
FORTUNE NATURAL RESOURCES CORPQ~TION ~, " 
,/-

March 2, 2013 

Kirby Minerals AN Oklahoma 
General Partnership 

PO Box 268947 
Oklahoma City, OK 73126 

Re: Bobbi State Waterflood Unit 
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E 
Lea County, New Mexico 

Ladies and Gentlemen: 

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the 
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natuml Resources Corporation ("FNRC") 
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of 
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with 
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following: 

I. Unit Agreement (for your review) 
2. Unit Opemting Agreement (for your review) 
3. Ratification and Joinder of Unit Agreement and Unit Opemting Agreement (sign, have notarized and return) 
4. Plan of Operations 

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project 
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We 
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an 
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner, 
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The 
production of the current wells in this area are barely holding the leases. This secondary waterflood project will 
extend the life of the leases and your overriding royalty interest. 

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response 
to this letter is extremely important and we request that you respond as soon as possible so we can start the 
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start 
statutory force pooling procedures concerning your interest. Please make your election below and return to the 
undersigned at the letterhead address. 

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at 
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement and the election page attached to this letter. 
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.. 

Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

James R. Sharp 
Attorney-in-fact 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 
Bobbi State Waterflood Unit Area, County of Lea, State ofNew Mexico dated May 2, 2013, and in 
consideration of the execution or ratification by other working interest owners ofthe Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 
had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 

leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 

undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. 

<(;! 

EXECUTED this r day of f/tv-rr:.A, 2013. 



(individual acknowledgment fonn) 

STATE OF __________ __ 

COUNTY OF ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared 
--------------- who acknowledged to me that he/she signed, executed and delivered the 
above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this __ day of _____ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------

STATE OF ·-r -e. KD,) 

COUNTY OF \-:-Jc\\\0-.S 

(corporation acknowledgment form) 

BEFORE ME, the undersigned authority, on this day personally appeared 
.:Bow D w-. ~Vv (~ V·' {-€ , who, as \! \> ~- (7( e.j\q.ff()> \ ( OV- \] M I of 

to-s---b., no Nc. \-· ... <n \ '\S-e<.=c,, <<r~, acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this j.?:_ day of {'A.c, 'C ( , • 
""10> 

, 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in 
consideration of the execution or ratification by other working interest owners of the Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 

had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 
leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 
undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 

or successors in interest. 

EXECUTED this J!j_ day of 111rJ..zot3. 



(individual acknowledgment form) 

STATE OF __________ __ 

COUNTY OF ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared 
_______________ who acknowledged to me that he/she signed, executed and delivered the 

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this __ day of ______ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------' 

(corporation acknowledgment form) 

STATEOF Qklta.hQ~ 
COUNTYOF~ 

BEFORE ME, t e undersigned authority, on this day personally appea!J!'l 

· , who, as B-tfo C"!'-f- ) L\-~d of 
· e. r" , acknowledged to me that he/she signed, executed and delivered 

the a~ 'lri o e 1 ~ val of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this J.!j_ day of fv\a.rt..b. , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires: 



RECEIVED 

MAR 2 5 2013 

FORTUNE NATURAL RESOURCES CORPORATION LAND DEPT 

March 2, 2013 

Gene F. Lang & co. 
POBOXSSO 

Parker, CO 80138 

Re: Bobbi State Waterflood Unit 
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E 
Lea County, New Mexico 

Ladies and Gentlemen: 

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the 
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation ("FNRC") 
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of 
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with 
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following: 

I. Unit Agreement (for your review) 
2. Unit Operating Agreement (for your review) 
3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return) 
4. Plan of Operations 

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project 
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We 
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an 
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner, 
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The 
production of the current wells in this area are barely holding the leases. This secondary waterflood project will 
extend the life of the leases and your overriding royalty interest. 

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response 
to this letter is extremely important and we request that you respond as soon as possible so we can start the 
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start 
statutory force pooling procedures concerning your interest. Please make your election below and return to the 
undersigned at the letterhead address. 

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at 
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement and the election page attached to this letter. 

Two Galleria Tower· 13455 Noel Road· Suite 2000 ·Dallas, TX 75240 · 214-368-6100 ·Fax 214-365-9693 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

Owner Address ____________________ _ 

Owner Phone # {~a:!>) 79 () -,;;).. </ 2 0 . 

Owner Email~ (@ c;fl/A. $1;aC {()..Je<; (.O ~ 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 
Bobbi State Waterflood Unit Area, County of Lea, State ofNew Mexico dated May 2, 2013, and in 
consideration ofthe execution or ratification by other working interest owners of the Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 
had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 
leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 
undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. d 

EXECUTED this A day of~2013. 



(individual acknowledgment form) 

STATE OF c~)OrQ.J.o 
COUNTY of:D)iJ q (Q '5> 
.......-~"\ BEFORE ME, the undersigned authority, on this day personally appeared 
~NG 'F . L~ who acknowledged to me that he/she signed, executed and delivered the 

above and foregoing approva of Ratification and Joinder of Unit Agreement and Unit Operatmg Agreement. 

Given under my hand and seal of office this 2f~ of (}A~ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires: ---=LJ:::....::,t,...~"""""'"""~rh'-<::.l-=""""0""'1_3.,__ ____ _ 

(corporation acknowledgment form) 

STATE OF _________ __ 

COUNTY OF ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared 

---------------·who, as of 
-----------------' acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this __ day of ______ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------



RECEIVED 

MAR 18 20)j 
FORTUNE NATURAL RESOURCES CORPORA TIO(lND DEPT. 

March 2, 2013 

Mumford & Company 

502 Rawhide 
Horseshoe Bay, TX 78657 

Re: Bobbi State Waterflood Unit 
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E 
Lea County, New Mexico 

Ladies and Gentlemen: 

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the 
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation ("FNRC") 
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of 
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with 
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following: 

I. Unit Agreement (for your review) 
2. Unit Operating Agreement (for your review) 
3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return) 
4. Plan of Operations 

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project 
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We 
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an 
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner, 
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The 
production of the current wells in this area are barely holding the leases. This secondary waterflood project will 
extend the life of the leases and your overriding royalty interest. 

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response 
to this letter is extremely important and we request that you respond as soon as possible so we can start the 
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start 
statutory force pooling procedures concerning your interest. Please make your election below and return to the 
undersigned at the letterhead address. 

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at 
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement and the election page attached to this letter. 
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Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

OwnecSigMture: t ~ 
Owner Name/CompanyYY\ = iofA ._ ~ 
Owner Address ?t 5'0 :l io.,N \V. d.t \1-s. c\.L5.M{.. \\,.,\}

1 
T 'f. :1~) l 

Owner Phone# k 3.;) -- S~ {, - lid'-'\" • .$12. - '),?..S , S <f ')O 
J 

Owner Email VY\"'Mtll c J.... ..,.S v-.~o.~ Q. ~q,..\tv;.'i), \...~;)'"'-

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 

Bobbi State Waterflood Unit Area, County of Lea, State ofNew Mexico dated May 2, 2013, and in 
consideration of the execution or ratification by other working interest owners of the Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 
had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 

leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 

undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. 

EXECUTED this \4 1~day of (\"Wd\.,.2013. 



(individual acknowledgment fonn) 

STATEOF \...Q'{O~--­

COUNTY 0~ r.n.Q..:..:=-·-\_,· ·--

. BEFORE ME, the undersigned authority, on this day personally appeared 

-~n '('(lu n---.~~)(-J_ who acknowledged to me that he/she signed, executed and delivered the 

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this~ day of\1\ltc,L , 2013. 

£.~:.~.:~~-) c 
~ ( ~~ '~ U .. ~~ .. ::::::t:·PD-~7==::::::.... 

NOTARY PUBLIC 

My commission expires: r.$\.l.-t~~ 3tD ;;;Jo( _5 _____ . 

(corporation acknowledgment form) 

STATE OF __ 

COUNTY OF _____ _ 

BEFORE ME, the undersigned authority, on this day personally appeared 
___________ .... __________ ,who, as-.. of 

---------· ________ , acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Rati tication and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this ___ day of _______ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires: ___________ ..... _____ .. ___ _ 



FORTUNE NATURAL RESOURCES CORPORATION 

March 2, 2013 

DavidT Holt 
PO BOX 680997 

Franklin, TN 37068 

Re: Bobbi State Waterflood Unit 
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E 
Lea County, New Mexico 

Ladies and Gentlemen: 

RECEIVED 

MAR 18 2013 

LAND DEPT. 

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the 
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation ("FNRC") 
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of 
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with 
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following: 

I. Unit Agreement (for your review) 
2. Unit Operating Agreement (for your review) 
3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return) 
4. Plan of Operations 

Please review the Plan of Operations page for a detailed review of the watertlood. This secondary recovery project 
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We 
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood ana. have an 
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner, 
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your.irt~rest. The 
production of the current wells in this area are barely holding the leases. This secondary waterflood.project will 
extend the life of the leases and your overriding royalty interest. ·! 

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your time.ly response 
to this letter is extremely important and we request that you respond as soon as possible so we· eall start the 
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start 
statutory force pooling procedures concerning your interest. Please make your election below an(freturn to.,the 
undersigned at the letterhead address. · 

If you have any further questions regarding this proposal please contact me at 214-368-6100 6r by email at . 
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and.:· 
Unit Operating Agreement and the election page attached to this letter. 

" ..... ~.:·:·".\ :; 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 

Bobbi State Waterflood Unit Area, County of Lea, State ofNew Mexico dated May 2, 2013, and in 

consideration of the execution or ratification by other working interest owners of the Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 

had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 
leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 

undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. 

EXECUTED this I if day of fi{.t.::.,L 2013. 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

Owner s;gnature: J) zS v}\ (/\ 
~£= Owner Name/Company __ ~2__"""-="JG.,..:::.::"-=--rr-------------

Owner Address r' 0 I 1~ (Q 00 q q1 
Owner Phone # lo ( S" - 9 ~ )"" _.. CJ 0 9 6 

owner Email d b o t tt, h o (teo 
1 
C 0 W\ 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



(individual acknowledgment fonn) 

~ .... 
STATE OF I e:,v..> &.,~<:::.. . 
COUNTY OF w~~~t~~so.J 

BEFORE ME, the undersigned authority, on this day personally appeared 
'D fl.\/ ( 0 \. Ho1-T who acknowledged to me that he/she signed, executed and delivered the 

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 
,,\\\\llfllu 11 ,

1 

c..':'.~··ijj~~;t~~ my hand and seat of office this I z'tL day of ~e.c.l-4 
~<v/ STATE ·· .. ~ ~ 
~:· OF · .. ~ ~ 

[ TENNESSEE ) § 
;: -., N~L)! :::: - ~· ~~ ·~­
~ '4-\. PUBLIC .·~· ~ 

• 2013. 

.:;. <( ··.. . .. ··.~ ~ 
.oj, 4~~· ....... o-v "' 
"/""' 'VISQN C ,,,,, 

NOTARY PUBLIC 
111''''"''~1\\,\\\\\\ 

My comm1ss1on expires: 'S - 2 '3 - 2.-0 I V 

(corporation acknowledgment form) 

STATE OF-!}\) 

COUNTY OF \).)I I\ 1-A f'tiS{)r\ 

BEFORE ME, the undersigned authority, on this day personally appeared 

-----------------------------•who,as of 
----------------------------' acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this __ day of _______ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 

Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in 

consideration of the execution or ratification by other working interest owners of the Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 

had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 

leases, or interests therin, and myalties presently held or which may arise under existing option 

agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 

undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 

or successors in interest. 

EXECUTED this [ t:-) day of {Jt]O{t.{-,2013. 

By: 

Its: 



(individual acknowledgment fonn) 

STATE OF-·------·----

COUNTY OF ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared 

-------------who acknowledged to me that he/she signed, executed and delivered the 
above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this __ day of _________ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:·---------------

(corporation acknowledgment form) 

STATE OF ___ ]_f'f:__0__2 __ 

COUNTY OF "/{u 1 6.. v,··l· 

BEFORE ME, the undersigned aL1thority, on this day personally appeared 

D {Cj 12(.: L . LJ!Jn (I::: I{ , who, as _j.cte1J of 
--~ . L. ( t4Tff1Jtvlt~~. 1 

___ ,acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

)r·fL, I 
Given under my hand and seal of office this _J_}___ day of ,.,/l/l n y· C h , 2013. 

G5i3 &l:IC~ O!tlri!L/ 
lliaiPI!I'.P:i;o;;u;ii.iOllpjj~~._~ii"iii!iiF'~ NOTARY PUBLIC 

My commission expires: ! ,:)_ / Ci 7 /.:J. 0 f b 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

Owner Signature: -----'-"""~"'-"---'-Ct1-'-"'--1{' .....t:::__L,___. _LJ9Iwc...::::..;:__:#:fs---ft-'-fJo_fr l ~) 
Owner Name/Company /::, L L/tT71fiw1 Co 
Owner Address [32 0 S' lJf1W{;l5Ihj 
Owner Phone# ~{] ~ 3 3 2 - 3 '51 V 

S-le 

owner Email ---'-A'----=L.h........,c._..+'p'--"'a..."""-~@~<5...._k2~rt.__-"'lg~-+f.t.Lo f-.141':14.<4-· -+-( __,.c..Ln...lloe"--'-{--

A- Wotw t1-
7&ro7 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 
Bobbi State Waterflood Unit Area, County of Lea, State ofNew Mexico dated May 2, 2013, and in 
consideration of the execution or ratification by other working interest owners of the Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 
had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 

leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 
undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. 

EXECUTED this _._8"""'"--- day of f\\a~, \2013. 

BURNETT PARTNERS 
--~ '"') 

~lAC,~- Q (~w~ 
~~y: GENERAL PARTNER -

Its: 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

OwnerSignatu~S~ a. ~~)l~ 
0 N /c · BURNETT PARTNERS wner arne ompany __________________ _ 

Owner Address _____ P_. O_._B_OX_S_0_4 7_4_,_M_I D_L_A_N_D_, _T_X_79_7_l_O_ 

Owner Phone#---------------------

Owner Email _____________________ _ 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



(individual acknowledgment form) 

STATE OF _ _!>1_:l -'t ,, s> 

COUNTY OF'D )\,v:.\Lo , J 

BEFORE ME, the undersigned authority, on this day personally appeared 
);:.'-"-'--' \)'· i~)(t ..• , k~, who acknowledged to me that he/she signed, executed and delivet·ed the 
above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this ~~~~ ' day of _'-n·"):c-, c.f-. , 2013. 

-----;'-\ 
.\:~··_,~L. .. l.. "L-.·~. 

NOTARY PUBLIC 

. . . i -· 7 -i (/. 
My comm\SS\on exptres: ----------------·-·--

(corporation acknowledgment form) 

STATE OF 

COUNTY OF __ 

BEFORE ME, the undersigned authority, on this day personally appeared 

---------------'who, as of 
----------------··acknowledged to me lhat he/she signed, executed and delivered 

the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this __ day of __________ , 20l3. 

(SEAL) 

NOTARY PUBLIC 

My commission expires: _______ _ 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

Owner Name/Company 

Owner Address 

Owner Phone # 

-.. ,~-·--

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



(individual acknowledgment form) 

V'\ .. N' ' STATE OF~~~--~, \f·XIC.(> 

couNTY or_ C V'JOv-t S 
-·· 

':\ BEFORq ME, the undersigned authority, on this day personally appeared 
_\C--., l.'. }-l \:. \ · • ,_ .. -~ who acknowledged to me that he/she signed, executed and delivered the 
above anc( 1-egoing a, pr val of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

6P'FJefXJTS~~nd se 

MAE ARNOLD 
of office this~~ I day of k~AC~/\, 2013. 

NOTARY PUBLIC 

- \ '-..··;;, \. \ 
My commission expires: ~~ (~ts oi ) \'cC> b ~te 

(corporation acknowledgment form) 

STATE OF --····---

COUNTY OF __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared 

---~----··------

____ , who, as of 

~-~-~--------- , acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this ______ day of ____ _ '2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires: _______ _ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 

Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in 

consideration of the execution or ratification by other working interest owners of the Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 

had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 

leases, or interests therin, and royalties presently held or which may arise under existing option 

agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 

undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 

or successors in interest. 

EXECUTED this , f '-b day of j(J,~!3. 

' :/1 . I 
I___, ~~~ /r.V. j >J _. ·'/1.; I 

By: 

Its: 



f.· •.. 

(individual acknowledgment form) 
i. 

STATE OF _[lQ..v.~)j_fi'(; (C) 

couNTY Of ...... -~Xj(}_t}··Q s 

·'·· !'•• 

~ BEPORE lVftE, the unrlersigned auihorily, on this dny personally ?.ppemwl 
····----t~.\::~\.-~h~L~_\i.ct:= ..-:-.::::~ ........ _______ who <1cknowledged !o nl<l1hat he/she signed, executed and delivered the 
above m1d f()t~]Joing apprct:5of Rntifiealinn <md .Toind,)J'~\f Unit Agree.ment and Unit Operating Agreement. 

.··viv~'Cr fn~,-~1-, 1f of'iice this .::.~J day of .. !:~~l:'0.~)~, 2013. tit\ OFFJCIALSEAl . . \. 
~ '"j MA,. ARNOlD . : .· . . f' ... , . ., ., 

~ ,.,. Nm '"~SS.'iM:Loew ,,,r-xtOO , ~--1~:i-~:XuJ[,'Ll\LJ\o 
WDTMY 00 Fit EO WITH SEO\ETARY 01- STATE 

. . ( \.-1 \."-\ ., 
,..~~~ s· \..· r?'""'r.::.::V . ... . . 
~·~·~6 ~J ·.·· \ 

'3-'-~~,~:;,)C,il_Q~'-
NOTARY PUBLIC 

(corporation admowledgrnent form) 

STI\. TE OF .. :::I.:.C.?5D.L.:\---- .. _ 

COUNTY OF _\0.L~.l_\{}~~~ .. ----

J3EFORE ME, the undersigned authority, on this day personally appe<~red 

..... 

~\Sr..:)..)G:>-\ D ... hl:~.-.J!Y~c..b.\. ~ L!?..~--' who, as -~J.2_-.:=_L-i,:e.l..'l!;'.,oa,>.l..i. Ou. n hL\- of 
__ J'xn:.:.A:L-"-'C.Q.,~:d.~"''-u~-.1SP..S:'Llli_u.:..~.~· acknowledged to me that he/she sir,ned, executed and delivered 
the above <md foregoing approval of Rntification and Joinder of Uni.t Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. ' 

Given under my hnnd and seal of office this _L~~- day of J~:,.,D~--· 2013. 



FORTUNE NATURAL RESOURCES CORPORATION 

March 2, 20 13 

Blue Hole Investments 
C/0 Heidi Knight 

1701 River Run Road, Suite 1011 
Fort Worth, TX 76107 

Re: Bobbi State Waterflood Unit 
All Section 20, N/2 Section 29, NW/4 Section 28, t8s-36E 
Lea County, New Mexico 

Ladies and Gentlemen: 

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage ofthe 
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation ("FNRC") 
hereby proposes to form a secondary watertlood unit in the above subject lands. Sundown Energy LP, an entity of 
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with 
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following: 

I. Unit Agreement (for your review) 
2. Unit Operating Agreement (for your review) 
3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return) 
4. Plan of Operations 

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project 
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We 
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an 
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner, 
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The 
production of the current wells in this area are barely holding the leases. This secondary waterflood project will 
extend the life of the leases and your overriding royalty interest. 

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response 
to this letter is extremely important and we request that you respond as soon as possible so we can start the 
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start 
statutory force pooling procedures concerning your interest. Please make your election below and return to the 
undersigned at the letterhead address. 

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at 
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement and the election page attached to this letter. 

Two Galleria Tower· 13455 Noel Road· Suite 2000 ·Dallas, TX 75240 · 214-368-6100 ·Fax 214-365-9693 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

Owner s;gnature: 'bi J ~ 
Owner Name/Company~~(.. ~t/7-bn,~ llt 

Owner Address 1'101 tR,;vw ~ t<.d' sruk 10(1 R.Worl'k n 7(,10'1 

Owner Phone # $ L'T· g, '1 <£.: 5111 
owner Email hktl '3JJ@k¥u'aJ.Jf;vrfUilcJ~. ~ 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in 
consideration of the execution or ratification by other working interest owners of the Unit Operating 
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 
had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 
leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 
undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. 

g-
EXECUTED this I day of ;11&-t<-A , 2013. 



(individual acknowledgment form) 

STATE OF __________ __ 

COUNTY OF ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared 

---------------who acknowledged to me that he/she signed, executed and delivered the 
above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this __ day of _____ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------

(corporation acknowledgment form) 

STATE OF ·-y -Q. Kc\<_) 

COUNTY OF \;)c,\\a_S 

BEFORE ME, the undersigned authority, on this day personally appeared 

~b-' ~ ~ 'f../=(~ ,_~{~ , who, as \/ {) ~- (:(eN.xo,\ C 0-....!-n?\£ 1 of :; b=~)c,4-:; t -s.£;:\.<'•"':), acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this J:_ day of \'\1\U, 'C t , , , 20 13. 
:0::4) 

(SEAL) .:-,~~~!·~~~''<- JESSICA NUCKELS 
€ ... ~{"~ Notary Public, State of Te 
i~.:~J .. g My Commission Expires 
-:.,,,:i,lo;i~~~.,.- December 05. 2014 

't""'" 
NOTARY PUBLIC 

My commission expires:---------------



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 

Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in 
consideration of the execution or ratification by other working interest owners of the Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 

had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 
leases, or interests therin, and royalties presently held or which may arise under existing option 

agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 
undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 
or successors in interest. 

EXECUTED this !.~day of~ 2013. 



(individual acknowledgment form) 

STATE OF -----

COUNTY OF------

BEFORE ME, the undersigned authority, on this day personally appeared 
_______ who acknowledged to me that he/she signed, executed and delivered the 

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this~- day of ___ _ '2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires: _______ _ 

STATEOF~X-~ 
COUNTY OF JayydA1_ l 

(corporation acknowledgment form) 

1 
BEFO.R~~E, the undersigned authority, on this day personally appeared 

vennt..,.-c.v #ty~~ __ ,who,as_ _ _______ of 

---------- . , acknowledged to me that he/she signed, executed and delivered 
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 

and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this 2/,-I:!J.day of fl1 Ct. Yt/tt_ , 2013. 

(SEAL) If--~ht~ 
My commission expires: __/lC:t--u~ /£; 'l--oJ(e 

NOTARY PUBLIC 

JENNIFER MYERS 
Notary PubliC 

STATE OF TEXAS 
My Comm. Exp. OCt. 15, 2018 



R~~;:~~~N 
BY:-------

FORTUNE NATURAL RESOURCES CORPORATION --

March 2, 2013 

Crescent Porter Hale Foundation 
655 Redwood Highway, Suite 301 

Mill Valley, CA 94941 

Re: Bobbi State Waterflood Unit 
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E 
Lea County, New Mexico 

Ladies and Gentlemen: 

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the 
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation ("FNRC") 
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of 
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with 
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following: 

I. Unit Agreement (for your review) 
2. Unit Operating Agreement (for your review) 
3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign. have notarized and return) 
4. Plan of Operations 

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project 
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We 
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the· flood and have an 
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner, 
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The 
production of the current wells in this area are barely holding the leases. This secondary waterflood project will 
extend the life of the leases and your overriding royalty interest. 

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response 
to this letter is extremely important and we request that you respond as soon as possible so we can start the 
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start 
statutory force pooling procedures concerning your interest. Please make your election below and return to the 
undersigned at the letterhead address. 

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at 
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement and the election page attached to this letter. 

Two Galleria Tower· 13455 Noel Road· Suite 2000 ·Dallas, TX 75240 · 214-368-6100 ·Fax 214-365-9693 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the development and operation of the 

Bobbi State Waterflood Unit Area, County of Lea, State ofNew Mexico dated May 2, 2013, and in 

consideration of the execution or ratification by other working interest owners of the Unit Operating 

Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and 

adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned 

had executed the original instrument. 

The Ratification and Joinder shall be effective as to the undersigned's interest in any lands and 

leases, or interests therin, and royalties presently held or which may arise under existing option 
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the 

undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees 

or successors in interest. 

EXECUTED this __ day of __ ,, 2013. 

(;_ 
s/ 
Its: 



(individual acknowledgment form) 

STATE OF _____ _ 

COUNTY OF ________ __ 

BEFORE ME, the undersigned authority, on this day personally appeared 

---------------who acknowledged to me that he/she signed, executed and delivered the 
above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement. 

Given under my hand and seal of office this __ day of _____ , 2013. 

(SEAL) 

NOTARY PUBLIC 

My commission expires:---------------

(corporation acknowledgment form) 

STATE OF ________ __ 

COUNTY OF ____ __ 

C BEFORE ME, the undersigned authority, on this~ per~onally appeared . " 
1 

"J> · \ ·h· &fttlli\ ~ , who, as _ ~q iC \ij\, of ~U-0U~-\ 
~)~ ·E.) ~~ C\\-S-I"Ci(JJO'{'{ , acknowledged to me that he/she signed, executed and delivered 

the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for 
and on behalf of said corporation with full authority so to do. 

Given under my hand and seal of office this \'·?-5\ day of 

(SEAL) 

' 
My commission expires: ~ 1v) LJo \ ({) 

NOTARY PUBLIC 



Sincerely, 

FORTUNE NATURAL RESOURCES CORPORATION 

Kyle A. Paxton, RPL 
Landman 

RECEIVED 

APR 0 .!! "l'llJ 
1 (1.;; 

LAND DEP--r 

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my 
attention: 

Fortune Natural Resources Corporation 
Attn: Kyle Paxton 
13455 Noel Road, Suite 2000 
Dallas, TX 75240 


