
MONTGOMERY 
&ANDREWS 
LAW FIRM 
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Cell: (505) 670-7362 
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April 28, 2016 

HAND-DELIVERY AND EMAIL 

Mr. William Jones 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 
William V.Jones@state.nm.us 

David Brooks, Esq. 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 
DavidK.Brooks(a)state.nm.us 

--- . .., 
-: '-·: :) 

Re: NMOCD Case No. 15441: Application of Nearburg Exploration Company, 
L.L.C., SR02 LLC, and SR03 LLC for an Accounting and Limitation on 
Recovery of Well Costs, and for Cancellation of Permit to Drill, Eddy County, 
New Mexico 

Gentlemen: 

NMOCD Case No. 15481: Application of COG Operating LLC for a Non­
standard Spacing and Proration Unit and Compulsory Pooling, Eddy County, 
New Mexico 

NMOCD Case No. 15482: Application of COG Operating LLC for a Non­
standard Spacing and Proration Unit and Compulsory Pooling, Eddy County, 
New Mexico 

Enclosed is Nearburg Exploration Company, SR02 LLC and SR03 LLC's Supplemental 
Pre-Hearing Statement that was submitted for filing today in the above consolidated matters. 

cc (w/enc., via email): 

10c: Sharon T. Shaheen 

REPLY TO: 
325 Paseo de Peralta 
Santa Fe, New Mexico 87501 

Very truly yours, 
.,,---rp ~~q~l{ 

J. Scott Hall 

Michael H. Feldewert and Jordan Kessler, Esq., Holland & Hart 
Nearburg Exploration Co. 
Scotty Holloman, Esq., Maddox, Holloman & Moran PC 
David Harper, Esq., Haynes & Boone 

Telephone (505) 982-3873 • Fax (505) 982-4289 

Post Office Box 2307 
Santa Fe, New Mexico 87504-2307 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
NEARBURG EXPLORATION COMPANY, L.L.C., SR02 LLC 
AND SR03 LLC FOR AN ACCOUNTING AND LIMITATION 
ON RECOVERY OF WELL COSTS, AND FOR 
CANCELLATION OF APPLICATION FOR PERMIT 
TO DRILL, EDDY COUNTY, NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
COG OPERATING LLC FOR A NON-STANDARD SPACING 
AND PRORATION UNIT AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
COG OPERATING LLC FOR A NON-STANDARD SPACING 
AND PRORATION UNIT AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

CASE NO. 15441 

CASE NO. 15481 

CASE NO. 15482 

SUPPLEMENTAL PRE-HEARING STATEMENT 

NEARBURG EXPLORATION COMPANY, SR02 LLC AND SR03 LLC ("NEX"), 

provide this Supplemental Pre-Hearing Statement in these consolidated matters. 

APPEARANCES 

NEARBURG EXPLORATION NEARBURG EXPLORATION COMPANY, 
COMPANY, SR02 LLC AND SR03 SR02 LLC AND SR03 LLC's ATTORNEYS 
LLC 

J. Scott Hall, Esq. 
Sharon T. Shaheen 
MONTGOMERY & ANDREWS, P.A. 
P.O. Box 2307 
Santa Fe, NM 87504-2307 
Tele (505) 982-3873 
shall@montand.com 
sshaheen@montand.com 

.. .., 
_, 



COG OPERA TING LLC 

Scotty Holloman 
shollornan@hobbsnrnlaw.com 
MADDOX, HOLLOMAN& MORAN 
Box 2508 
Hobbs, New Mexico 88241 
Telephone: (575) 393-0505 

David H. Harper 
Aimee M. Furness 
Sally L. Dahlstrom 
david.harper@haynesboone.com 
airnee.fumess@haynesboone.com 
sally.dahlstrorn@haynesboone.com 
HA YNES AND BOONE, LLP 
Pro Hae 
2323 Victory Avenue, Suite 700 
Dallas, Texas 75219 
Telephone: (214) 651-5000 
Facsimile: (214) 651-5940 

COG OPERATING LLC's ATTORNEYS 
Michael H. Feldewert 
Jordan L. Kessler 
Holland & Hart, LLP 
Post Office Box 2208 
Santa Fe, NM 87504-2208 
rnfeldewert@hollandhart.com 
jlkessler@hollandhart.com 

STATEMENT OF THE CASE 

In Case No. 15441, Applicants seek an order determining that COG Operating LLC 

("COG") did not have the right to drill two two-mile long lateral wells that COG drilled and 

completed in the Bone Spring formation from surface locations in Section 17 onto 

unconsolidated and unpooled lease acreage owned by Nearburg Exploration Company in the 

W/2 of Section 20, Township 26 South, Range 28 East, N.M.P.M., in Eddy County, New 

Mexico. The wells are the SRO State Corn 043H (API 30-015-41141) located in the W/2 W/2 of 

Sections 17 and 20 ("043H") and the SRO State Corn 044H (API 30-015-41142) located in the 
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E/2 W/2 of Sections 17 and 20 ("044H"). Both wells were drilled to and completed in the 2nd 

Bone Spring Sand, Hay Hollow Bone Spring Pool (30215). Applicants further seek an order 

requiring COG to account and pay to Applicants the amounts of production proceeds they are 

entitled in the absence of pooling, without recovery of well costs or expenses. Applicants also 

seek cancellation of the application for permit to drill the COG SRO State Com 069H Well (API 

30-015-43093) projected to be drilled to the 3rd Bone Spring formation in the E/2 W/2 of 

Sections 17 and 20, T-26-S, R-28-E. Applicants may also seek the removal of COG and 

designation of Nearburg Producing Company as the operator of the SRO State O 16H well (API 

30-015-38071) located in the W/2 W/2 of Section 20, T-26-S, R-28-E. 

In cases 15481 and 15482, COG seeks an order (1) retroactively approving of two non­

standard, 320-acre spacing and proration units in the W/2 of Section 17 and the W/2 of Section 

20, Township 26 South, Range 28 East, NMPM, Eddy County, New Mexico; and (2) pooling all 

mineral interests in the Bone Spring formation underlying this acreage. 

In view of the length of time that has passed since NEX initiated its case in November of 

2015, it may prove helpful for the Examiner and Division counsel to review the original 

Application. For quick reference, a copy of the Application is attached. 

NEX'S WITNESSES 

Randy Howard, Landman 

PROPOSED EVIDENCE 

Michael Griffin, Petroleum Engineer 

PROCEDURAL MATTERS 

COG's production of documents is not yet complete. 

-3-

EST. TIME 

2 Yz hrs. 

20 min. 

EXHIBITS 

32 
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Respectfully submitted, 
,_.-

--( · > t fR--CA. --~ ~ 
J. Scott Hall 
Sharon T. Shaheen 
shall@montand.com 
sshaheen@montand.com 
MONTGOMERY &ANDREWS,P.A. 
P.O. Box 2307 
Santa Fe, New Mexico 87504-2307 
Telephone: (505) 982-3873 
Facsimile: (505) 982-4289 

Scotty Holloman 
sholloman@hobbsnmlaw.com 
MADDOX, HOLLOMAN& MORAN 
Box 2508 
Hobbs, New Mexico 88241 
Telephone: (575) 393-0505 

David H. Harper 
Aimee M. Furness 
Sally L. Dahlstrom 
david.harper@haynesboone.com 
aimee.fumess@haynesboone.com 
sally.dahlstrom@haynesboone.com 
HA YNES AND BOONE, LLP 
Pro Hae 
2323 Victory Avenue, Suite 700 
Dallas, Texas 75219 
Telephone: (214) 651-5000 
Facsimile: (214) 651-5940 

ATTORNEYSFORNEARBURG 
EXPLORATION COMPANY, L.L.C., 
SR02LLCandSR03LLC 



CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was served on counsel of record 
by electronic mail on April 28, 2016: 

Michael H. Feldewert 
Jordan L. Kessler 
Holland & Hart, LLP 
Post Office Box 2208 
Santa Fe, NM 87504-2208 
mfeldewert@hollandhart.com 
jlkessler@hollandhart.com 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURGES 

OIL CONSERVATION DIVISION . '.'.::\ 

lN THE MATTER OF THE APPLICATION OF 
NEARBURG EXPLORATION COMPANY, SR02 LLC 
AND SR03 LLC FOR AN ACCOUNTING AND Lli\IITATJON 
ON RECOVERY OF \\'ELL COSTS, AND FOR 
CANCELLATJON OF APPLICATION FOR PERMIT 
TO DRILL, EDDY COUNTY, NEW MEXICO 

APPLICATION 

) 

CASE NO. ----

NEARBURG EXPLORATION COMPANY, L.L.C. (''NEX") , SR02 LLC and SR.03 

LLC (the "Applicants") by their undersigned attorneys, Montgomery and Andrews, P.A., hereby 

make application pursuant to inter a!ia Ruic 19.15.16.15.A NMAC of the New Mexico Oil 

Conservation Division's (the "OCD" or "Division") Rules and regulations and N\1SA 1978, 

Section 70-2-18.B ( 1995) for an order providing as follows: 

A. Determining that COG Operating LLC ("COG") did not have the right to drill two 

two-mile long lateral wells that COG drilled and completed in the Bone Spring formation by 

willfully trespassing from surface locations in Section 1 7 onto unconsolidated and unpooled lease 

acreage owned by NEX in the W/2 of Section 20, Township 26 South, Range 28 East, N.M.P.1\1., 

in Eddy County, New Mexico. The wells in trespass are the SRO State Com 043H (API 30-015-

41141) located in the W/2 W/2 of Sections 17 and 20 (''043H'') and the SRO State Com 044H (AP] 

30-015-41142) located in the E/2 W/2 of Sections 17 and 20 ("044H "). Both wells were drilled to 

and completed in the 2nd Bone Spring Sand, Hay Hollow Bone Spring Pool (30215). 

B. Determining that COG violated inter alia Section 70-2-18.A of the New 1'v1exico 

Oil and Gas Act and Rules 19.15.14.8.B, 19.15.16.15.A, and 19.15.16.15.f of the Division's 



rnles and regulations by filing false C-lOls and C-102s for its two wells, then drilling them 

without obtaining voluntary pooling agreements or compulsory pooling orders and then 

subsequently obtaining Division approvals of invalid C-104 Request for Allowable fonns. 

C. Detennining that under Section 70-2-18.B of the New Mexico Oil and Gas Act, 

COG is required to account and pay to NEX the amount to which it is entitled in the absence of 

pooling and that COG is prohibited from recovering ,.vell costs or expenses from the time of first 

production from the two wells. 

D. Cancelling the C-10 l Application for Penn it to Drill and C-102 Well Location 

and Acreage Dedication Plat for the SRO State Com 069H Well {API 30-015-43093) ("069H") 

projected to be drilled to the 3rd Bone Spring formation in the E/2 W/2 of Sections 17 and 20, T-

26-S, R-28-E for the reasons that the spacing unit for the well has not been consolidated by 

voluntary agreement or compulsory pooling order and the pem1itting for the well violates the 

Division's rnles for Horizontal Wells, including Rule 19.15.16.15.A NMAC. 

E. Providing NEX with appropriate relief regarding SRO State 016H well ("Ol 6H") 

drilled and completed in the Avalon member of the Bone Spring fonnation and located 

exclusively on NEX's leasehold acreage in the W/2 W/2 of Section 20 once NEX receives 

additional infonnation about 016H from COG, which may include designating Nearburg 

Producing Company as operator of the well. 

In support of their Application, Applicants state: 

1. NEX owned I 00 percent of the leasehold interest in the New Mexico State Oil 

and Gas Lease No. V-7450-0001 (the ''Lease"). The Lease covers approximately 320 acres in 

the west half of Section 20, Township 26 South, Range 28 East, N.M.P.M., in Eddy County, 

New Mexico. 
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2. On June 11, 2009, COG's predecessor in interest, Marbob Energy Corporation 

("Marbob") requested that the OCD approve the SRO State Exploratory Unit Agreement (the 

"Unit Agreement") for all oil and gas in all formations from the surface to the base of the Bone 

Spring fon11ation underlying approximately 8,320 acres in Eddy County, New Mexico. 1 

3. On June 12, 2009, the OCD approved the Unit Agreement, effective as of the date 

of approval by the Commissioner of Public Lands. Order No. R-13136, Case No. 14328, 

Application of Marbob Energy Co,poration for Approval of a Unit Agreemellt, Order 1~[ 1, 5 

(June 12, 2009). The Commissioner of Public Lands approved the Unit Agreement effective 

August 1, 2009. 

4. Effective July 1, 2009, NEX assigned its interest in the Lease from the surface 

dO\vn to the base of the Bone Spring fonnation (the "Tenn Assignment") to Marbob. A copy of 

the Term Assignment is attached to this Application as Exhibit "l." The Tenn Assignment 

extended only as long as the Lease remained subject to the Unit Agreement. Marbob contributed 

NEX's acreage to the SRO State Exploratory Unit (the "SRO Unit''). 

5. NEX reserved an overriding royalty interest equal to the difference between 25% 

of production and the aggregate burdens existing against its interest, subject to proportionate 

reduction in all wells in the SRO Unit. 

6. Pursuant to the Term Assignment, Marbob agreed to provide NEX with SRO Unit 

well infonnation as set f01th in Exhibit A to the Tem1 Assignment ("Well Infom1ation 

Requirements") including, but not limited to: (1) drilling and mudlogging reports, (2) well data, 

(3) notification of spudding, logging, open hole testing, coring, or plugging, (4) access to 

I COG acquired Marbob's interests in the SRO Unit on approximately July 19, 2010 and succeeded Marbob as Unit 
Operator on October 22, 2010. 
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locations, (5) well completion prognoses, and (6) copies of survey plats, pennit to drill, and other 

regulatory fonns and letters filed with any government agencies. 

7. While the SRO Unit was in effect, Marbob and then COG drilled and completed 

fourteen wells in the Avalon member of the Bone Spring fom1ation and drilled one \Veil in the 

Delaware formation. COG also drilled nine wells to the 2nd Bone Spring fonnation (the "2nd 

Bone Spring Wells"), seven of which were completed while the SRO Unit was in effect. Two of 

the 2nd Bone Spring We11s, 043H and 044H described in Paragraph A above, were drilled and 

completed after the SRO Unit terminated. 

8. COG provided NEX with some limited infonnation about a single 2nd Bone 

Spring wcll-061 H. NEX never received any completion infonnation about this well. In 

addition, COG did not provide NEX with the Well Infonnation Requirements or any notification 

regarding the eight other 2nd Bone Spring Wells. 

9. On October 16, 2013, COG submitted to the State Land Office its Request for 

Voluntary Tennination and the SRO Unit was tenninated effective March 1, 2014. A copy of 

the Request for Voluntary Tennination is attached to this Application as Exhibit "2." By its 

tenns, the Tenn Assignment also terminated on this same date. Consequently, upon tennination, 

the Lease automatically reverted back to NEX. 

10. On July 1, 2015, NEX assigned its interests in the 2nd Bone Spring and 3rd Bone 

Spring intervals under the Lease to SR02 and SR03 respectively, with all claims and benefits 

appurtenant to the Lease accruing to the assignee on or after March I, 2014. 

SRO State Com 043H 

11. On March 6, 2014, COG filed an Amended C-102 Well Location and Acreage 

Dedication Plat for 043H. COG left the consolidation code blank. COG falsely certified on the 

C-102 that it had the right to drill on the lands where the well was located. A copy of the 
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Amended C-102 Well Location and Acreage Dedication Plat for 043H is attached as Exhibit "3." 

At that time, there was no agreement with Applicants, no valid voluntary pooling agreement, and 

no compulsory pooling order. 

12. On July 10, 2014, NEX received a comrnunitization agreement from COG for 

043H. That same day, NEX advised COG that it had no plans to execute the communitization 

agreement because the Term Assignment had tenninated on March 1, 2014. 

13. The Division approved COG's pem1it to drill 043H. 

14. Am1ed with its fraudulently-obtained approval, COG began work on 043H. The 

043H well was spud on August 2, 2014 and subsequently completed on February 25, 2015. Prior 

to the commencement of the drilling operations, COG never notified NEX that it would be 

drilling 043H through NEX's mineral estate. 

15. On March 9, 2015, COG filed an Amended C-102 Well Application and Acreage 

Dedication Plat to indicate where 043H had been drilled. A copy of the Amended C-102 We11 

Location and Acreage Dedication Plat for 043H is attached as Exhibit "4." COG again left the 

consolidation code blank and certified that "this organization either owns a working interest or 

unleased mineral interest in the land including tfte proposed bottom hole location or has a right 

to drill this well at this location." COG's statement ,vas patently false when it was made. 

SRO State Com 044H 

16. COG's actions related to 044H mirror those it took related to 043H. On March 6, 

2014, COG filed a C-102 Well Location and Acreage Dedication Plat for 044H. A copy of the 

C-102 Well Location and Acreage Dedication Plat for 044H is attached as Exhibit "5." COG 

falsely certified on the C-102 that it had the right to drill on the lands where the well was 
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located. At that time, there was no agreement with Applicants, no valid voluntary pooling 

agreement, and no compulsory pooling order. 

17. The Division approved COG's permit to dtill 044H. 

18. The 044H well was spud on October 10, 2014, and subsequently completed on 

March 4, 2015. Prior to the commencement of the drilling operations, COG never infonned 

NEX that it would be drilling the 044H through NEX's mineral estate. 

19. On March 12, 2015, COG filed an Amended C-102 Well Location and Acreage 

Dedication Plat to indicate where 044H had been drilled. A copy of the Amended C-102 Well 

Location and Acreage Dedication Plat for 044H is attached as Exhibit "6." COG again left the 

consolidation code blank and certified that "this organization either owns a working interest or 

unleased mineral interest in the land illcludiug tlze proposed bottom hole locatio11 or has a right 

to drill this well at this location." COG's statement was patently false when it was made. 

SRO State Com 069H 

20. On May 5, 2015, COG filed its C-101 Application for Pem1it to Drill and C-102 

Well Location and Acreage Dedication Plat for 069H (API 30-015-43093) to be drilled to the 

3rd Bone Spring formation in the E/2 W /2 of Sections 17 and 20, T-26-S, R-28-E. Copies of the 

C-101 Application for Pennit to D1ill and C-102 Well Location and Acreage Dedication Plat for 

069H are attached as Exhibits "7" and "8" respectively. Contrary to COG's certification, the 

spacing unit for the well was not consolidated by voluntary agreement or compulsory pooling 

order. SR03 LLC has not abrreed to allow this well to be drilled on its Lease and COG has no 

right to dtill this well without SR03 LLC's agreement. Prior to making its certifications to the 

Division, COG did not notify SR03 LLC (or any of the Applicants) that it planned to drill 069H. 
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Tlie Fraudulent Communitization Agreements 

21. COG and NEX began discussions in December 2014/January 2015 regarding 

their relationship. NEX forwarded many documents to COG including spreadsheets that 

reflected NEX's understanding of "current wells" located on lands in the SRO Unit before it was 

terminated. Notably, although both 043H and 044H had been drilled to total depth, cased, and 

made ready for completion, at the time, neither was listed on NEX's spreadsheets, as NEX did 

not know 043H or 044H existed and COG did not advise otherwise. 

22. In April 2015, COG contacted NEX regarding the need to communitize the lands 

within the W/2 W/2 and E/2 W/2 of Sections 17 and 20. COG represented to NEX that the State 

Land Office had threatened to cancel the oil and gas leases on these lands unless NEX and COG 

agreed to execute communitization agreements. During these discussions, NEX first discovered 

that COG had drilled 043H and 044H without NEX's consent. 

NEX refused to sign the communitization agreements proffered by COG, which 

included the entire Bone Spring fornrntion. Instead, relying on the representations COG made 

regarding the imminent cancellation of the State of New Mexico oil and gas leases, NEX 

proposed, and COG agreed, subject to NEX preserving its rights regarding COG's improper 

conduct, that the communitization agreements would be limited to the 2nd Bone Spring interval. 

24. On June 10, 2015, NEX hand-delivered a letter agreement (the "June 10, 2015 

Letter Agreement") and the executed communitization agreements limited to the 2nd Bone 

Spring (the "2nd Bone Spring Communitization Agreements") to COG. 

25. Pursuant to the terms of the June 10, 2015 Letter Agreement, COG agreed that 

the communitization agreements applied only to the 2nd Bone Spring interval. COG also agreed 

to provide NEX with the recorded copies of the 2nd Bone Spring Communitization Agreements. 
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26. COG specifically acknowledged that NEX was not waiving any rights held by it 

as owner and holder of the Lease by executing the 2nd Bone Spring Communitization 

Agreements. Moreover, COG agreed that NEX was specifically reserving all rights relating to 

the situation created by COG when it, among other things, drilled 043H and 044H through 

NEX's mineral estate without auth01ity. 

27. COG did not deliver copies of the recorded communitization agreements. NEX 

independently obtained filed copies of the communitization agreements. It was then that NEX 

learned that COG did not file the agreed upon, executed communitization agreements. Instead, 

COG filed fraudulent communitization agreements that changed the agreed-to communitized 

interval from the 2nd Bone Spring interval to the entire "Bone Spring Formation "-the interval 

NEX had previously refused (the "Altered Communitization Agreements"). NEX is 

concLmently seeking separate relief from the State Land Office related to the Altered 

Communitization Agreements. 

28. In order to drill 043H and 044H, Sections 70-2-17 and 70-2-18 of the New 

Mexico Oil and Gas Act require COG to consolidate the interests in the two relevant 320 acre 

project areas. This statutory requirement is further reflected in the Division's Horizontal Well 

Rules 19.15.14.8.B and 19.15.16.15 NMAC, which prohibit operators from submitting an 

application for a pen11it to drill without first obtaining the consent of a lessee or an unleased 

mineral interest owner at the bottom hole location of a proposed well, or obtaining a compulsory 

pooling order. 

29. COG continues to produce the 043H and 044H wells in their unconsolidated state, 

thereby converting hydrocarbon reserves owned by Applicants and in violation of Applicants' 

correlative rights. 
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30. Section 70-2-18.B of the New Mexico Oil and Gas Act is specifically intended to 

protect the owners of tracts in spacing and proration units in those instances where operators fail 

to consolidate separately owned interests. Under Section 70-2-18.B, COG is required to account 

to and pay Applicants the full amount to which they are entitled in the absence of consolidation, 

communitization, or pooling. 

WHEREFORE Nearburg Exploration Company, L.L.C. requests that this 

Application be set for hearing before a duly appointed hearing examiner of the Oil Conservation 

Division on Febrnary 4, 2016 and that after notice and hearing as required by law, the Division 

enter its Order providing as follows: (A) Detennining that COG did not have the right to drill 

043H and 044H on the unconsolidated, uncommunitized, and unpooled lease acreage owned by 

NEX; (B) Detem1ining that COG violated Section 70-2-17.C and 70-2-18.A of the New Mexico 

Oil and Gas Act, as well as Rules 19.15.14.8.B, 19.15.16.15.A, and 19.15.16.15.F of the 

Division's rnles; (C) Requiring COG to account and pay to Applicants the amount they are 

entitled in the absence of pooling without recovery of well costs or expenses; (D) Cancelling the 

drilling pem1it for 069H; and (E) Making such other and further provisions as may be proper in 

the premises, which may include removing COG as Operator of016H. 
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APPLICATION 

Respectfully submitted, ---r. J ~~~ 
J. Scott Hall 
Sharon T. Shaheen 
shall@montand.com 
sshaheen@montand.com 
MONTGOMERY & ANDREWS, P.A. 
P.O. Box 2307 
Santa Fe, New Mexico 87504-2307 
Telephone: (505) 982-3873 
Facsimile: (505) 982-4289 

Scotty Holloman 
sholloman@hobbsnmlaw.com 
MADDOX, HOLLOMAN& MORAN 
Box 2508 
Hobbs, New Mexico 88241 
Telephone: (575) 393-0505 

David H. Harper 
Aimee M. Furness 
Sally L. Dahlstrom 
david.harper@haynesboone.com 
aimee.fumess@haynesboone.com 
sally.dahlstrom@haynesboone.com 
HA YNES AND BOONE, LLP 
Pro Hae 
2323 Victory Avenue, Suite 700 
Dallas, Texas 75219 
Telephone: (214) 651-5000 
Facsimile: (214) 651-5940 

ATTORNEYSFORNEARBURG 
EXPLORATION COMPANY, L.L.C., 
SR02LLCandSR03LLC 
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JOOK 790 rm0530 

Term Assignment of Oil and Gas Lease 

For consideration paid, the receipt and sufficiency of which are hereby acknowkdged, Nearburg 
Exploration Company, L.L.C. ("Assignor''), whose address is P. 0. Box 823085, Dallas, Texas 
75382-3085, does hereby grant, bargain, sell, assign and convey to Marbob Energy Corporation 
("Assignee"), whose address is P.O. Box 227, Artesia, New Mexico 88211-0227, subject to the 
terms and provisions and the exceptions and reservations hereinafter set forth, the entire interest 
in and to that certain oil and gas lease (the "Lease'1 from State of New Mexico, as Lessor, to 
Nearburg Exploration Company, L.L.C., as Lessee, State of New Mexico Serial No. V0-7450 
dated July I, 2005, covering the following described lands in Eddy County, New Mexico: 

Tov.nship-26-South. Rnnge-28-East. N.M.P.M. 
Section 20: W/2 
containing 320.00 acres, more or less, 
limited to 'the interval from the surface 
down to the base of the Bone Spring Formation, 
as defined in the Unit Agreement hereinafter described; 

together with such contractual rights, easements, rights of way and other rights held by Assignor 
as are necessary or convenient to the development and operation of said lands for the production 
of oil and gas (the interest and other rights being assigned hereby being collectively referred to 
herein as the "Subject Interests"). Assignor expressly retains such rights and easements as may 
be necessary to its 0\\11 development and operation of the lands and depths covered by said lease 
that are not conveyed hereby, or which may revert to Assignor as hereinafter provided. 

This Assignment is made subject to all royalty, overriding royalty and other burdens affecting 
the Subject Interests. In addition, Assignor excepts from this Assigrunent und reserves to itself 
an overriding royalty interest equal to the difference between (a) twenty-five percent (25%) of 
8/8 of the oil and gas that may be produced, saved and marketed from said lands and (b) the 
aggregate of all royalty, overriding royalty, production payment and other non·cost-bearing 
interests now existing as burdens against the interest assigned hereby: The overriding royalty 
interest (i) shall be computed and paid- at !he ~ame time· end in the same manner a~ royalty 
payable to the lessor under the terms of the applicable oil and gas lease is computed and paid, (ii) 
shall bear its proportionate share of all taJ<es and assessments levied upon or against or measured 
by the production of oil and gas therefrom, and (iii) shall be proportionately reduced if and to the 
extent that this Assignment conveys to Assignee less than the full and undivided oil and gas 
working interest leasehold in such lands or any part thereof. The reservation of the overriding 
royalty interest shall imply no leasehold preservation, drilling or development obligation on the 
part of Assignee. No change in the ownership of the overriding royalty interest shall be binding 
on Assignee until Assignee has been furnished either the original, a certified copy, or a legible 
reproduced copy of the recorded instrument or instruments effecting the change in ownership. 

The rights ll!ld interests assigned hereby shall be limited to a term commencing on the effective 
date hereof and extending so long thereafter as the Lease remains subject to the Unit Agreement 
hereinafter described, according to the terms of the Unit Agreement; provided, however, that if, 
at any time before the discovery of a deposit of unitized substances capable of being produced in 
paying quantities, as defined in the Unit Agreement, has been made on lands embraced by said 
Unit Agreement, and before the expiration of the primary term of the Lease, Assignee shall 
decide not to continue drilling operations in an effort to establish such production, Assignee 
agrees to so notify Assignor nnd thereupon, at the request of Assignor, promptly reassign to 
Assignor all oftbe right, title and interest in and to the Lease assigned hereby, free and clear of 
all liens, encumbrances and burdens other than those in effect as of the date of execution hereof. 
Should the )2nds covered by fue Lease be eliminated from the unit area of said Unit Agreement 
after the end of the primary term of the Lease, but the Unit Agreement remains in effect 
according to its terms as to any of the land embraced thereby, Assignor shall nevertheless 
continue to be entitled to an overriding royalty interest in oil and gas produced from the land 
remaining subject to the Unit Agreement equivalent to t.llat to which Assignor was entitled before 
such elimination, and shall likewise continue to have access, and shall be entitled to receive Well 
Information Requirements concerning any well thereafter drilled on lands that remains covered 
by the Unit Agreement as herein provided; and Assignee agrees upon Assignor's request in such 
event to execute and deliver to Assignor a recordable assignment evidencing such continuing 
overriding royalty interest. 

,,Page 1 of 2 
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During the drilling of any well located on the Subject Interests or on lands covered by the Unit 
Agreement, Assignor's authorized representatives shall have access at all times to each well, but 
such access shall be at Assignor's sole risk and expense. In addition, Assignor shall have access to 
all cores, cuttings, logs and other information of whatever nature obtained during the drilling of 
such well. Assignee further agrees to furnish Assignor daily drilling reports and other pertinent well 
information and data as specified in the "Well Infqnnation Requirements" attached hereto and made 
a part hereof as Exhibit "A", with respect to all wells drilled on the Subject Interests or on lands 
covered by the Unit Agreement. 

The Subject Interests and Assignor's reserved overriding royalty interest shall, during the term of 
this Assignment and not thereafter, be subject to the terms and provisions of that certain Unit 
Agreement for the Development and Operation of the SRO Unit Area, Eddy County, New 
Mexico (the "Unit Agreement''), dated May 8, 2009. Oil and gas produced from lands embraced 
by said Unit Agreement shall be allocated to the Subject Interests and to Assignor's overriding 
royalty interest as provided therein, and oil and gas production and operations on any such lands 
shall, while the Subject Interests remain subject to the Unit Agreement, be considered as though 
trucing place on the lands described in the lease or lenses assigned hereby (except for purposes of 
the allocation of oil and gas produced therefrom). 

Assignor warrants and agrees to defend title to the interests assigned hereby against all persons 
claiming or to claim the same by, through and under Assignor but not otherwise. This 
assignment shall be binding on the parties hereto and their respective successors and assigns. 

Executed on the dates of Assignor's and Assignee's respective acknowledgments annexed 
hereto, but effective ns of July 1, 2009. 

STATE OF TEXAS 

COUNTY OF DALLAS 

) 
) 
) 

BE 
g_TS 
:::[(<TG 
!::f_LP :fD 

Marbob Energy Corporation 

This instrument was acknowledged before me on this 6:'!._.. day of August, 2009 by 
Charles E. Ncnrburg, President of Nearburg Exploration Company, L.L.C., a Texas limited 
liability company, on behalf of said company. 

STATEOFNEWMEXICO ) 
) 

COUNTY OF~ } 

This instrumen~as acknowledged before me on this l?~y of August, 2009 by Johnny 
C. Gray, President of Marbob Energy Corporation, a New Mexico corporation, on behalf of said 
corporation. 

OFflCIAl S£AL 
NancyT. Agnew 
NOTARY PUGUc-STATI: OF NEW YeXICO 

My coounlsslon exp!refJ•.2/ 5 f I I 
Page 2 of2 
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Exhibit "A" 

Attached to and made a part of that certain Term Assignment dated effective July 1, 2009, 
Nearburg Exploration Company, LL.C., Assignor, Marbob Energy Corporation, Assignee 

WELL INFORMATION REQUIREMENTS 

Well Name: 
Footage Location: 
County!State; Lea/New Mexico 
Operator: Marbob Exploration Company 

Operator agrees to furnish to Nearburg Exploration Company, L.LC. and Nearburg Producing Company the 
infonnatlon requested herein, to reasonably observe the requests made herein by Nearburg, and to allow 
Nearburg the rights and privileges set forth below. 

A DRILLING AND MUDLOGGER REPORTS: 

Copies of any ancl all daily drilling and mudlogger reports containing current depth and status, general surnmafY, 
deviation surveys, mud properties, daily and cumulative costs, background gas and drilling break Intervals in which a 
show ls present with a description of show and lhe lithology containing the show. Dally well and mudlogger reports should 
bee-malled dally by 10:30 a.m. CST and, If requested, a weekly recap mailed/faxed to Iha following: 

NEARBURG EXPLORATION COMPANY, LL.C. 
Drilling Reports 
3300 N. "A" Street, Building 2, Suile 120 
Midland, Texas 79705 
Attn: Sarah Jordan §iordan@nearburg.com 
FAX: (432) 687-4130 

B. WELL DATA 

The fonowing listed data should be malled as follows: 

NEARBURG EXPLORATION COMPANY, LLC. 
3300 N. "A" Street, Building 2, Suite 120 
Midland, Texas 79705 

NEARBURG EXPLORATION COMPANY, L.LC. 
Mudlogs amJ Electrfc Logs 
3300 N. "A* Street, Bunding 2, Suite 120 
Midland, Texas 79705 
Attn: Johnny Reyes jreyes@nearburg.com and to 
Biii Elton, l;,el)on@oeart,urq.com 
FAX: (432) 687·5403 

NEARBURG PRODUCING COMPANY 
P. o. Box 623085 

Attn: Johnny Reyes, Bill El1on, Butch 1/1/il!is or S. Jordan, 
as designated below 

Dallas, Texas 75382-3085 
Attn: Duane Davis 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Copy of survey plats, permit 
to drill, and other regulatory 
forms and letters filed 
with any governmental agencies. 

Copy of the drilling and 
completion procedures 48 hours 
prior to commencement of operation. 

Copy of da1ty mud logs. 

Copies of the final mud log. 

Copies of the field prints 
of all logs run in the well. 

.f.MCLA~O 
Sarah Jordan (1) 

Butch Willis (1) 

Johnny Reyes (1} 

Johnny Reyes (2) 

Johnny Reyes (1) 

QblJ&. 
0 

Duane Davis (1) 

Duane Davis (1} 

Duane Davis (1) 

Duane Davis (1) 

Put LAS & PDS Print Flies (Including repeat section) on Interact. Notify Blll Elton @ 
belton@nearbura.com. 

Copies of the final composite 
prints of all logs run in well. 

Copy of well log customer diskette 
3 U • LAS format or CD. 

One inltial and final copy 
of any DST, coring, sample 
analysis, formation fluid 
analysis, or test reports 
on the well. 

Upon request, well history at 
completion of the well. 
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Well Information Requirements 

MIOLANO .M!.l.& 

10. Copy of the bit record and Butch Willis (1) 0 
mud recap. 

11. One copy of Operator's Sarah Jordan (1) 0 
State Production Report {monthly) 

12. One sample cut of all samples, if any, Johnny Reyes (1) 0 
collected by mudlog crew 

13. One (1) completed slabbed section Johnny Reyes (1) 0 
of any whole core ("chips• from those portions 
removed for special analysls). 

15. One {1} copy each of all title opinions, governmental OCD examiner and commission hearing orders 
and curative Instruments covering the spacing unit for the well should be sent to: 

NEARBURG EXPLORATION COMPANY, L.LC. 
3300 N. "A", Building 2, Suite 120 
Midland, Texas 79705 
Attn: Terry Gant 

C. NOTIFICATION: 

NEARBURG PRODUCING COMPANY 
P. O. Box 823085 
Dallas, Texas 75382-3085 
Attn: Kathie Craft 

1. Nearhurg should receive 24-hour notice of tho following events: spudding, wireline logging, open hole testing, 
coring, or plugging of the well. Notification should be by phone to one of the following persons, in the order 
lndicated; 

NAME 

Bill Elton {Geology) 
Tim Speer (Engineering) 
Terry Gani (Land) 

OFFICE 

(432) 818-2920 
(432) 818-2930 
(432) 818-2901 

.!::!QM.!;. 

(432} 697-9923 
(432) 694-6749 
{432) 687-4744 

CELL 

(432) 528-97 49 
(432) 528-8036 
(432} 528-1121 

2. If you anticipate a major decision (plugglng. casing point, etc.) that Involves Nearburg over a weekend or holiday, 
please notify Bill Elton, Tim Speer or Terry Gan\ by phone (in the order listed). 

3. For after-hours EMERGENCIES, please dial: 6()()..451-8235. If this number does not pick up dial: 432-688-0883. 
Follow instructions to leave an Emergency Message, An automatic system will activate personnel pagers 
company wide. 

4. SLB lnlerACT - Request access for Bill Elton and Tlm Speer. 

D. ACCESS TO LOCATION 

Nearburg Producing Company and Nearburg Exploration Company, LL.C., its employees, consultants, or agents, shall 
have full and free access to lhe drilling location to include the denick Ooor AND mudlogglng unit at all limes, without 
notice, and all well operation and Information obtained or conducted during the drilling, compleUng or producing life of any 
well to whkh Nearburg ls entitled to receive such well Information. 

E. SPECIAL REQUIREMENTS FOR ADDITIONAL WELL INFORMATION 

Nearburg Producing Company and Nearburg Exploration Company, LLC. reserve the right to run a velocity sur.1ey, 
ecoustlc sur.1eys, or other well bore logs or tests including the Schlumberger hl·res density and FM! for spot ELAN 
analysis and DST(s) to its satisfaction if not run by the operator, or in the case where operator runs same, operator shall 
furnish to Nearburg all such lnfonnallon or sur.1eys. In llddition, Nearburg may require operator lo run a ~ 
mudlogg!ng unit. 

F. WELL PROGNOSIS 

Prior to any operation, Operator shall furnish lo Naarburg, a we!!lcompleticn prognos:s specifying In reasonable detail the 
procedure of work for the proposed operation. Such prognosis shall be sent to Nearburg not later than 46 hours prior to 
commencement of any such operation. 

In the event that any of the requirements herein are unacceptable to Operator, Operator should contact Terry 
Gant at the numbers andlor address specified above. 
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October I 6, 2013 

Commissioner orPublie Lands 
Altcntlon: Mr. Pete Martinez: 
P.O. Box 1148 
Snnt.a Fe; New Mexico 87501 

Re: REQUEST FOR. VOLUNTARY TERMINATION 
EFFECTIVE MARCH 1,2014 
SRO STATE EXPLORATORY UNIT 
Eddy County, New Mexico 

The Unit Api:cmcnt for the Development and Opcrnlion of the SRO St.ate Explorltry Unit, 
County of Eddy, State of New Mexico, dated May 8, 2009, wns approved June 29, 2009, by the 
Commissioner of Public Lands of the State of New Mc:xico. Sald A~cot coven lands In: 

Townsbio 25 South, Bam:e :ZB Eut. N.M.P,M, 
S1:1:tic1132: ElE2 
Sci:1ion 33: All 
Sectlo1134: Sil 
T2'!nfbjp 26 $QIAA, lw;Qc 28 Em, N.M.P.M, 
Sections 3, 4, 9, 10, IS, 17,20: All 
Section 2: Wl 
Sctlio115: W2 
Section S: El (Uneo111!111ttcd) 
Section G: E2 (Uncommiucd} 
Scctloa 7: E2 
Sectloa 8: E2 
Section B: W2 (UI\Commllled) 
Section I 8: El 
Section 16: E2E2 

Con1ains 11,320.00 Qc:rcs, roore or !C!ll 
Eddy County, NM 

Section 17 of lhe Unit Agreement provid1:.S for lamination of the Unit Agreement at any time by not less 
than ~ty-live pen:cntum, on an acreage bosis, or the ownas of the working interests, signatory, with 
the 11pprowl of the Commlasioner. 1'he undersigned. represcntlna more than the required pcn:entum of 
working interest signatory, hcn:by elect to volunt.arily tcrmlnotc the said Unit Agreement llOd respectfully 
request epprowl hereor to be dTcctlve March 1, 1014, -In· coriluction with the approval of all 
Ctimmunltization Agrcemcnl.$ 5Ubmlllo:l nnd,cndoacd herewith. to be clfectivc Mnrch 1, 2014. This 
letter may be signed in multiple counterparts and compiled Into one document. 

COO OPE.Mm«, LLC, AS 
SUCC£SSOR·IN-J1('f"S£ST TO 
MAR808 EHEAm' 
CORl'OltATION /.NP l'ITCH 
ENERGY CORPOAATIOl'f 

~o~ 
By: Morin 0. Able, 

1 hs: VICI: President ofl..iuid 
0.le: 

YATESPl:TROL'EUAI 
CORl'OltATION 

By: Kulhy H. Porter 

lls: A.ltorncy-in·FJU:1 

Dale: 

CONCHO OIL & GAS LLC, 
SllC'CESSOR-tN-l!tTElllSTTO 
IIWISOI ENERGY COl!J'OAJ\1101'1 
AND l'ITCK ENEROV 

CORPORATION 

OXY Y·l COMPANY, AS .SUCCESSOR-IN­
INTERESTTO YATtS DRILUl'ICi COl'tlrANY 

Uy: Stqihcn S. Rynn 
tis: Laad M111111ger 

D<lle: 

EXHIBIT 2 



October 16,2013 

Co=luloner cf Publlc Lands 
Attc:cilim:. Mr. Pete Martinc:t 
P.O.B~l148 
Saota Fe, New Mexico 87501 

Re: llEQUF.STFORYQLJJNL\BX'l'EllMlNATION · 
EFFECITVEMARCB 1, 2014 
SRO STATE EXPLORATORY UNIT 
Eddy County, New Me.vco 

Tho Unit Agreement for the Development imd Opcratioo. or the SRO Slate ~ Unit, 
County of Eddy, State of New Medco, dai.cd May 8, 2009, was approved June 29, 2009, by tho 
Ccmuni.sdoncr of Public I.a11ds of'thc State orNew Mcltlco. Said Agreement covers lands in: 

TawmJ!lp 25 South. Ban@ 2i Ea§!. NM,P,M. 
Scctlan 32! ElEl 
5~33:All 
Sccllon 34: S/2 

Township 26 South. Range 28 t!ast. N,M,P.M. 
Si:c:tiom3,4, 9, 10, 15, l7,20: All 
Scclioa 2: W2 
S!!elioa. S: W2 
Stdloa .5: E2 (Um:omm.iu,,d) 
Section 6: E2 (Uncommllled) 
So:licm7: E2 
Si::cliool: El 
Scc:tion 8: W2 (U acommilled) 
Sr:dioo IS: E2 
Se.clloo 16: E2E2 

Contam1 8,320.00 ~. mom or leu 
EddyCouniy,NM . 

Sectloa 17 of the Un1t Agreement provides for tennlnatloa of the Uait Agreement at any time by not less 
than Seventy..flva percmtum, Oil en acreage basis, of the Ownctl5 Of tho worlc:ing interests, signaloiy, with 
the approval of the Commbaioner. The undersigned, rcpr=nting more than the rcqa.im1 p=cntum of 
worlcmg interest aignatoty, hereby elect to voluntarily terminate the said Unit Agreemcot and ~tfully 
request eyproval hereof to be cff'ectiYe l'lbrcll 11 :Z0141 in coajuctron with tho approval of all 
Communiti1!.atioo A.greeme.nls submitted wid t:ncloaed herewith, lo be effective: Man:h 1, 2014. This 
letter may be Big=! in multiple countc:rpw 1111d compiled Into OllO document. · 

COG OP!RATINC LLC, Afl 
~R.·lM-tNTEltl!$'t'TO 
MAJUIOB EN!!.R.CV 
COltJ>OltATION AND PITCH 
EN!lWV COIU'ORATICN 

13)". Mot1.11 D. Ables 
Its: Vic:C l'mldecl ofwd 

Dale 

JI/B!l3 

y 

CONCHO OlL& GA! LLC, 
SUCClt!ISOR,IN-11,TJ:rUSTTQ 
MJJUIOB !HERC\' COJlPOSU.'110N 
ANO fflCU ENERGY 
COIU'OMTI01'1 

I!y: Mllaa D. Ables 
. 113: Vi~ l'rwdcnt ofuw! 
O.te: 

0XY Y·l CoMPANY, AS SUCCESSOll·Uf­
lNTEIWI"ro VAnis nruUJNo COMPANY 

By. Stephen S. Flynn 
Its: Land Mlllilgt:: 

ll&IC 
~~~~~~~~~~~~ 
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Commisalcncr of Public Lands 
Allcmion: Mr. Pete Martinez 
P.O. Box 1148 
San1a Fe:, NewM:xlco 87501 

Re: REQUESr FOR VQ[JJNTARYTERMINA TION 
EFFECTIVE MARCH J,2014 
SRO STATE EXPLORATORY UNIT 
Eddy COU!lty, New Mc:xico 

The Unit Agreement for the Developtnent and c:lpentlon or the SR.O Stale Exploritry Unit, 
Cowuy or Eddy, St.le af New Mexico, dated May 8, 2009, W4S l!ppl'Ovcd lune '29, 2009, by the 
Commissioner or Public Lands of the Stale ol'Ncw Mako. SaJd Agrumcnl covm IAnch in: 

Townshla 25 South, Bang• 23 Eis N M e M 
So1:1Jon 32: E:ZE2 
Sec:tlon33:AII 
Secllun 34: S/2 

Iown&b!a 26 Seu\!,, Range 28 E!!!, N M,P,M, 
Sectla,u J, 4, 9, l O, l 5, I 7, 20: All 
Sec1lan 2: Wl 
Scc1kmS: W2 
Section 5: E2 (Uncam.mllt:d) 
Stcllon 6: El (Uncommluod) 
Scellon 7: E! 
Section 8: El 
Sc:c!lorl 8; W2 (Unc:ommlnedl 
Section 18: E2 
Section 16: E2E2 

Contulns 8,320.00 acres, mere or lcn 
Eddy Counay, NM 

Section 17 of the Unit Agreement ptJV!dcs for tenninot!on or lhe Unit Agreement 111 411Y time by not less 
than scVCDty-fivc pcrcentum, on an acreage basis, of the oW0!:13 oftM worldng interests; signatory, with 
the approval of the Commissioner. The u~gned, ~lina mere than the required percC!l!Um of 
working Interest signatory, hC'tCby cled 10 volunlarily 1crmlnatc !he said Unit Ag.cement and ~ully 
rcquc&I approval hereof lo be e!Tmivc Milch 11 2014, in i:oqjuctlon with the 11pprovnl or 1111 
Communilimdon Agreements submlued and enc:IQ!Cd herewith, to be dftctlve Mnrch I, 2014, This 
lcner m.iy be signed In mul tlplc countetparts and compiled Into one document. 

COG OPERA.TING LLC, AS 
SlJca'.S50R-IN-IHTERLffTD 
~tAIUIOB ENERGY 
COIU'OllATIO.~AND l'ITCII 
EHEl!CY CORl'Ol!ATJON 

By: Mom 0, Ablu 

fl<: Vi« rrcsl.Jait ofund 

V ATU l'ETROLtUJII 
CORPORATION 

Br, Kathy H. Pcner 
he Attomcy·ln·Facl 

Dal<: 

CoNOIO OIL & CM LLC, 
SUcassoR•lN-INTtlU:STTO 
MAllllO• ENEIICY CORPORATION 
A1ffl PfTC11 ~ £R(;y 

CORl'OIIATION 

By. Mo:a O. Abh:s 
111: Vkc President of land 

O,te 
~~~~~~~~~~ 

By: 
IIS: 

Dole: 



I ,, . 

By 
Its: 

DP1e: 

By 
llr. 

0.1c: 

By 

hs: 

Dale: 

'T 

~~ It?~ 
/ 
Tm: At.I.Alt COMPANY 

John Clulcs Grnham 
Pr=lden1 

NEAIUIUkCExPLORATlON 
COMPANY, L.L.C. 

Volun!aty TermlnaUon SRO State Explora!toy Unll 
Eddy Courity, New Mexico 

Octobar 1e, 2013 
Page2of2 

AJlo l'ETitOLEUM CORfORATION 

By: John A. Yates, Jr: 
Its: A11cmcy-in·f'11Ct 

D:llC 

EG3,1Nc. 

By: John Chiles Graham 
!1.1: Vi1:e Premdent 

Dite: 

Cll£VltON U.S.A. We., AS SUCCESSOR·IN-
INTER£STTO CIIES.U'tAK£ EXJ'LOM TIOl'I, 
L.L.C, 

By: 

Its: 

Dctc: 



. 
' 

'~ 

By 
Its: 

Onie: 

By 

Its: 
Dille: 

By 

hs: 
Oe1t:: 

Mvco INl>USTR.lES, lNC. 

Sco1tY11tes 
l'r=ldm1 

THE Au.r.a COMPANY 

John Chllcs Onaham 

Pmklenl 

Nl!Altlllllta EXl't..ORATION 
COMPANY, L.L.C. 

Voluntary Teimlnallon SRO Slate Exploralroy Unit 
Eddy County, New M1txlco 

October 16, 2013 
Page2of2 

,\BO l'&TRoLttllll CO!U'ORATION 

~ . By: 

hs: 
t,:_,;;.;j 

ttorney.ln-F: 

~ JI/8/13 

EG3,JNC, 

By; John Chiles Gnalusm 

lu: Vice President . 
Doi,;; 

CUE\'JION U.S.A. INC., M SUCCESSOlt-lN-
lr.TERESTTO Cf I ESA1'£AK£ E.Xl't.ORATIOH, 
L.L.C. 

By: 

Ju: 
Oare: 



' \ 

MYCO INDllSTIUES, 1NC, 

By Scott Vates 

lu: Prei!dcnl 

Dau:: 

By 

!Is: 

Dute 

~ 

NEIJlBURG ElU't.ORATION 
COMPANY, LLC. 

~~~~~~~~~~~ 

Voluntary Termination SRO Slate Eltploralroy Unit 
. ~dy County, Naw Me11lco 

October 16, 2013 
Paga2of2 

By: John A. Y111es, Jr. 
Ii,; Anomcy-ln·Fact 

Date: 

By: 
]Ls: 

Dou:: 

Cit£VAON U.5.A. INC., AS SUCC£SSOR·IN­
INT'ERESTTO CHEllAPEAICE ExPI.ORATION, 
w..c. 



MVCO lM>USTA.IES, ll'IC. 

By ScortYates 
Its: Prc::,ldi:nt 

Diie: 

By 

!Is: 

NEAIIIURG EXPLOAATIO/'I 
COMPANY, L.L.C. 

ll®:: ----------

V~nl81y Termlna!lon SRO State Explorattoy Unit 
Eddy County, New Meltlco 

October 16, 2013 
Page 2of2 

ABO l'ETROLEU•J CORPORATION 

ay: John A. Yates, Jr. 
ltr. Allllmey-ln-Fact 

Pate: ~---------------------~ 
EG3,1Nc. 

By:~ 

ILt; Vice P1J1i:1 

o..tc: /&ht. /J. ] 
I 

By: 

Its: 

Date: 

CHEVRON U.s.A. INC., A..'1 stJCC£SSOR·li"I­
INT£RESTTO CirasA1'£AK£ Exn.oRATIOl'I, 
L.L.C. 

---------------------~ 



• 
.. 

MYCO INOUSTI\IES, INC, 

By Scou Yate1 

lt.c President 
Date: 

THEAU.AltCO.IIIPANV 

By John Chiles Graham 

Its: Praidcnl 

Dote: 

Voluntary Termination SRO Stale Exploratray Unll 
Eddy County, New Meidoo 

Oclober16, 201a 
Pege2of2 

ABO rt:ntOLEUM COIU'ORATION 

By: John A. YPICll, Jr, 

lls: Attorney.in-Fact 
Om: 

EGJ,INc. 

13y: John Clines Gmlwn 

Ju: Vk:ePmkknl 
Doi~ 

Nt:All.BURG Exl'LOIU.TION CIIEVllON U.S.A. INC.; ASSUCct!SSOR•IN-
INTERESl"TO CIIESAPIWCE EXPLORATION, 

C~LL.C. ;/ -·;Le. ~ w..c. ~a as~ By: ___ _ 

Its: _£e.,/1c &,h,#l....,-~ Ill: 

By 

1~/1.,z,./13 Dllu:: 
I I 



" 

O[STIUCT I ..... ~---1111~ State or Ne• Mexico 
-.,.- .... llolanl-~l 

I 

DISTRICT II :1 
11181 •• Cl1IID £'111111, AllnSU., D liall 

.i 
DISTRJCT ID ~ 

OIL CONSERVATION DIVISION 
11885 SOUTH ST. FRANCIS DR. 

Por111 c-102 
a..i..d Oot.oW>' ll, 11110 

&u.hmlL Lit Approprl&t.o l>lllricl. Dttlct 
St.la t.at.a. • & ca,1 .. 

, .. ,-.. - :, C.p1-

1000 IIIO l!IU.to, ID~ Ufft. HV 81 U O Senta Fe, New Mexico 87505 
11 DlSTRlCT 1V ' IIPI L rt, ~ ... I.Um n.•1111 ITM 

WELL LOCATION AND ACREAGE DEDICATION PLAT Cl A1ll?NDED REPORT 
J.l'1 N=ber u I P""I c.,d<I I 

. P...t n...... 
30-015-411{1 30215 Hay Hollow; Bone Spring 
pn,part,r c.,44, i Pn,...av Jl~e Y..U lh•mt..r 

308169 .. SRO STATE COM 43H . 
DOl!ID Ho. •• Openll,r Na.ma I t1 .... uaa :1 

229137 J: COG OPERATING, U.C 3113' 
Surface LocaUoo 

\11.. ar lot Ne, S...Uo1> ~ Ttnrtl.tlb.lp 

D . 17 i{!· 26-S 
.....,. Lot J4A 

28-E 
kn/ll'af. l!aa Cow,IJ 

WEST EDDY 
r ... t rrcill!> the H•rll>/,!louU. Urus P'ML rn,m. ~ 

190 NORTH 990 

Bolt.om Hole Loca~on U D~rercnt. From Sut1aoe 
ut.. or lo\ No, S..:Uon • Ta,nulup llu,tt Lol 14A hel !)',,IQ tho llatlh/Bo11U. U..... Pnl b'om Uut r,.atjYoot. u,,. Coe\}' 

M 20 . 26-S 28-E 330 SOUTH 990 WEST EDDY 

320 

NO All.OWABLE 'W1lL BE ASSIGNED TO TJUS COMPlEI'ION UNTlL AU, INTERESTS HAVE BEEN CONSOLIDATED 
.• •\ OR A NON-STANDARD UNIT HAS BKEN APPROVED ~y THE DIVISION 

SURF>C£ LQCt,IIOH 
YoJ81669.J H 
X"'567B.fl.8 £ 

I.AT.•J2.0.f91JS' N 
lONC ... 10f.1HJW W 

PROPOSED BOTTOM 
lf()l f t QCA T1QN 
y.,J7J661.7 II 
Xa557BSJ.J £ 

tAT,=.12.02162.t t.J' 
LONG.=10.f,'143!,7' W 

• ! 

Reyes 
l'rlAW Nama 

mre es1@concho.com 

SURVEYOR CERTlFJCATlON 

EXHIBIT 3 



Ublm.l 
NM OIL CONSERVATION 

State of New Mexico ARTEST.t. mSTRICT Form C-102 

Revised August I, 20 I I 
l~l5 N. F...,,-.:h o,,. llobm. NM IITT.tll 
l'ho<1:.:tm):m-lil6I r-...:!Sl.1)39MJ:tt) 
Ili:likW 
a11 s. tu SI.. t.m.i.. mt m10 
!'bone: (!75) 7"8·1l!iJ Fu: (5H) Hl.\1710 

lli9mlll 

Energy, Minerals & Natural Resources De~egt 2015 
OIL CONSERVATION DIVISION SubmiL one copy to appropriate 

District Office 
1220 South St. Francis Dr. li•IO kkl Hmu.< l(,,od. N.Jcc.. NM 117~10 

l'hOlC (51JSJ JJ.1./i1111 r .... , (505! l:J.l.6t7n 

~ 
I~ S. l,!. f<;m;b Pr. Sw1l.l Fe. NM ma.~ 
1 '"'""" ~"'15J .m;.:i.iw l';u: <5051 476-Jolfil 

Santa Fe, NM 87505 
RECEIVED O AMENDED REPORT 

(As Drilled) 

I 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'Ari Nu:mhcr I 'l'~Code 

I 
'l'ool Name 

30-015-41141 30215 Hay HoJlowj Bone Spring 
" Properly Code • rroper1y Name • Well Number 

401U SRO State Com 43H 
OGRIDNo.. • Opcl11tor Nam<! EleVAliun 

229137 COG Operating LLC 3082' GR 
IU Sutiace Location 

UL or lot rm. Sttllon Tolralhlp Rang,: Lot ldn Fod from th& NorthlS1t11th liac Fttt from the EasllW .. 1Jinc County 

D 17 265 28E 190 North 990 West Eddy 

Bottom Hole Location If Different From Surface 
UL-or lol "" RADf" Liil ldn Fed frnrn Ille Norlb/Soulh llzu, F«I rrom the Ea.•IIW co1 line County 

M 28E 351 South 918 West Eddy 
Ord«No.. 

320 

No allownble will be assigned to this completion until nll inLereslS hnve been consolidnted or a non-standard unit has been approved by the 
division. 

'.JJ:: :· ~~r.-· ~;. :'.'.'~ / hmb)'.:,~.~~~J~!. ~~.~J!,~~ 7.!,~~?~,,dm 
-t~' •' , ;, :'~ ~~J • .f': ID rlt~ l/'t..tl flf my b:m,-lcdxt 1uul bt!lief, wul tlul! 1/1/1 rir,;Mi;11riun ti1!ur 

lt-c'~Sj,-"~~-) ... :f .... ~}"".;~'-~; _..a;,,.,.,-'i-'#:: ... f~-l: ll--------1--------1--------I mtllrt111orU11g foJtr:.'11 orllr/ltu.rnlmintmf 1iilttnl ;,, rl1~ lr:ruli111:l1lflit1,i: 

'tlir. ... ~,,.P., 'ja :. \ lht!ptupostt/{ntttJ1/Jhaftlocu1ir1.11ml1£Uttri&IUtotfril/i/1isirtflCUthi.r 

~i.j, · . ~ ).:.·,: .. ., a (vru1im1 Jnm11ntll kl n to"1trll.:I 111'1/1 rot ouner Pf s1d111 mintml ur1wrli11J 

-~;,.·.:;: ~-} fjit · .. ··. forac.ll. r,r1t1111ufm1tt1rypooli,:;:.11_,:,tcm(ll/ort1n111q1uln>1JJ.,,oliiixrmltr ~~·:..:.:t.-ii~·l')~ ,"\11;~~:; 
:p ·~}: .·.t;~ ... :f!TiJ ~~.t/ 

3/5/15 

Scc20-T26S,RZ8E 1~SURVEYOR CERTIFICATION 
l hereby ce11ffy tht1t 1/,e 1.-cl/ 1,;catio11 sl,mw1 mi thi.r J1/a1 

u·as plorrcdfmmjield 1w1e.r of11chw/ .r,rrveys 11u1de by 

m-=occ-'-.,,----:-c""1-:,--i-------1-------i---------11 me or1111der my .mper.•i.iimt, cmd 1/wt rhe same is rnre 
Producing Arcu 

8139-17560' cmd wrrec/ /o t/Je best 1,J111y belief 

U-:-::F.'':-"':'"';e"~;;;;::;::":-lt-------1-------1-------11 D~teofSur\'cy 
Si2,n.1t11re and Seo! of Prof,:s1ion:il Surveyor: 

REFER TO ORIGINAL PLAT 

Certificale Number 

EXHIBIT4 



DJSTRJCT I 
·- .. JIZIICII .. - Ill( 81;"" 

DISTRICT Q 
... 11'. - .--. -.a.11!11 -· 

DISTRICT ID 
I 

IIOf IIO NWlll ID.. m?C. '111111,10 

DISJ1Uc.7 IV " 
ti.-L IT ....--.~n.,.._ 

4.11 lfam'-
30-015-41142; 

P""fCl1, t..11 i 
308169 

com K ... ' 

229137 
; 

tn. or leL &. ~f~P 
c 17 26-S 

' :• 
m. ... l•l ,.._ 

N 20 

320 

Stale of New Mexico ~-~-.. -.......... ~, 

OIL CONSERVATION DIVISION 
11885 SOUTH ST. FRANCIS DR. 

Ponn c-lot 
..._ oe\aW 11. PJOII 

hl,all ... ~ lllw1tl om.. 
ltot. ...... - "Ca,tu 

,. .. 1auo - It Cef{H 

Sanla Fe, New Mexico 87505 

WELL LOCATlON AND ACREAGE DEDICATION PLAT 

I r-1~ I '""' tta... 30215 Hay Hollow; Bone Spring 
~>l&m. Y.U tluow 

SRO STATE COM 44H, 
~lat N1uu !lffaUn 

COG OPERATING, U.C . J098' 
Surface Loc.Uon ...,. t.t. le l'Mt rn.. lb l(~t.11.U... J'Ht. l),oa. lM lut/1..t. U... . Cowll.7 

28-E 190 NORTH 2220 WEST EDDY 
Bollom Bole LooaUon U Dlftannl From Surface ..... L•t!.b .,,.... l'Nl111 u.. l(~U.J.boil r...t l'nm u.. 'lut/SMl u.., C.W.lJ' 

28-E 330 SOUTH' 2220 WEST EDDY 

NO ALLOWABLE 1f1LL BE ASSlGNED TO TB1S COl,lPLETJON UNTIL AIL INTERES'l'S HAVE BBE.N CONSOUDATED 
11 OR A NON-STANDARD UNlT HAS BUN APPROvtl> BY THE DMStON .. 

, 
•\ 

'• 

. ' . 

5118£.Ag lQCdTicyl 
Y•J8157B.B N 
X .. 559071.S E: 

IA T. •l2.0f 915-4' II 
LONG.• ICU. 1 IOJW II' 

FffioaBlfilv® 
Y•J71648. I N 
X•56908J.J r 

LAT.*'J2.DZl579' N 
LOHG.•104.IICJ.f2tr IV 

~ 

Mayte Reyes 
htat.N ff...,.. 
mreyesl@concho.com 

SURVEYOR CERTtnCATfOH 

I~ -W:, ~ U, Nll .. u... ......... ~,.,.,-~-ll.M 
- 9/ Hfa/ ,vw;1f' -ff t, ... IV 

~.:r~~U,~of:t=.• 

JULY 24, 2012 

EXHIBITS 



' 
D.Wo;U 
J6lS N. l'=<h Dr .. llahlu. tlM 8!040 
l'lwc: (57.'I) 39:1-6161 Fu: (.'17.'I) )9}-0710 

lli'IIWlJ 
811 S. F,r,, SI.. /\nwa. NJ.I 11110 
l'!wrr: (.'17.'I) 741-llil r'U: (.'17.1) ,~s.!1710 

l1=Ul,;tlll 
l(XX) Rio Bn,Ull Rul!l 11:da:. ,-.'I.I (7410 

l'b;n:: (5ru) 3.\-1-6171 Fv: (Y.!5) );14-6171> 

D.i.SrWY 
12.lU S.St. FfUncls Dr .• S>.'\lo Fe. NM h'J~ 
l'!K,<>:: (.105) 476-J.161> l'.u:; (511.5) 476-3-Ml 

I API Numb<,r 

30.01541142 
' Prop<rty Cook 

40112 
OGRID No. 

229137 

State of New Mexico NM OIL CONSERVATION 
Energy, Minerals & Natural Resources D~na~·ICT . Revised AugusL I, 2?11 

Fonn C-102 

OIL CONSERVATION DIVISION,· . Submit one copy t~ a~propnate 
• MAR 1 2 2015 Dtslm:L Office 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 RECEIVED 
O AM:ENDED REPORT 

(As Drilled) 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

I • Pool Code I 'Pool Nuno 

30215 Hay Hollow; Bone Spring 
• Propcny N;,me 'Well Number 

SRO State Com 44H 
• Openitor N•= 'Elcnitlo" 

COG Operating LLC 3098' GR 
lU Surface Location 

UL or lot no. Section Town,hlp lunge Loi hln Feet fnttn the Nmh/Solllhllrw, Fed from the Eut/WcstU..t County 

c 17 26S 28E 190 North 2220 West Eddy 

Botto·m Holel..ocation If Different From Surface 
UL or lot no. Rani;< Lot ldn Fed from the Nonh/Solllh Uno F cct rrom the Eul/West nne C01111ty 

N 28E 378 South 2216 West Eddy 
' Censolldarion Cod<: Ortkr Na. 

320 

No allowable will be assigned Lo this completion until all interests have been consolidated or a non-standard unit has be.en approved by the 
division. 

10 17 OPERATOR CERTIFICATION 
J htrrhyctr1ify 1l1DI tflt i.Jifam111titJN rontai,u,J ht!rtiN i.1 tme tuul romp!ttl! 

to r!1t: bnr nf rt:)' l.nnufrrlsr am/ /,(fief. nml J!ud 11ti.r nrzani:,Jrion dt!,tr 

'fl-------+-------!I n11nra 11orLi11i; inrmtsffJr11.11ltrutrlmintrul illft:r'(lfin 1!1t lwulinc/mfing 

1hr prq)():re,I l:vtt<HtJ hvfr lt>carim1 nr hm o rtsht to ,lritl tliis 1,t!/ at tlrir 

/r>ctJtimr [t1tr.su11n1 ru tt canmtcr "irI, an mmrr cf such a flitt1tml uruvrlirtg 

i'ruertst. vr to u rv!unltlf)'/"xJlirtg oJr~rmem ora rnmptll.mry pool int orrh•r 

3/9/15 
Date 

Stormi Davis 
-------+-------ll Prln!ct.lN:imo 

sdi.tvis@concho.com 

Sci: 17-T26S-R2!!E 

Sec20·T26S-R28E 16SURVEYOR CERTIFICATION 
J hereby cenify tlmt the well loci,tion show11 m, 1his plm 

wm plvttedfm11,jie!d 11otes of act11a! .mn•eys 11uidc by 

-------+-------u me or under my supervision, Cllld that the rnmc is rmc 

a11d correct to the bw of my belief 

-------+-------!! Dale of Survey 
Signa1urc Dnd Seal of Professiolllll Surveyor: 

REFER TO ORIGINAL PLAT 

Cenilicate Number 

EXHIBIT6 



t 

lll.!LtkL1 
ll\15 N, Fn:o:h ll< .. llnl>hi. llM l~l.Jtt 
1,.,,.,, 111.11 JYHlM ru· 1m1 m,nn" 
l!l1ldu.1I . 
111 S. l'.nt St.,M<•\:t.11~1 KX2111 
l'tlu,r: t57.1J 7,H·IJll,\ l~1:f$'J$j 1.tll-\17l:l 
l!bl!lnJ.l1 . . 
11~"1 H•• llr.wn k,D<l. Alt«, NM 1741P . 
l'l,o"': tllll) JJH 17H l'u: C,11.1) Jl.H1711 

l!!.tllkJ..ll: ·. 
11111 S. St. Fr.,.acil llr .• s..t, I'<. NM K7~tl 
l'hutc: 1ini1 ~11,..1.u,11 r,c 1.111.IJ ~Jt,.J.11<1 

Stale of New Mexico 

Energy Minerals nnd Natural Resources 

Oil Conservation n·ivision · 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

APPLICATION FOR llERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGDAC 

. 'ropcrty c '0112 

UL-Lat 

c 

UL. utt 
N. 

Sc.:1ion T nwn1hlr 
ll lSS 

. . 
COG Operating LLC 

2208 West Mnin Street 
Artesia, NM 88210 

· }'rorcny N:tme 
SRO Sl~te Com 

1
• Surface Location 

. Ron~ 

lBE 

Lot !tin f'a:1 from NIS Linc: 

~· N<!nh 

• Pro oscd Bollom Hole Locnt1on 
Lsttdn r'"Cd ft.um 

330' 

lfflfmm 
l'JllO' 

1980' 

EJW Unc 
Wat 

lllWUn: 

Wc:n 

fo1111C,llll 
lu:•l<al luly 1K: Ziii.i 

c.,...,., 
Ed<ly 

, '· Pool lnformntior.:i 

I ~~~~y~H~•l:;;;.;;.;~~~~·~..::..=1Spn:.;.:::,;~c...-~--~----~------~--~-''ool~Na-n-~~------i--------~------------~----~-'---~roo~3o~~c~'~~~-'' ., 
I 

. ' Additionnl Wcll lnfonnntlon 
I" wo,kT.rr,,: '' WollT)'pC II Cablc/Rotal'}' I 1'·1.t:1!eTJ!"' II Or(IIIJII] u:vct EL:~~tlnn 

NcwWdl Oil Slot<: 3099.8' 

! "Mul,iple " l'toJ><l"'tl Ocprh 11 Form:uion I ·" Conrr.ic1or "Sp'.ltlOllt 
N lij9N' llnnc: Snrin• .!JJ.!f.?015 

D,:prh to Groµnd 11::11cr I Ol,1arn:~ fmm n=t rm.h water \,,-di I l)iswtcc lo 111.!l!rcst surfocc w.arcr 

l81Wc will he 11.1lni; n cl1•ml-l11np !i}'>lcm In llcu or llni:d pus 
! 11 P scdC' d c ~ t p ropo w:rne an em n roerom 
1 ' Type HoleSiz.c C11.~ingSizc C,uini: Wcii;ht/fl I Seu ins Deprh S:1cks of Cement r.51im:!tttl TOC 

S~rl'QCC 17 • .5 13.37.5 54.S I 620' 505 

lntnutl 12.25 9.62.S 36 2~70' 185 

Pro,Htelion 8.75 • .5.S 17 18924' )505 

Cnsln!?/Cemcnt Prol!rum: Addi6onal Comments 
Drill 17-1/2' hole lo -620'w/fresh waler spud mud. Aun 13-3/8" 54.SH J55 STC caslng to TD and cement to surface in one stage. Wffl 
use 1r tubing and Class Cw/ 2% CaCl2 lo cement lo surface, If necessary. 
Drill 12-114" hole to -2470' with saturated brine water. Run 9·518" 36H JSS LTC casing to TD and cement to surface in one stage, 
Drill B·3/4~ vertrcal hole, curve and lateral to 18924' with cul brine. Run s-112~ 17# P110 CDC BTC casing lo TD and cement to surface 
In 009 staoe. 

u.p .-opose d DI owou tr 
Type Worllns Pre1sure 

DoubleR11m 3000 

ll. J hereby a:nlfy 1hn11hc infonnetioR gh1:n nbovc is true and compli!IC lo lhc 
bts1 of my knowledge ontl belief. 
I further ccrtitJ ahat l have complied wllh 19.15.14.!I (Al NMAC 1811111d/cr 
lf,15.J4,9 (II) NMAC [8J, If plkab!c 
Slgn;1ure: 

Tiiie: Rcgufaloty Analyn 

E-rn:ill lultlrtu: mn:ycs l@concho.cnm 

O~lc: SIS/~015 Phone: 575,74!!·6945 

. . 
rev en . on roi.:ram ti p 

Test P""5.511rc Manuf1><:1un:r 

3000 Cameron 

OIL CONSERVATJON DIVISION 

.t"'· /f • di) IJ 

Conditions ar'Approval Anacmal 

.. 

I 
I 

EXHIBIT7 

I 

I 
I 
I 



Casing and Cement 

_..,_. =St=ri"-'-ng.,._·__ . Hole Size · 
Surface . · · 17-1/2" 
Intermediate· · · 12-1/4" 

· Productlo11 8-3/4" 

Well Plar:i 

. SRO State Com 6~11 · 

CsgOO·. PPF 
13-3/8" 54.5# 
9-5/8" 36#. 
5-1/2" ·17# 

•· 

. Depth 
620_'. 

2470' 
18924' 

SxCement 
505 
785 

3505 

TOC ·.-.. -. 0 
O' 

·ct 

· Drill 17-1/2" hole to·.:.520• w/ fr~sh water·spud:mud. Run 13-3/8" 54.5# J55 STC casing.io TD 
and cement to surf ace. in one sta·ge. Will .!J~!=! ~" tubing a~d Class C w/ 2°/a· paCl2 to cernent to : 
surface, If. neces~ary. · . .' · . · . · 

~,, _. - Drill ·fa··f/4"'J-fol~ to ::-2470' with sa~~'.~ted brine wa~er. ·Ru~ ~-5/8" 36# J55 .L TC casing~o T~ ·.: 
and cement to-surface in one stage. · · · · · · 

... 0.c, ·-· Drill.8-3/4' vertlca, hole; curve and ,ltaraito 18924' with cut bti~·· Run 5·1/2' 17# pnh C~c .. 
.. ~TC c;aslng to TD and cement to su~ace in one stage •. · : · r 

Wei~ Control 

T e Workin · Pressure Test Pressure Manufacturer · 
Double Ram 3000 3000 Cameron· 

L 



/ ' 
f' 

.. 

30-015-
Pt•JHrl.1 Cue 
40112 
OCRID lfo. 

229137 

UL er Ill !lo, 

C· 

N 

320 

5tctl~ll 

17 

20 

Stale of New Mexico 
Energy, Minerals & Natural Resources Department 

. OIL CONSERVATION ·DIVISION. 
Form c-102 

Rmm~1.u11 
hh,n ..... eup.r t. apprepri•t. 1220 SOUTH ST. 'FRANCIS DR. 

Sanlll Fe; New- Mexico 87505 Di~t.t:1cl omi:r: 

O AMJ:m>ED REPORT 

WELL LOCATION AND ACR AG DEDICATION PLAT 
PHI Co6a Pool tferH 

30215· Hay Holl.ow; Bone Spring 
f'To,ut7 II•"'• . ' ••II· llllflll>M 

· SRO STATE COM 69H 
O,ttalat 11•"'• Elcn.Uo11 

COG OPER~TING, LLC 3099.8 

Sur(ac11 Loc~Uon 

,.,nulllp 11.a,... l.ol 14D ·FnL 1,.,,. u,. lll>rth/Sl>Ulb IIM . rnt rrom u... c .. 1.;w..1. l!Ar ~t.r 

26-S 28-E 200' NORTH ·1980' WEST EDDY 
Bottom Ho1e LocaUon It Dlrrer1ml From Surface 

TH1>"'1Jp 11.onp Fm fro1:11 Uio North;'hulh 111\o · J"•~l tnun lht £ut!Wut llu t'aWI\J' 

26-S 28-£ 330' SOUTH 1980' WEST EDDY 
Coruo!ldaU01> Cue "'No. 

NO ALLOWABLE W1LL BE ASSIGNED TO THlS I OMPLE'I'ION UNTIL ALL INTERESTS HAVE BEEN CONSOUD 1ED 
. OR A NON-STANDARD U IT HAS BEEN APPROVED BY THE DIVISION 

1WJ 27 
5Ufil'6CE lOOl,TKJN 
·r .. J81~9.2 N 
X:i:56B8JO.c t 

LAr.=J2.a-49/29' N 
LOIIG.• 104. II ll 77" IV 

NAlJ 27 

PH&?l:Pt&Q 
Y•J71E51.1 N 
Xm56884J.6 f: 

tAT.•32.021588' ·N 
LONG.• IO-i.111207 W 

.,_ 

x:r9~8/.J ~ 
11-. 
1-!.­

l 
-t 

I 

I - --
1 

_J_ 

I 

Mayte Reyes 
l'riAi..! N • m • 
.mreyesl~concho.com 
1--11 .... ~ .... 

SURVEYOR CERTIFICATION 
.I ~ urtJC, !bu U. .....U JoHU... =.-: :r·.d:.r,.J,.:;; ="'.:= ~~ 

tuJJ,r ~ ~. au u.r u, ,,_ II 
Inn ,.,.,, aloTfft ta th kn sf Oil' fflhl. 

DECEMBER 17, :2014 

EXHIBITS 


