
Marjorie W. Iverson, 
et al 

v. 

W.A. & E.R. Hudson, 
Inc., et al 



STATE OF NEW MEXICO 
COUNTY OF EDDY 
FIFTH JUDICIAL DISTRICT COURT 

MARJORIE W. IVERSON, as Trustee 
of the Marjorie W. Iverson 1990 Manage
ment Trust; NATIONSBANK OF TEXAS, 
N.A., as Trustee ofthe S.J. Iverson 
Trust #01 -298 i ; RICHARD SULLIVAN, 
as Trustee of the Jewel D. Iverson 
Revocable Inter Vivos Trust; IVERSON 
III , INC.: P.A.I. INCORPORATED; 
MOORE & SHELTON COMPANY, LTD.; 
MARY T. ARD, Individually and as 
Trustee of the Edward R. Hudson Trust 
No. 4; and PETER C. IVERSON and 
ALVIN M. IVERSON, as Personal 
Representative ofthe Estate of Dorothy 
Iverson Monroe, 

Plaintiffs, 

W.A. & E.R. HUDSON, INC.; EDWARD 
R. HUDSON, JR.; WILLIAM A. 
HUDSON I I ; E. RANDALL HUDSON III ; 
FRANCIS HILL HUDSON; 
DELMAR H. LEWIS; and JOHN DOE, 

§ 
§ 
§ 

§ 
§ 
§ 

- - <<<,\Y OFFICE 

Cause No. C v"7 7- ^X3.^ZT^ 

Defendants. 

COMPLAINT FOR DAMA GES 

COME NOW Marjorie W. Iverson, Trustee of the Marjorie W. Iverson 1990 Management 

Trust, NationsBank of Texas, N.A., as Trustee of the SJ. Iverson Trust #01-2581, Richard 

Sullivan, as Trustee of the Jewel D. Iverson Revocable Inter Vivos Trust. Iverson III , Inc.. P.A.I., 

Incorporated, and Moore & Shelton Company, Ltd., Mary T. Ard. Individually and as Trustee 

of the Edward R. Hudson Trust No. 4, and Peter C. Iverson and Alvin M. Iverson, as Personal 



Representativies ofthe Estate of Dorothy C. Monroe (hereinafter referred to as "Plaintiffs") and 

for their Complaint against Defendants state: 

PARTIES 

1. Plaintiff Marjorie W. Iverson, Trustee of the Marjorie W. Iverson 1990 

Management Trust is a resident of Midland County, Texas. 

2. Plaintiff NationsBank of Texas, N.A., Trustee of the S. J. Iverson Trust #01-2981 

is a resident of Dallas, County, Texas. 

3. Plaintiff Richard R. Sullivan, as Trustee of the Jewel D. Iverson Revocable Inter 

Vivos Trust, is a resident of Tulsa County, Oklahoma. 

4. Plaintiff Iverson I I I , Inc. is an Oklahoma corporation with its principal place of 

business in Newport Beach, California. 

5. P.A.I. Incorporated, an Oklahoma corporation, is a resident of Tulsa County. 

Oklahoma. 

6. Plaintiff Moore & Shelton Company, Ltd., a Texas Limited Partnership, is a. 

resident of Galveston County, Texas. 

7. Plaintiff Mary T. Ard, Individually and as Trustee ofthe Edward R. Hudson Trust 

No. 4, is a resident of Tarrant County, Texas. 

8. Plaintiffs Peter C. Iverson and Alvin M. Iverson, as Personal Representatives of 

the Estate of Dorothy Iverson Monroe, are residents of Eufaula and Spavinaw, Oklahoma. 

9. Defendant WA. and E.R. Hudson. Inc. is a Texas corporation not qualified to do 

business in the State of New Mexico. Its agent for service of process is the Secretary of State 
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of New Mexico. 

10. Defendant Edward R. Hudson, Jr. is a resident of Tarrant County, Texas. 

11. Defendant William A. Hudson I I is a resident of Tarrant County, Texas. 

12. Defendant E. Randall Hudson III is a resident of Tarrant County, Texas. 

13. Defendant Francis Hill Hudson is a resident of Tarrant County, Texas. 

14. Defendant Delmar Lewis is a resident of Tarrant County, Texas. 

15. The Defendants listed in Paragraphs 9-14 upon information and belief, assumed 

the express and implied duties of operator on the properties in question upon the death of E.R 

Hudson and W.A. Hudson, and are liable for any damages resulting from the acts and omissions 

of those individuals in the conduct of said operations. 

16. Each Defendant John Doe (whether one or more) is a predecessor in interest of the 

Defendants listed in Paragraphs 9-14 or otherwise liable for all or a portion of the amounts due 

to Plaintiffs. When used hereafter, unless the context requires another construction, the term 

Defendants includes those Defendants listed in Paragraphs 9-14 and Defendant John Doe in the 

event and to the extent the former disclaims liability for amounts owing to any ofthe Plaintiffs. 

JURISDICTION AND VENUE 

17. Defendant W,A. & E.R. Hudson, Inc. is a foreign corporation not qualified to do 

business in the State ofNeW Mexico. By virtue of 38-1-6.B, N.M.S.A. 1978, said corporation 

is subject to jurisdiction of this Court by service of process on the Secretary of State of New-

Mexico. 

18. Defendants listed in Paragraphs 10-14 are subject to jurisdiction of this Coun 
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pursuant to 38-1-16(A)(1), N.M.S.A. 1978, as a result of transacting business within the State 

of New Mexico in connection with the operation of the properties which are the subject matter 

of the present lawsuit. This Court has jurisdiction over the parties and subject matter. 

19. Venue is proper in Eddy County, New Mexico in accordance with 1978 N.M.S.A. 

3 8-3-1(A) (Cum. Supp. 1996). The claims asserted herein arise, in part, out of certain written 

Operating Agreements for the operation of oil and gas wells located in Eddy County, New 

Mexico. As such, the Agreements are contracts that are to be performed in Eddy County, New 

Mexico. In addition, these claims arise out of conduct occurring in Eddy County. New Mexico. 

These are transitory actions for which venue is proper before this Court. 

GENERAL ALLEGATIONS 

20. Plaintiffs are the owners of separate, undivided, nonoperating working interests 

in the Puckett "A" and Puckett "B" oil and gas leases, designated as serial #LC029415A and 

LC029415B respectively, covering among other lands, Sections 13, 24, and 25, Township 17S, 

Range 3 IE, Eddy County, New Mexico. Said interests were subject to that certain operating.̂  

agreement dated November 27, 1963 by and between Plaintiffs S.J. Iverson and Marjorie W. 

Iverson and Defendants' predecessor-in-interest, WA. Hudson and E.R. Hudson.. A copy of the 

1963 Operating Agreement is attached as Exhibit "A" to this Complaint and incorporated herein 

by reference. Subsequently, Plaintiffs and the Defendant WA. & E.R. Hudson, Inc. executed 

that certain operating agreement dated August 1, 1983. The Defendant WA. & E.R. Hudson, 

Inc. is the designated operator in said 1983 operating agreement, and upon information and 

belief, all Defendants have served as operator of the properties at all times material hereto. A 
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copy ofthe 1983 Operating! Agreement is attached as Exhibit ; ; B" to this Complaint and 

incorporated herein by reference. 

21. Prior to 1983, the Defendants as operator implemented secondary water flood 

operations which, at least to some limited extent, have continued to date hereof. 

22. On or about May 26, 1993, the Defendants as operator retained the firm of Cawley, 

Gillespie & Associates, Inc. of Fort Worth, Texas to conduct a detailed engineering analysis of 

the properties, which included a review of historical oil and water production data, the water 

injection procedures which had been followed to date, and a review of wire line logs and sample 

logs to determine probable production zones, oil in place, and possible areas ofthe leases which 

had not been impacted by the water flood project. Copies of this report were furnished to 

Plaintiffs or their predecessors in interest on or about June 4, 1993, (referred to as the "Cawley. 

Gillespie Report"). 

23. Notwithstanding gross oil production in the Puckett "A" lease in the amount of 

3,667,000 barrels of oil from 24 wells and 3,124,000 barrels from 33 wells on the Puckett ; ; B". 

lease through 1992, the report identified two significant problems in the operation of the Puckett 

; 'A" and "B" leases to wit: a) injection pressures and rates were too low which caused low 

productivity and b) mechanical problems on several wells prevented either injection or 

production. The report also indicated that the failure to utilize proper injection pressures on the 

Puckett "A" and "B" leases resulted in the loss of 2,200,000 barrels of oil. Plaintiffs had no 

knowledge of the amount ofproduction which should have previously been recovered until they 

received a copy of said engineering report on or about June 4. 1993. 
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24. Subsequent to the receipt of the Cawley-Gillespie report, Plaintiff Marjorie W. 

Iverson began an investigation of the past operations of Defendants with regard to approximately 

60 wells on the Puckett "A" and "B" leases and determined that a substantial number ofthe wells 

were being operated at a loss. In addition, Plaintiff Marjorie W. Iverson discovered that some 

ofthe wells which the Defendants represented as either producing or injection wells were not 

operational, notwithstanding monthly billings being made regarding such operations. In 

addition, Plaintiff Marjorie W. Iverson discovered other inconsistencies with regard to operating 

reports and accounting practices. As a result of this investigation, a series of communications 

occurred between and on behalf of Plaintiff Iverson and Defendants in an effort to resolve the 

disputes, which ultimately were unsuccessful. 

25. Thereafter, Plaintiffs instituted an audit under the joint operating agreement for the 

time period January 1, 1993 through December 31, 1995. The audit report indicated numerous 

exceptions, discrepancies, and overcharges resulting from the operations ofthe leases, including 

inter alia pumper salary allocations, employee benefits limitations, administrative_expenses, fuel._ 

use, overhead and coding errors. A copy of the audit report is attached hereto as Exhibit "C". 

26. Upon information and belief, Plaintiffs allege that the improper practices and 

overcharges discovered in the audit predated the beginning point of the audit but that Plaintiffs 

were without knowledge of such practices and procedures until the audit was completed and 

through exercise of reasonable care and diligence could not have discovered such discrepancies. 

27. Said audit report was forwarded to Defendants on June 18, 1996 with a request to 

credit the Plaintiffs' account with the amount of overcharges indicated in the report. 
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28. In response, \ Defendants credited Plaintiffs' nonoperating working interest 

accounts in the amount of $$4,708.12 plus a credit for a coding error in the amount of S501.44. 

However, numerous overcharges remain uncredited to Plaintiffs' accounts. In addition, 

Defendants requested that Plaintiffs execute a "Compromise Settlement Agreement" purporting 

to release any and all liability. Plaintiffs refused to execute said agreement. Further efforts to 

resolve and settle the disputes raised by the audit findings were unsuccessful. 

29. The Defendant W.A. & E.R. Hudson, Inc. is a corporation incorporated under the 

laws ofthe State of Texas; on January 12, 1983. Upon information and belief, at all times 

material from the date of incorporation until the present time, Defendant W.A. & E.R. Hudson, 

Inc. has been organized and operated as a mere sham and the alter ego of the individual 

defendants Edward R. Hudson, Jr., William A. Hudson I I , E. Randall Hudson III , and Francis 

Hill Hudson for their personal benefit and advantage in that the individual defendants have 

exercised total dominion and control over the corporate defendant, and have conducted, 

managed, and controlled tht affairs of the corporation since its incorporation, as .though it were. 

the individual defendants' own business.? In addition, defendant corporation has failed to 

observe corporate formalities and has no assets or liabilities and has lacked the financial 

resources to carry on its dirties as Operator. Moreover, the individual defendants have used 

defendant corporation for the purpose of defrauding plaintiffs as set forth below and plaintiffs 

have been damaged as a result. 

COUNT I—BREACH OF CONTRACT 

30. Plaintiffs incorporate by reference each and all ofthe allegations contained in 
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paragraphs 1 through 29 hereinabove set forth the same as if herein repeated and fully set forth 

herein. 

31. Under the terms of the Operating Agreement, Defendants have at all times material 

hereto had certain material obligations, both express and implied, including a contractual 

responsibility to discharge ite duties as operator in a good and workmanlike manner, to conduct 

operations as a reasonably prudent operator, and to discharge all contractual obligations and 

standards to Plaintiffs in good faith and fair dealing. In addition. Defendants as operator were 

in a special relationship of trust and confidence with the Plaintiffs over a long period of time 

thereby giving rise to a fiduciary duty between Defendants and each of the Plaintiffs. 

32. Defendants have breached their express and implied contractual obligations to 

Plaintiffs by failing to operate the Puckett "A" and Puckett "B" leases in a good and 

workmanlike manner and as a reasonably prudent operator by operating non-producing wells at 

a loss and improperly conducting water flood operations resulting in a substantial loss of oil 

production from the leases, which conduct constitutes an express and substantial breach of 

contract. In addition, Defendants have breached the implied duty of good faith and fair dealing 

owed to each of the Plaintiffs. 

33. Plaintiffs have suffered and continue to suffer serious damages as a result of 

Defendants' breach of contractual obligations in that the Plaintiffs have received working 

interest payments in amounts substantially less than those to which they are entitled, and have 

been billed for improper operating expenses in the past which have been paid. In addition, 

proper credits for all audit exceptions have not been made by Defendants. 
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34. Upon information and belief, the Defendants knew of the improper practices and 

overcharges, as well as the improper conducting of waterflood operations. Defendants utilized 

fraudulent means to conceal their improper conduct by making misrepresentations to Plaintiffs, 

upon which misrepresentations Plaintiffs reasonably relied. Defendants thereby successfully 

concealed their improper conduct from Plaintiffs. Plaintiffs did not know and by exercise of 

reasonable diligence could not have known of the cause of action alleged herein. 

35. Defendants intentionally failed to perform their contractual obligations, breaching 

the terms of their contractual obligations with willful, wanton, and reckless disregard of the 

rights of Plaintiffs. As such. Plaintiffs are entitled to an award of punitive damages against 

Defendants. 

36. As a consequence of Defendants' breach, Plaintiffs are entitled to recover their 

damages, actual and punitive, in an amount to be determined at trial, prejudgment and post-

judgment interest at the maximum lawful rate, costs and such other and further relief as the Court 

deems appropriate. _ 

COUNT II-FRAUD AND MISREPRESENTATION 

37. Plaintiffs incorporate by reference each and all ofthe allegations contained in 

paragraphs 1 through 36 hereinabove set forth the same as if herein repeated and fully set forth 

herein. 

38. Defendants had contractual and statutory duties to Plaintiffs to disclose and 

allocate the amount of production from each producing well on the Puckett "A" and "B" leases. 
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3 9. Upon information and belief, for many years Defendants as operator made express 

misrepresentations to Plaintiffs concerning the well counts used for joint interest billing purposes 

and in addition made representations concerning production and injection sources in order that 

operating expenses could be billed to Plaintiffs. Furthermore, Plaintiffs are informed and believe 

that the same direct, non-allocated costs which the audit determined were improper were 

similarly charged for manyyears prior to the audit. Until the audit and investigation set forth 

herein were conducted, Plaintiffs had no knowledge of theses illegal and improper practices and 

accordingly paid the joint interest billings without protest, and could not have discovered such 

practices through the exercise of ordinary diligence. 

40. Upon information and belief, the misrepresentations by Defendants to Plaintiffs 

were intentional and willful and were made with the intent to mislead and deceive Plaintiffs as 

to the true and proper well counts production sources and operating costs and expenses. 

Plaintiffs relied on Defendants' misrepresentations to their detriment. 

41. . Plaintiffs relied on the misrepresentations, and were damaged as. a result of the. 

intentional, false, and fraudulent misrepresentations of Defendants. 

42. Plaintiffs are entitled to recover actual and punitive damages from Defendants, plus 

prejudgment and post-judgment interest at the maximum lawful rate. 

COUNT III-UNFAIR TRADE PRACTICES ACT 

43. Plaintiffs incorporate by reference each and all of the allegations contained in 

paragraphs 1 through 42 hereinabove set forth the same as i f herein repeated and fully set forth 

herein. 
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44. As a consequence of Defendants' continued operations of wells at a loss with 

knowledge that such wells were non-producing wells or inactive water injection wells, while 

representing to Plaintiffs that said wells were operational as shown through monthly billings 

presented to Plaintiffs regarding such operations, and the improper performance of water flood 

operations resulting in a substantial loss of oil production from the leases, Defendants 

negligently, intentionally or willfully engaged in unfair or unconscionable trade practices, as 

those terms are defined under Section 57-12-1 N.M.S.A. 1978, et seq. 

45. Plaintiffs are entitled to recover three times their actual damages occasioned by 

Defendants' unfair or unconscionable trade practices. 

46. Pursuantto Section 57-12-10 N.M.S.A. 1978, Plaintiffs are also entitled to recover 

costs and reasonable attorneys' fees. 

COUNT TV-ACCOUNTING 

47. Plaintiffs incorporate by reference each and all of the allegations contained in 

paragraphs 1 through 46 hereinabove set forth the same as if herein repeated anclfulfy set forth. 

herein. 

48. As a consequence of Defendants' breach of contract and misrepresentations as 

hereinabove stated, resulting in its failure to pay to Plaintiff all amounts due and owing, the exact 

size of the Defendants' overcharges to Plaintiffs is currently not known to the Plaintiffs. 

Calculation of the overcharges requires an accounting of Defendants' books and records. 

Consequently, Defendants have the duty to account to Plaintiffs for all production of oil, gas and 

other hydrocarbons and products from said leases, and the amount and nature of all costs and 
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charges charged against Plaintiffs' accounts. 

49. Plaintiffs hereby assert their contractual and/or equitable right to an accounting by 

Defendants, and further seek judgment against Defendants for ail amounts due and owing to 

Plaintiffs as may be established by such accounting. 

WHEREFORE, Plaintiffs respectfully request that the Court order judgment in favor of 

Plaintiffs and against Defendants for actual damages for breach of express and implied 

contractual duties, fraud and punitive damages, and treble damages for a violation of the Unfair 

Trade Practices Act. In addition, Plaintiff prays for a full and complete accounting, 

prejudgment interest, post-judgment interest, attorneys' fees, and any other relief to which 

Plaintiffs are justly entitled. 

HINKLE, COX, EATON, COFFIELD & HENSLEY, L.L.P. 

Timothy R. Brown 
Post Office Box 10 
Roswell, NM 88202 
505/622-6510 
505/632-9332 — FAX 

Attorneys for Plaintiffs 
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Settlement Agreement 

In 

Marjorie W. Iverson, 
et al 
v. 

W.A. & E.R. Hudson, 
Inc., et al 



SETTLEMENT AGREEMENT 

THIS SETTLEMENT AGREEMENT ("Agreement") is made and entered into as of the 
1 Oth day of December, 1997, between: 

(1) Marjorie W. Iverson, as Trustee of the Marjorie W. Iverson 1990 
Management Trust, NationsBank of Texas, N. A., as Trustee of the S.J. 
Iverson Trust #01-2581, Richard Sullivan, as Trustee of the Jewel D. 
Iverson Revocable Inter Vivos Trust, Iverson III, Inc., an Oklahoma 
corporation, P.A.I., Incorporated, an Oklahoma corporation, Moore & 
Shelton Company, Ltd., A Texas Limited Partnership, Mary T. Ard, 
Individually and as Trustee of the Edward R. Hudson Trust No. 4 created 
under the Last Will and Testament of Edward R. Hudson, Deceased, and 
Peter C. Iverson and Alvin M. Iverson, as Personal Representatives of the 
Estate of Dorothy C. Monroe (collectively referred to as "Plaintiffs"), and 

(2) W.A. and E.R. Hudson, Inc., a Texas corporation, Edward R. Hudson, Jr., 
Individually and as Trustee ofthe Edward R. Hudson Trust Nos. 1,2 and 3 
created under the Last Will and Testament of Edward R. Hudson, 
Deceased, William A. Hudson II , Individually and as Trustee of the 
Edward R. Hudson Trust Nos. 1,2 and 3 created under the Last Will and 
Testament of Edward R. Hudson, Deceased, E. Randall Hudson III, 
Francis Hill Hudson, and Delmar Lewis (collectively referred to as 
"Defendants"). 

Plaintiffs and Defendants are sometimes collectively referred to as "the Parties." 

RECITALS 

A. Plaintiffs and Defendants, except for W.A. and E.R. Hudson, Inc. are the owners 
of separate, undivided, working interests in the Puckett "A" and Puckett "B" oil and gas leases, 
designated as serial #LC029415A and LC029415B respectively, covering Sections 12,13,24, 
and 25, Township 17S, Range 3 IE, Eddy County, New Mexico (collectively the "Puckett 
Leases"). Said interests were previously subject to that certain operating agreement dated 
November 27,1963 by and between Plaintiffs S.J. Iverson and Marjorie W. Iverson and 
Defendants' predecessors-in-interest, W.A. Hudson and E.R. Hudson. Subsequently, Plaintiffs 
and Defendants executed that certain Joint Operating Agreement dated August 1, 1983 (the 
"Operating Agreement") covering the Puckett Leases which designated W.A. and E.R. Hudson, 
Inc. as the operator of the Puckett Leases. 

B. Plaintiffs and Defendants, except for W.A. and E.R. Hudson, Inc. are the owners 
of separate, undivided surface interests in the EV2 of Section 11, Township 17 South, Range 32 
East, N.M.P.M., Lea County, New Mexico (the "Trimble Fee"); 

C. Disputes arose between the Plaintiffs and Defendants relating to the Puckett 
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Leases, and on or about June 2,1997, Plaintiffs filed their Complaint For Damages in 
Cause No. CV97-233-JWF, in the Fifth Judicial District Court Ofthe State of New Mexico in 
Eddy County, in the matter captioned Marjorie W. Iverson, Trustee, et al. v. W.A. & E.R. 
Hudson, Inc., et al. (the "Lawsuit"). Defendants have each filed Answers in the Lawsuit in which 
they have asserted claims for affirmative relief, attorneys' fees and costs; 

D. The Plaintiffs and Defendants have agreed upon a compromise and settlement of 
the disputed issues between them in the Lawsuit and wish to herein set forth in writing their 
agreement for the settlement and resolution of the Lawsuit. 

AGREEMENT 
FOR AND IN CONSIDERATION OF THE MUTUAL COVENANTS AND 

AGREEMENTS HEREIN CONTAINED, THE PARTIES HERETO AGREE AS FOLLOWS: 

1. Sale of Property. Plaintiffs agree to sell, and William A. Hudson II agrees to 
purchase a portion of Plaintiffs' interests in the Puckett Leases and the Plaintiffs' interests in the 
Trimble Fee on the following terms and conditions: 

A. Working Interests in Puckett Leases: Subject to the reserved overriding royalty 
interests described below, Plaintiffs will convey to William A. Hudson, II the 
following working interests in the Puckett Leases, limited to a depth from the 
surface ofthe ground to the stratigraphic equivalent ofthe base ofthe San Andres 
Formation under the Puckett Leases, identified at a depth of 4,230 feet on the 
Compensated Neutron / Lithodensity log dated October 9,1988 for the BTA Oil 
Producers 8809 JV-P Puckett #1 well; such well being located at 1,880 FNL and 
1,880 FEL ofSection 25, Township 17 South, Range 31 East, N.M.P.M., Eddy 
County, New Mexico (the "Base Of The San Andres Formation"): 

Moore & Shelton Company, Ltd 11119000 

Peter C. Iverson and Alvin M. Iverson, 
Personal Representatives ofthe 
Estate of Dorothy Iverson Monroe .02984360 

NationsBank of Texas, N.A., as Trustee 
ofthe S.J. Iverson Trust #01-2581 08953130 

Richard Sullivan, as Trustee of the 
Jewel D. Iverson Revocable 
Inter Vivos Trust 02984370 

P.A.I. Incorporated 00994790 

Iverson III, Inc 00994790 

Marjorie W. Iverson, as Trustee of the 
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Marjorie W. Iverson 1990 < 
Management Trust 05968760 

Mary T. Ard, Individually and as 
Trustee ofthe Edward R. Hudson Trust 4 . . . 08209080 

Such conveyances shall be pursuant to the Assignment of Record Title and 
Transfer of Operating Rights, and Assignment forms attached hereto as Exhibits 
A, B, C, and D, respectively, and shall convey title to Plaintiffs' respective 
interests, with special warranty covenants, save and except the following: 

(i) Royalty due the U.S. as lessor; 
(ii) Previously reserved overriding royalty of 7.5% of 8/8ths on the 

Puckett "A" Lease; and 
(iii) The overriding royalty reserved to Plaintiffs, as provided in this 

Agreement. 
Plaintiffs will each pay and discharge, prior to or at closing, any and all liens, 
claims or encumbrances made by such Plaintiff which may exist against the 
respective Plaintiffs' title, or Hudsons may withhold from the respective 
Plaintiffs' payment at closing such sums as may be necessary to pay and discharge 
the same. 

B. Reserved Rights. Plaintiffs specifically reserve the following rights and interests 
in the Puckett Leases: 

a. Plaintiffs reserve all rights, title and interests in and to the Puckett 
Leases below a depth of the Base Of The San Andres Formation 
under the Puckett Leases; 

b. Plaintiffs reserve a two and one half percent Q}A%) of 8/8ths 
overriding royalty interest, proportionately reduced to their 
working interest, in the Puckett "A" Lease for all depths from the 
surface to the Base Of The San Andres Formation; and 

c. Plaintiffs reserve a seven and one half percent (7V£%) of 8/8ths 
overriding royalty interest, proportionately reduced to their 
working interest, in the Puckett "B" Lease for all depths from the 
surface to the Base Of The San Andres Formation. 

C. Trimble Fee: Plaintiffs will convey to the Hudsons, without warranty of title, 
either express or implied, all of their right, title and interest in and to the Trimble 
Fee; 

D. Purchase Price: Upon Closing, as defined below, the Hudsons will pay to each 
named Plaintiff a sum of money equal to their working interest proportion of 
Three Million and no/100 Dollars ($3,000,000.00). 

E. Title Matters. William A. Hudson, I I may obtain abstracts of title and title 
opinions, and/or take other steps which he may in his discretion deem appropriate 
to determine that each of the Plaintiffs hold title to the working interests in the 
Puckett Leases which Plaintiffs will convey at Closing. On or before December 
19, 1997, William A. Hudson, I I shall give written notice to such Plaintiffs whose 
title may be at issue of any defect that (i) impairs the value of such Plaintiffs 
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interest or would cause a prudent purchaser experienced in the acquisition of oil 
and gas properties to refuse to accept the same, (ii) does not similarly affect the 
title of the Defendants, and (iii) is not subject to any matters that result in a breach 
of any warranty given by such Plaintiff. Upon receipt of such notice, the affected 
Plaintiff shall use their best efforts to take such actions as may be reasonably 
necessary to cure or remove the identified defect prior to Closing. I f such defect 
is not cured at or prior to Closing, then William A. Hudson may, in his sole 
discretion, (i) postpone Closing with respect to all Plaintiffs' interests until such 
time as the identified defect(s) are cured or removed, or (ii) waive all or any of the 
identified defect(s) and proceed with Closing as to Plaintiffs' interest not subject 
to unwaived defects and postpone Closing with respect to Plaintiffs' interest still 
subject to unwaived defects, i f any. Provided, however, i f any unwaived defect 
with respect to non-closed interests are not cured or removed, or are not 
subsequently waived by William A . Hudson, I I , within six (6) months following 
January 15, 1998, this Settlement Agreement shall become null and void as to all 
Defendants and all Plaintiffs holding interests which have not been conveyed to 
William A. Hudson, I I . In the event that William A. Hudson, I I postpones 
Closing as to all or any of the Plaintiffs' interests, then the Plaintiffs, or any of 
them, upon written notice to the Defendants, shall have the right to terminate this 
Agreement thirty (30) days after such notice is given i f William A. Hudson, I I 
fails to proceed with Closing with such non-closing Plaintiffs within such thirty 
(30) day period. I f such notice is given and Closing does not occur within thirty 
(30) days, then this Settlement Agreement shall become null and void as to all 
Defendants and all Plaintiffs holding interests which have not been conveyed to 
William A. Hudson, I I . 

F. Closing. Closing on the purchase and sale described above will take place 

between January 2, 1998 and January 15,1998, at a time, place and in a manner 
agreed on by the Parties ("Closing") the conveyances of title, however, shall be 
effective as of January 1,1998 at 7:00 a.m.; provided, however, that i f Closing is 
postponed by William A. Hudson, I I , as to any of the Plaintiffs' interests then the 
conveyances of title with respect to such interests shall be effective at 7:00 a.m. 
on the first day of the month in which Closing does occur with respect to such 
interests. At Closing, (i) the Hudsons will deliver to Plaintiffs by certified check, 
wire transfer or other means of immediately available funds as may be agreed by 
the Parties, the payments of the purchase price described above, (ii) upon receipt 
of said payments, Plaintiffs will deliver to William A. Hudson, I I such 
instruments fully executed by them necessary to convey the interests described 
above to William A. Hudson, I I ; (iii) the Parties will execute or deliver executed 
signature pages of the Amendment of Joint Operating Agreement and the 
Memorandum of Amendment to Joint Operating Agreement described in 
Paragraph 5, below; and (iv) the Hudson family parties will execute or deliver 
executed signature pages of the Partial Family Settlement Agreement described in 
Paragraph 9, below. 
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2. Condition Precedent To Settlement. Unless waived in writing by all Parties, the 
obligations of the Parties as set forth in this Agreement and the provisions hereof, including the 
release and indemnifications provisions set forth below, are subject to and conditioned upon the 
Hudsons obtaining a financing commitment to close the purchase described in Paragraph 1, 
above (the "Condition Precedent"). The Hudsons shall have thirty (30) days from the date hereof 
in which to obtain such financing commitment, provided that the Parties may agree in writing to 
extend that time period. Upon obtaining said commitment, the Hudsons shall provide notice to 
all other Parties that the Condition Precedent has been satisfied. I f the Condition Precedent is not 
satisfied, and the Parties do not agree in writing to waive the Condition Precedent, then this 
Agreement shall immediately terminate and shall be of no force and effect, and no party shall 
have any obligation hereunder. Upon termination ofthe Agreement, the Lawsuit will continue as 
i f the Parties had not entered into this Agreement, and nothing in this Agreement shall be 
admissible in the Lawsuit nor shall it constitute an admission by any party to this Agreement. 

3. Indemnity. Provided that the sale contemplated by this Agreement closes, W.A. 
AND E.R. HUDSON, INC., EDWARD R. HUDSON, JR., INDIVIDUALLY AND AS 
TRUSTEE OF THE EDWARD R. HUDSON TRUST NOS. 1,2 AND 3, WILLIAM A. 
HUDSON I I , INDIVIDUALLY AND AS TRUSTEE OF THE EDWARD R. HUDSON TRUST 
NOS. 1,2 AND 3, AND E. RANDALL HUDSON II I , AND EACH OF THEM, IN THEIR 
INDIVIDUAL AND REPRESENTATIVE CAPACITIES, AGREE TO INDEMNIFY, DEFEND 
WITH COUNSEL OF PLAINTIFFS' CHOICE, SAVE AND HOLD HARMLESS 
PLAINTIFFS, AND EACH OF THEM, FROM ANY CLAIMS, DEMANDS OR ACTIONS 
MADE OR ASSERTED BY ANY GOVERNMENT AGENCY OR THIRD PARTY 
RELATING IN ANY WAY TO THE PLAINTIFFS' OWNERSHIP OF THE INTERESTS 
CONVEYED IN THE PUCKETT LEASES AND THE TRIMBLE FEE OR THE ACTS OR 
OMISSIONS OF DEFENDANTS OR THEIR AGENTS, EMPLOYEES OR 
REPRESENTATIVES, INCLUDING, WITHOUT LIMITATION, CLAIMS, DEMANDS OR 
ACTIONS RELATING TO OPERATIONS, REGULATORY REQUIREMENTS, OR 
DISCLOSURE AND FILING MANDATES EXCLUDING, HOWEVER, ANY SUCH 
CLAIMS, DEMANDS OR ACTIONS ARISING SOLELY FROM THE NEGLIGENCE OR 
WILLFUL ACT OF THE PLAINTIFFS OR ANY OF THEM. THESE INDEMNITIES WILL 
EXTEND TO AND INCLUDE ATTORNEY'S FEES, COURT COSTS, AND ALL 
EXPENSES OR OTHER AMOUNTS INCURRED IN DEFENDING ANY SUCH CLAIMS, 
DEMANDS OR ACTIONS OR SATISFYING ANY SUCH CLAIMS, DEMANDS OR 
ACTIONS. THESE INDEMNITIES SHALL SURVIVE CLOSING. 

4. Release and Covenant Not To Sue: Notwithstanding the foregoing agreement to 
indemnify, and without waiver thereof, Plaintiffs and W.A. and E.R. Hudson, Inc., Edward R. 
Hudson, Jr., William A. Hudson I I , and E. Randall Hudson I I I , all in their individual and 
representative capacities, do hereby mutually release, covenant not to sue, and forever discharge 
each other and one another, individually and in their representative capacities, and their 
respective predecessors, successors, heirs, officers, directors, employees, representatives, assigns, 
agents, and attorneys from any and all claims, demands, damages and/or causes of action of any 
type or kind whatsoever whether presently known or unknown, asserted or unasserted, which 
may exist as of the date hereof which were or could have been asserted in the Lawsuit and that 
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relate in any way to the Lawsuit or the Puckett Leases. It is the intent of the Parties that the 
foregoing release shall be given a broad interpretation to effectuate compromise and settlement 
and shall be construed as a general release of claims relating to the Puckett Leases. This release 
and covenant shall survive Closing. 

5. Amendment of Joint Operating Agreement. The Parties will execute an 
Amendment of Joint Operating Agreement to sever and exclude from the Operating Agreement 
all depths below the Base Of The San Andres Formation from the current Joint Operating 
Agreement. The Parties acknowledge and agree that the deep rights reserved by Plaintiffs will 
thereby be specifically excluded from the Operating Agreement, and will not be subject to any 
existing Joint Operating Agreement. The Parties further agree that they will execute a 
Memorandum of Amendment of Operating Agreement reflecting the amendment ofthe 
Operating Agreement to exclude the deep rights. 

6. Dismissal of Lawsuit. Within ten (10) business days of the Closing described in 
Paragraph 1, above, Plaintiffs and Defendants will cause the Lawsuit to be dismissed as follows: 

A. Between Plaintiffs and W.A. and E.R. Hudson, Inc., Edward R. Hudson, Jr., 
William A. Hudson I I , and E. Randall Hudson III , the Lawsuit will be dismissed 
with prejudice, with each party bearing its own costs and attorneys fees incurred 
therein; and 

B. Between Plaintiffs and Francis Hill Hudson and Delmar Lewis the Lawsuit will 
be dismissed without prejudice, with each party bearing its own costs and 
attorneys fees incurred therein. 

7. Seismic Data. Defendants warrant and represent that they do not currently have or 
have any agreement or right to acquire any seismic data relating in any part to the Puckett 
Leases, including raw and processed data, or any reports or interpretations thereof. 

8. Operations Pending Closing. Until Closing, operations ofthe Puckett Leases 
shall be conducted in the ordinary course. Except for fixed expenses, any additional expense 
incurred in operations, including without limitation costs or expenses associated of reworking, 
repairing, drilling, equipping, or re-completing any well, shall be solely for the account of the 
Defendants, and no such additional cost or expense shall be charged to the account of any of the 
Plaintiffs. 

9. Partial Family Settlement Agreement. Prior to Closing, the Hudson family 
parties will enter into a separate Partial Family Settlement Agreement that provides that the 
parties thereto, and their successors or assigns, agree that they will not assert the Lawsuit in any 
respect in an attempt or as a basis to deny, reduce or otherwise challenge any inheritance or right 
of inheritance of Mary T. Ard which she may otherwise be entitled to. 

10. Representations. Plaintiffs and Defendants each represent and warrant that the 
person signing this Agreement: 

A. Is legally competent and duly authorized to execute this Agreement in the 
capacity stated; 
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B. Does so of their own free will and accord, acting upon their own volition, 
and upon their own independent evaluation ofthe Puckett Leases, and 
relying upon the full and independent advice from their legal counsel, 
advisors, and petroleum engineers hired independently by Plaintiffs and 
Defendants; 

C. Is signing this Agreement without reservation as to the actual fair market 
value of their respective interests in the Puckett Leases or Trimble Fee and 
irrespective of any documentation or information in the possession of any 
other party that may affect such values and which may or may not have 
been disclosed to any other party. 

D. Has read and understands this Agreement; 
E. Has not assigned or transferred to any third party any interest in any claim 

or cause of action which is being released in this Agreement; and 
F. Is not relying on any facts, promises, undertakings or representations made 

by any other party or attorney, or upon any fiduciary duty of any person or 
entity to disclose any fact, data, or information pertaining to the Puckett 
Leases or the Trimble Fee, in the execution of this Agreement except those 
stated herein. 

11. Notice. Any notice required or provided for in this Agreement shall be sent to the 
Parties as follows: 

For the Plaintiffs: 
Mr. James M. Hudson 
P. O. Box 10 
Roswell, New Mexico 88202 
(505)622-6510 
FAX: (505) 623-9332 

For W.A. and E.R. Hudson, Inc.. Edward R. Hudson. Jr.. 
William A. Hudson I I . and E. Randall Hudson I I I . 
Mr. H. Carter Burdette 
Cantey & Hanger, L.L.P. 
2100 Burnett Plaza 
801 Cherry Street 
Ft. Worth, Texas 76102 
817-877-2834 
FAX: 817-877-2807 

For Francis Hill Hudson and Delmar Lewis 
Mr. Ernest L. Carroll 
Losee, Carson, Haas & Carroll 
P. O. Box 1720 
Artesia, New Mexico 88211 -1720 
505-746-3505 
FAX: 505-746-6316 
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12. Entire Agreement, Modification, Waiver. This Agreement is intended to be the 
total integration of the agreement of the Parties hereto with respect to the subject matter and 
constitute a merger of all discussions and negotiations which have preceded the date of 
execution. There are no oral agreements or representations concerning the subject matter of this 
agreement which are not expressly set forth in the referenced documents. No supplement, 
modification, or amendment of this Agreement shall be binding unless executed in writing by all 
the Parties. No waiver of any of the provisions of this Agreement shall be deemed or shall 
constitute a waiver of any other provision, whether or not similar, nor shall any waiver constitute 
a continuing waiver. No waiver shall be binding unless executed in writing by the party making 
the waiver. 

13. Attorneys' Fees, Costs and Expenses. Each ofthe Parties shall be solely 
responsible for its own attorneys' fees and other costs incurred in connection with the matters 
resolved pursuant to this Agreement or any actions required by this Agreement. I f any suit is 
brought to enforce any ofthe terms or covenants of this Agreement or i f any term or covenants of 
this Agreement provides a basis for its defense to any claim brought by any party to this 
Agreement, the Court shall award to the prevailing party his or her reasonable attorneys' fees, 
costs and expenses incurred in the suit or on the claim. 

14. Successors and Assigns. Upon execution by the Parties hereto, this Agreement 
shall be binding upon and shall inure to the benefit of the Parties hereto and their respective 
successors, heirs and assigns. 

15. Time of the Essence. Time is of me essence in the performance of this 
Agreement. 

16. Further Documents. The Parties agree to execute such other and further 
documents as may be reasonable and necessary to carry out the terms of this Agreement. 

17. Headings. The section headings in this Agreement are for convenience only and 
shall not be used to aid in the interpretation or construction of this Agreement. 

18. Drafting. The Parties agree that this Agreement is the product of joint 
draftsmanship and negotiation and that should any of the terms be determined by a court, or in 
any type of quasi-judicial or other proceeding, to be vague, ambiguous and/or unintelligible, that 
the same sentences, phrases, clauses or other wordage or language of any kind shall not be 
construed against the drafting party. 

19. Survival. This Agreement is intended in part to evidence the continuing rights, 
duties, and obligations of the parties and all of the representations, warranties, and covenants 
herein contained are hereby expressly made to survive closing of the settlement contemplated by 
this Agreement and dismissal of the Lawsuit. 

20. Counterpart Signature. This Agreement will be executed in multiple 
counterparts of equal dignity, provided however, this Agreement shall not be binding upon any 
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party until it has been fully executed by all parties. Due to the number of signatures required, the 
Parties agree that this Agreement will be executed by providing a copy of this Agreement to each 
party together with three original signature pages. Each party shall execute and return to their 
respective attorneys the original signature pages. Three originals of this Agreement will be 
compiled, one for each attorney for the parties. Each party shall be entitled to a fully executed 
copy of this Agreement. 

larjorie W Iverson, as Trustee of the 
Marjorie W. Iverson 1990 Management 
Trust 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 
§ 

This instrument was acknowledged before me this _ day of \ J € Cenxh^C , 
1997 by Marjorie W. Iverson, as Trustee of the Marjorie W. Iverson 1990 Management Trust. 

PAM BURKE 
NOTARY PUfeUG 

i i i State of TSxas 
f / Comm. Exp. Q j -%jg^L 

My QMOSSSmexpires?* if T a b fe0Q1 

Notary Public 
in and for the State of Texas 
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Mary T. Ard, individually and as Trustee of 
the Edward R. Hudson Trust No. 4 

THE STATE OF TEXAS 

COUNTY OF ~C< V 

§ 
§ 
§ 

This instrument was acknowledged before me this Yrb day of \ 
1997 by Mary T. Ard, individually and as Trustee of the Edward R. Hudson Trust No. 4 

wyfla6ber21,2000'-- Notary Public ^ ^ 
in and for the State of Texas 

My Commission expires: \ Q V ̂ QQQ 
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NATIONSBANK OF TEXAS, N.A., AS 
TRUSTEE OF THE S. J. IVERSON 
TRUST #01-2981 

JerrtfJrJridgens 
Assistant Vice President 

THE STATE OF TEXAS 

COUNTY OFXhl l f i ^ 

§ 
§ 

This instrument was acknowledged before me this (5^ day of"X)^gnnb€,r 
1997 by Jerry Bridgens, Assistant Vice President of NationsBank Of Texas, NA., on behalf of 
said bank. 

KIMBERLY DOTSON 
NOTARY PUBLIC 
STATE OF TEXAS 

My Comm. Exp. 04-08 00 Notary Public 
in and for the State of Texas 

My Cornmission expires: M: ~% 
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Richard Sullivan, as Trustee of the Jewel D. 
Iverson Revocable Inter Vivos Trust 

THE STATE OF OKLAHOMA § 

COUNTY OF l i C j s r s J § 

This instrument was acknowledged before me this ^ ^ day of T)&CW\Jr)Clf' , 
1997 by Richard Sullivan, as Trustee of the Jewel D. Iverson Revocable Inter Vivos Trust. 

Notary Public 
in and for the State of Oklahoma 

My Commission expires: 
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IVERSON III, 

^ Steven Iverson 
President 

THE STATE OF OKLAHOMA 

COUNTY OF T u l s a 

§ 
§ 

This instrument was acknowledged before me this 1 0 t n day of December t 

1997 by Steven Iverson, President of Iverson III, Inc., an Oklahoma corporation, on behalf of 
said corporation. 

Notary Public 
in and for the State of Oklahoma 

My Commission expires: February 14, 1998 

SETTLEMENT AGREEMENT PAGE 13 OF 23 



P.A.I. INCORPORATED 

'aui 
President 

THE STATE OF CALIFORNIA § 
§ 
§ COUNTY OF(0/TAyV%T 

This instrument was acknowledged before me this —day of "^Vc* «dtY<'- , 
1997 by Paul D. Iverson, President of P.A.I. Incorporated, an Oklahoma corporation, on behalf 
of said corporation. 

Notary Hublic 
in and for the State of 

My Commission expires: 
STEPHEN CHARLES IVERSON 1 

COMM #1037109 > 
NOTARY PUBUC - CALIFORNIA ffi 

GRANGE COUNTY Zl 

My Comntsslon Expires Aug. 24,19981 
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Peter C. Iverson, as Personal Representative 
of the Estate of Dorothy Iverson Monroe 

THE STATE OF OKLAHOMA § 

COUNTY OF r 

This instrument was acknowledged before me this 1 0 ^ day of ^(U^AJM/J 

1997 by Peter C. Iverson, as Personal Representative of the Estate of Dorothy Iverson Monroe. 

Notary Public 
in and for the State of Oklahoma 

My Commission expires: //-3o -Q 
) 
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Alvin M. Iverson, as Personal 
Representative of the Estate of Dorothy 
Iverson Monroe 

THE STATE OF OKLAHOMA 

COUNTY OF /TW.UC t> 
"7 

§ 
§ 

This instrument was acknowledged before me this /A day of jKJQiC. 
1997 by Alvin M. Iverson, as Personal Representative oLthe Estate of Dorothy Iverson Monroe. 

Notary Public 
in and for the State of Oklahoma 

My Commission expires: ( 9"c"^0 I 
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MOORE AND SHELTON, LTD. 

By:. 
Donald B. Moore 
General Partner 

THE STATE OF TEXAS 

rt. i&J COUNTY OF 

This instrument was acknowledged before me this of ^/^-c^^he f*T~ 
1997 by Donald B. Moore, General Partner of Moore & Shelton, Ltd., a Texas limited 
partnership, on behalf of said limited partnership. 

Nofery Public 
in and for the State of Texas 

My Commission expires: 
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W.A. AND E.R. HUDSON, INC. 

By:_ _ 
Namer <Us yg~/*6&2>^ d&eZJ ^ 
Title: /*<€>^^]£>< dU'r" 

THE STATE OF TEXAS 

COUNTY OF TAHRMW 
§ 
§ 

This instrument was acknowledged before me this n day of 
W. A. Hudson I I rnnti President 

December 
_, [TITLE1_ 1997 by [NAME] 

E.R. Hudson, Inc., a Texas corporation, on behalf of said corporation. 

sr f W l & k VIRGINIAB. CLARKE 
r* faw©T+l Notary Public 

STATE OF TEXAS 
My Comm. Exp. 07/31/2000 

of W.A. and 

Notary Public 
in and for the State of Texas 

My Commission expires: 7/31/2000 
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Edward R. Hudson, Jr., individually and as 
Trustee of the Edward R. Hudson 
Trust Nos. 1,2, and 3 

THE STATE OF TEXAS 

COUNTY OF TARRANT 

§ 
§ 

This instrument was acknowledged before me this 1 1 day of December 
1997 by Edward R. Hudson, Jr., individually and as Trustee of the Edward R. Hudson 
Trust Nos. 1, 2, and 3. 

VIRGINIA B. CLARKE 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 07/31/2000 

J. /fa 
Notary Public 
in and for the State of Texas 

My Commission expires: 7/31/2000 
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William A. Hudson I I , individually and as 
Trustee ofthe Edward R. Hudson 
Trust Nos. 1,2, and 3 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRRNT § 

This instrument was acknowledged before me this 11 day of December 
1997 by William A. Hudson I I , individually and as Trustee of the Edward R. Hudson Trust 
Nos. 1,2, and 3. 

VIRGINIA B.CLARKE 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 07/31/20001 

My Commission expires: 7/31/2000 

-//is?////rf ,-3 A'rft^'r 
"Notary Public 
in and for the State of Texas 
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E. Randall Hudson l l j j 

THE STATE OF TEXAS 

COUNTY OF TARRANT 
§ 
§ 

This instrument was acknowledged before me this 11 day of December 
1997 by E. Randall Hudson III. 

VIRGINIAB.CLARKE! 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 07/31/2000 

Notary Public 
in and for the State of Texas 

My Commission expires: 7/31/2000 

SETTLEMENT AGREEMENT PAGE 21 OF 23 



Francis Hill Hudson 

THE STATE OF TEXAS § 

— JL § COUNTY OF fCLrrOOA I § 
lk A 

This instrument was acknowledged before me this j ~ ) day of / ] o CJUw k u i f , 
1997 by Francis Hill Hudson. 

Notary Public 
in and for the State of Texas 

My Commission expires: $ M A R Y K - T 0 L S 0 N : 
* ' Notary Public 

STATE OF TEXAS 
My Comm. Exp. 07/31/2000 \ 
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Delmar Lewis 

THE STATE OF TEXAS § 

^ § 
COUNTY OF "7a.nrg.yi f § 

This instrument was acknowledged before me this day of Mi? (' QA/\S\ loJlf 
1997 by Delmar Lewis. 

Notary Public 
in and for the State of Texas 

, . . , . . - . ^ ^ . w , ^ ^ J ^ ^ J ^ ^ ^ ^ J ^ ^ J ^ ^ ^ ^ ^ 

My Commission expires: j] M A R Y K- TOLSON 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 07/31/2000 

IVERSON\SETTLE10 
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EXHIBIT "A" 
To Settlement Agreement 
Dated December 10, 1997 



I 'omi I K N U 
t l a i m a y I W o I 

UNITKD STATES 
DEPARTMENT OF THE INTERIOR 

UURP.AU OH I.AND MANAGEMENT 

ASSIGNMENT OF RECORD TITLE INTEREST IN A 
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES 

Mineral leasing Act o f 1920 (30 U.S.C. 181 cl seq.) 
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) 

Geotlicnrial Steam Act of 1970 (30 U.S.C. IOOI-I025) 
Department o f t he Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. -6508) 

H>UM APPROVED 
U M I ! NO. 1004-0034 

Kinoes: Sc|«einhcr 30. 1998 

Lease Serial No. 

Lease Effective Date. 
(Anniversary Date) 

New Serial No. 

Type or print plainly In Ink and slpn In Ink. 

PART A: ASSIGNMENT 

1. Assignee* W i l l i a m A . H u d s o n , I I 
Street 

City, Stale. ZIP Code 

• I f more than one assignee, check l i t re 1.3 ami list the naine(s) and address(es) of all additional assignees on the reverse of Ihis form or on a 

separate attached sheet of paper. 

This record title assignment is for: (Check one) Q Oil nnd Gas l.ease, or D Geothermal Lease 

Interest conveyed: (Check one or both, as appropriate) ( 3 Record Tl l le, L l Overriding Royally, paymeni out of production or other similar 
interests or payments 

2. This assignment conveys Ihe following interest: 

1-and Description 

Additional space »»n reverse, if neeiled. I)n not submit ilocuntcnts ur agreements oilier titan 
litis ftum: sucli documents or agtcetnenls shall only he referenced herein. 

Township 17 South, Range 31 East, N.M.P.M. 
Section : 
Section : 
Section : 

THIS ASSIGNMENT ASSIGNS RECORD TITLE ONLY AND 
NOT OPERATING RIGHTS 

Percent o f Interest 

Owned Conveyed Retained 

Percent o f 
Overriding Royally 
or Similar Interests 

Reserved Previously 
reserved 

or conveyed 
f 

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE 

U N I T E D S T V I H S op A M F R I C A 

This irolgni i icnl Is approved solely ror i i i lml i iUlra l lve purposes. Apprnvul dues not warrant Ihnt either party to this assignment holds legul or 
equitable t i t le lo Ihis lease. 

I 1 Asslgniiirnl approved for above dcscrilx.-d lands: L ] Assignment approved for attached land ikscriptlon 

Assignment approved efteti ivc T.l Assignment a|>proved for land description indicated on reveisc 

of Ihis form. 

Ily 
(Authorized Officer) (Thie) (Pate) 

T c " PART C: GENERAL 
t . Asslgnor'Assignecf*) must complete Purls A I anil A2 BIVJ Pari B. A l l pail ics to 

assignment must sign a* fol lows: Tt*c assignor(s) must manually sign 3 o r ig i tu l 
ethics and lhe asslgnee(s) mtut manually sign al least I uf the 3 original copies. 
File t h n e (.3) completed copies o f ihis f t t rm in the proper B I . M off ice for each 
assignment i d record l l l le . For a transfer o f overr id ing rttyalry Inieresl, puynvenl 
out of pn»>lnciii.n or other similar interest or p jynwnt , file one ( I ) inanually iSgned 
cojty ot this fo rm, ' l l i e required filing fee fnonrefundable) must accompany lite 
assignment. Fi le assignment wi th in ninety (90) days after date o f execution o f 
assignor. 

2. Seruimc fnun most l « used for each lease being affected try this assignment and 
Tot each t>pt o l inteneM conveyed. 

3. In I tem No . 2 o f Part A . .rrscribe ta.hh affected (See 43 CFR 3IOrt, 3115. t * 
1241). For cul ti inns b. r . <f, ami e, enter Ate interest expressed as a prrccti lagv 
o f Ittlal inlet est in ihc reuse; e.g. . i f assign** a*>igns one quarter *-f a W % in 
Iciest, eiiter 70% in n J m n n b. $'X in cohiom c, and l $ % in column i l . 

•1. I f .tutignuteni is t i t mote t run ime . m i g n i c , enter eai-h avrigoce's name wo t - i * 
t-t i luoim t l . e, iimi ( next l*i the ic>|Mvlivc tmVie.it I v m g n m \ e > t d AK*i l i * l n.:mes 
iirtal -.MI'IICSSCS v f any aotlMiiiruI assipiccfs) on levetse o f tttra finro o i on 4 wp-.atc 
aHaclicd sheet o f paper. 

INSTRUCTIONS T W 

5. I f any payment out o f protraction or similar i ir ietcsM, arrangements r r payments 
have previously been c tot ted out o f the interest being assignetl, ur i f any such 
puymciits or interests are reserved under thb assignment, include a stMemert giving 
fu l l details as to amount, mcttiod of payment, and other pertinent terms as provided 
under 43 CPU 3106. 3135. or 3241 . 

6 . 1 1 K lease account must l>c in good standing before this assignment can be ap
proved as piovided under 43 CFR 311)6 and 3 2 4 1 . 

7. Assignment, i f approved, takes el f e d on thc fus t day o f the month fo l lowing lite 
dale o f filing in lhe ptoper B L M of f ice, l l a bnad is necessary, i l must be fur
nished pr ior tn approval o f the assignment. 

8. Approval o f assignment o f record tit le lo 100% o f a port ion o f rhe leased lands 
ctcttcs Kepaiate leases o f die retained aod the nsMgned portions, but does not clautge 
the term* and cttmlit i ims o f the leusc, anniversary dale for purposes of payment 
o f annual rental. 

9 . ( l » r t riding loyal ty , payment not n l p«odui.iH»ft or i4her similar types o f tiunsfi-f a 
nt.i%t he nWH iwirh H I M . U i * w i l l I v * - i . f t v d h i n v u t d pwrpti»c« only. N o i r i l i 
c u l . ippimMl wi l t I v given. 



PAPHRWORK KklUKTION ACT STATEMENT 

1. Tiits HiltMnidtittu is being cutkctcd piusuaiit hi ihc bw. 

2. litis information will he used lo create and nuinuin u iceoid *tf ntl 4ttd 
geotiicniiul lease activity. 

3. Kcsptmsc hi lid* reujucsl b rcqulri.il lu obtain benefit. 

NOTICE 

The Privacy Act of I W ami the regulation in 43 CFR 2.48(d) provide iliai y»ai l v 
, furnished lite following infotuwliou In cumwethw with inloniurthw rcuoiied by this 

tul und gaa/gcirtbcnual tease record title assignment application. 

AUTHORITY: 30 U.S.C. IB! cl see.; 30 U.S.C. 1001-1025; 42 U.S.C. 6508 

PRINCIPAL PURPOSE—The luforiituiton i» to be used to process record title av 
signinenis for oil and gas/gcothcriiial resources leases. 

Tir»r 

lUUfl INI. KSI.S: 

(1) lb* . .tdjudlcMloii o l lite .o>sioi.vc\ r ich** l.i the b i . J tti tC J* i l»V*. 

(2) |fcKimitm*rf>tn lor pulih* lnhMtiMit»>u ut ui*i*>Mi t t | noMam* IIM*!*: tm und Maliu 
icctM.i \ lor lite nunagc incu l , di»|»b«J. totd a w ot' public lauds UM.1 lesourccs. 

(3) TtMtslt j r to .mprttpi iaK- FctWtul it. K-> «hen t ' t j i icmicnci: i * i c t t u t i o l )H»w to 
giant ing a i tgl i t Ui puMic hmds m rcMJUK*»s. 

(4) ( M IitlitrituitHHi fi«Ho Ihc rvcitrd uiKi/i>< die icc»r*l v. i l l I K l u u s l . ' i i n l M ..pot 
ute Federal, State. loval or ttttctgu ii^cucfes., »*hctttekvaMiU*coj»l. criminal*.*! rc j juU 

tory uiYCMigaiHHu; **r pr i isccut iom. ̂  

E H - t r i O K N O T r m > V I M N < ; J N t O K M A l I O N - I f al l r t i | t i *a4 iM b i fu rn ta -

t h m I* out p r u v l d c d , the U-ISIKIUOCIUJ o u t ; w * l tw approved . See r e c i t a t i o n * a i 

43 O K Groups 3100 uud 3200. 

l . - r 

Fait A (Continued): ADDII IONAI- SPACE fur Names and tiddicsscs ul* addilhuutl assignees m hem N.». I, if i«-edcd, ur lor 1 and |KM.IILHUUI in Item No. ?. if 

iKcdeJ. 

PART B: CERTIFICATION ANO REQUEST FOR APPROVAL 

' l he Assignor ce i l i l i c s ss U W I C I o f sa ia l t ' ics l ia the shove tksigaau-it Uk>c thai kc/sh*; b o t hy .»sogHx i.» li.*; above j x M ^ a i v t - t j ikt: t i d b i t > ( H i i l u d ..uovv. 

Assignee cu i l i l i i rs a* f o l l ows : (a) Assignee is s c t l U i a o f lbe Mii i le i l Sul*.*.; aa avsm i t l t oa of .such c i t i / t - n i ; 3 miot i t i ( i i i i : y . .>i a 4.-oi|>oi».ii,.0 *ii*;«.ii««tl uw ik i tbe 
laws o f the l l a i l c t l Slates or of sny Stale or l e u i l o i y Ibvicof . I ; t i i ihc iksigumt-ul t-t N I ' K - A l i . w > , isMyr.i/e is 4 * i i i / * .B. a^.iica.,1. *»t U i t . l t : at 4 l i r a u l ikt- U t t i u J 
Stales o i association o f suck c i i i / v t t s , n l l l u a a l s , ics l i l ca l al iens or p i i va ie , pahli,- or utwait ipa l r tHpOMHo** . ( h ) A N»i £*>•.-*,- it nol comi t l i - i i rd * mimm vat lc i tke 
laws of Ihc Stale la w b k b the lanils ct ivei i -J by ib is asslgamt:*! aie l o r s i f d ; (e) A*f-iga*.-c'» t b j i g c ^ l i l c iniviv>.li», J i t c * l J B . I i a i l i i r * i , ia i j * b |i tilt l ie i l W u i a aa*l 
at*»|alicd Uads tx jMisu- ly la the Dime Siaie, *lo aol caccvd 24h,QKI> i c i r s in o i l sail g j» k-ist-s t»'f w-ko b up to j u u . o o i l * n . f c u n y W ia oil! «wtl gaa • ip l i t i ns ) , or 
3ti0,(mrt aclcs la kasca la each U-astag D is i r i c l la A l i s k a ul wh ich ap to 2dU,0lHI a* i cs w i ; hw it* o |oi<>a>> i t th is U sa *>.t sail c i . k a \ e ti.:.»i. J ia »* » .u .Ua» t 
w i i b Ibc M i a c u l I casia** A i l o l 1020, or S 1,200 actvs ia say out Stale i f ib is is a g v o t b n t t i ^ l l r * M ; (.«) A l l p i* i i i t > boKliHa <tm l a i c i t 'M ia tbe a-vM^iittu u i n c 
o i b c i w i ^ c la compliant-*: w i l b Ibe rcgalat ioua ( 4 3 t T R f . i o a p .11U0 u ( 32UU) aad tbe a«ik*Mizia*,> A t l%; n. | AN- i^at-r i» ia . i t m p l i t t i * v w i i b l i n i i l i o a 
ri:«|«iiemt:ata fur a l l Fcileral o i l aatl gas kssc bultl iaga aa i*:t|ttii*j*l hy sec. I / ( y ) *'t tsc Kliat-f^t lA pa>iu^ Ac t , aail 11 s Assi^nvt; i% a»i ia v i o l a t i on ut >v t . 4 i o l ib< 
M i a v i a l l^-asiag Ac t . 

Asslgacc's slgaaiait f l o Ibis assignment coast i latcs act L-|il4acc of a l l ap|»!lc4blc tc i tos, i 

herein. 

oi id i t io ab, M i p u l . i M a * aaJ K > i i i * l»*»aN |K- i ta ia in j ; to Ik** I C * M : i k s t n l n J 

l:oi gcotbeimal aasigamcatk, aa oveiihUag royalty may am be Wss ibsa oac f.tutlb (1/4) ot oae pcii-citt ot th*- v AVK **t oatpbt. a«i giowt tfa*a 5t) )*» »**, »t ot lb«: talc wt 
Hi)ally dae tu Ibc Uaikd Slaws wbva Ibis sasiguiiical la added to all |ut;vio«&ly cut ted ovmidiag loyallk* (l.l (JR 32 11}, 

I cci l i t ) iliiit the staimiwnts made herein by me are true, compk-te, and coire*;! to the (xs l o f my l o i i w h t l g c uo.1 l i c l k l .tml ^ ic » u * k m g.**. ! t^i i l t. 

l iscculcd Ihis day o f „ „ . , 19 _ . 

Name of Assignor us shown on current lease . 

Asslgimr . 

or 

Attorney in fact 

Please type or print 

(Sigutture) 

(Signalure) 

day o l 

AsargiMTV 

or 

Atttn-ncy-m-favl 

\SigiwlutCt 

(bi(: iMluic) 

(Assignor's Address) 

(Cily) r (Stale) (*iiw CiKk") 

I'usdkc icpurtim; buitlcn for thla ham hi estluiuied to average 30 minutes per response inchnnug the lime f t* rev ic whig niMiucthHit. cHtheiiuc aud iiuiHtaiuhig dal.i t aad 
complciiitg anti ie\Kwfug die fi»rm. Direct coiiiuwnu regutding thc burden estimate or uny lahvr wiped of Ihis kam to U S. IS>:IMIIIU*OII * * flw liiu*ik»r, lluicoo ot* I aud 
Kliuiugemeul. flureau Ctcor:m*,-c Officer (I)W-IIO). Ocnvci l^dcnil Ceuicr, Uiuldlng 40, P.O. Boa 2't*M7. Ik i ivci . t t i Ht*225-tA>l« «*>! the Ol lkc of MwaipiMeiii and 
nuvlgct. Papei wmk Reduction Project 11004431114). Washington, D.C. 20503. -

Title IH U.S.C. Sec. 1001 nwLesit aciiioe lor any person knowingly and willfully UmuU itiaMy l>curnimeiii or 4geot:y o| dtc thuo-d Suites any l4lsc, IKIIIMMSIH li.in.lukm 
blaicmciit* or ic|*rescutuihHU> as to any iiMiiei within ils juiu.lktitk». 



EXHIBIT "B" 
To Settlement Agreement 
Dated December 10,1997 



put t* iWHI 3 l 
I l k l . . b * l IVOJ) 

UNfFED STATES 
DEPARTMENT OP THE 1NTERU)K 

IUIKHAII Ol- LAND MANAlil-.MUNI 

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A 
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES 

Mineral Leasing A u of 1920 (30 U.S.C. 181 cl *ci|. l 

A n for Acquired Lands of 1947 (JO U.S.C. 351-359) 

Geoihcnnai Steam Act of 1970 (30 t l S C. 1001-11)25) 

l>eparuiient of the Interior Appropriation* Act. Wucal Year I'Jal H i U.S.C 65UHI 

H ) U M A I ' l ' H t l V r i ) 

O M I l l l o . t u m a i . W 

lUiti-es: July t l . 1995 

Sciial No. 

Type or print plainly In Ink and sign In Ink. 

PART A: TRANSFER 
I . Transferee iSuhlciscci* W i l l i a m A . H u d s o n , I I 

Sued 

City, Stale, 2.11' Co.lc 

* l f imtrc than one Iransfciec. check.here 11 ami list lhe nuiiicUj and addre**(c*l ol all aiLiiinuiut iiauslcrccs on ihc tcveisc nl ihi* lorm m oo a 

acpaiale attached sheet of paper. 

Mil* li.iii-.fcr i> lor: ( d i d * juicl I I Oi l aihl Oas l-ca.se. oi I I (icmlicii lhd Lease 

Inlcic:.! v.>ui\c>cd: (('t.-i t MM- ur f* . l«, us appro/muiel I I Updating Ktrjhl* Isublcaw) I I <Kern, line Koyally. | U ) i » m •nil " I i i io loclnni .» .alter 
*iiiiti.u IIIICIC-U* .»r |ia)iitctti* 

1. l i t is transfer (stttdcasc) conveys the following iiucrcsi: 

I J I H I Desciijuioii 

Addi l iufut l apace »w reverse, i f needed. Do nut wbn l i l i lucwmnls ur agreement* miter d u n 

•In* hun t ; MJCII document* of agreements *u*U unly be referenced liercot. 

T o w n s h i p 17 S o u t h . Range 31 E a s t , N . M . P . M . 
S e c t i o n 
S e c t i o n 
S e c t i o n 

f o r a l l depths f rom the surface of the ear th to the 
s t r a t i g r a p h i c equiva lent o f the base of the San 
Andres Formation, i d e n t i f i e d at a depth of 4,230 
f e e t on the Compensated Neut ron/Li thodens i ty l o g 
dated October 9, 1988 f o r the BTA O i l Producers 
8809 JV-? Puckett «fl w e l l ; such w e l l being located 
at 1,380 FNL and 1,880 FEL of Section 25, Township 
17 South, Range 31 East, N.M.P.M. , Eddy County, 
New Mexico. 

i ' c i cc i i l o f I n te re * ! 

C . i i * e y « . u 

Percent ol" 
t K i l l iding Kwyally 
I H Similar Intc ical* 

Ptcviuualy 
i c w r v e d 

or conveyed 
I 

FOR BLM USE ONLY—OO HOT WRITE BELOW THIS UNE 

Tills UNITfci) STATUS W AMtik lVA 

This transfer I* approved solely for •di i i inb.lrul lvc pur|m>ca. Approval d u o nut warrant i luit cither puny lo Oils Inuiafcr l iul.U legal or c i ' u iu l i i c 

l i l le lo t u b lease. 

I 1 Transfer approved effective . 

Ily 

l A u l h u t u c d O l t i ce i ) 

PART C: GENERAL INS1 RUCTIONS 

I . T l a m f c i u r / T i u u f c T c c U l ntuat laMtplctc Pan* A l and A2 nnd Tan 0 . A l l panic* 
14, Marnier muat »ign * * l u u W a : Has in im ie ru r t s , n a m manually sign 3 original 
conies, and das uanaSticetsl naiat niaauaily siaa at Icau I ut* die 3 ur ig i tu l cop. 
ie*. H i e ihree (3) ciutatlclcu' copies u f u u * lu ru i ia die priMtcf B I .M ul l ice lor 
each irMudcf o f uncrating r ight* (MiMcaacj. Fu l a Iraiudcr u f overruling tuyal ly 
iu ie ichl . paynicM out o f pmluc t ' on u r udter aiuular intere*! or payment, l i le 
tate 111 Manually signed copy u f ihis n u m . I W required l i i ing fee tutmieiuuda. 
hlel-muat *vuu*paay tbe Iruusler. paytncnl uut o f uoaluclnHl tu utltcr aiuular 
iutcrcat* ur payment*. H i e irattalcr vt i ibia ninety l y u i oay* alter uaie u i execu
t ion by trauaferur. 

1 Scuutulc l u n u luual be tued t i i r each leaac being al lcclcd by Ita* i ra iu jet atal 
fur each type u l interest tuuveyed. 

I l u l u m N u . 2 i d Pai l A . u c x u b e lauus al lcc lcd 4Sec 41 ( T H . J i o n . I I 15 . * 
J 2 4 l i . I M U cotunin* b. e . d . aud «, cuhci tbe uucicat e«ruc»M.I a* a , H - I L C M * * C 
•d l.aal inicrc a tu tltc l e a ^ ; c g . . i f l iana'cita- trawalcia »*« ^ w u i .a a 1WI 
i u i c i e i l . ciuct 21>% ui L«4.MUU l». 55" in culuuiu k. aial l ! i *^ ia .'ta.ii.ut d 

4. Ifany f.ayu*cul* uut ul ruuUm.ll*N«uf aiuujai Hucicara. ailaugeuteal*«u payiueut* 
have prevaaaly l«a cicaual >au >d die uucicvt being lituuaeiical. ur if aay audi 
payu*cAt* ur llucic*!* arc rcaclvetl uudcr du* Oaualci itwluJc a ,1 tlrutrttl giviug 
nillJctalU a* tu aua«*a. Ulcdaai.u |uytuciu. aiai .alKr |a.ltuicnt Icruua* pitlviuuj 

under i i C1K 3IOu. JIJ5. ur JUL 

3. Tltc leau: au-.atul ntuu Iw tu )...»«! kiaMjiug iK l t ae llitk t ia iu ie r (MiblcaM) t * u 
I c t i a . i v c d \4 I I I K J l l l u a u i J J 4 I . ) 

n . T t a n a l c r , I I a f i f u u v c . 1 . l a i c * d i e . t u u l h e m u u a y *>l 1 1 K i i a u u n l . i l | . * M t n g U a l e 

.a l i l tu i ; ut the )i i..|*.r U I .M .4 ia .e . II . u « a i ta nceaaaty . it IMM*I ue lutnuaicU 
lu tm i>» af i tamal u l llac uaualer. 

J I l N e l l K l u t g t . ^ a l t y a t . l U a y u u n l . a u . 4 | u . . l u . . H I K I a u i u l a l l > | ^ > u l I t a u . . 

I l i a I I I U U l a : l i k - . l » u l . I l l U . I » « K i l l l u a . W | a e u l . a . ^ . . . a . t | w , « . u > . M l i y . H . . 

. H l t e t a l a | j | U u v a l w t l l be g t \ e n . 

5 I , . ' . . I " I . I . J . i - 1 . - . . . I . V - I ^ I K . . 6 I J ^ . ^ J . | ^ _ ) . t l » . i j a . . l w i i » i . ^ a « , -

^ i l 4 . - I . . . ^ t l h - . f c . a a . i ' . U I . . . : . u i a k l i L c Waae t l ^ t U a U j t u . l c i . u i U . Uat . 



IVU'FUUOUk UhlMU HON At ' l SIAlkAIKNI* 

1. I'llik HtttHMKIttUtt K* Iv i lNt CldlCVtCtl ptHMfeMM tu tl ic law. 

2. i his i i i l iNiiMiMtn w i l l I v U M . I I l u cieaic M i l maintain a teetttd ut m l ami fas*/ 
IpviriiKrrMUii lease aetivtiy. 

3. Resmnise U I ihis rci|ucM is iei| i«rcd h* t4*a in be iv lM. 

N O T H K 

The INivacy Act " f P>74 and ihc icpnlal iun in 4.1 C I R 2.41-Uth pit iv idc lhat >»m I v 
I H I n is lv t l l l ie lolUtwiut; ink»tmatMHt in i i w r n i w i w i th i n l iM i iu ium t e*|uif ed l»> ihts 
•xl ami )>» !> / ^V I I I IV I I IK I I kase hanslcr a|>|»tN:aiuMi. 

• A U I I I O R i r Y : H I I* S.C. 181 d an t ; *U U.S C . 1001-1025; -12 U S.C. n.*W 

I' l l I N I ' i r A I . I ' U K I D S I : H v tnhMtiKiliuii is H I be used it* |ma.-cv>liamk*r>«*l t»wer 
-j l i i i t j tights. {Mil 'kaitvM h»t IMI and gax/gcMheniial i c M m i t m k*a»c». 

I c . Tea* 

KOI. I INK IJSfcS: 

111 l i v app ima l id l i J t i *Je iec \ l i gh t * H I Ihc lam! •« tcsuMieo.. 

l 2 l IhKnimcntaiMm jur pmMk' inhaiMBtiiwi in M ^ M M I u f ma^iinaj. male tai hmd statu* 

rccufda fuf tbe i m t n g c n v n l . Ji»fi*«sal, and M W ut (mbltc taaata and fvwurccs. 

I J l Fi-rasier tu apun-prialc l o k i a l a r r i v v \ »hen o m c t i f r e m x ta ic t f t i t c t l p r i * * t o 
gtatMtm* a right in | * i » l k lamk I M ie>*Nticc»-

| 4 N J I Inkwiuathm I n m i ihc teemd and'or ihc tcvun l w i l l hcba«»4ericdbiam,Hi»jMi-
ate l*c*k*nl. Skjlc. fc-vafoi ltttcicti>tpcm ie». when rcknawt h t e k d . cintttnat tm regtda-
UHV nnotipat i tNia I M |HI»ML\MIHH»». 

K r T I . i T O F N O T r K O V I I H M I | N K > U M A T H > N - i r a l l m p i e M c i i I t uWinn-
• I IMI k ntH |w» t i i l c f l . t h r i ra i rdc* i n to inri I W apt*rw«*d» r r « i i b l h f m u l 4J 
O K l a mips J I I M and . U M . 

le** 

I'.ul A t l ' tm lnMK.h : AU1>I I I O N A I . ISI 'Af 'U !»•! Name* ami .»Miesse> id adtltl i imal irattsktccx, ni Item Ni» I . i f net-ik-d, uf l".»r I .and I V ^ i i | r t h m hi hctN N u . 2 i l n c o k t l . 

PART 8 : CERTIFICATION ANO REQUfcST FOR APPROVAL 

I I th- I I . IMVU MM t f i t i tR " . .ix •miH.l t i l intcicM nt the uhute <k-..i*H.ilf d IcaM.' lhal IK*. \t*e ( V t i K l lan>lf is l u ihc amt*.- t i a i i N k u M M the i it.hl» xurvi l icd ala»C. 

.' 11 . m . I . i - . t - - t i i i l i o . i N |..J,.»rtx | ,o I i . u i v l c i i c i s ac i t t / e i i «»l t in I .1 Si;iH-v:att 3 w K t a t i i i i i » i l in t i / t - i i%. j IIMIIKH i |«^ lu \ . t . i ^ t' i»i)*«M^ii'<ii*ti|fj iai/i-i l um l r t thc l jw- * 

• •i t l u I i n i t . ( * . i tu >. .. i ..| J I H ",i:tt%- t v i H t m v t l tc iv i * ! I ••• the I I ^ I K I C I c l NI*K \ I w - * .. U J I I \ U * K V I% . I v t t i / v i t . rt.iti-.Mi.tiV ••« i c n k trii Mtvu i-t i h r f *nii***l Si;i i t-\ *M 

;t-.s.M I. H I...I . i i -.(H l i t i l l / i I f l l . t l l t i t i a t * l n ' M t l l M l u l K ' l l s I * I p i l l - l i t . JH.Ml* . t i l I t l l l l l K l | l » l d l l t n l v | t t | I I T i l s i t I f i I N H lH • i M I M i l t l t i i .1 t l t l l l f l i H l t l l I i h c t l W * " 1 i h c S | j l C 

I I I \ \ IM> I. i l i t l . . . . . J . . . . \ t t t . H ' \ t i n . l i . i t tslt- i rfit'l4H':ilt.tl.|i I 11 .in .1- I I • M li.Hpi-.i l ik t i . l . i i i*. dn i t I .nut H M U I I . I. in ca« U | . » M K •[•••Haiti .tiwl : i f | iMU tl U m k M-|*-U J l t ' h i l l 

t in ..int S i . m . .I.t no l i ^ i t i . l .'-It. UMI * IM t t i l ,n>.l -eas I L ; I M - X I . . | it lm l i u f i i . i .tMl iaala< » t i n . i \ I H I i .ui . l i> .-...|Hu*n-.l. .-i U N I H H U M M M ICJ>*'» I I I fa* h 

I h . U M in <M.i.l a " I n i l * , h H|I ^tWI taal,%% i f v m.tt IK- I I I on l f t t iN >l tlti« i t ,n i *n l uittl p.»t Va--f C M K I I in .1. t • •n lam c u n i i i lw M i m t a l I »• . ixntf U t » l t ' l ^ t *H '-1.2*MI 

.» u i .in-, .•nt. '-.Lilt: i l i h i t IN a iMt«. i i t t - i lk. iM:. a i i t l l i i ) A l l | M I I ICN l>> *I«IIMC :m nt lv i i - . l i i i l l t t l i , i i . \U t jnct* th* ' iu tsr i n . •Miti>liamc * t n h t i n n piif»titM»v 14 \ t I K t i t t m p 

t t lMlttt I JlHli .tittl Ihc . i t t id i 'M/ i i i j * -\t Is. K l I i . i i ix l f n c is MittMiiftl iatit f m i l l i«.-\l:iiiiniUHii*.(|uiit.iiK-iiis l**f al l I f t i . i a l ••*! ami {'AN k i s i lMtt>|inp-Na'»ict|liilctl h \ >cv. I / t p l 

• •I I IM- Min« t.. l I I / . INII I£ \ t i . atit l I I I I iaii-tli-t-i;c ts m>t in t miaiHin n l M t -U •*! the M I I K I U I I i-jMnp \ t i 

1 I tai is i f i ce 's Mpia i t i ic in this asMtrttnvnl viHtsiiiirtcs at ' ivi i taiRv <4 al l a|>f'lH.ii4v (v ims. i <imiil*>*iv Mt i^ i l j ih^ i ' . ami i cMm inms |>vnammf («» IIK* U-aMT tk-M i i lK t l la-tcin. 
, \ f f tlk ul i l f I f t ins . I IMI ttHnliiiaMis iiHlmlt.*. U l aie IN*I I IMHICI I t*> an t>14icalt«>n l u tiMtakH | ^11 t i f t- i alt« HIS ••*• t l v ! f a -^ l f tM m at'i ' imlam c wi th iltc H-inrt ami fiHhJitiiNn i»f 
I )K k-asf. i»» f ••mliittm al l wells lm (*ti-|tvt alwmltaii iK't i t . U* ic-hMc (IK- kasetl lamk um<n t mitfi lft itHt itt UH> I-|<* latMMC* jNtk*M. i iUrt l in t l v team.-, ami la* Iwni-sJt ami tiBtintain 
M K I I INMMI as may l v icttutted hy l i v I C I M M |N I IMKIMI tu re-ftilatitmt 4.t t * I R . t l U l . 1|.M. <•* .l.MNn. 

I'tK -^ctHlvtittal t iat islets. an uvt- i iNl in^ n»*3h> ittav ma I v less IIKWI I M V hmi lh t ' ^ l <«( t a v (vnetr t i»t t l v \ a h v iM uHtf»M. m i gieafe-r than Ml |vr\ea« u l t l v talc u f ruya t l y 
• h v tu t l v U i i i i c i l States » l v n tin* Uanslei i * a thvt l tu al l |ttcvimisly etcalctl imnn t l im - ittyaMics |4.I ( I M 3 i 4 l l . 

1 t e i l i l y tltal ihc slatcnvnls ina tk I v t c i n by n v arc i m e . euiiuHetc. ami ctHicel l u l i v hcM i*f nty LmmlcJcc sml I v l i c l and arc made in p x t l lartl*. 

hxeeul f t l l h i \ .lay . . . . I** li.ict-wle«l ihis .lay I M , IV 

Name id T iunxk ' ror 

l l c m c type ue )>f int 

Transfvf-nr . . 
t t f iS i^mi iu tc t 

A l l i n t v y in fat,-! 
iSif̂ imlnret 

i r i a n > l c t « n \ AuWItess) 

i<* t t \ | iSlalc) l / . ip O H I C I 

BURDEN MOUnS STATEMENT 

I 'Mhlu u |> . . i i i np l>HMl f« | . . i l l i i s l u f n i i « ^ i i n t a i c t l l u 4 v r r a u c ^1 mu i i i l cspcr lo fHinMr. t iK l t i dma lhc I t n v I m t e v t c w ^ 

t>>m|>ltiMii> au. l f w i f w i i i v lhe l t u » l ine* , i •..•(iiiiKMts . r y ai. l i . i f* ihc I t indcncs i tuMic •« ans «»ihci a s r w i l t i l l i t is l i u m t u I ' N iHpaMmcTH u l ihc Inte l i w . H n i c a n u l I and 
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To Settlement Agreement 
Dated December 10,1997 



PARTIAL ASSIGNMENT 

THIS PARTIAL ASSIGNMENT between , (hereinafter referred to as 
"Assignor") and WILLIAM A. HUDSON, I I , , Ft. Worth, Texas , 
(hereinafter referred to as "Assignee"), 

W I T N E S S E T H : 

1. Assignor, for valuable consideration paid to it by Assignee, the receipt and sufficiency of which 
are hereby acknowledged, with statutory special warranty covenants only and no other warranties of title, either 
express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective 
January 1, 1998 at 7:00 a.m. unto Assignee, and Assignees heirs, successors and assigns, the following: 

a) The interests in the oil and gas lease and operating rights which are specifically described in 
Exhibit "A" attached hereto and made a part hereof, subject to the restrictions, exceptions, reservations, conditions, 
limitations, existing royalties, overriding royalties, production payment interests, burdens on production, and other 
matters, heretofore created and validly shown of record (hereinafter referred to as the "assigned interest"), 
SPECIFICALLY RESERVING TO ASSIGNOR an additional overriding royalty of % of 8/8ths of oil, giis and other 
liquid and gaseous hydrocarbons produced and saved from said assigned interest, including any extensions or 
renewals of said lease. Said reserved overriding royalty shall be subject to proportionate reduction in the event that 
Assignor owns less than 100% of the operating rights in the lease described in Exhibit "A." Said overriding royalty 
shall be computed and paid in the same fashion and in the same manner as the royalty payable to the United States 
of America is computed and paid if not taken in kind, and Assignor shall be responsible for its pro portionate part of 
all taxes and assessments levied upon or against or measured by the production of oil, gas and other liquid and 
gaseous hydrocarbons therefrom. At the Option of Assignor, said fractional part of such oil, gas and other liquid 
and gaseous hydrocarbons produced and saved shall be delivered in kind. If Assignor elects to take the overriding 
royalty in kind, Assignor shall be responsible for all additional costs which may be incurred to achieve delivery of 
such royalty in kind. 

If Assignee secures any extension or renewal of any lease subject-hereto prior to the termination ofthe 
lease or within one (1) year thereafter, or if Assignee secures a new lease covering any or all of the lands described 
in said leases prior to termination or within one (1) year thereafter, then the overriding royalty reserved herein by 
Assignor shall attach to such extension, renewal or new lease, and Assignee shall execute a recordable instrument to 
evidence the overriding royalty of Assignor. 

b) All of Assignor's right title and interest in, to and under, or derived from: 

(i) All of the presently existing and valid unitization agreements and unit operating agreements and 
the properties and interests credited thereby; 

(ii) All of the presently existing and valid oil, casinghead gas and gas sales and purchase agreements: 
and 

(iii) All contracts, agreements, and instruments which relate to any of the properties and interests 
specifically described in Exhibit "A" (or properties unitized therewith), or the production of oil, gas, and 
other hydrocarbon substances from or attributable to said interests; 

c) All personal property, improvements, easements, permits licenses, servitudes and rights-of-way 
situated upon or used or useful or held for future use in connection with the exploration, development or operation 
ofthe assigned interest, or the production, treating, storing, and transportation of oil gas or other hydrocarbon 
substances, including but not limited to wells, casing, tubing, derricks, pumps, flow lines, gas lines, water lines, salt 
water disposal facilities, tanks, separators, buildings, machinery, equipment, roads and other appurtenances situated 
on the assigned interest or lands unitized therewith or which are used in connection with hydrocarbon operations 
relating to the assigned interest. SUCH PERSONAL PROPERTY IS NOT NEW, AND HAS BEEN SUBJECT TO 
WEAR AND TEAR. AS TO SUCH PERSONAL PROPERTY, ASSIGNOR EXPRESSLY DISCLAIMS ALL 
WARRANTIES EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, ALL WARRANTIES OF 
TITLE, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, AND ASSIGNEE AGREES 
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TO ACCEPT ALL SUCH PERSONAL PROPERTY "AS IS AND IN THEIR PRESENT STATE AND 
CONDITION. 

2. Assignor and Assignee acknowledge that Assignor has not performed any environmental audits on 
the leases as to the lands described in Exhibit "A" and the Assignor has made no representations concerning the 
environmental quality of said lease. Assignor transfers said leases "AS IS" AND DISCLAIMS AS TO ASSIGNEE 
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND 
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER; (ii) THE EXISTENCE 
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID 
LEASE; AND (iii) THE STATUS OF COMPLIANCE OF SAID LEASE WITH FEDERAL, STATE OR LOCAL 
LAWS OR REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION. 

ASSIGNEE ACKNOWLEDGES THAT SOME PRODUCTION EQUIPMENT MAY CONTAIN 
ASBESTOS AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL ("NORM"). IN THIS 
REGARD, ASSIGNEE EXPRESSLY UNDERSTANDS THAT NORM MAY AFFIX OR ATTACH ITSELF TO 
THE INSIDE OF WELLS, MATERIALS AND EQUIPMENT AS SCALE, OR IN OTHER FORMS; THAT THE 
WELLS AND EQUIPMENT ON THE LEASE AND ADDITIONAL LANDS MAY CONTAIN NORM; AND 
THAT NORM CONTAINING MATERIAL MAY BE BURIED OR OTHERWISE DISPOSED OF ON THE 
LEASE. ASSIGNEE EXPRESSLY UNDERSTANDS THAT SPECIAL PROCEDURES MAY BE REQUIRED 
FOR THE REMOVAL AND DISPOSAL OF ASBESTOS AND NORM FROM THE WELLS, MATERIALS, 
EQUIPMENT AND LANDS WHERE IT MAY BE FOUND. 

3. With respect to the oil and gas lease, or interest therein which are conveyed herein, from the 
United State of America, separate assignments on approved forms will be executed by the Assignor to the Assignee 
in sufficient counterparts to fulfill applicable statutory and regulatory requirements. Said assignments, although 
unqualified in form and not specifically containing all of the terms and provisions hereof, shall ne vertheless be 
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment 
as fully to all intents and purposes as though the same were set forth in such separate assignments. 

4. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers 
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things 
as may be necessary to more fully assure Assignee's enjoyment of all of the respective rights, titles, interests and 
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to so be. 

5. Assignee accepts the assigned interest subject to all of the express or implied covenants and 
obligations of said oil and gas lease, including without limitation, all obligations relating to the plugging and 
abandonment of any wells previously or hereafter drilled, insofar as they relate to the assigned interest. Assignee 
shall observe and comply with all covenants, terms and provisions, express or implied, contained in the lease, 
agreements, easements and all other contracts pertaining to the Assignor's interests assigned hereby which appear of 
record in the records of Eddy County, New Mexico as ofthe effective date of this Partial Assignment. Assignee 
indemnifies and agrees to respond to, defend and save Assignor harmless from and against any and all claims for 
damages or forfeiture made by any person, partnership, corporation, government agency, or other legal entity that is 
based on any failure of Assignee to comply with the express or implied obligations of the lease as to the assigned 
interest after 7:00 a.m. January 1, 1998. Assignee further agrees to respond to, defend and save Assignor harmless 
from and against any and all loss, cost, expense or claims for damages of every kind and character to persons or 
properry arising out of or in connection with the operations by Assignee, and by Assignee's contractors or 
subcontractors, their heirs, personal representatives, successors and assigns, upon any of said assigned interest after 
7:00 a.m. January 1,1998. 

6. This Partial Assignment and all rights, reservations and covenants in connection herewith shall be 
considered covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs, 
personal representatives, successors and assigns. 

To HAVE AND TO HOLD said assigned interest unto Assignee, Assignee's heirs, personal representatives, 
successors and assigns, subject to all ofthe express and implied covenants and obligations of said lease and this 
Partial Assignment. 
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day of 
I N WITNESS WHEREOF, Assignor and Assignee have caused this Partial Assignment to be executed this 

, 199 , but effective the day and year herein above written. 

ASSIGNOR: 

ASSIGNEE: 

THE STATE OF § 
§ 

COUNTY OF § 

This instrument was acknowledged before me this day of , 199 by 

Notary Public 
My Commission expires: 

THE STATE OF § 
§ 

COUNTY OF § 

This instrument was acknowledged before me this day of \, 199 by William A. 
Hudson, II . 

Notary Public 

My Commission expires: 
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EXHIBIT "A" 

Attached to that certain Partial Assignment 
between and William A. Hudson. II 

Eddy County, New Mexico: 

All of Assignor's right, title and interest in United States of America Lease designated as serial Number 
, insofar as it covers the following described lands and depths: 

Township 17 South. Range 31 East. N.M.P.M. 

Section : 

Section 

Section 

Section 

for all depths from the surface of the earth to the stratigraphic equivalent of the base ofthe San 
Andres Formation, identified at a depth of 4,230 feet on the Compensated Neutron / Lithodensity 
log dated October 9, 1988 for the BTA Oil Producers 8809 JV-P Puckett #1 well; such well being 
located at 1,880 FNL and 1,880 FEL ofSection 25, Township 17 South, Range 31 East, 
N.M.P.M., Eddy County, New Mexico. 

IVERSON\P-ASSIG5 



EXHIBIT "D" 
To Settlement Agreement 
Dated December 10,1997 



DEED 

THIS DEED between (hereinafter referred to as "Grantor") and WILLIAM A. 
HUDSON, I I , , Ft. Worth, Texas , (hereinafter referred to as 
"Grantee"), 

W I T N E S S E T H : 

1. Grantor, for valuable consideration paid to it by Grantee, the receipt and sufficiency of which are 
hereby acknowledged, without warranty of title, express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY 
AND ASSIGN, SET OVER AND DELIVER, effective January 1,1998 at 7:00 a.m. unto Grantee, and Grantees heirs, 
successors and assigns all Grantor's right, title and interest in and to the following described the fallowing property 
in Lea County, New Mexico: 

The East Half ofTownship 17 South. Range 32 East. N.M.P.M. 

(It is hereby understood and agreed by the parties hereto that W.B. Trimble and wife, Elizabeth 
Trimble, have heretofore reserved unto themselves all ofthe oil, gas and other minerals that they 
owned at the time of the conveyance from themselves to Emperor Oil Company in and under said 
land herein conveyed, and also reserved unto themselves and their heirs and assigns the right of 
ingress and egress at all times to explore and develop, mine and save the minerals from said 
premises.) 

(It being the intention of this instrument to convey surface title only) 

2. Grantor and Grantee acknowledge that Grantor has not performed any environmental audits on the 
leases as to the lands described in Exhibit "A" and the Grantor has made no representations concerning the 
environmental quality of said lease. Grantor transfers said leases "AS IS" and DISCLAIMS AS TO GRANTEE 
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND 
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER; (ii) THE EXISTENCE 
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID 
LEASE; AND (iii) THE STATUS OF COMPLIANCE WITH FEDERAL, STATE OR LOCAL LAWS OR 
REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION. 

3. This Deed and all rights, reservations and covenants in connection herewith shall be considered 
covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs, personal 
representatives, successors and assigns. 

To HAVE AND TO HOLD said assigned interest unto Grantee, Grantee's heirs, personal representatives, 
successors and assigns, subject to all of the express and implied covenants and obligations of this Assignment. 

IN WITNESS WHEREOF, Grantor and Grantee have caused this Deed to be executed this day of 
, 199 , but effective the day and year herein above written. 

GRANTOR: 

GRANTEE: 
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THE STATE OF - § 
§ 

COUNTY OF § 

This instrument was acknowledged before me this day of 

Notary Public 
My Commission expires: 

THE STATE OF § 
§ 

COUNTY OF § 

This instrument was acknowledged before me this day of 
Hudson, II . 

Notary Public 

My Commission expires: 

IVERSON\TRIMBLE3 
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PARTIAL GIFT ASSIGNMENT 

THiS PARTIAL GIFT ASSIGNMENT between MARJORIE W. IVERSON, AS TRUSTEE OF TIIE MARJORIE 
W. IVERSON 1990 MANAGEMENT TRUST, (hereinafter referred to as "Assignor") and 

WENDELL W. IVERSON, TRUSTEE OFTIIE S. J. 1.1990 TRUST, 
P.O. Box 10508 
Midland, Texas 79702 

WENDELL w. IVERSON, TRUSTEE OF TIIE P.L.P. 1990 TRUST, 
P. O. Box 10508 
Midland, Texas 79702 

WENDELL W. IVERSON, TRUSTEE OF THE W. W. 1.1990 TRUST, 
P. O. Box I0S08 
Midland, Texas 79702 

(hereinafter referred to as "Assignees"), 

W I T N E S S E T H : 

1. Assignor, as a gift, without warranties of title, either express or implied, does hereby GRANT, 
BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective January 31, 1998 at 7:00 ajn. unto 
Assignees, in equal proportions, and Assignees hereby accept, the interests in the oil and gas leases and operating 
rights which are specifically described in Exhibit "A" attached hereto and made a part hereof, subject to the 
restrictions, exceptions, reservations, conditions, limitations, existing royalties, overriding royalties, production 
payment interests, burdens on production, and other matters, heretofore created and validly shown of record. 

2. With respect to the oil and gas lease, or interest therein which are conveyed herein, from the 
United State of America, separate assignments on approved forms will be executed by the Assignor to the Assignees 
in sufficient counterparts to fulfill applicable statutory and regulatory requirements. Said assignments, although 
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be 
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment 
as fully to all intents and purposes as though the same were set forth in such separate assignments. 

3. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers 
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and tilings 
as may be necessary to more fully assure Assignees' enjoyment of all of the respective rights, titles, interests and 
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to so be. 

4. The overriding royalty interests described in Exhibit "A" and conveyed to Assignees in mis Partial 
Gift Assignment are intended to be the overriding royalty interests that are to be reserved by Assignor in that certain 
Partial Assignment to William A. Hudson, II, dated February 1,1998, although that Partial Assignment has not yet 
been made. To the extent that the percentage interest described in Exhibit "A" may differ from the overriding 
royalty interest to be reserved in the Partial Assignment to William A. Hudson, II, mis Partial Gift Assignment shall 
be deemed to have conveyed that entire reserved overriding royalty interest, and no more or less. Said overriding 
royalty shall be computed and paid in the same fashion and in the same manner as the royalty payable to the United 
States of America is computed and paid if not taken in kind, and each Assignee shall be responsible for its 
proportionate part of all taxes and assessments levied upon or against or measured by the production of oil, gas and 
other liquid and gaseous hydrocarbons therefrom. At the option of Assignees, or each of them, said fractional part 
of such oil, gas and other liquid and gaseous hydrccarboos produced and saved shall be delivered in kind. If 
Assignees, or any of them, elect to take the overriding royalry in kind, said Assignee shall be responsible for all 
additional costs which may be incurred to achieve delivery of such royalty in kind. Furthermore, this Partial Gift 
Assignment is not intended to convey, and shall specifically exclude any Record Title interest in the oil and gas 
leases described in Exhibit "A" for purposes of the maintenance of records of the Bureau of Land Management 

5. This Partial Assignment and all rights, reservations and covenants in connection herewith shall be 
considered covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs, 
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personal representatives, successors and assigns. 

6. Assignor hereby certifies that as ofthe date of execution of this conveyance, the Marjorie W. 
Iverson 1990 Management Trust is in full force and effect, and that the Trustee, executing on behalf of the Trust, is 
authorized to make said conveyance under the terms and conditions of the Trust Agreement. 

To HAVE AND TO HOLD said assigned interest unto Assignees, Assignees' heirs, personal representatives, 
successors and assigns, subject to all of the express and implied covenants and obligations of said lease and this 
Partial Gift Assignment. 

IN WITNESS WHEREOF, Assignor and Assignees have caused this Partial Assignment to be executed this 
day of February, 1998, but effective the day and year herein above written. 

ASSIGNOR: 

Marjorie W, 
1990 Management Trust 

verson, as Trustee ofthe Marjorie W. Iverson 

ASSIGNEES: 

Werffiell wTiverson as Tfusteeofthe S.J.I., Jr. 1990 Trust, the 
P.L.P. 1990 Trust and me W.W.I. 1990 Trust 

THE STATE OF T f L t f t - S 

COUNTY OF i~Ai A L . A ^ J J 0 

This mstrument was acknowledged before me this V^^day of peJjorua/'y 1998 by 
> 11/ I I M H M I a * T n i r t M n f t l u K j t a r i r k r i * \ 1 / I O O O i L l m a M m M t T n l r t ' 'rjp.w

rJvF"°p m^a^nfthr. Marjorie W. Iverson 1990 Management Trust 
PAM BURKE 

W T S Q NOTARY PUBLIC 
SkjKJJ) State of Texas 
Ngggy Comm. Exp. 07-28-2001t 

JK^y Commission expires: OtlAtj, I: 
Notary Public 

auoo i 

THE STATE OF "Tg-X/VS § 
§ 

COUNTYOF fYt|<1uArVQ § 

This instrument was acknowledged before me this \ 3 day of Fig Vi/'wo/.y .1998 by 
Wendell W. Iverson as Trustee of the SJ.I, Jr. 1990 Trust, the PXJ>. 1990 Trust and the W.W.I. 1990 Trust. 

PAN! BURKE 
NOTARY PUBLIC 
State of Texas 

Comm. Exp. 07-26-2001 
'ny 1 WW B1 

My Commission expires: -y/at./•ano; 

Notary Public 
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EXHIBIT "A" 
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Attached to that certain Partial Assignment between 
Marjorie W. Iverson, as Trustee ofthe Marjorie W. Iverson 1990 Management Trust 

and Wendell W. Iverson. as Trustee ofthe S.J.I.. Jr. 1990 Trust, the P.L.P. 1990 Trust and tht W.W.1,1990 Trust 

Tract!: 

Eddy County, New Mexico: 

All of Assignor's right, title and interest in United States of America Lease designated as Serial Number 
NMLC-029415 A, insofar as it covers the following described lands and depths: 

Township 17 South. Range 31 East. N.M.P.M. 
Section 13: S/2 S/2 
Section 24: N/2, N/2 S/2 

for all depths below the stratigraphic equivalent of tbe base of the San Andres Formation, identified at a 
depth of4,230 feet on the Compensated Neutron / Lithodensity log dated October 9,1988 for the BTA Oil 
Producers 8809 JV-P Puckett #1 well; such well being located at 1,880 FNL and 1,880 FEL ofSection 25, 
Township 17 South, Range 31 East, N.M.P.M., Eddy County, New Mexico (hereinafter referred to inthis 
Exhibit "A" as the "Base Of The San Andres Formation"). 

Containing 640 acres, more or less. 

Tract 2: 

Eddy County, New Mexico: 

An overriding royalty interest of .14921875% of878ms of oil, gas and other liquid and gaseous 
hydrocarbons produced and saved from United States of America Lease designated as Serial Number 
NMLC-029415 A, mcluding any extensions or renewals of said lease, insofar as it covers the following 
described lands and depths: 

Township 17 South, Ranee 31 East. RM.P.M, 
Section 13: S/2 S/2 
Section 24: N/2, N/2 S/2 

for all depths from the surface ofthe earth to the stratigraphic equivalent ofthe Base Of The San Andres 
Formation. 

Containing 640 acres, more or less. 

Tract 3: 

Eddy County, New Mexico: 

AU of Assignor's right, title and interest in United States of America Lease designated as Serial Number 
NMLC-029415 B, insofar as it covers the following described lands and depths: 

Township 17 South. Ranee 31 Bast. N.M.P.M. 
Section 12: All 
Section 13: N/2, N/2 S/2 
Section 24: S/2 S/2 
Section 25: All 

for all depths below the stratigraphic equivalent of the Base Of The San Andres Formation. 

Containing 1,920 acres, more or less. 
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Tract 4: 

Eddy County, New Mexico: 

An overriding royalty interest of .44765625% of 8/8ths of oil, gas and other liquid and gaseous 
hydrocarbons produced and saved from United States of America Lease designated as Serial Number 
NMLC-029415 B, including any extensions or renewals of said lease, insofar as it covers the following 
described lands and depths: 

Section 13: N/2, N/2 S/2 
Section 24: S/2 S/2 
Section 25: All 

for all depths from the surface ofthe earth to the stratigraphic equivalent of rhe Base Of The San Andres 
Formation. 

Containing 1,920 acres, more or less. 

Township 17 South. Ranee 31 East. N.M.P.M. 
Section 12: AH 

rVEftSOWTiuA-AMigB 

STATE OF NEW MEXIOO ) 
County of Eddy ) ss. 

FILED B B 24898 

<rf the Records of Eddy Csut% 
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PARTIAL ASSIGNMENT 
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THIS PARTIAL ASSIGNMENT between MARVT. ARD, INDIVIDUALLY ANH AS TRUSTEE OF THE 
EDWARD R. HUDSON TRUST No. 4, (hereinafter referred to as •Assignor") and WILLIAM A. HUDSON, I I , 616 Texas 
Street, Ft. Worth, Texas 76102, (hereinafter referred to as "Assignee ,̂ 

W I T N E S S E T H : 

I . Assignor, for valuable consideration paid to it by Assignee, the receipt and sufficiency of which 
are hereby acknowledged, with statutory special warranty covenants only and no other warranties of title, either 
express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective 
February 1,1998 at 7:00 a.m. unto Assignee, and Assignees heirs, successors and assigns, the following: 

a) The interests in the oil and gas lease and operating rights which are specifically described in 
Exhibit "A" attached hereto and made a part hereof, subject to Ihe restrictions, exceptions, reservations, conditions, 
limitations, existing royalties, overriding royalties, production payment interests, burdens on production, and other 
matters, heretofore created and validly shown of record (hereinafter referred to as the "assigned interest"), 
SPECIFICALLY RESERVING TO ASSIGNOR an additional overriding royalty of 714% of 8/8ths of oil, gas and other 
liquid and gaseous hydrocarbons produced and saved from said assigned interest, mcluding any extensions or 
renewals of said lease. Said reserved overriding royalty shall be subject to proportionate reduction in the event that 
Assignor owns less than 100% of the operating rights in the lease described in Exhibit "A." Said overriding royalty 
shall be computed and paid in the same fashion and in the same manner as the royalry payable to the United States 
of America is computed and paid if not taken in kind, and Assignor shall be responsible for its proportionate part of 
all taxes and assessments levied upon or against or measured by the production of oil, gas and other liquid and 
gaseous hydrocarbons therefrom. At the Option of Assignor, said fractional part of such oil, gas and other liquid 
and gaseous hydrocarbons produced and saved shall be delivered in kind. If Assignor elects to take the overriding 
royalty in kind, Assignor shall be responsible for all additional costs which may be incurred to achieve delivery of 
such royalty in kind. 

If Assignee secures any extension or renewal of any lease subject hereto prior to the termination ofthe 
lease or within one (1) year thereafter, or i f Assignee secures a new lease covering any or all of the lands described 
in said leases prior to termination or within one (1) year thereafter, then the overriding royalty reserved herein by 
Assignor shall attach to such extension, renewal or new lease, and Assignee shall execute a recordable instrument to 
evidence the overriding royalty of Assignor. 

b) All of Assignor's right title and interest in, to and, under, or derived from: 

(i) All of the presently existing and valid unitization agreements and unit operating agreements and 
the properties and interests credited thereby; 

(ii) All ofthe presently existing and valid oil, casinghead gas and gas sales and purchase agreements: 
and 

(iii) All contracts, agreements, and instruments which relate to any of the properties and interests 
specifically described in Exhibit "A" (or properties unitized therewith), or the production of oil, gas, and 
other hydrocarbon substances from or attributable to said interests; 

c) All personal property, improvements, easements, permits licenses, servitudes and rights-of-way 
situated upon or used or useful or held for future use in connection with the exploration, development or operation 
ofthe assigned interest, or the production, treating, storing, and transportation of oil gas or other hydrocarbon 
substances, including but not limited to wells, casing, tubing, derricks, pumps, flow lines, gas lines, water lines, salt 
water disposal facilities, tanks, separators, buildings, machinery, equipment, roads and other appurtenances situated 
on the assigned interest or lands unitized therewith or which are used in connection with hydrocarbon operations 
relating to the assigned interest. SUCH PERSONAL PROPERTY IS NOT NEW, AND HAS BEEN SUBJECT TO 
WEAR AND TEAR. AS TO SUCH PERSONAL PROPERTY, ASSIGNOR EXPRESSLY DISCLAIMS ALL 
WARRANTIES EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, ALL WARRANTIES OF 
TITLE, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, AND ASSIGNEE AGREES 
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TO ACCEPT ALL SUCH PERSONAL PROPERTY "AS IS AND IN THEIR PRESENT STATE AND 
CONDITION. 

2. Assignor and Assignee acknowledge that Assignor has not performed any environmental audits on 
the leases as to the lands described in Exhibit 'A* and the Assignor has made no representations concerning the 
environmental quality of said lease. Assignor transfers said leases "AS IS" AND DISCLAIMS AS TO ASSIGNEE 
ALL WARRANTIES. EXPRESS OR IMPLIED. CONCERNING (i) THE ENVIRONMENTAL QUALITY AND 
CONDITION OF SAID LEASE. SURROUNDING PROPERTY AND GROUND WATER; (ii) THE EXISTENCE 
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID 
LEASE; AND (iii) THE STATUS OF COMPLIANCE OF SAID LEASE WITH FEDERAL, STATE OR LOCAL 
LAWS OR REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION. 

ASSIGNEE ACKNOWLEDGES THAT SOME PRODUCTION EQUIPMENT MAY CONTAIN 
ASBESTOS AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL ("NORM"). IN THIS 
REGARD, ASSIGNEE EXPRESSLYUNDERSTANDS THAT NORM MAY AFFIX OR ATTACH ITSELF TO 
THE INSIDE OF WELLS, MATERIALS AND EQUIPMENT AS SCALE, OR IN OTHER FORMS; THAT THE 
WELLS AND EQUIPMENT ON THE LEASE AND ADDITIONAL LANDS MAY CONTAIN NORM; AND 
THAT NORM CONTAINING MATERIAL MAY BE BURIED OR OTHERWISE DISPOSED OF ON THE 
LEASE. ASSIGNEE EXPRESSLY UNDERSTANDS THAT SPECIAL PROCEDURES MAY BE REQUIRED 
FOR THE REMOVAL AND DISPOSAL OF ASBESTOS AND NORM FROM THE WELLS, MATERIALS, 
EQUIPMENT AND LANDS WHERE IT MAY BE FOUND. 

3. With respect to the oil and gas lease, or interest therein which are conveyed herein, from the 
United State of America, separate assignments on approved forms will be executed by the Assignor to the Assignee 
in sufficient counterparts to fulfill applicable statutory and regulatory requirements. Said assignments, although 
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be 
deemed to contain all ofthe terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment 
as fully to all intents and purposes as though the same were set forth in such separate assignments. 

4. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers 
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things 
as may be necessary to more fully assure Assignee's enjoyment of all of the respective rights, titles, interests and 
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to so be. 

5. Assignee accepts the assigned interest subject to all ofthe express or implied covenants and 
obligations of said oil and gas lease, including without limitation, all obligations relating to the plugging and 
abandonment of any wells previously or hereafter drilled, insofar as they relate to the assigned interest Assignee 
shall observe and comply with all covenants, terms and provisions, express or implied, contained in the lease, 
agreements, easements and all other contracts pertaining to the Assignor's interests assigned hereby which appear of 
record in the records of Eddy County, New Mexico as ofthe effective date of this Partial Assignment Assignee 
indemnifies and agrees to respond to, defend and save Assignor harmless from and against any and all claims for 
damages or forfeiture made by any person, partnership, corporation, government agency, or other legal entity mat is 
based on any failure of Assignee to comply with the express or implied obligations of the lease as to the assigned 
interest after 7:00 ajn. February 1,1998. Assignee further agrees to respond to, defend and save Assignor harmless 
from and against any and all loss, cost, expense or claims for damages of every kind and character to persons or 
property arising out of or in connection with the operations by Assignee, and by Assignee's contractors or 
subcontractors, their heirs, personal representatives, successors and assigns, upon any of said assigned interest after 
7:00 a.m. February 1,1998. 

6. This Partial Assignment and all rights, reservaUoris and covenanUm correction herewith shall be 
considered covenants running with tiie lands and shall inure to and be binding upon the parties hereto, their heirs, 
personal representatives, successors and assigns. 

7. Julian Ard, the husband of Mary T. Ard, is signing this conveyance pro forma, and acknowledges 
that to the extent that this conveyance affects property of Mary T. Ard in ber individual capacity, that such property 
is her sole and separate property. 

To HAVE AND TO HOLD said assigned interest unto Assignee, Assignee's heirs, personal representatives, 
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successors and assigns, subject to all ofthe express and implied covenants and obligations of said lease and this 
Partial Assignment. 

IN WITNESS WHEREOF, Assignor and Assignee have caused this Partial Assignment to be executed this 1st 
day of February, 1998, and effective the day and year herein above written. 

ASSIGNOR: 

Mary T. Ard, individually and as Trustee ofthe Edward R. 
Hudson trust No. 4 

ASSIGNEE: 

William A. Hudson, II 

THE STATE OF § 

COUNTY OF ^ r v V - K g ^ t § 

This instrument was 
Ard, individually and as Trustee 

acknowledged before me this V*V day of A^Ofujooov . 1998 by Mary T. 
tee of the Edward R. Hudson Trust No. 4, and by Julian Ard. ^ 

y ' Notary Public » Cj 
My Commission expires: 

. e c II /WT^i HEATHERLYNMB.BRAZEAU 
n \ j \ « P & l WCOMMSSKMEXPIICS 

.yfr'THB STAffetfr / K V L > Pk^X A\ § 0*^21.2000 

j ^ C O U N T Y t > F z g ^ P y § 

rNStSfc ^iiynsirunient was acknowledged before me this / ? day of. 

' j r M f ^ y . 1998 by William A. 

Notary Public / 

Mv Commission expires: Q l ^ ^ l ^ V * 
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EXHIBIT "Am 

Attached lo lhat certain Partial Assignment between 
Marv T. Ard. individually and as Trusiee of lhe Edward R. Hudson Trust No. 4 and William A. Hudson. II 

Eddy County, New Mexico: 

All of Assignor's right, title and interest in United States of America Lease designated as Serial Numbei 
NMLC-02941S B, insofar as it covers the following described lands and depths: 

Township 17 South. Range 31 East. N.M.P.M. 

Section 12: All 

Section 13: N/2, N/2 S/2 

Section 24: S/2 S/2 

Section 25: AH 

for all depths from the surface ofthe earth to the stratigraphic equivalent ofthe base ofthe San. 
Andres Formation, identified at a depth of4,230 feet on the Compensated Neutron / Lithodensity 
log dated October 9, 1988 for the BTA Oil Producers 8809 JV-P Puckett #1 well; such well being 
located at 1,880 FNL and 1,880 FEL ofSection 25, Township 17 South, Range 31 East, 
N.M.P.M., Eddy County, New Mexico. 

Containing 1,920 acres, more or less. 

IVEHSONUUIM 

STATE OFNEW MEXICO ) 
CountyofEddy ) 8 8 ' 

FILED FEB 261998 R K o 
4:22 P. " . - . 

recorded m l BOOK309PAGE . 6 5 
of the Records ot Eddy County 

."•..' '•• .u* 
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PARTIAL ASSIGNMENT 

THIS PARTIAL ASSIGNMENT between MARV T. ARD, INDIVIDUALLY AND AS TRUSTEE OF THE 
EDWARD R. HUDSON TRUST No. 4, (hereinafter referred to as "Assignor") and WILLIAM A. HUDSON, 11,616 Texas 
Street, Fl. Worth, Texas 76102, (hereinafter referred to as "Assignee"), 

W I T N E S S E T H : 

I . Assignor, for valuable consideration paid to it by Assignee, the receipt and sufficiency of which 
are hereby acknowledged, with statutory special warranty covenants only and no other warranties of title, either 
express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective 
February 1, 1998 at 7:00 a.m. unto Assignee, and Assignees heirs, successors and assigns, the following: 

a) The interests in the oil and gas lease and operating rights which are specifically described in 
Exhibit "A" attached hereto and made a part hereof, subject to the restrictions, exceptions, reservations, conditions, 
limitations, existing royalties, overriding royalties, production payment interests, burdens on production, and other 
matters, heretofore created and validly shown of record (hereinafter referred to as the "assigned interest"), 
SPECIFICALLY RESERVING TO ASSIGNOR an additional overriding royalty of 2'/i% of 8/8ths of oil, gas and other 
liquid and gaseous hydrocarbons produced and saved from said assigned interest, including any extensions or 
renewals of said lease. Said reserved overriding royalty shall be subject to proportionate reduction in the event that 
Assignor owns less than 100% of the operating rights in the lease described in Exhibit "A." Said overriding royalty 
shall be computed and paid in the same fashion and in the same manner as the royalty payable to the United States 
of America is computed and paid if not taken in kind, and Assignor shall be responsible for its proportionate part of 
all taxes and assessments levied upon or against or measured by the production of oil, gas and other liquid and 
gaseous hydrocarbons therefrom. At the Option of Assignor, said fractional part of such oil, gas and other liquid 
and gaseous hydrocarbons produced and saved shall be delivered in kind. If Assignor elects to take the overriding 
royalty in kind, Assignor shall be responsible for all additional costs which may be incurred to achieve delivery of 
such royalty in kind. 

If Assignee secures any extension or renewal of any lease subject hereto prior to the termination of the 
lease or within one (1) year thereafter, or if Assignee secures a new lease covering any or all of the lands described 
in said leases prior to termination or within one (1) year thereafter, then the overriding royalty reserved herein by 
Assignor shall attach to such extension, renewal or new lease, and Assignee shall execute a recordable instrument to 
evidence the overriding royalty of Assignor. 

b) All of Assignor's right title and interest in, to and under, or derived from: 

(i) All of the presently existing and valid unitization agreements and unit operating agreements and 
the properties and interests credited thereby; 

(ii) All ofthe presently existing and valid oil, casinghead gas and gas sales and purchase agreements: 
and 

(iii) All contracts, agreements, and instruments which relate to any of the properties and interests 
specifically described in Exhibit "A" (or properties unitized therewith), or the production of oil, gas, and 
other hydrocarbon substances from or attributable to said interests; 

c) All personal property, improvements, easements, permits licenses, servitudes and rights-of-way 
situated upon or used or useful or held for future use in connection with the exploration, development or operation 
ofthe assigned interest, or the production, treating, storing, and transportation of oil gas or other hydrocarbon 
substances, including but not limited to wells, casing, tubing, derricks, pumps, flow lines, gas lines, water lines, salt 
water disposal facilities, tanks, separators, buildings, machinery, equipment, roads and other appurtenances situated 
on the assigned interest or lands unitized therewith or which are used in connection with hydrocarbon operations 
relating to the assigned interest. SUCH PERSONAL PROPERTY IS NOT NEW, AND HAS BEEN SUBJECT TO 
WEAR AND TEAR. AS TO SUCH PERSONAL PROPERTY, ASSIGNOR EXPRESSLY DISCLAIMS ALL 
WARRANTIES EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, ALL WARRANTIES OF 
TITLE, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, AND ASSIGNEE AGREES 

RECEPTION 
982420 

VANDIVER & BOWMAN PC 
611 W HAHONE STE E 
ARTESIA NM 88210-2075 
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TO ACCEPT ALL SUCH PERSONAL PROPERTY "AS IS AND IN THEIR PRESENT STATE AND 
CONDITION. 

2. Assignor and Assignee acknowledge that Assignor has not performed any environmental audits on 
the leases as to the lands described in Exhibit "A* and the Assignor has made no representations concerning the 
environmental quality of said lease. Assignor transfers said leases "AS IS" AND DISCLAIMS AS TO ASSIGNEE 
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND 
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER; (ii) THE EXISTENCE 
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID 
LEASE; AND (iii) THE STATUS OF COMPLIANCE OF SAID LEASE WITH FEDERAL, STATE OR LOCAL 
LAWS OR REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION. 

ASSIGNEE ACKNOWLEDGES THAT SOME PRODUCTION EQUIPMENT MAY CONTAIN 
ASBESTOS AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL ("NORM"). IN THIS 
REGARD, ASSIGNEE EXPRESSLY UNDERSTANDS THAT NORM MAY AFFIX OR ATTACH ITSELF TO 
THE INSIDE OF WELLS, MATERIALS AND EQUIPMENT AS SCALE, OR IN OTHER FORMS; THAT THE 
WELLS AND EQUIPMENT ON THE LEASE AND ADDITIONAL LANDS MAY CONTAIN NORM; AND 
THAT NORM CONTAINING MATERIAL MAY BE BURIED OR OTHERWISE DISPOSED OF ON THE 
LEASE. ASSIGNEE EXPRESSLY UNDERSTANDS THAT SPECIAL PROCEDURES MAY BE REQUIRED 
FOR THE REMOVAL AND DISPOSAL OF ASBESTOS AND NORM FROM THE WELLS, MATERIALS, 
EQUIPMENT AND LANDS WHERE IT MAY BE FOUND. 

3. With respect to the oil and gas lease, or interest therein which are conveyed herein, from the 
United State of America, separate assignments on approved forms will be executed by tbe Assignor to the Assignee 
in sufficient counterparts to fulfill applicable statutory and regulatory requirements. Said assignments, although 
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be 
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment 
as fully to all intents and purposes as though the same were set forth in such separate assignments. 

4. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers 
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things 
as may be necessary to more fully assure Assignee's enjoyment of all ofthe respective rights, titles, interests and 
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to so be. 

5. Assignee accepts me assigned interest subject to all ofthe express or implied covenants and 
obligations of said oil and gas lease, including without limitation, all obligations relating to the plugging and 
abandonment of any wells previously or hereafter drilled, insofar as they relate to the assigned interest. Assignee 
shall observe and comply with all covenants, terms and provisions, express or implied, contained in the lease, 
agreements, easements and all other contracts pertaining to the Assignor's interests assigned hereby which appear of 
record in the records of Eddy County, New Mexico as of the effective date of this Partial Assignment Assignee 
indemnifies and agrees to respond to, defend and save Assignor harmless from and against any and all claims for 
damages or forfeiture made by any person, partnership, corporation, government agency, or other legal entity that is 
based on any failure of Assignee to comply with the express or implied obligations ofthe lease as to the assigned 
interest after 7:00 ajn. February 1, 1998. Assignee further agrees to respond to, defend and save Assignor harmless 
from and against any and all loss, cost, expense or claims for damages of every kind and character to persons or 
properry arising out of or in connection with the operations by Assignee, and by Assignee's contractors or 
subcontractors, their heirs, personal representatives, successors and assigns, upon any of said assigned interest after 

'< 7:00 a.m. February 1,1998. 

6. This Partial Assignment and all rights, reservations and covenants in connection herewith shall be 
considered covenants running with tbe lands and shall inure to and be binding upon the parties hereto, their heirs, 
personal representatives, successors and assigns. 

7. Julian Ard, the husband of Mary T. Ard, is signing this conveyance pro forma, and acknowledges 
that to the extent that tliis conveyance affects property of Mary T. Ard in her individual capacity, that such property 
is her sole and separate properly. 

To HAVE AND TO HOLD said assigned interest unto Assignee, Assignee's heirs, personal representatives, 
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successors and assigns, subject to all ofthe express and implied covenants and obligations of said lease and this 
Partial Assignment. 

IN WITNESS WHEREOF. Assignor and Assignee have caused this Partial Assignment to be executed this 1st 
day of February, 1998, and effective the day and year herein above written. 

ASSIGNOR: • 

Mary T. Ard, individually and as Trustee of the Edward R. 
Hudson Trust No. 4 

ASSIGNEE: 

William A. Hudson, II 

THE STATE OF \ e * j q s § 
§ 

COUNTY OF~Vrx w . ^ V § 

This instrument was acknowledged before me this \*"\ day O^~C^VT->XV-'->H . 1998 by Mary T. 
1, individually and as Trustee of the Edward R. Hudson Trust No. 4, and by Julian Ard.^ Ard, 

.„.••••»••«„, Notary Public \ \ 
.K^Ofc&^onexpires: \ 0 3 V ^ O c O C > 

/THE STATfeoF^̂ vifrlcy! to § 
„_ HEATHER LYNN B. BRAZEAU 
;*| MY COMMISSION EXPIRES 

October 21,2000 

i^T^llnstniment was acknowledged before me this IT*^"*day of "hJvinaAvy . 1998 by William A. 
Hudson, II. " ' 

fl hs&^-s 
Notary Public 

My Commission expires: l 4 t l l 0 ! ^ ? 
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EXHIBIT "A' 

Attached to that certain Partial Assignment between 
Marv T. Ard. individually and as Trustee of the Edward R. Hudson Trust No. 4 and William A. Hudson. II 

Eddy County, New Mexico: 

All of Assignor's right, title and interest in United States of America Lease designated as Serial Number 
NMLC-029415 A, insofar as it covers the following described lands and depths: 

Township 17 South. Range 31 East. N.M.P.M. 

Section 13: S/2 S/2 

Section 24: N/2, N/2 S/2 

for all depths from the surface ofthe earth to the stratigraphic equivalent of the base of the San 
Andres Formation, identified at a depth of4,230 feet on the Compensated Neutron / Lithodensity 
log dated October 9, 1988 for the BTA Oil Producers 8809 JV-P Puckett #1 well; such well being 
located at 1,880 FNL and 1,880 FEL ofSection 23, Township 17 South, Range 31 East, 
N.M.P.M., Eddy County, New Mexico. 

Containing 640 acres, more or less. 

STATE OF NEWMEXICO ) 
CountyofEddy . j ss. 

FIL™ IFGB 261998 Bj8* 
a # 4 : l l P. RECORD 

0 r | f j i . 


