
0CORCHO 
Via Federal Express 

March 5,2015 

OXY USA WTP Limited Partnership 
Attention: Mark E.Hodge 
5 Greenway Plaza 
Houston, TX 77046 .... * . • .-

Re: Well Proposal - Gunner 8 Federal Com #9H' ^ . -v ' ̂  ; Y 
W/2 W/2, Section 5-T26S-R34E and W/2 W/2£|ptic1i :,8-T26S-^ 
SHL: 200' FSL & 890' FJrVL, or a legal location̂ uVSeciSiCUnit M) 
BHL: 330' FNL & — - ' — ' 1 — T - - * ™ • !-r i< • 
Lea County, New 

To whom it may concern: 

i:COG Operating' LLC and 
drill the Gunner 8 Federal 
Upper Avalon formation. 

Total measured depth of the well is proposed to be approximately 19,700' from surface to terminus. The 
of the cost is set 

with a signed copy of the enclosed ̂ FEfana a copy of your geologic >weU r̂equirements. A self-addressed, 
postage paid envelope is ̂ c l o j ^ If y o u ^ n p j . ^ COG proposes 
to acquire your interests 

If you have any questions, please do not hesitate to conta&ihe'frno^ 

Respectfully, 

BEFORE THE OIL CONVERSATION 

Mike Wallace DIVISION 

Senior Landman S ™l F t u -Z M ? x i c o 

Exhibit No. 7 
Submitted by. COG Operating LLC 

Hearing Date: May 27, 2015 

CORPORATE ADDRESS: One Concho Center 600 W fllinois Avenue Midland, Texas 79701 Phone 432.683.7443 Fax 432.683.7441 
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ELECTION TO PARTICIPATE 
Gunner 8 Federal Com #9H 

I/We hereby elect to participate in the Gunner 8 Federal Com #9H 

I/We hereby elect not to participate in the Gunner 8 Federal Com #9H 

Company: 

By; 

Name: 

Date: 

''::'£M ;fifr^: '"Vs."'* 

••t3y'*$ lh£'•'•^ '" ~ , . .̂--.••.W - vV;;,.-.;' ; - ;< ,, 

•'•>'- •' ".l 5.'., 



COG OPERATING LLC 

AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Gunner 8 Federal Com #9H PROSPECT NAME: BULLDOG 2634 (717038) 

SHL: SEC 8:200' FSL & 890' FWL S T A T E & C O U N T Y : N e w M e x i c o , L e a 

BHL: SEC 5: 330' FNL * 990' FWL O B J E C T I V E : D R I L L & C O M P L E T E 

FORMATION: U p p e r A v a l o n F o r m a t i o n D E P T H : 1 9 . 7 0 0 

LEGAL; 8 - T 2 6 S - R 3 4 E & 5 - T 2 6 S - R 3 4 E T V D : 9 . 8 3 0 

I N T A N G I B L E C O S T S BCP ACP TOTAL 
Tttle/Curatlve/Pefroit 201 11.000 11.000 

Insurance 202 5.000 302 5.000 

Damaoes/RlgWof Way 203 5.000 303 5.000 

Survev/Siake Location 204 7.000 304 7,000 

LoraltorVrWRoad Expense 205 90.000 305 25,000 115.000 

Drilling / Completion Overhead 206 0 306 0 

Turnkey Contract 207 0 307 0 

Footaoe Contract 20S 0 308 0 

Daywork Contract 209 610,000 309 B10.000 

Direction*! DrfUng Services 210 1S7.000 310 187.000 

Fuel ft Po«rer 211 106.000 311 10.000 116,000 

Water 212 72.000 312 860.000 932,000 

Bits 213 76.000 313 12,000 90.000 

Mud ft Chemicals 214 166,000 314 60,000 246,000 

• m i Stem Test 215 0 315 0 

Coring ft Analysts 216 0 0 

Cement Surface 217 31.500 31.500 

Cement Intermediate 216 45.000 45.000 

Cement 2nd IrtwrmediateiProrJucilon 21B 0 319 157.500 157.500 

Cement Squeeze i . Other (KlckoH Hug) 220 0 320 0 0 

Float EgidprnerM ft Centraazers 221 4.000 321 16.000 22.000 
Casing Crews A kqulpmenl 222 17.000 322 17,000 34.000 
Fishlno Tools A Service 223 0 323 0 
Geologic/Engineering 224 0 324 0 
Contract Labor 225 0 325 176.500 178,500 
Company Supervision 226 0 326 0 
Contract Supervision 227 106.000 327 70.000 176,000 
Testing CSSing/TuBIng 229 10.000 328 10.000 
Mud Lowing Unit 229 38.000 329 38,000 

Logging 230 0 330 0 
PerfcratWWIrellne Services 231 7,000 331 512.530 519,530 
SUrrurfaUorVTreaung 0 332 3,900.000 3,900.000 
Comnletion LrnH 0 333 2S0.00O 260.000 
Swabbing Unit 0 334 0 
Rentals-Surface 235 129,000 335 195,000 324,000 
Rentals-Subsurface 23S 164.700 336 22.500 187,200 
Trucklno^orklltl/Rlg Mobllzallon 237 130.000 337 45.000 175.000 
Welding Services 238 5.000 338 5,000 10,000 
Water Disposal 239 0 339 822,000 622.000 
Plug to Abandon 240 0 340 D 
Seismic Analysis 241 0 341 0 
Closed LoOP ft bnvMonmental 244 187,000 344 5.000 192.000 
Miscellaneous 242 0 342 0 
Contlnaency 243 49.000 343 50,000 99,000 

TOTAL INTANGIBLES 2.482.200 7,243.030 9.725.230 

TANGIBLE COSTS 

Surface Casing 

Intermediate Casing 
401 

402 

37.000 

Production Casing 

Tubing 
Welhead fcqtapmera 

163.000 503 
0 503 
0 504 

Pumping Urti 

Prime Mover 
Rods 
Pumps 
Tanks 
Ftowltes 
Heater TrealerfSeparaior 

Electrical System 
ParAers/Aixnore/Hangers 
CoupKnos/FUlngs/Valves 
Gas Compressors/Meters 

Oerrydraior 
Injection P|anKCQ2 Equipment 

Mtscellanepus 
Coming ency 

414 
415 

419 

420 

24,000 505 
0 506 ' 

0 507 ' 
0 508 ' 
0 509 ' 
0 510 ' 
0 511 ' 
0 512 ' 
0 513 ' 
0 514 " 
0 515 ' 
0 516 ' 

_0 51B 
0 519 

5.000 520 
TOTAL TANGIBLES 229,000 

TOTAL WELL COSTS 2,712,000 

COG Operating UC 

We approve: 
% Working Interest 

Company: 

Data Prepared: 2/24/2015 

COG Operating LLC 

By: 

343,000 
60.000 

34,000 
115.000 

50.000 

100,000 
50,000 
65.000 

10.000 

8,100 

50.000 
1,145.100 
6.388.130 

By: 

Printed name: 

37.000 

True: This AFE Is only en estimate. By signing you agree lo pay your sharo 

ol the actual costs Incurred. 


