


Huerfanito Unit
Fruitland Coal Formation
Working Interest Owners

Burlington Resources Oil & Gas Company LP
Four Star Oil & Gas Company
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BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANITO UNIT COM 552

— WELIL INFORMATION

LEASE HUERFANITO UNIT COM 552
LOCATION 2427N0SWH

COUNTY, STATE SAN JUAN, NM

FORMATION FRUITLAND COAL

PROJECT TYPE NEWDRILL

WELL TYPE GAS WELL

OPERATOR BURLINGTON RESOURCES O&G CO
SPUD DATE 10/21/2003

COMP DATE 11/17/2003

1ST DELIVERY 11/19/2003

COMM GWI % 100.00

COMM NRI % 87.50

BOARD RATE % 10.00
AVERAGE HEAT CONTENT

1,000 MMBtu / Mcf

Peep 2013.1

PRODUCTION TAXES

TAXES FOR: SAN JUAN, NM
2012 - 2013 Commerciality

GAS % OF REVENUE

SEVERANCE:

Severance, School, Conservation 7.94
AD VALOREM:

Production, Equipment 0.21

TOTAL %: 8.15

— WEIL COST AND FCONOMICS

337.04 M$ AVERAGE WELL COST
638.52 MMCF  ULT. GROSS GAS RESERVES
115.94 MCFD  INITIAL GAS RATE
31.88 % RATE OF RETURN
1.08 $/%$ P/1, DISC. @ 10.00 %
364.95 M$ NET PRESENT VALUE, DISC. @ 10.00 %
3.08 YRS PAYOUT

SHARA

05/18/2015 11:41
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BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET

HUERFANITQ UNIT COM 552
COMXHUERFANTO LNIT COM 552 FC_(2300430453094071629) Dala: Nov.2003-Jan 2015 NPT —
Cperater BURLTIGTON RESOURCES O CO1P Sy, T Podution Cus Cam 374.55 MECF
;:i ::r‘ummu E a.u n?m i ~7&~ Cal Doy Gaa1 PG - mettd
Type:  Gas D Sty 550005 10 K24SCF wae:  LT17000 MSTE Veraus: Yewr
Geop:  More AR ATEIT MRGTF  Too, B61 5156 M3 Qo000 MSTB Relsicrabip: Rate- Tme:
'§ . 7988 meikl 21802
s Di¢aff ann|: 5,00 % (Expanentian
€ 1000 welX 205411
RR: 476,97 MMSCF
ELR: 851 52 WMSCF
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CASH_FLOW SUMMARY
Gasl Gasl Net Gas  Net Cond Net Oth Gasl Gas Cond Oth Net Prod Total Total Total Total
Date Rate  Volume Volume Volume Volume Price Price Price Price  Revenue Taxes Opcosts Oper Inc Capital BT Cash
mcf/d _MMSCE MMSCF MSTB MSTB_ $/MMBTU $/mcf $/Bbl $/Rbl M$ M4 M4$_ M4 M$ M$
SHARA

Pegp 2013.1

05/18/2015 11:41



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

. BLM DATA SHEET
. HUERFANITO UNIT COM 552
é CASH FLOW SUMMARY

H Gasl Gasl Net Gas  Net Cond Net Oth Gasl Gas Cond Oth Net Prod Total Total Total Total
Date Rate Volume Volume Volume Volume Price Price Price Price  Revenue Taxes  Opcosts Oper Inc Capital BT Cash
mcf/d MMSCE MMSCF MSTR MSTB__$/MMBTU $/mcf $/Bhl $/8hl M$ M4 M4 M$ M$ M4

2003 12 1159 3.6 2.77 0.00 0.11 4.23 4.23 79.54 29.50 14.6 1.36 3.49 9.80 337.04 -327.24
2004 01 1114 3.5 2.67 0.00 0.11 4.23 4.23 79.54 29.50 14.1 1.31 3.49 9.28 0.00 9.28
2004 02 101.0 2.9 2.26 0.00 0.09 4.23 4.23 79.54 29.50 11.9 1.11 3.49 7.34 0.00 7.34
2004 03 101.5 31 2.43 0.00 0.10 4.23 4.23 79.54 29.50 12.8 1.19 3.49 8.15 0.00 8.15
2004 04 83.5 2.5 1.93 0.00 0.08 4.23 4,23 79.54 29.50 10.2 0.95 3.49 5.77 0.00 5.77
2004 05 103.8 3.2 2.48 0.00 0.10 4.23 4.23 79.54 29.50 13.1 1.22 3.49 8.40 0.00 8.40
2004 06 122.0 3.7 2.82 0.00 0.11 4.23 4,23 79.54 29.50 14.9 1.39 3.49 10.04 0.00 10.04
2004 07 1119 3.5 2.68 0.00 0.11 4.23 4.23 79.54 29.50 14.1 1.31 3.49 9.33 0.00 9.33
2004 08 114.3 3.5 2.74 0.00 0.11 4.23 4.23 79.54 29.50 14.4 1.34 3.49 9.61 0.00 9.61
2004 09 1159 3.5 2.69 0.00 0.11 4.23 4.23 79.54 29.50 14.2 1.32 3.49 9.37 0.00 9.37
2004 10 109.1 3.4 2.61 0.00 0.11 4.23 4.23 79.54 29.50 13.8 1.28 3.49 9.01 0.00 9.01
2004 11 122.5 3.7 2.84 0.00 0.12 4.23 4.23 79.54 29.50 15.0 1.39 3.49 10.10 0.00 10.10
2004 12 106.6 33 2.55 0.00 0.10 4.23 4,23 79.54 29.50 135 1.25 3.49 8.73 0.00 8.73
2005 01 93.6 2.9 2.24 0.00 0.09 4.23 4.23 79.54 29.50 11.8 1.10 3.49 7.24 0.00 7.24
2005 02 1133 3.2 2.45 0.00 0.10 4.23 4.23 79.54 29.50 12.9 1.20 3.49 8.24 0.00 8.24
2005 03 113.5 3.5 2.72 0.00 0.11 4,23 4.23 79.54 29.50 14.3 1.33 3.49 9.52 0.00 9.52
2005 04 116.5 3.5 2.70 0.00 0.11 4.23 4.23 79.54 29.50 14.2 1.32 3.49 9.43 0.00 9.43
2005 05 116.5 3.6 2.79 0.00 0.11 4.23 4.23 79.54 29.50 14.7 1.37 3.49 9.86 0.00 9.86
2005 06 113.1 3.4 2.62 0.00 0.11 4.23 4.23 79.54 29.50 13.8 1.29 3.49 9.06 0.00 9.06
2005 07 110.9 3.4 2.65 0.00 0.11 4.23 4.23 79.54 29.50 14.0 1.30 3.49 9.23 0.00 9.23
Sub. --- 66.9 51.64 0.00 2.10 --- - --- - 272.6 25.34 69.76 177.51 337.04 -159.53
Rem. o 571.6 441.30 0.00 17.94 - - --- - 2,329.7 216.55 938.27 1,174.90 0.00  1,174.90
Total === 638.5 492.94 0.00 20.04 - - - - 2,602.3 241.89  1,008.03 1,352.41 337.04 1,015.37

Peep 2013.1 SHARA 05/18/2015 11:41
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BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANITO UNIT COM 552

— WFIL INFORMATION

LEASE HUERFANITO UNIT COM 552

LOCATION 2427N09WH

COUNTY, STATE SAN JUAN, NM

FORMATION FRUITLAND COAL

PROJECT TYPE NEWDRILL

WELL TYPE GAS WELL

OPERATOR BURLINGTON RESOURCES O&G CO

SPUD DATE 10/21/2003

COMP DATE 11/17/2003

1ST DELIVERY 11/19/2003

COMM GWI % 100.00

COMM NRI % 87.50

BOARD RATE % 10.00
AVERAGE HFAT CONTENT

1,000 MMBtu / Mcf

Peep 2013.1

PRODUCTION TAXES

TAXES FOR: SAN JUAN, NM
2012 - 2013 Commerciality
GAS % OF REVENUE
SEVERANCE:
Severance, School, Conservation 7.94
AD VALOREM:
Production, Equipment 0.21

TOTAL %: 8.15

—WFII COST AND FCONOMICS

337.04
638.52
115.94
31.88
1.08
364.95
3.08

M$

AVERAGE WELL COST

MMCF  ULT. GROSS GAS RESERVES

MCFD
%
$/$
M$
YRS

INITIAL GAS RATE

RATE OF RETURN

P/1, DISC. @ 10.00 %

NET PRESENT VALUE, DISC. @ 10.00 %
PAYOUT

SHARA

05/18/2015 11:41



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

HUERFANITO UNIT COM 552
] COMX HUERFANITO LNIT COM 852 FC (230043045309407152_9) Data; Nov.2003-Jan.2015 Day "
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CASH FLOW SUMMARY.
Gasi Gasi Net Gas  Net Cond Net Oth Gasl Gas Cond Oth Net Prod Total Total Total Total
Date Rate Volume Volume Volume Volume Price Price Price Price  Revenue Taxes Opcosts Oper Inc Capital BT Cash
mef/d MMSCE MMSCF MSTB MSTB  $/MMBTU $/mcf $/Bhl. $/Bhl M4 M$ M$ M$ M$ M$
SHARA
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BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANITO UNIT COM 552
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CASH FLOW SUMMARY

Gasl Gasl Net Gas  Net Cond Net Oth Gasl Gas Cond Oth Net Prod Total Total Total Total
Date Rate Volume Volume Volume Volume Price Price Price Price  Revenue Taxes  Opcosts Oper Inc Capital BT Cash
mcf/d MMSCF MMSCE MSTR MSTBR  $/MMBTU $/mcf $/Bbl $/Bbl M4 M4 M4 M$ M$ M4
2003 12 1159 3.6 2.77 0.00 0.11 4.23 4.23 79.54 29.50 14.6 1.36 3.49 9.80 337.04 -327.24
2004 01 111.4 3.5 2.67 0.00 0.11 4.23 4.23 79.54 29.50 14.1 1.31 3.49 9.28 0.00 9.28
2004 02 101.0 29 2.26 0.00 0.09 4.23 4.23 79.54 29.50 11.9 1.11 3.49 7.34 0.00 7.34
2004 03 101.5 3.1 2.43 0.00 0.10 4.23 4.23 79.54 29.50 12.8 1.19 3.49 8.15 0.00 8.15
2004 04 83.5 2.5 1.93 0.00 0.08 4.23 4,23 79.54 29.50 10.2 0.95 3.49 5.77 0.00 5.77
2004 05 103.8 3.2 2.48 0.00 0.10 4.23 4.23 79.54 29.50 13.1 1.22 3.49 8.40 0.00 8.40
2004 06 122.0 3.7 2.82 0.00 0.11 4.23 4.23 79.54 29.50 14.9 1.39 3.49 10.04 0.00 10.04
2004 07 1119 3.5 2.68 0.00 0.11 4.23 4.23 79.54 29.50 14.1 1.31 3.49 9.33 0.00 9.33
2004 08 114.3 3.5 2.74 0.00 0.11 4.23 4.23 79.54 29.50 14.4 1.34 3.49 9.61 0.00 9.61
2004 09 115.9 3.5 2.69 0.00 0.11 4.23 4.23 79.54 29.50 14.2 1.32 3.49 9.37 0.00 9.37
2004 10 109.1 3.4 2.61 0.00 0.11 4.23 4.23 79.54 29.50 13.8 1.28 3.49 9.01 0.00 9.01
2004 11 122.5 3.7 2.84 0.00 0.12 4.23 4.23 79.54 29.50 15.0 1.39 3.49 10.10 0.00 10.10
2004 12 106.6 33 2.55 0.00 0.10 4.23 4.23 79.54 29.50 13.5 1.25 3.49 8.73 0.00 8.73
2005 01 93.6 2.9 2.24 0.00 0.09 4.23 4.23 79.54 29.50 11.8 1.10 3.49 7.24 0.00 7.24
2005 02 113.3 3.2 2.45 0.00 0.10 4.23 4.23 79.54 29.50 12.9 1.20 3.49 8.24 0.00 8.24
: 2005 03 113.5 3.5 2.72 0.00 0.11 4.23 4.23 79.54 29.50 14.3 1.33 3.49 9.52 0.00 9.52
: 2005 04 116.5 3.5 2,70 0.00 0.11 4.23 4.23 79.54 29.50 14.2 1.32 3.49 9.43 0.00 9.43
2005 05 116.5 3.6 2.79 0.00 0.11 4.23 4.23 79.54 29.50 14.7 1.37 3.49 9.86 0.00 9.86
2005 06 113.1 3.4 2.62 0.00 0.11 4.23 4,23 79.54 29.50 13.8 1.29 3.49 9.06 0.00 9.06
2005 07 110.9 3.4 2.65 0.00 0.11 4.23 4.23 79.54 29.50 14.0 1.30 3.49 9.23 0.00 9.23
Sub. 66.9 51.64 0.00 2.10 - - --- -- 272.6 25.34 69.76 177.51 337.04  -159.53
Rem. - 571.6 441.30 0.00 17.94 --- - . - - 2,329.7 216.55 938.27 1,174.90 0.00 1,174.90
Total --- 638.5 492.94 0.00 20.04 - - - -—- 2,602.3 241.89 1,008.03 1,352.41 337.04 1,015.37
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