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JAMES BRUCE : P[CH.};E) QCD .

ATTORNEY AT LAW

POST OFFICE BOX 1085 201 JAN 31 A T 58

SANTA FE, NEW MEXICO B7504

369 MONTEZUMA, NG, 213
SANTA FE, NEW MEXICO 87501

(808) 982.2043 (Phane)
(508) 6606612 (Celt)
(505) 982-2151 (Bax)

lamesbruc@aol.cont
January 31, 2011

Via fax

Daniel Sanchez

0il Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Case No. 14583/Farleigh Oil Properties

Dear Mr. Sanchez:

Enclosed is Farleigh's response to Shell's motions. A decision is needed today on the

continuance motion, =
e T

Very truly yours,

) Fhar. fed 5

ce! Counsel of record
. \ // /U )

\g’&&: \‘j IAAN
}f'&
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF FARLEIGH OIL PROPERTIES

FOR A COMPLIANCE ORDER AGAINST SWEPI LP

AND SHELL.EXPLORATION AND PRODUCTION

COMPANY, GUADALUPE COUNTY, NEW MEXICO. Case No. 14,583

FARLEIGH OIL PROPERTIES' CONSOLIDATED RESPONSE
TO MOTIONS TO DISMISS, QUASH SUPOENA, FOR A PROTECTIVE ORDER,
AND FOR A CONTINUANCE

Rarleigh Oil Properties ("Farleigh") submits this response to the various motions filed by
SWEPI LP and Shell Exploration and Production Company (collectively, "Shell").

L- INTRODUCTION,

Shell has been playing games with the Division's reporting regulations for several years.
It continues to do so. .

This application was filed by Farleigh because Shell has not complied with the Division's
reporting requirements. Rather than set forth specifics in this response, Farleigh refers you to the
letter it wrote to the Division on August30, 2010, succinct] i e-defieiencies in Shell’s
reporting practices, Exhibit A, In summary, Shell has not timely filed-all logs on the subject

‘Wetts; and has Tisleadingly reported production and well'tests. Farleigh simply asks for Shellto

cmm regulations, as all other operators in the state must do
JaN MOTION TO DISMISS.

Shell asserts that Farleigh does not have the right to file this action. That is wrong, for
several reasons: :

A. In addition to the August 30', 2010 letter, Farleigh had a telephone conference
with Division personnel in October 2010. Farleigh did not receive what it considered a
satisfactory response to its complaints. ‘However, the Division itself informed Farleigh

that it could file an application for a hearing to seek the Telief it requested.” Exhibit B. -

B. The_Division has entered an appearance in this matter in support of Farleigh's
application. S¢g the Divisio Te-Hearing Statement, filed on DW
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C The regulation cited by Shell does not state that the Division is the sole entity that
may file & proceeding of this typc Thus, the Division's right to file an application is not

exclusive,

Thcreforc? Shell's motion to dismiss is without merit, and must be denied.

o, MOTION TO QUASH.

Likewise, the motion to quash musty be denied. As noted in Exhibit A, Shell initially
filed only mud logs and a fraction of an uphole segment of a gamma ray curve and a neutron
curve. Farleigh obtained a subpoena and served it on Shell. Pursuant thereto, Shell (finally)

turned over to the Division and Farleigh the nine logs itemized in Shell's pleading. In addition,
on January 22, 2010 Shell's counsel informed the undersigned that Shell would turn over
additional data to the Division and Farleigh during the week of Januaty 24th. That was not done.

Shell has reneged on its agreement to turn over additional data.

Moreover, public records and Shell’s own filings with the Division indicate that there is
additional data which has not been provided:

A. As stated in Exhibit A:

IHS Energy has posted on their scout tickets the logging suites that were run in
each of the four wells — at the minimum, a dual induction, compensated density,
compensated neutron, caliper, spontaneous potential and gamma ray were

reported.

B. In addition, Shell's APD for the Latigo 2-34 well (FOP Exhibit 3-1, page 3, which
is part of Exhibit C attached hereto) states under “Logging and Testing” that the

following would be done:

Wireline-Logging, including but not limited to:
Gamma Ray, Resistivity, Porosity, Neutron and Sonic data collection

Flow Testing:
Flow individual production zones for up to 3 days

C FOP Exhibit 3-2 (part of Exhibit C attached hereto) states that “Shell has
completed the completions work and flow testing for this well, as specified in the

approved APD,

Shell claims that all logs have been turned over, but that does not square with the record. Therc
seem to be several logs per well that Shell has not filed with the Division.

In addition, the filed C-105’s (see FOP Exhibit 3-7, part of Exhibit C attached hereto) do
not comply with Division regulations in that, at e minimum, testing rates on perforated intervals,
24 hour rates, drill stem tests, and individual flowing-tubing and casing pressures, are not
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reported. Cf. Exhibit D, the Division's Form C-105. Instead, S8hell averages the various data
figures. Shell's filings are completed in a fashion to hide date, rather than to report it in a
" straightforward manner.

Farleigh is not seeking anything other than data required by the Division's rules -- data all
other operators must file, and which operators use as a matter of course in planning exploration
and production activities in this state. Allowing Shell to skate by the reporting rules, if followed
by other operators, will impair the accuracy of the Division's public data and makes it useless to

the public.
IV. MOTION FOR PROTECTIVE QRDER.

Farleigh obtained a subpoena against Schlumberger, which ran the logs on Shell's wells.
That was done since Shell didn't produce all logs on the wells. Farleigh has no interest in
abtaining Shell's proprietary or confidential data, and disclaims any intent to obtain such data.
However, if Shell is not forthcoming on its well logs, it is proper to, at least, obtain a listing from
Schlumberger identifying all logs on the wells -- logs which Shell should have filed with the

Division long ago.
V. MOT. ANCE.

This case was set for hearing on December 16, 2010, and has already been continued
twice at Shell's request. Farleigh is ready and willing to proceed with the hearing regardless of a
Shell witness being present. In addition, Farleigh's witnesses are coming from three different
states, must leave on Tuesday, and the costs to reschedule transportation and lodging are

significant, Farleigh requests that the motion be denied.

VI  CONCLUSION.
'WHEREFORE, Farleigh requests that:

L The motion ta dismiss be denied.
2. The motion ta quash be denied.
3. Farleigh's subpoena to Schlumberger be modified so that Schiumberger does not

have to turn over Shell's proprietary or confidential data,
4, The motion for a continuance be denied.

If Shell continues to refuse to comp]y with Division reporting requlrements then its Authority to
Transport should be canceled.
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Respectfully submitted,

Joan B

es Bruce

tOffice Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Ferleigh Ol Propartiss

CERTIFICATE OF SERVICE

I hereby certify th afcopy of the foregoing pleading was served upon the following
counsel of record this day of January, 2011 by facsimile transmission;

William F. Carr

Holland & Hart L1

P.O. Box 2208

Santa Fe, New Mexico 87504
(505) 983-6043

W. Thomas Kellahin

706 Gonzales Road

Santa Fe, New Mexico 87501
(505) 216-2780

Gail MacQuesten

Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505
(505) 476-3462

John Michael Richardson.
P.O. Box 16
Stanley, New Mexico 87056

(505) 832-1479 ‘ | Wﬂ

mcs Bruce
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BILL D. FARLEIGH

HE FARLEIGH CORPORATION . FARLEIGH OIL PROPFERTICS
August 30, 2010

Via E-mail and USPS Priority Mail
Signature Confirmation 420 87505 9410 8036 9930 0010 5688 20

Santa Fe, NM 87508 _
Re:  Reporting Practices of Shell Exploration and Production Company

1. Latigo Ranch 2-34 4, Webb3-23
AP 30-019-20136 AP 30-016-20135
T10N, R23E, Section 34 T11IN, R27E, Section 23
2. Latigo Ranch 3-5 5. Webb CD#)
API130-019-20137 API 30-019-20134
T10N, R23E, Section 5 T1IN, R23E, Section 25
3, Latigo Ranch 3-33 '
April 30-019-20138
. TION, R23E, Section3 . | | EXHIBIT
Dear Mr. Sanchez: '

Farleigh Oil Properties, dba Bill D. Farleigh, Trustee of the Bill D. Farleigh Revocable
Trust dated January 21, 1983, has for the past year made a sizeable investment in fee leases in
the Tucumecari Basin, = Our fiature plans of development for these lcases have been delayed
‘indefinitely unti] we are able to access data from the captioned wells that have not been timely
submitted to the State of New Mexico. Shell Exploration and Production Company’s delay in
timely adherence to the Rules and Regulations of the State of New Mexico has caused and will
continue to cause postponed development of New Mexico's resources and revenues.

Instructions on Form C-105 clearly states that 20 days after completion of any newly

drilled or deepened well the fully completed form accompanied by all electrical and radio-
- activity logs and a summary of all special tests, including drill stem tests shall be filed. Further,
the State of New Mexico instructions state, for multiple completions, items 25-29 on said form

shall be reported for cach zone.

Sheli Exploration and Production reports on it's Webb #CD-1, API 30-0198-20134, undet
item 17 on it’s Form C-105, “If Multiple Completion, How Many Zones?” to which Shell
responds “10.” This response correlates with Shell’s answer 1o item 26, Perforation Record, 10
zones perforated. The above-cited instructions state each zone should be reported separately in
items 25-29, and yet in item 28, Shell reports the date of test, but not the interval or zone and

PIRST NTMTATBBANK BLDG, + 104 8. WOLCOTT, SUITE 720 + P.O. BOX 3213 - CASPER, WY 82602 - (307) 266-1498
E-MAIL: farldgh@fardeigholl.com » FAX (307) 266-1113
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Mr. Daniel Sanchez
August 30, 2010
. Page?2

further confuses the issue by reporting hours tested and sums the volumes of the hours tested
divided by 24 to report a calculated 24-hour rate as 1,740 MCF/24 hours.

The methodology, while copfusing at best and misleading, does not satisfy the Rules and
Regulations of the New Mexico Ojl Conservation Division, This methodology does not allow
the reader 10 determine which zonss were thsted, the footage that was tested, the amoun of ges
flared for individual zones, and grossly misreports the calculated 24-hour rate as the sum of all
gas tested in an unknown number of zones dnd unknown footage of said zone, This is not what
industry knows as a2 24-hour-rate, nor does this methodology comply with the instructions of the

State of New Mexico. i

This behavior, while accomplishing the desired confusion, is wrong. The reason the
commission of every state has rules and fegulations is to foster further exploration to benefit
their state. This contined use of flawed reporting is not sloppy; it is dishonest and unethical, 1
respectfully request that this blatant disregard for New Mexico’s Rules and Regulations be
stapped by the Enforcement and Compliance Division of the Oil Conservation Division.

Further, although I have requested since April 1, 2010 from Mr. Bd Martin, District TV
Supervisor, the suite of electric logs for the Latigo Ranch 2-34, Latigo Ranch 3-5, Latigo Ranch
3-33, and the Webb 3-23 be submitted by Shell as the rules and regulations require, only mud
logs and a fraction of an uphole segment of & gamma ray curve and & neutron curve have been
submitted and posted on the web site. 1HS Energy has posted on their scout tickets the logging
suites that were run in each of the four wells — at the minimum, a dual induction, compensated
density, compensated neutron, caliper, spontaneous potential and gamma ray were reported.
Now, some 125 days following my first request and more than a full year afier completion of
some of the wells, no useable logs are posted on your website.

This behavior by Shell is purposeful and useful only to Shell; the hiding of data by Shell
is unethical at best.

Please require Shell to submit their data honestly and to foliow the instructions and rules
of the State of New Mexico as most indusiry professionals do everyday. Thank you.

Respectfully,

e s

Tom E. Swanson
Exploration Manager

TES:cdv

¢ - EdMartin, NMOCC, Oil and Gaz Inspector, District Supervisor
LJames Garrett Bruce, Esquire
Dr, David W, Bowen
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New Mexico [_nergy, Minerals and Natural Resources Dcpartmcnt

i rymrar———
BIIR
GOVd'ﬂﬂfchardson Mark Faamire E @ E n m [E @

Divislon Director .

Jim Noat i Ol Ganservation Divislon OC ] 2 9 2016 l—)
Cabinst Sacrelaty -
Kareh W, Garcia k
Dapuly Cabinat Becratery ) . Bj N

Mr. Tom Swanor

"The Furleigh Corporation
P.O. Box 3215

Cusper, WY K26012

Dear Mr, Swanson:

Completed Well Completion or Recompletion Report und Log (C-105) Torms huve been submitted by SWEPL. LLP for
ull of the wells ooted in your lettor of Qctoher 20, 2010, Logs an ol of the five SWEPT wells have also beon received
from SWEP(, LLP and the C-105"s and logx are available on our website, SWEPI, LLP has sssured the New Mexico
Oil Conservation Division (NMOCD) that all of the duta required by NMOCD rules have heen submitted for the tive

weils in question,

NMOCD rules do not specify uny formut to be used when an operator is submitting such data. Thereforg, the NMOCD
is sutislied that SWEP! hax complied with the lettor of the rule.

Plcase sse NMAC 19,16.4.8 INITIATING AN ADJUDICATORY HEARING: in the NMOCD rules which states, in
pertinent part ... "A. The division, attorney general, an operator of producer or other pomion with standing may file un
opplication with the division for un adjudicatory heuring.” That portion of the rule goes on to specify the format to
which un applicution for hearing must adherc. Should you wish to file un application challenging the adequucy of
SWEPI, LLP’x compliance with NMOCD's rules, you muy do %o in sccordancy with that provision and other upplicabie
pravisions of 19.15.4 NMAC.

Il you need further information, please contact us.

Sicerely.

NEW MEXICO OlL CONSERVATION DIVISION

Daniel Sanchez
Enforeement and Compliance Manoger 3

EXHIBIT M _ _

, Oil Conservation Division ™
1220 South St. Francis Drive » Santa Fe, New Mexico 87505 =

Phone (505) 476-3440 « Fax (505) 476-3462 « www,emnrd state.am.us/QCD
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1625 N. French Dr,, Hobbe, NM 38240

Digteict 1)
1301 W, Grand Avehue,
Digrrict 11 )

Artesis, NM 88210

1900 Rio Brazos Road, Artes, NM 67410
District ¥

1220 8. 1. Rrancls Dr., Santa Fe, NM 87505
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Energy Minerals and Natural Resources

0il Conservation Division
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Santa Fe, NM 87505
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Form C-10!
May 27, 2004

Submit to approprlate‘District Office

XCON F ’DE NTI A LD AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

T Opecatar Name and Address * OQRID Number
SWEPILP, FL0. Bax 576, Houston, Texes 77001 St L500.328 |
AP{ Nurtiber
. Shell Exploration & Production Compan -
(jpoalCoane PO BiK 0-0/9-20/34
? Propenty Code , prlgrty Name l' “Well No
2 , ‘ S-' Singleton Proprties LLC Latigo 2-34
¥ Proposed Pool | . " Proposed Poo) 2 !
' Exhibit FOP 3-1
. ? Surface Location
ULoriotna, | Seotion [ Townskdy Range Lot Idn Fert fiom the Nigth/Sauth line Faat from the Enst/West lina Counry
‘ [ hL] {ON 138 {880+ North_ 1946-/- West QGusdalupe
® Proposed Bottom Hole Location If Different From Surface
ULorictne. | Bution | Township Range Lot idn Feet from the Nerth/South lme Fan! Groan the Bagt/Waat line County
A al ormatj
" Wark Type Code 2 Well Type Code 1% Cablo/Rotary ¥ Longe Type Code 1¥ Ground Level Elevation
N r- R p 4716.2 graded
" Mutiiple Y Propasci Depth * Formation 7 Contractor ¥ Spud Date
N s~ Mississipplan Nabors Drifling August |, 2008
Depth to Groundwatzr Distance (rom nearest fresh water well Distance from neareat surface water
~900 feet (Santa Roga aquifer) ~ 2 miles (CD-1 watar well) ~2400 feat (unnamed ephemesa) drainage)
Bir  Line: Synthetic ¥ _20 miléthick Clay it Yolume:_84.430 bbis

Drilling Mathnd: Emsh Water_0,1 300" Brine 1 300'-13500"
Presh Water 5_teine B Dissal/ilhased Tl Oasase [1

¥ Proposed Casing and Cement Program

L Closed-Loop Svstem [J -

Holg Sizs Casing Size Casing weight/fent Setting Depth Sacks of Cement Estimated TOC
30-inch 20-inch Condugtor 90-feet NA 0 foet
14.75-inch 10.75-inch 40.5 1bs. 1300-feet 930 @ fest
9.875-inch 7.625-inch 29.7 lbs, 6200-feat 1257 1000 feet
6.5-inch 4.5-inch 13.5 & 15.1 lbs. 13350- feot 359 5700 foet

% Dagriba the proposcd program. If this application {8 to DEEPEN or PLUG BACK, give the data on the present praductive 2one and proposed new productive 2one.
Describe the blowout praveantion program, if any. Use sddfional sheets if neceswary. )
&l K] D A T R T B ST

»

R T AR TR
B Y R I L SN

o QI CONSERVATION COMMISSION TO BE NOTIFIED

" Anschment A3~ NebofsiB D BHStick Disgram ' < s fy,e N 24 HOU :
See Attachment B ~ Latio ?44'3%%;1}52?19:,‘_ ot ‘_’ o _j"z_i ,HQUHS OF. BEGINNING OPWT'ONS
Ses Attached Maps :
Location Photos
Well Location, Latigo 2-34 COLLECT AKD BACK SAMPLES FOR
Lacation Layout for Latigo 2-34 | MEXICO BUREAU OF MINES S0CORRD
Topographic Map A EXHIBIT .
Topographic Map B AT AT LEAST THX FOUT INTERVALS

B | horeby certify that the information given above is true and complete to the
best of my knowledge and belief. | further certify that the drilling pit will be
conatructed according 1o NMOCD guldelines A general permit L, or
an (atiacked) atternative OCDypproved plan ﬂ

OIL CONSERVATION DIVISION

LAp]:vr:wed by:

Signature:

Printed name; Michael L Borgstrom

Title: Regulatory Coprdinstor

Apnproval Dete: 5'; /35~ dﬁ

E-mail Address; michael.betgstrom@shell.com

L Date: $//2008

Phone: 103.222.6347

Conditinosaf Anoroval Attachad. [
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CONFIDENTIAL

Latigo 2-34 Drilling and Completion Plan

The well will be drilled with patable (I'DS<3,000 ppm) water—based fluids from

surface 1o the bottom of the Santa Rosa Formation (“freshwater aquifet”). Surface

conductor and intermediate casing strings will be installed and cemented. Below the

Sante Rosa Fotmation, the well will be drilled with nonpotable (TD§>10,000 ppm)

water-based fluids to totel vertical depth (TVD). Additional intermediate casing
strings and production casing will be installed and cemented. Upan completion of

drilling, the casing will be petforated in selected §

Drilling Program
» Lithology
o ‘Tucumcati Basin
" This area has been the subject of limited oil & gas explotation activity
= Approximate depths of key geologic formations arc shown in
Attachment Al
o Prospective formations are in the Pennsylvanian section
. e
o Potable water (Surface — 1500 feet below ground surface)
© Brackish water (1500+ feet below ground sueface)
o Natural gas/condensate (~B000+ feet below ground sutface)

o Preshwarter dailling fluids (see Attachment A2)

* TPotable (TDS< 3,000 ppm) water-based, 8.3-8.6 ppg, viscosifiers and

LCM additives
o Brackish warer drilling fluids (see Attachment A2) :

- Non-potable (’I’DS>10 000 ppm) water-based fluids, 8.6-10.0 ppg,

salt, lime, caustic soda, viscosifiers and LCM additives
o Lost Circulation Materials (LCM)

" Ag needed, LCM consisting of, but not limited to, cedar fibers, mics,
deilling paper, graphite, walnut plug, cottonseed hulls and calcium
catbonate may be introduced into the well bote to addtess any lost
circulation zones encountered duting drilling

e
o Wellhead BOP equipment is standard design for “tight gas” wells, as shown
on Attachment A3
* Maximum pressures for equipment (wellhead A section to be 117
5,000 psi; wellhead B section to be 11”.10,000 psi; BOP with 117
5,000 psi annular preventer; and Ram preventers with 11" 10,000 psi)
*  Maximum downhole pressures anticipated ~6500 psi -
o BOP testing procedures conducted by third party contractor upon
installadon
*  Ram preventers to 10,000 psi and 250 psi; Annular pteventer to 2500
pei and 250 pai, for 10 minutes and 5 minutes, respectively
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Casing and Cementing Program
e All casing run and set will be new and unused, Detuils are included Table 1
)
o 14.75-inch diameter well bore, drilled to 1300 faet.
o 10,75-inch diameter casing insmlled and cemented to surface
o Intermedinte Casing ‘
o 9.875-inch diameter well bore, drilled to 6200 feet.
o 7.625-inch diameter casing installed and cemented to 1000 feet

o 6.5-inch diameter well bote, drilled to 13350 feet.
o 4.5-inch diameter casing installed and cemented to 5700 feet
Well Completion
o Casing Perforation
o Perforate casing in prospective mand zones, using three shots per foot (spf),
120 degtee, phased perforating guns
¢ Hydraulic Fracturing
o Treat prospective sand zones with ceramic and/or sand proppant materials
during hydraulic fracturing
Loggmg aﬂd Testmg

Water Supply for Dnllmg and Completions
e One water well (minimum 5 %a-inch and maximum 7-inch diametet casing) will be
drilled on-site about 500 feet east of the well location, on the edge of the well sits

¢ A temporary sppropration of up to 3 acre feet (AF) of potable water will be
obtained from the Office of State Engineer-District 6 (OSE) for production
of potable water from the Santa Rosa aquifer

® Potable groundwater will be avatlable fromn the CD-1 water well located on the Webb
Ranch, about 3 miles from the well site .

0 A temporary appropdation of up to 3 acre feet (AF) of potable water was
previously approved by the Office of State Engineer-District 6 (OSE) for
production of potable watet from the Santa Rosa equifer. This appropriation
will expire in August 2008, and will be renewed with the OSE.

¢ Dotable groundwater will be available from wells Jocated on the Pajarito Ranch,
about 22 miles from the well site

o DParsjito Creek Ranch holds appropriations for more than 500 acre feet (AF)
of potable gtoundwater, which may be sold for any and all uses,

¢ Nonpotable produced water will be available from the CD-1 well located on the
Webb Ranch, about 3 miles from the well site

0 Produced watet from the completion and testing of CD-1 well is Currently

stored, and may be treated and re-used at othet well locations
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@ Shell Exploration & Production

State of New Mexico Shell !xpl'arunun' & Production Co,
Regulatory AfairsEP Americas

Enezgy, Minctals and Nataral Resources Dept.
0Oil Consegvation Division-District 4 . 4582 8. Ulster S"B;u'liﬂgkggg
1220 South St. Francis Drive Derver. Colorado BO237

Sante Fe, New Mexico 87505 '
At Ed Mattin, District Supervisor

EXHIBIT FOP 3-2

April 8, 2010

Subject: Subsequent Repott of Completion
Shell Exploration & Production Co,, Latigo Ranch 2-34 (API No. 30-019-20136)

Guadalupe County, New Mcxico

Dear Mr. Martin:

Shell Exploration & Production Company (Shell), as serwcc provxdex to SWEPI LP in New Mexico,

is submitting our Subsequent Report (Form C-103) o i R S P L
tc: Ncw Mexico QOil Conse.rvauon DlVlSlOﬂ—DLBtﬂCt 4 (OCD) for yout: revicw and arcrvnl w

If you have any questions or require any additional information regarding these reports, please
contact me at (303) 222-6347, or David Janney at Klemnfelder in Albuquerque ar (505) 344-7373.

Regatds,

WMJ@T‘%::

Michael L. Bergstrom
Senior Regulatory Advisor
Shell Exploration & Production Company

Attachments: Form C-103 w/additional details attached
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(a)ng_mu L LOPY 10 APPIUPRIUE LISINGCD State of’ Ncw Mex1co Form C-103
ng;:i'm Energy, Minerals and Natural Resources Ootober 13, 2009
1625 N. Fronch Dr., Hobbs, NM 88240 WELL API'NO,
19| . -
D rand Ave. Aasia, NM 88210 OIL CONSERVATION DIVISION [ 20-019-20136
Distrigt I , 1920 South St. Francis Dr 4. Indicate Type of Loass
1000 Rio Brazos Rd , Azteo, NM 87410 ; ) STATE [] FEE (X
Risirige 1y Santa Fe, NM 87505 6, State Oil & Ges Lense No,
gﬁg Ss 8t F‘rancm Dr., Santz Fo, NM NA
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM POR PROPOSALS TO DRILL OR TO DEEPEN OR PLUQ BACK TO A
?ggggﬁ& f}ESERvom USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH Singleton Properties LLC
I. Type of Weill: Oil Well [ Gas Well [ Other [J 8., Well Number Latigo Ranch 2-34
2. Name of Operator 9. OGRID Number 250036
| SWEPI LP EXHIBIT FOP 3-3 o
3. Addrees of Operator 10. Pool name or Wildcat Wildeat
P.O. Box 876, Houston, TX 77001
4, Well Location
Unit Letter F . 19194/~ feetfromthe _ North line and __2019+/- feat from the _ Weat line

Section 34 Township 11N Range 23E NMFPM County Guadalupe
1 1. Elevation (Show whether DR, RKB, RT, GR, erc,)
4717 +/- graded

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOQTICE OF INTENTION TO; SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [ REMEDIAL WORK O ALTERING CASING O
TEMPORARILY ABANDON [0 CHANGE PLANS O COMMENCE DRILLING OFNS.[J PANDA O
PULL OR ALTER CASING ] MULTIPLE COMPL O CASING/CEMENT JOB 0
DOWNHOLE COMMINGLE [
OTHER: O OTHER: Complellon |

13. Describe proposed or completed operetions, (Clearly state all pmment detalls, and we emnent dates mcludin cstlmated date
ofstartman osed wnrk . SEE?ULE 19,15.7.14 NMAC. i e N A R i

Pertinent dates are as follows:

TD Date D i U e Directional Survey
1/22/09 13,460 13,868" & Yes
Casing Detgils  Set Date Iaterval Weight Cement

10-3/4" 9/24/08 0-1,483’ 40,54 6368x

7-5/8” 10/4/08 0-6,078 20.7% 1,0008x

4.1/2" 2/01/09 0-13,843° 13.54 1,1558x

Latitude/Longitude lacation is: North 35, 162697, West 104.473350 (NAD 83)

See Additiona) Details Attached

9-22-08
* Spud Date: 2 Rig Release Date:

T hereby certify that the information above is true and complete to the beat of my knowledge and belief.

SIGNATURE TITLE __Senlor Regulgtory Advisor _ DATE __ Apri) 8,2010
Type or print name __ Michael L, Bergstrom B-muil address: __michael berpstrom@shell.cam  PHONE: _(303) 222-6347

For State Use Oply
'T}TLE_D‘_SIB_‘QT SUPERV'SOR _DATE ié fA Zl 0

APPROVED BY;
Conditions of Approval (if any):
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LATIGO RANCH 2-34 WELL API NO. 30-019-20136 Form C-1U3
) October 13, 2009

ADDITIONAL DETAILS

Perf. Intervals Perf, Date

11,776'-11,836 11/14/08

12,604'-12,706' 11/13/09
13,006'-13,093" . 11/12/09
15,180°-13,254° 11111/09

SO0 < o o L L0,
13,402'13,510° 09727/09
d13,722"13,790° o9r2z7/09 |
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W 10 APPrOpRILE LIk NICL State of New Mexico korm C-1U3
Diswet | Energy, Minerals and Natural Resources October 13, 2009
1623 N, Prench Dr., Hobbs, NM 88240 : WELL API NQ.
Distriot i -
301 W. Grand Ave, Arieia, NM 88210 OIL CONSERVATION DIVISION 132 m;?:?rgpe i
Distios 1 \
1000 Ric Brazes Rd., Aztso, NM 87410 1220 South St. Francis Dr. STATE (] FEE X
Distrlst 1V Sante Fe, NM 87505 6. State Oil & Glas Lease No,
117.058. 8t Fronoig Or,, Santa Fe, NM . NA
8750
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name ar Unlt Agreement Name
(O NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Singieton Properties LLC
DIFFERENT RE3BRVOQIR, USE "APPLICATION FOR PERMIT" (FORM (-101) FOR ELCH
PROPOSALS,) 8. Well Number
1. Type of Well: Oil Well ] Gas Well X Other Latigo Ranch 2-34
2. Maine of Operator 9. OGRID Number
| SWEPI LP EXHIBIT FOP 34 250036
3. Address of Operatar 10. Pool name ar Wildeat
P.0. Box 576, Houston, TX 77001 Wildeat
4, Well Location
Unit Letter _F — 1919+/-_ fect from the __ North line and 2019+/-_ feer from the _ West line

Section 34 Township 11N Range 23K NMFM County Gusdalupe
11. Elevation (Show whether DR, RKB RT, GR, srtc)
4717+/- graded

12, Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK[J PLUG AND ABANDON [J REMEDIAL WORK O ALTERING CABING [
TEMPORARILY ABANDON [J CHANGE PLANS O COMMENCE DRILLING OFNS.[C] P AND A O
PULL OR ALTER CABING O MULTIPLE COMPL O CASING/CEMENT JOB O
DOWNHOLE COMMINGLE O
OTHER; o OTHER: PRODUCTION X

13. Describe proposed or completed operations. (Clearly stute al
of starting any proposed work). SEE RULE 1103. RS

l.-|l--l X

ertment deta!ls _ and @ ve ertment daues ncludm g esnmated date

Dats of Tast Houra Tested Choke 8Size (In) Cuml Oli (bbis) Cuml Gas (mcf) Cumi Water (bblo)

£/17/09 - /18/09 g 48/64 0 0 288
0/21/08 - ©/23/09 e ? C0 0 44
9/25/08 - 10/2/00 ams - 14/64 0 1360 2570
11/6400 - 1176108 & ? 0 0 370
11/23/08 - 1212108 B 14184 - 22/84 0 4300 2782
sum e 0 (e 6054
Average Flow Avarage Csg. P Calculated 24¢hr Caloulsted 24hr  Calculated 24hr
Tbg. P {pai) (pal) Oil Rate (bbl} Gae rate (maf)  water rate (bbl)
836 255 0 221 236 ’
Spud Date: " | September 21, 2008 Rig Release Date: February 3, 2009

I hereby certify that the inforgnation ahoye/7s true ghd cmplete to the best of my knowledge and belief,

e e = .
w7 /’ ITLE: __Senior Regulatory Advisor DATE: _04/15(2010

Type or print name: __|

For State Usg Oply

APPROVED BY:
Conditions of Approval (if any):

E-mail address: __michael bergstrom@shell.com__ PHONE: __303-222-6347 __

ez DISTRICT SUPERVISOR .. )
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@ Shell Exploration & Production

State of New Mexico Shell Exploration & Production Co.
Enetgy, Minerals and Natural Resouzces Dept. Regulatory AftaisEP Americas
Qil Consctvation Division-District 4 : ' 45825 Ulter Streel Forkway
1220 South 8¢. Francis Drive Denvar cgfqmj;m%éggg
Sante Fe, New Mexica 87505 '

Aten.: Ed Martin, District Supervisor

EXHIBIT FOP 3-5

April 15, 2010

Subject: Subsequent Report of Production
Shell Exploration & Production Co,, Latigo Ranch 2-34 (API No. 30-019-20136)

" Guadalupe County, New Mexico

Dear My, Maromn:

Shell Explotation & Production Company (Shell), as service provider to SWEPI LP in New Mexico,
is submitting our Subsequent Report (Form C-103) to ptovide preliminaty producnon data for the
subject well to New Mexico Oil Conservation Division-Disttict CD

If you have any questions or require any additional information regarding these reports, please
contact me at (303) 222.6347, ox David Janney at Klcinfelder in Albuguerque at (505) 344-7373.

Regards,

ALt TS

Michael L. Bergstrom
Seniot Regulatory Advisar
Shell Exploration & Production Company

Attachiments: Fomm C-103
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@ Shell Exploration & Production

State of New Maxico Shell Exploration & Production Co.
Energy, Minerals and Nawural Resources Dept, Regularary AffolrsEP Amerlees
Oil Consetvation Division-District 4 | ‘ 4582 S. Ulster Streel Parkway
1220 South St. Francis Drive 5 Sulie 1400

: enver, Colorade 80237

Sante Fe, New Mexico 87505
Atm.: Ed Matctin, District Supervisor

EXHIBIT FOP 3-6

May 13, 2010

Subject: Well Completion Report and-Log, and Notice of Intent to Temporarily Abandon
Shell Exploration & Producrion Co., Latigo Ranch 2-34 (API No. 30-019-20136)

Guadalupe County, New Mexico

Dear Mr, Martin:

Shell Exploration & Production Company (Shell), as service providet to SWEPI LP in New Mexico,
is submitting our Well Completion Report and Log (F'orm C-105) fox the subject well to New
Mexico Oil Conservation Divisi (OCD) for your review and recordkeeping. (GERINGD
P T R R e Ry PERTEN. Additionally, Shell is submittdng our Notice
of Intent (Form C-103) to tempotanly abandon the subject well.

If you have any questions or requite any additonal information regarding these repozts, please
contact me at (303) 222-6347, or David Janney at Kleinfelder in Albuquerque at (505) 344-7373.

Regards,

Michacl L. Bergstrom :2‘

Senior Regulatory Advisor
Shell Exploration & Production Company

Attachments: Form C-105 w/ mud logs
Fortn C-103
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HP LASERJET FAX

"fwa Coplos

Distnes [

1628 N, French Dr., Hobba, NM 88240
RimcicLll

1301 W Qrand Avinuy, Anou, NM 36210
Distrigh It

1000 Rio Prazoa Rd., Aztee, NM §7410

{ 13208, 81, Francis Dr., Santa Fu, NM 87505

Energy, Minerals and Natural Resources

Qil Conservation Division
1220 South St. Francis Dr.
Sants Fe, NM 87505

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

505-982-2151 p.18
Submit Ta Apprapnate Disirlol OMice State of New Mexico Form C~105

July 17, 2008

I, WELL API NO.
30-019-20136

2, Typoe of Lense
[T] state ®FEE  [D FED/ANDIAN

3. Stete Qil & Gns Lease No. NA

4. Reoson for filing:

2 COMPLETION REPORT (Fill in boxes #3 through #31 for Stars and Pea wolls only)

O ¢-144 CLOSURE ATTACHMENT (Fiit in boxes ¥} theough #0, 13 Date Rig Rolsased and $32 und/or
133, uuach this and the plat to the C-144 clesure roport in aecordance with 19.15.17.13.K NMAC)

§. Leese Name or Unit Agreement Nemg

Singleton Properties LLC
6, well Number:
Latigo Ranch 2-34

e e
7. ‘Type of Complcllon

B NEW WELL {J WORKOVER { ]DEEPBNING CIPLUQBACK [J DIFFERENT RESBRVOIR _[] OTHER

8, Namg of Opcrator 9. OGRID

SWEPI LP EXHIBIT FOP 3-7 230036

10, Addrass of Operator 11, Pool name or Wildent

P.C. Box 576, Houston, TX 77001 Wildeat

12.Location | UnitLir Sectian Townghip Range Lot Feat from the | N Lin¢ Fect ftom the | W Linc County

Burtace: F 34 TN 238 1919 2019 Quadalupe

BBy

13. Dme Spudded | 14. Dato T.D. Reached 15 Date Rig Released ‘ 17. Elevations (DF and RKDB,
9-22+08 11-22-09 § 2-3-09 RT, OR, etc.) OR

|8, Total Measured Denth of Well 19, Plug Back Measured Depth 20. Was Directional Survey Made? y tric and Qther Logs Run

13,868' 13.460° Yee

T. Penn, B. Penn

22, Producing Inierval(z), of this completion - Top, Hattom, Name

CASING RECORD (Report all strings set in well)

23,
CASING SIZE WEIGHT LB/FT DEPTH SET | HOLE SIZE EMENTING RECORD AMOUNT PULLED
10-3/4" 40.5 0-1,483" 14,75 636 gx
7-5/8" 20,7 0-6,078"' 9.875 1,000 sx
4-1/2" 13.5 0-13,854' 6.5 |, 155 sx
24, LINER RECORD — 25 TUBING RECORD
SIZE TQF BOTTOM SACKS GEMENT | SCREEN SIZE DEPTH SET PACKER SET
NA NA
26.  Perforation recaed (inwrvel, 31ze, and number) 27. ACID, SHOT, FRACTURE, CEMENT, 8QUEEZE ETC.
{'Ilt;;venl:l g6° 8‘;; F;/n;gﬂ:er DEPTH INTERVAL __| AMOUNT AND KIND MATERIAL USED
7611, 28" 0 1,776-11,836' 205,500, 20/40 sand
12,604'-12,706" 028" t/foot 2,604~ 12,706 T80,0008, 20/40 sand
13,006-13,002°  0.28" 6ot 13.006°-13,092" 60,0008, 20/40 sand
}3"“."3-%?1;. o280 étfaol 13,180'13,2854' 54,0814, 2040 sand
L20.13,272° 028" Y/foot 13,200+ 13,372 35,5204, 20/40 gand
}i“"“ii;g S Sitoot 13,402'-13,510" 290,353¥, Econoprop
Ja2 13 28 oot 13,722'-13,796' 31,6724, Econoprap
28, . PRODUCTION
Date Firsi Production Production Mcthod (Flowing, gas l{ft, pumping - Size and type pump) Well Status (Prod or Shut-in)
Shut-in
NA NA
Date of Tant Fours Tested Choke Sizo Prodin For Oil - Bbi G - MCF Watcr - Bh. Goa - Ol Ratio
8117109 - 9/19/09 48/64 Test Period 0 0 288 NA
9/21/09 ~ 9/23/08 ? 0 44
5/28/09 - 10/2/09 | N 14/64 1360 2570
11/9/09 - 110409 9 0 370
11/23/09- 14/64-22/64 4300 2182
121200 | 6084 CuM
Flow Tubing Caging Pressure Calgutated 24~ Oil - BY, Gas - MCF Water - Bbl, Oil Cravity - API - (Corry
Pregs, Avg 636 | Avg, 248 Hour Rate NA l 221 l 2316 NA -,
ZWDISPUMUOI'l ot \ias (Nold, used for jul, venied, eic.) . 1 ¢S50 Witngssed By
ohments
Mud md geophysics logs on CDs E :
T2 1T & {emporary pit war Used &l the well, attach 2 pial with The 15canon of the lemporary pi. - Temp pii Useg 10T compietions only, TNIRNg GGG Clos o8 1oup sysiem el
cutlings mmovw ané trunuporied 1o Gandy-Marly, {nc. Tatum, NM POy R P P P
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33, Wefi o811 Burial was usod af The Woll, repOr THG exact JGCATION Of the on-site burial:

Latitude Longitude NAD 1927 1983 -
des of thily Jorm is rue and complete to the 28&) of my knowledge and belfef

")

Michael L. Bergatrom Title Senlor Regulatory Advisor Date J250/0

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico

T, Anhy T, Canyon T. Ojo Alamo T. Penn A"

T. 8alt T. Strawn T. Kirtland T. Pann. "B"

8. Salt T, Atoka T. Fruitland T. Penn, "C"

T. Yateg T. Miss - T, Pictured Cliffs T. Penn. "D

T. 7 Rivers T. Devonian T. Cliff House T, Leadville

T. Queen T. Silurian T. Menefee T, Madison

T. Grayburg T. Mpntoya T. Point Lookout T, Elbert

T, San Andres T. Simpson T. Mancos T. MeCracken

T. Gloricta T. MoKee T. Gallup T. Ignacio Otzte

T. Paddock T. Bllenburger Base Greenhom T Granite

T. Blinebry T. Gr. Wash T. Dakata

T, Tubb T. Delaware Sand T, Marrisan

T. Drinkard T. Bone Springs__ T.Todilto

T. Abo T, T, Bntrada

T. Wolfcamp T. T. Wingate

T. Penn _6,53¢" T. T. Chinls
(T Cisco (Bough C) T T. Permian

, UIL OR GAS
sy SANDS OR ZONES
No. 1, from......11,776..10...... ..11,836... No. §, from......13,290 ... ...... t0.......13,372.........
No. 2, from...... 12,604...t0.......... 12,706... No, 6, from......13,402............t0...... 13,5100, 0 000e |
No. 3, from...... 13,006. ..to.......... 13,092, .. No, 7, from......13,722....,1,.0 0. 00, 13,790......... ,
No. 4, from..,...13,180...t0.......... 13,254 ., .
IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hole. -
No. 1, from............},035........ creeeirreer @i 10600 e Feste PN
No. 2, from.ooooeeeen 10700 R+ SO 1,080, cvveieninnen BN (- N Grrerenaes
Ne. 3, from............ 1,190... 0 L3200 el BB femrvrir e araraes
' LITHOLOGY RECORD (Attach addmonaJ sheet if necessary)
From To Tmcl&::: 8 Lithology ! From To T;‘:\c'l;:: 8 Lithology

Please see mud log on enclosed CD.



13, Date Spudded | 14. Data T.D. Raached 15. Date Rig Relonsed
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[ Taio District Office :

szﬂ'gcm Apprapnito Dittrict Office State of New Mexico ‘ Form C-105
Dismatl Energy, Minerals and Natural Resources July 17, 2008
1623 N. Franch Dr., Hobba, WM 88240 i 1. WELL APINOQ

1300 W Grand A NM 88210 \ ' '

and Avenue, Artesia, : : sred

Disgict il 01l Conservation DlV'ISIOIl T T oo

1000 Rio Brazos Rd,, Aztec, NM 87410 1220 South St' Francis Dr. STATE CIFEE [ FED/INDIAN

1220 3. St Francis Dr., Ssnts Fs, NM 87505 Santa Fe, NM 87503 3, 8tate Ol & Gas Leose No,

 WELL COMPLETION OR RECOMPLETION REPORT AND LOG

4 Reagon for filing. 5. Lease Name or Unit Agreement Name

O COMPLETION REPORT (¥ill in boxes #1 through #31 for Sate and Fee wells only) 6. Well Number.

O ¢-144 CLOSURE ATTACHMENT (F1ll in boxes #1 through #9, 1 5 Date Rig Released and #32 and/or
#33- antach this &nd the plat to the C-144 closute report in accardance with 19.15.17,13. K NMAC)

7 Type of Completion:

(O NBW WELL [ WORKOVER [J DEBPENING (JPLUGBACK [J DIFFERENT RESERVOIR [ OTHER

8. Name of Operator 9. OORID

10. Address of Operator L1, Pool name or Wildcat

12.Location | UnitLg Bectlon Township Range Lot Foet from the | N/8 Line Feet from the | E/W Line County
Surface:

BH:

16, Date Completed (Ready to Produce) 17. Elevetions (OF and RKB,

RT,QGR, etc )

18. Tota] Measured Depth of Well 19. Plug Back Measured Depth

20, Wag Direchonal Survey Made?

2). Type Electric and Other Logs Run

22. Producing Interval(s), of this completion - Top, Bottom, Name

23, CASING RECORD (Report all strings set in well —
CASING SIZE WEIGHT LB /FT, DEPTH SET HOLE SIZE CEBMENTING RECORD AMOUNT PULLED
24, LINER RECORD 28, TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT | SCREEN SIZE DEPTH §BT PACKER SET
26,  Perforation recard (interval, size, and number) 27 ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
28. PRODUCTION .
Well Status (Prod, or Shyi-in)

Datg First Production

Production Mathod (Flovwlig, gus lyt, pumping - Stze and type pump)

Signature

E-mail Address

Date of Test Hours Tested Choke Size Prod'n For Qil - Bbi Gas - MCF Water - Bbl Gas - Oif Ratio

: Test Perlod

[ e —— A -
Elow Tubing Casing Pressure Calculated 24~ Q11 - BhI. Qus - MCF Water - Bhl Qil Gravity - AP1 - (Corr)
Fross, Hour Rate
29, Diaposttion of Uns (Yold, used for fiel, venied, ex.) 30. Text Witnogied By
. La achments ~ R
a temporary pit was used at the well, attach 8 plat with the location 01 the tenporsry pit.
T3, T on On-gile butia] was Used al the wc“, reporn The exact localion of the on-site bura;
Latjtude ' AD 1927 1983

T hereby certify that the information shown on both sides of this form Is true EXHIBIT :lie

: Printed

Name vate
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INSTRUCTIONS

This form is to ba filed with the appropriate District Office of the Division not later than 20 days afier the complstion of any newly=drilied or
deepened well and not later than 60 days after completion of closure, When submitted as a completion report, this shall be accompanied by ane
copy of all ¢lectrical and radic-activity logs run on the well and a summary of all special tests conducted, including drill stam tests. All depths
reported shall be measured depths, In the case of directionally drilled wells, true vmical depths ¢hall also be reported. Far multipla
compietions, items 11, 12 and 26-31 shall be reported for each zone.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico

T. Anhy T. Canyon T. Ojo Alamo T.Penn A"

T, Salt T. Strawn T. Kirtland T, Petn. "B"

B. Salt T. Atoka T. Fruitjand T. Penn. "C*

T. Yates T. Miss T. Pictured Cliffs T. Penn. "D"

T. 7 Rivers T. Devonian T. Cliff House T. Leadvilie

T. Queen T. Stlurian T. Menefee T. Madison

T. Grayburg T. Montoya T. Point Lookout T. Elbert

T. San Andres T. Simpson T. Mancos T. McCracken

T, Glorieta T. McKee T, Gallup T. Ignacio Otzte

T. Paddock T. Ellenburger Base Greenhorn T.Granite

T. Blinebry T. Gr. Wash T, Dakota

T.Tubb T, Delaware Sand T, Motrison

T. Drinkard T. Bone Springs T Todilto

T. Abo T. T. Entrada

T. Wolfcamp T. T. Wingate

T. Pann T. T. Chinle

T. Cisco (Bough C) T, T. Permian

' OIL OR GAS .
SANDS OR ZONES
No. 1, from....., ey in s 11« JOROUUR No. 3, from......... et to.. e et
No. 2, from....o.eeen, e R (o N No. 4, from...coiervmnivnneiin o erarenienns rrereann
IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hole. -
No. 1. Fom....c..oveevievnnnns e eiaann {1 TV veraerenen vierrere e dBBL s et
No,z,from.., ......... TR e 1 (< JRCTR v ererrareens v rerare e coefeet .. Crerrereaees N o
No, 3, from....eeeennes erreneaens ST (TR e VRIS |- ATRIPPN v e e
LITHOLOGY RECORD (Attach addztmnal sheet if necessary)
From | To Tﬂic;f::fs Lithology Fram | To Tg;ch:::s Lithology




BEFORE THE
NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURC
DEPARTMENT ,
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

§§

[

=

o~

3

U

W
CONSIDERING: o

o

APPLICATION OF FARLEIGH OIL PROPERTIES FOR A COMPLIANCE
ORDER AGAINST SWEPI

)
3

Ty
=

-

-,

-
-

LP AND SHELL EXPLORATION AND
PRODUCTION COMPANY, GUADALUPE COUNTY, NEW MEXICO.

CASE NO. 14583
MOTION FOR CONTINUANCE

SWEPI and Shell Exploration & Production Company, (hereinafter collectively
referred to as “Shell”) through their attorneys, HOLLAND & HART Lvrp, hereby move the

Oil Conservation Division for a two week continuance of the hearing scheduled for
February 3, 2011, in the above-referenced case and in support state as follows:

1.

This application was filed by Farleigh Oil Properties seeking a compliance
order against Shell to obtain certain information on Shell’s activities in Guadalupe

County, New Mexico. This is the first time a non-Division entity has attempted to initiate
a self-prosecution under the Division’s Compliance rules.

2.

Following the filing of this application, Farleigh obtained a subpoena
from the Division directing Shell to provide certain data to Farleigh on five wells. The

Latigo Ranch 2-34 (API No. 30-019-20136), the Latigo Ranch 3-5 (API No. 30-019-
20137), the Latigo Ranch 3-3 (API No. 30-019-20138), and the Webb 3-23 (API No. 30-
019-20135) were drilled by Shell(the subject wells). The Webb CD-1 Well (API No. 30-
019-20134) was drilled by a prior operator and all data responsive to this subpoena that is
in Shell’s possession can be found on-line on the Oil Conservation Division’s files.

3. Shell believes that it has filed all information required by Oil Conservation
Division Rules.and therefore has filed a motion seeking the dismissal of the application in
this case. Shell has requested that its motion to dismiss be argued to the Division on
_February 3, 2011

4.

Since the production of well logs to Farleigh and a request from Shell’s
undersigned counsel for Farleigh to identify any matters that Farleigh believes has not

been filed as required by Oil Conservation Division rules, Farleigh has not responded to
this inquiry with any specificity.



5. All information sought by the subpoena has been produced to Farleigh, can -
" be found in the on-line files of the Oil Conservation Division or does not exist and Shell
has filed a motion to quash this subpoena. Shell has requested that its motion to quash be
argued to the Division on February 3, 2011.

6. Shell has obtained information that causes it to believe that Farleigh has
had issued and served on Shell’s subcontractors subpoenas for information. Copies of .
thW poSIaS-were Tiot provided 1o Shell which has caused it to move for a protective
order. Shell has requested that the motion for protective order be argued to the Division on

February 3, 2011.

7. An additional subpoena was served on Shell on January 26, 2011, seeking
the ance of certain witness on February 3, 2011. Shell witnesses who meet the
requirements of this new subpoena are not availabie on February 3, 2011 and another ;

hearing date is required.
it i Stk

8. Since it appears that this matter cannot be resolved between the parties and :
since Farleigh bas not identified what additional information it believes may not have been
filed with the Division, Shell has obtained a subpoena for the -exhibits “that Farleigh -
identified in 1ts pre-hearing statement in this case. The Subpoena requests that this data be
produced on February 3, 2011. Without these exhibits and an opportunity to review the
data contained therein, Shell ¢ prepared to proceed to a hearing on this application
on February 3, 2011 and therefore requests a continuance.

W

9. Since the stated purpose of a pre-hearing conference in 19.15.4.16.B
NMAC is “to narrow the issues, eliminate and resolve other preliminary matters and to
encourage settlement.” Shell has therefore requested that, once the Farleigh exhibits have
been produced and reviewed, a pre-hearing conference be held in this matter with all
attorneys present. Shell also requests that Mr. Ed Martin, the District Supervisor for
Division District IV attend the prehearing conference and that Ms. Amy Vermersch of the
Division’s Aztec office be available by telephone. ‘

WHEREFORE, Shell requests that the hearing on this application be continued
from the February 3, 2011 examiner hearing docket to the examiner hearing schedule for
February 17, 2011. -

Respectfully submitted,
HOLLAND & HART Lrpr

WQZM

Wllham . Carr

Post Ofﬁce Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421




ATTORNEY FOR SWEPI LP AND SHELL
EXPLORATION & PRODUCTION
COMPANY

CERTIFICATE OF SERVICE

I certify that on January 27, 2011, I served a copy of the foregoing document to
the following by U. S. Mail or by facsimile:

James Bruce, Esq.

Attorney at Law

Post Office Box 1056

Santa Fe, New Mexico 87504

Attorney for Farleigh Oil Properties
FAX NO.: (505) 982-2151

Gail MacQuesten

Oil Conservation Division

Energy, Minerals and Natural
Resources Department

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505
FAX NO: (505) 476-3451

W. Thomas Kellahin
Bayswater Exploration and Production, LLC
Kellahin & Kellahin
706 Gonzales Road
Santa Fe, New Mexico 87501
FAX NO: (505) 216-2780

Granada Holdings Limited Partnership
c/o John Michael Richardson

Post Office Box 16

Stanley, New Mexico 87056

e,

William F. Ca!rr !




33. 1t an on-site burial was used at the well, rcport the exact Tocation of the on-sitc burial.

N\ Latitude Longitude NAD 1927 1983

! hereby certify that the jnformgiion shewn dn foth sides of this form is true and complete 10 the best of my knowledge and belief
rinted
QM Title Senior Regulatery Advisor Date .?/.;édﬁ

Qt

Signatur ame Michael L, Bergstrom

{ 3if Address Michael. Bérgstromn

INSTRUCTIONS

This form is o be filed with the appropriate District Office of the Division not {ater than 20 days after the completion of any newly-drilled or
deepened well and not later than 60 days after completion of closure. When submitted as a completion report, this shall be accompanicd by one
copy of all electrical and radio-activity Jogs run on the well and a summary of all special tests conducted, including drill stem tests. All depths

reported shall be measured depths. In the case of directionally drilted wells, true vertical depths shall also be reported. For multiple
completions, items 11, 12 and 26-31 shall be repdrted for each zone,

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico Northwestern New Mexico

T. Anhy T. Canyon. T. Ojo Alamo T. Penn A"

T. Sak T. Strawn T. Kirtland T. Penn. "B"

B. Salt T. Atoka T. Fruitland T. Penn. "C"

T. Yates T. Miss T. Pictured Cliffs T. Penn. "D"

T. 7 Rivers’ T. Devonian T. Cliff House T. Leadyville

T. Queen T. Silurian T. Menefee T. Madison

T. Grayburg T, Montoya T. Point Lookout T. Elbent

T. San Andres T. Simpson T. Mancos T. McCracken

T. Glorieta T. McKee T. Gallup T. Ignacio Otzie !

T. Paddock T. Ellenburger Base Greenhom T.Granite

T. Blinebry T. Gr. Wash T. Dakota

T.Tubb T. Delaware Sand T. Morrison

T. Drinkard T. Bone Springs T.Todilto

T. Abo T. T. Entrada

‘olfcamp T. T. Wingate
(1. renn__ 6,536 T. T. Chinle -
T. Cisco (Bough C) T. T. Permian
OIL OR GAS
: SANDS OR ZONES
No. 1, from...... 11,776..t0...... ... 11,836... No. §, from....... 13,290 ... ...... to.......13,372.........
No. 2, from...... 12,604...10..........12,706. ., No. 6, from...... 13,402....... TN 7 T 13,510..........
No. 3, from...... 13,006...t0.......... 13,092... No. 7, from...... 13,722............ to...... 13,790..........
No. 4, from...... 13,180...t0.......... 13,254
IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water rose in hole.
No. 1, from............ LO35. e, to L0680 i fet. e
No. 2, from............ 1,070, . eireeeieneees (s JUUR 1,080.......occcviivinnnneen, {1 S T
No. 3, from............ BI190. el o FORUUU 1320, i deet i e
LITHOLOGY RECORD (Attach additional sheet if necessary)
From To T:lr:cgg:ts s Lithology From To T;lrl‘crlg::lss Lithology

Please see mud log on enclosed CD.
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(ENFORCEMENT AND COMPLIANCE - Cont'd.)

19.15.5.10 COMPLANCE PROCEED-
INGS (As Added by Order No. R-
12452, November 1, 2005, and
Amended by Order Dated December
1,2008.)

A. The provisions in 19.15.4 NMAC applicable to adjudicatory
proceedings shall apply to compliance proceedings unless aliered or
amended by 19.15.5.10 NMAC.

B. A compliance proceeding is an adjudicatory proceeding in
which the division seeks an order imposing sanctions for violation
of a provision of the Qil and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38 or a provision of a rule or order issued pursuant to
the act. Such sanctions may include but are not limited to:

(1) requiring compliance with a provision of the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38 or a provision of a
rule or order issued pursuant to the act;

(2) assessment of civil penalties pursuant to NMSA 1978, Section
70-2-31(A); .

(3) conmective action including but not limited to abatcment or
remediation of contamination and removal of surface equipment;

(4) plugging and abandonment of a wcll and resioration and
remediation of the well location, and authority for the division to
forfeit the applicable financial assurance if the well is not plugged
and abandoned and the location restored and remediated; :

(5) denial, cancellation or suspension of a permit;

(6) denial, cancellation or suspension of authorization to transpon;
or

(7) shutting in a well or wells.

C. The division initiates an administrative compliance proceeding
by filing a written application with the division clerk:

(1) identifying the operator and any other respunsible partics
against whom the order is sought; including the surety if the division
seeks an order allowing forfeiture of a surety bond;
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R. W. Byram & Co.. - March, 2009

(2) idchtifying the provision of the Qi] and Gas Act. NMSA 1978,
Sections 70-2-1 through 70-2-38. or the provision of the rule or order
issued pursuant to the act, allegedly violated;

(3) providing a general description of the facts supporting the
allegations;

(4) stating the sanction or sanctions sought: and

(5) providing proposed legal notice.

D. The division shall provide notice of compliance proceedings

" as follows:

(1) the division shall publish notice in accordance with 19.15.4.9
AC.

(2) the division shall provide notice to the operator and any other
responsible parties against whom the compltance order is sought by
following the provisions of 19.15.4.12 NMAC. .

E. The director may enter into an agreed compliance order with
an entity against whom compliance 15 sought to resolve alleged
violations of any provision of the Qil and Gas Act, NMSA 1978,
Sections 70-2-1 through 70-2-38 or any provision of any rule or
order issued pursuant to the act. The director may enter into an agreed
complianceorder prior to or after the filing of an application for an_
administrative compliance proceeding. An agreed compliance order
shal] have the same force and effect as a compliance order issued
after an adjndicatory hearing. ~

F. Nothing in 19.15.5.10 NMAC precludes the division from
bringing other actions provided for in the Oil and Gas Act, NMSA
1975, Sections 70-2-1 through 70-2-38, including but not limited
to the following: suit for indemnification pursuant to NMSA
1978 Section 70-2-14(E) or NMSA 1978, Section 70-2-38(B); an
action through the artorney gefieral with respect to the forfeiture
of illegal ol or illegal gas pursuant to NMSA 1978, Section
70-2-32; an injunction.under NMSA 1978, Section 70-2-28; or
collection of penalties pursuant to NMSA 1978, Section 70-2-31(A).
[19.15.14.1227 NMAg - N, 12-15-05; 19.15.5.10 NMAC - Rp,
19.15.14.1227 NMAC, 12/1/08]




