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OneEnergy Partners Operating, LLC

Lobo Rojo B3 State Com 1H & 2H wells

BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING AUGUST 17, 2017
CASE NOS. 15758 & 15759




Lobo Rojo B3 State Com 1H & 2H wells
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DISTRICT I

1625 N. French Dr. Hobbs. NM 88240
Phone:(575)393-6161 Fax:(575)393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210
Phone:(575)748 - 1283 Fax:(575)748-9720
DISTRICT III

1000 Rio Brazos, Aztec, NM 87410
Phone:(505)334-6178 Fax:(505)334-6170

DISTRICT 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone:(505)476 - 3460 Fax:(505)476 - 3462

State of New Mexico

Energy, Minerals and Natural Resources Deparlmenl

CONSERVATION DIVISION

OIL

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011

Submit one copy lo appropriale
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
96553 Ojo Chiso; Bone Spring
Property Code Property Name Well Number
Lobo Rojo B3 State Com 1H
OGRID No. Oper ator Name Elevation
372031 OneEnergy Partners Operating LLC 3,580
Sur face Location
UL or lot No. Seclion Township Range Lol Idn Feel from the Nor th/South line Feel [rom Lthe Easl/West line Counly
M 12 22 S | 34 E 380° SOUTH 685’ WEST LEA
Bottom Hole if Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the Nor th/South line Feet from the East/West line County
D 1 22 S |34 E 380 NORTH 940’ WEST LEA

Dedicaled Acres Joint or Infill

322.42

Consolidalion Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

MW CORNER SEC. 1
LAT — N 32725'41.09"
LONG — W 103'25'53.74"

LAT — N 32725'41.15"
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SW_CORNER SEC. 12
LAT — N 32'23'55.81"
LONG — W 103'25'54.06"
— N 509984.9
NMSPACE- ¢ 778205.0

(NAD-27)

. l
685t & |
!
o
P’)

LAT — N 32723'55.84"
LONG — W 103%25'23.37"
N 510010.0
NMSPACE- £ 780926.5
(NAD-27)

ME_CORNER SEC. 1

LAT — N 32'25'41.17"

LONG — W 103724'52.15"
N 520676.8

NMSPACE- £ 7g3511.2

(NAD-27)

EROPOSED BOTTOM HOLE LOCAY omner o

LAT: 32725'37.35"
LONG: 103'25'42.79"
N 520253.7

LAT: 3225'37.80"

LONG: 103'25'44.52"

N 520314.7

E 820357.5 (NAD—83)
(NMSPACE)

SE CORNER SEC. 1

LAT — N 32724'48.08"
LONG — W 103°24'52.31"

N 515312.0
NMSPACE- ¢ a3543 7

(NAD-27)

SURFACE HOLE LOCATION

LAT: 32723'59.58"

LONG: 103'25'46.06"

N 510371.4

7. —27

LAT: 32724'00.03"

LONG: 103'25'47.78"

N 510432.2

E 820160.9 (NAD-83)
(NMSPACE)

SW_CORNER SEC. 12
LAT — N 32°23'55.82"
LONG — W 103'24'52.49"
_ N 510030.5
NMSPACE- £ 783574.0
(NAD-27)

SCALE 1"™-3000’

OPERATOR CERTIFICATION

I hereby cerlify lhat the informalion
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns a workin,
interest or unleased mineral interest in the
land including Lhe proposed boilom hole
localion pursuanl lo a conlracl with an

/) such a mineral or working interest,

or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
by the division.

_ﬂ% 6/19/2017
Signftufe 7 Date

Jeff Lierly
Printed Name
jlierly@oneenergypartners.com
Email Address

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown
on this plat was plotted from field notes of
aclual surveys made by me or under my
supervision and thal the same is (rue and
correcl lo the best of my belief.

MONTH XX, 20XX
Date Surveyed

Signature & Seal of
Professional Surveyor

PRELIMINARY

Vasileios Kalogirou
Certificate No. 22501

HALFF ASSNCIATES A2425-W002 SHEET 1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: ONEENERGY PARTNERS OP.
Hearing Date: August 17, 2017




DISTRICT 1 Form C—102
1625 N. French Dr. Hobbs, NM 88240 X
Phone:(575)393-6161 Fax:(575)393 - 0720 State of New Mexico Revised August 1, 2011
DISTRICT II Energy, Minerals and Nalural Resources Deparlment . ) .
811 S. First St., Artesia, NM 88210 Submit one copy Lll; *:PD"O%Tr;'dlC
Phone:(575)748 - 1283 Fax:(575)748-9720 istrict ice

i S OIl. CONSERVATION DIVISION

DISTRICT III 29 - “ .
1000 Rio Brazos, Aztec, NM 87410 1220 South St. Francis Dr.
Phone:(505)334 - 6178 Fax:(505)334 - 6170 Santa Fe, New Mexico 87505

DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM 87505 .
Phone:(505)476 - 3460 Fax:(505)476 - 3462 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
96553 Ojo Chiso; Bone Spring
Property Code Property Name Well Number
Lobo Rojo B3 State Com 2H
OGRID No. Operalor Name Elevation
372031 OneEnergy Partners Operating LLC 3,611
Sur face Location
UL or lot No. Seclion Township Range Lot Idn Feel from the Nor th/South line Feel from Llhe East/West line Counly
N 12 22 S | 34 E 380° SOUTH 2,456 WEST LEA
Bottom Hole if Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the Nor th/South line Feet from the East/West line County
C 1 22 S | 34 E 380° NORTH 2,260’ WEST LEA
Dedicaled Acres Joint or Infill Consolidation Code Order No.
322.49

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

MW CORNER SEC. 1 N/4 CORNER SEC. 1 ME_CORNER SEC. 1
LAT - N 32'25'41.09" LAT — N 32'25'41.15" LAT - N 3225'41.17" OPERATOR CERTIFICATION
LONG — W :‘0233'65:233.754“ LONG — W Lo%‘;g;zszé%s' LONG - W :103533.65726.185" I hereby certify that the informalion
NMSPACE— J NMSPACE— . NMSPACE— . contained herein is true and complete to
E 778232.3 E 780871.6 SPACE= £ 783511.2 the best of my knowledge and bell[:I, and that
(NAD-27) o (NAD-27) (NAD-27) this organization either owns a workin,
-] interest or unleased mineral interest in the
) land including the lprnpased bottom hole
4 1 _I IocaLian/ursuaul 0 a conlracl with an
2260'—? : owner of such a mineral or working interest,
BHL ‘ LAT: 32°25'37.38" or to a voluntary pooling agreement or a
LONG: 103'25'27.39" compulsory pooling order heretofore entered
| _{ 17 _ _4_ PR N 520267.9 : by the division.
’ LAT: 32725'37.83" 4, 6/19/2017
SUSIS, e
— 32— — = —{ E 821677.4 (NAD—83) ‘
F + (NMSPACE) Jeff Lierly
l Printed Name
jlierly@oneenergypartners.com
SW CORNER SEC. 1 |- — 4 -sgc. 1—+— SE CONNER SE0. 1 Fmail Addr ess
LAT — N 32724'48.06" | LAT — N 32'24'48.08"
LONG — W 103°25'53.91" LONG — W 10324’52.31" ]
N s LG = ¥ SURVEYOR CERTIFICATION
E 778265.6 'T fomn m— E 783543.7
(NAD-27) (NAD-27) I hereby certify that the well location shown
I J on this plat was plotted from field notes of
o aclual survers made br me or under my
SR ‘i' -SEC. 12 + SURFACE HOLE LOCATION supervision and lhal lhe same is lrue and
‘ LAT: 32%23'59.60" correcl lo the best of my belief.
LONG: 103'25'25.41"
SR P, . (S o _1 N 510388.4
r E_780748.2 (NAD-27) MONTH XX, 20XX
LAT: 32°24'00.05'
| s LONG: 10325'27.13" Date Surveyed
N 510449.2 i
L 4 — — J E 821931.5 (NAD-83) Signature; & Seal of
"" (NMSPACE) Professional Surveyor
s | | I
——2456'
% 2 | i
LAT - N 32723'55.81" S LAT — N 32°23'55.84" LAT — N 32°23'55.82" PRELIMINAR !
LONG — W 103'25'54.06" M LONG - W 103°25'23.37" LONG — W 103°24'52.49"
oacE~ N 509984.9 _ N 510010.0 _ N 510030.5 o e :
NMSPACE- & 22650 NMSPACE- £ 7809265 NMSPACE- & J83574.0 Vasileios Kalogir ou
(NAD-27) (NAD-27) (NAD-27) Certificate No. 22501
SCALE 1"-3000" | WALFF ASSOCIATES 32425-W004 SHFET |

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: ONEENERGY PARTNERS OP.
Hearing Date: August 17,2017




Tract 1
44.750000%
44.750000%

2.000000%
2.000000%
2.000000%
2.000000%
2.000000%
0.5000000%

Lobo Rojo B3 State Com 1H

Lot 4, SWNW, W2SW Section 1 and W2W2 Section 12, Township 22 South, Range 34

East, N.M.P.M., Lea County, New Mexico

.
''''' “Tsection1 [~ ]
..... I S S——
T
_____ _.!-_-_-_!._-_-_
Tract 1 ! !
1
Tract2 | T !_ _____
| Section 12 |
_____ A —
: !
..... _!-_-_-_!._-_-_
Tract 3 I |

Lot 4, SWNW, W2SW Section 1, Township 22 South, Range 34 East
Fuel Products, Inc.

Gahr Energy Company

V-F Petroleum Inc.

Ameristate Partners LLC

HFLP E&P LLC

Marcus Wayne Luna

Mark K. Nearburg

Sandra K. Lawlis

100.000000%

Tract 2
86.242750%
13.757250%

Total Committed Interest 0.000000% Total Uncommitted Interest
NWNW Section 12, Township 22 South, Range 34 East

OneEnergy Partners Operating, LLC

Marathon Oil Permian LLC

100.00000%

100.00000%

Tract3
100.00000%

Total Committed Interest 100.000000% Total Uncommitted Interest

SWNW, W2SW Section 12, Township 22 South, Range 34 East
OneEnergy Partners Operating, LLC

0.000000%

100.00000%

Unit
47.917964%
1.706749%
22.542941%
22.542941%
1.007506%
1.007506%
1.007506%
1.007506%
1.007506%
0.251876%

Total Committed Interest 100.000000% Total Uncommitted Interest

0.000000%

Lot 4, SWNW, W2SW Section 1 & W2W2 Section 12, Township 22 South, Range 34 East

OneEnergy Partners Operating, LLC
Marathon Oil Permian LLC

Fuel Products, Inc.

Gahr Energy Company

V-F Petroleum Inc.

Ameristate Partners LLC

HFLP E&P LLC

Marcus Wayne Luna

Mark K. Nearburg

Sandra K. Lawlis

100.000000%

Total Committed Interests 49.624713%

Uncommitted Interest

Total Uncommitted Interests

50.375287%

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. 4

Submitted by: ONEENERGY PARTNERS OP.
Hearing Date: August 17,2017




Lobo Rojo B3 State Com 2H
Lot 3, SENW, E2SW Section 1 and E2W2 Section 12, Township 22 South, Range 34
East, N.M.P.M., Lea County, New Mexico

r-—-—

Tract 1

i i Tract2 p=-—=—- Nt

Tract 1 Lot 3, SENW, E2SW Section 1, Township 22 South, Range 34 East

44.750000% Fuel Products, Inc.
44.750000% Gahr Energy Company

2.000000% V-F Petroleum Inc.

2.000000% Ameristate Partners LLC

2.000000% HFLP E&P LLC

2.000000% Marcus Wayne Luna

2.000000% Mark K. Nearburg

0.5000000% Sandra K. Lawlis

100.000000% Total Committed Interest 0.000000% Total Uncommitted Interest 100.00000%
Tract 2 E2W2 Section 12, Township 22 South, Range 34 East

100.00000%  OneEnergy Partners Operating, LLC

100.00000%  Total Committed Interest 100.000000% Total Uncommitted Interest 0.000000%

Unit Lot 3, SENW, E2SW Section 1 & E2W2 Section 12, Township 22 South, Range 34 East

49.613942% OneEnergy Partners Operating, LLC
22.547761% Fuel Products, Inc.
22.547761% Gahr Energy Company

1.007721% V-F Petroleum Inc.

1.007721% Ameristate Partners LLC

1.007721% HFLP E&P LLC

1.007721% Marcus Wayne Luna

1.007721% Mark K. Nearburg

0.251930% Sandra K. Lawlis

100.000000% Total Committed Interests 49.613942% Total Uncommitted Interests 50.386058%

Uncommitted Interest

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5
Submitted by: ONEENERGY PARTNERS OP.
Hearing Date: August 17, 2017



I‘crtltr!“

May 30, 2017

V-F Petroleum Inc.
500 West Texas Ave, Suite 230
Midland, Texas 79702

RE: Lobo Rojo B3 State Com 1H Well Proposal
Township 22 South, Range 34 East, N.M.P.M., Lea County, New Mexico
SHL: 380’ FSL & 685’ FWL Section 12; BHL: 330’ FNL & 940’ FWL Section 1

Dear Working Interest Owner:

OneEnergy Partners Operating, LLC (“OEP”), as Operator, hereby proposes drilling and
completing the Lobo Rojo B3 State Com 1H well (the “Well”) to test the Bone Spring formation
at a total vertical depth of 11,208’ and a total measured depth of 20,900’ (“Operation”). The
estimated costs associated with the Operation are $9,776,875.00, as outlined in the enclosed
Authority For Expenditure dated April 25, 2017 (“AFE”). OEP’s records indicate V-F Petroleum
Inc. owns a 0.01007613 working interest in the Well, and V-F Petroleum Inc.’s estimated costs
associated with the Operation is approximately $98,513.11.

In addition, OEP hereby proposes the Operation under the terms of a modified 2015 Horizontal
AAPL Form 610 Operating Agreement (“OA”) with the following basic terms:

- Contract Area consisting of Township 22 South, Range 34 East, Section 12: W/2 &
Section 1: W/2, with OEP listed as the Operator (“Contract Area”)

- 100%/300%/300% non-consent risk penalties

- $7,000.00/$700.00 drilling and producing overhead rates

In the event V-F Petroleum Inc. chooses not to participate, OEP is willing to propose the
following alternatives:

- V-F Petroleum Inc. farmout its leasehold interest in the Contract Area, delivering to OEP
all of its working interest and leasehold interest, reserving an overriding royalty interest
equal to the positive difference, if any, between twenty-five percent (25%) and existing
leasehold burdens, subject to proportionate reduction, with the option to convert said
overriding royalty interest into a proportionately reduced twenty-five percent (25%)
working interest in the Well and associated project area upon payout of the Well.

- V-F Petroleum Inc. sell its entire leasehold interest in the Contract Area to OEP,
delivering a Seventy-five percent (75%) net revenue interest in its lease included in the
Contract Area.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by: ONEENERGY PARTNERS OP.
Hearing Date: August 17,2017




Lobo Rojo B3 State Com 1H well proposal

OEP looks forward to working with V-F Petroleum Inc. on this matter and encourages you to
call with any questions pertaining to the Operation. However, please be advised that OEP may
file for compulsory pooling in the near future to pool any uncommitted working interest owners.
As such, please indicate your election in the Operation on the following page and return to Jeff
Lierly at jlierly@oneenergyppartners.com at your earliest convenience.

Respectfully,

OneEnergy Partners Operating, LLC

&

Jeff Lierly, CPL

Vice President of Land
OneEnergy Partners, LLC
2929 Allen Parkway, Suite 200
Houston, Texas 77019

(713) 714-6485 — office
ilierly@oneenergypartners.com

Enclosures

V-F Petroleum Inc. hereby elects to participate in the proposed Operation by paying its
proportionate share of the costs outlined on the Lobo Rojo B3 State Com 1H AFE

V-F Petroleum Inc. hereby elects to go non-consent in the proposed Operation
V-F Petroleum Inc. hereby elects to farmout its interest in the Contract Area to OEP

V-F Petroleum Inc. hereby elects to sell its interest in the Contract Area to OEP

Working Interest Owner:

V-F Petroleum Inc.

By:
Title:




OncEnergy Parters, LLC
2929 Allen Parkway, Suite 200
Houston, TX 77019
Phone: 713.714.6842
AUTHORITY FOR EXPENDITURE oncenergypartners.com
ame:  Lobo Rojo 83 State Com Well #: L]
SHL: 380' FSL & 685' FWL Section 12, T22S-R34E
Location:  BHL: 330" FNL & 940’ FWL Section 1, T22S-R34E County/State: Lea Co. NM
Operutor:  OneEncrgy Partners, LLC Date Prepured: 4/25/2017
Drill and complete a 9000° 3BS well with 1750 Ibs/ft Slickwater
Purpose: frac. TVD 11208, MD 20,900 AFE #: DCE1704038
—J L] Intuaghls Completion Costs
Code Description —— Amount | [ Code Deseripon Amount |
9201 ADMINISTRATIVE OVERHEAD si2,500] | 9301 ADMINISTRATIVE OVERHEAD $12,500)
9202 CASING CREW & EQPT s27.000 | 9302 CASED HOLE LOGS & SURVEYS 515,000
9203 CEMENTING INTERMEDIATE CASING siso00] | 9303 CASING CREW & EQPT
9204 CEMENTING SUFACE CASING siz000| | 9304 COILED TUBING/SNUBBING UNIT $105,000)
9205 COMMUNICATIONS s15.000) | 9305 COMMUNICATIONS 15,000
9206 COMPLETION FLUIDS s65,0000 | 9306 CCOMPANY DIRECT LABOR $15,000)
9208 CONTRACT LABOR siso00) | 9307 COMPLETION/WORKOVER RIG $45,000
9209 DAMAGES 9309 CONTRACT LABOR/ROUSTABOUTS
9210 DAYWORK CONTRACT 560,000 | 9310 DAMAGES/RECLAMATION $15,000
9211 DRILLING - DIRECTIONAL sa20000) | 9311 DISPOSAL SOLIDS
9212 DRILLING - FOOTAGE 9312 ELECTRICAL POWER\GENERATION
9213 DRILLING BITS s105,0000 | 9313 ENVIRONMENTAL/CLEANUP
9214 ELECTRICAL POWER\GENERATION s60,000) | 9314 FISHING TOOLS / SERVICES
9215 ENGINEERING si5.000| | 9315 FUEL. POWER/DIESEL $25.000)
9216 ENVIRONMENTAL SERVICES 9316 HEALTH & SAFETY 510,000
9217 EQUIPMENT RENTAL si22,500) | 9317 HOUSING AND SUPPORT SERVICES
9218 FISHING TOOLS/SERVICES 9318 MATERIALS & SUPPLIES
9219 HEALTH & SAFETY 9319 MISCELLANEOUS $50,000
9220 HOUSING AND SUPPORT SERVICES s25,0000 | 9320 MUD & CHEMICALS
9221 INSURANCE s16.000] | 9322 P&A/TA COSTS
9222 LEGAL, TITLE SERVICES ss000] | 9323 PERFORATING/WIRELINE SERVICE $130,000]
9223 MATERIALS & SUPPLIES 9324 PIPE INSPECTION 25,000
9224 MISCELLANEOUS 9325 ROAD. LOCATIONS REPAIRS $15,000
9225 MOUSE/RATHOLE/CONDUCT PIPE 9326 STIMULATION $4,400,000
9226 MUD & CHEMICALS 9327 SUBSURFACE EQUIPMENTAL RENTAL
9228 OPENHOLE LOGGING 9328 SUPERVISION $42,000
9229 PERMITS, LICENSES, ETC 9329 SURFACE EQUIP RENTAL $40,000)
9291 POWER FUEL & WATER HAULING 9330 TRANSPORTATION/TRUCKING $20,000
9292 RIG MOVE & RACKING COSTS 9331 WATER HEATING
9293 RIG UP TEAR OUT & STANDBY 9332 WELDING SERVICES
9294 STAKING & SURVEYING 9333 WELL TESTING/FLOWBACK $100,000
9295 SUPERVISION 9308 CONTINGENCY COSTS 5% $253.975
9296 SUPERVISION - GEOLOGICAL
9297 TRANSPORTATION/TRUCKING
9207 CONTINGENCY 5% I_mWA
Total Intangible Drilling Costs: Total Intangible Completion Costs: X
Tangible Drilling Costs T: C Costs
Code. Description Amount Code Description Amount
9401 CONSTRUCTION/LOCATION & ROAD $80,000 |~ 9ail ARTIFICIAL LIFT
9402 INTERMEDIATE CASING & ATTACHMENTS saes.000] | 9412 ENGINEERING 510,000}
9404 PACKERS/SLEEVES/PLUGS 9413 FLOWLINES 510,000
9405 PRODUCTION CASING & ATTACHEMENTS ss80.000f | 9414 FLUIDS/HAULING/DISPOSAL $135,000]
9406 SITE RESTORATION %415 FRAC STRING $50.000)
9407 SURFACE CASING & ATTACHMENTS $65.000f | 9416 FRAC WATER/COMPLETION FLUID $360,000
9408 TAXES 9418 PACKERS/SLEEVES/PLUGS/GL MANDRELS 525,000
9409 WELLHEAD EQUIPMENT/CASING BOWL 9419 PRODUCTION LINER
Total Tangible Drilling Costs: [ SToog00) | 420 PRODUCTION PROCESSING FACILITY
9421 PRODUCTION TUBING $55,000
Office Use Only: 9422 RODS
9423 SUBSURFACE EQUIPMENT
9424 TAXES
9425 WELLHEAD EQUIPMENT
Total Tangible Completion Costs:
Lease and Well E:
9103 AUTOMATION/TELEMENTRY/METERING
9104 COMMUNICATIONS
9105 COMPANY DIRECT LABOR
9106 COMPRESSORS
9108 CONTRACT LABOR/ROUSTABOUTS
9109 DAMAGES/RECLAMATION
9110 DIAGNOSTIC EQUIPMENT
9111 DISPOSAL SOLIDS
9112 ELECTRICAL
9113 ELECTRICAL POWER\GENERATION
9114 ENGINEERING
9115 ENVIRONMENTAL/CLEANUP
9116 FLOWLINES
o117 FLUIDS/HAULING/DISPOSAL
9118 FUEL, POWER/DIESEL
9119 HEALTH & SAFETY
9120 HOUSING AND SUPPORT SERVICES
9121 MATERIALS & SUPPLIES
912 NON OPERATED
0123 PIPE/VALVES/FITTINGS
9124 PIPELINE & METERING
9125 PRODUCTION PROCESSING FACILITY
9126 PUMPS (SURFACE)
9127 ROAD, LOCATIONS REPAIRS
9128 SUBSURFACE EQUIPMENT
9129 SUPERVISION
9130 TANKS WALKWAYS. STAIRS, BUILDING STRUCTURES
9131 TAXES
9132 TRANSPORTATION/TRUCKING
9133 WELDING SERVICES
9134 WELLHEAD EQUIPMENT
[ToRIATE Total Lease and Well Equipment Costs

‘THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS.

Operator: OncEnergy Partners, LLC
Approved By: E i;! ! !!" ‘\A Date: 04.25.2017

David Ramsden-Wood

Chief Operuting Officer and Co-Founder
WI Owner:
Approved By: Date:
Printed Name: Tidle:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH OFP
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Plrtnlr!

May 30, 2017

V-F Petroleum Inc.
500 West Texas Ave, Suite 230
Midland, Texas 79702

RE: Lobo Rojo B3 State Com 2H Well Proposal
Township 22 South, Range 34 East, N.M.P.M., Lea County, New Mexico
SHL: 380’ FSL & 2005° FWL Section 12; BHL: 330° FNL & 2260’ FWL Section 1

Dear Working Interest Owner:

OneEnergy Partners Operating, LLC (“OEP”), as Operator, hereby proposes drilling and
completing the Lobo Rojo B3 State Com 2H well (the “Well”) to test the Bone Spring formation
at a total vertical depth of 11,208’ and a total measured depth of 20,900’ (“Operation”). The
estimated costs associated with the Operation are $9,776,875.00, as outlined in the enclosed
Authority For Expenditure dated April 25, 2017 (“AFE”). OEP’s records indicate V-F Petroleum
Inc. owns a 0.01007613 working interest in the Well, and V-F Petroleum Inc.’s estimated costs
associated with the Operation is approximately $98,513.11.

In addition, OEP hereby proposes the Operation under the terms of a modified 2015 Horizontal
AAPL Form 610 Operating Agreement (“OA”) enclosed herein for your review with the
following basic terms:

- Contract Area consisting of Township 22 South, Range 34 East, Section 12: W/2 &
Section 1: W/2, with OEP listed as the Operator (“Contract Area™)

- 100%/300%/300% non-consent risk penalties

- $7,000.00/$700.00 drilling and producing overhead rates

In the event V-F Petroleum Inc. chooses not to participate, OEP is willing to propose the
following alternatives:

- V-F Petroleum Inc. farmout its leasehold interest in the Contract Area, delivering to OEP
all of its working interest and leasehold interest, reserving an overriding royalty interest
equal to the positive difference, if any, between twenty-five percent (25%) and existing
leasehold burdens, subject to proportionate reduction, with the option to convert said
overriding royalty interest into a proportionately reduced twenty-five percent (25%)
working interest in the Well and associated project area upon payout of the Well.

- V-F Petroleum Inc. sell its entire leasehold interest in the Contract Area to OEP,
delivering a Seventy-five percent (75%) net revenue interest in its lease included in the
Contract Area.
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Lobo Rojo B3 State Com 2H well proposal

OEP looks forward to working with V-F Petroleum Inc. on this matter and encourages you to
call with any questions pertaining to the Operation. However, please be advised that OEP may
file for compulsory pooling in the near future to pool any uncommitted working interest owners.
As such, please indicate your election in the Operation on the following page and return to Jeff
Lierly at jlierly@oneenergypartners.com at your earliest convenience.

Respectfully,

OneEnergy Partners Operating, LLC

A I

Jeff Lierly, CPL

Vice President of Land
OneEnergy Partners, LLC
2929 Allen Parkway, Suite 200
Houston, Texas 77019

(713) 714-6485 — office
jlierly@oneenergypartners.com

Enclosures

V-F Petroleum Inc. hereby elects to participate in the proposed Operation by paying its
proportionate share of the costs outlined on the Lobo Rojo B3 State Com 2H AFE

V-F Petroleum Inc. hereby elects to go non-consent in the proposed Operation
V-F Petroleum Inc. hereby elects to farmout its interest in the Contract Area to OEP

V-F Petroleum Inc. hereby elects to sell its interest in the Contract Area to OEP

Working Interest Owner:

V-F Petroleum Inc.

By:
Title:




Sutany OneEnergy Partmers, LLC
2929 Allen Parkway, Suite 200
Houston, TX 77019
Phone: 713.714.6842
AUTHORITY FOR EXPENDITURE ___ oncencrgypartners.com
Wall Name: _ Lobo Rojo B3 State Com Wal - o
SHL: Legal location in the SESW of Sec. 12, T22S-R34E
Location: BHL: Legal location in the NENW of Sec. |, T22S-R34E County/State:  Lea Co. NM
Operator:  OneEnergy Partners, LLC Date Prepared: 4/25/2017
Drill and complete a 9000' 3BS well with 1750 Ibs/ft Slickwater
Purpose: frac. TVD 11208, MD 20,900 AFE #: DCEI704048
Intangible Drilling Costs Intangible Completion Costs s
[ _Code _ Description ________ Amount Code S— Ameumt
9201 ADMINISTRATIVE OVERHEAD si2,500) | 9301 ADMINISTRATIVE OVERHEAD 12,500
9202 CASING CREW & EQPT s27.000] | 9302 CASED HOLE LOGS & SURVEYS 515,000
9203 CEMENTING INTERMEDIATE CASING sigoo0] | 9303 CASING CREW & EQPT
9204 CEMENTING SUFACE CASING s12,0000 | 9304 COILED TUBING/SNUBBING UNIT $105,000)
9205 COMMUNICATIONS s15.000| | 9305 COMMUNICATIONS 515,000
9206 COMPLETION FLUIDS 65,000 | 9306 COMPANY DIRECT LABOR 515,000
9208 CONTRACT LABOR s1s000] | 9307 COMPLETION/WORKOVER RIG $45,000
9209 DAMAGES 9309 CONTRACT LABOR/ROUSTABOUTS
9210 DAYWORK CONTRACT ss60,000] | 9310 DAMAGES/RECLAMATION $15,000
9211 DRILLING - DIRECTIONAL s420000] | 9311 DISPOSAL SOLIDS
9212 DRILLING - FOOTAGE 9312 ELECTRICAL POWER\GENERATION
9213 DRILLING BITS sios000] | 9313 ENVIRONMENTAL/CLEANUP
9214 ELECTRICAL POWER\GENERATION 60,000 | 9314 FISHING TOOLS / SERVICES
9215 ENGINEERING s15000] | 9315 FUEL. POWER/DIESEL $25.000
9216 ENVIRONMENTAL SERVICES 9316 HEALTH & SAFETY $10,000
9217 EQUIPMENT RENTAL siz25000 | 9317 HOUSING AND SUPPORT SERVICES
9218 FISHING TOOLS/SERVICES 9318 MATERIALS & SUPPLIES
9219 HEALTH & SAFETY 9319 MISCELLANEOUS $50,000
9220 HOUSING AND SUPPORT SERVICES s25000] | 9320 MUD & CHEMICALS
9221 INSURANCE si6.000] | 9322 P&A/TA COSTS
9222 LEGAL, TITLE SERVICES ss000] | 9323 PERFORATING/WIRELINE SERVICE 130,000}
9223 MATERIALS & SUPPLIES 9324 PIPE INSPECTION $25,000
9224 MISCELLANEOUS 9325 ROAD, LOCATIONS REPAIRS $15.000
9225 MOUSE/RATHOLE/CONDUCT PIPE s5,0000 | 9326 STIMULATION $4,400,000
9226 MUD & CHEMICALS si20000] | 9327 SUBSURFACE EQUIPMENTAL RENTAL
9228 OPENHOLE LOGGING s100.000| | 9328 SUPERVISION $42,000
9229 PERMITS, LICENSES, ETC s2,000) | 9329 SURFACE EQUIP RENTAL 40,000}
9291 POWER FUEL & WATER HAULING 9330 TRANSPORTATION/TRUCKING 520,000
9292 RIG MOVE & RACKING COSTS s200000] | 9331 WATER HEATING
9293 RIG UP TEAR OUT & STANDBY ss0000] | 9332 WELDING SERVICES
9294 STAKING & SURVEYING s3000f | 9333 WELL TESTING/FLOWBACK $100,000
9295 SUPERVISION s96,000) | 9308 CONTINGENCY COSTS 5% 253,975
9296 SUPERVISION - GEOLOGICAL $24,000]
9297 TRANSPORTATION/TRUCKING 000
9207 CONTINGENCY 5% $105.900)
Total Intangible Drilling Costs: X Total Intangible Completion Costs: | x|
Tangible Drilling Costs T: Camy Costs
Code Description_____ Amount Code. Description Amount_|
9401 CONSTRUCTION/LOCATION & ROAD 80,000 | 9411 ARTIFICIAL LIFT
9402 INTERMEDIATE CASING & ATTACHMENTS s285.000] | 9412 ENGINEERING $10.000)
9404 PACKERS/SLEEVES/PLUGS 9413 FLOWLINES 510,000}
9405 PRODUCTION CASING & ATTACHEMENTS sss0.000] | 9414 FLUIDS/HAULING/DISPOSAL $135,000]
9406 SITE RESTORATION %15 FRAC STRING $50.000
9407 SURFACE CASING & ATTACHMENTS 5650000 | 9416 FRAC WATER/COMPLETION FLUID $360,000
9408 TAXES 9418 PACKERS/SLEEVES/PLUGS/GL MANDRELS $25,000
9409 WELLHEAD EQUIPMENT/CASING BOWL %419 PRODUCTION LINER
Total Tangible Drilling Costs: I_II'SFW‘ 9420 PRODUCTION PROCESSING FACILITY
9421 PRODUCTION TUBING $55,000
Office Use Only: 9422 RODS/PUMPS
%423 SUBSURFACE EQUIPMENT
9424 TAXES
9425 WELLHEAD EQUIPMENT 20,000
Total Tangible Completion Costs:
Lease and Well Equipment Costs
- T ton WO, ..
9102 ADMINISTRATIVE OVERHEAD
9103 AUTOMATION/TELEMENTRY/METERING
9104 COMMUNICATIONS
9105 COMPANY DIRECT LABOR
9106 COMPRESSORS
9108 CONTRACT LABOR/ROUSTABOUTS
9109 DAMAGES/RECLAMATION
9110 DIAGNOSTIC EQUIPMENT
a1l DISPOSAL SOLIDS
9112 ELECTRICAL
9113 ELECTRICAL POWER\GENERATION
9114 ENGINEERING
9115 ENVIRONMENTAL/CLEANUP
9116 FLOWLINES
o117 FLUIDS/HAULING/DISPOSAL
9118 FUEL, POWER/DIESEL
9119 HEALTH & SAFETY
9120 HOUSING AND SUPPORT SERVICES
9121 MATERIALS & SUPPLIES
9122 NON OPERATED
2123 PIPE/VALVES/FITTINGS
9124 PIPELINE & METERING
9125 PRODUCTION PROCESSING FACILITY
9126 PUMPS (SURFACE)
9127 ROAD, LOCATIONS REPAIRS
9128 SUBSURFACE EQUIPMENT
9129 SUPERVISION
9130 TANKS WALKWAYS. STAIRS, BUILDING STRUCTURES
9131 TAXES
9132 TRANSPORTATION/TRUCKING
9133 WELDING SERVICES
9134 WELLHEAD EQUIPMENT
Total Lease and Well Equipment Costs

‘THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS.

Operator: OneEncrgy Purtners, LLC Lo

MR 7229 SSAN V. b s
David Ramsden-Wood
Chief Operating Officer and Co-Founder

WI Owner:

Approved By: Date

Printed Name: Tide:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE W1
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Lobo Rojo B3 State Com 1H & 2H V-F correspondence

02.28.2017: OEP submits written offer to Jerry Gahr
03.01.2017: OEP leaves voicemail for Jerry Gahr following up on offer

03.07.2017: OEP email “Jerry, just tried you at the office. Let me know if you have a moment to
chat. My partner and I will be in Midland on Thursday and were wondering if you have time to
grab lunch or meet briefly to talk about y’all’s NM properties. Thanks, Leo”

03.07.2017: phone call — Leo spoke with Jerry who stated he hadn’t seen the offer OEP sent. Leo
resent offer. Jerry said he’d pass it on to his landman, Mark Compton who would get in touch
with OEP. Confirmed a meeting at V-F office in Midland for 2 pm on Thursday, March 9.

03.09.2017: Brandon White and Leo Slootsky (OEP) met with Jerry Gahr in Midland. Notes
from meeting:

- Jerry bought out V-F years ago and brought on Tom Beall as his partner

- Tom swung by during meeting to introduce himself

- Tom/Jerry said offer was too low and needed “2-3 times offer to sell”

- V-F confirmed they’re participating in a 2 mile well with Mewbourne in Eddy County in the
lower 3™ Bone Spring

03.23.2017: Leo (OEP) left voicemail for Jerry

03.28.2017: Leo (OEP) sent email to Jerry “Jerry, hope you 've been well. Wanted to follow up
and see if you’ve got a few minutes to catch up this afternoon. We d like to take a shot at
progressing our dialogue on the tracts y’all own in 22-34 and 23-34. Let me know if there is a
window during which we can chat today. Thanks, Leo”

04.17.2017: Brandon White (OEP) sent email to Jerry “Jerry — Hope you had a wonderful
Easter. I'm going to be out in Midland this week (Wed and Thurs) for the Permian Basin Land
Association golf tournament and wanted to see if you had any time for me to drop by with Jeff
Lierly who runs our land group. Be great to introduce him and chat further with you. Let me

know.”

05.16.2017: Jeff Lierly spoke to Mark Compton for about 5 minutes. Notes from call:

- Mark, Tom Beall and Jerry Gahr want to meet in Midland next week after receiving 1.5 mile
Lobo Rojo B3 State Com 1H & 2H well proposals.

- V-F not happy about stranding NW4 of Section 1, T22S-R34E.

05.18.2017: Jeff Lierly sent email to Mark Compton, Tom Beall, Jerry Gahr “Jerry/Tom/Mark:
Are you all available next Monday, May 22, 2017 around 1:30 pm in Midland to meet with
OneEnergy Partners, LLC (“OEP”) to discuss our proposed development plans in the Lobo Rojo
wells? We 're excited to walk you all through the operations plans and address any questions you
may have. OEP is confident that we can collaboratively work together to maximize value for all
partners. Please advise at your earliest convenience. Best regards, Jeff Lierly”
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Lobo Rojo B3 State Com 1H & 2H V-F correspondence

05.22.2017: Brandon White, Leo Slootsky, David Ramsden-Wood and Jeff Lierly (OEP) meet
with Tom Beall, Mark Compton, Jerry Gahr from V-F. Notes from meeting:

- V-F felt prior offer was too low

- V-F didn’t want acreage in NW4 of Section 1 to be stranded

- OEP proposed 2-mile development plan, a carried structure in the Lobo Rojo wells and to
convert the marginal V-F operated well in Section 1 into an SWD once Lobo Rojo wells had
been drilled to lower LOE and allow V-F to benefit from carried interest in wells, lower LOE
and SWD disposal royalties downstream.

05.25.2017: Jeff Lierly emails revised offer to Mark Compton “Mark, please find attached
several different proposals or deal structures that OEP is willing to offer V-F in regards to
collaboratively developing Sections 1 & 12, T22S-R34E. We 're flexible on cash, carry, back-in,
etc. but wanted to provide several options. We'll be moving forward with permits in this vicinity
for a number of wells, and with that comes a lot of produced water that we'd be open to
dedicating a large portion of the produced water to the SWD that you all mentioned converting.
The revenue from the wells in which V-F owns a working interest, plus any reserved ORRI
(deliver a 75% NRI), along with the back end cash flow through the SWD is beneficial for V-F in
the form of lower LOE (higher ultimate price realizations per barrel) and disposal fees. As stated
in the meeting, OEP is open to extending the BHL for these wells to fully develop V-F'’s acreage
in 2 mile wells. If you go back and look at the Mallon well results, you'll realize that extended
laterals with enhanced completions are outperforming one mile offset wells tremendously and
those wells produced ~100k bbls of oil in 3 months. Let’s find a way to get this deal across the
finish line in an amicable fashion. I appreciate your help in the process and look forward to
hearing from you. Have a relaxing Memorial Day weekend. Best regards, Jeff Lierly”

06.12.2017: Jeff Lierly (OEP) left a voicemail for Mark Compton seeing if he had any feedback
on the revised offer sent a few weeks ago along with 2 mile well proposals sent to avoid
stranding acreage in Section 1.

06.12.2017: Jeff Lierly (OEP) spoke with Mark Compton (V-F) for about 5 minutes. Notes from
call:

- Mark confirmed they received 2 mile well proposals but they weren’t thrilled about 2 mile
development and preferred to drill 1 mile wells.

- Jeff countered that it was odd that a company that has never drilled a horizontal well would
prefer to do so on their own instead of partnering with an operator that has people who have
drilled dozens of extended laterals throughout their careers in multiple basins.

- Mark understood OEP’s argument but said V-F is willing to make the technical argument
that there is no proof that longer is better.

- Said they would sell out of Bone Spring for $25,000/acre or $40,000/acre to sell out entirely
compared to the $20,000/acre Tom Beall mentioned in May 22" meeting.

- Mark said the acreage request was pretty far out but “someone somewhere has a spreadsheet
that supports their request.”

07.12.2017: Leo Slootsky (OEP) left voicemail for Jerry Gahr

08.01.2017: Leo Slootsky (OEP) left voicemail for Jerry Gahr



Lobo Rojo B3 State Com 1H & 2H V-F correspondence

08.03.2017: Leo Slootsky (OEP) speaks to Jerry Gahr over the phone. Notes from call:
- Jerry sees OEP taking an overly aggressive approach and not industry friendly staff

- Jerry thinks OEP needs to learn a lesson

- Willing to sell Bone Spring only for $25,000/acre and everything for $40,000/acre

- Jerry said he’d pay OEP $20,000/acre for OEP’s position to get OEP out of the way




Deal Structures Proposed to V-F, et al

Assignment
Term Assignment
Farmout

Cash Carry

SWD Conversion Carry
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'l)gir;“;:ncn Dr, Hobbs. NM 83240 ) State of New Mexico
e e Energy, Minerals & Natural Resources Department
e T T e S vt OIL CONSERVATION DIVISION

STRICT 1220 South St. Francis Dr.

0 Brazos Road. Aztec, NM 87410
Phone (505) 3346 78 Fax (505)334-6' 70

Dlgﬂl(‘] s!
1 L Francis Dr, Santa Fe, NM 87505

Phone (505) 476-3460 Fax (505)476-3462

Santa Fe, New Mexico 87505

Form C-102
Revised August 12011

Submut one copy to appropriate
Drstrict Office

OAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
@ ’M’Vm ¢ 28435 Grama Ridge; Bone Spring, NE
Property Code Property Name Well Number
Yool GETTY 1 STATE 2H
OGRID No Operator Name Elevadon
24010 V-F Petroleum Inc. 3573
Surfacc Location
UL or lot No Sechon Township Range [.otidn Feet from the North/South line Feet from the East'West line County
M 1 22-S 34-E 330 SOUTH 330 WEST LEA
Bottom Hole Location [f Different From Surface
UL or lot No Section Township Range Lot Idn teet from the North/South line Feet from the East'West line County
B 1 22-8S 34-E 330 NORTH 330 WEST LEA
Dedicated Acres Joint or Infill Consondation Code Oraer No.
162.42

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

A — 0T 4 CH Lor 3 a Lor 2 I Lor 1
BH 3 i | | OPERATOR CERTIFICATION
50 ' GEODETIC COORDINATES ~ GEODETIC COORDINATES el
! | v NAD 27 NME NAD 83 NME that this organization cither owns 8 working inierest or
| f BOTTOM HOLE LOCATION ~ BOITOM HOLE LOCATION unleased mincral interest in the land inchuding the
| Y=520296 8 N Y=520357.8 N propased bottom bole location or hag a right © drill this
| ' | X=778564.0 £ ! X=819747.1 £ well a this jocation pursuant to & coniract with an owner
LAT =32 427174 N LAT =32427298" N of such miveral or working mseres), of 10 8 voluntary
‘ | | LONG.=105430550° W | LONG =103.431009' W poollag sgreersent or & compulsory pooling order
l_qu A 1249 1C 4257 A o AZGUNCL n ) | Jesmliie oeteod by G diviios
’ L
7/10/17
! ‘ \ CORNER COORDINATES TABLE &M /10/
| NAD 27 NME S Date
i A - Y=5206234 N, X=778232.2 € Eric’Sprinkle
| l ' 8 - Y=5206367 N, X=779551.9 F e =P
C  Y=5152642 N, X=778263.1 E Printed Name
: | ; D - Y=515276.1 N, X=7795832 € e 3
— eric@vipetroleum, com
'| GRID AZ.=359°4003 ’ YT el A I S
.

HORIZ. DiST.- 4700 7"

—_— —

, l T ! SURVEYOR CERTIFICATION
| ‘ CORNER COORDINATES TABLE 1 bereby cartify that the well Jocation showa o this plat
| A I . NAD 83 NME was plottad from field potes of actual surveys made by
- ¥Y=520684.4 N, Xx=8194153 e or endar my supervision, sod that the same is troe

| | B - ¥=520697.8 N, X=820735.0 £ 2nd comrect @ the best of my belief.
| C - r=515325.1 N, X=6194463
" | | D - Y=515337.0 N, x=820766.5 € JULY6,2017
) | ‘ Date of Survey, J. &In'
I | | { Si EAS G a! '.g A

o — ] e e e — — e — ] 3 Q'.,-'«"‘ */0 .__,’,,"
| | ' ]
, ! | | j 3
I | | GEODETIC COORDINATES | GEODETIC COORDINATES i
| NAD 27 NME NAD 83 NME 7
| ) SURFACE LOCATION = SURFACE LOCATION
| | { Y-515597.2 N l Y=515658.1 N

o ‘ X=7785912 € X=819774.4 €
e | [AT=32414256" N |  A1.=32414380° N
L & LONG =103430570° W LONG.=103.431050° W
. 3 0 : n ACK IWSC W0 17.11 0707

O RS ERT J T ERE R R SISt o £ ST A TSR N AW T G
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DISTRICT) State of New Mexico Form C-102

G A Energy, Minerals & Natural Resources Departinent - Revas ‘:ﬁ"" 12018

DISTRICT O ubmit one copy o apnropnate

;m e Maa MM o OIL CONSERVATION DIVISION District Office
1 Bratos Ko, Astec WA 47410 1220 South St. Francis Dr.

rm (50*)\)‘017"-; (308) 33446170 Santa FC, New Mexico 87505 C AMTNDED RFPORT

ICTW
ncis Dr, Santa Fe, NM 87505
Phone (50‘)41& uw Fax (305)476.1462

WELL LOCATION AND ACREAGE DEDICATION PLAT

B.H ! ‘,

OOH® >

GRID AZ =359°40'02"
HORIZ. DIST =4702 9\| |

- = L

|
|
|
|
|
|
|
|

b

i

i

: A
, | |

I

|

|

LONG =103.424114" W

CORNER COORUDINATES TABLE

CORNER COORDINATES TABLE

)
e ‘ CEODETIC COORDINATES ~ GEODETIC COORDINATES

| ! | NAD 27 NME NAD 83 NME
i BOTTOM HOLE LOCATION ' BOTTOM HOLE LOCATION
i ¥=520316.7 N i ¥=520377.8 N

i i X=7805435 € X=8217266 €
; LAT =32.427183 N LAT =32.427307 N
i

— p—— -

NAD 27 NME

Y=520636.7 N, X=779551.9 £
¥=520650.0 N, X=780871.6 £
r=515276 1 N, X=779583.2
Y=515288.0 N, X=/80903.3 E

NAD B3 NME
Y=520637.8 N,

| LONG.=103.424594' W

X=8207350

TAPT Number Poal Code Pool Name
7/"/"" ﬁ?@ 28435 Grama Ridge; Bone Spring, NE
Property Code Property Name Well Number
GETTY 1 STATE 3H
OGRID No. Operator Name Elevation
24010 V-F Petroleum Inc. 3554’
Surface Location
UL or lot No Section Township Range Lot ldn Feet from the North/South lime Feet {rom the EastWest line County
N 1 228 34-E 330 SOUTH 2310 WEST LEA
Bottom Hole Location If Different From Surface
UL or lotNo Secton Township Range Lot [dn Feet from the Nort/South line Feet from the EastvWest line County
3 | 22-§ 34-E 330 NORTH 2310 WEST LEA
Dedicated Acres Jownt or Infill Caonsolidation Code Order No
162.49
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
Ta T ] Lor 2 Lor 1
3 257 % A OPERATOR CERTIFICATION

3
B - v=520711.1 N, x=8220548 € betiol
C - Y=5153370 N X=8207665 E PRSI S ——
D - v=515348.9 N, Xx=8220866 E Jl.u.\%. 2()17
! l Dllcofm J. N., ]
b e e o eo Ba ol EE e ) e e e S . S
|
; I ' GEODETIC COORDINATES | GEODETIC COORDINATES
I NAD 27 NME NAD B3 NME
] i SURFACE LOCATION SURFACE LOCATION
| | ' Y=515615.0 N Y=515675.9 N
X=780570.7 € X=8217539 €
2310 =Y LAT.=32.414259° N AT =32.41438F N
1R LONG =103.424156" W LONG.=103.424535" W
c [’) ACK JWSCWO 17110706

1 hareby certify that the mformation berein is true and
complete to the best of sy kmowledge and belict, and
that this ovganization either owns s working intevest or
unleased mineval inierest in the land including the
uposed bottom bole location or bas s right to dnil this
well at this location purvaant © s contract with an owser
of such minery) or working inlerest, or lo & vohmiary
pooling agreement or & compulsory pooling order
bareinfore antered by the division.

’ 7/10/17
Sy, Date

Eric Sprinkle
Prninted Name

eric@vfpetroleum.com
E-mail Address

SURVEYOR CERTIFICATION
I harcby certify that the weli location shown an this plat
was plotied from field notes of actoal surveys made by
me or under my supervision, and thal the same is true

TAAORR SR

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 13

Submitted by: ONEENERGY PARTNERS OP.

Hearing Date: August 17,2017




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF ONEENERGY PARTNERS OPERATING, LLC
FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

APPLICATION OF ONEENERGY PARTNERS OPERATING, LLC
FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 15758 and 15759
AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTA FE )

Jordan L. Kessler, attorney in fact and authorized representative of OneEnergy Partners
Operating, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Application has been provided under the notice letters and proof of receipts attached

hereto.
Jordan L. Kessler
SUBSCRIBED AND SWORN to before me this 16th day of August, 2017 by Jordan L.
Kessler.

. > S

L/ﬁotary Public

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 14
Submitied by: ONEENKERGY PARTNERS OP.
Hearing Date: August 17, 2017




Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
July 05, 2017

and ending with the issue dated
July 05, 2017.

Publisher

Sworn and subscribed to before me this
5th day of July 2017.

Diesie Al ot

Business Manager

OFF
GUSSlE BLACK

Notary Public
SIate of New Mexic 0

: VT d to publlsh
Iegal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

67100754 00196009

HOLLAND & HART LLC
PO BOX 2208
SANTA FE,, NM 87504-2208




Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
July 05, 2017

and ending with the issue dated
July 05, 2017.

Publisher

Sworn and subscribed to before me this
5th day of July 2017.

usiness Manager

My commission expires

N U

OFFICIAL SEAL
GUSSIE BLACK
Notary Public
State of New Mexico

My Commission Expivres_L—M

67100754 00196017

Ll yspaperis.duhsauakiicctesolsis HOLLAND & HART LLC

gal notices or advertisements within the PO BOX 2208

meaning of Section 3, Chapter 167, Laws of SANTA FE,, NM 87504-2208
1937 and payment of fees for said




HOLLAND&HART. a

Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

June 30, 2017

VIA CERTIFIED MAIL

CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of OneEnergy Partners Operating, LL.C for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Lobo Rojo B3 State Com No. 1H Well

Ladies & Gentlemen:

This letter is to advise you that OneEnergy Partners Operating, LLC, has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on July 20, 2017. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis
Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner
of an interest that may be affected by this application, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from challenging the

matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Jeff Lierly, at (713) 714-6485 or

jlierly@oneenergypartners.com.
Sincere'gp ’y

ordan L. Kessler
ATTORNEY FOR ONEENERGY PARTNERS
OPERATING, LLC

Holland &Hart ue
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington, D.C. &

i o e e a—
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HOLLAND&HART. “

Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

June 30, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of OneEnergy Partners Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Lobo Rojo B3 State Com No. 2H Well

Ladies & Gentlemen:

This letter is to advise you that OneEnergy Partners Operating, LLC, has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on July 20, 2017. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis
Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner
of an interest that may be affected by this application, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from challenging the

matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Jeff Lierly, at (713) 714-6485 or
jlierly@oneenergypartners.com.
Sincerelgp
frdan L. Kessler

ATTORNEY FOR ONEENERGY PARTNERS
OPERATING, LLC

Holland &Hart e
Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

= @i = o~ T Cemtee PiEees Daicn Fhoavaman dacbean Uala | ac\lanse Bann Salt | ake Citv Santa Fa Wachinaton NC. &
e ——— e ———




HOLLAND & HART. G

Jordan L. Kessler
Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

June 30, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of OneEnergy Partners Operating, LL.C for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Lobo Rojo B3 State Com No. 1H Well

This letter is to advise you that OneEnergy Partners Operating, LLC, has filed the enclosed
application with the New Mexico Oil Conservation Division. Your interests are not being pooled
under this application, but as a lessee or operator in an offsetting tract, you are entitled to notice

of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on July 20, 2017.
The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices located
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend
this hearing, but as an owner of an interest that may be affected by this application, you may appear
and present testimony. Failure to appear at that time and become a party of record will preclude
you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Jeff Lierly, at (713) 714-6485 or
jlierly@oneenergypartners.com.

Sincerely,

Joidan L. Kessler

ATTORNEY FOR ONEENERGY PARTNERS
OPERATING, LL.C
9945049 _1

Holland &Hart u.»

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208
Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jacksol

e s
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HOLLAND&HART. G

Jordan L. Kessler
Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

June 30, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of OneEnergy Partners Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Lobo Rojo B3 State Com No. 2H Well

This letter is to advise you that OneEnergy Partners Operating, LLC, has filed the enclosed
application with the New Mexico Oil Conservation Division. Your interests are not being pooled
under this application, but as a lessee or operator in an offsetting tract, you are entitled to notice

of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on July 20, 2017.
The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices located
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend
this hearing, but as an owner of an interest that may be affected by this application, you may appear
and present testimony. Failure to appear at that time and become a party of record will preclude
you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Jeff Lierly, at (713) 714-6485 or
jlierly@oneenergypartners.com.

Sincerely,

v

e

Jordan L. Kessler
ATTORNEY FOR ONEENERGY PARTNERS
OPERATING, LLC

9945036_1

Holland &Hart ue

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO, Box 2208 Santa Fe,NM 87504-2208

. AR A s Tack Cantar_Rillinac Rnica Chavenna lackson Hole 1asVeaas Reno Salt Lake Citv_Santa Fe Washington, D.C. &
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OneEnergy — Lobo Rojo B3 State Com 1H
Pooled Party Notification List )

V-F Petroleum Inc.
500 West Texas Avenue, Suite 230
Midland, Texas 79702-1889

‘Fuel Products, Inc.
* P. 0. Box 3098
Midland, Texas 79702

Gahr Energy Company
P. 0. Box 1889
Midland, Texas 79702

Ameristate Partners LLC
y 710 Dragon
Lakeway, Texas 78734

HFLP E&P LLC
+P. 0. Box 8122
Midland, Texas 79708

Marcus Wayne Luna
. P.0O. Box 1889
Midland, Texas 79702

Mark K. Nearburg
710 Dragon
Lakeway, Texas 78734

Sandra K. Lawlis

- P. 0. Box 1889

Midland, Texas 79702




Featherstone Development Corp.
P.O. Box 429
Roswell, New Mexico 88202

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
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Domestic Mail Only OneEnergy/ Lobo Ro;o B3
State Com 1H - Pooling /JLK

V-F Petroleum Inc.

500 West Texas Avenue, Suite
230

Midland, Texas 79702-1889
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Fuel Products, Inc.
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! m Attach this card to the back of the mailpiece,
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or on the front if space permits.
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V-F Petroleum Inc.

500 West Texas Avenue, Suite
230

Midland, Texas 79702-1889
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Is delivery address different from ftem 1? 3 Yes
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Fuel Products, Inc.
P. O. Box 3098
Midland, Texas 79702

8590 9402 2763 6351 374177 .~

O Agent
=
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P. O. Box 1889
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USPS.com® - USPS Tracking® Results Page 1 of 3

USPS Tracking® Results

FAQs ) (http://faq.usps.com/?articleld=220900)

Track Another Package +

Remove X

Tracking Number: 70163010000107420235

B E ) Delivered

Product & Tracking Information See Available Actions
Postal Product: Features:
Certified Mail™
DATE & TIME STATUS OF ITEM LOCATION
July 17, 2017, 11:25 am Delivered, Individual MIDLAND, TX 79708
Picked Up at Post Office
A

Your item was picked up at the post office at 11:25 am on July 17, 2017 in MIDLAND, TX 79708.

MIDLAND, TX 79708

July 5, 2017, 11:00 am

Available for Pickup

July 5, 2017, 10:58 am Arrived at Unit

Departed USPS Regional
Facility

July 3, 2017, 5:34 am

MIDLAND, TX 79707

MIDLAND TX
DISTRIBUTION CENTER

__httne/ftanls nens com/oo/TrackConfirmActiontRef=fullpage&tLc=2&text28777=&tLabe... 8/16/2017
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Sandra K. Lawlis
P. O. Box 1889
Midland, Texas 79702
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Marathon Oil Permian LLC
5555 San Felipe Street
Houston, TX 77056
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OneEnergy — Lobo Rojo B3 State Com 1H
Offset Notification List . sl

Mewbourne Oil Company
P.0. Box 5270
Hobbs, New Mexico 88241

Mewbourne Oil Company
P.O. Box 7698
Tyler, Texas 75711

Black Mountain Operating LLC
500 Main Street
Fort Worth, Texas 76102

Centennial Resource Production, LLC
1001 17th Street, Suite 1800
Denver, Colorado 80202

OXY USA INC
P.0. Box 27570
Houston, Texas 77227
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& Attach this card to the back of the malilpiece, B. Re by (Printed Name) C. Date
or on the front if space permits. A

1. Atticlo Addressed to: _ D-?M%Mmmw O ves

’ i | YES, enter delivery address below: No
Centenuiml Resource . a

Producsisn, LLC
1001 T7#®:Street, Suite 1800
Denver, #olorado 80202

9590 9402 2763 6351 3740 16 i

| 2. Article Numhar (Transfer from service lahel)

701k 30L0 0001 0742 naas"”

gSﬂVbOWPO Emww
Q Restricted Delivery o Restricted
[ Certified Mall Restricted Delivery [ Return Recelpt for

I Collect on Delivery -

I Collect on Delivery Restricted B ™

PSRmm38TlJﬂNﬂﬂﬂiﬂilN!hﬁh!i




£D MAIL® RECEIPT

eEnergy/ Lobo Rojo B3
e gy Offset /JLK

s ]

tate Com 1H -

1 0742 039k
= % OC
i l
i1l FOH HER
Hi o
i}

§

&

4. Sl

OXY USA INC
s P.0O. Box 27570
Houston, Texas 77227

701k 3010 000X

Cii

|_For delivery information. visY
OFFIC..._

N

PRESRE——

‘. Pﬂntyournameandaddressanmereveme
so that we can return the card to you.

W Attach this 1o the back of the
Qronmefrg:t“l‘fspwebp?m P,

1. Article Addressed to:

OXY USA INC
P.O. Box 27570
Houston, Texas 77227

1
9690 9402 2763 6351 3739 89 i

‘address different from item 12 I Yes
enter delivery address below: [ No

2. ArﬂcIaNumbermansferfmmseMoelabeD
?D].E: BDLD gooL o742 DE‘IB




OneEnergy — Lobo Rojo B3 State Com 2H
Offset Notification List
Case No. 15759

Mewbourne Oil Company
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P.O. Box 7698
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500 Main Street
Fort Worth, TX 76102
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1001 17th Street, Suite 1800
Denver, Colorado 80202
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P.O. Box 27570
Houston, TX 77227

XTO Energy Inc.
810 Houston Street
Fort Worth, Texas 76102
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0 Adult [ Registered Maii™
1 Adult Signature Restricted Delivery waw
9690 9402 2763 6351 3734 91 Mall Restricted Delivery [J Return Recelpt for
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® Print yourname and address on the reverse
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Petroleum Inc.
500 West Texas Avenue, Suite 230
Midland, Texas 79702-1889

Fuel Products, Inc.
P. 0. Box 3098
Midland, Texas 79702

Gahr Energy Company
P. 0. Box 1889
Midland, Texas 79702

Ameristate Partners LLC
710 Dragon
Lakeway, Texas 78734

HFLP E&P LLC
P. 0. Box 8122
Midland, Texas 79708

Marcus Wayne Luna
P.O. Box 1889
Midland, Texas 79702

Mark K. Nearburg
710 Dragon
Lakeway, Texas 78734

Sandra K. Lawlis
P. 0. Box 1889
Midland, Texas 79702
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Exhibit No. 15
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ABE STATE 002H (30-025-42064 4695 30-025-42066 Mo Active Dea New Mexico  Bone Springs 385 36 2140 6 ] 1,324 1201-1800
ALDABRA 25 FEDERAL COM 001Sand + Resin  SlickCrossLinkl 4227 30-015-38612 Devon Non Op New Mexico Bone Springs 38S 103 100+ 334 1,759 1201-1800
CORAZON STATE UNIT 005H 3{Unknown Unknown 7109 30-025-4094° GMT Type Cur New Mexico Bone Springs 3B8S 126 100+ 38 n 1536 1201-1800
CORAZON STATE UNIT 007H (34 Unknown Unknown 4198 30-025-40949 GMT Type Cun New Mexico Bone Springs 38S I 61-80 39 130 1,628 1201-1800
CORAZON STATE UNIT 011H (34 Unknown Unknown 6691 30-025-40953 GMT Type Cun New Mexico Bone Springs 385 n 61-80 40 116 1,552 1201-1800
CORAZON STATE UNIT 013H (34 Unknown Unknown 6523 30-025-40955 GMT Type Cun New Mexico Bone Springs 38S 80 61-80 40 12 1,590 1201-1800
GRAHAM CRACKER 16 STATE 0 Unknown Unknown 4266 30-015-42332 No Active Dea New Mexico Bone Springs  38S 83 81-100 23 427 1,590 1201-1800
JIM ROLFE 22 18 34 RN STATE 1|Sand Only ShickCrossLink! 4161 30-025-42057 No Active Dea New Mexico Bone Springs 38S 36 21-40 26 1,637 1201-1800
OPHELIA 27 602H (30-025-418 |Sand Only Slickwater 4427 30-025-41815 No Active Dea New Mexico Bone Springs 385 105 100+ 37 206 1,548 1201-1800
SRO STATE COM 064H (30-015-{ Unknown Unknown 7327 30-015-42130 No Active Dea New Mexico Bone Springs 385 2 21-40 0 RE1] 1,482 1201-1800
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1 Mile vs. 2 Mile Efficiencies
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Operating Cost Savings

Fixed Dollar per well month spread over 2 mile well vs. 1 mile well

« $1,000 pumper per month

 $1,000 COPAS per month

« $500 electricity per month

« $1,000 road and location repair per month
* Pump changes $2,000 per month

« Miscellaneous $1,000 per month

TOTAL: $6,500 per month (at $50 oil, economic limit roughly 5 bbl/d)

8% terminal decline from 5 bbl/d to 0 bbl/d is 22,500 bbl incremental
(1829 BO + 4014 MCF to the State)

Economic Limit of 1 Mile vs. 2 Mile Laterals

Incremental recovery
above Economic Limit

22.5 MBO
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Economic Considerations and Comparison

Recovery Improvement

1) 660’ at 150 barrels per foot
« 99,000 barrels (8.13% severance = 8,048 bbls for the State)

2) 660’ at 2000 scf/bbl
* 198,000 mcf (8.92% severance = 17.66 MMCF for the State)

3) EUR of 675,000 bbl for a 4,500’ lateral vs. 1,449,000 bbl for 9,660’

Surface Disturbance:

1) 4 acres per pad + 3 acres per road ROW + 1.5 (assumes 5,160’ to the other
location)

2) Reduces infrastructure requirements and potential for leaks and spills by
reducing footprint

Excludmg Royalties, State Generates Revenue from Severance Tax
-on 9,877 bbl and 21,674 mcf INCREMENTAL RECOVERY
ANB Improves Economics of Every Location with Less Disturbance
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Individual Example- Fully Developed Section

1.5 Mile vs. 1 Mile Normalized Performance
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o : { e i B R oil Gas  Llateral Proppant EUR EUR
it Ml ks ONRAMES 0t A Ry Well Name (MBO) ' (MMCF) Length  (Ib/ft) (bo/ft) (mcf/ft)
(i ; ; g A8 'CORAZON STATEUNITOOIH 349 529 7052 807 50 75
? i - | | CORAZONSTATEUNITO02H 515 902 | 6784 797 76 133
ey S ) f ~ | CORAZONSTATEUNITO03H 294 419 6868 784 43 61
: f | ; | 'CORAZON STATEUNIT005H 858 2247 6866 1590 125 327
A R AT Aok Sl ol * Average 6893 995 & 73 149
\CORAZON STATEUNITO06H 162 216 | 4380 754 37 49
CORAZON STATEUNITO07H 334 759 | 4233 1614 79 179
CORAZON STATEUNITO08H 202 = 265 4264 768 a7 62
CORAZON STATEUNITO09H = 360 691 4154 = 838 87 166
Average 4258 994 63 114
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Individual Example- 2 Mile vs 1 Mile 2BS Adjacent
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Larger Study Area: Extending Beyond Individual Case Studie
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HZ Wells Drilled since 2013 in Bone Springs and Wolfcamp
Lea County, 1201 Ibs/ft Proppant Loading Only, Above 80 BO/ft Filter

Proppant vs. EUR Per Foot
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Efficiency of Longer Laterals (Normalized)
Lea County, 1201 |bs/ft Proppant Loading Only, Above 80 BO/ft Filter

Lateral Length vs. EUR Per Foot
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Horizontal Wells in the Delaware Basin
Operators Putting Theory and Empirical Evidence Into Practice

Average of Lateral Count of APl Count of Lateral % of Wells
Row Labels - Length (ft) Number  Length (ft) sum of Wells over 9000' _over 9000
= NM
#2014 4693 702 634 2 3%
#2015 4639 586 517 22 4%
2016 5097 375 273 17 6%
#2017 5623 159 78 6 8%
NM Total 4796 1822 1502 66 4%
=ETX
2014 4671 655 632 8 1%
#2015 5125 727 707 29 4%
#2016 5935 628 583 76 13%
#2017 6619 263 138 32 23%
TX Total 5315 2273 2060 145 7%
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