Producers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
YPC Revised Form ' OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
Roswell, New Mexico

THIS AGREEMENT made this _8th__day of February, 2005 between HAZEL C. DONALDSON, MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE
PROPERTY, as Lessor (whether one or more), and_YATES PETROLEUM CORPORATION - 70%: YATES DRILLING COMPANY - 10%: MYCO INDUSTRIES

INC. - 10% and ABO PETROLEUM CORPORATION - 10%, all New Mexico corporations, 105 South Fourth Street, Artesia. New Mexico 88210
Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100. Doilars

$ 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee
for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit:

Township 11 South, Range 35 East, N.M.P.M.
Section 1: NE4SW4

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, development or cessation at any time of
production of oil or gas and without further payments than the royalties herein provided, and notwithstanding anything else herein contained to the contrary, this lease shall be for a ternm of five years
from this date (called "primary term") and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) on oil, 1/5 of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line 1o which the
wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b)
on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at
the well of 1/5 of the gas 50 sold or used, provided that on gas sold at the wells the royalty shall be _1/5_of the amount realized from such sale; while there is a gas well on this lease or on
acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days afier the date on which said well is shut in and thereafter at annual
intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lease in paying quantities.
Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or detivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
.or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee's judgment it is necessary or advisable to do so in order properly w0 explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units
larger than those specified, units thereafier created may conform substantially in size with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thercof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratm or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an il pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental authority. In such event, the royalty payable to Lessor
hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or after the completion of weils.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in torce so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafier as oil or gas is produced from said land, or from
land pooled therewith. 1f, after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease trom
any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the of such production, but shalt in in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said land, or from
- land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate reconds of the county in

which the leased premises are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the acreage surrendered,

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed b i i i i

. ! n after i y Lessee on said land, including the right to draw and remove all
;::smgr' When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no wel! shall be drilled within two hundred feet of any residence or bam now on said land without
. Lessor's consent. -

7. The rights of either |')any hereunder may be assigned. in whole or in part, and the provisions hercof shall extend to their heirs, successars and assi hang ivision i i
b ] r . part, prov 5 assigns but no ¢ e of division in ownership of
the land or royalties, however accomphshev:i. shall operate to enlarge the obligations or diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee u:trlsl ﬂ:)ix‘t)y
(30) dfays after Lessee. shall have b’een ﬁumshcd by registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event
of assxgnn.lcn:) hereof in yﬂe or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. If six or
more parties become entitled to royalty hereunder, Lessee may withhold t i i i instrume; i ignati :
e oo yalty y withhold payment thereof unless and until fumished with a recordable ins| nt executed by all such parties designating an agent to

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a inati isi
b : y 2 ; termination or revision of the estate created hereby nor b
for canc.ellauon bereof m.wh.ole or in part. In the event Lessof f:onSIdcrs that operations are not at any time being conducted in compliance with this lease, Lessor shall notify Lesseeyin \:n:nzrz:nﬂd:
facts're.hed upon as constituting a breach hgmﬂ and' Lesse.e, ifin de.f.ault, shal.l have s.ixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
g:‘) ;Iusnmstr:m::;)t After the tdln)scovery o;‘ oil d‘:-;-] lgas in &:)l':ng quantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator but in discharging this
igation it shall in no event by required to more one well per forty (40) acres of the area retained h der and ble of producing oil i i iti
an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas in paying qu:mtities. Procuciig O S paying quaniiies ad one wellper 640 acres plus

. cvzl."Lf:::;h::)ecbsymwamnh " :Ila:d ag':ees tlo L;kfend :hr title u; s:id ]‘a?d and agrees that Lessce at its option may discharge any tax, mortgage or other licn upon said land either in whole or in pan, and
s all be subrogated to such Lien with the right o entorce sune and apply royaliics sccruing hereunder oward satistying se i itnpai ¥ i .
eV . " | be sul c | t ‘ ) yug sane Without impairment of Lessee's right und
w:lnm;y in event of failure of title, it is agreed that if Lessof owns an interest in the oil or gas on, in or under said land less than the entire fee simple estate, then thc‘proyalties to be paic; ;notl;h:;lul:
teduced proportionately. Should any one or more of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilli rking i i i
therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation o'f . ol or sta o onden o from producing ol or gas

« 0 : to ot i force majeure, any Federal or state law or any order, rule or regulation of governmental
authority, then v_vhxle so prevented, Lessce' s obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply tlwmgv‘:li?h' and u%isvliase slt:all
be extended while and so long as Lessee is prevented by any such cause from conducting dritling or reworking operations ;

N on or from producing oit ises: i h
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. producing oil or gas from the leased premises; and the time while

IN WITNESS WHEREQF, this instrument is executed on the date first above wriften.

HAZEL C. DONALDSON
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Producers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
YPC Revised Form OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.

Roswell, New Mexico

THIS AGREEMENT made this __8th _day of February, 2005 between W.G. ROSS, as Lessor (whether one or more), and___YATES PETROLEUM

Mexico corporations, 105 South Fourth Street, Artesia, New Mexico 88210 Lessee, WITNESSETH:
1. Lessor in consideration of Ten and No/100.

Dollars
3 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of| treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit:

Township 11 South, Range 35 East, NNM.P.M.
Section 1: NE4SW4

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, development or cessation at any time of
production of oil or gas and without further payments than the royalties herein provided, and notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five years
from this date (called "primary term") and as long thereafier as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (8) on oil, 1/S of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the
wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b)
on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the nurket value at
the well of 1/5  of the gas so sold or used, provided that on gas sold at the wells the royalty shall be _1/5 of the amount realized trom such sale; while there is a gas well on this lease or on
acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days afier the date on which said well is shut in and thereafter at ansiual
intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lease in paying quantities.
Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from suid land, except water from Lessor's wells, for all operations hercunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hercby given the right-and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment it is necessary or advisable 10 do so in order properly o explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Qil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should govemmental authority having jurisdiction prescribe or permit the creation of units
larger than those specified, units thereafter created may conform substantially in size with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessce hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled ge as a pooled unit. Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas we!l on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been comunenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes alt or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as o oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this iease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or forrnation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful govemmental authority. In such event, the royalty payable to Lessor
hereunder shall be conmputed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the enns thereof and said

g or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessce shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or after the completion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from
land pooled therewith. If, after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said land, or from
land pooled therewith, Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased p{cmises are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator
woulc.l drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the acreage swrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures i i i i
. ) n after . placed by Lessee on said land, including the to draw and all
;:;smgr' When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or ba:lng‘:ow on said la:dn:x‘:mut
ssor’s consent. .

7. The rights of either party h der may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successos i ivision i i
s r g part, 3 s and assigns but no chan; di
the land or royalties, however acconq)hshet:l, shall operate 10 enlarge the obligations or diminish the rights of Lessee; and no change or division in such ovfnl:ship shall begl:i:;ingwjrl\o:g?s:ew::trislm
g}fO) d?ys aﬁetr hl_:ssc;e_ shalliohlave bleen fur:us;uled bt)" registered tEJ.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event
assignment hereof in whole or in part liability for breach of any obligation h der shall rest exclusively upon the owner of this lease or of a portion thereof who i ' i
more parties become entitled to royalty hereunder, Lessee may withhold nt thereof unl il fumis i instrume: e 7 a1l such parties g sqch h{each. I sbx or
e e y payme ess and until hed with a recordable nt executed by all such parties designating an agent to

8. The breach by Lessee of any obligation arising h der shall not work a forfeiture or termination of this le inati isi
b - y g 2 ) ase Nnor cause a termination or revision of the

gor tsf:atxl:.el(l’am-m hereof m_whole ml; in part. In the event Lessor considers that operations are not at any time being conducted in compliance with this lease, Les:mre :'::l :;:;tf;dL::;eetyh: ::r?t:nzr?:ldt
acts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after recei ice i i i i

rel \ ereof, and 5 pt of such notice in which to commence the compliance with the obligati impo i
of this instrument. After the discovery of oil or gas in paying ities on said i Lessee shall i o adont aperaor bt Sed by virtue

L s 1 P s devel s 4 .

obligation it shall in no event by required to drill more than one well per forty (40) acres R sined bt e retained hereunder 43 & ronocably prudent operator but ia discharging this

of the area retained hereunder and capable of producing ol in payi iti
an acreage tolerance not to exceed 10% of 640 acres of the area rewined hereunder and capable of producing gas in paying quzmilies i * Peying uandics andlone wellper 640 aeres plus

) 9. Lessor hereby warrants and agrees to defend the title to said land and agree:
in event Lessee does so, it shall be subrogated to such lien with the right to e
warranty in event of failure of title, it is agreed that if Lessor owns an interes!
reduced proportionately. Should any one or more of the parties named as

s that Lessee at its option may discharge any tax, mortgage or other lien upon said land either in whole or in pan, and

nforce same and apply royalties accruing hereunder toward satisfyin, i impai i

f : ; ¢ g same Without impainment of Lessee's right under th
t in thc oil or gas on, inor und_er said land less than the entire fee simple estate, then the royalties to be paid Legs};or sharll b:
Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or impli i i illi

" from ] inplied covenant of this lease, from conducting drilling or reworking operations thereo i i

ﬂ:ledr;ﬁ'omtl;l); reast?lll of scarcity of or mabllhty to opmm or to use fquipngnl or material, or by operation of force majeure, any Federal or state law 4:»pre any order, ml: ::: ﬁo“‘i prod :f‘mf,zfl or nial

;e ex::tyéed n hvivlhx e :o prlevented, Lessee. s obligation to comply with such covenant s_hall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and v.:is lease shall
nded while and so long as Lessee is preyented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased prenﬁseS" and the time whil

Lessee is so prevented shall not be counted against Lessee, anything in this Jease to the contrary notwithstanding. ’ ‘ e

IN WITNESS WHEREOQF, this instrumeﬁt is executed on the date first above written.

W.G. Ross
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Form 345

Prod Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE)
ueers 88 oo (5 Year Lease) OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
YPC Revised Form ) Roswell, New Mexico

THIS AGREEMENT made this _ 8th_day of February, 2005 between ROY G. BARTON, JR., SOLE AND SEPARATE PROPERTY, as Lessor (whether one or more), and
YATES PETROLEUM CORPORATION - 70%; YATES DRILLING COMPANY - 10%; MYCO INDUSTRIES, INC. - 10% and ABO PETROLEUM

CORPORATION - 10%, all New Mexico corporations, 105 South Fourth Street, Artesia, New Mexico_ 88210 Lessee, WITNESSETH:
1. Lessor in consideration of Ten and No/100 - . Dollars
(€3 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying P'\pe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to prodt:lce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexice to-wit:

Township 11 South, Range 35 East, NM.P.M.
Section 1: NE4SW4

2. Without reference to the commmencement, prosecution or cessation at any time of drilling or other development operations and{or to the discovery, dﬂelopment or cessation at any time of
production of oil or gas and without further payments than the royalties herein provided, and notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five years
from this date (called "primary term") and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) on oil, 1/5 of that produced and saved from said lland, the same to be delivered at Lhe .wells of to the credit of Lessor into the pipe line to which the

wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor preval.lmg for the .ﬁeld where produced on the date of purchase; (b)

- on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the extraction of gasoline or othe'r produq therefrom, the mrke! value at

the well of 1/5  of the gas so sold or used, provided that on gas sold at the wells the royalty shall be _1/5 of the amount realized from such sftle; »\{hxle the‘re isa g'as well on this lease or on

acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after the date on »Yhnch said well is shu.t in and. (herea}ﬁer at an.n.ual

intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced ‘from this Ie_ase in paying quantities.

Payment or tender of said shut-in gas royalty may be made by check or drafi of Lessee mailed or delivered to the parties enitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease

 or leases in the immediate vicinity thereof to the extent, hereinafier stipulated, when in Lessee's judgment it is necessary or advisable to do so in order properly to explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oi} hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units
larger than those specified, units thereafter created may confonm substantially in size with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as 10 oil in any one or more strata and as (o gas in any one or miore strata. The units formed by pooling as to any stratum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as 1o any other stratum or strata, and oil units need not conform as o area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled ge as a pooled unit. Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has th fore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this leage
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, o either of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and prod from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental authority. In such event, the royalty payable 1o Lessor
hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Menxico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitrnent thereto, and the same may be recorded either before or after the conpletion of wells,

5. If at the expiration of the primary term oil or gas is not being'produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas 50 long thereafier as oil or gas is produced from said land, or from
land pooled therewith. If, after the expiration of the primary term of this lease and afier oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as
such operations are prosecuted with 1o cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said land, or from
land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises are situated at any time afer the completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in Ppayin;

s - sy s . 13 g q“an‘iﬁes
should be. brought in on adjaeem. lapd an.d within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a bly prud r
woulq drill m: the same or similar circumstances. Lessec may at any time cxecute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved or ail obligations as to the acreage surrendered.

) 6. Lessee shal.l have the right at any um: during or .aﬂer. the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the right to draw and remove all
;;‘aesmgr.‘ When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or bam now on said land without
SSOr's consent.

7. The rights of either party h der may be d in whole or in part, and the provisions hereof shall extend to their heirs, and assigns but no ch ivision i i
. I g part, prov 3 3 g no ge or division in ownership of
the land or royalties, however accomphshec}, shall operate (o enlarge tl‘fe obligations or diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until &ﬁrty
(30) dfxys after Lessee. shall have b.ecn t‘umxshcd by registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event
of mlgm{len::ereof in u:]h(:ile or in 1l>an liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. If six or
more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a recordable instrument i ignati; '
e e nt executed by all such parties designating an agent to

8. The l_areach by l:essee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or revision of the estate created hereby nor be grounds
for canc.ellanon hereof m.wh.ole or in part. In the event Lessqr f:onsiders that operations are not at any time being conducted in compliance with this lease, Lessor shall notify Lessee in writing of the
fa;:;re!ned upon as :gnstllmn(;{g a breach! hereof, and Lessee, if in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of this instrument. After the discovery of oil or gas in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a re: in di i i
obligation it shall in no event by required to dritl more than one well per forty (40) acres of the area retai : o s cperalor b in eyarsing this

! d h der and capable of producing oil in payi iti
an ge to not to d 10% of 640 acres of the area ined h d of producing gas in paying quantities. i * Peying quaniities and one well per 640 acres plus

1,
and capab

) 9. Lessor hereby warrants and agrees to defend lhc title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land eitber in whole or in pan, and
: even:y L_;ssie dtoe: fs:)‘, it Sh:‘lzli:e e;u!:nogale«fi t&:uf:fh&en with the right to enforce same and apply royalties accruing hereunder toward satisfying same Without impairment of Lessee's right \mde,r the
arran event of failure of title, it is agree t if Lessor owns an interest in the oil or gas on, in or under said land less than the entire fee simple estate, the ! i
1 r : , then the royalti
reduced proportionately. Should any one or more of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding uponlgxlgpnrty or parties ex::yuun' egst.lz bsamee pad Lessor shallbe
10. Should Lessee be prevented from complying with any express or implied covenant of this lease, i
; from ] e < sy operations thercon or froi i i

the:oﬁomtl;); rea;(i)ln of scarcity w:f or mablht)l; l:o obtain or to use equipment or material, or by op , any Federal or state law gr any order, rule :: ngﬁazgld::lzgv:mmeﬂ or;;:sl
authority, then while so prevented, Lessee's obligation to comply with such nant shall be suspended, and Lessee shall not be lable in da; i 0 ith; i

be extended while and so long as Lessee is prevented by any such cause from conducting drilling or g o o san o s oy vl and his ease sl

r reworking operations on or trom producing oil or gas from the leased ises; i i
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding, ¥ # easec premises; and the time while

from conducting drilling or reworking
of force maj

IN WITNESS WHEREOF, this instrumeﬁt is executed on the date first above written.

RoY G. BARTON, JR.
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*Producers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
YPC Revised Form OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
Roswell, New Mexico

THIS AGREEMENT made this _8th _day of February, 2005 between FIRST ROSWELL COMPANY, as Lessor (whether one or more), and_YATES PETROLEUM
CORP TION - 70%; YATES DRILLING COMPANY - 10%;: MYCO INDUSTRIES, INC. - 10% and AB PETROLEUM CORPORATION - 10%, all New

Mexico corporations, 105 South Fourth Street, Artesia, New Mexico 88210 Lessee, WITNESSETH:
1. Lessor in consideration of Ten and No/100-e---. Dollars
$ 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit:

Township 11 South, Range 35 East, N.M.P.M.
Section 1: NE4SW4

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or 10 the discovery, development or cessation at any time of
production of oil or gas and without further payments than the royalties herein provided, and notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five years
from this date (called “primary term") and as long thereafier as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) onoil, L/S of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line 10 which the
wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b)
on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at
the well of '1/5  of the gas 5o s0id or used, provided that on gas sold at the wells the royalty shall be _1/5 _of the amount realized from such sale; while there is a gas well on this lease or on
acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (0) days after the date on which said well is shut in and thereafter at annual
intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lease in paying quantities.
Payment or tender of said-shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
or leases in the i diate vicinity thereof to the extent, hereinafter stipulated, when in Lessee's judgment it is necessary or advisable to do so in order properly to explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for il hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should govemmental authority having jurisdiction prescribe or permit the creation of units
larger than those specified, units thereafter created may conform substantially in size with those prescribed by govemmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and as to gas in any vne or more strata. The units formed by pooling as to any stratum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratwn or strata, and oil units need not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessec hercunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or cither of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental authority. In such event, the royalty payable to Lessor
h der shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject 10 the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or after the completion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from
land pooled therewith. If, after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, this lease shall not terminate if Lessee conunences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafier as oil or gas is produced from said land, or from
land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises arc situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all
casing. When required by Lessor,
Lessor’s consent.

; after ) property and fixtures placed by Lessee on said land, including the right to draw and remove all
Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or bam now on said land without

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assi ivision i i
S I Fai part, prov N assigns but no change or division in ownership of
the land or royalties, however accomphshccli, shall operate 1o enlarge the obligations or diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until lt‘:irty
30) d?ys after Lessee. shall have §un ﬁugnsh_e_d by registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument of instruments evidencing same. In the event
of assngnqkn:)inereof in wlhcale or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who comumits such breach. !f six or
more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a recordable instrument F arti i i .
reccive payment for al executed by all such parties designating an agent 1o

8. The breach by Lessee of any obligation arising h der shall not work a forfeiture or termination of this lease nor cause a terminati isi
b : Y g : ) ; ation or revision of the estate created
for canc_ellanon hereof m'wh.ole or in part. In the event besso.r considers that operations are not at any time being conducted in compliance with this lease, Lessor shall nl::ilfy lﬁ:::yi: ::np;ngrszﬁ
facts.m'hed upon as constituting a breach he.mof. and Lessee, if in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed bg virts
of this instrument. After the discovery of oil or gas in paying quantities on said premis Y e thie

this instr : Y r es, Lessee shall develop the g ined h der as a reasonably prudent opera in discharging thi
obligation it shall in no event by required to drill more than one well per forty (40) acres of the area retained h der and capable of producing oil in paying c)llugntitie:s and ox:‘\::tll o S l(f:o l.:us
an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas in paying quantities. ¥ TS P

o9 Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other lien upon said land either in whole or i d
in event L.essee does 80, it shnll‘ be s.ul.ngaled to suf:h lien with the right to enforce same and apply royalties accruing hereunder toward satisfying same Without impairment of Lessee’s ri hltn p:n, atllll

warranty in event of failure of title, it is agreed that if Lessor owns an interest in the oil or £as on, in or under said land less than the entire fee simple estate, then the royalties o be paid Leg llnlel;l be
teduced proportionately. Should any one or more of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or,pam'es executing the san':e orshalbe

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operati i i
thereﬁpm by reason of scarcity of or inability to qbtain or to use equipment or material, or by operation of force majeure, Eny Fedgml or state lagw ‘l;e ant;ogsmd:r:uc;: :rr rgog\l:l]ag::xd :;;' uglgv::'lm‘:xrem
authority, then v.vhule so prevented, Lessee.'s obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall
be exter.lded while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on ot from producing oil or gas trom the jeased remises,' and the time whil
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding, P ’ ‘ e

IN WITNESS WHEREOF, this instrument is executed on the date first above written.
FIRST ROSWELL COMPANY

By Title
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wProducers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
YPC Revised Form OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
Roswell, New Mexico

THIS AGREEMENT made this _8th _day of February, 2005 between ALINE SIMS, SOLE AND SEPARATE PROPERTY, as Lessor (whether one or more), and_YATES

PETROLE! =70%: RILLIN MP. =10%: INDUSTRIES. INC. - 10% an ‘ TROLEUM CORPORATION
=10%, all New Mexi tions, 105 South Fourth Str ia, New Mexico 8821 Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100 \ : » , Dollars
($___10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessec herein contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit;

Township 11 South, Range 35 East, N.M.P.M.
Section 1: NE4SW4

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, development or cessation at any time of
production of oil or gas and without further payments than the royalties herein provided, and notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five years
from this date (called "primary term") and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) onoil, 1/8 of that produced and saved from said land, the same 1o be delivered at the wells or to the credit of Lessor into the pipe line to which the

wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b)

- on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at

the well of 15 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be _1/8 _of the amount realized from such sale; while there is a gas well on this lease or on

acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after the date on which said well is shut in and thereafier at annual

intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lcase shall not terminate and it will be considered that gas is being produced from this lease in paying quantities.

Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
or leases in the immediate vicinity thereof to the extent, hereinafier stipulated, when in Lessee's judgment it is necessary or advisable to do so in order properly to explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas

_hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thercof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units
larger than those specified, units thereafter created may conform substantially in size with those prescribed by governmental regulations. Lessec under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or

.. strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as o oil and gas, or either of them, as herein provided, shail be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful govemmental authority. In such event, the royalty payable to Lessor
hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or after the completion of wells.

5. lfatthcexpimtionofﬂleprilmrymmoilorgasisnotbeingpmdncedonsaidlmd,or&omlandpooledﬂlerewith,bml.esseeisdwnengagedind:illingoneworkingopemﬁonstlmeon. or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from
hndpooledﬂwmwith.I!;aﬁcrdleexpiraﬁonofdtprixmrymmofmisleasemdaﬁeroilorgasispmdwcdﬁomsaidland,orﬁ'omlandpooledthmwith.thepmductionthcreofshouldcease from
any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as

such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said or from
lanfl pooled therewith. Any pooled unit duignapd by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records ofl:x:d’county in
which the leasedpmses?m situated at any time after the completion of a dry hole or the cessation of production on said unit In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessce agrees to drill such offset well or wells as a bly prudent 'y
would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or Y

. : place of record a release or releascs covering any portion or portions of thy
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations . Y P porions ofthe sbove

as to the acreage surrendered.

6.Lesseeshallhnveﬂwﬁglnatmytimedmingoraﬁermewinﬁonofthiskmtolennveallpmpenyandﬁxnmsphcedbyl.esseeonsaidhnd,iachldingdnn’gmmdnwandrenn all
casmg‘;sWhen required by Lessor, Lessec will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or barn now on said land without
Lessor’s consent. :

7. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their hei i jvision i i

s . part, oV irs, successors and assigns but no e or division

the land or royalties, however awonmhshet:l, shall operate to enlarge the obligations or diminish the rights of Lessee; and no change or division in such awnership sb:llh:gbm' ing on ul:s:ew::gm tlmty? o

30) d;Ays after Lessee. shall have b‘een ﬁm}xsh‘cfi by registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event

:::o ar:sng;;z::sn:’::;eof in m‘i’:lhe.;jhmor 1331 panhl;:‘lll‘:t:e for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of 8 portion thereof who commits such bre.ach. If six or
me o v, may wi . h . p . g

nceiv;: - come ty Lessee may withhold payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a terminati isi
for canc_ellation hereof in.wb_ole or in part. In the event Lessor considers that operations are not at any time being conducted in comﬁm:;’;hoaﬁl:vm mm ‘:::f;d Ll:;e;ymmwr:;ngml;n::
facts.re.hcd upon as constituting a breach he_leot; and l.essoie, if in default, shall have sixty days after receipt of such notice in which to commence the compl’innce with the obligations i s‘edbg vi
oft‘lus'mst!mnent..Aﬁcnhedlseoveryofonlorgasmpaymgquamiﬁcaonsaidplemises,usseeshan’ Jop the i ‘hemund:rasaleasoniblyprudem mrbut'lm:as? hmgmgyvm
obligation it shall in no event by required to drill more than one well per forty (40) acres of the area retained hereunder and° ble of producing oil in paying quantities :::n ] per 64 e
an ge tol not to ‘10%of640acrcsofthearcale'ainedhemunderandcapableofpmdminggasinpayingqu;nﬁﬁ ; I Famed one well per 640 acres plas

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that 1 essee at its option ma: discharge

in event L'essee does S0, it shall be subrogated to such lien with the right to enforce same and apply moy':lties 4 i towan
warranty in event of failure of title, it is agreed that if Lessor owns an interest in the oil or gas on, in or under
reduced proportionately. Should any one or more of the parties named as Lessors fail to execute this lease,

i ngageorodwrlienwonsaidlandeitherhxwlnkorinpan.and
accruing hereunder toward satisfying same Without impairment of Lessee's right under the
I said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be
it shall nevertheless be binding upon the party or parties executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this lcase, from conductin g drilling or reworki ions thereon producing oi
therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force majeure, any Federal or m::[:;gwog:l::;o:s@ rule :: :ogﬂauon ofmsvgﬂm‘:;li:sl
authority, then vyh:le s0 prevented, Lessec_'s obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to cc.)mply therewith; and £ lease shail
be extex‘nkd while and so long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the ti hil
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. P ’ time v

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

ALINE SIMS
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Producers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
YPC Revised Form OIL AND GAS LEASE ' Hall-Poorbaugh Press, Inc.
Roswell, New Mexico

THIS AGREEMENT made this _8th __day of February, 2005 between ESTATE OF G.P. SIMS, DECEASED, as Lessor (whether one or more), and__YATES

PETROL C TION - 70%: YA DRILLING COMPANY - 10%: MYCO INDUSTRIES. INC. - 109 and ABO PETROLEUM CORPORATION
- 10%, all New Mexi rations, 105 South Fourth Str ia, New Mexi 210 Lessee, WITNESSETH:

1. Lessor in consideration of Ten and No/100 : . - = e _ Dollars
(s 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit:

Township 11 South, Range 35 East, N.M.P.M.
Section 1: NE4SW4

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development openu'.ons and{or to the discovery, d_evelopment or cessation at any time of
production of oil of gas and without further payments than the royalties herein provided, and notwithstanding anything else herefn contained to the contrary, this lease shall be for a term of five years
from this date (called "primary term") and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) onoil, L/S of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the
wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; (b)

on gas, including casinghead gas or other gas ik produced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the ma_u'kct value at
the well of 1/5  of the gas so sold or used, provided that on gas sold at the wells the royalty shall be _1/5_of the amount realized from such sale; while there is a gas well on this lease or on

acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after the date on which said weli is shut in and therea}ﬁer at an.n.ual
intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lease in paying quantities.
Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
or leases in the immediate vicinity thereof to the extent, hereinafier stipulated, when in Lessee's judgment it is necessary or advisable to do so in order propetly to explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should govemmental authority having jurisdiction prescribe or permit the creation of units
larger than those specificd, units thereafter created may conform substantially in size with those prescribed by govemmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and as to gas in any on¢ or more strata. The units formed by pooling as to any stratum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas well on the leased premiscs, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of ol and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or cither of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said ynit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil weil will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time o commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental authority. In such event, the royalty payable to Lessor
h der shall be d and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States o the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or after the completion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on ssid land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted wiﬂxnoccssationofnmethan60consecuﬁvedays,andifﬂlcymsultindwpmducﬁonofoilotgxssolongdmeaﬁernsoilorgasispmdmedﬁ'omsaidhnd,orﬁom
land pooled Mwiﬂm If, after the ;xphtionoftheptixmry term of this lease and afier oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, tlus lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of cil and as, so long thereafier as oil or gas is produced from said land, or from
lam‘ipooledthnrethh.’l\nypool;dunitdcsigmwdby Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
wh;chthclcasedpfennses.ue smnwdata'nyﬁmeaﬁerﬂlecompleﬁonofadryhole’orﬂueessaﬁonofpmd\wdononsaidmit. In the event a well or wells producing oil or gas in paying quantities
shou.ldbe.bmughtmon adjaeent‘hndnndthhin 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circumstances. Lessee may at any time exccute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the acreage surrendered.
.6.Lesseeshal_lhaveﬂ:eﬁglnatmyﬁntdmingotaﬁtrﬂwexphﬁonofﬂlislcasctomnoveallpropenymdﬁxm laced by Lessee on said includi i
ﬁs::f When l:quu'ed by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled w}:hin Moyhundred feet of al:l;'d' lesiflz“;r:en8 orm:a.x?:o: za;dmh;m&ﬂ
S consen

h’:; The nghltf of either party Mlel‘l.!l(:lﬂ‘my be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns but no change or division in ownership of
the land or roy , however 1P d, shall op ate 1o enlarge the obligations or diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty
(30) days after Lessee. shall have b‘een furmshcd by registered U.S. nml at 'Lcssee‘s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event
:;nfo ::s;)mm herel:ef in tvivﬂh;kmor n;‘?;nheh:ebmty for breach of any obhﬁa_uon hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such bre&:h. If six or

en o ) e may wi . . 8 L . s
B beco! ome ¢t under, Lessee may withhold payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to

8.Thelmachbylmeeofanyoblignﬁonuisinghenmdushllnotworkaforfeit\neortemﬁnaﬁonofthisleasenor inati isi estate created hereby nor be grounds
. - J L . cause a termination or revision of the

for cancellation hereof m.wh'ole or in part. In the event Lessor considers that operations are not at any time being conducted in compliance with this leasé, Lessor sh teu o L Y 1or e ¢
facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have si y v tify Lessee in writing of the

is i ) ixty days after receipt of such notice in which to comme liance wi RO "
of this instrument. After the discovery of oil of gas in paying on said premises, Lessee shall develop the . WINGA 10 cormmx “":s“:‘ compliar em Obllsatl:ns lmfosfd by virtue
obligation it shall in no event by required to drill more than one well per forty (40) acres of the area retained hercunder and capable of i - r e ging (his

an acreage tolerance not to exceed 10% of 640 acres of the area retained hercunder and capabl

e producing oil in paying quantities and o 1 per 644
e of producing gas in paying quantities. N ne well pet €40 aores plus

9.l:ssorhembywamntsandagreestodcfendthcﬁdetosaidhndandammatlcsseeatits i i i

) I  tide ¢ L option may discharge any tax, mo or other lien upon sai ither i i

in event Lessee. doe: 50, it ahall be subm' b gated to suf:h lien with the ng}n to enforce same and apply royalties accruing hereunder mwardns?ﬁxsefymg' same Wi“'?.th't;\.nsamimpmrmeml‘?ml ﬂ?;hmm th:c l:;hltn m ﬁ

;dmu::ymevel‘lm failure of title, it is agreed tlmtnfl.essot"owns an interest in the oil or gas on, in or under said land less than the entire fee simple estate, then the royalties to be paid Lesso shal;l
proportionately. Shonld_any one or more of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding upon the pmy or,panies executing the sanI: " ke

10. Should Lessee be prevented from complying with any express or impli j i illi i

implied covenant of this lease, from conducting drilling or reworking operations thereon or from prod: ing oil or gas

. I3 7Y’ . 03 [ 0 y i l

themﬁom. by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force majeure, any Federal or state law or any order, rule or uguhson :? govoc:ml mor ntal

hwnth sut;l:’ cove:;:nt s!landl:le suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall
n cause from conduc illing or re i ti ing oil ises; i i
30 provees sl e e Tt Loneas ot Sous o " tmcg llmﬁoo mv;orhngopem ons on or from producing oil or gas from the leased premises; and the time while

IN WITNESS WHEREOF, this instrumeilt_ is executed on the date first above written.
ESTATE OF G.P. SIMS, DECEASED '

By Title
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®roducers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345

. OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
YPC Revised Form Roswell, New Mexico

THIS AGREEMENT made this _8th__day of February, 2005 between QUAY MURPHY, as Lessor (whether one or more), and___YATES PETROLEUM
CORPORATION - 70%; YATES DRILLING COMPANY - 10%: MYCO INDUSTRIES, INC. - 10% and ABO PETROLEUM CORPORATION - 10%, all New

Mexico corporations, 105 South Fourth Street, Artesia, New Mexico 88210 Lessee, WITNESSETH:
1. Lessor in consideration of Ten and No/10Q0--~-—-eev - - ‘ = Dollars
(6 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thercon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit:

Township 11 South, Range 35 East, NM.P.M.
Section 1: NE4SW4

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other dcvelop_ment operations aud!or to the discovery, d?whpmm or cessation at any time of
production of oil or gas and without firther payments than the royalties herein provided, and notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five years
from this date (called "primary term®) and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessce are: (a) onoil, /S ofthatprodm:cdandsavedﬁomsaidland.thesmmbedelivexedattheﬁwell.s or to the credit of Lessor into the pipe line to which the
wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor pleval}mg for the ‘ﬁeld where produced on the date of purchase; (b)
on gas, including casinghead gas or other gaseous substance, produced from said Jand, and sold, or used off the premises or for the extraction of gasoline or othc}' produc! therefrom, the mket value at
the well of 1/5  of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/5 _of the amount realized from such gale; \h:hlle thm isa gas well on this lease or on
acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after the date on which said well is shu.I in and‘ therea_ﬁer at an‘n.ual
intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lf.:ase in paying quantities.
Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment. is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee's judgment it is necessary or advisable to do so in order properly to explore, or to develop and operate
said lcased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil b der shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should govemmental authority having jurisdiction prescribe or permit the creation of wnits
larger than those specified, units thereafter created may conform substantially in size with those prescribed by govemmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The
pooling in one or more i shall not ext the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option afier commencing
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a weli capable of producing oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royaltics on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitied on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be alk d to the g d by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Qil Conservation Commission or other lawful governmental authority. In such event, the royalty payable to Lessor
hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the sate may be recorded either before or after the compietion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additionat well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafier as oil or gas is produced fom said land, or from
land pooled therewith. 1f, after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, tlns lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said land, or from
land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises are situated at any time afier the completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 foet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator

would drill under the same or similar circumstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion T
described premises and thereby surrender this lease as to such portion or portions and be relieved or all abligations as to the surrendered Y °F portions of the above

6. Lesseeshnllhnvetheriy:tatanytim:.dmingormcrtlwexpinﬁonof(hislease.toxemveallprbpenyandﬁmnesplaoedbyusseeonsaidhnd,includingﬂwrigm draw and remo
. - R 13 . . m w au
l.‘ecasmg,“. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or barm now on said lal::l wivthoe ut
SSO'S consent. )

7.Then'glnsofeithcrpanyhmemdenmybeass';mdinwholeorinpart,anﬁthcpmvisionxhcmfshallextendtotheithe' i ivision i i

] I part, prov rs, successors and assigns but no change or division in ownership of
the land or royalties, howeverwemnphsht'l, shallopex?tc tocnlargeﬂ!eob tions or diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty
(30) d.ays after Lessee. shall have b'een furmshed by registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event
of assxgnqwn;\ereof in ».wzmdle or in ;l)anhhabnhty for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. 1f six or
more parties become entitled to ro; ereunder, Le: i ymen il furnis| ith a recordable instrume: arties designati
o pesartndy yalty here: ssee may withhold pa t thereof unless and until furnished with a ble inst nt executed by all such p: designating an agent to

8. The breach by Lessee of any obligation arising hereunder shall not w i terminatiol i terminati isi
for canc.ellaﬁon hereof in‘wh.ole or)i'n pzn-g:l In the evm:n Lessor cousinie::> :hn::)kp:!:‘t)i:f:u::e :)t at any ﬁ:uolieﬁ l;?drt:: ::s:o:!lplianceu\:l':llo:h;:vl‘:;:n :iz:::a‘l‘l ‘:::‘f;d L‘:m by. o be e
facm.re_hed upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of such notice in which to commence the conml,iance with the obligatiosns:? o \::dtu;g of -
qQuantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator but mhargzln;mthuué
il in paying quantities and one well per 640 acres plus

9.LessorhembywammsandagmestodcfendtheﬁﬂemuidIandandayeesdntl.esseentits i i i
. ; . ! L option may discharge any tax, mortgage or other lien upon said land either i i
in eventty 1;3::: l:o:: f:o;l, “:te s::l;'l;: e}:ﬂ.mgate: t;:\x?llwn with the right to enforce same and apply royalties accruing hereunder toward satisfying same Without impaimne;:l::;;ch:l::;h‘:‘ u‘:i‘:r::
warran n , it is agree; ¢ SSOT OWNS AN interest i i orgnson,inorunderéaidlandlessmanthcenﬁrefees' le estate, i i
reduced proportiovately. Should any one or more of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding upon“t.l:elppai:y or,p?u?e?:x‘:cy:tli::s; ::n':ld Lessorstall be
10.ShouldLesseebeprcvemedfmmcomplyingwimanyexpmsorimpliedcovemmoftﬁslease from conducti illi .‘ i

1 | . 3 ; X 3 ucting drilling or reworking operations th or from produci i
ﬂlue:oﬁ'om by reason of scarcity of or mab'ﬂlty to o}mm or to use equipment or material, or by operation of force majeure, any Federal or state law or any order, rule or ngnla;ion of g;v:;lm‘;:t:ls
:e rity, then »yhxle S0 prevented, Lessee.s obligation to comply with such shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall

extex:ndcd while and s0 long as Lessee is pre.vented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the time whil

Lesseexssopmventedslnllnotbeoomtedagams:lcssee,anydlinginﬂlisleasemﬂxeeonuarynotwiths i ) ¢

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

QUAY MURPHY
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This instrument was filed for record on the
day of _,20
at o'clock M., and duly
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By , Deputy

When recorded return to
Janet Richardson
Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

onqng AreoN

sandxa uorssiuauos K

Aq )

ST U 210J3q PoSpo|MOD}or Seam Justunnsul S[Y L,

sp

¥

$00T

40 ALNNOD

JOdLVIS

LINFNOATTMONDV NOLLVEOJIOD

onqng Ase10N

sandxe uoISSTURUOD AN

xq

SIy} SW A10Joq PoSPAMOWDE SBM JUILUINISUI S ],

40 ALNNOD

-SS(

JOdLVLS

INTFADATTMONNOV TVNAIAIANT

ayqnd ArejoN

sasidxa uoISSIIU0D A

€35
S} W 310J2q PAFPIMOIDIB SBAL JUTUNLDSUL ST,

D

3P sy

Jo R

S00T"

40 AILNNOD

*ss(

JO dLVLS

INFWOATTMONNOV TVNAIAIANT



-
L1

' : ' Form 345

(FIVE YEAR PAID UP LEASE)
*roducers 88 Rev. (5 Year Lease) 5-96 OIL AND GAS LEASE . Hall-Poorbaugh Press, Inc.
YPC Revised Form Roswell, New Mexico

THIS AGREEMENT made this _8th _day of February, 2005 between QUAY MURPHY, as Lessor (whether one or more), mq YATES PETROLEUM
gORPORATIOﬁ = 70%: YATES DRILLING COMPANY - 10%; MYCO INDUSTRIES, INC. - 10% and ABO PETROLEUM CORPORATION - 10%, all New

MMMMWML“ML——Rsm, WITNESSETH: -

1. Lessor in consideration of Jep and No/\00-—= - j . oo ' 1 d lets ciuéii'c‘al unto Lessee
(1000 }in hand paid, of the royalties herein provided and of 'ﬂge agreements of Lessee hgrem contamed., hem.by gll.'ams,begls:‘s an ro:ds einan ” ywer 0 Lesser
for the purpose of investigating, exploring, prospecting, drilling and mining for anq producing oil ar‘xd gas, laying pipe u:;:,re ui mgo(l a ,save t;kzocm sz mt,
telephone lines and other structures thereon and on, over and across lanfls owneq or clalme.d by Lessor adjacent and contiguous v;, t:)v ‘1)\1 ex\;::o, A ake o ) .
transport, and own said products, and housing its employees, the following described land in Lea County, e :

Township 11 South, Range 35 East, N.M.P.M.
Section 1: NE4SW4

i i i illi i the discovery, development or cessation at any time of
i to the commencement, unnnorccssanonatmymofdrﬂlmgoroﬂlefdeveloanmopenn_omand!orto .
Miﬁm‘t::ﬂm without figther payntnts% the royalties berein provided, and notwidlsmnd.\ng_ mythmg‘ el_se lmem‘ contained to the contrary, this lease shall be for a term of five years
;om thig date (called "primary term”) and as long thereafier as oil or gas is produced from said land or land with which said land i pooled hereunder.

i \ :(a)on o 5 of that mducedandsavedﬁvmsaidlmd.thesamembedeliveledatthe'_wcllsonothecmditofussormmthcpmehncmwhch‘thc
weﬂs3;l::= b:om&bembznl;mm; unrn;)mclél—ase any r:yalty oil in its possession, paying the tmrket. price therefor prevm.lmg for the .ﬁeld where produced on ;rhe da'.tl::e of ptlx(m‘has;’., (bz
on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the exua?uon of gasoline or othe_r pmduct_ there om,ll n':;; 123 value af
the well of 15 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be _]S.Lof the amount realized from such §ale; \\.lhlle the_re isa gas a:; (:gn s :e or ox:
acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before mnety (90) day§ after the date on vu.rhlch said well is shu.t in and thereafter 2 an;\iua
intervals the sum of §1.00 per acre, and if such payment is made or tendered, this lease shall not wmw and it wnll' be cqnsndered that gas is being produced ‘fmm this Ic‘ase in paying qmn haes.
Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled th_ereto on or before the date said payment is due. Lessee s| ve
free use of oil, gas, coal and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

. i ion, is hereby given the right and wenopoolorconbinemeamngecoveredbymislease,oranyporﬁondmeohsmoilmdgn,oreitherofthem,wit_hotherland,lem
or lc:sesui:s::; r"1:rnlrt::‘(;x":.aut‘em\;icinity dz:of to meneihtcnt, hsxzimﬁer stipulated, when in Lessee's jndgm_em it is necessary or advisab}c to do so in order propeﬂy to ex_plom, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or v\(hen to do so would, in the !udgtmnt of be.ssee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substan.ually e'xce.ed'AO_ acres each in area, and units poo‘led for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should governmental authpnty having jurisdiction pus'cpbe or permit the creation of uqns
larger than those specified, units thereafier created may conform substantially in size with those prescribed by govemm?mal regulations. Lessee under thc provisions hmo.f may pool or combine
acreage covercd by this lease, or any portion thereof as above provided as to oil in any one or more strata and as o gas in any one or more sfmta.. The units formed by pooling as to any strétum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conforfn as to area \Y\ﬂl gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for fecv.?rd in t.he appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unjt. Lessee may at its election exercise its pooling option after commencing
operations for or completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon wh!ch a well c_:a?able of pmducm'g oil or gas
in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commgqced. Operations for drilling on or pmflucnon of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardiess of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to 6il and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this
fease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as thongh such production were from
such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing and pot as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental authority. In such event, the royalty payable to Lessor
hereunder shall be computed and paid on the basis of the il or gas allocated to such land under the tenmns of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the tenms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or afier the completion of wells.

5. If at the expiration of the primary tenm oil or gas is not being produced on said land, or from land pooled therewith, but Lessce is then engaged in drilling or reworking operations thereon, or
shall have conpleted a dry hole thereon within 60 days prior to the end-of the primary terms, the lease shall remain in force so long as operations on said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from
land pooled therewith. If, after the expiration of the primary term of this lease and afier oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, this lease shall not terminate if Lessee commences aperations for drilling or reworking within 60 days after the cessation of such production, but shall in in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafier as oil or gas is produced from said land, or from
land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instn filed for record in the appropriate records of the county in
which the leased premises are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudeut operator

would drill under the same or similar circumstances. Lessec may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease a3 to such portion or portions and be relieved or all obligations as to the acreage surrendered.

. 6. Lzsseeshal‘lhavednﬁghtumyﬁn_ndwingm_aﬂe{dwexphﬁonofdﬁsleasetomveallprbpcnyandﬁxﬂmplacedbylcsmonsaidhnd,includingdlerig!utodnwnndlemveall
c]:smg.:' When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilied within two hundred feet of any residence or barn now on said land without
ssor's consent. ) )

7.Then'ghtsofeiﬂ:erpmyhemmdernnybelssi@edinwholeorinpmandﬂlepmvisionshemofshanextendmd:eirhcim,successomandm' . ivision in ownership

s I part, prov igns but no change or division in o of
the land or royaities, howevernceomphshet"l. shall operate to enlarge thc obligations or diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty
(30) d.ays after Lessce. shall have b_een funushzd by registered U.S. mail at Lessee's principal place of b with a certified copy of recorded instrument or instruments evidencing same. In the event
of assxgnq;en::ereof in wh;‘le or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breach. If six or
more parties become cntitled to royalty hereunder, Lessee may withhold payment thereof unless and until fumished with a recordable i trument arties designati
pivsrbomiaadharp sioh ins| executed by all such ps designating an agent to

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of

for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being conducted in compli ith thi i in writi

¢ i r ¢ mpliance with this lease, Lessor shall notify Le

fac's.re!xed upon as constituting a breach he‘reot; and bessc.e, ifin dgfault, shall have sixty days after receipt of such notice in which to commence the compliance with the ol?lg’g'aﬁos:seehl;oz:dug ?rfnut::
of ﬂns ‘mstfument..Aﬁer the dxscovery of oil or gas in paying quantities on said premises, Lessee shall develop the ge retained h der as a reasonably prudent operator but in discharging this
obligation it shall in no event by required to drill more than one well per forty ucing oil in paying quantities and one well per 640 acres plus

thisleasenorcaus:uwnnimﬁonotnvisionofﬁnemtemmdherebynmbemunds

(40) acres of the area retained hereunder and capable of prod
an acreage tolerance not to exceed 10% of 640 acres of the area retained b der and capable of p ing gas in paying quantities.

9. Lessor hereby warrants and agrees to defend the title to said land and a;
ineventlcsseedoesso,itshﬂbesubmpwdwsuchlienwiﬂld:eﬁghtwe

warranty in event of failure of title, itisagmedthatiﬂ.essomwnsmimemtinﬂwoilmgason. in or under said land less than the entire

see's right under the
reduced proportionately. Should any one or more of the parties named as Lessors fail to execute this lease,

i fee simple estate, then the royalties to be paid Lessor shall be
it shall nevertheless be binding upon the party or parties executing the same.
10. Should Lessec be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations th or from producing oi
thetefmm by reason of scarcity of or inability 1o o_btain or to use gquipmcnt or material, or by operation of force majeure, any Federal or state law or any order, rule or regulntrion of ;;vgggcnx;i
authority, then »ylnle $0 prevented, l.oaee"s obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall
be extex.:ded while and so long as Lessec is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the time while
Lessceusopmvemedslmllnotbecomtedagahlsﬂ.essec,myﬂﬁngindﬁaleasemﬂmconmrymmmhsmmin& '

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

QUAY MURPHY
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Janet Richardson
Yates Petroleum Corporation
105 South Fourth Street
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®roducers 88 Rev. (5 Year Lease) 5-96 (FIVE YEAR PAID UP LEASE) Form 345
" YPC Revised Form OIL AND GAS LEASE Hall-Poorbaugh Press, Inc.
Roswell, New Mexico

THIS AGREEMENT made this __8th_day of February, 2005 between MARK S. DUNN, TRUSTEE OF THE BILLY AND ANN W. DUNN TRUST, as Lessor (whether one

or more), and__YATES PETROLEUM CORPORATION - 70%;: YATES DRILLlNQ COMPANY - 10%; MYCO INDUSTRIES, INC. - 10% and ABO

ETROLEUM CO TION - 10%. all New Mexico corporations, 105 South Fourth Street, Artesia, New Mexico 88210 Lessee, WITNESSETH:
1. Lessor in consideration of Ten and No/100 - - Dollars
(. 10.00 ) in hand paid, of the royalties herein provided and of the agreements of Lessee hercin contained, hereby grants, leases and lets exclusively unto Lessee

for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations,
telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat,
transport, and own said products, and housing its employees, the following described land in Lea County, New Mexico to-wit:

Township 11 South, Range 35 East, N.M.P.M.
Section 1: NE4SW4 )

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, dfvelopment or cessation at any time of
production of-oil or gas and without further payments than the royalties herein provided, and notwithstanding anything els¢ herein contained to the contrary, this lease shall be for a term of five years
from this date (called "primary term") and as long thereafter as oil or gas is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) onoil, 1/5 of that produced and saved from said land, the same to be delivered at the wells or to the credit of Lessor into the pipe line to which the
wells may be connected; Lessee may from time to time purchase any royalty ol in its possession, paying the market price therefor prevailing for the .ﬁeld where produced on the date of purchase; (b)
on gas, including casinghead gas or other gaseous substance, produced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at
the well of 15 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be _1/5_ of the amount realized from such sale; while there is a gas well on this lease or on
acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after the date on which said well is shut in and thereafier at annual
intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall not terminate and it will be considered that gas is being produced from this lease in paying quantities.
Payment or tender of said shut-in gas royalty may be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have
free use of oil, gas, coal and water from said land, except water from Lessor's wells, for all operations hereundet, and the royalty on oil and gas shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power 10 pool or combine the acreage covered by this lease, or any portion thereof as to oil and gas, or either of them, with other land, lease
or leases in the immediate vicinity thereof to the extent, hereinafier stipulated, when in Lessee's judgment it is necessary or advisable to do so in order properly to explore, or to develop and operate
said leased premises in compliance with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the
conservation of oil and gas in and under and that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas
hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of units
larger than those specified, units thereafter created may conform substantially in size with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine
acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or
strata need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units nced not conform as to area with gas units. The
pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the appropriate records of the
county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing
operations for or completing an il or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas
in paying quantities has th fore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on or production of oil or
gas from any part of the pooled unit which includes all or a portion of the land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured
before or after the execution of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil and gas from land covered by this lease
whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall be
treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the purpose of computing the royalties to which owners of
royalties and payments out of production and each of them, shall be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this
lease and included in said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. Such allocation shall be
on acreage basis-that is to say, there shal be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced from the
pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production, whether it be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such production were from
such land. The production from an oil well will be considered production from the lease or il pooled unit from which it is producing and not as production from a gas pooled unit; and production from
a gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an il pooled unit. In addition to the foregoing, Lessee at its option is hereby given
the right and power from time to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and operation, and
to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental authority. In such event, the royalty payable to Lessor
hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under the terms of any such agreement or plan of operation, which basis shall be the same by which the
royalty due the United States or the State of New Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject 10 the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in the county in which the leased premises are
situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, and the same may be recorded either before or afier the completion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon, or
shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall remain in force so long as operations on' said well or for drilling or reworking of any
additional well are prosecuted with no cessation of more than 60 consccutive days, and if they result in the production of oil or gas so long thereafier as oil or gas is produced from said land, or from
land pooled therewith. If, after the expiration of the primary term of this lease and afier oil or gas is produced from said land, or from land pooled therewith, the production thereof should cease from
any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of such production, but shall remain in force and effect so long as
such operations are prosecuted with no cessation of more than 60 consecutive days, and if they result in the production of oil and gas, so long thereafter as oil or gas is produced from said land, or from
1and pooled therewith. Any pooled unit designated by Lessee in accordance with the tefims hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county in
which the leased premises are situated at any time after the completion of a dry holé or the cessation of production on said unit. In the event a well or wells producing oil or gas in paying quantities
should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset well or wells as a reasonably prudent operator
would drill under the same or similar circuinstances. Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the acreage surrendered. '

6. Lessce shall have the right at any time during or afier the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the right to draw and remove sall

casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two bundred feet of any residence or bam now on said land without
Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns but no e or division in ownership
the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee; and no change or division in such ownership sh:l]llagbindi:lgonu?s:e wntil thi:;-
(30) days after Lessee shall have been furnished by registered U.S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event
of assignment hereof in \:vhole of in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of & portion thereof who commits such breach. If six or
more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until fumished with a recordable instrument executed by all such parties designating an agent to
receive payment for all. g

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination of revisi

for canc.ellation hereof in_whple or in part. In the event Lessor considers that operations are not at any time being conducted in compliance wil:hotrhism :isd;:s s::l gg;myhm&ﬁ?£
facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of tlns mstmmenu. After the d:scovery of oil or gas in paying quantities on said premises, Lessee shall develop the acreage retained bereunder as a reasonably prudent operator but in discharging this
obligation it shall in no event by required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying quantities and one well per 640 acres pl
an acreage tolerance not to exceed 10% of 640 acres of the area retained h der and capable of producing gas in paying quantities. P s
. 9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge an i i ither i i

in event Lgme does so, it slmll be s.ul?mgated to such licn with the right to enforce same and apply myl:ln'es @m&%&?ﬁm&%m&m&: l.l:s::)':et:;h? mra;ed
warranty in event of thilure of title, it is agreed that if Lessor owns an interest in the oil or gas on, in or under said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be
reduced proportionately. Should any one or more of the parties named as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the sanI:.

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworkin g operations thereon produci i
therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by of force o o o o oo o

X 0 to ot ® perati jeure, any Federal or state law or any order, rule or regulation of governmental
authority, then vylule so prevented, besseg's obligation to comply with such covenant s.hall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and u?js lease shall
be exm.\ded while and so long as Lessee is pn:yented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. '

IN WITNESS WHEREQF, this instrumeﬁt is executed on the date first above written.
BILLY AND ANN W. DUNN TRUST

MARK S. DUNN, TRUSTEE
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This instrument was filed for record on the
____ dayof , 20,

at o'clock M., and duly
recorded in Book , Page
of the records of this office.

County Clerk
By , Deputy

When recorded return to
Janet Richardson
Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210
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