
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 13337: APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE SUPERVISOR OF DISTRICT I, FOR AN ORDER REQUIRING CARBON ENERGY 
INC. AND CARBON ENERGY TO BRING WELLS INTO COMPLIANCE WITH 19.15.4.201 NMAC, 
AUTHORIZING THE DIVISION TO PLUG SATO WELLS AND ORDERING A FORFEITURE OF THE 
APPLICABLE FINANCIAL ASSURANCES; L E A COUNTY, NEW MEXICO. 

In accordance with Division Rule 1207 (19.15.14.1207 NMAC) I hereby certify that notice of September 2, 
2004 hearing in the above-captioned case, with a copy of the amended application, was mailed to the following by 
certified mail, return receipt requested, at least 20 days prior to the hearing date: 

Carbon Energy 
Carbon Energy Inc. 
P.O. Box 1737 
Hobbs, NM 88240 

Carbon Energy Inc. 
520 N. Shipp 
Hobbs, NM 88240 

Carbon Energy, Inc. 
P.O. Box 129 
Hobbs, NM 88240 

Carbon Energy 
C/o Oil Reports & Gas Services, Inc. 
Box 755 
Hobbs, NM 88241 

Carbon Energy 
518 Abo 
Hobbs, N.M. 88240 

Hartford Accident & Indemnity 
Hartford Plaza 
Hartford, CT 06115 

First Interstate Bank of Lea County 
P.O. Box 400 
Hobbs, NM 88240 

Copies ofthe notice with proof of service or returned envelopes are attached to this certificate. 

CERTIFICATE OF NOTICE 

Gail MacQuesten 

SUBSCRIBED AND SWORN to before me thii day of August, 2004. 

Notary Public 

My Commission Expires: Before the OCD 
Case 13337 
OCD Ex. 1 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BULL RICHARDSON M a r k E. Fesmire, P.E. 
Governor Director 

Joanna Prukop Oil Conservation Division 
Cabinet Secretary 

August 11, 2004 

Carbon Energy 
Carbon Energy Inc. 
P.O. Box 1737 
Hobbs, NM 88240 
Certified Mail No. 

Carbon Energy Inc. 
520N.Sbipp 
Hobbs, NM 88240 
Certified Mail No. 

Carbon Energy, Inc, 
P.O. Box 129 
Hobbs, NM 88240 
Certified Mail No. 

Carbon Energy 
C/o Oil Reports & Gas Services, Inc 
Box 755 
Hobbs, NM 88241 
Certified Mail No. 

CASE 13337: APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE SUPERVISOR OF DISTRICT I , FOR AN ORDER REQUIRING CARBON 
ENERGY INC. AND CARBON ENERGY TO BRING WELLS INTO COMPLIANCE WITH 
19.15.4.201 NMAC, AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND 
ORDERING A FORFEITURE OF THE APPLICABLE FINANCIAL ASSURANCES; LEA 
COUNTY, NEW MEXICO. 

Ladies and Gentlemen: 

You are hereby notified that the New Mexico Oil Conservation Division has filed the above-captioned Application seeking 
an order requiring you to bring the Shell State #1 well, API #30-025-26637, and the Aztec 28 State #3 well, API 30-025-
04361 into compUance with Division rules by plugging and abandoning the wells, securing temporary abandonment status 
for the wells, or returning the wells to a Division-approved beneficial use. A copy of the Application is enclosed. 

A hearing on this appUcation will take place before a Division hearing officer on Thursday, September 2, 2004, at 8:15 a.m., 
in Porter Hall, First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an 
opportunity to show cause why an order should not be entered as requested in the Application. I f you intend to present 
evidence at the hearing, you should file a pre-hearing statement at least four days in advance of the hearing, as required by 
19.15.14.1208.B NMAC. 

Carbon Energy 
518 Abo 
Hobbs, N.M. 88240 
Certified Mail No. 

Hartford Accident & Indemnity 
Hartford Plaza 
Hartford, CT 06115 
Certified Mail No. 

Cert 
First Interstate Bank of Lea County 
P.O. Box 400 
Hobbs, NM 88240 
Certified Mail No. 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



"Carbon Energy Inc." posted a $5,000 single well plugging bond, number 4397590, through the Hartford Accident & 
Indemnity Company, to secure its obligation to plug and abandon the Aztec "28" State #3 well, API #30-025-04361, in 
compliance with Division rules. That security will be forfeited if an order is entered as requested in the attached appUcation 
and that weU is not brought into compUance with Division rules by the date set by the order. 

"Carbon Energy" posted a $10,000 single well cash bond with cash coUateral deposited with the First Interstate Bank of Lea 
County, in account number 65447, to secure its obUgation to plug and abandon the Shell State #1 well, API #30-025-26637, 
in compliance with Division rules. That security will be forfeited if an order is entered as requested in the attached 
application and that well is not brought into compUance with Division rules by the date set by the order. 

Inquiries concerning this application may be directed to the undersigned in the Santa Fe office of the Division at (505) 476-
3451. 

Very truly yours, 

Gail MacQuesten 
Assistant General Counsel 

ec: Chris WilUams, District I Supervisor 
BiUy Prichard, District I 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card tb you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ > ^ ^ * ^ ^ ^ 1 Addressee 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card tb you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

B. Receded by LPrihted Name) 

K. K. Lf ^ 
C Date of Delivery 

1. Article Addressed to: 

Carbon Energy^ , „_ t 

518 Abo L:,JA.}JLVV 
Hobbs, -NM 88240 

D. Is delivery address different from Item 1 ? O Yes 
If YES, enter delivery address below: Oi No 

) 

C:L c^:f::::: !.yATT^ 
JL- j. :~ — -

3. ServiceType 
, T S Certified Mail D Express Mall 

• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

C:L c^:f::::: !.yATT^ 
JL- j. :~ — -

4. Restricted Delivery? (Extra fee; • yes 

' 2. Article Number 
(Transferrinsarvlcelabel) 7 0 9 9 3 2 2 0 0 0 0 9 7 8 7 3 1605 

; PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 0 C & 102595-02*1-1540 

P9 an7 

SENDER: COMPLETE THIS SECTION 

Complete items Tr f fand 3. Also complete 
item 4 If Restrictetf-islivery Is desired. 
Print your name spa-address on the reverse 
so that we can reternfthe card to you.' 
Attach this card re-the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Carbon Energy Inc. 
:520 N . Shipp 
j Hobbs, NM 8824%ut7 

AUG 1 °] 

COMPLETE THIS SECTION CN DELIVERY 

• Agent 
. •Add 

D. Is delivery address different from Henri 
If YES, enter delivery address below: 

3. ServiceType 
CD Certified Mail 
• Registered 
Cl Insured Mai! 

• Express Mail 
• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transferfrom.service.label) 7 0 9 9 3220 0 0 0 9 7 8 7 3 1636 

PS Foim 3 8 1 1 , August 2001 Domestic Return Receipt 102595-O2-M-1540 



ENDER: COMPLETE THIS SECTION 

• Complete Items 1,2, and 3. Also complete 
Item 4 ff Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. * 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

I. Article Addressed to: 

?irst Interstate Bank of Lea Go 
?. O. Box 400 
3obbs, NM 88240 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 
Agent 
Addressee 

. Received by CP (Printed Naps) tops) 

P. Is delivery address different from Item 1? 
If YES, enter delivery address below: • 

3. ServiceType 
decertified Mall 
• Registered 
• Insured Mall 

• Express Mail 
• Return Receipt for Merchandise 
• CO.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Article Number 
(Transfer from service label) 7099 3220 0009 7873 1599 

>S Form 3 8 1 1 , August 2001 Domestic Return Receipt OCQ 102595-02-M-1540 

PO JSJ37 

BENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY ' 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

i Print your name and address on the reverse 
so that we can .return the card to you. * ' 

I Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A Signature • Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

i Print your name and address on the reverse 
so that we can .return the card to you. * ' 

I Attach this card to the back of the mailpiece, 
or on the front if space permits. 

. Article Addressed to: 

Hartford Accident & Indemnity 
Hartford P l a z a ^ ^ T - j / r n . 
Hartford, CKffljl5.il*! V S^U-

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: • No 

AUG 2 3- 2004 

OIL CONSERVATION 
•• LiVISION 

3. ServiceType ' 
OP Certified Mall • Express Mail 
• Registered • Return Receipt to? Merchandise 
• insured Mail • C.O.D. 

AUG 2 3- 2004 

OIL CONSERVATION 
•• LiVISION 4. Restricted Delivery? (Extra Feo) • Yes 

:. Article Number 
(Transfer from service label) 7 0 9 9 3 2 2 0 0 0 0 9 7 8 7 3 1 6 1 2 

•S Form 3 8 1 1 , August 2001 Domestic Return Receipt 10&95-02-M-1540 

pO I SSS 7 , 







Well List Page 1 of 1 

Wells Operated By CARBON ENERGY INC, 3693 
May 21,2004 

Property Well Name ^ ULSTR API P ™ 1 Pool Name ^ J J ^ Oil POD Gas POD 

2 4 3 9 ^ E C 2 8 S T A T E s M-28-20S-36E M 30-025-04361 O 22800 Q ^ ^ ^ ™ 5 " 7 R V R S " 06/82 654910 654930 

2 4 4 0 # 0 < H L L S T A T E S 3 " 6 - 1 9 S - 3 7 E C 30-025-26637 O 22800 ( ^ I J ^ ^ J Q J ^ ^ ^ RVRS- 0 J / g 9 6 5 5 0 1 0 6 5 5 0 3 0 

Before the OCD 
Case 13337 
OCD Ex. 3 

<;/oi /onru 


