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April 28,2016

HAND-DELIVERY AND EMAIL

Mr. William Jones David Brooks, Esq.
New Mexico Qil Conservation Division New Mexico Oil Conservation Division
1220 South St. Francis Drive 1220 South St. Francis Drive
Santa Fe, NM 87505 Santa Fe, NM 87505
WilliamV.Jones(@state.nm.us DavidK .Brooks(@state.nm.us
Re: NMOCD Case No. 15441: Application of Nearburg Exploration Company,

Gentlemen:

L.L.C., SRO2 LLC, and SRO3 LLC for an Accounting and Limitation on
Recovery of Well Costs, and for Cancellation of Permit to Drill, Eddy County,
New Mexico

NMOCD Case No. 15481: Application of COG Operating LLC for a Non-
Standard Spacing and Proration Unit and Compulsory Pooling, Eddy County,
New Mexico

NMOCD Case No. 15482: Application of COG Operating LLC for a Non-
Standard Spacing and Proration Unit and Compulsory Pooling, Eddy County,
New Mexico

Enclosed is Nearburg Exploration Company, SRO2 LLC and SRO3 LLC’s Supplemental
Pre-Hearing Statement that was submitted for filing today in the above consolidated matters.

Very truly yours,

J. Scott Hall

cc (w/enc., via email):  Michael H. Feldewert and Jordan Kessler, Esq., Holland & Hart

Nearburg Exploration Co.
Scotty Holloman, Esq., Maddox, Holloman & Moran PC
David Harper, Esq., Haynes & Boone

ioc: Sharon T. Shaheen

REPLY TO:
325 Paseo de Peralta

Santa Fe, New Mexico 87501
Telephone (505) 982-3873 « Fax (505) 982-4289

Post Office Box 2307

Santa Fe, New Mexico 87504-2307
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF

NEARBURG EXPLORATION COMPANY, L.L..C., SRO2 LLC
AND SRO3 LLC FOR AN ACCOUNTING AND LIMITATION
ON RECOVERY OF WELL COSTS, AND FOR
CANCELLATION OF APPLICATION FOR PERMIT

TO DRILL, EDDY COUNTY, NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

COG OPERATING LLC FOR A NON-STANDARD SPACING
AND PRORATION UNIT AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

COG OPERATING LLC FOR A NON-STANDARD SPACING
AND PRORATION UNIT AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

CASE NO. 15441

CASE NO. 15481

CASE NO. 15482

SUPPLEMENTAL PRE-HEARING STATEMENT

NEARBURG EXPLORATION COMPANY, SRO2 LLC AND SRO3 LLC (“NEX”),

provide this Supplemental Pre-Hearing Statement in these consolidated matters.

APPEARANCES

NEARBURG EXPLORATION NEARBURG EXPLORATION COMPANY,
COMPANY, SRO2 LLC AND SRO3  SRO2 LLC AND SRO3 LLC’s ATTORNEYS

L1LC
J. Scott Hall, Esq.
Sharon T. Shaheen

MONTGOMERY & ANDREWS, P.A.

P.O. Box 2307

Santa Fe, NM 87504-2307
Tele (505) 982-3873
shall@montand.com
sshaheen@montand.com




Scotty Holloman
sholloman@hobbsnmlaw.com
MADDOX, HOLLOMAN& MORAN
Box 2508

Hobbs, New Mexico 88241
Telephone: (575) 393-0505

David H. Harper

Aimee M. Furness

Sally L. Dahlstrom
david.harper@haynesboone.com
aimee.furness@haynesboone.com
sally.dahlstrom@haynesboone.com
HAYNES AND BOONE, LLP
Pro Hac

2323 Victory Avenue, Suite 700
Dallas, Texas 75219

Telephone: (214) 651-5000
Facsimile: (214) 651-5940

COG OPERATING LLC COG OPERATING LLC’s ATTORNEYS
Michael H. Feldewert
Jordan L. Kessler
Holland & Hart, LLP
Post Office Box 2208
Santa Fe, NM 87504-2208
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

STATEMENT OF THE CASE

In Case No. 15441, Applicants seek an order determining that COG Operating LLC
(“COG”) did not have the right to drill two two-mile loﬁg lateral wells that COG drilled and
completed in the Bone Spring formation from surface locations in Section 17 onto
unconsolidated and unpooled lease acreage owned by Nearburg Exploration Company in the
W/2 of Section 20, Township 26 South, Range 28 East, NM.P.M., in Eddy County, New
Mexico. The wells are the SRO State Com 043H (API 30-015-41141) located in the W/2 W/2 of

Sections 17 and 20 (“043H”) and the SRO State Com 044H (API 30-015-41142) located in the

2-



E/2 W/2 of Sections 17 and 20 (“044H”). Both wells were drilled to and completed in the 2nd
Bone Spring Sand, Hay Hollow Bone Spring Pool (30215). Applicants further seek an order
requiring COG to account and pay to Applicants the amounts of production proceeds they are
entitled in the absence of pooling, without recovery of well costs or expenses. Applicants also
seek cancellation of the application for permit to drill the COG SRO State Com 069H Well (API
30-015-43093) projected to be drilled to the 3rd Bone Spring formation in the E/2 W/2 of
Sections 17 and 20, T-26-S, R-28-E. Applicants may also seek the removal of COG and
designation of Nearburg Producing Company as the operator of the SRO State 016H well (API
30-015-38071) located in the W/2 W/2 of Section 20, T-26-S, R-28-E.

In cases 15481 and 15482, COG seeks an order (1) retroactively approving of two non-
standard, 320-acre spacing and proration units in the W/2 of Section 17 and the W/2 of Section
20, Township 26 South, Range 28 East, NMPM, Eddy County, New Mexico; and (2) pooling all
mineral interests in the Bone Spring formation underlying this acreage.

In view of the length of time that has passed since NEX initiated its case in November of
2015, it may prove helpful for the Examiner and Division counsel to review the original

Application. For quick reference, a copy of the Application is attached.

PROPOSED EVIDENCE
NEX’S WITNESSES EST. TIME EXHIBITS
Randy Howard, Landman 2 % hrs. 32
Michael Griffin, Petroleum Engineer 20 min. 5
PROCEDURAL MATTERS

COG’s production of documents is not yet complete.



Respectfully submitted,

-
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J. Scott Hall

Sharon T. Shaheen

shall@montand.com

sshaheen@montand.com

MONTGOMERY & ANDREWS, P.A.

P.O. Box 2307

Santa Fe, New Mexico 87504-2307

Telephone: (505) 982-3873

Facsimile: (505) 982-4289

Scotty Holloman
sholloman@hobbsnmlaw.com
MADDOX, HOLLOMAN& MORAN
Box 2508

Hobbs, New Mexico 88241
Telephone: (575) 393-0505

David H. Harper

Aimee M. Furness

Sally L. Dahlstrom
david.harper@haynesboone.com
aimee.furness@haynesboone.com
sally.dahlstrom@haynesboone.com
HAYNES AND BOONE, LLP
Pro Hac

2323 Victory Avenue, Suite 700
Dallas, Texas 75219

Telephone: (214) 651-5000
Facsimile: (214) 651-5940

ATTORNEYS FOR NEARBURG
EXPLORATION COMPANY, L.L.C,,
SRO2 LLC and SRO3 LLC



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served on counsel of record
by electronic mail on April 28, 2016:

Michael H. Feldewert

Jordan L. Kessler

Holland & Hart, LLP

Post Office Box 2208

Santa Fe, NM 87504-2208
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

J. Scott Hall




STATE OFF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RLSOURCE@
OIL CONSERVATION DIVISION =

IN THE MATTER OF THE APPLICATION OF

NEARBURG EXPLORATION COMPANY, SRO2 LLC

AND SRO3 LLC FOR AN ACCOUNTING AND LIMITATION o
ON RECOVERY OF WELL COSTS, AND FOR ER
CANCELLATION OF APPLICATION FOR PERMIT -
TO DRILL, EDDY COUNTY, NEW MEXICO ‘

CASE NO.

APPLICATION

NEARBURG EXPLORATION COMPANY, L.L.C. ("NEX”), SRO2 LLC and SRO3
LLC (the “Applicants™) by their undersigned attorneys, Montgomery and Andrews, P.A ., hereby
make application pursuant to inter alia Rule 19.15.16.15.A NMAC of the New Mexico Oil
Conservation Division’s (the “OCD” or “Division”) Rules and regulations and NMSA 1978,
Section 70-2-18.B (1995) for an order providing as follows:

A. Determining that COG Operating LLC (*COG”) did not have the right to drill two
two-mile long lateral wells that COG drilled and completed in the Bone Spring formation by
willfully trespassing from surface locations in Section 17 onto unconsolidated and unpooled lease
acreage owned by NEX in the W/2 of Section 20, Township 26 South, Range 28 East, N.M.P.M |
in Eddy County, New Mexico. The wells in trespass are the SRO State Com 043H (API 30-015-
41141) located in the W/2 W/2 of Sections 17 and 20 (*043H") and the SRO State Com 044H (API
30-015-41142) located in the E/2 W/2 of Sections 17 and 20 (“044H”). Both wells were drilled to
and completed in the 2nd Bone Spring Sand, Hay Hollow Bone Spring Pool (30215).

B. Determining that COG violated inter alia Section 70-2-18.A of the New Mexico

0Oil and Gas Act and Rules 19.15.14.8.B, 19.15.16.15.A, and 19.15.]16.15.F of the Division’s



rules and regulations by filing false C-101s and C-102s for its two wells, then drilling them
without obtaining voluntary pooling agreements or compulsory pooling orders and then
subsequently obtaining Division approvals of invalid C-104 Request for Allowable forms.

C. Determining that under Section 70-2-18.B of the New Mexico Oil and Gas Act,
COG is required to account and pay to NEX the amount to which it is entitled in the absence of
pooling and that COG is prohibited from recovering well costs or expenses from the time of first
production from the two wells.

D. Cancelling the C-101 Application for Permit to Drill and C-102 Well Location
and Acreage Dedication Plat for the SRO State Com 069H Well {API 30-015-43093) (“069H”)
projected to be drilled to the 3rd Bone Spring formation in the E/2 W/2 of Sections 17 and 20, T-
26-S, R-28-E for the reasons that the spacing unit for the well has not been consolidated by
voluntary agreement or compulsory pooling order and the permitting for the well violates the
Division’s rules for Horizontal Wells, including Rule 19.15.16.15.A NMAC.

E. Providing NEX with appropriate relief regarding SRO State 016H well (“016H”)
drilled and completed in the Avalon member of the Bone Spring formation and located
exclusively on NEX’s leasehold acreage in the W/2 W/2 of Section 20 once NEX receives
additional information about 016H from COG, which may include designating Nearburg
Producing Company as operator of the well.

In support of their Application, Applicants state:

1. NEX owned 100 percent of the leasehold interest in the New Mexico State Oil
and Gas Lease No. V-7450-0001 (the “Lease”). The Lease covers approximately 320 acres in
the west half of Section 20, Township 26 South, Range 28 East, N.\M.P.M., in Eddy County,

New Mexico.
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2. On June 11, 2009, COG’s predecessor in interest, Marbob Energy Corporation
(“Marbob”) requested that the OCD approve the SRO State Exploratory Unit Agreement (the
“Unit Agreement”) for all oil and gas in all formations from the surface to the base of the Bone
Spring formation underlying approximately 8,320 acres in Eddy County, New Mexico.'

3. On June 12, 2009, the OCD approved the Unit Agreement, effective as of the date
of approval by the Commissioner of Public Lands. Order No. R-13136, Case No. 14328,
Application of Marbob Energy Corporation for Approval of a Unit Agreement, Order § 1, 5
(June 12, 2009). The Commissioner of Public Lands approved the Unit Agreement effective

August 1, 20009,

4. Effective July 1, 2009, NEX assigned its interest in the Lease from the surface
down to the base of the Bone Spring formation (the “Term Assignment”) to Marbob. A copy of
the Term Assignment is attached to this Application as Exhibit “1.” The Term Assignment
extended only as long as the Lease remained subject to the Unit Agreement. Marbob contributed

NEX’s acreage to the SRO State Exploratory Unit (the “SRO Unit”).

5. NEX reserved an overriding royalty interest equal 1o the difference between 25%
of production and the aggregate burdens existing against its interest, subject to proportionate
reduction in all wells in the SRO Unit.

6. Pursuant to the Term Assignment, Marbob agreed to provide NEX with SRO Unit
well information as set forth in Exhibit A to the Term Assignment (“Well Information
Requirements™) including, but not limited to: (1) drilling and mudlogging reports, (2) well data,

(3) notification of spudding, logging, open hole testing, coring, or plugging, (4) access to

' COG acquired Marbob's interests in the SRO Unit on approximately July 19, 2010 and succeeded Marbob as Unit
Operator on October 22, 2010.
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locations, (5) well completion prognoses, and (6) copies of survey plats, permit to drill, and other
regulatory forms and letters filed with any government agencies.

7. While the SRO Unit was in effect, Marbob and then COG drilled and completed
fourteen wells in the Avalon member of the Bone Spring formation and drilled one well in the
Delaware formation. COG also drilled nine wells to the 2nd Bone Spring formation (the “2nd
Bone Spring Wells”), seven of which were completed while the SRO Unit was in effect. Two of
the 2nd Bone Spring Wells, 043H and 044H described in Paragraph A above, were drilled and
completed after the SRO Unit terminated.

8. COG provided NEX with some limited information about a single 2nd Bone
Spring well—061H. NEX never received any completion information about this well. In
addition, COG did not provide NEX with the Well Information Requirements or any notification
regarding the eiglit other 2nd Bone Spring Wells.

9, On October 16, 2013, COG submitted to the State Land Office its Request for
Voluntary Termination and the SRO Unit was terminated effective March 1, 2014, A copy of
the Request for Voluntary Termination is attached to this Application as Exhibit “2.” By its
terms, the Tenm Assignment also terminated on this same date. Consequently, upon termination,
the Lease automatically reverted back to NEX.

10. On July 1, 2015, NEX assigned its interests in the 2nd Bone Spring and 3rd Bone
Spring intervals under the Lease to SRO2 and SRO3 respectively, with all claims and benefits

appurtenant to the Lease accruing to the assignee on or after March 1, 2014.

SRO State Com 043H

11. On March 6, 2014, COG filed an Amended C-102 Well Location and Acreage
Dedication Plat for 043H. COG left the consolidation code blank. COG falsely certified on the

C-102 that it had the right to drill on the lands where the well was located. A copy of the
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Amended C-102 Well Location and Acreage Dedication Plat for 043H is attached as Exhibit ““3.”
At that time, there was no agreement with Applicants, no valid voluntary pooling agreement, and
no compulsory pooling order.

12.  On July 10, 2014, NEX received a communitization agreement from COG for
043H. That same day, NEX advised COG that it had no plans to execute the communitization
agreement because the Term Assignment had terminated on March 1, 2014.

13.  The Division approved COG’s permit to drill 043H.

14, Armed with its fraudulently-obtained approval, COG began work on 043H. The
043H well was spud on August 2, 2014 and subsequently completed on February 25, 2015. Prior
to the commencement of the drilling operations, COG never notified NEX that it would be

drilling 043H through NEX’s mineral estate.

15. On March 9, 2015, COG filed an Amended C-102 Well Application and Acreage
Dedication Plat to indicate where 043H had been drilled. A copy of the Amended C-102 Well
Location and Acreage Dedication Plat for 043H is attached as Exhibit “4.” COG again left the
consolidation code blank and certified that “this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location or has a right
to drill this well at this location.” COG’s statement was patently false when it was made.

SRO State Com 044H

i6. COG’s actions related to 044H mirror those it took related to 043H. On March 6,
2014, COG filed a C-102 Well Location and Acreage Dedication Plat for 044H. A copy of the
C-102 Well Location and Acreage Dedication Plat for 044H is attached as Exhibit “5.” COG

falsely certified on the C-102 that it had the right to drill on the lands where the well was
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located. At that time, there was no agreement with Applicants, no valid voluntary pooling
agreement, and no compulsory pooling order.

17.  The Division approved COG’s permit to drill 044H.

18.  The 044H well was spud on October 10, 2014, and subsequently completed on
March 4, 2015. Prior to the commencement of the drilling operations, COG never informed

NEX that it would be drilling the 044H through NEX’s mineral estate.

19.  On March 12, 2015, COG filed an Amended C-102 Well Location and Acreage
Dedication Plat to indicate where 044H had been drilled. A copy of the Amended C-102 Well
Location and Acreage Dedication Plat for 044H is attached as Exhibit “6.” COG again left the
consolidation code blank and certified that “this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location or has a right

to drill this well at this location.” COG’s statement was patently false when it was made.

SRO State Com 069H

20. On May 5, 2015, COG filed its C-101 Application for Permit to Drill and C-102
Well Location and Acreage Dedication Plat for 069H (AP1 30-015-43093) to be drilled to the
3rd Bone Spring formation in the E/2 W/2 of Sections 17 and 20, T-26-S, R-28-E. Copies of the
C-101 Application for Permit to Drill and C-102 Well Location and Acreage Dedication Plat for
069H are attached as Exhibits “7” and “8” respectively. Contrary to COG’s certification, the
spacing unit for the well was not consolidated by voluntary agreement or compulsory pooling
order. SRO3 LLC has not agreed to allow this well to be drilled on its Lease and COG has no
right to drill this well without SRO3 LLC’s agreement. Prior to making its certifications to the

Division, COG did not notify SRO3 LLC (or any of the Applicants) that it planned to drill 069H.
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The Fraudulent Communitization Agreements

21. COG and NEX began discussions in December 2014/January 2015 regarding
their relationship. NEX forwarded many documents to COG including spreadsheets that
reflected NEX’s understanding of “current wells” located on lands in the SRO Unit before it was
terminated. Notably, although both 043H and 044H had been drilled to total depth, cased, and
made ready for completion, at the time, neither was listed on NEX’s spreadsheets, as NEX did
not know 043H or 044H existed and COG did not advise otherwise.

22, In April 2015, COG contacted NEX regarding the need to communitize the lands
within the W/2 W/2 and E/2 W/2 of Sections 17 and 20. COG represented to NEX that the State
Land Office had threatened to cancel the oil and gas leases on these lands unless NEX and COG
agreed to execute communitization agreements. During these discussions, NEX first discovered

that COG had drilled 043H and 044H without NEX’s consent.

23.  NEX refused to sign the communitization agreements proffered by COG, which
included the entire Bone Spring formation. Instead, relying on the representations COG made
regarding the imminent cancellation of the State of New Mexico oil and gas leases, NEX
proposed, and COG agreed, subject to NEX preserving its rights regarding COG’s improper
conduct, that the communitization agreements would be limited to the 2nd Bone Spring interval.

24, On June 10, 2015, NEX hand-delivered a letter agreement (the “June 10, 2015
Letter Agreement”) and the executed communitization agreements limited to the 2nd Bone

Spring (the “2nd Bone Spring Communitization Agreements”) to COG.

25. Pursuant to the terms of the June 10, 2015 Letter Agreement, COG agreed that
the communitization agreements applied only to the 2nd Bone Spring interval. COG also agreed

to provide NEX with the recorded copies of the 2nd Bone Spring Communitization Agreements,
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26. COG specifically acknowledged that NEX was not waiving any rights held by it
as owner and holder of the Lease by executing the 2nd Bone Spring Communitization
Agreements. Moreover, COG agreed that NEX was specifically reserving all rights relating to
the situation created by COG when it, among other things, drilled 043H and 044H through
NEX'’s mineral estate without authority.

27.  COG did not deliver copies of the recorded communitization agreements. NEX
independently obtained filed copies of the communitization agreements. It was then that NEX
learned that COG did not file the agreed upon, executed communitization agreements, Instead,
COG filed fraudulent communitization agreements that changed the agreed-to communitized
interval from the 2nd Bone Spring interval to the entire “Bone Spring Formation”—the interval
NEX had previously refused (the “Altered Communitization Agreements”). NEX is
concurrently seeking separate relief from the State Land Office related to the Altered
Communitization Agreements.

28. In order to drill 043H and 044H, Sections 70-2-17 and 70-2-18 of the New
Mexico Oil and Gas Act require COG to consolidate the interests in the two relevant 320 acre
project areas. This statutory requirement is further reflected in the Division’s Horizontal Well
Rules 19.15.14.8.B and 19.15.16.15 NMAC, which prohibit operators from submitting an
application for a permit to drill without first obtaining the consent of a lessee or an unleased
mineral interest owner at the bottom hole location of a proposed well, or obtaining a compulsory
pooling order.

29.  COG continues to produce the 043H and 044H wells in their unconsolidated state,
thereby converting hydrocarbon reserves owned by Applicants and in violation of Applicants’

correlative rights.

APPLICATION Page 8



30.  Section 70-2-18.B of the New Mexico Oil and Gas Act is specifically intended to
protect the owners of tracts in spacing and proration units in those instances where operators fail
to consolidate separately owned interests. Under Section 70-2-18.B, COG is required to account
to and pay Applicants the full amount to which they are entitled in the absence of consolidation,
communitization, or pooling.

WHEREFORE Nearburg Exploration Company, L.L.C. requests that this
Application be set for hearing before a duly appointed hearing examiner of the Oil Conservation
Division on February 4, 2016 and that after notice and hearing as required by law, the Division
enter its Order providing as follows: (A) Determining that COG did not have the right to drill
043H and 044H on the unconsolidated, uncommunitized, and unpooled lease acreage owned by
NEX; (B) Determining that COG violated Section 70-2-17.C and 70-2-18.A. of the New Mexico
Oil and Gas Act, as well as Rules 19.15.14.8.B, 19.15.16.15.A, and 19.15.16.15.F of the
Division’s rules; (C) Requiring COG to account and pay to Applicants the amount they are
entitled in the absence of pooling without recovery of well costs or expenses; (D) Cancelling the
drilling permit for 069H; and (E) Making such other and further provisions as may be proper in

the premises, which may include removing COG as Operator of 016H.
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Respectfully submitted,
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J. Scott Hall i
Sharon T. Shaheen
shall@montand.com
sshaheen@montand.com
MONTGOMERY & ANDREWS, P.A.
P.O. Box 2307
Santa Fe, New Mexico 87504-2307
Telephone: (505) 982-3873
Facsimile: (505) 982-4289

Scotty Holloman
sholloman@hobbsnmlaw.com
MADDOX, HOLLOMAN& MORAN
Box 2508

Hobbs, New Mexico 88241
Telephone: (575) 393-0505

David H. Harper

Aimee M. Furness

Sally L. Dahlstrom
david.harper@haynesboone.com
aimee.furness@haynesboone.com
sally.dahlstrom@haynesboone.com
HAYNES AND BOONE, LLP
Pro Hac

2323 Victory Avenue, Suite 700
Dallas, Texas 75219

Telephone: (214) 651-5000
Facsimile: (214) 651-5940

ATTORNEYS FOR NEARBURG
EXPLORATION COMPANY, L.L.C,,
SRO2 LLC and SRO3 LLC
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Term Assignment of Qil and Gas T.ease

For consideration paid, the receipt and sufficiency of which are hereby acknowledged, Nearburg
Exploration Company, L.L.C. (“Assignor”), whose address is P, O. Box 823085, Dallas, Texas
75382-3085, does hereby grant, bargain, sell, assign and convey to Marbob Energy Corporation
{“Assignee™), whose address is P.O, Box 227, Ariesia, New Mexico 88211-0227, subject to the
terms and provisions and the cxceptions and reservations hereinafter set forth, the entire interest
in and 1o that ceriain oil and gas Jease (the “Lease™) from State of New Mexico, as Lessor, to
Nearburg Exploration Company, L.L.C., as Lessee, State of New Mexico Serial No, VO-7450
dated July 1, 2005, covering the following described lands in Eddy County, New Mexico:

Township-26-South, Ranpe-28-East. N.M.P.M.
Section 20; W/2 '
containing 320.00 acres, more or less,
limnited 1o the interval from the surface
down 10 the base of the Bone Spring Formation,
as defined in the Unit Agreement hereinafter described;

together with such contractual rights, ecasements, rights of way and other rights held by Assignor
as gre necessary or convenient to the development and operation of said lands for the production
of oil and gas (the interest and other rights being assigned hereby being collectively referred to
herein 2s the “Subject Interests™). Assignor expressly retaing such rights and easements as may
be necessary to its own development and operation of the lands and depths covered by said lease
that are not conveyed hereby, or which may revert 10 Assignor as hereinafter provided.

This Assignment is made subject to all royalty, overriding royalty and other burdens affecting
the Subject Interests. In addition, Assignor excepts from this Assignment and reserves to itsell
an overriding royalty interest equal 10 the difference between (a) twenty-five percent (25%) of
8/8 of the oil and gas that may be produced, saved and marketed from said lands and (b) the
aggregdtc of all royalty, overriding royalty, production payment and other non-cost-bearing
intercsts now existing as burdens against the interest assigned hereby, The overriding royalty
interest (i) shall be computed and paid at the same time end in the seme manner es royalty
payable to the lessor under the terms of the applicablc oil and gas lease is computed and paid, (ii)
shall bear its proportionate share of all taxes and assessments levied upon or against or measured
by the production of oil and gas therefrom, and (iii) shall be proportionately reduced if and to the
extent that this Assignment conveys to Assignee less than the full and undivided oil and gas
warking interest leasehold in such lands or any part thereof. The reservation of the overriding
royalty interest shall imply no leaschold preservation, drilling or development obligation on the
part of Assignee. No change in the ownership of the overriding royalty interest shall be binding
on Assignee until Assignee has been fumnished cither the original, a certified copy, or a legible
reproduced copy of the recorded instrument or instruments effecting the change in ownership.

The rights and interests assigned hereby shall be limited to a term commencing on the effective
date hereof and extending so long thereafter as the Lease remains subject to the Unit Agreement
hereinafter described, according to the terms of the Unit Agreement; provided, however, that if,
at any time before the discovery of a deposit of unitized substances capable of being produced in
paying quantities, as defined in the Unit Agreement, has been made on lands embraced by said
Unit Agrecment, and before the expiration of the primary term of the Lease, Assignee shall
decide not to continue drilling operations in an effort to establish such production, Assignece
agrees 1o $o notify Assignor and thereupon, at the request of Assignor, promptly reassign to
Assignor all of the right, title and interest in and to the Leasc assigned hereby, free and clear of
all liens, cncumbrances and burdens other than those in effect as of the date of execution hereof.
Should the lands covered by the Lease be climinated from the unit area of said Unit Agrecment
after the end of the primary term of the Lease, but the Unit Agreement remains in effect
according to its terms as to any of the land embraced thereby, Assignor shall nevertheless
continue to be entitled to an overriding royalty interest in oil and pas produced from the land
remaining subject to the Unit Agreement equivalent to that to which Assignor was entitled before
such elimination, and shall likewise continue to have access, and shall be entitled to receive Well
Information Requirements concerning any well thereafier drilled on lands that remains covered
by the Unit Agreement as herein provided; and Assignee agrees upon Assignor’s request in such
event to execute and deliver to Assignor a recordable assignment evidencing such continuing
overriding royalty interest.

ATTN NANCY T AGNEW
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During the drilling of any well located on the Subject Interests or on lands covered by the Unit
Agreement, Assignor’s authorized representatives shall have access at all times to each well, but
such access shall be at Assignor’s sole risk and expense. In addition, Assignor shall have access to
all cores, cuttings, logs and other information of whatever nature obtained during the drilling of
such well. Assignee further agrees to furnish Assignor daily drilling reports and other pertinent well
informnation and data as specified in the "Well Information Requirements” attached hereto and made
a part hereof as Exhibit “A”, with respect to all wells drilled on the Subject Interests or on lands
covered by the Unit Agreement.

The Subject Interests and Assignor's reserved overriding royalty interest shall, during the term of
this Assignment and not thereafier, be subject to the terms and provisions of that certain Unit
Agreement for the Development and Operation of the SRC Unit Area, Eddy County, New
Mexico (the *“Unit Agreement™), dated May 8, 2009. Qil and gas produced from lands embraced
by said Unit Agreement shall be allocated to the Subject Interests and to Assignor's overriding
royalty interest as provided therein, and oil and gas production and operations on any such lands
shall, while the Subject Interests remain subject to the Unit Agreement, be considered as though
taking place on the Jands described in the lease or leases assigned hereby (except for purposes of
the allocation of oil and gas produced therefrom).

Assignor warrants and agrees to defend title to the interests assigned hereby against all persons
claiming or to claim the same by, through and under Assignor but not otherwise, This
assignment shall be binding on the parties hereto and their respective successors and assigns.

Execufed on the dates of Assignor’s and Assignee’s respective acknowledgments annexed
hereto, but effective as of July 1, 2009.

Marbob Energy Corporation

Nearburg Exploration Company, L.L.C.

by:
Charles E. Nearburg, Preside
<G BE
' T8
TET6
Ly

D
STATE OF TEXAS ) : {

)
COUNTY OF DALLAS )

This instrument was acknowledged before me on this 2< day of August, 2009 by
Charles E. Nearburg, President of Nearburg Exploration Company, L.L.C., a Texas limited
liability company, o behalf of said company.

Adlrad) [

Notary Public in and for the $ate 8f Texas

DESORAH COZNY
Public, Stats of Taxas

85, 2012

STATE OF NEW MEXICO )

)
COUNTY OF E&A- )
=dd

This instrument\%as acknowledged before me on this 7 Pé’ay of August, 2009 by Johnny
C. Gray, President of Marbob Energy Corporation, 8 New Mexica corporation, on behalf of said
corporation.

., OFFICIAL SEAL \'ﬂw T Cgnar

W% Nancy T. Agnew Notary Public in and for the State of New Mexico
3 NOTARY PUBLIC-STATE OF NEW HMEXICO

My commission exp(ms:_ZLiﬂL

Page2of 2
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Exhibif “A"

Attached to and made a part of that certain Term Assignment dated effective July 1, 2008,
Nearburg Exploration Company, L.L.C., Assignor, Marbob Energy Corporation, Assignee

WELL INFORMATION REQUIREMENTS

Well Name:

Footage Location:

County/State; Lea/New Mexico

Operator: Marbob Exploration Company

Operator agrees to furnish to Nearburg Exploration Company, L.L.C. and Nearburg Producing Company the
information requested herein, to reasonably observe the requests made hersin by Nearburg, and to allow
Nearburg the rights and privileges set forth balow,

A DRILLING AND MUDLOGGER REPORTS:

Copies of any and all daily driling and mudlogger reports containing current depth and status, general summary,
deviation surveys, mud properties, daily and cumulative costs, background gas and driliing break Intervals in which a
show is present with a description of show and the lithology containing the show. Daily well and mudlogger reports should
be e-mailed daily by 10:30 a.m. CST and, i requested, a weekly racap mailed/faxed o the foliowing:

NEARBURG EXPLORATION COMPANY, L.L.C. NEARBURG EXPLORATION COMPANY, L.L.C,

Dritiing Reports Mudlogs a Jact s
3300 N. “A" Streel, Building 2, Suite 120 3300 N. “A*" Sfreet, Building 2, Suite 120
Midland, Texas 78705 Midland, Texas 78705

Altn: Johnny Reyes jrayes@nearburg.com and to

Bill Elton, bellon@nearburg.com
FAX: (432) 687-5403

Attn: Sarah Jordan sictdan@nearburg.com
FAX: (432) 6887-4130

B. WELL DATA

The following listed date should be malled as follows:
NEARBURG PRODUCING COMPANY
P. 0. Box 823085

Dallas, Texas 75382-3085
Altn: Duane Davis

NEARBURG EXPLORATION COMPANY, L.L.C.

3300 N, "A" Sireet, Building 2, Suite 120

Midland, Texas 79705

Aftn: Johnny Reyes, Bill Efton, Butch Willis or 8. Jordan,
as designatad below

MSLAND DALLAS,
1. Copy of survey plats, permit Sarah Jordan (1) 0

to drill, and other regulatory
farms and letters filed
with any governmental agencies.

Butch Willis (1) Duane Davis (1)

2. Copy of the drilling and
complation procedures 48 hours

prior to commencement of opersation.

3. Copy of daily mud logs.
4, Copies of the final mud Yog,
8, Copies of the field prints

of all logs run in the well.

Put LAS & PDS Print Files {including repeat

belton@nearbura.com.

B, Coapies of the final compasite
prints of ali logs run in well

7. Copy of well log customer diskette
314" LAS formal or CD.
8. Cne inltial and final copy

of any DST, coring, sample
analysis, formation fluid
analysis, or test reports

on the well,

9, Upoan request, well history at
completion of the well,

Page 1 of 2

Johnny Reyes (1)
Johnny Reyes (2)

Johnny Reyes (1)

section) on Interact.

Johnny Reyes (1)

Johnny Reyes (1)

Bill Eiton (1)

Sarah Jardan (1)

Duane Davis {1)
Duane Davis (1)

Duane Davis (1)

Notify Bill Elton @

Duane Davis (1)

Duane Davis (1)

Duana Davis (1)

Duane Davis (1)
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Page -2-
Well Information Requirements
MIDLAND DALLAS
10, Copy of the bit record and Bufch Willis (1) 0
mud recap.
11, One copy of Operator's Sarzh Jordan (1) 0
State Production Report {monthly)
12, One sample cut of all samples, if any, Johnny Reyes (1) 0
collected by mudiog crew
13, Ona (1) completed slabbed section Johnny Reyes (1) 0

of any whole core ("chips® from those partions
removed for special analysis).

15. One (1) copy each of ali title opinfons, govemmental OCD examiner and commission hearing orders
and curallve instruments covering the spacing unit for the weli should be sent to:

NEARBURG EXPLORATION COMPANY, L.L.C. NEARBURG PRODUCING COMPANY
3300 N. "A", Bullding 2, Suite 120 P. O, Box 823085

Midland, Texas 79705 Dalias, Texas 75382-3085

Atln: Terry Gant Atin: Kathie Craft

C. NOTIFICATION:

1. Nearburg should recelve 24-hour notice of the following cvents: spudding, wireline logging, open hole testing,
coring, of plugging of the well. Notification should be by phane to ane of the following persans, in the order
Indicated;

NAME QFEFICE HOME CELL

Bill Eltan (Geology) (432) 818-2920 (432) 697-9923 (432) 528-9749
Tim Speer (Engineering) (432) 818-2930 (432) 694-6748 (432) 528-8036
Terry Gant {Land) {432) B18-2901 {432) 687-4744 {432) 528-1121

2. il you anticipate @ major decision (plugging, casing poini, etc.) that involves Nearburg over a weekend or holiday,
please notify Bill EHon, Tim Speer or Terry Ganl by phone {in the order listed).

3. For after-hours EMERGENCIES, please dial: 800451-8235. If this number does not pick up dlat; 432-688-0883.
Fallow instructions to leave an Emergency Message, An sulomatlic system will activale personne) pagers
company wide,

4. SLB IntefACT — Request access for Bill Elton and Tim Speer,

o, ACCESS TO LOCATION

Nearburg Producing Company and Nearburg Exploration Company, LL.C,, its employees, consuitanls, or agents, shail
have full and free access to the drilling locatlon 1o includa the demick floor AND mudlegging unit at all times, withou!
natice, and all well operation and information obtained or conducted during the drilling, completing or producing fife of any
weli to which Nearburg Is entitled to recaive such well infarmation.

E. SPECIAL REQUIREMENTS FOR ADDITIONAL WELL INFORMAYION

Nearburg Producing Company and Nearburg Exploration Company, LL.C. reserve the right to run a velocity survey,
acoustic surveys, or other well bore logs or tests Including the Schiumberger hi-res density and FMi for spot ELAN
analysis and DST(s) 1o its salisfaction if not run by the aperator, or in the case where cperalar runs same, operator shalt
fumish 1o Nearburg all such information or surveys. [n eddition, Nearhurg may require gperator 10 run a two-man
mudlogging unit.

F. WELL PROGNOSIS

Prior 1o any operation, Operator shalt furnish lo Naarburg, a weil/completion prognasis specifying in reasonable detail the
procedure af work for the proposed operation. Such prognosis shall be sent to Nearburg not Jater than 48 hours prior to
commencement of any such operation.

in the event that any of the requirements hereln are unacceptable to Operator, Operator should contact Terry
Gant at the numbers and/ar address speclfied above.

Page 2 of 2




October 16, 2013

Commissioner of Public Lands
Attention: Mr. Pete Martinez
P.O. Bax 1148

Santa Fe, New Mexico 87501

Re:  REQUEST FOR VOLUNTARY TERMINATION
EFFECTIVE MARCH 1, 2014 )
SRO STATE EXPLORATORY UNIT
Eddy County, New Mexico

The Unit Agrecment for the Devefopment and Operation of the SRO State Exploriiry Unit,
County of Eddy, State of New Mexico, dated May 8, 2009, wus approved June 20, 2009, by the
Commissioner of Public Lands of the State of New Mexico, S8id Agreement covers lands in:

i e 2

Section 32: E2E2
Section 33; Alf
Section34: §/2 . .
Township 26 South, Range 28 Eaxt, N-M.P.M,
Sections 3, 4,9, 16, 15, 17,20: All
Section 2; W2
Section §: W2
Section §: E2 (Uncomumibtted)
Section G: E2 (Uncommitted)
Section 7: E2
Sectlon 8: E2
Section B; W2 (Uncommilied)
Section 18: E2
Section 16; E2E2

Contains B, 320.00 acres, more o less
Eddy County, NM

Scction 7 of the Unit Agreement provides for termination of the Unit Agreement at any time by not Jess
than seventy-five percentum, on an screage bosis, of the pwners of the working Interests, signatory, with
the approval of the Commissioner. The undersigned, representing more than the required percentum of
working interest signatory, hereby elect fo voluntarily terminote the said Unit Agreement and respectfully
request approval hereaf In be effective March 1, 2014, -in-conjuction with the approval of all
Communltization Agrecments submitied and enclosed herewith, to be effective March 1, 2014, This
letter may be signed in multiple counterparts and compiled into one document.

COG OrERATING LLC, AS CONCHO OIL & GAS LLC,

SUCCESSOR-IN-INTEREST'TO SUCCESSOR-IN-INTEREST'TO
MARBO#E ENERGY MARBOR ENERGY CORFORATION
CORPORATION AND PITCH AND PITCH ENERGY

ENERGY CORPORATION : CORPORATION

he  Vier President of Land Ms:  Vice President of Lond J‘fé’f-‘-"

By: Mons D, Ables By: Monn D, Ables
Date ';i Date

YATES PETROLEUM OXY Y-1 COMPANY, AS BUCCESSOR-IN-
CORPORATION INTEREST TO YATES DRILLING COMPANY
By: Kathy H. Porter By; Stephen S. Flynn
Iz Attormey-in-Fact ltx  Land Manager
Date Date: i

EXHIBIT 2



Ociober 16, 2013

Commissioner of Public Lands
Attention: Mr, Pete Martinex

P.0O.Box 1148

Santa Fe, New Mexico 87501

Re:  REQUEST FOR

Tha Unit Aprecment for the Devel

EFFECTIVE MARCH [, 2014
JRO STATE EXPFLORATORY UNIT
Eddy County, New Mexico

TERMINATION |

and Opmlion of the SRO State Exploritry Unie,
County of Eddy, Stale of New Mexlco, daled May 8, 2009, was approved June 29, 2009 by the

Commissioner of Public Lands of the State of New Mcx!co. Said Agreanent covers lands in:

Section 17 of the Unit Agraement provides for termination of the Unit Agresment at any time by not less
than geventy-five percentum, on an acreage basis, of the owners of ths working interests, sipnatory, with
the spproval of tha Commissioner, Tha undersipned, representing mare than the required percentum of
woiking Intetest signatory, bereby clect ta voluntarily terminste the said Unit Agreement and yespectfully
request approval bereof to be cffoctive March 1, 2014, in conjuction with the approval of alt
Compumitivation Agreements submitied and encloged heremth, io be effective March 1, 2014. This

Towmship 25 South, Reange 28 East NMPM,
Sectlon 32; E282
Section 33: Al
Section 34; §/2
Township 26 South, Range 28 East NMEM,
Sections 3,4, 9, 10, 15, 17,20: All
Saction 2; W2
Section 57 W2
Seetioa 5; E2 (Uncommitied)
Section 6: E2 (Uncommitted)
Section 7: E2
Section 8; E2
Section 8; W2 (Uncommilted)
Section 13: E2
Section 16; E2E2

Coataing §,320.00 acres, more or Jess
Eddy County, NM

letter may be signed in multiple cou.nl:rpnrls and oompl]ed into ons document,

i

Date

COG OPERATING LLC, AS
SUCCRESOR-IN-INTEREST TO
WARBOY ENERCY
CORPORATION AND PITCH
ENERGY CORPORATION

Mana D, Abley By
Vice President of Land o -l
' Date:

CORCHO O & GASLEC,
SUCCESSOR-IN-INTEREST TO
MARBOB ENERCY CORPORATION
AND FITCH ENERGY
CORPORATION

Muona D, Ables
Vice Prealdent of Land

OXY Y-1 COMPANY, AS SUCCESSOR-IN-
INTERESTTO YATES DRILLING COMPANY

Dt

By: Stephen S. Flyan
I Land Manager




October 16,2013

Conmissioner of Public Lends
Attention: Mr, Pete Martinez
P.O.Box 1148

Santa Fe, New Mexico 87501

Re:  REQUEST FOR VOLUNTARY TERMINATION
EFFECTIVE MARCH 1, 2014
SRO STATE EXPLORATORY UNIT
Eddy County, New Mexica

The Unit Agreement for the Development end Opesation of the SRO Staie Exploritry Unit,
Counly of Eddy, Stale of New Mexico, dated May 8, 2009, was spgroved June 29, 2009, by the
Commissioner of Public Lands of the State of New Mexico, Sald Agreement covers lands i

Section 32; E2E2
Section 33: Al
Sectlon 34;: S22

{2}
Sectionx 3, 4, 9,10, 15,17, 20: All
Seciion 2; W2
Section 5: W2
Section 5: E2 (Uncommiited)
Sectian 6i: E2 (L' " n)
Seetlon 7: E2
Section 8: E2
‘Section #: W2 (Uncommdtied)
Section 18: E2
Sectlon 16: E2E2

Contelns 8,320,080 scyes, more or less
Eddy Cotuty, NM

Section 17 of the Unit Agreement provides for terminntion of the Unit Agreement at any time by not less
than seventy-five percentum, on an acreage basls, of the owners of the working interests, signatocy, with
the approvel of the Cormissioner. The undersigned, representing more than the required percentum of
working fntecest signstary, hereby elect 1o voluntarily terminate the said Unit Agreement end respectfutly
request spproval heteofl to be effective March 1, 2014, In conjuction with the approwil of all
Communitizstion Agreements submitted and enclased herewith, {0 be effective March 1, 2014, This
letter may be signed in snultiple counterparis and compiled inlo ong document,

COG OPERATING LLC, AS : COXCHO OIL & GAS LLC,
SUCCESSOR-IN-INTEREST TO SUCCESSOR-IN-INTERESTTO
MARBOB ENERGY MARBOR ENERCY CORPORATION
CORPORATION AND PITCY} AND PITCIR ENERGY
ENERGCY CORIORATION CORFORATION

By: Mo D, Ables By: Mona [, Ables

e Vice President of Land Iis:  Vice President of Land

Dater Date

YATES PETROLEUM
CORPORATION

By:  Kethy H, f'orer By )

b Attomey-in-Fact Hs  Attomney-in-Fac

Date: buz  JO/29 1 20
(1




—

By Sean Yu!cs(/

it

President

oue: A7/ %0/)3
/7 7

By

Date:

By
HI

THE ALLAR COMPANY

John Chiles Graham
President

NEARBURG EXPLORATION
CoMPANY, LL.C.

Veluntary Termination SRO State Exploratroy Unit

By:

Date:

Eddy County, New Mexico
Ociober 16, 2013
Paga20ol2

ABG PETROLEUM CORFORATION

John A, Yates, Jr.
Allomey-in-Fact

EG3, mc.

John Chiles Grakam
Vice President

CIEVRON U.S.A, INC,, AS SUCCESSOR-IN-
INTEREST TO CHESATEAKE EXPLORATION,
LLC.




Volunitary Termination SRO State Exploratroy Unlt
Eddy County, New Mexico

Oclober 16, 2013
. Paga2of2
Moo INDUSTRIES, INC. ABO PETROLEUM CORFORATION
By Scoit Yates : - By
I President ) L
Dale: Date  11/8/13
THE ALLAR COMPANY EG3,INC.
By John Chiles Gaham By: Jobn Chiles Grahsm
. President fu:  Vice President .
Dote Daig;
CHEVRON US.A. INC., AS SUCCESSOR-IN-
NEARBURG EXPLORATION )
COMPANY, L.L.C. mﬁ‘rm CHESAPEAKE EXPLORATION,
By By:
s s

Deiex Date:




Voluntary Termination SRO Stata Exploratroy Unit
Eddy County, New Mexico

Qctober 18, 2013

. Paga 2012

MYCO INDUSTRIES, INC. ABO PETAOLEUN CORFORATION

By Scoti Yaiey By: John A. Yaies, Jr,
I President ;. Atontey-in-Fact
Date: Date

THE COnPANY EG3 2
By Chiles Graham ;uhn Chiles Grham
ftst  Presid Iu: “Vice Pmdj
Dste: 07 o i3 Date: 3

CHEVRON US.A. INC,, AS SUCCESSOR-IN-

NEARBURC EXPLORATION
INTEREST TO CHESAPEAKE EXPLORATION,
CoMPANY, LL.C, LLC.

By By:
14 s




Valuntary Terminslion SRO Siate Exploralray Unit
Eddy County, New Maxico

Qclober 16, 2013

Paga20f2

MYCO INDUSTRIES, INC, A0 PETROLEUM CORPORATION

By Scoit Yates By: John A. Yates, Ir,
ft:  President 1is:  Attorney-in-Fact
Date: Date;
’ng COMPANY EG3, INC
By ¢36hn Chiles Graham By: % Chiles Grham
fs: Pru?mt I Vice Pregident
vae_/031/j e JO/5 /i3

CHEVRON U.S.A. INC., AS SUCCESSOR-IN-

NEAREURG EXPLORATION
RATI
COMPANY, L.L.C. INTEREST TO CHESAPEAKE EXFLORATION,
LL.C.
By By:
b his:




Voluntary Termination SRO Stale Exploratroy Unil
Eddy County, Naw Mexico

Oclobsr 16, 2013

' Page 2 of 2

MYCO INQUSTRIES, INC, A0 PETROLEUM CORPORATION

By Scott Yales By: John A. Yoies, Jr,
i Presldent Il Attomey-in-Fact
Daie: Date
THE ALLAR COMPANY EG3,Inc.
Hy John Chiles Gmham By: John Chiles Graham
Is: Prosident fu: Vice President
Date: Dale
NEARBURG EXPLORATION CHEVRON U.S A, INC:, AS SUCCESSOR-IN-

INTEREST TO CHESAPEAKE EXPLORATION,

CO%LC. %__, LLC,
e i e A

By . o* By:

Itg: .fgm’u L& Py (1Y

Dot foltir/e3 Daiez .
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DISTRICT 1I
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1500 R0 BRATDY ED., ATTEC, NN 87410
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OIL CONSERVATION

State of New Mexico
e Minsrals and Nalzre) Besenress ent
e

11885 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Farm C-3102
Revised Oclober (2, 2010

DIVI SION Bubmil L Appreprists Districl Office

Blatn lasae ~ ¢ Coples
Vee lsess ~ I Coplm

D s, jur reom e WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
. AP Number ¥ Pos) Coda i ¥ Poct Hama
30-015-41141 30215 Hay Hollow; Bone Spring
Property Code 4 Property Heme * ¥el) Number
308169 N SRO STATE COM ‘ 43H
" DARID Ne. E; fAperslor Nama ¢ Rsvation
225137 i COG OPERATING, LLC 33
; Surface Location
UL ar tol He, | Beclen li Townablp Range Lot Jén Peal from tha | Nerid/Soulh Uns Poat (rom ths Bast/West Mna County
D 17 if 26-S | 28-E 190 NORTH 990 WEST | EDDY
’ Bottom Hole Location Uf Different From Surface
UL or tat Ho, | Sectlen .| Townskip Range Lot Hdn Peel frem tho | Herth/Bauih Uno | Peet from the Eaxt/Wert Uoa | Caunty
M 20 26-S | 28~E 330 SOUTH 890 WEST EDDY
Dedioaled Acres | Jalat or [nfl | Consalidalisn Ceds | Order Na.
320 ;

NO ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
4 OR A NON-STANDARD UNIT BAS BEEN APPROVED BY THE DIVISION

B
£ 4 i I !
=M 15 lgg ® H
¥ § . ;.‘_'j ‘ s"i ié :
B8 i lg I :
) LT - RUBEACE [OCATION -
A ’ Y=3016693 N
ol by X=567841.8 £ :
B el LAT=32.045135" N
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gv Thete s |SECTION 174
1 e {SEcnoN 70
> R - S
I nl’di‘j ' , !
45 © §-§ N . .
e e PROPOSED porTOM
S il Re - HOLE LOCATION
i b ja: Y=)71661.7 N
'ﬁ\t . l XeS678533 £
'3 LAL=1202162F N
W g _l —_ ] LONG.= 104114357 W |
sl | :
g A" l iﬂj I )
17 1 K 3 :
i R [‘% T |
il S
Al g —]— — ]

SCALE-1"=2000"

OPERATOR CERTIFICATION

7 Maredp carlily tha! the jafhrasaliss
Aarein A Urwe and paxmpleln Lo (Ao beti ol
m%-ﬁ?&: 'u‘wugm‘

"ype 8
ar gniaseed minsre! latecwt &

§-6ty
fignature” Q Date
Mayte Reyes
Printod Nama

mreyesl@concho.com

SURYEYOR CERTIFICATION

s S B e
* on s
»wdumnﬁwvv-nol- )y e &1

EXHIBIT 3



Diadet}
1625 N, French Ur, Hobbs, NM BEZAN
homs: (575) 3936161 TFax: (575) 3930720

Dkl H
811 S. I3rm 81, Ancsh, KM RR1IO
1bonc: ($75) 74841253 Fax: (578) 7484720

Rragalli
1000 Kio Heow Kimd, Aztec, NM K7410
$thone: (SN5) IMA1TR Fax: (505) 134-6170

NM OIL CONSERVATION

State of New Mexico

Energy, Minerals & Natural Resources Depagment yg5
m

ARTESIA DISTRICT

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

RECEIVED

Form C-102

Revised August §, 201]
one copy (o appropriate

District Office

[J AMENDED REPORT

%mmsﬂm&w 11508 (As Drilled)
Phoact (M15) 476180 172w {505) 476-2ui62
WELL LOCATION AND ACREAGE DEDICATION PLAT
Y APl Numher 1 Pos) Code ~ TPunt Name
30-01541141 30215 Hay Hollow; Bone Spring
T Property Code F Property Name * \Well Number
40112 SRO State Com 43H
TOGRID N * Operater Name ? Elevalive
229137 COG Operating LLC 3082’ GR
T Surface Location
UL or toi no. Seclion Township | Range Lotldn Feet from the North/South liae Feel fram the  EastWesl line County
D 17 265 28E 190 North 990 West Eddy
"' Bottom Hole Location If Different From Surface
UL-or lot no, Seclion | Township Range Lod bdn Fect from the North/Seuth line Fetl from the Easi/West line County
M 20 268 28E 351 South 018 West Eddy
Dedicuted Acres [V Jolnt or Infil | " Comsolidation Codu | Ordes No.
320

No allowable will be assigned to this completion unti) all inleresis have been consolidated or a non-standard unit has been approved by Lhe

division.

150"

BRI

oYY ATES U

" OPERATOR CERTIFICATION

1 hereby centify sha the information contained berein i true aod complee
1o the hest of mry biowdedye mnd belief, wal that his wrganization either
onvns @ workinsg interess or snlensedd minerul interest in the kol itchwding
the propased tottean hole locution or has @ riyht o dsild ihis weld w this
{ucwions prersiaais 1o a congriet with an enner of such a minerol or working
interest nr s o subitary pooling agreement or a cnygudvory proling enler

heretofore erueredd by the divicigg.

315115

Sigitul

Stormi Davis

Sce 17-T26S5-R28E
See 20-T268-R28E

Printed Name

sdavis@concho.com

E-mail Address

Producing Arco
8139-17560"

*SURVEYOR CERTIFICATION

1 hereby centify that the well location shovn on this plat
was plotied from field notes of actual surveys niide by
me or under my supervision, and thar the same is tre

and correct to the best of my belief.

Date of Survcy
Signature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Certificate Number

EXHIBIT 4
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DISTRICT | é State of New Merxico
(ot K. TEZSCH 3R, WML KN S8 Busegy, Haarnds and Natarn) Beaseross Yorm C-10%

DISTRICT N Reviord Octshear LE, 2319

el v. um om amem msen OIL CONSERVATION DIVISION  fekait ta dprprsls Batrist 0

Fials Laase — 4 Caplos

) 11885 SOUTH ST, FRANCIS DR, Fas Loase = 3 Caples
m :
P.{,.s".‘}.!‘im e2, aver, o wato Santa Fe, New Mexico 87605
DS TRICT Y @ wese VWELL LOCATION AND ACREAGE DEDICATION PLAT D AMENDED REPORT
AYT Momber PFec) Cude . Paal Namae
30-015-41142 30215 Hay Hollow; Bone Spring
Proparty Coda S Praparly Name . Well Number
308169 ; SRO STATE COM ' 444
OGED Ne, i Oparaler Wame Bentien
- 229137 ) COG OPERATING, LLC 3098°

! ‘ Surface Locstion
UL or ot Fa. | Gocsa | Toveadlp | Wangs | Ll i3n | Feat from tha | Horih/Besth lma | Tosl Do s | Gasi/Weet s | Couny
C 17 % 26-S | 28-~F 190 NORTH 2220 WEST EDDY

" Bottom Hole loocation If DUffarant From Surface
UL ar lst Me. bcuuijhnnbl’ Hange Lot Wn | Peel frem the | Norh/Bemih Lwn | Faet froom the | Kust/Baak line | Caunly

N 20 1 26-S ) 2B-E 330 SOUTH' 2220 " WEST EODY
Dedizsled Axrys | Jaint ér any) | Consellistion Cede Opdar Ha, .
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
¥ OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- ¥
AL A ST g

DPERATOR CERTIFICATION

1 haredy sartiy that (Ss Lafermalian
Asrein fu (e ond Sempleis Lo the Aot of
wwmmmma:&

SURFACE (OGATION v
Y=381678.8 N «ﬂ/\a‘é E: : .
X=563071.5 E » 3-6 Iy
LAT.=32,048156 N Sigoatud - bata
: Printed Nams
. mreyesl@concho.com
‘ -lﬁ.‘ SURVEYOR CERT!F‘ICAT!OH
I :
2] || e st e e
" OER
0 N 2 Ya371648.1 N
\' M g X=55%0833 €
X LAT.=32.021579" N
e L2 LONG.=104.110428 W |
Gy 1
ol
g:"’ LK I
B+ ST N -
RS GO

138 ratont
X<569500.2 € SCALE-17=2000

i

M
I3

-~

EXHIBIT 5



DLV
1628 N. French Dr.. Habhs, WM BR240
Ihonc: (575) 393-616) Fax: (§75) 3930720

Digrlll
BY1 & K 8L Ancal, NM ETIO
Phute: (575) 743-1283 Fux: (575) 748-5720

Disrc 10

1000 Rio Brozes Rowl, Adoc, NM E2410

Phone: (SO5) 3IH-6173 Faa: (545) IM-6170
: '

State of New MemcoNM OIL CONS
Energy, Minerals & Natural Resources Depasiyn

OIL CONSERVATION DIVISIOI\MAR 19 2015
1220 South St. Francis Dr.

Santa Fe, NM 87505

RECEIVED

Form C-102

ERVATION ;
TRICT Revised August 1, 201 1

Submit one copy 10 appropriate
Distdct Office

7] AMENDED REPORT

PSSt P Dr. S P KM TS5 (As Drilled)
Phooe: (SN5) 4763460 Iax; (515) 476- 162
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number TTool Code TPool Name
30-015-41142 30215 Hay Hollow; Bone Spring
* Property Code } Property Name Y Well Number
40112 SRO State Com 44H
’OGRID No. " Operalar Name * Elcvation
228137 COG Operating LLC 3098’ GR
¥ Surface Location
UL or lat no. Section | Township Range Lot Idn Feel from the Neeth/South Kinc Feet from the EastWest line County
C 17 268 28E 190 North 2220 West Eddy
, ' Bottom Hole Location If Different From Surface
UL or bot ao. Sectlon | Township Range Lot )da Fect from the Narth/South linc Feet Feom the EasthVest line Counly
N 20 26S 28E 378 Sounth 2216 West Eddy
TDedicated Acres | Juint arInfiR [ Censolidation Code | Order Na.
320

No aliowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

Scc 17-T265-R28E

7 OPERATOR CERTIFICATION

Phereliy censify thot the information contained herein is true and conydete
to the best of my nawdedge and belicf, aml thay thix organization either
auns g working interest ur wdeared mineral interest in the fwud inchuding
the proposed bottom liole lovaion or hax a vight 1o drill this wel) ar this
{ocation pursuiat (o ¢ contraer with an puner of such a mineral or working

interest, ur o o voluniary pooling agreement or @ vompulsory pooling order

3/9/15

Sec 20-T26S-R28E

Producing Arca

8204-17580

Daic
Stormi Davis
Printed Name
sdavis@concho.com
E-mai} Address
BSURVEYOR CERTIFICATION

I hereby cenrtify that the wefl location showi ow this plat
was ploited frinn field notes of actuaf surveys made by
me prunder my supervision, and that the sune is true

and correct 1o the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

REFER TO ORIGINAL PLAT

Cenificate Number

EXHIBIT 6



Mutda )
1528 N. ench U, Babhs, KA RN
nanc: ($74) J)-8361 Fas- ($71) 2030120

Hudall
1118, 170 81, Ataalz, NM NS
Pronc (575) 7481380 222 {313) 1{”’73‘1

Distda it
{000 Rio firuzo Read, Atee, NMLRZAID
Thone: {3033 JIIAITH Lans R 3118) J)-l LN ]]

Dlefrie 1N
12308, 5t Grancls T, Nasta e, NH s
Phiac: (5791 3763140 Far: (3i) $6-HA2

State of New Mexdco'
Energy Minerals and Natural Resourees
Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Farm G0
Revicat Ny 14, 2013

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" T Upemlor Name and Adrkess. = DGRID Numbcr
COG Opcmlmg LLC
2208 West Main Sueet 2%-9]31“
Artesia, NM 88210 3O-0) /5N 3N
P, Code, *Property Name " Welt No
ey CleG/O /e | SRO State Com | 69
* Surface Location
UL~ Lot Scction | Tewnship * Range Lo ld.r_l Fret from NS Line Fezt From E/W Line Couaty
c i3] 218 28E 0’ North 1980’ Wat Eddy
* Proposed Boitom Hole Location
UL . Lot Sewrion | Towmbin Ranga Lot tdn Fect from NI L Tzt Fronn B Linc Couniy
N p. 1] 168 2BE e South 1986° West Eddy
' * Pgo) Information
) ub ool Nane ool Code
Hay Hallow; Bure Sprng 30215
: i
y Additiona! Well Information
Y Work Type > Well Type " CableRatary W Lease Type ¥ Ground Level Elevation
New Well Cil Statg 3099.8"
* Mukiple - * propased Depth * Formation ‘B Contractor > Soud Dare
N 1493’ Bare Spring 114018
Depth 10 Ground water Distance from neares) fresh water well Distance to nearest surface water

Bdwe \{i‘ill he using o elused-lonp System in Hew of lined pits

- Pronosed Cosinp ond Cemg:nt Propram .

'ijpc Hole Size Casing Size Casing Weight/ll ‘[ Setting Depth Sacks of Cement Estimated TOC
Sifce (75 3375 545 e 505
Interd 1225 9,625 6 2470° 785

Prodieiion 875 " 55 Y] 18929° 3505

Casing/Cement Program: Additiona! Comments

in ong slage.

Drilf 17-1/2" hole {o ~620" W/ {resh waler spud mud. Run 13-3/8" 54.5# J55 STC casing iu TD and cament to surdace in one stage. Wil
usa 1" tubing and Class C w/ 2% CaClI2 to cemant lo surace, il necessary,
Drill 12-1/4" hols to ~2470" with saturated bring water, Run 9-5/8" 36# J55 LTC casing to TD and cement to surface in one stage.
Drilf B-3/4" vertical hole, curva and lateral to 18924’ with cut brine, Run 5-1/2" 178 P110 CDC BYC casing ta TD and cemant lo surfaca

3 Proposcd Blowout Prevenrtion Program

Type Working Pressure

Test Pressure Manufdcturer

aaoo

Double Ram

3000

Camecron

3 ¥ hereby cenify that the infonation given ebove is true and complete to the
best of my knowledge ond belief,
1 farther certily that | have complled with 19.15.14.9 {A) NMAC B and/or

19,15, ND(B)NMACE i pummc
Signature: M

OIL CONSERVATION DIVISION

— Al

ﬁ P Cae V4
=0

Prinsed name;  Mayie Reyes

57“44/'&% (N

Title: ilcgu!atmy Analyst

Approved Datei §™ /0~ 157 1 Explration Date: £~/ = 201

E-nnall A.ddr:ss: mireycs | @ concho.com

Date: $/5/2015 I Phonc: 575.748-6945

| Conditions ol Appraval Attached

EXHIBIT 7




. SRO State Com 69H" -
. (_:a'slng andl.Cem'ent

Siring *__ . HoleSiza - CsgOD ' PPF __ Depth Sx Cement - _TOC

Surface . - 172" 13-3/8" 5458 = 620" . 505 .. 0O
Intermediate”  + "~ 12-1/4" 9-5/8"  36# 2470 785 )
" Production 8-3/4" 5-1/2" 174 . 1g924’ 3505 w0
Well Plan

Dnll 17-1/2" hole to'~620" w/ fresh water spud mud Run 13- 3/8" 54.5# J55 STC casmg lo TD
~ and cement to surface in one slage. Wzll use 1" tubing and C!ass C w/ 2% CaCl; to cement to ;
- surface if necessary ‘

e - DnH 42:1/4" tiole 10 ~2470' with satugfated brine waler F!un 9- 5/8" 36# J55 LTC casmglko TD ‘
and cement to surface in one slage.

* 34 -4 Drill 8-3/4" vertical hole, curve and i{:eral to 18924' with cul brlne Run 5-1/2" 17# P1 1%) cDC |
BTC casing to TD and cement to suHace in one slage. .

| Well Control ! - ‘ {

Type " Workin ¢ Pressure Test Pressuse Manufacturer

" Double Ram 300_0 - 3000 Camaron -



DISTRICT I

ot {478} fum (T8 SEIATIS

BPTHEE oy s same

R@E?&Jg RO, AITEC, XM 87410
Thanat {808) 3344171 Fasi ($03) 3H-IITO

State of New Mexico -
1o moecs o mem e s Bjergy, Minerals & Natural Resources Department
" OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Ferm C—102

Ravised Asuiguat ), 2812

Enkmil gne wopy le appropriais
Distriet Officc

0 AMENDED REPORT

L TR .
T WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Number . * Posl Cods - Poo) Hamme
30-015- %OC’S 30215 . Hay Hollow; Bone Spring .
" Praparly Cede Properly Hama . Welt Number
40112 . ‘SRO STATE COM 69H
OCRID No. Opstatar Homia Hemailen
229137 COG OPERATING, lLC 3099.8
Surfaca Location
UL o1 Ia1 No, | Srction | Tasnahip Rangs tsi o ‘Frat fram the | Nesth/South Hons | Fest from tha Essl/West lns Ceunty
CC 17 26—-S | 28~ : 200’ NORTH - 1980 WEST - | EDDY
Bottom Hole Localion If Different From Surface
UL #r Joi Ne, | Baclion | Tewoshlp Rangs Lot Hdr | Fest from the | North/Swuth lns | Fasl from the Eust/Weost line Caunly
N 20 | 26-5 | 28-€ | 330 SQUTH - 1980’ WEST | EDDY

Dedieated Aores | Jaint or 1afil
320 -

Cottsstidation Code

O?II" Ha.,

NO ALIOWABLE WILL BE

OR A NON-STANDARD U

ASSIGNED TO THIS ‘FOHPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUIDATED
fT HAS BEEN APPROVED BY THE DIVISION

Y=331669.2 N

X=568830.6 £
[AT,=32.049129° N

LONG. =104, 1INT77 W

B74
X:TP{B!.J E
v .

T

D 27

Y=371651.1 N
Xo568843.6 €
{AT.=32.021588" N
LONG.=104.111202° W

Y=371328

OPERATOR CERTIFICATION
hu\d-'l: Uve sad en-w“ ut'- e A:l,-:f

terwnt
includisg the prepored betinm frelg Jocation
-rlmbu‘:dﬁ te drill (Air woll at]ihls -

or la & roluntary posiiay sgrescacal wr 8
;n o ‘ymm\mru{um‘

Mayte Reyes

| Frinted Nams
.mreyesl@concho.com

E-imal) Addrese
SURVEYOR CERTIFICATION

under mpy eupertirian, and (Aaf Ike S2me Ip
true aad cierwct ts U beat of my delinl

DECEMBER 17, 2014

Dale af Burvey

EXHIBIT 8



