
John W. Tannehill, SSP 

P.O. Box 819 
Paso Robles, Califonia 93447 

(805) 467-2217 

October 17, 2013 

CERTIFIED MAIL- RETURN RECEIPT 
REQUESTED 

Jamie Bailey 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Ms. Bailey, 

Please refer to the attached letters, dated Sept 30, 2013, from James 
Bruce, Attorney at Law to you, and his lletter also dated Sept 30, 2013, 
addressed to John Tannehill, SSP. 

On the behalf of John W. Tannehill, I object to this application for an 
unorthodox gas well in theSE 1/4 of Section 32, T5S, R33E, N.M.P.M., 
Roosevelt County, New Mexico. 

The south end line of the proposed gas pool (unit) would be 1980 feet 
from the well location, thus encroaching on Section 6, lots 1 ,2,3, and 
possibly Section 7, lots 1, 2, 3 of T6S, R34E, in which we own mineral 
interests. Therefore, we should be entitled to our percentage of Royalty 
revenue from this gas pool ( unit). Also, the encroachment of the proposed gas 
pool (unit) could possibly inhibit the ability of us to lease the subject mineral 
interests in Section 6, lots 1, 2, 3, and Section 7 of lots 1, 2,3 of T6S, R34E, 
N M.P.M., Roosevelt County, New Mexico 

Sincerely, 

John W Tannehill, SSP 
P.O. Box 819 

Paso Robles, CA 9344 7 
(805) 467-2217 



JAMES BRUCE 
ATIORNEV AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

~9 MONTEZUMA, N0.113 
SANTA FE, NEW MEXICO 87501 

(505) 981-1043 (Phone) 
(505) 660-6611 (Cell) 
(505) 981-1151 (Fax) 

!amqbruc:@aol.c:om 

September 30,2013 

Jami Bailey 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Ms. Bailey: 

Pursuant to Division Rules 19.15.15.11 and NMAC 19.15.15.13, Primero Operating Inc. applies 
for approval of a non-standard gas spacing and proration unit im.4 an unorthodox gas well 
location in the Pennsylvanian formation for the following well: 

Well: 
Location: 
Current well unit: 

Proposed well unit: 

Grover Well No.1 
1930 feet FSL & 660 FEL 
NEV..SEV. of Section 32, Township 5 South, Range 33 East, 
N.M.P.M., Roosevelt County, New Mexico 
SE~ of Section 32 

The well was originally drilled to test the South Peterson-Fussleman Pool, but was plugged back 
and completed in the South Peterson-Pennsylvanian (Associated) Pool. Under Division Order 
No. R-5353-1, the South Peterson-Pennsylvanian (Associated) Pool is an associated pool under 
which spacing is 40 acres for an oil well (with statewide setbacks) and 320 acres for a gas well. 
Under the Division's general rules for associated pools, gas wells must be located no closer than 
1980 feet to the end line nor closer than 660 feet to the side boundary of a well unit. 

The reasons for the non-standard unit request are as follows: 

1. The well, when originally completed, was an oil well with no gas production, and 
40 acres was dedicated to the well. See Exhibit A, the write-up of John C. Maxey, 
applicant's engineering consultant. However, the well has started producing gas such that 
it has, or will soon, exceed a GOR of 30,000: 1, which will make it a gas well under the 
Division's general rules for associated pools. 



2. The proposed gas well unit, the SEY-& of Section 32, is comprised of a single fee 
tract, with common ownership (royalty, working, and overriding royalty interests). In 
addition, the working interest owners in the SEY-& of Section 32 paid the entire costs of 
drilling the well, and the equities in the well should not be changed. 

3. The well is not prolific, so the offsetting quarter sections will not be adversely 
affected by the non-standard unit or unorthodox location. 

Notice of this application has been given to the offset interest owners, and a copy of the notice 
letter is attached as Exhibit B. 

Please contact me if you need any further information on this application. 

Attorney for Primero Operating Inc. 
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JAMES BRUCE 
ATIORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) ~12 (Cell) 
(505) 982-2151 (Fax) 

ja mcsbruc@aol.com 

September 30, 2013 

CERTIFIED MAIL- RETURN RECEIPT REQUESTED 

To: Persons on Exhibit 1 

Ladies and gentlemen: 

Primero Operating Inc. has filed an application with the New Mexico Oil Conservation Division 
seeking approval of an unorthodox gas well location, etc., in the SEV.. of Section 32, Township 5 
South, Range 33 East, N.M.P.M., Roosevelt County, New Mexico. A copy of the application is 
enclosed. You are an offset interest owner. If you object to the application, you must notify the 
Division in writing within 20 days (the Division's address is 1220 South St. Francis Drive, Santa 
Fe, New Mexico 87505). Failure to object will preclude you from contesting this matter at a 
later date. 

4:0~ 
J~es Bruce 

A~orney for Primero Operating Inc. 



Grover Family, LP 
P.O.Ioxllll 
Midland, TX 71702 

Albert G. Boyce, Jr., SSP 
1111 Nile Avenue 
Manteca, CA tl337 

William Quincy Boyce, Ill, SSP 
211t Creetvlew Drive 
Woodland, Uhh 14031 

Michelle Tannehill Boyce 
Mayfield, SIP 
40H Highway 11 
carrollton VIlla Rica Hlgh'vway 
VIlla Rica, GA 30180 (1191) 

Albert G. Boyea, Jr., •• Truatee 
of The Albert G. Ioyce Truat 
1111 Nile Avenue 
Manteca, CA 11317 

Mitchell Royalty, a Limited 
Jlaltftarehlll 
Route2 
8ox1o.A 
Haekell, OK 7.USI 

Happy Hill Northam 
Holcllnge, LL.C. 
Star Route II 
Boxlt1 
Okanogan, Weehlngton 18840 

William J. Boyce, SSP 
P.O. aoxl71 
Manteca, CA 11338 (1117) 

O.D. Lamblrth, Truetaa of the 
O.D. and Mlldrad Jl. Lamblrth 
Truat • Truat "8" • UITIA dated 
Septembar27,118t,aa 
amended 
188031!. Palomino Blvd. 
Fountain Hilla, AZ 882111 

EXHIBIT 1 

Nancy Chappell· Tobin, SSP 
1011 SW J0t1t SlPHt 
Loveland, CO g 0 ) 17 

Spur Holdlnga, L.LC. 
111011. Palemlne Blvd. 
Fountain Hilla, AZ 11211 

John Tannehill, SSP 
P.O. lex 81t 
Paao Roblee, CA 13447 

Llele Tannehill, SSP 
2111 Garden Road 
lultaA·110 
Monterey, CA t3t40 

Priam Enai'IY,Inc. 
P.O. Box1t0 
Glenpool, OK 74033 

Yates Brothers 
P.O. Box 1394 
Artesia, New Mexico 88211 



CC James Bruce 
Attorney at Law 
PO Box 1056 
Santa Fe, NM 87504 

William J. Boyce Estate 
C/0 Barry Warner 
601 North 39th Avenue 
Yakima, WA 98902 

Happy Hill Northern Holdings 
C/0 Barry Warner 
601 North 39th Avenue 
Yakima, W A 98902 

William Q. Boyce, III 
2666 Crestview Drive 
Woodland, UT 84036 

Michelle Tannehill Boyce Mayfield 
4055 Highway 61 
Carrolton Villa Rica Highway 
Villa Rica, GA 30180 

John Tannehill 
PO Box 819 
Paso Robles, CA 9344 7 

Lisle Tannehill 
2511 Garden Road, Suite A-180 
Monterey, CA 93940 



Application for a Non-Standard Location 

Grover #l 

1930' FSL & 660' FEL 

Sec 32 TSS R33E 

Roosevelt Co., NM 

South Peterson Pennsylvanian Associated Pool 

The subject well was completed in the South Peterson Pennsylvanian Associated Pool as an oil well in 
February of 2012 with 1 test rate of 12 BOPD and cas TSTM. Over the next nine months the well started 
to product quantities of aas and ~ubsequently the well was hooked up to 1 cas sales line. In November 
of 2012 after connectln& to the sas sales line, the well tested at a rate of 7.5 BOPD and 210 MCFD for a 
GOR of 28,000 CF/80. The pool rules for associated oil and aas pools in Southeast New Mexico and the 
South Peterson Penn Associated rules state that producing wells with 1 GOR of less than 30,000 CF/BO 
will be classified as oil wells, and producing wells with a GOR of 30,000 CF/80 or more will be classified 
as sas. Based upon the November 2012 test, and the increasing GOR evidenced by the monthly 
production, the well wlll most likely be reclassified as gas on the next semiannual test scheduled for May 
2013. 

Location requirements for Southeast New Mexico under the Associated Oil and Gas Pools field rules 
state that any oil well on a standard 40 acre proration unit will be no closer than 330 feet to the 
boundary of the tract. As classified the subject well is at a standard location. Under the South Peterson 
field rules any sas well will be on a standard 320 acre spacing unit and the Associated Oil and Gas Pools 
field rules for Southeast New Mexico state that any gas well on a 320 acre proration unit will be no 
closer than 660 feet to the nearest side boundary nor closer than 1980 feet to the nearest end boundary 
of the spacing unit, nor closer than 330 feet to any quarter-quarter section or subdivision inner 
boundary. Therefore when this well is reclassified as gas it will be at an unorthodox location by virtue of 
being 1930 feet from the south line rather than 1980 feet from the south line. Attached is the original 
Cl02 illustrating the current location of the subject well. 

EXHIBIT A-



2013 Sep 30 2:51PM 

JAMES BRUCE 
ATIORNE'V AT LAW 

I'OSl' OP'PICE BOX 1056 

HP LASERJET FAX 

SANTA FE. NEW MEXICO 87$0• 

36!1 MONTEZUMI\, NO. :213 
SANTA FE, NEW YlEXICO 117.0 I 

{.~I !llll·l04l (PhDne) 
(5Q!!i) '-'0-6611 (Ctll) 
(805)981-ll.!ll (Fax) 

La•cabryt@aqi,£Qm 

September 30, 2013 

Via fax and U.S. Mail 

David Brooks 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

R.e: Primero Operating, Inc. 
Grover Well No. 1 

Dear David: 

p.2 

("•J-: 

L ... ; j 

The above well involved a joint NSPINSL application. The first two pages of the application are 
attached (Attachment 1). You had approved the NSP. but after the application was approved an 
objection was received (Attachment 2). The objecting parties have now waived their objection 
(Attachment 3). Therefore, the NSP approval should remain in effect. 

You had also requested additional notice for the NSL. I had previously notified all offset interest 
owners in Section 32. I have now notified all otrset interest owners in Section 33, as well as 
Sections 5 and 6. Township 6 South, Range 34 East~ NMPM (Attachment 4). (The townships 
"jog' here, so that is why it is 6S·3~E). 



2013 Sep 30 2:51PM 

JAMES BRUCE 
1\TrORNF.'I' AT 1.1\W 

P0$1' m-.'ICE BOX 10~6 

HP LASERJET FAX 

SANTA fE, NIW MEXICO 117!104 

)69 MON'n:7.liMA, NO, :ZIJ 
S.tNTA f~ NEW MEXICO 8'7!'01 

j!l5) 91:1·1043 (PbD11r) 
cm.,~I1(C.tll 
(!105) 9Slo21lll (f."u) 

lemcMhrwq!Jeql.cum 

May 7, 2013 

Jami Bailey 
Oil Conservation Division 
\220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Ms. Bailey: 

p.3 

"': ~,. -. 
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Pursuant to Division Rules 19.15.1 S.ll and NMAC 19.15.\ 5.13, Primero Operatin& Inc. applies 
for approval of a nonAstandard sas tpacing 9.nd proration unit md an unorthodox iU well 
location in the Pennsylvanian formation for the following well: 

~: 
Locatiszn: 
Cvaen~ well ynit: 

Proposed well unit; 

Grover Well No. I 
1930 feet FSL & 660 FEL 
NEI.t.SE'14 of Section 32, Township 5 South, Range 33 East, 
N.M.P.M., Roosevelt County, New Mexico 
SE 1.1.. of Section 32 

The well was originally drilled to test the South Peterson·Fussleman Pool, but was pluaged back 
and completed in the South Peterson-Pennsylvanian (Associated) Pool. Und•r Division Order 
No. R-S3S3·1, the South PctersonAPennsylvanian (Associated) Pool is an associated pool under 
which lllp&Qing is 40 acres for an oil welt (with statewide setbacks) and l20 acres for a gas well. 
Under the Divlsion•s general rules for associated pools, gn• wells must be located no closer than 
1980 feet to the end line t'lor closer than 660 feet to the side boundary of a well unit. 

The reasons for the non-standard unit request are as tallows: 

J. The well, when origigally completed1 was an oil well with no gas production, and 
40 acre:s w1s dedicated to the well. ·£cl Exhibit A, the write·up of John C. Maxey. 
applicant's ensineering cor,sultant. However, the well has starcecl producing pa suo.h that 
it ha$, or wiJl soon; exceed G GOR of 30,000:1, which will make it a aas well under the 
Division's general rules for assoeipted pools. 

Attachment_\_ 
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2. The proposed aas well unit, the SEYt Qf Section )2, is ~Qmprisod of • sinslt:~ foe 
tl'IQ~, with ~ommon ownorahip (fOyalcy, workina. a"d ovorridlna royalty lntt..e1t1). I" 
addition, the work~n& interest owners in the SB~ of S~tlo" 32 paid the •ntlre ~•t• or 
drllli"J the welt, and the equities i.n the well should not be chnng,ed, 

3. The well is not prolifi<:, so the offsetting quarter sections will not be adversely 
affc~;tcd by the non .. standard unit or unorthodox location. 

Thcr NE~ or the SWY.. of Section 32 will be cxduded from a J20 acre aas well unit. Attached as 
Exhlbil D i1 a listing. of •11 mineral intere•t and loasohold owners in those 1wo quarter seetion11. 
Tbe wcl11s unorthc>dox as co the NH'h of~c:cion 32 NotiGt ofthi1 appli<:ation hu beon given to 

the offnt interest owrtcrs, and a copy of the notice lett.et is attached alii Exhibit C. 

Please contact me if you need any further information on this application. 

Very truly yours, 

/ ~ 
~e 

A orney for Prlmero Operating Inc. 

2 
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Oeorse Williams 
9215 Homestead 
Lubboek , Taxns 79424 

May 23,2013 

1 
..• 1"'" ('' [" ·. ·( -~ .. , :. I .:·. 

CERTlFJED MAJL·R.ETURN RECEIPT REQUESTED 

To: State ofNew Mexico 
Oil Conservation Division 
1220 South St. Fmncis Dr. 
Santa Fe, NM 87505 

Sir or Madam; 

Re: Application for Non-Standard Locati011 

: ~ (') C'[) 
I ~•' ~J ' 

I 11nd my husband , u offset intere!Jt owners , object to approval of a non·stMdard gas spacln,g and 
.,roratlon llllit IUtd a.n IU10rthod0lt II'~' well location in tho SE~ of Section 32 , Town•hip $ South, 
Ran&e 33 Bait, N.M.P.M.; Rooaevelt County, New M'xh:~. Ap'Piicarlon has been made by Primi!II'O 
Operating Inc. 

Thank you for your attention to this matter. 

Oeorao W. Williams '. . 

~~Or~~.__)tJJ£};.t-&~~-~ 
Ch;;:; ZwiUiams , 

-. 

~uJ. cud.J~~rK.a.J 

Attachment ~ 

p.5 



2013 Sep 30 2:52PM HP LASERJET FAX 

JAMES BRliCE 
i\ ITORNin' AT LAW 

POST OJo'fiCE &OX lOS' 
SAN'f,\ FE, HEW MEXICO 81!!04 

.l6fl MO!IfTEtUMA, !IIO.llJ 
IAl'/T A PE, NEW M EX1CO I'YIIO I 

(5H) H3-»U (P!Mine) 
(501)-...alJ (C•II) 
(SOJI 91l·ZUH (Fax) 

br,mubrgc@anl.rom 

September 30, 2013 

CERTIFIED MAIL-RpTURN RECEieT RPOl,IESTSD 

To: Pcl"3ons on Exhibit 1 

Ladies and gentlemen: 

p.7 

Primero Operating Inc:. has filed an application with the New Mexico Oil Conservation Division 
seeking approval of' an unorthodox KU weU loeation, ete., in the S£!4 of Section 32, Townahip S 
South. Range 33 Bast~ N.M.P.M.~ Roosevelt County. New Mexico. A copy of the application is 
enclo11ed. You are an offset interest owner. If you objeet to tho application, you mu1t notify the 
Division in writins within 20 days (the Dlvirdon's address is 1220 South St. Francis Drive, Santa 
Fe, New Mexico 87!105). Failure to object will produde you from contcatin; this matter at a 
later date. 

Very truly yours, 

4~~-~ 
J~mes Bruce 

A~orney for Primero Ope111ting Inc. 
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G~•' '•rnUy. LP 
III.CI •• axMC$ 
Mll.la~ll!. TX '1'1'702 

Altieri Q, torc•, .Jr •• S$P 
$'111 Nllt AVIftlll 
Mtnt•oa, CA 11~7 

wtnlaM Quincy liloyce, Ill, SSP 
1111 ONII.\IIew Cflvt 
W..,..,d, Utlh I.UI 

Mlc:llellt TannthHI Boyce 
Mayrltltl,ll., 
•on HIIJIWIY 11 
Cai'NIIt.n VIMI IIIICI HlghWI!I 
VIlla Rloa. GA :10110 111 .. ) 

Al.,tft G. 1!10~1, Jr,, 11 Tru1lt1 
ofTII• AI.INI'tG. loyoe Tru1t 
S111 Nile Av•nut 
Man leu, C.l t"'" 

Mitchell RO!III\)"1 I L.lrnlltd 
ett~U~tNIIII 
IIIDIIt.l .... ,.,. 
Haaktll, OK 7.W3t 

Hapw Hill Notthem 
Molcllnga, L.t..c. 
&wRouttll ..... , 
Okanogan, W11hlnaton ltl40 

Wllhm J. loyet, $811' 
II'.CI. BOJII71 
Mllnttc:l, CA IN:JI 4tH?) 

O.D. Lal'ftit,lfUI, TNetH If lh1 
O,D. tnllll Mlhii'WIIf IJ, Ll,..ltlltl'l ~ 
Ttvtt • TJ\1 .. "'" • UITIA llalttd ~ 
.. p(,~rlf,111• ... 
Ul'lfftil!lllf 
i IIOS I. PIIDiftlf\111 llttd. 
'ountaln Hilla, .U.: "JII 

EXHIQJI l 

spur Holding•, L.LC. 
Ulll •• "al•llllft• 11¥11, 
'ountalft Hilla, A,Z uz•• 

John Tar•nehtll, IIJII 
JII.O. 11.1 Ut 
l't•o lllobt", CA ttu7 

l/111 Ta~tnelllll, liP 
lift Gtrllftll 1118111 
l11lteAotiO 
Monllrty, CA I.!NO 

ll'rl8m lrt•I'D· liM. 
111.0. Box111 
orenpoor, OK 1•on 

Yates Brothers 
P.O. Box 1394 
Anesia, New Mexico 88211 

p.8 



State of New Mexico 
Energy, Minerals and Natural Resources Department 

Susana Martinez 
Governor 

David Martin 
Cabinet Secretary-Designate 

Brett F. Woods, Ph.D. 
Deputy Cabinet Secretary 

Jami Bailey, Division Director 
Oil Conservation Division 

May 28,2013 

Primero Operating Inc. 
c/o Mr. James Bruce, Attorney 

ADMINISTRATIVE NON-STANDARD PRORATION UNIT ORDER 

Administrative Order NSP-1967 
Administrative Application Reference No. pPRG1313330403 

Primero Operating Inc. 
OGRID 18100 

Subject Pool: 

Subject Unit: 

Subject Well: 

South Peterson; Pennsylvanian Associated Pool (Pool Code 50360) 

SE/4 of Section 32 
Township 5 South, Range 33 East, Roosevelt County, New Mexico 

Grover Well No.1 
API No. 30-041-20945 
1930 FSL & 660 FEL of Section 32 

Reference is made to your application received on May 8, 2013. 

You have requested an exception pursuant to Rule 19.15.15.11.B(2) NMAC, to approve a 
non-standard gas spacing and proration unit comprising 160 acres, described above as the 
Subject Unit. The Special Rules applicable to the Subject Pool provide that a standard gas 
spacing unit shall consist of 320 acres. The Subject Well was completed as an oil well, but is 
apparently now producing as a gas well. 

Your application has been duly filed under the provisions of said Rule 19.15.15 .11.B and 
Rule 19.15.4.12.A(3) NMAC. 

We understand that the proposed non-standard gas unit is requested in order to avoid a 
change of ownership of production from the Subject Well. 

1220 South St. Francis Drive • Santa Fe, New Mexico 87505 
Phone (505) 476-3460 • Fax (505) 476-3462 • www.emnrd.state.nm.us/ocd 



May 28,2013 
Page 2 

It is also understood that you have given due notice of this application to all persons to 
whom notice is required by Rule 19.15.4.12.A(3) NMAC. 

Pursuant to the authority conferred by Rule 19.15.15.1l.B(2), the Subject Unit is hereby 
approved. 

The Subject Unit shall be dedicated to the Subject Well if and when the Subject Well 
produces as a gas well. 

This approval is subject to your being in compliance with all other applicable Division 
rules, including, but not limited to Division Rule 5.9 [19.15.15.9 NMAC]. 

Jurisdiction of this case is retained for the entry of such further orders as the Division 
may deem necessary. 

Sincerely, 

Jami Bailey 
Director 



tJ.sL ?Pf1~ ;3, :~3~ meo 
·pPN; i~i·33~ ~0~ 

::;o··-ol..f t- zoqLf5 
NEW MEXICO OIL CONSERVATION DIVISION tJt-... ~-~-

- Engineering Bureau- ·C'M,'~ Grever :~·J/ ... 

ABOVE THIS LINE f:'QR: DIVISION USE ONLY 

1220 South St. Frands Drive, Santa Fe, NM B7S05 ~~ '1l .. / __ 
~~- ,r:rneto ··o~ 

ADMINISTRATIVE APPLICATION CHECKLIST '() 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SO-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooi!Lease Commingling] 

[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM·Off·Lease Measurement] 
[WFX-Waterflood Expansion] [PMX·Pressure Maintenance Expansion] 

[SWD·Salt Water Disposal) [IPI·Injection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR·Positive Production Response) 

[I] TYPE OF APPLICATION- Check Those Which Apply for [A] 

[2] 

[A] ~cation- S~ing Unit- Simultaneous Dedication 
~ NSL ~ NSP 0 SO 

Check One Only for [B] or [C) 
[B] Comminglin~ Storage- Measurement 

D DHC u CTB D PLC D PC D OLS 0 OLM 

[C) Injection- Disposal - Pressure Increase- Enhanced Oil Recovery 
D WFX D PMX D SWD D IPI D EOR 0 PPR 

[D] Other: Specify _____________ _ 

NOTIFICATION REQUIRED TO:- Check Those Which Apply. or Does Not Apply 
[A] _fo Working, Royalty or Overriding Royalty Interest Owners 

[B) ;zf Offset Operators, Leaseholders or Surface Owner 

[C] 0 Application is One Which Requires Published Legal Notice 

[D) 0 Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commissioner or Public Lands, Stale Land Office 

[E) p{ For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] 0 Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[ 4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement m be completedby an individual with managerial and/or supervisory capacity. 

James Bruce Attorney 
Print or Type Name Title 

jamesbruc@aol.com 
e-mail Address 

~ " ., 
./ I 

Date 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

jamesbruc(a!aol.com 

May 7, 2013 

Jami Bailey 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Ms. Bailey: 

Pursuant to Division Rules 19.15.15.11 and NMAC 19.15.15.13, Primero Operating Inc. applies 
for approval of a non-standard gas spacing and proration unit and an unorthodox gas well 
location in the Pennsylvanian formation for the following well: 

Well: 
Location: 
Current well unit: 

Proposed well unit: 

Grover Well No. 1 
1930 feet FSL & 660 FEL 
NE'l'4SE'l'4 of Section 32, Township 5 South, Range 33 East, 
N.M.P.M., Roosevelt County, New Mexico 
SE'l'4 of Section 32 

The well was originally drilled to test the South Peterson-Fussleman Pool, but was plugged back 
and completed in the South Peterson-Pennsylvanian (Associated) Pool. Under Division Order 
No. R-5353-1, the South Peterson-Pennsylvanian (Associated) Pool is an associated pool under 
which spacing is 40 acres for an oil well (with statewide setbacks) and 320 acres for a gas well. 
Under the Division's general rules for associated pools, gas wells must be located no closer than 
1980 feet to the end line nor closer than 660 feet to the side boundary of a well unit. 

The reasons for the non-standard unit request are as follows: 

1. The well, when originally completed, was an oil well with no gas production, and 
40 acres was dedicated to the well. See Exhibit A, the write-up of John C. Maxey, 
applicant's engineering consultant. However, the well has started producing gas such that 
it has, or will soon, exceed a GOR of 30,000:1, which will make it a gas well under the 
Division's general rules for associated pools. 



2. The proposed gas well unit, the SEY4 of Section 32, is comprised of a single fee 
tract, with common ownership (royalty, working, and overriding royalty interests). In 
addition, the working interest owners in the SEY4 of Section 32 paid the entire costs of 
drilling the well, and the equities in the well should not be changed. 

3. The well is not prolific, so the offsetting quarter sections will not be adversely 
affected by the non-standard unit or unorthodox location. 

The NEY4 or the SWY4 of Section 32 will be excluded from a 320 acre gas well unit. Attached as 
Exhibit B is a listing of all mineral interest and leasehold owners in those two quarter sections. 
The well is unorthodox as to the NEY4 of Section 32 Notice of this application has been given to 
the offset interest owners, and a copy of the notice letter is attached as Exhibit C. 

Please contact me if you need any further information on this application. 

Very truly yours, 

A orney for Primero Operating Inc. 
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Application for a Non-Standard Location 

Grover #1 

1930' FSL & 660' FEL 

Sec 32 TSS R33E 

Roosevelt Co., NM 

South Peterson Pennsylvanian Associated Pool 

The subject well was completed in the South Peterson Pennsylvanian Associated Pool as an oil well in 
February of 2012 with a test rate of 12 BOPD and gas TSTM. Over the next nine months the well started 
to produce quantities of gas and subsequently the well was hooked up to a gas sales line. In November 
of 2012 after connecting to the gas sales line, the well tested at a rate of 7.5 BOPD and 210 MCFD for a 
GOR of 28,000 CF/BO. The pool rules for associated oil and gas pools in Southeast New Mexico and the 
South Peterson Penn Associated rules state that producing wells with a GOR of less than 30,000 CF/BO 
will be classified as oil wells, and producing wells with a GOR of 30,000 CF/BO or more will be classified 
as gas. Based upon the November 2012 test, and the increasing GOR evidenced by the monthly 
production, the well will most likely be reclassified as gas on the next semiannual test scheduled for May 
2013. 

Location requirements for Southeast New Mexico under the Associated Oil and Gas Pools field rules 
state that any oil well on a standard 40 acre proration unit will be no closer than 330 feet to the 
boundary of the tract. As classified the subject well is at a standard location. Under the South Peterson 
field rules any gas well will be on a standard 320 acre spacing unit and the Associated Oil and Gas Pools 
field rules for Southeast New Mexico state that any gas well on a 320 acre proration unit will be no 
closer than 660 feet to the nearest side boundary nor closer than 1980 feet to the nearest end boundary 
of the spacing unit, nor closer than 330 feet to any quarter-quarter section or subdivision inner 
boundary. Therefore when this well is reclassified as gas it will be at an unorthodox location by virtue of 
being 1930 feet from the south line rather than 1980 feet from the south line. Attached is the original 
C102 illustrating the current location of the subject well. 

EXHIBIT A-



,. RECE.~\aEO 
DISTRICT 1 ,~ 'l~\\ _ State of New Mexico 
1621 N mENCH DR HOIIIIS, NM _.240 \'\~1(\ \ ~,I. _, 

0 
hnccgy, Mincr•ls and Natural Rcsourc"' Department 

DISTRICT II \l.~l)~ . . t!UI~ ,,,ANIIAVI~IIT,hRII.<O,,,N,,.,,,,-\OB"'C>l L CONSERVATION DIVISION 
1 1930 SOUTH ST. FRANCIS DR. 

l)ISTRJCT Ill Santa Fe, New Mexico 87505 
ltiOil RIO URAZOS RD .. AZTEC. NM 87410 

Fom1 C-1()2 
lh·vil'led Octohe1 12, 1U[}j 

Suhmit Ill Appmpri11.u: J);s:.ri.:l Onice 
!>tau:Lcut A C.:U1•ie£ 

I'R Lei~~.:-) C.:u!lit!li 

:~~~~~!-~~JA~Z""" swrA~'~' ""'""" WELL LOCATION AND ACREAGE DEDICATION PLAT o AMENDEDREI'ORT 

~-;, .,~-;w.~~;pm~5 o ;:;_-a~·:_~J.,.c;~~;; -;.;;;'":;;~:;_{~;§_& __ 
1

- _ _?£'_6__~-~·---------------~~0VER ____ --------~·------- ,._
1
, .. 1,-t,·,,. _______ 

1 (J(JRJil Nt~ Op:rutnr Nnme _ ... 

I_Ql~l_q~ ---- -- __________ __!~IME!O_<?~~RATIN_~~N~ --- --------- 1_ ______ ~~379' ____ _ 

! Ulu,I;-N:;- ---- 1-s:;,;;" - f''"w'"'"" --~-~ - ;-i;.'i.h. -T,~~::~:: ~c~timr~;;.-;"""' -;;;;----l---,;;;r;;,;;;o.;---rr.~-v;,;·,;;;;-~ ~"~~~~ 
I ----~-- _i _ _::~;~ -- 2~-~~--~~~~~_! _____ ! 19_?~J.u_ SOUTH I 66~ _ _iu_!-AST ~~~~~2~ 

Boll om Hole Location I I' DifTcrcnt From Surface 
- -----T-- u-- --- ----~----- -

i No~S~d:::' -- __ ; =~~,~-h' ____ j_~""'"'~~,.=~- ----J 
I 

·--C·-----~-----~ 
NO ALLOWABLE WILL BE ASSI()NED TO THIS COMI'LETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATE[) 

OR A NON-STANDARD UNIT HAS BEEN APPROVED RY THE DIVISION 

\ r-·------------ -------! 
--------r 

I 
----u---------1-·----------l~" -----~------ ---- -u- --

1 OPERATOR CERTIFICATION 'I ' I 
I' I 

!l 
i l 

i i 
i I 

I! 

. I I' 
I , 

GfOUCT1C CIJO!iCINA TFS 
NAO 27 NM!. 

StiA'FACF I OC/,1/0N 

Y" 10?.9207 I N 
x-75481?" r 

II\ I ~ J.J 825J11' N 
LCNG.~IOJ '194202' W 

I 
2f1M. 

438()_7~---:----':380 ,. 

I 

1 hereby certify tfuu tlJ:; infomutlicm herein is 
true Md couJp/clc to the bc."l of my knowledge nnd 
belief, and thai lhis organi..atiou eilhcr O\\'DS .1 

working imcre ... l or unlea.,.t:d JTJi~~t~mJ intere.o;t in lhr: 
1.1wl indudiug lhe proposed bouom /Jolc loc:uion or 
hn..~ a right tv drill this well at thi ... loc;,ticm pursuanr 
to a contr.acl wilb M owner of such mineral or 
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Dis•ricll ADA$ oCO State of New Mexico 
1625 N. French llr .. Hobbs. Nl\4\~ . 
Dislriclll · · Energy, Mmerals & Natural Resources 

FonnC-104 
Revised August I, 20 II 

811 S. l'irs1 Sl., Arlesia, NM 88210 ll ll 'l,\)\1 
Dislricllll ~Q'J ~ 0 Oil Conservation Division 
IOOORiollrazosRd .. Aztec.Nt\-187410 . 
IJjslrict IV . 1220 South St. FranCIS Dr. D AMENDED REPORT 
1220 S. Sl. Francis Dr. ~ama Fe, Nt-'lfE'D Santa Fe, NM 87505 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

SubmiJ one copy to appropriate District Office 

1 Operator name and Address ~ 
Prlmero Operating, I • 

'OGRID Number 0181 OO 

PO Box 1433 3 Reason for Filing Code/ Effective Date 
Roswell, NM 88201-1433 Notification of Gas Transporter 

'API Number~~'f!j; 'Pool Name 'Pool Code 
30-0 41-20996- Peterson, Penn, South 50360 

Property Code 
38628 

• Property Name 'Well Number / Grover 1 

'" 

UL or lot no. Section I Township Rangel Lot ldn Feet from the' North/South line I feet from the I East/West line I County 

'~LseC/ u Producing Method 1~ Gas ConnC<"don ,, C-129 Permit Number I 16 C-129 Effective Date I 17 C-129 Expiration Date 
Codr p 

10/1
1
:izou. 

Ill. Oil and Gas Transporters 

•• Transporter "Transporter Name "0/G/W 
OGRID and Address 

'1.4650 Targa Midstream Service• G 
1000 Louisiana, Suite 4700 

I HouSton. TX '7'700'1. 

\ 

I 
. I 

I 
IV W IIC e I . D omplehon at a 

''Spud Date I ."Ready Date I "'TO I ,, PBTD I · Perforations I -' DHC,MC 

6/13/ZOU Z/17/ZOU. 7905 76J.Z 760¥7606 
- Hole Size '"Casing & Tubing Size "Depth Set ~ Sacks Cement 

12.25n 8 5t8· 2178 975 

1 7t8· 5112. 7905 1780 

2 718 7587 

V. Well Test Data 
31 Date New Oil " Gas Delivery Date 33 Test Date l-1 Test Length " Tbg. Pressure 36 Csg. Pressure 

11/15/201:1 10/18/ZOIZ U/5/ZOJ.Z Z4 40 40 
17 Choke Size 31 0il 39 \Vater "'Gas " Test Method 

NA 7·S 0 Z10 Pump 

Jl I hcrchy certify lhatthc rules of the Oil Co.ilservmion Division have OIL CONSERVATION DIVISION 
been complied wilh and thai the infonna1ion given above is 1ruc and 
comple1~•·1cd~eJ!!lll.bcliel: P! Signalurc: · . Approved b" .c-z:.. _., 

Prinred name: Tille: ~ Al.d-4 J-=-Phelps White --... 
Tille: 

President 
Approval Dale: 

IZ-,o6-ZeJ/L.. 
E·mail Address: 

pwlv@zlanet.com 

Date: 
U/Z7/ZOU 'Phone: 575 626 7660 

OEC \) 6 1.0\'l 



EXHIBIT __fJ_ 

TOWNSHIP 5 SOUTH, RANGE 33 EAST, N.M.P.M. 
Section 32: N2NE4 

Peterson Family Revocable Trust 
dated 4/16/91, G.E. Peterson, 
George Ernest Peterson, Jr., 
Sue Mathis, each dealing in 
their respective capacities as 
Trustees or Successor 
Co-Trustees 
Box 128 
Elida, NM 88116 

ConocoPhillips Company 
P.O. Box 2197 
Houston, Texas 77251-2197 

TOWNSHIP 5 SOUTH, RANGE 33 EAST, N.M.P.M. 
Section 32: S2NE4 

George W. Williams and 
Charlotte W. Williams, HW 
9215 Homestead Ave. 
Lubbock,TX 79424 

Armstrong Energy Corporation 
P.O. Box 1973 
Roswell, NM 88202-1973 

TOWNSHIP 5 SOUTH. RANGE 33 EAST, N.M.P.M. 
Section 32: N2SW4 

William W. Luallin and wife, 
Nina F. Luallin 
408 Lantern Lane 
Lebanon, MO 65536 

Rex L. Luallin and wife, 
Bonnie J. Luallln 
510 5. Newport 
Conway, MO 65532 



John S. Luallin, and wife 
Peggy S. Luallin 
120 Chancery Lane 
Columbus, SC 29223 

Robert Vestal and wife, 
Juanita Vestal 
3531 E. Cherokee, Apt 104 
Springfield, MO 65809 

Armstrong Energy Corporation 
P.O. Box 1973 
Roswell, NM 88202-1973 

Slash Exploration Limited 
Partnership 
P.O. Box 1973 
Roswell, NM 88202-1973 

T.H. McElvain Oil & Gas 
1050 17th 1st Ste. 1800 
Denver, CO 80265 

Verde Vista Energy Company 
P.O. Box 310 
Roswell, NM 88202 

Brazos Limited Partnership 
P.O. Box 911 
Breckenridge, TX 76424 

Robert G. Armstrong 
P.O. Box 1973 
Roswell, NM 88202 

Breckenridge Partnership, Ltd. 
P.O. Box 1973 
Roswell, NM 88202 

Chimney Rock Oil & Gas 
P.O. Box 1973 
Roswell, NM 88202 

Gunsight Limited Partnership 
P.O. Box 1973 
Roswell, NM 88202 

Clarkyle Limited Partnership 
P.O. Box 1973 
Roswell, NM 88202 
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J. Theo Thompson and James 
Cleo Thompson, Jr., L.P 
125 N. Saint Paul. Ste. 4300 
Dallas, TX 75201 

Campbell Investment Company 
P.O. Box 3854 
Roswell, NM 88202 

Kidd Family Partnership, Ltd. 
3838 Oaklawn Ave., Ste. 725 
Dallas, TX 75219 

The Toles Company 
P.O. Box 1300 
Roswell, NM 88202 

United Drilling, Inc. 
P.O. Box 3854 
Roswell, NM 88202 

TOWNSHIP 5 SOUTH, RANGE 33 EAST, N.M.P.M. 
Section 32: S2SW4 

Oil, Gas and Minerals Division 
Commissioner of Public Lands 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 
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JAMES BRUCE 
ATIORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

jamcsbruc(a)aol.com 

May 7, 2013 

CERTIFIED MAIL- RETURN RECEIPT REQUESTED 

To: Persons on Exhibit 1 

Ladies and gentlemen: 

Primero Operating Inc. has filed an application with the New Mexico Oil Conservation Division 
seeking approval of a non-standard gas spacing and proration unit and an unorthodox gas well 
location in the SE'!.! of Section 32, Township 5 South, Range 33 East, N.M.P.M., Roosevelt 
County, New Mexico. A copy of the application is enclosed. You are an offset interest owner. If 
you object to the application, you must notify the Division in writing within 20 days of the date 
of this letter (the Division's address is 1220 South St. Francis Drive, Santa Fe, New Mexico 
87505). Failure to object will preclude you from contesting this matter at a later date. 

V fl truly yours, 

I .a£1Ak! 73;tJP<-
j mes Bruce 

Attorney for Primero Operating Inc. 

EXHIBIT c 
---



EXHIBIT _J__ 

TOWNSHIP 5 SOUTH, RANGE 33 EAST, N.M.P.M. 
Section 32: N2NE4 

Peterson Family Revocable Trust 
dated 4/16/91, G.E. Peterson, 
George Ernest Peterson, Jr., 
Sue Mathis, each dealing in 
their respective capacities as 
Trustees or Successor 
Co-Trustees 
Box 128 
Elida, NM 88116 

ConocoPhillips Company 
P.O. Box 2197 
Houston, Texas 77251-2197 

TOWNSHIP 5 SOUTH, RANGE 33 EAST, N.M.P.M. 
Section 32: S2NE4 

George W. Williams and 
Charlotte W. Williams, HW 
9215 Homestead Ave. 
Lubbock,TX 79424 

Armstrong Energy Corporation 
P.O. Box 1973 
Roswell, NM 88202-1973 

TOWNSHIP 5 SOUTH. RANGE 33 EAST, N.M.P.M. 
Section 32: N2SW4 

William W. Luallin and wife, 
Nina F. Luallin 
408 Lantern Lane 
Lebanon, MO 65536 

Rex L. Luallin and wife, 
Bonnie J. Luallin 
510 S. Newport 
Conway, MO 65532 



John S. Luallln, and wife 
Peggy S. Luallin 
120 Chancery Lane 
Columbus, SC 29223 

Robert Vestal and wife, 
Juanita Vestal 
3531 E. Cherokee, Apt 104 
Springfield, MO 65809 

Armstrong Energy Corporation 
P.O. Box 1973 
Roswell, NM 88202-1973 

Slash Exploration Limited 
Partnership 
P.O. Box 1973 
Roswell, NM 88202-1973 

T.H. McElvain Oil & Gas 
1050 17th 1st Ste. 1800 
Denver, CO 80265 

Verde Vista Energy Company 
P.O. Box 310 
Roswell, NM 88202 

Brazos Limited Partnership 
P.O. Box 911 
Breckenridge, TX 76424 

Robert G. Armstrong 
P .0. Box 1973 
Roswell, NM 88202 

Breckenridge Partnership, Ltd. 
P.O. Box 1973 
Roswell, NM 88202 

Chimney Rock Oil & Gas 
P.O. Box 1973 
Roswell, NM 88202 

Gunsight Limited Partnership 
P.O. Box 1973 
Roswell, NM 88202 

Clarkyle Limited Partnership 
P.O. Box 1973 
Roswell, NM 88202 
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J. Theo Thompson and James 
Cleo Thompson, Jr., L.P 
125 N. Saint Paul. Ste. 4300 
Dallas, TX 75201 

Campbell Investment Company 
P .0. Box 3854 
Roswell, NM 88202 

Kidd Family Partnership, Ltd. 
3838 Oaklawn Ave., Ste. 725 
Dallas, TX 75219 

The Toles Company 
P.O. Box 1300 
Roswell, NM 88202 

United Drilling, Inc. 
P.O. Box 3854 
Roswell, NM 88202 

TOWNSHIP 5 SOUTH. RANGE 33 EAST, N.M.P.M. 
Section 32: s2SW4 

Oil, Gas and Minerals Division 
Commissioner of Public Lands 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 8750 l 
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Brooks, David K .. EMNRD 

From: 
Sent: 
To: 
Subject: 

Good morning, Jim 

Brooks, David K., EMNRD 
Tuesday, May 28, 2013 12:11 PM 
jamesbruc@aol.com 
Primero Operating - Grover #1 - NSP and NSL Application 

I have looked at this application. The NSP portion seems to be in order and ready to write. 

It would seem, however, that the necessary notices may not have been given for the NSL portion. This depends on the 
interpretation of Rules 1 and 2 of the General Rules for Associated Pools as adopted by Order R-5353. I cannot find any 
subsequent order amending these rules, although it is difficult to be certain given the extremely large number of orders 
in the R-5353 series. 

If the provisions of Rule 2(b) for a 160-acre unit were applied, this well would be at a standard location. However, Rule 
2(b) specifies that the setbacks therein provided are for a 11Standard Proration Unit." Application of the location rule for 
a 320-acre unit is problematic because it cannot be determined in which direction the location encroaches. Thus, under 
the statewide exception rule, notice would be required to owners in the offsetting spacing units in Section 33 and in 
Sections 4 and 5 of 6S-33E. However, Rule 2(c) contains a special NSL notice provision that requires notice to~ 
offsets. Statewide Rule 2.9 provides that orders trump rules. There has been some difference of opinion around here as 
to whether orders trump subsequently adopted statewide rules. However, that would seem likely to have been the 
intent as to special pool orders, if not other orders. 

I will proceed to write the NSP order, and await your response before taking further action on the NSL application. 

Sincerely 

David 
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