 160-acre spac
ing and proration unit for 
all pools and formations 
spaced on 160-acres 
within that vertical extent; 
the E/2 NE/4 of said 
Section 10 to form a stan-
I dard 80-acre spacing and 
proration unit for all pools 
• and formations.spaced on 
80-acres within that verti
cal extent, including, but 
not necessarily limited to, 
the East Stallion-
Devonian Oil Pool; and, 
the NE/4 NE/4 of said 
Section 10 to form a stan
dard 40-acre spacing and 
proration unit for all pools 
and formations spaced on 
40-acres within that verti
cal extent, including, but 
not necessarily limited to, 

the) Bronco-Mississippian 
Oil Pool; the Bronco-
Siluro Devonian Oil Pool; 
and the Bronco-Wolfcamp 
Oil Pool. Applicant pro
poses to dedicate these 
pooled units to its pro
posed Townsend #1-A 
Well, to be drilled at a 
standard gas well location 
in the NE/4' NE/4 of said 

[Section 10. Also to be 
considered will the cost of 
drilling and completing 
said well and the alloca
tion of the cost thereof as 
well as actual operating 
costs and charges for 
supervision, designation 
of Matrix New Mexico 
Operating Company, LLC 
as operator of the well and 
a charge for risk involved 
in drilling said well. Said 
area is located approxi-

. mately 3 miles Southwest 
of Bronco, Texas. This 
application has been set 
for hearing before an 
Examiner of the New 
Mexico Oil Conservation 
Division at 8:15 a.m. on 
October 21, 2004, at the 
Division's offices located ' 
at 1220 South Saint 
Francis Drive in Santa Fe, 

: New" Mexico ' 87505. 
Persons or entities that 
may be affected by this 
application may appear 
and present testimony. 
Failure to appear at that 
time and become a party 
of record will preclude 
interested parties from 
challenging the matter at 
a later date. Parties 
appearing in cases have 
been requested by the 
Division (Memorandum 2-
90) to file a Prehearing 
Statement substantially in 
the form prescribed by the 
Division. Prehearing 
statements should be filed 
by 4:00 o'clock p.m. on 
the Friday before a sched
uled hearing. 

Published in the 
Lovington Daily Leader 
September 30, 2004. 



Affidavit of Puliation 

STATE OF NEW MEXICO 

COUNTY OF LEA 

) ss. 

) 

Joyce Clemens being first duly sworn on oath deposes and 
says that she is Advertisting Director of THE LOVINGTON 
DAILY LEADER, a daily newspaper of general paid circula
tion published in the English language at Lovington, Lea 
County, New Mexico; that said newspaper has been so pub
lished in such county continuously and uninterruptedly for a 
period in-excess of Twenty-six (26) consecutive weeks next 
prior to the first publication of the notice hereto attached as 
hereinafter shown; and that said newspaper is in all things 
duly qualified to publish legal notices within the meaning of 
Chapter 167 of the 1937 Session Laws of the State of New 
Mexico. 

That the notice which is hereto attached, entitled 

Legal No t i ce 

was published in a regular and entire issue of THE LOV

INGTON DAILY LEADER and not in any supplement there

of, for o n e ( 1 ) d a y beginning with the issue of 

September 30 ( 2004 and ending with the issue 

Of September 30 , 2004. 

And that the cost of publishing said notice is the sum of 
$ 5 1 - 8 3 which sum has been (Paid) as 
CourLCcsts 

Subsf/jrlbecTand sworn to before me this 27th day of 

O c t o b e r 2 0 0 4 . 

Debbie Schilling 

Notary Public, Lea County, New Mexico 

My Commission Expires June 22, 2006 

LEGAL NOTICE 
Application to the New 
Mexico Oil Conservation 
Division of Matrix New 
Mexico Holdings, LLC, for 
compulsory pooling; Lea 
County, New Mexico. 
Applicant in the above-
styled cause seeks an 
order pooling all mineral 
interests from the surface 
to the bottom of the 
Wolfcamp formation 
under the following 
acreage in Section 10, 
Township 13 South, 
Range 38 East, NMPM, 
Lea County, New-Mexico, 
in the following manner: 
The E/2 of said Section 10 
to form a standard 320-
acre gas spacing and pro
ration unit for all pools for
mations spaced on 320-
acre spacing within that 
vertical extent; The NE/4 
of said Section 10 to form 
a standard 160-acre spac
ing and proration unit for 
all pools and formations 
spaced on 160-acres 
within that vertical extent; 
the E/2 NE/4 of said 
Section 10 to form a stan
dard 80-acre spacing and 
; proration unit for all pools 
and formations spaced on 
80-acres within that verti
cal extent, including, but 
not necessarily limited to, 
the East Stallion-
Devonian Oil Pool; and, 
the NE/4 NE/4 of said 
Section 10 to form a stan
dard 40-acre spacing and 
proration unit for all pools 
and formations spaced on 
40-acres within that verti
cal extent, including, but 
not necessarilv limited to 

the Bronco-Mississippian 
Oil Pool; the Bronco-
Siluro Devonian Oil Pool; 
and the Bronco-Wolfcamp 
Oil Pool. Applicant pro
poses to dedicate these 
pooled units to its pro-

l posed Townsend #1-A 
I Well, to be drilled at a 
1 standard gas well location 
t in the NE/4 NB4 of said 
{Section 10. - Also to be 
'considered will the cost of 
.drilling and completing 
said well and the alloca
tion of the cost thereof as 
well as actual operating 
costs-: ami -charges for 
supervision, designation 
of Matrix New Mexico 
Operating Company, LLC 
as operator of the weil and 
a charge for risk involved 
in drilling said well. Said 
area is located approxi
mately 3 miles Southwest 
of Bronco, Texas. This 
application has been set 
for hearing before an 
Examiner - of- the New 
Mexico Oil Conservation 
Division at 8:15 a.m. on 
October 21, 2004, at the 
Division's offices located 
at 1220 South Saint 
Rands Drive in Santa Fe, 
New Mexico 87505. 
Persons or entities that 
may be affected by this 
application may appear 
and present testimony 
Failure to appear at that 
time and become a party 
of record will preclude 
interested parties from 
challenging the matter at 
a later date. Parties 
appearing in cases have 
been requested by the 
D-visioni (Memorandum 2-
90) to file a Prehearing 
Statement substantially in 
the form prescribed by the 
Division. Prehearing 

- statements should be filed 
by 4:00 o'clock p.m. on 
the Friday before a sched
uled hearing. 

Published in the 
Lovington Daily Leader 
September 30, 2004. 


