MADDOX & HOLLOMAN, P.C.
ATTORNERYS AND COUNSLLORS AT LAW
ES M. MADDROX PHONE: (508) 393-050% . MAIL: P.O.BOX 2508
"JS?:%TTY HOLLOMAN FAX: (505) 397-2646 HOBBS, NEW MEXICO 88241-2608
LEE A. KIRKSEY FIRM WEBSITE: www.mandhlaw.com
——— WRITER'S E-MAIL:scotty@leaco.nat OFFICE: 205 E. BENDER, STE, 150
ERIN SUMRALL HOBBS, NEW MEXICO 88240-2331

February 3, 2005

Fax TransmiTtaL COVERSHEET

Number of Pages /0 (Including Cover Sheet)

Message to: ‘Gail MacQuesten - Assistant General Counsel New Mexico Energy,
Minerals and Natural Resources Department

FAX Number: (505) 476-3462

Message From: Scotty Holloman Esq.
Telephone Number: (505) 393-0505 / Fax Number (505) 397-2646

Gomments: Being faxed herewith is letter regarding Lucky Services, Inc., - War Dack
#001 Unit Letter B, Section 33, Township 218, Range 35E in Lea County, New Mexico.
API#30-025-30626 with attachments.

If transmission problems, contact  Nona L.  at (505) 393-0505.

The information contained in this facsimile message is attarney privileged
and confidential information intended only tor the use of the Individual or
entity named above. If the receiver of this message Is not the intended
recipient, or the employee or agent responsible to deliver it to the intended
recipient, you are hereby notified that any dissemination, distribution or
copying of this communication is strictly prohibited. If you have received this
communication in error, please Immediately notify us by telephone, and
return the original message to use the above address via the U. S. Postal
Service. Thank you.
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MADDOX & HOLLOMAN, P.C.
ATTORNEYS AND COUNSELORS AT LAW

JAMES M, MADDOX PHONE: (505) 393-0508 MAIL: P.O. BOX 2608
SCOTTY HOLLOMAN FAX; (508) 397-2646 HOBBS, NEW MEXICO 88241-2508
LEE A, KIRKSEY FIRM WEBSITE: www.mandhlaw.com

WRITER'S E-MAIL:scotly @leaco.nét OFFICE: 205 E, BENDER, STE, 160
ERIN SUMRALL HOBBS, NEW MEXICO 88240-2331

February 3, 2005

Gail MacQuesten VIA FAX: (505) 476-3462
Assistant General Counsel ‘

New Mexico Energy, Minerals and

Natural Resources Department

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

RE: Lucky Services, Inc. - War Deck #001 Unit Letter B, Section 33,
Township 218, Range 35E in Lea County, New Mexico. APl #30-025-
30626

Dear Ms. MacQuesten:

This firm represents Lucky Services, Inc. Inyour letter to Advanced Exploration, inc.
et al, dated January 24, 2005 you indicate that Rudolph A. Woerndle, attorney for
Advanced Exploration, Inc., informed you that Lucky Services, Inc., acquired title to
the well and the appurtenant oil & gas lease as a result of a levy in case No CV98-
128-C. This is incorrect.

As a result of the special master’'s sale in cause No CV98-128-C Lucky Services, Inc
acquired title to the San Simon State #3, 4, 5, 7 or 407 in Section 4, Township 22
South, Range 35 East, N.M.P.M., Lea County, New Mexico.

For your reference | am enclosing copies of the Report of Sale by Special Master,

Special Master's Deed and Bill of Sale, and Supplemental Judgment, Order

épprovmg and Confirming Sale and Directmg Delivery of Deed entered in Cause No.
V98-128-C. ,

As you can tell no properties located in Section 33 Township 21 South, Range 35
East, L.M.P.M. Lea County, New Mexico were included in the sale.




Gail MacQuesten
February 3, 2005
Page 2

Lucky Services, Inc, has not been in the title for the War Deck #1 Well and has not
been the operator of this well. -

If you have other documentation which would indicate otherwise, please let me
know.

Without further documentation showing Lucky Services, Inc, acquiring title to the
War Deck #001 Well, Lucky Services, Inc., will not participate in the hearing before
the Hearing Officer on Thursday, February 17, 2005.

Again if you have further information which would show that Lucky Services, Inc.,
was somehow in the chain of title for this property please send it to me to review it.

If { can provide further assistance please let me know.

SH/nim
Enclosure
xc:  Lucky Services, Inc.
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STATE OF NEWMEXICO | JAE I
IN THE DISTRICT COURT OF LEA GOUNTY  DISTitic1 ottt ¢UER
FIETH JUDICIAL DISTRICT
4 e { e
|
LUCKY SERVICES, ,Nc..

Plaintiff,
Vs, No. CV.98-128-C
ADVANCED DOWN HOLE, INC.,
Deforxiant.
REPORT QF SALF, BY SPECIAL MASTER

COMES NOW SCOTTY HOLLOMAN, Speclal Mastor appointed in the
above-captioned action, and stales that:

In accordance with the Judgment entered | the abov?capuoned causo onJuna 12,
1998, in favor of tha Plaintitf and ayainst the Defondent, ostabﬂshlnq the gll and gas lien
and foraclosing seiu lien and ordering the sale of the proparty describad inithe Judgment,
for @ judgment in (1) the amount of $18.922.16, pius interest thereon e rats of 18.0
parcent per annum from November 13, 1597, unl (2) costs in the amount of $652.00, plus

interest thereon at the statutory rata of 8,75 percent from dale of judgment until paid, and

(3) the :qut' of $2,000.00in aLorneys feos, plus inlerest thereon al the sfalutory ratu‘

of 8,75
said Judgment as a first lier. jainst the properly doscribad in the Judfnonl; and by tho
GV DXIOIPLRL i bytarncon wirac)
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J ent per a&nu n from dzla of judgment, plus interest and costs, and declering
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torms of the Judgment, }, SCOTTY HOLLOMAN, wos appointed as Speclal Master (o sell
ihe premizes described I= the JudgmMent in the mannsar preseribed by law (o satisfy soid
lien, which was 1 the amount of $30,860.77 at thie date of sale; and costs of sale are

Spaclul Master's fec of $106.00 (including 1ax), end publication costs of $250.23, and

FURTHER, in accordance witl} the Judgment, | advertised the properties describad

int the Judgmant 1o be sald by mo at e hour of ;30 a.m, on June 15, 2000, in the lobby

of Gary Don Reegen, P*, 1019 Noh Turner, sime G, Hobbs, Mew Mexico, and caused

a copy of said nolice to by publishall in the Hobbs Daily News-Sun, a daily newspaper
publisi.od in Hebbs, Léa County, N§w Maxico, sald notica bsing published for four (4)

corsecutive weeks on Lhe same dayfof each week, showing In said notice the amount of f

judgment and intorest J\Jrad {0 dat@ of sale; and
; ©On June 15, 20083, tho day sdid property was 30 pdvertisad i< be sold, | attanded
at the time and place fixed ‘or tha sd@is and offered tho‘ p’roporly for sale at public puction

tothe highest bidder for cash and sollf the same fo Lu 4y Services, Inc., whichbid the sum
i

©f$30,860.77 plus cosls{ being ils eftire judgment, sald sum being the highest bid offered

for the premises;
. FURTHER, in pursliance of thf ordor directod (o fn in the Decree above-mentioned, ' |

| did, upon the sale of sald properly Jmake and execula Special Mastec‘)ﬁ Deed and Bl

of Sale in favor of the asar ) Wit ¥&ls anro-dgscribed, a copy of Igh doed and

bilt of salo is auached‘ erelo as Wit “A" and presonted to tho é 1 herewith for

of Gobs by Cpectel Mester
Amrowd Ot Hole, Inc ; CV-011200
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approval and with the requast that tha sale be sffizned and approved by
Spocial Master be authorf}izod and directed by the Court'to de'iver sald

{
to the purchaser at sald gale.

SCOTTY HO!

-

-SPECIAL

STATE OF NEW MEXICO)
)ss,

SCOTTY HOLLOMAN being first duly swom upon oath, stale thi
Master above-named, that § have read anc understand the contents of §
sale and that the matlars and things therein stated Are frus and corre

SUBSCRIBED AND SWORN TO before me this 344>
SCOTTY HOLLOMAN,

My commission expires:

Dk, 22 Aee¥ |

Rupart of Bule by Speciel Masiet
memmm& x;unmo.h.: CVas 8L
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Court and this
and bill of sale

am the Special
8 above report of
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STATE OF NEW MEXICO
IN THE DISTRICT COURT OF LEA COUNTY

FIFTH JUDICIAL DISTRICT

LUCKY SERVICES, INC.,
Plaintif,

T e — e —

VS,

. j No, CV-88-128-C
ADVANCED DOWN HOLE, INC.,

Defendant.
SPECIAL MASTER'S DEEGHAND BILL OF SALE

KNOW ALL MEN BY THESE PRESENTS THAT:
WHEREAS, by judgment enterod June 1?, 1988, In Lea County District Court Cause

No. CV-98-128-C, the undersigned was appointed Sp‘dﬂl Master 1o 58l the properly

ronveyod hereby (o satisfy the judgment; and
WHEREAS, after natice duly givers, the undarsigiied did on Juno 15, 2000, . * 2:30

a.m., in the lobby of Gary Don Reagan, P.A,, 1819 North Tumer, Suite G, Hobbs, New

Mexico, on‘lr the property for sale; and i ‘{
WHEREAS, Lucky Services, Inc.. made tha highest and bost bid for tho property

and has heen confirme¢ by the Ceurt as purchaser at lh‘e sale, . t

C MOGCEN 1ICEX Lak /R rragia Servien

-~
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| GOUNTY OF LEA)

NOW, THEREFORE, in consideration of the promisos. }, SCOTTY HOLLOMAN, s

Inc., all the intersst of the Det' dantin angte the

!

Spocial Master, grant to Lucky Servicos,
tollowing described proparty in Lea County, New Mexico:

San Simon State #3, 4, 5, 7, or 407, which tezses encompgiss wells in
Section 4, Township 22 South, Range 35 East, N.M.P.M., Lea Gounly, New

Moxico,

togathar with ol appurtenances, including the ol and gas wallsfi
squipment, tools, fixiures, and appliancos located theraon §

connection thorewith,

subject fo; all taxes, assossments, prior encumbrances, restridt

rights-ol-way, and olher encumbrances nat forecinsed In this suit.

|
DATED June éé , 2000,
{

STATE OF NEW MEXICO)
: ) ss.

The foregoing instrument was acknowledged before me this fir

2003, by SCOTTY HOLLOMAN. ‘ ; '

My commission expires: “Notary 'Publia
v [
) I
|
m;,:s-mu.va.:‘.“m “i‘:\l. N2C .
Pmt‘ i ¥ \ ,
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FIFTH JUDICIA DISTMCY
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STATE OF NEW MEXICO die
IN THE DISTRICT COURT OF LEA COUNTY Di..thT (_oua(f LLERK
¢ IFTH JUDICIAL DISTRICT

dben o

LUCKY SERVICES, INC.,

Plaintiff,

vs. No. CV-98-128-C

ADVANCED DOWN HOLE, IMC.,

Detendant.
SUPPLEMENTAL JUDGMENT,
ORDER APPROVING AND CONFIRMING SALE
AND DIRECTN )F DEED

THIS MATTER coming before the Courl on the molien of the Piaintiff for an order

approving and confirming the sale of the Special Masler herein and directing the delivary
of the deed and bill of sale executed by the Specis] Mastar to e purchaser, and the
Court, after examination of the proceedings of said sale, finds thqt the same should be
approved by this Court, ]

IT 1S, THEREFORE. ORDERED by the Cc-urt‘lhat tho procoedings of the Spacial
Maéter. SCOTTY HOLLOMAN, in the sale of ssid properiies, bo and are hereby authorized
and approved, and the Special Mastor is directed lo deliver to the purchaser the desd and
bill ¢f sale executed by the Spocial Master for tho pfoperly sold; the Speclal Master bo

paid $106.00 (including tax) for services rendorad; Gary Don Reagan, P.A., bo pald

CUPOIWIFOLN uepyBarcay afet
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DATE START  SENDER
{ $250 23 for sale costs; and the Plalinuff be shown as he
= | FEB-03 04:28 PM Lo .
} . moneys paid for the purchase of the proporty,

T 2R KRCROOCORK OO | T 1S FURTHER ORDFRED that Defendant sha

! » date of salo within which to rodeam the said property.
IT (S FURTHER ORDERED that the Spacial Me

relieved of any furihe; .Juties and obligations [n this mal

‘
’ | G%(

g ¥ DISTRY!
SULAMNTTED BY:

GARY DON REAGAN, P.A,

kA

| .
! Gary Don Reagan
P Allorneys for the Plaintiff
I P. O, Box 770

¢ Hobbs, NM 882410770
| Telophone: (505) 397-8551

! Qupplerrist J Drder Apprvieg end Contiming Sok
I;' " Lunly Servioes, Inc. ve M-;’mg-mwh,h
! ! . ot



