LAND EXHIBITS
SHRIKE 10 STATE #2H WELL
OCD CASE # 14630
Date: May 26, 2011

Exhibit “1” - Land Plat

Exhibit “1” is a land plat that shows the proposed location of Lime Rock’s Shrike 2-H
Well, (outlined in red), which is proposed to be located in the S/2 of the SW/4 of Section
10-25S-28E, Eddy Co., NM. Chesapeake has a 50% working interest in the proposed
spacing unit. '

The plat also shows the offset leasehold owners and operator around Lime Rock’s 80
acre'spacing unit.

Exhibit “2” - Ownership Report

Exhibit “2” is an Ownership Report that shows the offset leasehold owners and operator,
which also corresponds to the Exhibit “1” plat. The Ownership Report also shows the
date that the Hearing Notification Letters were mailed and received by the offset
owners.

Exhibits “3” - Hearing Notification Letters
Exhibit “3” includes copies of the Hearing Notification Letters sent to the offset leasehold
owners by certified mail.

Exhibit “4” - Summary of Contact/Responses

Exhibit “4” is a spreadsheet that reflects my contacts with Chesapeake and in an
attempt to get Chesapeake to participate in the subject well or otherwise respond to
Lime Rock’s Well Proposal Letter. Also enclosed is the Well Proposal Letter dated
1/31/11 sent to Chesapeake by Fed Ex.

OCD Case# 14630}
Lime Rock Resources A, L. M8

May 26, 2011
Ex# ™
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Exhibit “2”
Ownership
Report



EXHIBIT “2” - OWNERSHIP REPORT
showing offset leasehold owners

) Tract# Company

1 Chesapeake Exploration LLC
2 Sundown Energy Inc.

3 Nearburg Producing Company,
operator of the Salt Draw Com
#1 Gas Well

4 Chesapeake Exploration LLC

5 COG Operating LLC / Concho Oil

& Gas LLC

6 Chesapeake Exploration LLC

Description Date

| Mailed
NW/4 of the SW/4 of Section 10, T-25-S, R- 5/3/11
28-E, N.M.P.M.

NE/4 SW/4 & NW/4 SE/4 of Section 10, T-25-5/3/11
S, R-28-E, N.M.P.M.

SW/4 SE/4 of Section 10, T-25-S, R-28-E, 5/3/11
N.M.P.M.
NW/4 of Section 15, T-25-S, R-28-E, 5/3/11

N.M.P.M.

5/3/11
NE/4 of Section 16, T-25-S, R-28-E, N.M.P.M.

5/3/11
SE/4 of Section 9, T-25-S, R-28-E, NNM.P.M.

Date
Received

5/6/11

5/9/11

No Date

5/6/11

5/6/11

5/6/11



Exhibit “3”

Hearing Notifications
Letters to Offset
Leasehold Owners



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE

APPLICATION OF LIME ROCK

RESOURCES A, L.P. FOR COMPULSORY POOLING
AND NON-STANDARD SPACING AND

PRORATION UNIT, EDDY COUNTY, NEW MEXICO.

CASE NO. 14630

AFFIDAVIT
STATE OF NEW MEXICO }

COUNTY OF SANTA FE iSS

AFFIANT, CHARLES REAGAN, first being duly sworn on oath states:

Charles Reagan, the Applicant herein, states that‘ notice of the above-referenced
Application was mailed to the interested parties shown on Exhibit "A" attached hereto in
accordance with Oil Conservation Division Rules, and that true and correct copies of the

notice letter and proof of notice are attached hereto. |

/ .
[L// /!{/rLL'\/

CHARLES REA\GAN

SWORN TO AND SUBCRIBED to before me this 25th day of May, 2011, by

Tilen P sy

CHARLES REAGAN.

Notary Public

My Commission Expires:
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%%% LIME ROCK
878\ RESOURCES,

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
May 3, 2011

Chesapeake Exploration, LL.C
Attn: Craig Bernard -

6100 N. Western Avenue
Oklahoma City, Oklahoma 73118

Re:  NMOCD Case # 14630; In the Matter of the Application of Lime Rock Resources A,
L.P. for Compulsory Pooling and Non-Standard Spacing and Proration Unit, Eddy
County, New Mexico .

Dear Sir:

. ThlS letter is to advise you that Lime Rock, Resources A, L.P. has-filed an Apphca‘uon
with the New Mexico, Oil Conservation Division seeking.an order poollng all'mineral interests.

. from the' surface of the earth down to the base ‘of the: Delaware Group 1nclud1ng the
Cherry Canyon Formation to test the Cherry Canyon Formation underlying the S/2 of ‘the
SW/4 of Section 10, Township 25 South, Range 28 East, N.M.P.M. » Eddy County, New Mexico.’
Applicant proposes to horizontally drill its Shrike 10 State Well No. 2H to be located at a. surface
location of 400 FSL and 2590 FWL and bottom hole location of 400 FSL and 330 FWL of said
Section 10. Lime Rock’s application also seeks to-dedicate.the S/2 of the ‘SW/4 of Section 10 to.

" the well to-form a non- :standard 80 acre spacing’ and proration unit for,- -any formations and/or,
pools developed on 80 ‘acres or less within the-vertical extent, mcludmg the Cherry Canyon
Forma’uon : '

This. apphcatxon will be set for hearing before a Division Exammer on May 26, 2011 at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 SouthSt. Francis Drive, Santa Fe,
New Mexico. You are not required to attend this hearing, but as an owner of an interest that may’
be affected,’ ,you-may. appear and present testimony. Failure to appear at the time and become a.
party of record will preclude.you. from challenginig these appllcatlons at a later time. If you
intend to attend the héaring' and present testimony or evidence, you must enter your appearance.
and serve the Division, and Lime Rock with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with 19.15.4. 13(B) NMAC.

Very. truly yo'urs

Chuck L. Reagan. ‘
Sr. Landman for Lime Roc

(/u,,,( /»‘V/
s

Resources

Herilage Plaza 1111 Bagby Sireet, Suite 4600 Housion, Texas 77002 T 713.292.9510 F 713.292.9560 www limerockresources.com



B Complete items 1, 2, and 3. Also complete A. Signature

item 4 if Restricted Delivery is desired. X 0 Agent
M Print your name and address on the reverse P 3 Addressee

so that we can return the card to you.
B Attach this card to the back of the mallpxece
or on the front if space permits.

BAAN N Aeaa

'| B. Received by(Pm%eﬁWa'n)!)tD C. Date of Delivery

1D, Is delivery address differentébih ftem 12 O Yes

- 1. Article-Addressed to: If YES, enter dgt_.very zddress below: O No

HREERRIIRR

Chesapeake Exploration LLC
6100 North Western Ave.
Oklahoma City, OK 73118

3. rSj?«{e Type
¥ Certified Mait [ Express Mail

i
i
i
!
}

[ Insured Mail O C.O.D.

O Registered 3 Return Receipt for Merchandise

[ Yes

4. Restricted Delivery? (Extra Fes)
¢ 2. Article Numberz Pt i H

(Transfet from service'label)  * il ’;?ﬁlﬂiE?{B‘DHﬁU‘E’[E‘ ?55{&15’?[’:’

PS Form 3811, February 2004 Domestic Return Recelpt

- ot . —




:’4“ ]LIME ROCK .
i0a% rResOURCES

CERTIFIED MAIL/RETURN RECEIPT REOUES TED

May 3, 2011

Sundown Energy Inc.
13455 Noel Rd., Suite 2000
Dallas, Texas 75240

Re: NMOCD Case # 14630; In the Matter of the Application of Lime Rock Resources A,
L.P. for Compulsory Pooling and Non-Standard Spacing and Proratzon Unit, Eddy
County, New Mexico

Dear Sir:

This letter is to advise you that Lime Rock Resources A, L.P. has filed an Application
with the New Mexico Oil Conservation Division seeking an order pooling all mineral interests
from the sutface of the earth down to the base. of the. Delaware Group including the:
Cherry Canyon Formation to test the Cherry Canyon Formation underlying the S/2 of the
SW/4 of Sectlon 10; Township 25 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.
Apphcant proposes to horizontally drill its Shrike 10 State Well No. 2H to be located at a surface.*
location of 400 FSL and 2590 FWL and bottom hole location of 400 FSL.and 330 FWL of said

Section. 10. Lime Rock’s application also seeks to-dedicate the S/2 of the SW/4 of Section 10 to. o

the” well to form a. non- standard 80. acre spacing’ ‘and proration unit for'any formations and/or
pools’ developed on 80 acres. or less within the vertlcal extent, mcludmg the Chérry Canyon
Formatlon : . : :

ThlS apphcatlon will be set for hearing before a D1v151on Examiner on May 26, 2011 at
8:15 a.m. at the New, Mexico Oil Conservation Division, 1220 Souith St. Francns Drive, Santa F e
New Mexico. .You are not required to aftend thlS hearmg, biit as an owner of an interest that' ‘thay’
be affected, you may appear and present testimony. Failure to appear at the time and become a
party of record will preclude you from challengmg these apphcatlons at a later time.. If you
intend to attend the hearing and present testlmony or evidence, you must eriter your appearance
and serve the Division, and Lime Rock with a pre-hearing statement’ at least four business days '
before the.scheduled hearmg date in accordance with 19 15 4 13(B) NMAC ‘

‘ ‘ Very truly yours,

59/ /7' Ry

Hentage Plaza

Q/:lcu,/ .4.‘ /Ce &/

Chitk L. Reagan o .
Sr. Landman for Lime Rock Resources

1111 Bagby Sfreet, Suite 4600 ) Hodsfon; 'I:excs 77002 T 7]3 2‘924?5\10 F: 713 2929560 wvyw.llmérockresources com.



. iyed b P 1 C. Dategfof Reli
B Attach this card to the back of the mailpiece, %e";f Y (Pritegame) 53’ 70 ge e ;

so that we can return the card to you.

or on the front if space permits.

Complete items 1, 2, and 3. Also complete
, item 4.if Restricted Delivery is desired.
B Print your name and address on the reverse

[ Addressee

N

. 1. Article Addressed to:

i Sundown Energy Inc.

13455 Noel Rd., Suite 2000

Dallas, TX 75240

D.Is dehvery address drfferenﬁrom tem1? Ll Yes
If YES, enter delivery address befow: [ No

b3 ;yice Type ,

: Certified Mall [ Express Mail .

I Registered [ Return Recelpt for Merchandise
O Insured Mait 0 C.O.D. |

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number * .
(Transfer from service label)

3

7010 2780 0002 7558 5690 |

" PS Form 3811, February 2004

Domestic Return Receipt 102595—02-M-1540J
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2 ]I.IME ROCK -
/57884 RESOURCES
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CERTIFIED MAIL/RETURN RECEIPT REQUESTED
May 3, 2011

Nearburg Producing Ccmpany :
P.O. Box 823085 .
Dallas, Texas 75382

Re: NMOCD Case # 14630; In the Matter of the Application of Lime Rock Resources A,
L.P. for Compulsoty Pooling and Non—Standard -Spacing and Proratton Unit, Eddy
County, New Mexico

Dear Sir:

This letter is to advise you that Lime Rock Resources A, L.P. has filed an Application
with the New Mexico Oil Conservation Division seeking an order pooling all minéral interests
from the surface of the earth down to the base of the Delaware Group including.the
Cherry Canyon Formation to test the Cherry Canyon Formation underlying the S/2 of the
SW/4 of Section 10, Township 25 South, Range-28 East, N.M.P.M., Eddy County, New Mexico.
Apphcant proposes to horizontally drill its Shrike 10 State Well No: 2H to be located at a surface
location ‘of 400-FSL and 2590 FWL and bottom hole location of 400 FSL and 330 FWL of said
Section 10. Lime Rock’s application also seeks to dedicate the S/2 of the SW/4 of Section 10 to
the well to form a non-standard 80 acre: spacing and proration unit for any formatlons and/or .
pools’ developed on 80 acres or less within- the - vertical extent, mcludmg the Cherry Canyon
Formation. -

This application will be set for hearing before a Division Examiner on May 26, 2011 at
8:15 a.m. at the New Mexico Qil Conservation Division, 1220 South St. Francis Drive, Santa Fe,
New Mexico. You are not required to attend this hearing, but as an owner of an interest that may .
"be affected, you may appear and present testimony. Failure to appear at the time and become a
party of fecord will preclude you from.challenging these applications at a later time. If you
mtend to attend. the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, and Lime Rock with a pre-hearing statement at least four. business days
before, the- scheduled hearmg date in accordance with 19 15.4. 13(B) NMAC.

‘ 'Very truly yours,

/)
.( /7 e d AP
Chuck L. Reagan )
Sr. Landman for Lime Rotk Resources

Heritage Plaza 1111 Bagby Stréet, Suite 4600- Houston, Texas 77002 T713.292.9510 F 713.292.956'0' ‘www.uinerbckqesources.com



'SENDER' c —MPLETE

Complete items 1,2, and 3. Also complete

| A. Signature {

; item 4 if Restricted Delivery is desired. X O Agent !

B Print your name and address on the reverse O Addressee |
so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

. H Attach this card to the back of the mailpiece,
| or on the front if space permits. :
, . D. is delivery address different from item 17 3 Yes
. 1. Article Addressed to: If YES, enter delivery address below: [ No

Nearburg Producing Company
P.O. Box 823085
Dallas, TX 75382

o e _ M o S o o

3. ?ice Type
Certifled Mail  [J Express Mail™~

a Reglstered | F(etum Receipt for Merchandise
O Insured’ Mal i

pree
-

RO,
St

e i . 7010 2280 ‘ddog 555**557&&

: (Transfer from service label) L
PS Form 3811, February 2004

TN OIS e T @J

.54#02595‘02 -M- 1540 {
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o zI.IME ROCK
|§ﬁa§ RESOURCES

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

May 3, 2011

| R
~ COG Operating LLC / Concho Oil & Gas LLC
550 West Texas Ave., Suite 100
Midland, TX 79701

Re:  NMOCD Case # 14630; In the Matter of the Application of Lime Rock Resources A,
L.P. for Compulsot;v Pooling and Non-Standard Spacing and Proration Umt, Eddy
County, New Mexico '

| Dear Sir:

- This letter is to advise. you that Lime Rock Resources A, L.P. has filed an Application -
with the New Mexico Oil Conservation Division seeking an order pooling all mineral interests
from the surface of the earth down to the base of the Delaware Group including the
Cherry Canyon Formation to test the Cherry Canyon Formation underlying the S/2 of the
SW/4 of Section 10, Township 25 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.
Applicant proposes to horizontally drill its Shrike 10 State Well No. 2H to be located at a surface
location of 400 FSL -and 2590 FWL and bottom hole location of 400 FSL and 330 FWL of said
Section 10. Lime Rock’s application also seeks to dedicate the S/2 of the SW/4 of Section 10 to
the well to form a non-standard 80 acre spacing and proration unit for.any formations and/or
pools developed on-80 acres or less within the vertical extent, including the Cherry Canyon
Formation.

This application will be set for hearing before a Division Examiner on May. 26, 2011 at

8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe,
New Mexico. You are:not required to attend this hearing, but as-an owner of an interest that may
be affected, you may appear and present testimony. Failure to appear at the time and become a
party of record will preclude you from challenging these applications at a later time. If you
intend to attend the hearing, and present testimony or evxdence you must enter your appearance
and serve the Division, and Lime Rock with a pre- hearmg 'statement at least four business days

' before the scheduléd hearmg date in accordance with 19.15.4. 13(B) NMAC.

Very truly yours

Chuck L. Reagan
Sr Landman for Lime Rock Resources

Heritage Plc;za 111i-ABégby Street, Suite 4600 Houston, Texas 77002 'T.713.292.9510 F 713.292.9560 www.(imerbckresourcesléom
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|
j 2. Article Number

- SENDER: COMPLETE THIS SECTION -
- B Complete items 1, 2, and 3. Also complete
' item 4 if Restricted Delivery is-desired.

. @ Print your name and address on the reverse

! so that we can return the card to you.

. B Attach this card to the back of the mailpiece,
or on the front if space permits.

4

| compLETE Tris $EcTION ON DELIVES
A Sinature p -
&
X /

O Agent
O Addressee
B. Receiyed by ( Printed Name) C. Date of Delivery

; 1. Article Addressed to:

COG Operating LLC / Concho Oil & Gas LLC
. 550 West Texas., Suite 100
,; Midland, TX 79701

'
i
1
!
|
i
!
t

D. Is delivery address different from item 17 I Yes
If YES, enter delivery address below: [ No

3. Senyice Type
[D%“:rtiﬂed Mail [ Express Mail

{

3 Registered O3 Return Recelpt for Merchandise
O lnsured Mall [ C.OD. m
4. Restricted Delivery? (Extra Fee) O Yes

(Transfer from service label)

7010 2780 0002 7558 5683

[

" PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540




Exhibit “4”
Summary of

contact with
Chesapeake



EXHIBIT “4”

Shrike 10 State #2H Well
Contact Spreadsheet with Chesapeake Exploration, LLC
S/2 of the SW/4 of Section 10, 255, 28E, Eddy County, Texas

Date Contact | Communication Details
1.4.11 Craig Telephone Called and left message with Craig Bernard,
Bernard landman for Chesapeake Exploration, LLC,
(“Chesapeake”), concerning a well proposal in the
S/2 of the SW/4 of Section 10, 25S, 28E, Eddy Co.,
NM. Lime Rock Resources, (“LRR”), has % interest
and Chesapeake Exploration, LLC has a % interest.
No response. He didn’t return my call.
1.12.11 | Craig Telephone Called and left message with Craig Bernard, he
Bernard didn’t return my call.
1.21.11 | Craig Telephone Called and left message with Craig Bernard, he
Bernard didn’t return my call.
1.31.11 | Craig Well Proposal Sent Chesapeake a Well Proposal Letter by Federal
Bernard Express. A copy of the Well Proposal is enclosed
herein. -

2.25.11 | Craig Telephone Called and left message for Craig Bernard, his voice

Bernard message stated that he was out but to call Becky
Young in his absence.
Becky Telephone Called and spoke with Becky Young, she stated that

2.25.11 | Young - Craig Bernard was out but that she would have him
return my call.

3.4.11 Justin Telephone Received a call from Justin Zerkle, landman with

Zerkle Chesapeake stating that Chesapeake was reviewing
our well proposal and that he would let me know
when Chesapeake made a decision.

3.24.11 | OCD Letter Larry Garcia, attorney for LRR, copied LRR on
application sent to OCD for compulsory pooling and
designation of non-standard spacing and proration
Unit.

4.1.11 Craig Letter. Larry Garcia, attorney for LRR, copied LRR on

Bernard Application sent to Craig Bernard, landman for
Chesapeake stating that Lime Rock Resources A, L.P.
has filed an Application with the New Mexico OCD
seeking compulsory pooling and a non-standard
spacing and proration unit.




+ L,'.

4.19.11 | OCD Letter Larry Garcia, attorney for LRR, copies LRR on Pre-
Hearing statement sent to Chesapeake.

4.27.11 | Justin Telephone Called and left message with Justin Zerkle
Zerkle

4.28.11 | Justin Email Received email from Justin Zerkle stating that
Zerkle Chesapeake was still reviewing our proposal.

4.29.11 | Justin Email Sent Justin Zerkle an email stating that Lime Rock
Zerkle would be willing to Farm-in Chesapeake’s interest,

no response from Chesapeake.
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LIME ROCK e
RESOURCES

"
0 WELL or PROJECT NAME Shrike 10 State 2H - Drill & Complete
N 0PERATOR Lime Rock Resources A, L P
¥
COUNTRY USA
OCSG /SL NO

SEC-TSP-RGE / SURVEY /8LK Sec 10-25S8-28E

COUNTY AND STATE Eddy County, NM

FIELD NAME 7 AREA Willow Lake

FUND LRR 1

ACQUISITION SEPCO Permian

AUTHORIZATION FOR EXPENDITURE

PROJECT TYPE CODE DEVDR
BUDGET ID CODE
PROJECT (AFE)NO  D11008
SUPPLEMENT NO
COMPANY NO  LRA
PROPERTY NO
BUDGETED Y/N
PREPD BY/DEPT R _Ghiselin / Production
DATE PREPD 14-Jan-11

PROJECT DESCRIPTION"

Thus AFE will provide funds (81,204,200 net to LRR's 50% W1} to drill and complete a horizontal Delaware (Cherry Canyon 6) off-set to the Shrike 10-2H in the Willow Lake Field
The Eagle 4 State 1H was onginally completed in 2003 in the Delaware as a horizontal well and has produced 53 MBO and 0 053 BCF The Eagle 4-1H recompletion was a

success The proposed TVD of this development well will be 4,900' with a MTD of 7,200' (+/-2,000' lateral section)

PARTICIPATION-
C ompany _ W.l % DRILL COMPLETE FACILITIES SUPPLEMENT TOTAL
LIME ROCK RESOURCES A, L.P. 50.000000% 561,700 566,250 76,250 1,204,200
Chesapeake 50 000000% 561,700 566,250 76,250 1,204,200
100.000000% $1,123,400 $2,408,400 $152,500 $2,408,400
APPROVAL:
ACCEPTED AND AGREED SIGNATURE DATE
COMPANY 2. IEL
Geologist
DATE Geophysicist
Reservoir Engineer
8y Dniling Engineer
Production Engineer
TITLE Land
‘AFE APPROVALS.. v e

This Authonzation for Expenditure (AFE) constitutes a contract between the
non-operator sigmng the AFE and the operator whereby the non-operator
hereby promises anc agrees to pay tc operator, within thirty (30) days after
biffing, nis propartionate snare of all reasonable expenditures on the descnbed
operations until such ime as an operating agreement is executed

Charles Adcock Co-CEQ

Production Manager 6/14/2010

VP - Engineenng
co0

CFO

Enc Mullins  Co-CEO




LIME ROCK RESOURCES
AUTHORIZATION FOR EXPENDITURE

WELL or PROJECT NAME Shrike 10 State 2H - Drill & Complete

OPERATOR Lime Rock Resources A, L P

USA

OCSG /8L NO

SEC-TSP-RGE /SURVEY/BLK Sec 10-258-28E

COUNTY AND STATE Eddy County, NM

FIELD NAME / AREA Willow Lake

Funp LRR 1

Acquisition SEPCO Permian

PROJECT TYPE CODE DEVDR

BUDGET ID CODE

PROJECT(AFE)NO D11008

SUPPLEMENT NO

COMPANY NO

PROPERTY NQ

BUDGETED Y/N

PrRePD BY/DEPT R Ghiselin / Production

DATE PREPD _14-Jan-11

INTANGIBLE COSTS DRILL PLUG COMPLETE FACILITIES SUPPLEMENT Total
105 Land /Legal / Title / Surface Damages 10,000 i [ 10,000
111 Staking / Permitting / Location & Roads — 35,000 i 35,000
112 Location Restoration / Environmental ] 4,000 4,000

##H} Rig Mobilization / Demobilization 65,000 i 65,000
121 Rig - Footage/Turnkey |
125 Contract Drig- Daywork 285,000 285,000
126 _Service Rig / Col Tubing / Snubbing 95,000 95,000
131 Fuel 15,000 5,000 20,000
132 Offsite Disposal Vac tr 24,000 { 18,000 42 000
133 Water / water well 25,000 | 30,000 55,000
134_Frac Tanks 2,500 j 10,000 12,500
141 _Mug & C / Comg Fluios 45,000 | 20,000 N 65,000
142 Solids Control Rental Equipment 45,000 ! 12,000 57,000
151 Drilistring/Morkstring Rental Eq 65,000 i 75,000 140,000
152 Directional Tools & Services 160,000 160,000
153 Fishing Tools & Services
154 Well Control Rentals BOPS 15,000 15,000
155 Office, Sewage and Misc Rentals 35,000 45,000 80,000
156 Momtoning Equipment
157 Safety / Medical
161 Cement & Services 42,500 42,500

Pumping Services 10,000 10,000
163 Plugs & Packers
171 Bifs 28,500 2,500 31,000
172 b & Reamers - | 20,000 20,000
182 LWD Services i
183 Mud Logging (beginming at x,xxx’} 10,000 i 10,000
184 Conventional Coring & DSTs i | -
185 Contract Geo/Palec B
186 Drili Stem Test Equip
181 _Open Hole Logging (Inci SW Cores & RETs) 28,000 28,000
191 Cased Hole Logging i 10,000 10,000
192 Perforating e i
193 (Acid /Frac /Grav Pkj ! 450,000 450,000
194 Shckiine Work FBHP, static BHP ! 5,000 5,000
195 Prod Well Testing Equip / Service | 10,000 10,000
201 Trucking & Hauling 6 500 , 5,000 11,500

211 _Supervision - Company O B | e | _
212 Supervision - Contract [ 25,000 ) 30,000 55,000
221 Insurance |

231 Capitalized Overnead |
241 Insp & Testing /. Labor.welder 9,800 6,000 15,900
242 BOPMellhead Testing 1,500 1,500
251 Casing Crews & Equip & Tong Services 7.500 3,000 10,500
252 taydown/Pickup Services 7,500 | 5,000 12,500
253 Tubular Testing, Inspection o 4,000 N 4,000
254 Drillsting/Wvorksinng mspecuon 2,500 ! 10,000 12,500
255 Commumnication | 500 500
262 Purchased supples | 2,500 2,500

Total intangibles | 980,900 | 802,500 1,883,400 |

TANGIBLE WELL COSTS- ¢

291 Casing !

. Conductor 3000 [N . 3000
Surface 9 §/8" 36 J-55,_600° 16,000 4 16,000
intermediate 1 7" 23# N80, 4900' 115,000 ' 115.000
intermediate 2 {

Liner 4-1/2" 11 64, N-80, BTC, 3,000 40,000 40,000

R Production === -

301 Tubing 2-7/8", 6 54, J-35, 4,400° - - 25,500 25,500
311 Cementing Equipment 6,000 150,000 156,000
321 Subsurface Equipment } 10,000 | 10,000

331 Wellhead Equipment 2,500 ! 4,500 ] 7.000

PRODUCTION FACILITIES e

351 Adificral Lift Equipment PU, rods, pump, PR, tee { — - | 80,000 80.000
352 Tank Battery | - 25,000 25,000
353 Compressor Equipment r_ - --=
254 Flowines, meter runs measuremen{ equipment - - - - 5.000 5,000
355 Treaters, Separators, Dehy, Line heaters - - .- 20,000 20,000
356 Miscellaneous, valves, fitings, safety system - - - 7,500 7,500
357 Equipt Inst - Electrician, COOP, crew fandman - - - 15,000 15,000
358 Supervision =~ wes -

Total Tangibles 142.500 230,000 162,500 525,000
* Total intnagibies & Tangibles 1,123,400 1.132,500 152,500 2,408,400

DRY HOLE COST (8/8ths) 1,123,400

DRILL & COMPLETE COSTS (8/8ths) 2,255 900

DRILL COMPLETE & FACILITY COST (8/Bths) 2,408,400 J

SUPPLEMENT COST (8/8ths)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
IN THE MATTER OF THE
APPLICATION OF LIME ROCK
RESOURCES A, L.P. FOR COMPULSORY POOLING

AND NON-STANDARD SPACING AND
PRORATION UNIT, EDDY COUNTY, NEW MEXICO.

CASE NO. 14630

AFFIDAVIT
STATE OF NEW MEXICO }

COUNTY OF SANTA FE iss
AFFIANT, LAWRENCE D. GARCIA, first being duly sworn on oath states:
Lawrence D. Garcia, attorney for Lime Rock Resources A, L.P., the Applicant
herein, states that notice of the above-referenced Application was mailed to the interested

parties shown on Exhibit "A" attached hereto in accordance with Oil Conservation

‘Division Rules, and that true and correct copies of the notice letter and proof of notice are

attached hereto.
| o @Z
/ }»/ 0 ‘Y

jJAIWRbN CED. GARCIA
]

SWORN TO AND SUBCRIBED to before me this 25th day of May, 2011, by

oo 2 Pt

Notary Public

LAWRENCE D. GARCIA.

My Commission Expires:
S D) B
*a/—c@ ————
o" ‘9 '
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Lawrence B. Garcia
Attorney at Law
1502 Dodd Lane

Fouston, Texas 77077

fawrencedgarciatwgmail.com (713) 598-4668
April 1, 2011

CERTIFIED MAH/RETURN RECEIPT REQUESTED

Chesapeahe Exploraton. LLC
Aun: Craig Bernard

6100 N. Western Avenue
Oklahoma City, Oklahoma 73118

Re: NMOCD Case # 14630; Inn the Matter of the Application of Lime Rock Resources A.
L.P. for Compulsory Pooling and Non-Standard Spacing and Prorazion Unir, Eddy
County, New Mexico

Dear Sir

This will advise that Lime Rock Resources A. L P. has filed an Appiication with the New
Menico Oil Conservation Division seeking an order pooling all mineral interests from the
surface of the earth down to test the Chern Canvon Formation underlving the $/2SW/i4 of
Section 10, Township 23 South, Range 28 kast, NM.PM., Eddv Countv. New Mexico.
Applicant proposes to horizonally drili its Shrike 10 State Well No. 2H 10 be located at a surface
location of 400 FSL and 2590 FWIL. and bottom hole location of 400 FSL and 330 T'W1L, of said
Section 10. Applicant seeks to dedicate the S/2SW/4 of Section 10 to the well to form a non-
standard 30 acre spacing and proration unit for amv formations and/or pools developsd on 80

acres or Jess within the vertical extent. mcluding the Chern Camyvon Formation.

This application will be set for hearing before a Division l.xaminer on April 28, 2011 at
8.13 a.m. at the New Mexico Oil Conservation Division. 1220 South St. Francis Drive. Santa Ie,
New Mexico. You are not required to attend this hearing, but as an owner of an interest that may
be affected. vou may appear and present testimony. Failure to appear at the tme and become a
party of record will preciude vou from challenging these applications at a later time. I vou
intend to attend the hearing and presemt testimony or evidence. you nwst enier vour appearance
and serve the Division. counsel for the Applicant. and other parties with a pre-hearing statement
at least four husiness days before the scheduled hearing date in accordance with 19.15.4.13(B)
NMAC.

Very truly vours.

A '
7

I

" Lawrence D. Garcia
Atorney for Lime Rock Resources A, L 1.
ce Chuck Reagan
l.ime Rock Resources A, L.P

EXHIBIT
( A‘
il

)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE

APPLICATION OF LIME ROCK

RESOURCES A, L.P. FOR COMPULSORY POOLING
AND NON-STANDARD SPACING AND

PRORATION UNIT, EDDY COUNTY, NEW MEXICO.

CASE NO. 14630

AFFIDAVIT
STATE OF NEW MEXICO }

COUNTY OF SANTA FE iSS

AFFIANT, CHARLES REAGAN, first being duly sworn on oath states:

Charles Reagan, the Applicant herein, states that notice of the above-referenced
Application was mailed to the interested parties shown on Exhibit "A" attached hereto in
accordance with Oil Conservation Division Rules, and that true and correct copies of the

S )
i
/, sl //,’/f ot

notice letter and proof of notice are attached hereto.

CHARLES REAGAN
SWORN TO AND SUBCRIBED to before me this 25th day of May, 2011, by

CHARLES REAGAN.

phoin 5 esr

Notary Public

My Commission Expires:

54/'//'”

\\.\(\

B. Gay.
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