William F. Carr
wcarr@hollandhart.com

HOLLAND&HART.

September 14, 2004

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

Oil Conservation Division 3 47

New Mexico Department of Energy, (3
Minerals and Natural Resources 60’42’

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

8T 2 Wd hT 435 b

Re: Application of Williams Production Company for an exception to Rule 7(d)
of the Special Pool Rules and Regulations for Basin-Fruitland Coal Gas Pool
to authorize the simultaneous dedication of the south half of Section 8,
Township 31 North, Range 5 West, NMPM, to two coal gas well located in
the same quarter section, Rio Arriba County, New Mexico.

Dear Mr. Fesmire:

Enclosed in triplicate is an Application of Williams Production Company in the above-
referenced case as well as a copy of a legal advertisement. Williams Production
Company respectfully requests that this matter be placed on the docket for the October

7, 2004 Examiner hearings.

Veery truly yours

William F. Carr

Enclosures

ce: Oil Conservation Division District 111
1000 Rio Brazos Road
Aztec, New Mexico 87410

M. Vern Hansen, CPL
Williams Production Company
Post Office Box 3102

Tulsa, Oklahoma 74101

Holland & Hart ue

Phone [505] 988-4421 Fax {505] 983-6043 www.hollandhart.com
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCE
OIL CONSERVATION DIVISION

T 43S b0

IN THE MATTER OF THE APPLICATION OF WILLIAMS PRODUCTION COMPANY FOR
AN EXCEPTION TO RULE 7(d) OF THE SPECIAL POOL RULES AND REGULATIONS FOR
THE BASIN-FRUITLAND COAL GAS POOL TO AUTHORIZE THE SIMUI EOUS
DEDICATION OF THE SOUTH HALF OF SECTION 8, TOWNSHIP 31 NORTH, GE 5
WEST, NMPM, TO TWO COAL GAS WELLS LOCATED IN THE SAME QUARTER
SECTION, RIO ARRIBA COUNTY, NEW MEXICO.

CASENO._[33Y47

APPLICATION

WILLIAMS PRODUCTION COMPANY (“Williams™), by its undersigned attorneys, Holland &
Hart, LLP, seeks an exception to Rule 7(d)(2) of the Special Pool Rules and Regulations for the Basin-
Fruitland Coal Gas Pool, to authorize the simultaneous dedication of the S/2 of Section 8, Township 31
North, Range 5 West, NMPM, San Juan County, New Mexico to two coal gas wells located in the same
quarter section. In support of its application, Williams Production Company states:

1. Williams is the operator of the S/2 of said Section 8, Township 31 North, Range 5 West,
NMPM, on which is located the Rosa Unit Well No. 379 that, pursuant to Rule 9(A) of the Special Pool
Rules and Regulations for the Basin-Fruitland Coal Gas Pool, has been drilled as an intentionally deviated
horizontal wellbore on a project area comprised of the S/2 of this section. The surface location for the
Well in 1710 feet from the South line and 1680 feet from the West line (Unit K) and the horizontal
portion of the wellbore extends in a east southeast direction with a vertical section of approximately 2500
feet. The wellbore traverses both quarter sections in the S/2 of Section 8. This well is not effectively and
efficiently draining the reserves under this spacing unit/project area.

2. Williams proposes to drill its Rosa Unit Well No. 379A as the optional infill well on this
320-acre spacing unit in the Basin-Fruitland Coal Gas Pool. This well will be drilled as a vertical well
from a surface location 1130 feet from the South line and 1680 feet from the West line of Section 8. The
surface locations for the Rosa Unit Well Nos. 379 and 379A will both be located in the SE/4 of Section 8.
Attached hereto as Exhibit A are Williams’ Forms C-102 for each well.

3. Williams seeks an exception to the provisions of Rule 7(d) of the Special Pool Rules and
Regulations for the Basin-Fruitland Coal Gas Pool to permit the INITIAL Fruitland Coal Well and the
OPTIONAL INFILL WELL to located in the same quarter Section of said Section 8. Furthermore, the

simultaneous dedication both wells to this 320-acre spacing unit in the Basin-Fruitland Coal Gas Pool will
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permit Williams to efficiently and effectively produce the produce the gas from this pool.

4. This well is located in the interior of the Rosa Unit Area and therefore there are no
“affected persons” (Division-designated operators or owners of undrilled tracts) as defined in Division
Rule 1207(a)(2) offsetting this S/2 spacing unit to whom notice of this application must be provided may
be provided is required by Division rules. Since the well is located on federal land, the application has
been provided by Certified Mail-Return Receipt Requested to the Bureau of Land Management with
copies of form 3160-3. A copy of this application has also been mailed to the Division’s Aztec Office.

5. Approval of this application is in the best interest of conservation, the prevention of
waste and the protection of correlative rights.

WHEREFORE, Williams Production Company requests that this application be set for hearing on
October 7, 2004 before a duly appointed Examiner of the Oil Conservation Division and that after notice
and hearing as required by law, the Division enter its order granting this application.

Respectfully submitted,
HOLLAND & HART, LLP

By:
William F. Carr

ATTORNEYS FOR WILLIAMS
PRODUCTION COMPANY
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PROPOSED LEGAL ADVERTISEMENT:

Case (33 y7 Application of Williams Production Company for an exception to Rule 7(d) of

the Special Pool Rules and Regulations for Basin-Fruitland Coal Gas Pool to
authorize the simultaneous dedication of the south half of Section 8, Township 31
North, Range 5 West, NMPM, to two coal gas well located in the same quarter
section, Rio Arriba County, New Mexico. Applicant seeks an exception to Rule 7(d) of
the Special Pool Rules and Regulations for the Basin-Fruitland Coal Gas Pool, to
authorize the simultaneous dedication of the S/2 of Section 8, Township 31 North, Range
5 West, NMPM, Rio Arriba County, New Mexico to the following four existing coal gas
wells:

the existing Rosa Unit Well No. 379 that has been drilled as an

intentionally deviated horizontal wellbore on a project area

comprised of the S/2 of this section from a surface location 1710

feet from the South line and 1680 feet from the West line (Unit

K) with the horizontal portion of the wellbore extending in an

east southeast direction with a vertical section of approximately

2500 feet traversing both quarter sections in the S/2 of Section 8,

and

the proposed Rosa Unit well No. 379A to be drilled as a vertical

well as the optional infill well on this 320-acre spacing unit from

a surface location 1130 feet from the South line and 1680 feet

from the West line (Unit N) of Section 8.

The surface locations for the Rosa Unit Well Nos. 379 and 379A will both be located in
the SE/4 of Section 8.

Said spacing unit is located approximately _miles Apypth of E_sp‘nggcg_, New Mexico.
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AUG-31-2884
District ‘I

PQ,«Box 1580, Hobbs, NM 88241-1980

Distract II

PO Drawer DO, Artesia, NM B8211-0719

District IIT

1000 Ao Brazas Rd. Aztec, NM B7410

Oistrict IV

16:14

WILLIAMS PRODUCTION
State of New Mexico

PO Box 2088

PO Box 2088, Semrta Fe, NM B7504-2088

/’“\

Energy, Mirerals §& Natural Resources Departm. . -

OIL CONSERVATION DIVISION
Santa Fe, NM 87504-2088

P.@2

Form C-10

Revised Febryary 21, 199
Instructions on bacl
Submit to Appropriate District Qffic
State Lease - 4 Copie
Fee Lease ~ 3 Copie

918 573 1963
r~

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

*APT Number *Pool Code Fool Neme
71629 BASIN FRUITLAND COAL
‘Praperty Code *Property Name TWell Number
17033 ROSA UNIT 379A
0GRIO Ng, *Operator Name *Flevation
120782 WILLIAMS PRODUCTION COMPANY 6258
0 Surface Location
W o lot mo. Section Township Asnge Lot Jan Fgat Irom tne North/Soutn e Feat frfom the East/Mest liw ‘a{a
N B JIN SW 1130 SOUTH 1680 _ WEST ARBIBA
11Bottom Hole Location If 'Different From Surface
W or let ro. Settion Townshio Range Lot Icn Fegt fram the NatEh/South 110 Peet from the Eaat/West Jing Caunty
2 Oeoacaees Acres Dpint or Infill | “ Congoligation Code (S Oruke No,
320.0 Acres - (5/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPRQVED BY THE DIVISION

16

5276.04° l

i

7 QPERATOR CERTIFICATION

I nerety ceceify that the informatign
conteinad hereln is true ang complete
to the best of my knowledge and belisf

Signature

Printed Name

Title

Date

YSURVEYOR CERTIFICATION

I hergdy certify that the well joestion
shown 0N th1s plat was plotted from faield
notes af actual surveys mads by me or under
my supervision, and that the same s true
ang cofrect v the pest of my balief.

Revised: JUNE 25, 2004
Date of Survey: MAY 7, 2004

Signatura and Seal ol Professional Surveyor

5280.00°

% _ . i B LEASE _ _ L - -
T sF-018763
1680 | =g ' '
2
5276.04° Certificate Number 15269

EXHIBIT A

TUE 15:11 [TX/RX NO B8387] @002



AUG-31-2004 16:14

pistrict. I

DISIACT, dan. Hophs, te4 8B241-1080 oY T

t IT
DS erar 00, Antesia, N B8241-0719

Disteict ITI
4000 Rio Brazos

i v
gBStB‘I}XCtEOBB. Santa Fe, NM B7504-2088

ad. Aztet, NM B7410

WILLIAMS PRODUCTION
bTATte DT New Mex1Co

OIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM B7504-2088

918 573 1963

~

Enetgy. Mimerals § Natural Restcurces Dep t

Submit to Appropr

P.a3

rarm W—1lVue

Revised Fehbruary 2¢, 1934

Instructions on back
i1ate District Office
State Lease -~ 4 Copies

Fee Lease ~ 3 Copies

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number ¥Poal Code Fodl Namé
: 71629 Basin Fruitland Coal
"Fropenty Cade "Praperty Name "Well Number
17033 ROSA UNIT W
7DERID No, 'Operator Name . TElevation
120782 WILLIAMS PRODUCTION COMPANY. 6276"
9 Surface Location

T o lot ma, | Section Tawnship Range ' Lot Idn Fest fron tha Nrdh/Sasth lire F..u from Uw . Eeat/wast lira ﬁ

K 8 31N SW 1710 SOUTH 1680 WEST ARRIBA
4Bpttom Hole Location If Different From Surface
W o lot . | Section Tewahip fiarga Lat r.m Fast from uva Narth/Bauth 1ina Feat from tha Enat/Neat )ing Coungy
[ U pedicated Acces . Dooint or Infid Coranlidation Cod [P Order No.
320.0 Acrés - (S5/2) :

NO ALLOWABLE WILL BE ASSIGNED YO THIS COMPLETION UNTIL ALL INTERESTS HAVE
OR A NON-STANDARD UNIT HAS BEEN APPROVED B8Y THE DIVISION
F 16

5276.04" ¥ QPERATOR CERTIFICATION

I cart
LI Sl (et e, e
to the best af my knowledge and balief

BE?N. CONSOLIDATED

Signature

Printed Name

Title

Date

®SURVEYOR CERTIFICATION

I narsby certify thet the wa .

shown on this plat was plnttgigl mfr-un Eld
oy SoarviSion o Gt T e e
gd corect t0 the bast of my beli":f.

Survey Date: JANUARY 11, 2002
Sligmb.re and Sedl of Profgesionsl Surveyor

5280.00°

' |

- 5876.04°

Certificate Number

15283

08/31/2004 TUE 15:11 [TX/RX NO 8387] @003



HOLLAND&HART.

September 14, 2004

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Bureau of Land Management
1235 LaPlata Highway, Suite A
Farmington, New Mexico 87401-8731

Re:  Application of Williams Production Company for an exception to- Rule 7(d) of the
Special Pool Rules and Regulations for Basin-Fruitland Coal Gas Pool to authorize the
simultaneous dedication of the south half of Section 8, Township 31 North, Range 5
West, NMPM, to two coal gas well located in the same quarter section, Rio Arriba
County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Williams Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division seeking and exception to the Special Pool Rules
and Regulations for the Basin-Fruitland Coal Gas Pool authorizing it to simultaneously dedicate
the S/2 of Section 8, Township 31 North, Range 5 West, NMPM, to two coal gas wells located in

the same quarter section.

This application has been set for hearing before a Division Examiner on October 7, 2004. You
are not required to attend this hearing, but you may appear and present testimony. This letter and
application are being provided to you pursuant to Rule 7(d)(2)(i) of the Special Pool Rules and
Regulations for the Basin-Fruitland Coal Gas Pool. Williams has previously filed with you Form
3160-3 for the proposed Rosa Unit Well No. 379A.

Very truly yours,

William F. Carr
Attorney for Williams Production Company

Enclosures

cc: Vern Hansen, CPL
Williams Production Company

Holland & Hart ue

{ o [505] 088-4421 b [505] 983-6043 www.hoHandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501  ‘vuiiive /oree o0 PO.Box 2208 Santa Fe, NM §7504-2208
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