er= == oo, -

Ty

— C J

FORTUNE NATURAL RESOURCES CORPORATION -, .

March 2, 2013

Kirby Minerals AN Oklahoma
General Partnership
PO Box 268947
Oklahoma City, OK 73126

Re: Bobbi State Waterflood Unit
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E
Lea County, New Mexico

Ladies and Gentlemen:

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation (“FNRC”)
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with
the New Mexico Oil Conservation Division.  Enclosed in this packet you will find the following:

1. Unit Agreement (for your review)

2. Unit Operating Agreement (for your review)

3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return)
4. Plan of Operations

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner,
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The
production of the current wells in this area are barely holding the leases. This secondary waterflood project will
extend the life of the leases and your overriding royalty interest.

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response
to this letter is extremely important and we request that you respond as soon as possible so we can start the
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start
statutory force pooling procedures concerning your interest. Please make your election below and return to the
undersigned at the letterhead address.

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at

kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and
Unit Operating Agreement and the election page attached to this letter.

Two Galleria Tower - 13455 Noel Road - Suite 2000 - Dallas, TX 75240 - 214-368-6100 - Fax 214-365-9693
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Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

e

Kyle A. Paxton, RPL
Landman

James R. Sharp
Attorney-in-fact

eneval er"“Qr‘SL‘f’

Owner Signature:

Owner Name/Company

Owner Address  JO . i g . Ste..

Owner Phone # ; 2 (Y05) S1C- 7C00
Owner Email HLCLMMP_&)&‘#M_____

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
OF SUCCessors in interest.

EXECUTED this /__ day of Mc) , 2013,
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By RD')I\ . w\C i Ve
Its: \/[' L-‘*‘L\/\(\ & L—m‘,vg[’,(a'\ Leoasel



(individual acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
who acknowledged to me that he/she signed, executed and deliveted the

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this day of , 2013,

(SEAL)

NOTARY PUBLIC

My cominission expires:

{corporation acknowledgment form)

STATEOF "1@ x/. <

COUNTY OF \O) ¢\ ) A

BEFORE ME, the undemgned authority, on this day personally appeared
. . WA (¢ L ,who,as _\;/© (eigaal (Ouﬂ\vi of
‘T-%\ T I N\ T T S acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this P«— day of Y MG ¢ (o , 2013.

(SEAL) **"v'#z"g JESSICA NUCKELS _Scif. . -
% Notary Public, State of Texas
My Commission Expires

December 05, 2014 NOTARY PUBLIC

My commission expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest.

EXECUTED this [ﬂ day of M\ZOB. Q« W\mera‘s, w\ MCJOM
‘ e re) partnership

?) By:{/ Y
Its: James R. Sharp
Attorney-in-fact



(individual acknowledgment form)

STATE OF

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
who acknowledged to me that he/she signed, executed and delivered the

,2013.

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this day of

(SEAL)
NOTARY PUBLIC

My commission expires:

(corporation acknowledgment form)

STATE OF Qldgbmc\
COUNTY OF Q_&LQ&EQ[\/\Q‘

ﬁd of

BEFORE ME, the undersigned authority, on this day personally appe
Atfocrey- -
, acknowledged to me that he/she signed, executed and delivered

, who, as

and on behalf of said corporation with full authority so to do.
Given under my hand and seal of office this l ﬁ day of m, 2013.

NOTARY PUBLIC

UL
S\ BRI,
SOt AR

T
[z i Aiia
=% QEXP. 01275145

(SEAL)

My commission expires:



RECEIVED
MAR 2 5 2013

FORTUNE NATURAL RESOURCES CORPORATION “AND DEPT.

March 2, 2013

Gene F. Lang & CO.
PO BOX 850
Parker, CO 80138

Re: Bobbi State Waterflood Unit
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E
Lea County, New Mexico

Ladies and Gentlemen:

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation (“FNRC”)
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with
the New Mexico Qil Conservation Division.  Enclosed in this packet you will find the following:

1. Unit Agreement (for your review)

2. Unit Operating Agreement (for your review)

3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return)
4. Plan of Operations

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner,
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The
production of the current welis in this area are barely holding the leases. This secondary waterflood project will
extend the life of the leases and your overriding royality interest.

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response
to this letter is extremely important and we request that you respond as soon as possible so we can start the
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start
statutory force pooling procedures concerning your interest. Please make your election below and return to the
undersigned at the letterhead address.

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at

kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and
Unit Operating Agreement and the election page attached to this letter.

Two Galleria Tower - 13455 Noel Road * Suite 2000 * Dallas, TX 75240 ‘- 214-368-6100 * Fax 214-365-9693



Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

s

Kyle A. Paxton, RPL
Landman

5o,

Owner Name/Company

Owner Address

Owner Phone # Qp@) 20 -2¢</7 O

Owner Email %@u@g&ﬁgﬁmﬂg_@m_

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
Or SUCCEssors in interest. OP

EXECUTED this 2/ _day of gk 2013.

n
lts;fr‘cg/Ql ,fj



(individual acknowledgment form)

statE of ("DlovadO

COUNTY OF T »iy \:l ‘Q é

BEFORE ME, the undersigned authority, on this day personally appeared
N = ’}: . LM Y who acknowledged to me that he/she signed, executed and delivered the
above and foregoing approWof Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this Z{ ; day of mgg( & , 2013,

(SEAL) '

NOTARY PUBLIC

My commission expires: 05//6.{; /c;&()/ 3

(corporation acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

, who, as of
, acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this day of , 2013.

(SEAL)

NOTARY PUBLIC

My commission expires:




! RECEIVED
MAR 18 201

FORTUNE NATURAL RESOURCES CORPORATION }
LAND DEPT.
March 2, 2013
Mumford & Company
502 Rawhide
Horseshoe Bay, TX 78657

Re: Bobbi State Waterflood Unit
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E
Lea County, New Mexico

Ladies and Gentlemen:

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation (“FNRC")
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following:

1. Unit Agreement (for your review)

2. Unit Operating Agreement (for your review)

3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return)
4. Plan of Operations

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We
believe we will be able to recover 268,000 bbis of secondary reserves over the life of the flood and have an
estimated project payout in approximately two years. Since you are only an Overriding Royaity Interest Owner,
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The
production of the current wells in this area are barely holding the leases. This secondary waterflood project will
extend the life of the leases and your overriding royalty interest.

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response
to this letter is extremely important and we request that you respond as soon as possible so we can start the
unitization precess. Please be aware that if you do not return this letter within 30 days of receipt we will start
statutory force pooling procedures concerning your interest. Please make your election below and return to the
undersigned at the letterhead address.

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at

kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and
Unit Operating Agreement and the election page attached to this letter.

Two Galleria Tower * 13455 Noel Road - Suite 2000 - Dallas, TX 75240 - 214-368-6100 - Fax 214-365-9693



Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

AL

Kyle A. Paxton, RPL
Landman

Owner Signature:

Owner Name/Company

Owner Address ™% S92 ®oo hads B&[S!Sha‘zs &:f TY ‘)J’bfj

Owner Phone #  $ 39 - S90 - n&x/'j S12-925-5850

Owner Email mv\w\&-o ch _Swian @ \'{O\\r\bc, Ly~

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the cxecution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hercby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest,

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest.

EXECUTED this _14"™day of \ardw 2013

(\. ;/7/ Loy ’ ﬁ’/ /; 2P, - % / & (//
By: /'7}%1 e OO ao
lts: 7 ‘)U\(\n«a( ’




(individual acknowledgment form)

STATEOF _\.o¥ @<

COUNTY OF Bxurng
BEFORE ME, the undersigned authority, on this day personally appeared
Olan MureSord who acknowledged to me that he/she signed, executed and delivered the

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement,

Given under my hand and seal of office this 1‘-{— dayof YNatol 2013,

e

GOTR)\ EUGENA ALEJANDRA SIMPSON £ A : O <
4 Y@ My Commisslon Expires ¢ (_,/::/‘f A e LT, X - ——
D July 30, 2015 < ) N
413
R NOTARY PUBLIC

..............

(n

My commission expires: ré«u.&m-, 3w o

(corporation acknowledgment form)

STATE OF

COUNTY OF -

BEFORE ME, the undersigned authority, on this day personally appeared

, who, as of

, acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this ____ day of , 2013,

(SEAL)

NOTARY PUBLIC

My commission expires:




RECEIVED
MAR 18 2013

FORTUNE NATURAL RESOURCES CORPORATION !
LAND DEPT

March 2, 2013

David T Holt
PO BOX 680997
Franklin, TN 37068

Re: Bobbi State Waterflood Unit
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E
Lea County, New Mexico

Ladies and Gentlemen:

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation (“FNRC”)
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with
the New Mexico Oil Conservation Division.  Enclosed in this packet you will find the following:

1. Unit Agreement (for your review)

2. Unit Operating Agreement (for your review)

3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return)
4. Plan of Qperations

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and. have an
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner,
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The
production of the current wells in this area are barely holding the leases. This secondary waterflood pro_;ect will
extend the life of the leases and your overriding royalty interest. ;

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response
to this letter is extremely important and we request that you respond as soon as possible so we’ 't:an start the
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start
statutory force pooling procedures concerning your interest. Please make your election below and’return to: the
undersigned at the letterhead address. &

If you have any further questions regarding this proposal please contact me at 21 4-368-6100"& by email at :
kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and:"
Unit Operating Agreement and the election page attached to this letter. '

'’
RN

Two Galleria Tower * 13455 Noel Road - Suite 2000 * Dallas, TX 75240 - 214-368-6100 * Fax 214-365-9693



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest,

.7 /
EXECUTED this day of Ml , 2013.

/ By: Robm D #H el
Its: \/P LtL\.\A(\" < [j(&/\u&l (..GJ:‘)S%/




Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

Kyle A. Paxton, RPL

Landman
Owner Signature: ’_D = Qg \@(\M
Owner Name/Company S F

Owner Address ?~ 0. %W 0 ?)0‘3017
Owner Phone # (plg-")‘{g-'(’)OQO

Owner Email dho!f(“’ hg‘f(a (f()[ﬂ\

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240
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(individual acknowledgment form)

— -
STATE OF __| &) €36E

COUNTY OF e tAm50n)

BEFORE ME, the undersigned authority, on this day personally appeared
D) AvV(D T. Ho "T who acknowledged to me that he/she signed, executed and delivered the
above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

\\\\\\Hnm,‘,hx
OQP*@l\ﬁa,y‘fgdgr my hand and seal of office this (2“’Lday of MakcH , 2013.
S STAIE 2
< z

. OF a =
i TENNESSEE ! = é
L NOSHEAL): = ?

2
.. PUBLIC . §

STATE OF— T _N)
COUNTY OF Withamson

BEFORE ME, the undersigned authority, on this day personally appeared

, who, as of

, acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this day of , 2013.

(SEAL)

NOTARY PUBLIC

My commission expires:

2 2 .
ALy N
1y MSON €O NOTARY PUBLIC i,
(7 \\\\ W ‘i
My comission expires: S - 23~ 201 (s . S \«,Gc_.f‘...?:,_{o,,* .
§ o RN
S« SIATE ™ >
Sa'; % 2
T OF LBz
S | TENNEssgg | =
% 4. NOTARy 5
2,%,.PUBUC i@ §
i AL IOy A &
(corporation acknowledgment form) /,,///'/4443 o CO\)\\\\\



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
Of SUCCesSors in interest.

EXECUTED this _| ©) _day of {Jla1c6,.2013.

7
By:
Its:

/\Qf&»iﬂ ( / : //\!f e 3



(individual acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
who acknowledged to me that he/she signed, executed and delivered the

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this day of ,2013.

(SEAL)

NOTARY PUBLIC

My commission expires:

(corporation acknowledgment form)

STATEOF  J€X6 5

COUNTY OF 74 ¥ Gyt

BEFORE ME, the undersigned authority, on this day personally appeared
Dicne L. Hfnilev .who,as __AGeaT of
E. L. L ATHAm . ' , acknowledged to me that he/she signed, executed and delivered
the above an'djtbregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

i y
Given under my hand and seal of office this ) ) day of Mave l’\ , 2013.

BRENDA O'KEEFE
L, Nolery Puslic
STATE OF TEXAS

v
NOTARY PUBLIC

R B D s P

My commission expites: /A / 67 /2 ol




Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

Aol e

Kyle A. Paxton, RPL
Landman

Owner Signature: Z,O,ﬂﬂﬂ[ : X %&ﬁb—\/ ‘ ﬂDA C WM)
Owner Name/Company = L LA’TW (' f? .
920 . Worr TF

Owner Address : 7
Owner Phone # %(7’ 357 - 35{‘;} 7(//0

Owner Email &Lb C gZ@z @ 5&(’ g laé% l v Hﬁ‘f'

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention: g :

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest.

EXECUTED this &8 day of (\\.q, \W2013.

BURN ETT PARTNERS

£/ f{ ' (l /Q\LQS
‘b : GENERAL PARTNER i

Its:




Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

A o A

Kyle A. Paxton, RPL
Landman

0 Signature] —f o G\ @&U?m
wner Signa ur@\,{,{ NEY ’ o J

BURNETT PARTNERS

Owner Name/Company

Owner Address P.0. BOX 50474, MIDLAND, TX 79710

Owner Phone #

Owner Email

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



(individual acknowledgment form)

STATE OF & Uxer o

COUNTY OF ) vactbo, &

BEI‘ORE ME, the undersigned authority, on this day personally appeared
Attt O L ey who acknowledged to me that he/she signed, executed and delivered the
above and foregomg apploval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this e day of W hovedo. |, 2013,

?s\‘ ! ) ,
) Yeeri L. Wiger. ¢ ; .
@ii?‘} Motary Pablic, 2 U \h . \/\ !
gl P AT State of Toxas £ Mool Ty L \m./"n_(_i‘«i-,-:.\(‘._.,k._,,.-“
m. Exp, 01-07-14 2 &

\\b\\\\\\\\5\\5\5\\‘\\\\\\\\

NOTARY PUBLIC

My commission expires: (- /Y

(corporation acknowledgment form)

STATEOF _

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

, who, as of
, acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under imy hand and seal of office this day of , 2013,

(SEAL)

NOTARY PUBLIC

My commission expires:




Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

Kyle A. Paxton, RPL

Landman
)
Owner Signature: »/f,f' v
e ) Vo
Owner Name/Company er‘?/m L2
Owner Address PN i WA Lo G el ,/(;/_,777 <Gl &
i 7 ; 7 :
Owner Phone # S 7S é/?‘ Pl 2, A/“7Z Q:”“'
- . T EES: ¥ A - .
Owner Email J// é-« . J,,gw(‘ /\/,4 L';/ ﬁ,)‘: /. {ifﬁy RavAN

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



(individual acknowledgment form)

STA]EOFQ{,, N\ KICE,
LS

.  BEFORE ME, the undersigned authority, on this day personally appeared
Qb we MO who acknowledged to me that he/she signed, executed and delivered the

above andf}'yx'egoi11g a@gval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

COUNTY OF _

SFF  MAZ ARNOLD

NOTARY ?élé H% -NEW MEXICO
NOTARY m F SECRET ARY OF STATE

My commission expires: (:t\’A(S"\ C\Q% ;‘;—t\‘ L(’

N Oe Qiapdle

NOTARY PUBLIC

(corporation acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeated
, who, as of

, acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this day of , 2013,

(SEAL)

NOTARY PUBLIC

My commission expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument,

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest.

EXECUTED this _, 2<b_day of Yii'w/,‘@w.

P4

By: m ‘/"‘"«' |" 4 ~\— . |
Its: - / & |




(individual ackrnowledgment form)

STATE OF \(_ . _L\QQQ(:( ¢
COUNTY OF_MQVA( _Q( >

BETORE ML, the undersigned authority, on this day petsonally appeared
f o MR LCL‘,,/ 3 who acknowledged to me that he/she signed, executed and delivered the

abovc and fo(}umg, appr ((1 of Ratification and Joinder of Unit Agresment and Unit Operating Agreement.

of office this sq day of v\(‘;‘\tv\, 2013.

[RATH hoeld

NOFARY PUBLIC

L

fooeee TGiveRrides g RESEARASS
sach%  OFFICIAL SEAL

' \%f A ARNOLD

Lt

NOTAR (i:qg}’{t\?-ldl\{; NEW SA4U00
MOTARY SOND FiL. =o \MTH SECRETARY,GF STATE

(corporatiotr aclknowledgment form)

STATE OF “V-2.xm S

COUNTY OF X0\,

BEFORE ME, the undersigned anthority, on this day personally appeared
\Zm.m\r\ W WM e, whoas AP v Creneanst COuntg |..of
- _31_1 Ao Ao hesemdBetey vros, acknowledged to me that he/she signed, excented and delivered

the above and foregoing approval of Ratification and Jeinder of Unit Agreenient and Unit Cperating Agreement for
and ou behalf of said corporation with full authority so to do.

Given under my hand and seal of office this __‘;:'___ day of MG vy, 2013,

Yono 71
JESSICA NUCKELS AP DA e / fo oo Ao

Notary Publie, State of Tex ::
W aaamier 05, 2014 NOTARY PUBLIC

D e ST

(SEAL) §[ ¥,

My commission cxpuos




FORTUNE NATURAL RESOURCES CORPORATION

March 2, 2013

Blue Hole investments
€/O0 Heidi Knight
1701 River Run Road, Suite 1011
Fort Worth, TX 76107

Re: Bobbi State Waterflood Unit
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E
Lea County, New Mexico

Ladies and Gentlemen:

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation (“FNRC”)
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following:

1. Unit Agreement (for your review)

2. Unit Operating Agreement (for your review)

3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return)
4. Plan of Operations

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initiaily on this project. We
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner,
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The
production of the current wells in this area are barely holding the leases. This secondary waterflood project will
extend the life of the leases and your overriding royalty interest.

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response
to this letter is extremely important and we request that you respond as soon as possible so we can start the
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start
statutory force pooling procedures concerning your interest. Please make your election below and return to the
undersigned at the letterhead address.

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at

kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and
Unit Operating Agreement and the election page attached to this letter.

Two Galleria Tower - 13455 Noel Road * Suite 2000 - Dallas, TX 75240 - 214-368-6100 - Fax 214-365-9693



Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION
%é Co . JeiA v

Kyle A. Paxton, RPL
Landman

Owner Signature: JIMI W

Owner Name/Company KIKLLQD‘L Imwl'mm)l's LLe
owner Address [10] Kiver Kum ﬂd Sude 101 Bt Wortth TX Tl107

Owner Phone # 6” 87@ 57IL
Owner Email l’ll(h igkf'@km'alrvf‘pmwncjd Lo

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any fands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
Or successors in interest.

¥

EXECUTED this day of Mecch 2013, P

“By: Robin D Bl
Its: VP Lt’«.v\t\" < (J(’//\C('a{ Lo sasel




(individual acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
who acknowledged to me that he/she signed, executed and delivered the

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this day of , 2013,

(SEAL)
NOTARY PUBLIC

My commission expires:

(corporation acknowledgment form)

STATE OF “\@ xp. §

COUNTY OF \) i\ &

BEFORE ME, the undersigned authority, on this day personally appeared

Ry D WAC(uive. whoas @~ (reivanl (0w Qe of
e g O e U RS ¢ (a5 acknowledged to me that he/she signed, executed and delivered

the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this PY day of MG v ¢y ,2013.

=) /22
Mifeg, ';l o
(SEAL) 1) s\wtee, JESSICA NUCKELS _Sclf O NN et e A

%% Notary Public, State of TeXas]
\of My Commission Expires
/s December 05, 2014 NOTARY PUBLIC

LI

L

g,

o

B

“

S

My commission expires:



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest.

EXECUTED this 2-5'{"day of Muath 2013.

Ll




(individual acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
who acknowledged to me that he/she signed, executed and delivered the

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this day of L2013,

(SEAL)

NOTARY PUBLIC

My commiission expires:

(corporation acknowledgment formy)

STATEOF ] €3¢ Gl
county oF [ arvan]

BEFORE, ME, the undersigned authority, on this day personally appeared
Jél’)n / s M\/ Z+S  ,who,as of
, acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.

Given under my hand and seal of office this 2é.’%day of Z“QV&A, ,2013.

(SEAL) g&g%ﬁw

NOTARY PUBLIC

My commission expires: OCtvbrer IS, ZOL&»
’ JENNIFER MYERS
Notary Public
STATE OF TEXAS
My Comm. Exp. Oct. 18, 2018




NECEIVE-
MAR 7. 2013

)

FORTUNE NATURAL RESOURCES CORPORATION

March 2, 2013

Crescent Porter Hale Foundation
655 Redwood Highway, Suite 301
Mill Valley, CA 94941

Re: Bobbi State Waterflood Unit
All Section 20, N/2 Section 29, NW/4 Section 28, 18S-36E
Lea County, New Mexico

Ladies and Gentlemen:

A recent title opinion performed on the above referenced acreage shows that you are an owner of a percentage of the
Overriding Royalty Interest or Title Interest in said acreage. Fortune Natural Resources Corporation (“FNRC™)
hereby proposes to form a secondary waterflood unit in the above subject lands. Sundown Energy LP, an entity of
FNRC will be the operator of the proposed waterflood unit, and is moving forward with unitization proceedings with
the New Mexico Oil Conservation Division. Enclosed in this packet you will find the following:

1. Unit Agreement (for your review)

2. Unit Operating Agreement (for your review)

3. Ratification and Joinder of Unit Agreement and Unit Operating Agreement (sign, have notarized and return)
4. Plan of Operations

Please review the Plan of Operations page for a detailed review of the waterflood. This secondary recovery project
will be flooding the San Andres formation. Sundown/FNRC plans to spend $1,295,000 initially on this project. We
believe we will be able to recover 268,000 bbls of secondary reserves over the life of the flood and have an
estimated project payout in approximately two years. Since you are only an Overriding Royalty Interest Owner,
you will only be receiving your proportionate share of the revenues. No costs will be allocated to your interest. The
production of the current wells in this area are barely holding the leases. This secondary waterflood project will
extend the life of the leases and your overriding royalty interest.

Sundown/FNRC is scheduled to go to a hearing to unitize the subject lands in May of 2013. Your timely response
to this letter is extremely important and we request that you respond as soon as possible so we can start the
unitization process. Please be aware that if you do not return this letter within 30 days of receipt we will start
statutory force pooling procedures concerning your interest. Please make your election below and return to the
undersigned at the letterhead address.

If you have any further questions regarding this proposal please contact me at 214-368-6100 or by email at

kpaxton@sundownenergy.com. Again, please return an executed Ratification and Joinder of Unit Agreement and
Unit Operating Agreement and the election page attached to this letter.

Two Galleria Tower - 13455 Noel Road - Suite 2000 - Dallas, TX 75240 - 214-368-6100 - Fax 214-365-9693



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and operation of the
Bobbi State Waterflood Unit Area, County of Lea, State of New Mexico dated May 2, 2013, and in
consideration of the execution or ratification by other working interest owners of the Unit Operating
Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instrument.

The Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therin, and royalties presently held or which may arise under existing option
agreements or other interests in unitized substance, covering any lands within the Unit Area in which the
undersigned may be found to have an oil and gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees
or successors in interest.

EXECUTED this day of , 2013,




(individual acknowledgment form)

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
who acknowledged to me that he/she signed, executed and delivered the

above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement.

Given under my hand and seal of office this day of , 2013,

(SEAL)

NOTARY PUBLIC

My commission expires:

(corporation acknowledgment form)

STATE OF

COUNTY OF

. BEFORE ME, the undersigned authority, on this day personally appeared ,
SR S , who, as !&‘\Q e of (&
ﬁ\g&\{ﬁ) Wt onrdaddon , acknowledged to me that he/she signed, executed and delivered
the above and foregoing approval of Ratification and Joinder of Unit Agreement and Unit Operating Agreement for
and on behalf of said corporation with full authority so to do.
A
\ )

o &Y ",
(SEAL) (\)&U\(\Q&u \\'\Q Qkﬁug\é\(

L ! NOTARY PUBLIC
My commission expires: L\ ‘Y/G‘)L

Given under my hand and seal of office this day of <J~ ,2013.

ol

SAYCIE  Commistion Expires
0% 04-25-2016 ¢




F?ECE;\/E(-.
APR 04 g
LAND DEpy

Sincerely,

FORTUNE NATURAL RESOURCES CORPORATION

%{i jlA

Kyle A. Paxton, RPL

Landman
Owner Signature: /Z W
—— 9
Owner Name/Company / / L4 ﬂfffr'L_ .

Owner Address &LMC&;'I’ p n /",‘4/ Mﬁﬂ/
Owner Phone # 7?[9/ é Y/ -0 Ig /
Owner Email ﬁ{. b Q, gMﬂ é{ s, C’O"‘

Please return the above election and Ratification of Unit Agreement and Operating Agreement to my
attention:

Fortune Natural Resources Corporation
Attn: Kyle Paxton

13455 Noel Road, Suite 2000

Dallas, TX 75240



