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NEW MEXICO STATE LAND OfflCE 

CERTIFICATE OF APPROVAL 

COMltllSSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

cog Operadna LLC 
SRO Stale Cam Well No. 43H 
Verll~ ~teaii ~Spring 

Towqsh[p: 2§Soqth, Ranae: 28 Ea&NMPM 
Section 17 : W2W2 
Set:Uon lO = WlWZ 

Eddy County, Nell Mesko 

IOO( ' 033 IA6£ IJ 71 

Them hnvlng been JnSl!llled to the undersigned Coinmissioner of Public Lands or !he S181e en New Muico ror 
examination, a Cansolldndon AgRemcnl for lhe dcm:lopmem and operalion of acmige which I$ described within lhe n:ferena:d 

AgRement dated July I, 2014, whlch has been exccu1ed, or Is IO be executed by parties owning and holding on and ps leases Md 

mylllty inlcruts in 1111d under the property descn'b:d, and upon ewnination or snid ABf"melll, lhe C'.ommlssloner finds: 

(a) Thill JUd1 ogr=ment will tend 10 prolllOl.c I.he CllJtSel'\'lllion or oil and !J.11S and !he 

beuer uliliutiDn of reser.'Oir energy In said urea. 

(b} Thal undcrlhc proposed qreement. lhc Slllle of New Mexico will rcc:cive Its fllir 

shiw oflhc recoverable oil or gns in plllCC under its lllllds In lhc IUCJ, 

(c) That each bc:neficlmy Institution oflhe SIDie orNcw M~lco will n:ceive its fal,r 

and equilllble sbllle or Ille recovcmb~ oil and gas under its lands wllhin the nrea. 

(d) Thz such 11ptnen1 is in Dlher rupccts ror !he best intmRS of the S1111e, \\-ilh 

respect. lo SIDie lands. 

NOW, TIIEREFORE, by ,inue of !he llllhority conremd upon me under Setlions 151-HMS, 19-10-46, 19-1047, New Mexico 

SIIIIUICS Anno!Dled. 1978 CompHolion, I, !he undersigned Commissioner or Public Lands orlhe SI.Die or New Mexico, for lhe pnpose 
1 
or more properly consenoing lhe oil and gas mources of lhe SI.Die, do hmby consent to and opprove the said Ape!:mcnt. and any 

leases embracing IMds or the Slll(c or New Mexico wirhiR the an:a shall be ond the .same an: llmby amended to conronn \\-ilh the 

iemu thereof, :ind shall rr:mafn in full rOJ"Ce 1111d efi'«t llttllfding 10 lhe 1mm and c:ondllions or said AgreemenL This approval is 

subj«t lO all oflhe prt>\isions crlhe Df~ SIDIUtes. 

ATTN M DIMIT {ICC-633) 
COG OPERATING LLC 
600 W ILUNOIS AVE 
MIDLAND TX i9701-9808 
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NEX, SR02 LLC AND SR03 LLC 
Exhibit No. 18 

February 28, 2017 
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ONLINE VERSION 
NM State Land Office 
Oil, Gas, & Minerals Division 

COMMUNITIZATION AGREEMENT 
ONLINE Version 

KNOW ALL MEN BY TIIESE PRESENTS: 

STATE OF NEW MEXICO ) 
COUNTY OF EDDY ) 551 

SRO State Com #43H 

ST ATE/STATE OR 
STATE/FEE 
Revised March 2007 

THAT THJS AGREEMENT [which is NOT lo be used for carbon Llioxldc or helium] is entered into as of 
July 1, 2014, by and between the parties subscribing, ratifying or consenting hereto, such parties 
hereinafter being referred to as "Parties hereto"; 

WHEREAS, the Conunissioner of Public Lands of the State of New Mexico is authorized by the 
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of 
conservation of oil & gas and the prevention of waste to consent to and approve the development or 
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or 
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of 
privately owned or fee lands, for the purpose of pooling or communitizing such lands to fonn a 
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the 
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural 
Resources Department where such agreement provides for the allocation of the production of oil or 
gns from such pools or communitized area on an acreage or other basis found by lhe Commissioner 
to be fair and equitable. 

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating 
rights under the oil and gas )eases and lands subject to this agreement, which leases are more 
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof. 
for all purposes; and 

WHEREAS, said leases, insofar as they cover the Bone Spring fonnation (hereinafter refe1Ted to as 
"said fonnation") in and under the land hereinafter described cannot be independently developed 
and operated in confonnity with the well spacing program established for such formation in and 
under said lands; and 

WHEREAS, the parties hereto desire to conununitize and pool their respective interests in said 
leases subject to this agreement for the purpose of developing, operating and producing 
hydrocarbons in the said fonnation in and under the land hereinafter described subject to the tenns 
hereof. 

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties 
hereto, it is mutually covenanted and agreed by and betwet.-n the undersigned as folJows: 

-----"'~-~~''•••~·•;w,r-- ;: *' FJ_ £41111UlfJ!F i!!l! .M _( 2 Ji_ L srli • -1 TDSi ,lli] ittJ!FHlil! f_t-f_] _- -~-~ f;Qlf!'.!tz'-..1'~@,;v'•'f8-"__.~~-«m--~"'~',:,rc:--~·!i·rl'l':faia¥ri"M•-·· 
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I. The lands covered by this agreement (hereinafter referred to as the "comrnunitized area") are 
described as follows: 

Township 26 South, Range 28 East, N.M.P.M. 
Section 17: W/2 W/2 
Section 20: W/2 W/2 
Eddy County, New Mexico 

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the 
communiti2ation, pooling and consolidation of the aforesaid land into a single unit for the 
development and production of hydrocarbons from the said fonnation in and under said land is 
necessary and advisable in order to properly develop nnd produce the hydrocarbons in the said 
fonnatioo beneath the said land in accordance with the well spacing rules of the Oil Conservation 
Division of the New Mexico Energy, Minerals and Natural Resources Department. and in order to 
promote the conservation of the hydrocarbons in and that may be produced from said formation in 
and under said lands, and would be in the public interest; 

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing 
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within 
and that may be produced from the said fonnation (hereinafter referred to as "Communitized 
Substances") beneath the above-described land, inlo a single communitizalion. for the development, 
production, operation and conservation of the hydrocarbons in said formation beneath said lands. 

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the 
acreage, and ownership (Lessees of Record} of all leases within the comm unitized area. 

2. The communitized area shall be developed and operated as an entirety with the 
understanding and agreement between the parties hereto that all communitized substances produced 
therefrom shall be allocated among the leases described in Exhibit 11A11 hereto in the proportion that 
the number of surface acres covered by each of such leases and included within the communitized 
area bears to the totaJ number of acres contained in the communitized area. 

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the 
individual leases and the rentals provided for in srud leases shall be detennined and paid in the 
manner and on the basis prescribed in each of said leases. Except as provided for under the terms 
and provisions of the leases described in Exhibit 11A" hereto or as herein provided to the contrary, 

::r the payment of rentals under the tenns of said leases shall not be affected by this agreement; and 
C"• except as herein modified and changed or heretofore amended, the oil and gas leases subject to this 
co agreement shaJI remain in full force and effect as originally issued and amended. 
E:'. 

4. The State of New Mexico hereafter is entitled lo the right to take in kind its share for the 
communitized substances allocated to such tract, and Operator sha11 make deliveries of such royalty 
share taken in kind in conformity with applicable contracts, laws, and regulations. 

,_DNLlNE version 
~celllber 2001 

state/Stllte 
State/Fee 2 
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5. There shall be no obligation upon the parties hereto to offset any well or wells situated on 
the tracts of land comprising the communilized areai nor shaJI the Operator be required to measure 
separately the communitized substances by reason of the diverse ownership of the separate tracts of 
land comprising the said communitized area; provided, however, that the parties hereto shall not be 
released from their obligation to protect the communitized area from drainage of comrnunitized 
substances by wells which may be drilled within offset distance (as that term is defined) of the 
communitized area. 

6. The commencement, completion, nnd continued operation or production of a well or wells 
for comrnunitized substances on the communitized nrea shaJI be considered as the commencement, 
completion. continued operation or production as to each of the )eases described in Exhibit 11A" 
hereto. 

7. The production of cornrnunitized substances and disposal thereof shall be in confonnity with 
the allocntions, aUolrnents, and quotas made or fixed by any duly authorized person or reguJatory 
body under applicable Federal or State laws. This agreement shall be subject to all applicable 
Federal and State laws, executive orders, rules and regulations affecting the perfonnance of the 
provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to 
comply with any of the provisions of this agreement if compliance is prevented by or if such failure 
results from compliance with any such laws, orders, rules nnd regulations. 

8. COG Operating LLC shall be the Operator of said communitized area and all matters 
of operation shall be determined and performed by COG Operating LLC. 

9. This agreement shall be effective as of the date hereinabove written upon execution by the 
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of 
Public Lands, shall remain in full force and effect for a period of one year from the dale hereof and 
as long thereafter as communitized substances are produced from the cammunitized area in paying 
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas 
in paying quantities located upon some part of the communitized area, if such a well is shut-in due 
to the inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if 
either: {a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of 
the State of New Mexico oil and gas )eases covering lands subject to this agreement so as to prevent 
the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering 
lands subject to this agreement is in its primary tenn {if a five-year lease), or in its primary or 
secondacy tenn (if o. ten•year lease), or is held by production from another well. Provided further, 
however, that prior to production in paying quantities from the communitized area, and upon 
fulfillment of all requirements of the Commissioner of Public Lands with respect to any dry hole or 
abandoned we)) drilled upon the communitized area; this Agreement may be tenninated at any time 
by mutual agreement of the parties hereto. This agreement shall not tenninate upon cessation of 
production of communitized substances if, within sixty (60) days thereafter, reworking or drilling 
operations on the communirized area are commenced and are thereafter conducted with reasonable 
diligence. As to lands owned by the State of New Mexico, written notice of intention to commem;e 
such operations shnlJ be filed with the Commissioner within thirty {30) days after the cessation of 

ON1.,IN'E version 
De~l!lllber :!(107 

St:ate 'Stu:.e 
Sc..ate.'Fee 3 

•M,N::i ........... ,.~ ... ----~:>;:;~·e,M~ . .a_.;i,;,~.~---ie~,. ... Mt_,, ____________ .. _______________ .... ____ !!,IO ________ ... __________ .,~~~ 
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such production, and a report of the status of such operations shall be made by the Operator to the 
Commissioner every thirty (30) days. and the cessation of such operations for more than twenty (20) 
consecutive days shall be considered as an abandonment of such operations as to any lease from the 
State of New Mexico included in this agreemenL 

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals 
and Natural Resources Department, and the Commissioner of Public Lands of the State of New 
Mexico, with any and all reports, statements, notices and well logs and records which may be 
required under the laws and regulations of the State of New Mexico. 

l l. It is agreed between the panies hereto that the Commissioner of Public LW1ds, or his duly 
authorized representatives, shall have the right of supervision over all operations Wlder the 
commwlitized area to the same extent and degree as provided in the oil and gas leases described in 
Exhibit" A" hereto and in the applicable oil and gas regulations of the State of New Mexico. 

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and 
Natural Resources Department, upon which this agreement is predicated or based is in anyway 
changed or modified, then in such event said agreement is likewise modified to confonn thereto. 

13. This agreement may be executed in any nwnber of coW1lerparts, no one of which needs to 
be executed by all parties, or may be ratified or consented to by separate instruments, in writing, 
specifically referring hereto, and shall be binding upon aU parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed 
the same docwnent 

14. This agreement shall be binding upon the partjes hereto and shall extend to and be binding 
upon their respective heirs, executors, administrators, successors and assigns. 

IN WI1NESS WHEREOF, the parties hereto have executed this agreement as of the day and year 
first above written. 

I.() 
("°) 
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-· ;;:-:J om.nm version 
~ember 2007 
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OPERATOR: 

COG Operating LLC 

BY: /1'Le:n1' [). tlLIP.&-

St;ite/State 
Seate/Fee 

Mona D. Ables 
Vice President of Land 'tf' f11fO 

4 
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LESSEES OF RECORD: 

Yates Petroleum Corporation 

-----··----·,----By: 
Its: 

Nearburg Exploration Company, L.L.C. 

--· ...... ~-----.~-----~.~--
By: 
Its: 

f-" ACKNOWLEDGEMENT 

I"' 
~~~ 

STATE OF TEXAS § 
§ss. 

COUNTY OF MlDLAND § 

This instrument was acknowledged before me on . ~a1 I IA ~-• 2014, by 
Mona D. Ables; Vice Presidenl of Land, of COG Operating LLC~~e Limited Liability 
Company, on behalf of same. 

L.n 
("') 

co 
e:. . 

~-.-! 

jnfLUia version 
';:gii!.:ember 2001 

~ 
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~ 

St&te/Stil'CfJ 
Stata/i'ee 

. "ji,111 -
My Co mis1iion Expires 

~.~1 · · ary Publi;idafin'~~ the State ~fTexas 
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LESSEES OF RECORD: 

Yates Petroleum Corporation 

1cJ,M\ 
-·-·-

Nearburg Exploration Company, L.L.C. 

By: ---~-----·----·"" 
Its: 

ACKNO\VLEDGKMENT 

STATE OF TEXAS § 
§ ss. 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on ~ __ , 2014, by 
Mona D. Ables, Vice President of Land, of COG Operating Lic.anware Limited Liability 
Company, on behalf of same, 

e SECKV21NDEL 

STATE~ TEXAS ' 
.. . 

N. Oll'I.. RY P.UBUO 
--- -- _ "'1~:l;ll>.CJS.07-2017 

om.IN!: wraion 
»oce:abe:- 2001 

State/Seate 
state/Fee 

_Ol1J.n _ 
My c'om sion E,cpires 

.. 11.. .... A_. '1.. !. - rlL j 
-~~--· ·acy Pub~d for the State of Texas 

5 
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STATEOFNEWMEXICO § 

ACKNOWLEDGEMENT 
(Continued) 

§ ss. 
COUNTY OF EDDY § 

This instrument was acknowledged before me on 
by Kathy H. Porter ,as Attorney-in-Fact 

";,J~,/ 15 I 20)4, 
.~Yates Petroleum 

Corporation. a New Mexico Corporation, on behalf of same. 

~ .. ~.~' ~f:1..~ .. 
i:t q.; ..... .,,,uo.~· 

IT.,• •. ~ 
i'b ~"olAR"-.,-,. ,_ 
c .. I • 
';. " . ':. 1 • tCI ; " . . \'.' • h l"I' 
\~··.~· U B \.,\vi:; 
\ tic •• . l '· ' 'l'.t •• .. ... 

~.. ' ···•"·· Jl. t •• 91' nt1l ', 

_ /~ i.-~a,6 .... 
My Commission Expires 

Ji 

STATE OF § 
§ ss. 

COUNTY OF __ § 

This instrument was aclmowledged before me on , 20141 

by as of Nearburg Exploration 
Company, L.L.C., a , on behalf of same. 

My Commission Expires 

~ 
co 

~ 
Notary Public in and for the State of ___ _ 

..-l 

5 
~ 

~:!';!:.;e;;;~n Stllte/State 
!il:ace/Fee 

,. 
0 
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LESSEES OF RECORD: 

Yates Petroleum Corporation 

~-.-_,..- ·- -·-·-· ----By: 
Its: 

By: . Ro.r-4 ~o..nL 
Its: • . 

~~~ 

ACKNOWLEDGEMENT 

STATB OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ ss. 
§ 

This instrument was acknowledged before me on ~. , 2014, by 
Mona D. Ables, Vice President of Land, of COG Operating LLC,aDet e Limited Liability 
Companyj on behalf of same. 

~ 
a:> 

e.::: 
0:: 

.-l 

__I 
:::-, 
-:> 

e BECKY ZINDEL 
NOTARY Pll8UC 
STATE OF TEXAS 

Uy COllm&p. 05-07-2017 
kro•c:a~eaea.ilQl' 

"1.nm veraioci 
lici'cl!lllber 200"1 

'f2£:t~IJ_ 
My C mmiion Expires 

State/State 
State/Fee 

wM,.,#,, It U! Hl N -
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STATE OF NEW MEXICO § 

ACKNOWLEDGEMENT 
(Continued) 

§ ss. 
COUNTY OF EDDY § 

This instrument was acknowledged before me on , 2014. 
by as _ _j of Yates Petroleum 
Corporation, a New Mexico Corporation, on behalf of same. 

My Commission Expires 

Notary Public in and for the State of New Mexico 

STATE OF _r_t. JfA:L: § 

Al ·~ A."3§ ss. 
COUNTY oF,i/,0~"'§ 

~-~ instrwnent was a.~ before me on ~ '2p -J 20/. 
bY.. /l,o/""11..J ,as 41(~ , of earburg Exploration 
Company1 L.L.C., a~.~ ~on behalf of same. 

'(!) l.JMJAI(. FlfSElER 
II( CC!f..WISSION EXARes 

__ · ·_ Seplambar3Uota 

cm .. Ift"E vers:on 
t>ecel!lber 2 Oil 7 

,l'-.:/'1-;/ ..& 
My Commission Expires 

~ otaryP icinandroi eState o~•rV 

Seate/State 
Stllr:.e/FH c 
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EXHIBIT "A" 

Plat of communitized area covering 320.00 acres in Sections 17 & 20 ofT26S - R28E, N.M.P.M. 
Eddy County, New Mexico 

t..n 
("") 

c,j 

SRO State Com #43H 

Tract 1: • 
V0-7470 

(Se, J.7: W/Z W/l} 

Tract 2; 

V0-7450-0001 
{Sec. 2D: W/l W/2} 

• 
~OTE: Show well lgcation and tract numbers, show lof.s with acreage. 

~ 

,...J 
~ veruicn 
Dec:elllber 2007 
~ 
'ie, 

Scate!Stat:e 
stai::.e'Fee 

SEC17 
SEC20 

7 
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EXIDBIT "B" 

State/State or 
State/Fee Communitization 

Attached to nnd made a part of that Communitization Agreement, dated July 1, 2014, covering the 

W/2 W/2 of Section I 7 and the W/2 W/2 of Section 20, Township 26 South, Range 28 East, 

N.M.P.M., Eddy County, New Mexico. 

OPERATOR ofCommunitized Area: COG Operating LLC 

DESCRIPTION OF LEASES COMMIITED: 

TRACTN0.1 

Serial No. of Lease: 
Date of Lease: 
Lessor: 

V0.7470 
July 1, 2005 
Stale of New Mexico acting by and through its Conunissioner of 
Public Lands 

Lessee of Record: Yates Petroleum Corporation 
Description of lands Committed: 

No. of Acres: 

TRACTN0.2 

Serial No. of Lease: 
Dale of Lease: 
Lessor: 

Insofar and only insofar as lease covers 
Township 26 South. Renge28 East. N.M.P.M. 
Section 17: W/2 W/2 
Eddy County, New Mexico 
160.00 

V0-7450-0001 
July 1, 2005 
Stnte of New Mexico acting by and through its Conunissioner of 
Public Lands 

Lessee of Record: Nearburg Exploration Company, L.L.C. 
Description of lands Committed: 

Insofar and only insofar as lease covers 
Township 26 South, Range 28 Easl N,M.P.M. 
Section 20: W/2 W/2 

e;: No. of Acres: 
a:: 

Eddy County, New Mexico 
160.00 

-' 
~NLINE version 
~cember 2001 

1;!:! 
'ii=, 

scate/sute 
State.'Fee B 

• u ~• u _ri:··,w_ J1tr 2..er _ n:s: -!Nf, .u~· _, cw'#~~ v.3,,--~~ 
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Tract Number 

No. I 

No.2 

ONLINE ve:aic:in 
Dec:ember 20D7 

-

IOOl l 033PAGI 1183 

RECAPITULATION 

Number of Acres 
Committed 

160.00 

160.00 

320.00 

$tat11.1 Sta ca 
Seate/Fee 

- - -

Percentage of Interest 
In Communitized Area 

50.000000% 

50,000000% 

100.00000% 

RECEPTION NO· 1508701 STATE OF 
NEW MEXICO, COUNTY OF EDDY 
RECORDED 08/07/201S~A,1.,?:42 PM 
BOO~ 1033 PAGE 1171 ~~ 
ROBIN VANNATTA, CCU TY CLERK 

9 
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NEW MEXICO STATE LAND OFFICE 

CERTIFJCATE OF APPROVAL 

COMMmlONEROFPUBLIC LANDS,STATEOFNEWMEXICO 

CQG Operating LLC 
SRO State Com Wdl No.44B 
Vertkial ~eal: Bone Spring . 

Township: 26 South, Range: 28 East. NMPM 
. SectJoa 17 : ElWl 

Seciloa.29 r E.2Wl 
Eddy Coullly, Ne1t Mafco 

'lmre ha~n.i: been presenled la the undersigned Commissioner of Public I.ands or the Strite on New Mexico for 

.• exnmination, u Con:solid:idon Agreement far she dcvelopnwnt mi opcr.lllon or a,;reagc wbkh Is described ~ithin lhe n!ferenced 

Agreement dnled October l, 2014, \1/hich has been euculed. Of is 10 be exea11ed by panics owning mid holdi111 Clil and ps Jea!e.S and 

royally intm:sls in mid urider the property desm'bed. and upoo e.icaminallon or sald Agreement. die Commissioner finds: 

(a) That suc:h ai:i=menL will tend 10 promote the QlflSefVlllion of oil 1111d ,11m and I.he 

betterulili!mion of'n:smoirenc:IJ:Y in s:iid llrell. 

(b) Thal under I.he proj!Oscd a~menl. the SUl!e of New Mwr;o will receive its rmr 
slum: oflhe n:co\'cmble oil or J11Li in place under its lllllds in lhc 11re:1. 

(c) Toal ear:h benc:ficilll)' lnslitutio11 orlhe Sllllc of New Mexico will receive ils fair 

and cqullab!c shon: of the recoverable oll lllld g:is under its lands wilhln the nrea. 

(d) Thal such asm:men1 is In tlthcr respects for the best inlm:sL5 or the suue. willl 

respect 1n 5lale lands. 

NOW, 'lllEREFORE, by vinue or lhc oolhori1y confo:m'd upan me under Sections 19-1045, 1!1-1046, I9-ID-47, New Mwco 

Sllll\lles Aslnol3k:d, I !178 Comjlil:ition, I, lhe undmtgned Commissioner or Public Lands cl'thc StB!e or New 1.kltkCI, ror !he p,rpose 

of more properly c:onsemng lhc oil and gas l'CSQUIUS of \he State, do hcnlby consent to and opprove Ille suid Agiumem, 1111d any 

leases embracing lllflds of the Suue or New Mufco witbln lhc area shall be IIJld lhc same iw hm:by amended to Ctlllf'onn wilh the 

terms then!ot mid wll remain in fill! foo:c and el'r~ according lo lbe tenm mid condidcm of said Agn:emem. This cppnl\'al is 

subject to all ofthe provisions of the afon:said Jlll!Utes. 

~

t., .......... 
~·. " 

~ IN WITNESS WHEREOF, this Ca1ir1a11e or Approval is w:culed. with se:il affiaed. • ~pf July, nt . ~l'. 

{·~. ~. ~iff'\ ... , 
(dtg·~. . •.-d'lffi .; 

ATIN M DIMIT (ICC-833) 
COG OPERATlNG LLC 
500 W ILUNOIS AVE 
MIDLAND TX 79701-9806 

-.1,, 
.· -~ 

~- . --·-··~'-~ 
cor.J(&'SJO~ ~~•uc LANDS ~" 1iti,.-ar~;~ 

,_._ .~,i.f:; .. ~:-,';J·;;.:_2;,;,j.'-: ,. .. ~: ;, -

·f!/ ~~~---~;; ;i .... A 

•t,,S'.s'/1'1\'i.. -
\l\._,, •.• • NMOCD CASE Nos. 15441, 15481, 15482 

NEX, SR02 LLC AND SR03 LLC 

Exhibit No. 19 
May4, 2016 

-,.,.~Pi -T_,..-,:--~~·-~=r~ i !!l,t-f Qil'Si!--]li\ i(ill \i!'i.L1Jllif 
•W£40 IJ lifi lM fSI" 
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ONLINE VERSION 
NM State Land Office 
Oil, Gas, & Minerals Division 

COMMUNlTIZATION AGREEMENT 
ONLINE Version 

KNOW ALL MEN BY THESE PRESENTS: 

STATE OF NEW MEXICO ) 
COUNTY OF EDDY ) 55> 

IDOi 1033,m 11 BS 

I SRO State Com #448 j 

STATE/STATE OR 
STATE/FEE 
Revised March 2007 

THAT THIS AGREEMENT [1,hich Is NOT to b= used for carbon dioxide or helium] is entered into as of 
October 1, 2014, by and between the parties subscribing, ratifying or consenting hereto, such parties 
hereinafter being referred to as "Parties hereto"; 

WHEREAS, the Conunissioner of Public Lands of the State of New Mexico is authorized by the 
LegisJature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of 
conservation of oil & gas and the prevention of waste to consent to and approve the development or 
operation of State lands under agreements made by Jessees of oil & gas leases thereon, jointly or 
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of 
privately owned or fee lands, for the purpose of pooling or communitizing such !ands to form a 
proration unit or portion thereof, or well-spacing unit. pursuant to any order, rule or regulation of the 
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources 
Department where such agreement provides for the allocation of the production of oil or gas from such 
pools or communitized area on an acreage or other basis foWtd by the Commissioner to be fair and 
equitable. 

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights 
under the oil and gas leases and lands subject to this agreement, which leases are more particularly 
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes; 
and 

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as 
"said formation") in and Wtder the land hereinafter described CaMOt be independently developed and 
operated in conformity with the well spacing program established for such formation in and Wlder said 
!ands; and 

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases 
subject to this agreement for the purpose of developing. operating and producing hydrocarbons in the 
said formation in and \Ulder the land hereinafter described subject to the tenns hereof. 

NOW THEREFORE, in consideration of the premises and the mutual advanlages to the parties hereto, 
it is mutually covenanted and agreed by and between the undersigned as f olJows: 

9£ g lJl:I 1 1r.r srn, 

,--------··--'<' W"''"" l U " > i H ..... L >. C ll'ff %,)[ f.·:n'<_ .. , "'''''"*-·~--«!!''" .,. •·: .... ,.. ··---~·-'"•'->' ___ _ 
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( SRO State Com #44H I 
1. The lands covered by this agreement (hereinafter referred to BS the "conununitized area") are 

described as follows: 

Township 26 South. Range 28 East, N.M.P.M. 
Section 17: Ell W/2 
Settioo 20: Ell W/2 
Eddy County, New Mexico 

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the 
communitization, pooling and consolidation of the aforesaid land into a single unit for the development 
and production of hydrocarbons from the said fonnation in and under said land is necessary and 
advisable in order to properly develop and produce the hydrocarbons in the said fonnation beneath the 
said land in accordance with the well spacing rules of the Oil Conservation Division of the New 
Mexico Energy, Minerols and Natural Resources Department. and in order to promote the conservation 
of the hydrocarbons in and that may be produced from said fonnetion in and under said lands, and 
would be in the public interest; 

ANO, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing 
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and 
that may be produced from the said formatfon (hereinafter referred to as "Conununitizecl Substances") 
beneath the above-described land, into a single comrnunitization, for the development, production, 
operation and conservation of the hydrocarbons in said formation beneath said lands. 

Attached hereto and made a part of this agreement for all purposes. is Exhibit A showing the acreage, 
and ownership (Lessees of Record) of all leases within the comm unitized area · 

2. The communitized area shall be developed and operated as Wl entirety with the understanding 
and agreement between the parties hereto that alt comrnunitized substances produced therefrom shall 
be allocated among the leases described in Exhibit "Ah hereto in the proportion that the number of 
surface acres covered by each of such leases and included within the communitized area bears to the 
total nwnber of acres contained in the communitized area. 

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the 
individual leases and the rentals provided for in said leases shall be detennined and paid in the manner 
and on the basis prescribed in each of said leases. Except as provided for under the terms and 
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contnuy, the 
payment of rentals under the tenns of said leases shall not be affected by this agreement; and except as 
herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement 
shall remain in fuU force and effect BS originally issued and amended. 

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the 
communitiz.ed substances allocated to such tract and Operator shall make deliveries of such royalty 
share taken in ldnd in conformity \vith applicable contracts, Jaws, end regulations. 

crlL!NE version 
Decelllbe.r 2007 

State/State 
Stace/Fee 

9£ 8 lJH I 1r.r 5102 
2 

_____ .,_.,,..,_-__ ,,__,._, __ • • '"'' • , "'"'-' .,, " ,,.,,.,--,o r ,no, x,_ ,w-- ,,,:,-~---~~-,~~--------



Z&StZO ::> 

,..... 

(iii'-

r 

IDOi 1033,AGE I 187 

SRO Stare Com #4411 ] 

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the 
tracts of land comprising the communiti2ed area. nor shall the Operator be required to measure 
separately the comrnunitized substances by reason of the diverse ownership of the separate tracts of 
land comprising the said communitized area; provided, however, that the parties hereto shall not be 
released from their obligation to protect the communitized area from drainage of communitized 
substances by wells which may be drilled within offset distance {as that tenn is defined) of the 
communitized area. 

6. The commencement. completion, and continued operation or production of a well or wells for 
communitized substances on the communitized area shall be considered as the commencement, 
completion, continued operation or production as to each of the leases described in Exhibit "A 11 hereto. 

7. The production of communitized substances and disposal thereof shall be in conformity with 
the allocations, allobnents, and quotas made or fixed by any duly authorized person or regulatory body 
under applicab]e Federal or State laws. This agreement shall be subject to aJl applicable Federal and 
State Jaws, executive orders, rules and regulations affecting the perfonnance of the provisions hereof, 
and no party hereto shall suffer a forfeiture or be liable in dwnages for failure to comply with any of 
the provisions of this agreement if compliance is prevented by or if such failure results from 
compliance with any such laws, orders, rules and reguJations. 

8. COG Operating LLC shall be the Operator of said communitized area and all matters of 
operation shaU be detennined and performed by COG Operating LLC. 

9. This agreement shall be effective as of the date hereinabove written upon e,cecution by the 
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of 
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and as 
long thereafter as communitized substances are produced from the communitiz.ed area in paying 
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas in 
paying quantities located upon some part of the communitized area, if such a well is shut-in due to the 
inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) 
a shut-in royalty has been timely and properly paid pursuant to the provisions of one of the State of 
New Mexico oil and gas leases covering lands subject to this agreement so as to prevent the expiration 
of such lease; or {b) each of the State of New Mexico oil and gas leases covering lands subject to this 
agreement is in its primmy tenn (if a five-year lease), or in its primary or secondary tenn (if a ten-year 
lease}, or is held by production from another weU. Provided further, however, that prior to production 
in paying quantities from the communitized area, and upon fulfillment of all requirements of the 
Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the 
communitized area, this Agreement may be tcnninated at any time by mutual agreement of the parties 
hereto. This agreement shall not tenninate upon cessation of production of comrnunitized substances 
if, within sixty (60) days thereafter, reworking or drilling operations on the i:ommunitized area are 
commenced and are thereafter conducted with reasonable diligence. As to lands owned by the State of 
New Mexico, written notice of intention to commence such operations shall be filed with the 
Commissioner within thirty (30) days after the cessation of such production, and a report of the status 
of such operations shall be made by the Operator to the Commissioner every thirty (30) days, and the 
cessation of such operations for more than twenty (20) consec;Q{iv~ s~l b,rfwred as an 

ONLIN!i: verdon 
Decaller 2001 

511:ate/Scate 
State/Fee 3 
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abandonment of such operations as to any lease from the State of New Mexico included in this 
agreement. 

10. Operator will furnish the OU Conservation Division of the New Mexico Energy, Minerals and 
Natural Resources Department. and the Commissioner of Public Lands of the State of New Mexico, 
with any and all reports, statements, notices and well logs and records which may be required under the 
laws and regulations of the State of New Mexico. 

11. lt is agreed between the parties hereto that the Commissioner of Public Lands, or his duly 
authorized representatives, shall have the right of supervision over all operations under the 
communitized area to the same extent and degree as provided in the oil and gas leases described in 
Exhibit 11A" hereto and in the applicable oil and gas regulations of the State ofNew Me>eico. 

)2. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural 
Resources Department, upon which this agreement is predicated or based is in anyway changed or 
modified, then in such event said agreement is likewise modified to confonn thereto. 

13. This agreement may be executed in any number of cowtterparts, no one of which needs to be 
executed by all parties, or may be ratified or consented to by separate instruments, in writing, 
specifically refemng hereto, and shall be binding upon all parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect as if aU parties had signed the 
same document. 

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding 
upon their respective heirs, executors, administrators. successors and assigns. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first 
above written. 

ONE,U1£ vero!o;i 
Dece:nba: 3007 

OPERATOR: 

COG Operating LLC 

BY: [YL.{me4 ,.{f} r {A.JJ.u..d. __ ~, 

St:ate/S1:ate 
Still:e/FH 

Mona D. Ables tL... 
Vice President of Land ·-~ 

9£ g tJH t 1nr s102 
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ACKNOWLEDGEMENT 

STATE OF TEXAS § 
§ ss. 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on ~f( . M,rt- _, 2015, by Mona 
D. Ables, Vice President of Land. of COG Operating LC a Delaware Limited Liability 
Company, on behalf of same. 

ONLINE: "eraion 
l:lecellll:ler 200'7 

q,{ &I {,oc, 
My Commission Expires 

Vl~,Q\•~ 
d for the State of Texas 

LESSEES OF RECORD: 

Yates Petroleum Corporation 

----·-···--~~ BY! 
ITS: 

~-.. ----.. _ 

Nearburg Exploration Company, L.L.C. 

BY: --~------- ------
ITS: 

sca::.e/St:at:e 
Seate/Fee sc e \Jl:l 1 inr ~oz 

~·~*-.....,.,"'""~'~~~- _ll., __ - '® ;;.;""«7 
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ACKNOWLEDGEMENT 

STATEOFTEXAS § 
§ ss. 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on ~ ( ,ei;rl::: . .., 2015, by Mona 
D. Ables, Vice President of Land, of COG Operatin~, a Delaware Limited Liability 
Company, on behalf of same. 

M!UUU, DtMIT 
NolatY Publk:, S111a of Te11as 

M\' commlnion Expitas 
Seplember 09. 2017 

ONt.INE vereio11 
t>ec:embe: 2007 

-- •• a' -u_ 

-· '1[tt(?o,c_ -
My Conunission Expires 

~-~ 
Notary Public in and for the State of Texas 

LESSEES OF RECORD: 

Yates Petroleum Corporation 

\<."-~ -~.~ 
BY:KatbyJf.@mr ----
ITS:Attorney-in-Fact 

Nearburg Exploration Company, L.L.C. 

BY: 
ITS: 

State/So:.ate 
State/Fee 

-~-------------· 

sc a MH t ,r.r srnz 
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ACKNOWLEDGEMENT 

STATE OF NEW MEXICO § 
§ ss. 

COUNTY OF EDDY § 

This instrument was acknowledged before me on 
by Kathy H. Porter ,as Attorney-in-Fact 
Co.-poration. a New Mexico Corporation, on behalf of same . 

IAAAff OALl.£QOS 

• 

OFRCW..SEAI. 

HOTAAY ~TiOFHIWUDlCO 

11'/commbPmor-s: Ll~llfzl'l ~ 

STATEOF § 
§ ss. 

COUNTY OF § 

This instrument was acknowledged before me on 

100. J 033.1.Gl 119) 
I SRO State Com #44B 

/jQr~ ! -(pl~~ 
Yates 

-· 2015, 
Petroleum 

2015~ 
by ,as of Neatburg- Exploration 
Company, L.L.C., a on behalf of same. 

Olft.!:!."Z ve::11ic:11 
December 20D7 

My Commission Expires 

Notary Public in and for the State of ___ _ 

State/so:.ate 
State/Fen 

9£ e lJH t 1r.r srn2 
6 
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SRO State Com #44H l 
ACKNOWLEDGEMENT 

STATE OF TEXAS § 
§ ss. 

COUNTY OF MIDLAND § 

This instniment was acknowledged.before me on .. ~ I ef ro::... , 2015, by Mona 
D. Ables. Vice President of Land, of COG OperatingLC, a Delaware Limited Liability 
Company, on behalf of same. 

OHL?NE ve.i:llion 
Deeei:iber 200? 

.,,..i!IWO#'>,l; 7- -!,; ~ F itlif/lf< n t J_;- _Bi&_l-¥_1 

~~''· My Commission Expires 

~~ 
Notary Public in and for the State of Texas 

LESSEES OF RECORD: 

Vates Petroleum Corporation 

BY:-~- -"- --~- -- ---
rrs: 

Nearburg Exploration Company, L.Lc. 

~~,(_- --BY: 'fe. •. 
ITS: 4.u{_ ~A.j ~ 

State/Seate 
State/Fee 

ftl)iTl'!SlfRliM!l!I 

9£ 8 lJH 1 lnf SlOZ 
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8&StZO !l 

(~ 
''>~'l:,~,,C-

r 

~ 
"'¥~# 

IOOK 1033md 193 
( SRO Stale Com #44H 

ACKNOWLEDGEMENT 

STATE OF NEW MEXICO § 
§ ss. 

COUNTY OF EDDY § 

This instrument was acknowledged before me on , 20 JS, 
by 1as • of Yates Petroleum 
Corporation, a New Mexico Corporation, on behalf of same. 

My Commission Expires 

Notary Public in and for the State of New Mexico 

STATE OF_ 7t!'K,IJ:S § 
§ .ss. 

COUNTYOFe[/.0!4,f{u§ 

~ This .ins.trument was acknowledged before me on mtf!tl ~-----:1 2015, 
by ~ /&~ ,as~lf:8:M., _. of Nearburg Exploration 
Company, L.L.c.:a;;, ~)::~~~·on behalf of same. 

le- llNDAK flESaER 
• MY COMMISs!ON EXPIJe 
·. ~30.2018 

ONL!l~ vero~on 
Deceml:Jer 2007 

~R.,. ..31/J -a _ . 
My Commission Expires 

1blic in and forthe State of~ 

State/Si:.a.te 
Seate/tee 

- - !II 

l£ a wu 1 1or srnz 
6 
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SRO State Com #44H 

EXHIBIT "A" 

Plat of communitized area covering 320.00 acres in the E/2 W/2 of Section 17 and the E/2 W/2 of 
Section 20 of T26S - R28E, N.M.P.M. Eddy County, New Mexico 

om.rm: veraion 
December 2007 

SRO State Com #44H 

Tractl; • 
V0-7470 

{Sec 17: E/2 W/2} 

SEC17 

Tract 2: SE'C20 
V0-74S0-0001 

(s«. 20: E/2 W/l} 

• 
NOTE: Show well location and tract numbers, sbow lots with acreage. 

State/State 
State/Fee 

lE 8 W!:i T 1nr 5£02 
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State/State or 
State/Fee Commurutization 

EXHIBIT "B" 

Attached to and mode a part of that Communitization Agreement, dated October J, 2014, covering the 

E/2 W/2 of Section 17 and the E/2 W/2 of Section 20, Township 26 South, Range28 East, N.M.P.M., 

Eddy County, New Mexico 

OPERATOR ofCommurutized Area: COG Operating LLC 

DESCRIPTION OF LEASES COMMITIED: 

TRACT NO.I 

Serial No. of Lease: 
Date of Lease: 

V0-7470 
July 1, 2005 

Lessor: Stale of New Mexico acting by and through its Commissioner of Public 
Lands 

Lessee of Record: Yates Petrolewn Corporation 
Description ofl.ands Committed: 

Insofar and only Insofar as lease covers 
Township 26 South. Range 28 EasL N.M.P.M. 
Section 17: E/2 W/2 
Eddy County, New Mexico 

No. of Acres: 160.00 

TRACTN0.2 

Serial No. of Lease: 
Date of Lease: 

V0-7450-0001 
July 1,200S 

Lessor: Slate of New Mexico acting by and through its Commissioner of Pub1ic 
Lands 

Lessee of Record: Nea.rburg Exploration Company, L.L.C. 
Description of Lands Committed: 

No. of Acres: 

om.rm: ve rsioa 
Deceuer 2007 

Insofar and only insofar as lease covers 
Township 26 South. Range 28 East. N.M.P.M. 
Section 20: FJ2 W/l 
Eddy County. New Mexico 
160.00 

Stilte/state 
Seate/Fee s 
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Tract Number 

No. I 

No.2 

ONLINE venicn 
Dec:e=ber 2D07 

- -· ··-

f SRO State Com #44H f 

RECAPITULATION 

Number of Acres 
Committed 

160.00 

160 .. 00 

320.00 

Sta:e/.!ltate 
scue/Fee 

Percentage or Interest 
In Communitized Area 

50.000000% 

50.000000% 

100.00000% 

RECEPTION NO. 1508702 STATE OF 
NEW MEXICO, COUNTY OF EDDY 
RECORDED 08/07/2015 ~~· ~ PM BOOK 1033 PAGE 1184 
ROBIN VANNATTA, CDUN RK 
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