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1 STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
2 OIL CONSERVATION DIVISION 
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IN THE MATTER OF THE HEARING CALLED 
5 BY THE OIL CONSERVATION DIVISION FOR 
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APPLICATION OF CIMAREX ENERGY COMPANY FOR 
8 COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO. 
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1 A P P E A R A N C E S 

FOR THE APPLICANT: 
2 JAMES BRUCE 

P.O. Box 1056 
3 Santa Fe, NM 87504 
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1 EXAMINER BROOKS: This i s Mr. Brooks as the chairman 

2 on t h i s , and Mr. Jones i s not here. Okay. At t h i s time we 

3 w i l l c a l l Case Number 14682, t he a p p l i c a t i o n of Cimarex 

4 Energy Company f o r compulsory p o o l i n g , Eddy County, New 

5 Mexico. C a l l f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

7 r e p r e s e n t i n g t h e a p p l i c a n t . I have -- I am s u b m i t t i n g t h i s 

8 case by a f f i d a v i t . 

9 EXAMINER BROOKS: Okay. Well, Mr. Jones j u s t got 

10 here, and I decided t o proceed w i t h o u t him. We r e a l l y don't 

11 need a Technica l Examiner f o r these cases. I t h i n k t h e y are 

12 not going t o be v e r y t e c h n i c a l , but we welcome you, anyway. 

13 I'm s o r r y , you --

14 MR. BRUCE: I j u s t s a i d I am s u b m i t t i n g t h i s case by 

15 a f f i d a v i t . 

16 EXAMINER BROOKS: You may proceed. 

17 MR. BRUCE: Mr. Examiner, I handed you two e x h i b i t s . 

18 E x h i b i t 1 i s the v e r i f i e d statement of Hayden Tresner, the 

19 landman f o r Cimarex Energy Company i n t h i s case and t h e r e i s 

20 a lan d p l a t a t t a c h e d . A p p l i c a n t seeks an order p o o l i n g a l l 

21 m i n e r a l i n t e r e s t s from the s u r f a c e t o the base of the 

22 Glorieta-Yeso f o r m a t i o n u n d e r l y i n g the Northwest Quarter 

23 Northwest Quarter of Se c t i o n 32, Township 18 South, Range 26 

24 East. The u n i t i s t o be de d i c a t e d t o the Texas 32 Fee Well 

25 Number 1. Although i t ' s not l i s t e d i n the a p p l i c a t i o n , the 
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1 footage on the AFE i s -- or, excuse me -- the proposal l e t t e r 

2 i s 330 from the North Line and 90 from the West Line . 

3 EXAMINER BROOKS: That was surfac e t o the base of --

4 MR. BRUCE: Glorieta-Yeso. 

5 EXAMINER BROOKS: Yeso. 

6 MR. BRUCE: And the w e l l does have an API number. 

7 I t ' s 300159110. 

8 EXAMINER BROOKS: That's the Texas 32 Fee Number 1? 

9 EXAMINER JONES: You need one more d i g i t , don't you, 

10 i n t h a t API number? 

11 MR. BRUCE: Let me see. 01539110. 

12 EXAMINER JONES: 3 9110, okay. 

13 EXAMINER BROOKS: I don't t h i n k we got API numbers 

14 s t a r t i n g w i t h 9, y e t . 

15 MR. BRUCE: And, Mr. Examiner, m i n e r a l ownership i s 

16 common as t o a l l depths being pooled. The o n l y p a r t i e s being 

17 pooled are COG Operating LLC who owns 23.75 percent of the 

18 working i n t e r e s t , and Concho O i l and Gas LLC who owns 1.25 

19 percent o f the working i n t e r e s t . These are working i n t e r e s t 

2 0 owners, not unleased m i n e r a l i n t e r e s t owners. 

21 Attached as E x h i b i t B I t o the a f f i d a v i t i s the 

22 proposal l e t t e r which went out, oh, t h r e e months ago t o the 

23 Concho e n t i t i e s . Also a t t a c h e d as E x h i b i t B2 are the e-mails 

24 between the p a r t i e s , and, i n a d d i t i o n , the a f f i d a v i t s t a t e s 

25 t h a t the landman had been i n c o n t a c t v i a telephone s e v e r a l 
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1 times. And Cimarex b e l i e v e s i t has made a g o o d - f a i t h e f f o r t 

2 t o o b t a i n t h e v o l u n t a r y j o i n d e r s of the i n t e r e s t owners i n 

3 the w e l l . Cimarex requests a 200 percent r i s k charge f o r the 

4 w e l l . 

5 The AFE i s at t a c h e d as E x h i b i t C. And the dryhol e 

6 cost i s 443,000, and the completed w e l l cost i s 1,377,000, 

7 which i s s t a t e d t o be f a i r and reasonable f o r w e l l s of t h i s 

8 depth i n t h i s area of Eddy County. And the overhead charges 

9 are $4,500 per month f o r a d r i l l i n g w e l l and $450 a month f o r 

10 a producing w e l l . 

11 And a p p l i c a n t requests t h a t the r a t e s be a d j u s t e d 

12 under t he Copas Accounting Procedure. E x h i b i t 2 i s simply an 

13 a f f i d a v i t o f n o t i c e . I l i s t a l l f o u r cases t h a t we are here 

14 f o r today because I sent -- I sent out one n o t i c e l e t t e r 

15 f o r -- c o v e r i n g the f o u r a p p l i c a t i o n s because of common 

16 i n t e r e s t ownership and nobody e l s e being i n v o l v e d i n the 

17 a p p l i c a t i o n . 

18 EXAMINER BROOKS: Those p a r t i e s w i l l not be hard t o 

19 f i n d , so I assume they got n o t i c e . 

20 MR. BRUCE: They d i d indeed r e c e i v e a c t u a l n o t i c e . 

21 And w i t h t h a t , I would move the admission o f E x h i b i t s 1 

22 and 2. 

23 EXAMINER BROOKS: E x h i b i t s 1 and 2 are admitted. 

24 ( E x h i b i t s 1 and 2 admitted.) 

25 MR. BRUCE: And I have n o t h i n g f u r t h e r i n t h i s 
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2 EXAMINER BROOKS: V e r y good . I have no q u e s t i o n s . 

3 Case Number 14682 i s t a k e n under adv i semen t . 

4 * * * * * 
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REPORTER'S CERTIFICATE 

I , IRENE DELGADO, New Mexico CCR 253, DO HEREBY 

CERTIFY THAT ON J u l y 2011, proceedings i n the above-captioned 

case were taken b e f o r e me and t h a t I d i d r e p o r t i n 

stenographic shorthand t he proceedings set f o r t h h e r e i n , and 

the f o r e g o i n g pages are a t r u e and c o r r e c t t r a n s c r i p t i o n t o 

the best of my a b i l i t y . 

I FURTHER CERTIFY t h a t I am n e i t h e r employed by nor 

r e l a t e d t o nor c o n t r a c t e d w i t h any of the p a r t i e s o r 

at t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t whatsoever 

i n t h e f i n a l d i s p o s i t i o n of t h i s case i n any c o u r t . 

WITNESS MY HAND t h i s day of J u l y 2011. 

Iren e Delgado, CCR /2p3 
Expires: 12-31-20. 
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