
MRC Delaware Resources, LLC 
One Lincoln Centre• 5400 LBJ Freeway• Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5242 • Fax 214.866.4883 
jlierly@matadorresources.com 

JefJLierly, CPL 
Senior Landman 

March 31, 2016 

VIA CERTIFIED RETURN RECEIPT MAIL 

Working Interest Owners See Exhibit "A" 

Re: Mallon 27 Fed Com IH Updated AFE 
E/2E/2 of Section 27, E/2SE/4 of Section 22, Township 19 South, Range 34 East 
Lea County, New Mexico 

Dear Working Interest Owner: 

As you are aware, MRC Delaware Resources, LLC and its operating company Matador Production 
Company (collectively "MRC") previously proposed the drilling of the Mallon 27 Fed Com IH 
(the "Well"), located in the E/2E/2 of Section 27 and E/2SE/4 of Section 22, Township 19 South, 
Range 34 East, Lea County, New Mexico, to test the Bone Spring formation. The updated estimated 
cost of drilling, testing, completing, and equipping the Well is $7, 719,407.00, as itemized on the 
enclosed Authority for Expenditure ("AFB") dated March 31, 2016. 

The Well will be drilled to a total vertical depth of 10,800' and a total measured depth of 18,250', 
producing a treatable lateral of approximately 7,273' within the Bone Spring formation to be 
completed with 18 stages. 

MRC proposed drilling the Well under the terms of the modified 1989 AAPL fonn of Operating 
Agreement (''OA'') which was previously furnished for your review and approval. The Operating 
Agreement will cover the F./2SE/4 of Section 22 and the E/2E/2 of Section 27, Township 19 South, 
Range 34 East, Lea County, New Mexico limited to the Bone Spring formation ("Contract Area") 
pursuant to the following terms: 

• 100/300/300% Non-consent penalty 

• $7,000/$700 Drilling and Producing overhead rate 

If you haven't done so yet, MRC requests that you indicate your election to participate in the drilling 
and completion of the Well in the space provided below, sign and return one (1) copy of this letter 
along with your geological well requirements, the AFE, the OA and four ( 4) copies of the 
Communitization Agreement for the Welt to the undersigned at your earliest convenience. Please 
be advised that MRC has filed for compulsory pooling for the April 14, 2016 docket in an effort to 
ensure all required documents are obtained from all working interest owners in a timely fashion. 

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 11 

Submitted bv· M..t~tlnr Prntlnrtinn rn. 



If your election is to participate in the dril1ing and completion of the Well, please sign and return a 
copy of the enclosed A.FE at your earliest convenience. Please be aware that the enclosed AFE is 
only an estimate of costs to be incurred and by electing to participate in the Well, each working 
interest owner shall be responsible for its proportionate share of all costs incurred. 

Please contact me if you have any questions. 

Sincerely, 

~~ 
JeffLierly, CPL 

Enclosures 

Please elect one of the folJowing and return to sender. 

___ I/We hereby elect(s) to participate for its proportionate share of the costs detailed in the 
enclosed AFE associated with the Mallon 27 Fed Com IH. 

___ I/We hereby elect(s) not to participate for its proportionate share of the costs detailed in the 
enclosed AFE associated with the Mallon 27 Fed Com IH. 

___ J I We are interested in selling our interest in the Contract Area, please contact us to discuss. 

Working Interest Owner:------------

By: 

Title: --~--~-------------



Exhibit "A" to the Mallon 27 Fed Com I H Updated AFE 

List of working interest owners and certified tracking #s 

----·-
Alyce Kay Garrett 70151730000195299540 
Alice Fay Sparks 70151730000195299533 
Chevron U.S.A. Inc. 70151730000195299526 
MRC Explorers Resources, LLC Hand delivery 

-· 
Global Nevada- Galaxy, Inc. 70151730000195299519 
Harle, Inc. 70151730000195299502 
HWC Investments, Ltd. 70151730000195299496 
HWC Investments, Ltd. 70151730000195302509 ·-
Keith McKamer 70151730000195302493 
Magnum Hunter Production, Inc., c/o 70151730000195302486 
Cimarex 
Nadel and Gussman Capitan, LLC 70151730000195302479 
Pe9:gy Runyan 70151730000195302462 
Pro-Kem. Inc. 70151730000195302455 
MRC Spiral Resources, Inc. 

----- r---·---·----------
Hand delivery 

The Allar Company 70151730000195302448 
The Mary E. Ashton Family Trust 70151730000195302431 

--, 
I 

VickvMoser 70151730000195302424 I 
Barbara C. Wilson 70151730000195302417 -1 - . 



MATADOR PRODUCTION COMPANY 
ONE LINCOLN CEN1RE • IH8G LBJ FRE£WAY • SUl1E fill• DAUAS. lEXAS 752 ... 

Pltone 1•711 l7f.O. • Faxj172) 37f-5al 

f&TIIIA11! OJI COS1ll ANO AlllKOlllZATION FOR Elll'E-,URE 

DA'll!: March 31, 2018 AFE NOc 0 
WELL NAME: Malloo 27 Fed Com 1H FIELD: 

LOCATION: El2E/2 Sec 27, El2SEl4 Sec 22, T19S-R34E IIOl1VD: 18250'110800' 
COUNTY/STATE: Lea LATERAL L£11Gl11: 7.273 
MRCWI: 

GEOLOGIC TARGET: 3rd Bone Spring 
REMARKS: Orm and complete a horilonlal 3rd Bona Sprtng - with 18 8""r! 

DRILLING COMPLE110N PROOUCTION TOTAL 
INTANGIIIU! C081S COST'S COSlS COS'IS FACILITY COSTS COSTS 

Lon,il Looail R<iouoa- ,uoo i ldoii 
Loc1tion, St.IMP & D1mtgN 90,wli 15:ooo uoo !Uoo 181,000 
Drflllng 621:lioo 827.oiiii 
c.monung a Float Equip 170.000 170,000 
Logging I FOll'llltiOR EvalultlM ·~ diiii 
Mud Loggng 20,&00 20:iloo 
Mud Clrcuilllon Systom 1)4,:ieo 04,360 
Mud&Chomicala 7'.~ 24.000 101,4llo 
Mud I Wut.wat,r 0.posal 170.000 110:oiiii 
FNighl I T111n1portation t8,DOO ti.ooo :lo,oiiii 
Rig Suparvlsion I Engn .. ring 84.000 !boo 2.- 'lo,iloo 1i1.ooo 
DrillBlls 105,iRio iii!.itii 
Ft1al&Power fo.ooo 10.000 
Wn,r &2.600 514.000 366,!iOO 
Drfg & Compilllon OvomNd 14,0QQ 11000 ~--Plu1111lna&Abffl-mtlll 
Dlt9C1ional DriNlng. Surv~ 230.000 2:W.iiol! 
Completion Unit, Swab, CTU 1i.ooo 12,000 ii.oiiii 
Pffl0fllt1ng1 Wirelln•. Sliclclln• 60.SOO iii.too 
High PrwMun Pump Truok 50.000 10:SOO 6l;]ljli 
Stimulalfon 2.260.iioil H3o.&lo 
Sllmul>llon Flowb.ltk & Diop 80.000 .. ~ 84;3iio 
lnauranc. 32.B!IO 32B 
Labor 119.600 19.iiio 6.000 145.ooi 
R--Su-Equipment 1i.200 132.260 <!50 6:000 214,ioo 
Ronlal·Do,m-Eq.._il 3ilw 39,000 iltiloo 
-I-Living Quarters ii'liiio 22.1:,0 lilll l.000 111io 
ContinQIIRC)I 221:m 336,738 2.600 ,o:m 5'f1lSl 

TOTALINTANGIBLEI> 2.m:n• 3,16f,11& u.- ,20.,so t.:IOl,t07 
DRILLING COMPLETION PRODUCTION TOfAL 

TANGIIK.E COSTS costs COSTS COSTS FACIIJTY COSTS COSTS 
sii,i..; eai,,i u,,l~ $ s ~-ffi 
-Cuing l~.ffi 1:io.,go 
l)tfllo>g Llnff 

-onC•lloD J7Ulliii ffl:oiiii 
PnMlucllonLlntt 
Tullint 50.000 !50.000 
W,of- ••:lioo 40.iioi! el.iliili 
Pacun,, uno,111n- :iUISo xl.iiiiii 
T- II0.000 II0,000 
Pl'OdlKtion VH••• •oJio!I 4~ iUllfi 
A-LI•- :.O.oiio <li:oiiii 
Ro<l&1tlng 
Artillcill Ult Eq'1ljll!IIRI ~iiilii 35iiilii 
eom,,.uo, 

Sii,lioo io:000 l~:;iol! ..... -eo.1a 
Surlac•""- &.iiiRS !Ji!ili 
-1111su11o .. ili&iii II0,000 No,t....,_.,.._ 
DownlooloPu-

63lo 111t-1aM11a,i...w1111on 19:000 i4:3oo 
ca, Conditioning I Oollydralfon 
lft-onnecunt FIClilly Piping 
-g/8"1)..._ •o:lioo 4-0,i!oii 
v.-.0ump.,~ 
fonk/fKHityConlaln!Mffl 30.000 511,iiiiii 
FlmSIICk miii ~.ool! 
£1.ctrk.S I OrouncNng 7loo 10.000 11.500 «:ornm.n,ic,_, ~ 
lnslrumtt1wfion I Satltty ,uoo zUoo n:ooo 

TOTAL TANG181.£S > 611,IIOO H.000 3'1- ffl.000 1A17,600 

TOTAL COSTS> i,ou,1n 3,7,!0,111 *- Nt.450 7.71U117 

PREPARED BY MATADOR PRODUCTION COMPANY: 

OnNing Engineer: Pata:t.W.hh Team Lead- WTXINM ff>;J_. 
Complelon• Eng-- ... -.... 

Pnlduction EnglnNr. T--
MATADOR RESOURCES COMPANY APPROVAL: 

E>tecuU,a VP. COO/CFO VP-Res~ tllJt:: 1/P- llrlillng 
DEL BG 

e-..voVP.Legol Elecllv-~ VP--
CA iii) TWG 

President VP&-.i...._ 
MVH IICI. 
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