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L} NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APFROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operaiing LLC
SRO Stale Cosn Well No. 4301
Vertica) Extent: Bone Spring
Tow; : 26 South, Range: 28
Section 17 : W2W2
Section 20 : W2W2
Eddy County, New Mexzico

There having been presenied to the undersigned Comumissioner of Public Lands of the Swte on New Mexico for,
examinalian, a Consolidation Agreement for the development and operation of acreage which is described within the referenced
Apreswent dated July 1, 2014, which hos been exettitad, or ts 10 be exccutéd by panies ownlag and hotding oit and gas Jenses and
toynlty interests jn and under the propesty deseribed, and upon examination of szid Agrezment, the Commissioner finds;

() That such ogreement will iend (o promoie the conservation of cil and pas and the
better wiilization of reservolr energy In said area.

i ] @  Thalunderihe proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its Iands In the area.
© That each beneGictary Institution of the Stnte of New Mexico will receive its fair
and equitable share of the recaverable oft and gas undet its lands within the osen.
()] That such agreement is in other respects for the best interests of the Stale, with
respect 1o stote Jands,
1
NOW, THEREFORE, by virwe of the puthority conferred upon me under Sections 19-1045, 19-10-46, 19-10-47, New Mexico
Statutes Annonted, 1978 Comgpiletion, 1, the undersigned Commissianter of Public Lands of the Siate of New Mexico, for the purpose
of more properly conserving the oil and gas resources of the State, do herehy consent 1o and opprove the siid Agrecment, and any
teases emhracing tands of the Sinte of New Mexico within the area shall be and the same are herehy amended to conform with the
terms thereof, and shall remafn in full farce and effect according to the terms ond conditions of sald Agreement. This opproval is
subject 1o ol of the provisions of the aforesald siatutes.
IN WITNESS WHEREOF, this Ceniificate of Approval is execuled, with seal alli n
L]

. i‘ RN 'H.\:l;')ﬂl 1, 15481, 15427
rpcess” , ) Zr
. ATTN M DIMIT {1CC-833) %, “Waww  NMOCC CASE Nos. 15441, 13

COG OPERATING LLC NEX, SRO2 LLC AND SRO3 LLC
600 WILLINQIS AVE Exhibit No. 18
MIDLAND TX 797019808

February 28, 2017
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SRO State Com #43H
ONLINE VERSION
NM State Land Office STATE/STATE OR
Qil, Gas, & Minerals Division STATE/FEE
Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO )
COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] 1S eptered into as of
July 1, 2014, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafter being referred to as "Parties hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotaled, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the allocation of the production of oil or
gas from such pools or communitized area on an acreage or other basis found by the Commissioner
to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interesls or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
"said formation") in and under the land hereinafter described cannot be independently developed
and operated in conformity with the well spacing program established for such formation in and
under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof,

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:
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1. The lands covered by this agreement (hereinafier referred to as the "communitized area") are
described as follows:

Township 26 South, Range 28 East, N.M.P.M.
Section 17: W2 W72

Section 20: W/2 W/2
Eddy County, New Mexico

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Qil Conservation
Division of the New Mexico Encrgy, Minerals and Natural Resources Depastment, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said iands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafler referred to as "Communitized
Substances") benenth the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A” hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of sentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

4. The State of New Mexica hereafier is entitled lo the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share teken in kind in conformity with applicable contracts, laws, and regulations.

ONLINE veraion State/State
“Hecembar 2007 State/Fee . 2
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5. ‘There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; pravided, however, that the parties hereta shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area,

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable
Federal and State laws, executive orders, rules and regulations affecting the performance of the
provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to
comply with eny of the provisions of this agreement if compliance is prevented by or if such failure
results from compliance with any such laws, orders, rules and regulations.

8. COG Operating LLC shall be the Operator of said communitized area and all matters
of operation shall be determined and performed by COG Operating LLC.

S This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and
as long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas
in paying quantities located upon some part of the communitized area, if such a well is shut-in due
to the inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if
either: (a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico oil and gas leases covering lands subject to this agreement so as to prevent
the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering
lands subject to this agreement is in its primary term (if a five-year lease), or in its primary or
secondary term (if a ten-year lease), or is held by production from another well. Provided further,
however, that prior to production in paying quantities from the communitized area, and upon
fulfiliment of all requiremenis of the Commissioner of Public Lands with respect to any dry hole or
abandoned well drilled upon the communitized area, this Agreement may be terminated at any time
by mutual agreement of the padiies hereto. This agreement shall not terminate upon cessation of
production of communitized substances if, within sixty (60) days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with reasonable
diligence. As to lands owned by the State of New Mexico, written notice of intention to commence
such operations shall be filed with the Commissioner within thirty (30) days after the cessation of

ONLINE version State’State
December 2007 State Fee 3
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such production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representafives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Qil Conservation Division of the New Mexico Enesgy Minerals and
Natural Resources Depariment, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
épa be executed by all parties, or may be tatiﬁed. or consented 1o by separate instruments, in writing,
- specifically referring hereto, and shall be binding upon all parties who have executed such a

counterpart, ratification or consent hereto with the same force and effect as if all pasties had signed
the same docurnent.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written,

OPERATOR:

COG Operating LLC

BY: .

Mona D. Ables
Vice President of Land 1/ f<o

g\L 1 AR B 3
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LESSEES OF RECORD:
Yates Petrolenm Corporation

By:
Its:

Nearburg Exploration Company, L.L.C.

By:
Its:
- ACKNOWLEDGEMENT
STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND

§

This instrument was acknowledged before me on _ J!L‘.__J._A 5
Mona D. Ables, Vice President of Land, of COG Operating LLC, a Deldware Limi
Company, on behalf of same.

5117

My Commigsion Expires

,» 2014, by
ted Liability

Notary Public %‘ ;; for the State of Texas
¥e)
<)
&
=8

-l

L PNUINE veraion
;}ecenbe: 2007
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LESSEES OF RECORD:

Yates Petroleum Corporation

|Clj-’“" j_.! . @5&2
By: Rathy

Porter
Its: Attornéy-in-Fact

Nearburg Exploration Company, L.L.C.

&7 — ) —_—
Iis:

ACKNOWLEDGEMENT
STATE OF TEXAS

§ ss.
COUNTY OF MIDLAND

§

This instrument was acknowledged before me on

.%5__“_* 2014, by
Mona D. Ables, Vice President of Land, of COG Operating
Company, an behslf of same.

LLC, a Daldware Limited Liability

8111

My Comnfission Expires

fodut il
Notary Pubﬂ%the State of Texas

ONLINE varsion
Cocembar 2007

g5 L 1 AR 83

State/State
State/Fas
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ACKNOWLEDGEMENT
(Continued)
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §
This instrument was acknowledged before me on %’ .5 2014,
by_ Kathy H. Porter ,as  Attorney-in-Fact , #f Yates Petroleum
Corporation, a New Mexico Corporation, on behalf of same,
P g, [ R0
‘{ A “ oTAR y"._;" My Commission Expires
toPuB "\3" g %{@4 oy, /[égéf’@zg ,
B %»:' [4 6,!;}; & otary Public in and Torthe State of New Mexico
ép-x
STATE OF §
§ 55,
COUNTY OF §
This instrument was aclknowledged before me on , 2014,
by J88
Company, LLC. s

, of Nearburg Exploration
» on1 behalf of same.

My Commission Expires
7]
L)
@ Notary Public in and for the State of
&=
-t
=
=
YLOoNLINE version
B oecerper 2007
-~

Btare/s5tate
State/Fee
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LESSEES OF RECORD:
Yates Petroleum Corporation
By: o
Its:
Nearburg Exploration Cepupany, L.L.C.
g:" 'Rﬁnﬁlf How arsl
Land Weng 19 v
o ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me on Mﬁ%___‘ 2014, by
Mona D. Ables, Vice President of Land, of COG Operating LLC, a Del ¢ Limited Liability
Company, on behalf of same.
] My Cgmmil;ion Expites
™ Notary Public ighr%¥or the State of Texas
L]
=
&
!
=
-2
HLINE versicn
-

Eoeembar 2007
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ACKNOWLEDGEMENT
(Continued)

STATE OF NEW MEXICO §

§ ss.
COUNTY OF EDDY §

This instrument was ackgowledged before me on
by ,85

Corporation, a New Mexico Corporation, on behalf of same

y 2014,

, of Yates Petroleum

My Commission Expires

Notary Public in and for the State of New Mexico

STATEOF JE AL §
§ ss.
COUNTY O/ Y/ L AR §

is mstrument was ackn wled ved before me on
by X cal

Company, L.L.C., a

zou'
, of | earburg Exp!oration
on behalf of same,

Fndo/d
2SN PR
Slpbmar 31, 2018

My Commission Expires

CNLINE varsion
Decerbar 2007

State/Stats
stace/Fes
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EXHIBIT “A”

w1033 1181

Plat of communitized area covering 320.00 acres in Sections 17 & 20 of T265 - R28E, N.M.P.M.

Eddy County, New Mexico

SRO State Com #43H

Trannl: @
v0-7470
fsec 17: W/2 W/2}

SEC17

Tract 2
V0-7450-0001
{Sec. 20: W/2 W/2)

SEC20

D
(e

o

QOTE: Show well location nad tract numbers, show lots with acreage.

-

U'H’Jgﬂt verpicn

December 2007
B
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State State
State ‘'Fee




L2s¥20 O

e 10331182

State/State or
State/Fee Communitization

EXHIBIT “B”

Attached to nnd made a part of that Communitization Agreement, dated July 1, 2014, covering the
W2 W12 of Section 17 and the W/2 W/2 of Section 20, Township 26 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico.

OPERATOR of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT NO.1
Serial No. of Lease: V0-7470
Date of Lease: July 1, 2005
Lessor; State of New Mexico acting by and through its Commissioner of
Public Lands
fo— Lessee of Record: Yates Petroleum Corporation

Description of Lands Committed:
Insofar and only insofar as lease covers

Township 26 South, Range 28 East, NM.P.M.
Section 17: W/2 W72
Eddy County, New Mexico

No. of Acres: 160.00

TRACT NO.2

Serial No. of Lease: V0-7450-0001

Date of Lease: July 1, 2005

Lessor: State of New Mexico acting by and through its Commissioner of
Public Lands

Lessee of Record: Nearburg Exploration Company, L.L.C.

Description of Lands Committed:

Insofar and only insofar as lease covers
Township 26 South, Range 28 East N.M.P.M.

I Section 20; W/2 W72
o Eddy County, New Mexico
e No, of Acres: 160.00
[
—
ém.mz veralon State/btate
“Dacenber 2007 Stata.!Fea B
-~ 2
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Tract Number

No. 1
No. 2

ONLINE version
December 2007

100e ]033!15! ”83

RECAPITULATION

b a1 ¥ LV /%

Number of Acres Percentage of Interest
Committed In Communitized Area
160.00 50.000000%
160.00 50.000000%
320.00 100.00000%

ECEPTION NO- 1508701 STATE OF
IF\!IEN MEXICO, CDl}Jgg'{ oF EDDY

D 08Bs07 i5 2:42 PM
RECORDE lﬁt,”!:;
RDBIN VANNATTA., COUNTY CLERK

# ia
P
4‘2{@;.3 M
[ -
R o

1A,

~l
M w“
N

<

o™ ™

Stace:Stats
Scate/Fee
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NEW MEXICO STATE LAND OFFICE [

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO E

COG Operaling LL.C
SRO Stale Com Well No. 4451 '
Verﬁcul Extent: Bone Spring ) B
Tow, 226 I NMPM
' Section 17 : E2W2
Section 20 : E2W2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
exnmination, o Consolidalion Agreement Jor the development and operation of acreage which s deseribed within the referenced
Agrearnent daled Qctober 1, 2014, which has been execuled, or is 1o be execuled by partics owning and holding oil and gas leases and
royalty interests in and under the property described, and upon examination of said Agreement, the Commissioner finds: h

@ "That such agreement wil tend to promote the conservation of il and s and the
betier utilization of reservolr energy in said nrea.

) ‘That under the proposed agreement, the State of New Mexico will receive iis faie
share ol the recoverable ol of gas in ploce underits lands in the area.

) That each beneficiasy Institution of the Sinte of New Mexico will receive its fair
and equitable share of the recoverable ofi and gas under its Yands within the aren,

() That such agreement 15 in other respects for the best jnterests of the State, with
respect 1o siale lands,

NOW, THEREFORE, by vinue of the authority confiemed upon me under Sections 19-10-45, 191046, 19-10-92, New Mexico
Stotwizs Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the pumpose
of more properly conserving the ofl and gus resources of the State, do hereby consent 10 ond epprove the said Agrecment, and any
lzases embracing lunds of the State of New Mexico within the nrea stall be and the same pre hereby amended to conform with 1he
terms therzol, ond shall semain in full force and effect according to the terms and conditions of said Agreement. This spproval is
subject to alf of the provisions of the aforesaid statutes.

Lo oy
IN WITNESS WHEREOF, this Certificate of Approval is executed. with seal affiaed, 4 BWpruly, 2V

..iit

T ATTNM DIMIT (ICC-833)
COG OPERATING LLC
600 WILLINOIS AVE
MIDLAND TX 78701-0808

)

NMOCD CASE Nos. 15441, 15481, 15482
NEX, SRO2 LLC AND SRO3 LLC
Exhibit No. 19
May 4, 2016
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SRO Siate Com #44H
ONLINE VERSION
NM State Land Office STATE/STATE OR
0il, Gas, & Minerals Division STATE/FEE
Revised March 2007

COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO )
COUNTY OF EDDY )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of
October 1, 2014, by and between the parties subscribing, ratifying or consenting hereto, such parties
hereinafier being refecred to as "Parties hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, 8s set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the intarest of
conservation of ail & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and pas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from such
pools or communitized srea on an acreage or other basis found by the Commissioner to be fair and
equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes;
and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafier referred to as
"said formation") in and under the land hereinafter described cannot be independently developed and
operated in confarmity with the well spacing program established for such formation in and under said
lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advaniages to the parties hereto,
it is mutually covenanted and agreed by and between the undersigned as follows:

3¢ g WY T WP S
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SRO State Com #44H

1. The lands covered by this agreement (hereinafier referred to as the "communitized area™) are
described as follows;

Township 26 South, Range 28 East, N.M.P.M.
Section 17: E2 W/2

Section 20: E2 W22
Eddy County, New Mexico

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the development
and production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath the
said Jand in accordence with the well spacing rules of the Qil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department, and in order to promote the conservation
of the hydrocarbons in and that may be produced from said formation in and under said lands, and
would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and
that may be produced from the said formation (hereinafter referred to as "Communitized Substances”)
beneath the above-described land, into a single communitization, for the development, production,
operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2, The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the manner
and on the basis prescribed in each of said leases. Except as provided for under the terms and
provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary, the
payment of rentals under the terms of said leases shall not be affected by this agreement; and except as
herein modified and changed or heretofore amended, the oil and gas leases subject to this agreement
shall remain in full force and effect as originally issued and amended.

4, The State of New Mexico hereafter is entitled to the right to take in kind its share for the
commumitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with epplicable contracts, laws, and regulations.

OHLINE version Stace/state ge gy 1T W 50z

December 2007 State/Fee
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SRO State Com #44H

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said cammunitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area,

6. The commencement, completion, and continued operation or production of a well or wells for
communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A" hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body
under applicable Federal or State laws. This agreement shall be subject to all applicable Federal and
State Jaws, executive orders, rules and regulations affecting the performance of the provisions hereof,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of
the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

— 8. COG Operating LLC shall be the Operator of said commuritized area and all matters of
j operation shall be determined and performed by COG Operating LLC.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and as
long thereafier 8s communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of praducing gas in
paying quantities located upon some part of the communitized area, if such a well is shut-in due to the
inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a)
a shut-in royalty has been timely and properly paid pursuant to the pravisions of one of the State of
New Mexico oil and gas leases covering lands subject to this agreement so as to prevent the expiration
of such lease; or {b) each of the State of New Mexico oil and gas leases covering lands subject to this
agreement s in its primary term (if a five-year lease), or in its primary or secondary term (if a ten-year
lease), or is held by production from another well. Provided further, however, that prior to production
in paying quantities from the communitized area, and upon fulfiliment of all requirements of the
Commissioner of Public Lands with respect to eny dry hale or abandoned well drilled upon the
communitized area, this Agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upan cessation of production of communitized substances
if, within sixty (60) days thereafier, reworking or drilling operations on the communitized area are
commenced and are thereafter conducted with reasonable diligence. As to lands owned by the State of
New Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days afier the cessation of such praduction, and a report of the status
of such operations shall be made by the Operator to the Comumissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecBgvegdays shiil be]mo:ﬁﬂered as an
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abandonment of such operations as to any lease from the State of New Mexico included in this
agreement,

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, staternents, notices and well logs and records which may be required under the
laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" herelo and in the applicable oil and gas regulations of the State of New Mexico.

12.  (fany order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Depariment, upon which this agreement is predicated or based is in anyway changed or
modified, ther in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any numnber of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon ell parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if ell parties had signed the
same decument.

14.  This agreement shall be binding upon the parties hereto and shall extend 1o and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written.

OPERATOR:

COG Operating LLC

BY:

"~ "Mona D. Ables }:}_
Vice President of Land ' ﬂ)

QNLINE verglon State/State QE 8 UH I 'Iﬂl" SIBZ
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ ss.
COUNTY OF MIDLAND  §
This instrument was acknowledged before me on A’D’H“ st 2015, by Mona

D. Ables, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability

Company, on behalf of same,
7 MELISSA L. DIMIT Q["I f 201
- "t Notary Pubhic, Stats of Toxas — -
My Commussson Expires My Commission Expires
Seplambar 09, 2017
Notary Public in éd for the State of Texas
LESSEES OF RECORD:
Yates Petroleum Corporation
B : N
ITS:
Nearburg Exploration Company, L.L.C,
BY: D
ITS:
-~ Decenier 000" ratarract ge g Wy T e ¥
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ ss.
COUNTY QF MIDLAND  §

This instrument was acknowledged before me on A%vﬁ 24t 2015, by Mona
D. Ables, Vice President of Land, of COG Operating LLC, a Delaware Limited Liability
Company, on behalf of same.

“MEUESA L. DIMIT ' 04,[ q/”‘ T

ry Pubilic, Stete of Toxas My Commission Expires

My Commissian Expires
SGplambnr 0e, 207 -

Notary Public in and for the State Sf Texas

LESSEES OF RECORD:

Yates Petrolenm Corporation

ITS: Al:l:omey-in—i‘act:

Nearburg Exploration Company, L.L.C.

BY:
1TS;
9t 8 WY T 6P %N
ONLINE version State/Szate .
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §

This instrument was acknowledged before me on *Or { { (9" s 2015,
by_Kathy H. Porter _ .es_Attorney-in-Fact =~ 1of Yates Petroleum
Corpuoration, a New Mexico Corporation, on behaif of same.

My Commission Expires
nimmsmommeo ¢\ 1) L ;Yafful)
al:y .

mmmmml’l{w B Notary Pubhc inand f@ﬂ\e State of New Mexico
STATE OF §

§ ss.
COUNTY OF _§

This instrument was acknowledged before me on , 2015,
by 485 , of Nearburg Exploration
Company, L.L.C,,a , on behalf of same.

My Commission Expires

Notary Public in and for the State of
OHLINE varsica State/State 9¢ 8 Wy 1 pi sz
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ACKNOWLEDGEMENT

STATE OF TEXAS §
§ss
COUNTY OF MIDLAND §

This instrument was acknowledged, before me on il 2MUaf 2015, by Mona
D. Ables, Vice President of Land, of COG Operating LL.C, a Delaware Limited Liability
Company, on behalf of same.

Nol "ﬁ"ﬁ’b‘.r‘.ﬁﬁrgm M q Ty "7 -

J 8

M.:{:omhlim Expires y Commission Expires
Seplember 09, 2017 .

Notary Public in and for the State of Texas

LESSEES OF RECORD:
Yates Petroleum Corporation
Y A
[TS:
Nearburg Exploration Company, L.L.C,
g_'g Ralhy  Howars
. Lond Mana g i
ONLINE version State/state
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ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§ ss.
COUNTY OF EDDY §
This instrusnent was acknowledged before me on , 2015,

by 435 , ©of Yates Petroleum
Corporation, a New Mexico Corporation, on behalf of same.

My Commission Expires

Notary Public in and for the State of New Mexico

STATEOF 7EUAS  §

§ ss.
COUNTY OF AU/ DLAND §
’[his instrument was ascknowledged before me on .Zﬂ s 2015,
by : A : 3 , of Nearburg Exploratlon
Company, LLC.,a G o, giofy ol : "W’Gn behalf of same.

My Commission Expires

Notaty-Public in and forthe State of F Al e

JE 8 Wy T AP Sile
ONLINZ varsion State/State
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SRO State Com #44H

EXHIBIT “A*»

Plat of communitized area covering 320.00 acres in the E/2 W/2 of Section 17 and the E/2 W/2 of
Section 20 of T26S - R28E, N.M.P.M. Eddy County, New Mexico

SRO State Com #44H

Tract 1:
V0-7470 '
{Sec 17: E/2 W/2}

SEC17

Tract 2; SEC20

V0-7450-0001
{Sec. 20: E/2 W/2)

NOTE: Show well location and tract numbers, show lots with acreage,

ONLINE version State/State LS B MH I _mp sz
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State/State or
State/Fee Communitization

EXHIBIT “B”

Attached to and made a part of that Communitization Agreement, dated QOctober 1, 2014, covering the
Ef2 W/2 of Section 17 and the E/2 W/2 of Section 20, Township 26 South, Range 28 East, NM.P.M,,
Eddy County, New Mexico

OPERATOR of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Serial No. of Lease: V0-7470
Date of Lease: July 1, 2005
Lessor: State of New Mexico acting by and through its Commissioner of Public
Lands
Lessee of Record: Yates Petroleum Corporation
Description of Lands Committed:
Insofar and only insofar as lease covers
Township 26 South. Ranpe 28 East. N.ML.B.M.
Section 17: E2W/2
Eddy County, New Mexico
No. of Acres: 160.00
TRACTNO.2
Serial No. of Lease: V0-7450-0001
Date of Lease: July 1, 2005
Lessor: Siate of New Mexico acting by and through its Commissioner of Public
Lands
Lessee of Record: Nearburg Exploration Company, L.L.C,
Description of Lands Committed:
Insofar and only insofar as lease covers
Township 26 So e 28 East. NNM.P.M.
Section 20: ER_2 W2
Eddy County, New Mexico
No. of Acres: 160.00
ONLINET version State/State
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RECAPITULATION

Tract Number Number of Acres Percentage of Interest
Committed In Communitized Area

No. 1 160.00 50.000000%

No. 2 160.00 50.000000%

320.00 100.00000%

NEW MEXICD, COUNTY OF EDD
RECORDED 08/07/2015 2. 44 P
BODK 1033 PAGE 1184 'Eﬁg;:
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