
0CODCHO 
Via Federal Express 

March 5,2015 

OXY USA WTP Limited Partnership 
Attention: Mark E.Hodge 
5 Greenway Plaza 
Houston, TX 77046 

Re: Well Proposal - Gunner 8 Federal Com #7Bk-yv. . 
W/2 E/2, Section 5-T26S-R34E and W/2 E/2^SeSion;8-T26S-R34E 
SHL: 190' FSL & 2625* FEL, or a legal loc^'of mjScc^ (Unit O) • V V-
BHL: 330' FNL & 2310|rlLv.or a legal location'^Sec.^(IJnit B) Y.« 
Lea County, Ncw0ffi&t*-f>?£-'; _ ' :' r'. '. ''~? -

To whom it may concern: 

Pursuant to the Settlement Agreement dated June 16, 2014, by and between COG Operating LLC and 
Yates Brothers, et a), COG Operating LLC, as Operator, hereby proposes^ drill the Gunner 8 Federal 
Com #7H.at the aboye-captioned location to a .of approximately to the'Upper Avalon formation. 
Total measured depth of the well ts proposed to be approidmately 19,700- from;surface to terminus. The 
total cost of the Og^tioh is esturiktedito be^L;i00;i30.p0 knd;a detailed description of thecostistset 
•Qltt-ini fhe'eflCles^ :: ]• '•} 

\ C£)Q i«: p r o p p i n g d r i i i this well ̂ imder:tfe t̂erms': oif:ithe: F n o d i f i e d i 2 ^ L | form ;of: Operating 
•A^eement whicf^tS" enclosed: for your reviewrahS ^prpval--:The Oper^g' A^e^ment:covers dFof 
Section:i5MS-R34E:and all of.Secto 8 T26S-B34E.« It has thefollowihg-^n^ 

• W/3W^n<^'iis^tLng Penalty - - -". ' • - : •' • •= - -V-£Y_ 
- .S7,lW/$700 Drilling.and Producing Rke /_ : '• -' ' ; 

. . . r.;T COG.Operating LLCiiamed as Operator - zz:- • ;•• JT 

please ideate:^w;'p^c^atibn election m.̂ he-spac^provided^below,.sign and'retum this letter,-along. 
:jvith a s i^edcopy^. t^ wefi r^uirements; Aseif4*ddfesse r̂T 
.postage paid envelope' is.enclosed 
;toacquire.yoiu-mterest:vjatenn" . ' ~ -' '• 

^ S & ^ R i ! ^ ^ BEFORE THE OIL CONVERSATION ^ 
DIVISION 

Submitted by: COG Operating LLC 
Hearing Date: May 27, 2015 
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ELECTION TO PARTICIPATE 
Gunner 8 Federal Com #7H 

IAVe hereby elect to participate in the Gunner 8 Federal Com #7H 

I/We hereby elect not to participate in the Gunner 8 Federal Com #7H 

Company: 

By: ^ 

Name: •'•^v-yyv v:^/^' ;;• 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: GUNNER 8 FEO COM 7H PROSPECT NAME: BULLDOG 2634 (717038) 
SHL: SEC 6:190 FSL & 2625 FEL STATE & COUNTY: New Mexico. Lea 
BHLv SEC 5:330 FNL & 2310 FEL OBJECTIVE: DRILL & COMPLETE 
FORMATION: AVALON SHALE DEPTH: 19.700 
LEGAL: 8-26S-34E TVD: 9.900 

INTANGIBLE COSTS 
TuWCurathiB/Parrnlt 201 

BCP 
11.000 

A£P TOTAL 
11.000 

Insurance 202 5.000 302 5.000 

Damages/Right of Way 203 5.000 303 5.000 

Surveyfttake Location 204 7.000 304 7.000 

LocalioiVPIts/Roid Expense 205 90,000 30S 25.000 115,000 

Drilling / Completion Overhead 206 0 306 0 

Turnkey Contract 207 0 307 0 

Footage Contract 208 D 306 0 

Davworit Contract 209 B10.000 309 810,000 

Directional Drilling Services 210 167.000 310 187,000 

Fuel & Power 211 106.000 311 8.500 114,500 

Water 212 72.000 312 848.000 920,000 

Bits 213 78,000 313 9,000 B7.QO0 

Mud & Chemicals 214 166.000 314 20,000 206.000 

Drill Stem Test 215 0 315 0 

Coring & Analysis 216 0 0 

Cement Surface 217 31,500 31.500 

Cement Intermediate 218 45.000 45,000 

Cement 2nd Intermediate/Production 218 0 319 157.500 157,500 

Cement Squeeze & Other IWcHofl Plug) 220 0 320 0 0 

Float Equipment 4 Centralizers 221 4.000 321 18.000 22.000 
Casing Crews & Equipment 222 17.000 322 17.000 34.000 
Fishing Tools ft Service 223 0 323 0 
Geologic/Engineering 224 0 324 0 
Contract Labor 225 0 325 176.500 176,500 
Com pa ny Supervision 226 0 326 0 
Contract Supervision 227 108.000 327 70.000 178,000 
Testing Caslng/TuUng 223 10.000 328 10,000 
Mud Logging Unit 229 38,000 329 36.000 
Loosing 230 0 330 0 
Perfciraling/Wlieline Service} 231 7.000 331 497,000 504.000 
SUmUailoiVTreatlno 0 332 3.900,000 3,900,000 
Completion UnU 0 333 42,500 42500 
Swabbing Urtil 0 334 0 
Rentals-Surface 235 129,000 335 195,000 324,000 
Rentals-Subsurface 238 164,700 336 22.500 187,200 
TrucMng/ForklilVRfg Uobilkatlon 237 130.000 337 45.000 175,000 
Welding Services 23fl 5,000 338 5,000 10,000 
Water Disposal 239 0 339 810,000 810,000 
Plug to Abandon 240 0 340 0 
Seismic Analysis 241 0 341 0 
Closed Loop ft. Environmental 244 187.000 344 5,000 192.000 
Miscellaneous 242 0 342 0 
Contingency 243 49,000 343 50.000 99,000 

TOTAL INTANGIBLES 2,482.200 6,921.500 9.403.700 

T A N G I B L E C O S T S 

Surface Casing 401 37.000 37,000 
Intermediate Casing 402 163,000 503 163.000 
Production Casing 0 503 343,000 343.000 
Tubing 0 504 60,000 60.000 
Wellhead Equipment 405 24,000 SOS 34.000 58,000 
Pumping Unit 0 906 115.000 115.000 
Prime Mover 0 507 0 
Rods 0 503 50.000 50.000 
Pumps 0 509 31,500 31.500 
Tanks 0 510 90,000 90.000 
FJowflnes 0 511 45,000 45.000 
Heater Treater/Sepanlor 0 512 56,500 58.500 
Electrical System 0 313 0 
Packers/AnchonJHanoers 414 0 S14 9.000 9.000 
CoupNngs/Fltllnoin/alves 415 0 515 202.500 202,500 
Gas Compressors/Meters 0 516 7,290 7,290 
Dehydrator 0 517 0 
Injection PranVC02 Equipment 0 S18 0 
Miscellaneous 419 0 519 0 
Contingency 420 5,000 520 50.000 55.000 

TOTAL TANGIBLES 229.000 1,095,790 1.324.790 
TOTAL WELL COSTS 2.712,000 8,017.290 10.729.290 

COG Operating LLC 

Dale Prepared: 3/9/2015 

COG Operating LLC 
We approve: 
«. % Working Interest By SETH WH.DJKEN LAFORTUNE KG 

Company: 
By: 

Printed Name: 
Title: This AFE Is only an estimate. By signing you agree to pay your share 
Dale: of the actual costs Incurred. 


