
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE SUPERVISOR OF DISTRICT I, FOR AN ORDER REQUIRING 
VERDE GRANDE INC. TO BRING ONE W E L L INTO COMPLIANCE WITH 
19.15.4.201 NMAC, ASSESSING AN APPROPRIATE CIVIL PENALTY IN THE 
EVENT OF NON-COMPLIANCE, AUTHORIZING THE DIVISION TO PLUG 
SAID W E L L AND ORDERING A FORFEITURE OF THE APPLICABLE 
PLUGGING BOND; LEA COUNTY, NEW MEXICO. 

CASE NQ. 13257 

Affidavit of Dorothy Phillips 

STATE OF NEW MEXICO ) 
)SS. 

COUNTY OF SANTA FE ) 

Dorothy Phillips, being first duly sworn on oath, states as follows: 

1. I am employed as the bond administrator at the Santa Fe, New Mexico 
office ofthe Oil Conservation Division ("OCD"). 

2. My duties include maintaining records of financial assurance documents 
filed by operators pursuant to NMSA 1978, Section 70-2-14. 

3. I have reviewed OCD's financial assurance records to determine i f the 
well at issue in the above-captioned case, Aztec State #1 well, API # 30-025-22342, is 
covered by a financial assurance. 

4. The Aztec State #1 well, API # 30-025-22342 is the subject of a $10,000 
single well surety bond, number 2-418-413-9, issued by The Ohio Casualty Insurance 
Company in 1984. I confirmed that the well location identified on the bond matches the 
location ofthe well Aztec State #1 well, API # 30-025-22342. The original principal on 
the bond was "Double ' C Enterprises," but a rider to the bond issued on January 14, 
1985 amended the principal to "Verde Grande, Inc." 

5. OCD records show no other amendments to bond number 2-418-413-9, 
and according to our records that bond remains in effect. 

Case 13257 
OCD Ex. 5 



6. A copy of bond number 2^418-413-9 with the rider is attached as Exhibit 
A to this affidavit. 

THIS CONCLUDES MY AFFIDAVIT. 

J ^ ^ — ^ 
r Dorothy Phillips 

SUBSCRIBED AND SWORN before me this _3 day of TXtflg^ , 2004. 

Notary Public ' ' ' 

My Commission Expires: 



Form O & G B-1 
Adopted 6-17-77 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

FOR CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. 2-418-413-9 
( For Use of Surety Company) 

AMOUNT OF BOND 

COUNTY Lea 

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00* 
For wells 5,000 feet to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

Under certain conditions, „ well being drilled under a $5,000.00 or 17.500.00 bond may be permitted to be drilled as much as 500 (eel deeper than the normal maximum 
depth, i.e.., »'well being drilled under a J5.00O.00 bond may be permitted to So to 5 .499 feet, and a well being drilled under a $7,500.00 bond may be permitted to go to 
!0.500 feet. (See ITile KU) 

File with Oil Conservation Commission, P. O. Box 2088, Santa Fe 87501 

KNOW ALL M E N T H E S E PRESENTS: 

That Deq&U-l'C" Enterprises , ( a p a r t n e r s h i p ) 
(aXiMp^iMXiTp&M in the State of ElfiW Mexico , with its principal office in the city of 

LOVl'ngtQil , State of New MexiCQ , and authorized to do business 
in the State of New Mexico), as PRINCIPAL, and 0hjo Casualty Insurance Company , a 
corporation organized and existing under the laws of the State of Ohio , 
and authorized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New 
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New 
Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of J P \ ] Thl"U|SariH and l\|n/100 
Dollars lawful money ot the Linked States, for the payment of which, well and truly to be made, said PRINCIPAL and 
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CC*?) gas leases, or 
helium gas leases with the State of New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (GO2) gas leases, or 
helium gas leases on lands patented by the United States of America to private individuals, and on lands otherwise owned by private 
individuals; and 

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or 
may commence the drilling of one well not to exceed a depth of 11 ,025 feet, to prospect for and produce oil 
or gas, or carbon dioxide (CO?) gas or helium gas, or does own or may acquire, own or operate such well, or such well 
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CQ?) leases, or helium gas leases, 
and on land patented by the United States of America to private individuals, and on land otherwise owned by private 
individuals, the identification and location of said weii being 1980 FSL 1980 FEL 

(Here Mate exaut legal subdivision by 40-acre tract or lot) 

Section 18 Township 16S (Not*) (South), Range 37E (East)(W6S0, N.M.P.M. 
Lea County, New Mexico. 

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors or assigns, or any of them, shall 
plug said well when dry or when abandoned in accordance with the rules, regulations, and orders of the Oil Conservation Commission of New 
Mexico in such way as to confine the oil, gas, and water in the strata in which they are found, and to prevent them from escaping into other 
strata; 

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with any and all of said 
obligations, the same shall remain in full force and effect. 



Double "C" Enterprises 
PRINCIPAL 

OHIO CASUALTY INSURANCE COMPANY 
SURETY 

P. 0. Box 147. Lovington. NM 887K0 
Address 

By 
Signature 

J_t 
Signature 

5555-MQntgomery Blvd.. N.E. Alh.. N.M. 871 

Attorney^ Fact 

Gary S. Salzyn 

(Note: Corporate surety affix corporate seal here.) 

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS 

STATE OF New Mexico ) 
COUNTY OF _~Lea ) s s ' 

On this 3_LS_t day of A u g u s t , 19 84 , before me personally appeared 
Rnna l f l R". C a u d i l l & M i c h a e l D. C a u d i l l , to me known to be the person (persons) 

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above Written. 

My Commission expires 

Notary Public 
/ " 1 0 / 1 3 / 8 5 ^%^^^_t^e^ 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

STATE OF ) 
SS 

COUNTY OF ) 

On this day of , 19 , before me personally appeared 
, to me personally known who, being by me 

duly sworn, did say that he is of 
and that the foregoing instrument was signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above written. 

J j Notary Pul̂ Iic 

My. Commission expires \7^_J^^L,<_-// .JP^^_.~^~^~^-^(-d~---' 

STATE OF _ 
COUNTY OF 

On this_ 

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY 

New Mexico , 
Bernalillo 

1st 
meappparpd Gary S. Salzyn 

_day of September 

being by me duly sworn, did say that he is A t t O m O V - In -Fac t . 

. , 19 84 , before 
., to me personally known, who, 

of 
Ohio C a s u a l t y I n s u r a n c e Company and that the foregoing instrument was signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and vear)n this cer 

U ' j h ^ ^ N o t a r y Public 

My Commission expires / y ^ 
(Note: Corpsrate surety attach power of attorney.) 

APPROVED BY 

OIL CONSERVATION 

By 

W MEXICO 



CERTIFIED COPY OF POWER OF ATTORNEY 

TIDE OHIO CASIJAJLTY INSIJIIANCE COMPANY 
HOW OFFICE. HAMILTON, OHIO N o > 19_Q( 

Kaam All 4K*tt (Ste |Jr*j»ittife That THE OHIO CASUALTY INSURANCE COMPANY, in pursuance 
of authority granted by Article VL Section 7 of tba By-Law* of aaid Company, does hereby nominate, constitute and appoint t 

Gary S. Salzyn - - - - - - - - - - - - - - - - - -- of Albuquerque, New Mexico - - -
he true and lawful agent and attorney -in-fact, to make, execute, seal and deliver for and on its behalf ao surety, and aa 
ite act and deed Any and a l l bonds, recognizances, stipulations or undertakings excluding, 
however, any bonds or undertakings guaranteeing payment of loans, notes or the 
interest thereon. - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

And the execution of each honde or undertakinga in pursuance of theee presents, ahall be es binding upon aaid Company, 
aa fully and amply, to all intents and purposes, aa if they had been dory executed and acknowledged by tho regularly 
elected officers of the Company at ita office in Hamilton. Ohio, in their own proper persons. 

In WITNESS WHEREOF, the undersigned officer of the aaid The Ohio Casualty 
Insurance Company haa hereunto subscribed his name and affixed the Corporate Seal of tbe 

'l . _ \ i | aaid The Ohio Casualty Insurance Company thia 23rd o f J u l y 19 82. 

(Signed) Richard T . Hoffman. 

STATE OF OHIO. 
COUNTY OF BUTLER 

A s s t . Secretary 
SS. 

On thia 23rd day of J u l y A. D. 19 82 before 

tae subscriber, a Notary Public of tbe State of Ohio, m aad for tbe County of Butler, duly commissioned and qualified, came 
Richard T . Hoffman. A s s t . Secretary - - of THE OHIO CASUALTY INSURANCE COMPANY, to me 

personally known to be the individual and officer described in, and who executed the preceding instrument, and he acknow
ledged the execution of tbe same, and being by me duly sworn depose tb and seith, that he is the officer of the Company 
•foresaid, and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate 
Seal and his signature as officer were duly affixed and subscribed to the said instrument by tins authority and direction of the 
said Corporation. 

ŵmmiiity IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official 
"-fy % Seal at the City of Hamilton, State of Ohio, the day and year first above written. 

| ^ Dorothy Bibee 
% % P f i | | p ^ ^ Notary Public in and for County of Butler, State of Ohio 

V i f e y My Conumsaion expire. . . . D u m b e r . 2 4 ^ , 1 9 8 6 ^ 

This power of attorney is granted under and by authority of Article VI , Section 7 of the By-Laws of the Company, adopted by 
its directors on April 2, 1954, extracts from which read: 

" A R T I C L E V I " 
"Section 7. Appointment of Attorney-in-Fact, etc. Tbe chairman of the board, tbe president, any vice-president, the 

secretary or any assistant secretary shall be and is hereby vested with full power and authority to appoint attorneys-in-fact 
for tbe purpose of signing the name of the Company as surety to, and to execute, attach the corporate seal, acknowledge 
and deliver any and all bonds, recognizances, stipulations, undertakings or other instruments of suretyship and policies ef 
insurance to be given in favor of any individual, firm, corporation, or the official representative thereof, or to any county 
or state, or any official board or boards of county or state, or the United States of America, or to any other political sub
division.*' 

This instrument b signed and sealed by facsimile as authorized by the following Resolution adopted by the directors of the 
Company on May 27, I970t 

" R E S O L V E D that the signature of any officer of the Company authorized by Article V I Section 7 of the by-laws to appoint 
attorneys in fact, the aignature of tbe Secretary or any Assistant Secretary certifying to the correctness of any copy of a 
power of attorney and the seal of the Company may be affixed by facsimile to any power of attorney or copy thereof issued 
on behalf of the Company. Such signatures and seal are hereby adopted by the Company as original signatures and seal, 
to be valid and binding upon the Company with the same force and effect as though manually affixed." 

CERTIFICATE 
I, the undersigned Assistant Secretary of Tbe Ohio Casualty Insurance Company, do hereby certify that the foregoing power 
of attorney. Article VI Section 7 of the by-laws of the Company and the above Resolution of its Board of Directors are true 
and correct copies and are in full force and effect on this date. 

IN WITNESS WHEREOF, I have hereunto set my hand and the seal of the Company this 1 stday of S e p t . A. D., 19 84 

_\ SEAL ill 

*\ f j 
^£fir,r_^f Assistant Secretary 



The Ohio Casualty Insurance Company 
HAMILTON, OHIO 

STIPULATION 

To be attached to and form part of Bond No 2-418-413-9 issued by 

THE OHIO CASUALTY INSURANCE COMPANY on behalf of PoubJe...;;C;;...Enterprlses 

in favor of State.°.f...M?W..MexiCO 

in the amount of ...Ign.. Th'ftUS.^^ 

($....1.Q.S 000...00 ) Dollars, and dated Sep.tember..1.A...1984 

WHEREAS, is the desire of all parties that this bond be amended as hereinafter provided, 

NOW, THEREFORE, IT IS HEREBY STIPULATED AND AGREED that said bond hereinbefore described 
is hereby amended as follows: 

IT IS HEREBY AGREED THAT THE NAMED INSURED IS 

AMENDED TO READ: 

VERDE GRANDE, INC. 

P.O. Box 147 

LOVINGTON, N.M. 88260 

IT IS FURTHER STIPULATED AND AGREED that nothing herein contained shall vary, alter or modify any 
of the conditions of said bond except as herein expressly modified. 

SIGNED, SEALED and DATED this 1.4.th day of January 19 85 


