BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING SEPTEMBER 14, 2017

CASE NoOS. 15956

CORRAL CANYON “36-25" FED CoM No. 24H WELL

EDDY COUNTY, NEW MEXICO
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by: OXY USA, INC.
Hearing Date: January 25, 2018
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A 5 Gresnway Plaza, Sulia 110, Houslon, Texas 77046-0521

axy OXYUSAinc. P.O. Box 27570, Houston, Texas 77227-7570

V A gubsidiary al Occiderial Palroleum Direct: 7133504816 Faxc 713.985 4842
Jaremy_Murphray @axy com

Oclober 20, 2017 CERTI IL - RETURN R PTR STED

XTO Energy inc.

810 Houston Streal

Fort Worth, TX 76102

AE: Well Pronose! - Corra! Canyon 35-25 Fad Com #24H
SHL ~ 940" FNL and 1283’ FEL
Seclion 1, Township 25 Sauth, Range 29 East, Eddy County, NM
BHL -~ 180" FNL and 2140' FEL
Section 25, Township 24 South, Range 29 East, Eddy County, NM

Dear SirMadam:;

OXY USA Inc. (“OXY"} hereby proposes the drilling of the Corral Canyon 36-25 Fed Com #24H well al the relerenced
surtace localion in Section 1-258-29E to its teminus at the referenced botiem holo location in Seclion 25-245-29E,
Eddy County, New Mexico. The propesad horizontal well will be drilled to an approximate vertical depth ol 9,018",
and to an approximate measured depth of 19,193' o evaluate the Second Bone Spring formation. A detalled
description of the total estimaled cost to drill and complate the well is set out in the enclosed AFE.

OXY proposes to drill this wall as lhe initial well under the terms of a modilled 1989 AAPL form ol Joint Operaling
Agreement, dated October 20, 2017, by and batwean OXY USA Inc., as Operator, and XTO Energy Inc. as Non-
Operalors covering the East Half of Sections 36 and 25, Township 24 South, Range 28 East NNM.P.M., Eddy Co.,
New Mexico limited to the depths wilhin tha Bone Spring. ("JOA"). A copy of the JOA will be provided in a separate

mailing.

Please indicate your election to participate in the drifing, completing, and equipping of the Corral Canyon 36-25 Fed
Com #24H weil by exacuting and returning one copy ol this letter and AFE within thirty (30) days.

If you have any questions, or would like to discuss this proposal in grealer detail, please don't hesilate 1o call or e-
mail ma.

Sincerely,
OXY USA Inc.

S Al

Jeremy Murphrey, CPL
Land Negotiator Advisor

Enclosures XTO Energy Inc. slects to;

- participate in the drilling of the Corral Canyon 36-25 Fed
Com #24H

— hon-consent the dritling of the Corral Canyon 36-25 Fed
Com #24H

By: 2

Name: .

Titla: -

Date: e

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: OXY USA, INC.

Hearine Nate- lannan: 35 30180
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC.

FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 15956

AFFIDAVIT
STATE OF NEW MEXICO )

) 88,
COUNTY OF SANTAFE )

Jordan L. Kessler, attorney in fact and authorized representative of OXY USA, Inc., the
Applicant herein, being first duly sworn, upon oath, states that the above-referenced Applications

have been provided under the notice letters and proof of receipts attached hereto.

A A L—

lJordan L. Kessler

SUBSCRIBED AND SWORN to before me this 24th day of January, 2018 by Jordan L.

e N

L}Iotary Public

Kessler.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: OXY USA, INC.
Hearing Date: January 25, 2018



HO L LAN D &H ARTU, E Jordan L. Kessler

Associate

Phone {505) 588-4421
Fax (505} 983-6043
JLKessler@hollandhart.com

January 5, 2018

VIA CERTIFIED MAIL

CERTIFIED RECE!PT!"_REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of OXY USA Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico
Corral Canyon “36-25” Fed Com No. 24H Well

Ladies & Gentlemen:

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on January 25, 2018. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date,

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Jeremy Murphrey, at (713) 350-4816 or
Jeremy_Murphrey(@oxy.com.

Sincerely,

A £~

Jordan L. Kessler

ATTORNEY FOR OXY USA INC,

Holland &Hart ur
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Sulte 1 Santa Fe, New Mexico 87501 Mailing Address RO,Box 2208 Santa Fe,NM B7504-2208
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Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

HO L LA N D & H ART,, a Jordan L. Kessler

January 5, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of OXY USA Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico
Corral Canyon “36-25” Fed Com No. 24H Well

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. Your interests are not being pooled under this application,
but as a lessee or operator in an offsetting tract, you are entitled to notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on January 25,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record wili
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Jeremy Murphrey, at (713) 350-4816 or

Jeremy Murphrey@oxy.com.
Si cerely,ﬂﬂ %
\ “

Jordan L. Kessler
ATTORNEY FOR OXY USA INC.

Holland &Hart e

Phone [505) 988-4421 Fax [505] 993-6043 www.hollandhart.com

110 North Guadalupe Sulte 1 Santa Fe, New Mexico 87501 Malling Address PO, Bax 2208 Sarta Fe,NM B7504-2208
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Corral Canyon “36-25” Fed Com No. 24H Well,
Pooling List (1)

Case No. 15956

XTO Resources Inc.

810 Houston Street
Fort Worth, TX 76102
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Corral Canyon “36-25” Fed Com No. 24H Well,

Offsets (8)
Case No. 15956

XTO Energy, Inc.
810 Houston Street
Fort Worth ,TX 76102

EOG M Resources, Inc.
5509 Champions Drive
Midland, TX 79706

EOG A Resources Inc.
5509 Champions Drive
Midland, TX 79706

EOG Y Resources Inc.
5509 Champions Drive
Midland, TX 79706

COG Production, LLC
One Concho Center
600 W. Illinois Ave.
Midland, TX 79701

Vanguard Operating, LLC
5847 San Felipe, Suite 3000
Houston, TX 77057

Bureau of Land Management
620 E. Greene Street
Carlsbad, NM 88220

New Mexico State Land Office
310 Old Sanata Fe Trail
Sanata Fe, NM 87504
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Corral Canyon 36-25 Area
North to South Structural Cross Section
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Corral Canyon 36-25 Area
West to East Structural Cross Section




