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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF XTO ENERGY INC. TO

RE-OPEN CASE NO. 15805 TO REVISE THE

WELL NAME AND TO DEDICATE AN ADDITIONAL
INITIAL WELL TO THE NON-STANDARD SPACING AND
PRORATION UNIT UNDER THE TERMS OF ORDER R-14477,
EDDY COUNTY, NEW MEXICO.

CASE NO. 15805 (re-opened)

STATE OF TEXAS )
) ss.
COUNTY OF TARRANT )

Angie Repka, being first duly sworn on oath, states as follows:

1. My name is Angie Repka and I am employed by XTO Energy Inc. (“XTO”) in Fort
Worth, Texas, as a Landman. I previously testified as an expert in petroleum land matters
in Case No. 15805 that resulted in the issuance of pooling Order R-14477 on October 5,
2017. See Attachment A, Order No. R-14477.

2. Division Order R-14477 created a 239.62-acre, more or less, non-standard spacing
and proration unit comprised of the W/2 E/2 of Section 6, Township 25 South, Range 29
East and the W/2 SE/4 of Section 31, Township 24 South, Range 29 East, NMPM, Eddy
County, New Mexico and pooled the uncommitted interests in the Bone Spring formation
(Willow Lake; Bone Spring, Southeast Pool (96217)) in this spacing and proration unit.
This unit was to be dedicated to the Cattle Baron State Well No. 2H (API No. 30-015-
44281). This well has not been drilled.

3. Paragraph 7, page 2 of Order No. R-14477 required XTO to rename the Cattle
Baron State Well No. 2H to reflect that the Unit include portions of two state leases and
one federal lease. XTO therefore seeks to amend Order No. R-14477 to reflect the revised
well name as the Cattle Baron Fed Com No. 2H Well. See Attachment B, (revised C-
102).

4, In addition, since the entry of Order No. R-14477, XTO has proposed an additional
initial well to all interest owners in the spacing unit: the Golden Corral Fed Com No. 2H
Well. See Attachment C, (well proposal letter for Golden Corral Fed Com No. 2H Well
and attached AFE). This well will be pad-drilled and simultaneously completed with the
initial well set forth in the pooling order.
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5. The Golden Corral Fed Com No. 2H Well is a horizontal well to be drilled from
a surface location in the SW/4 SE/4 (Unit O) of Section 6, Township 25 South, Range 29
East, to a standard bottomhole location in the NW/4 SE/4 (Unit J) of Section 31, Township
24 South, Range 29 East. The completed interval will comply with the Statewide setback
requirements. See Attachment D, (C-102 for Golden Corral Fed Com No. 2H Well).

6. Because the Cattle Baron Fed Com No. 2H Well and the Golden Corral Fed
Com No. 2H Well will be pad-drilled and simultaneously completed, XTO seeks to amend
Order No. R-14477 to dedicate an additional initial well to the Unit.

7. Pad-drilling and simultaneous completion of more than one well in a spacing unit,
in this area, will result in greater economic efficiencies and the prevention of waste.

8. All other aspects of Order No. R-14477, including the spacing unit, the pool, and
the interests of the parties to be pooled remain the same.

FURTHER AFFIANT SAYETH NOT.

Angie Reﬁk’a

SUBSCRIBED AND SWORN before me on thxs?ﬁ day of &(} ,2017.

Notary Public

My Commission Expires:

W=D~ 22

¥
N TAMMYEKRUT |
* TiNotary Public, State of Texas
3 Comm. Expires 11-28-2021

™ Notary ID 12551059-8
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

CASE NO. 15805
ORDER NO. R-14477

APPLICATION OF XTO ENERGY, INC FOR A NON-STANDARD SPACING
AND PRORATION UNIT AND COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO.
ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on August 31, 2017, at Santa Fe, New
Mexico, before Examiner William V. Jones.

NOW, on this 5* day of October, 2017, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1)  Due public notice has been given and the Division has jurisdiction of this
case and the subject matter.

(2)  XTO Energy, Inc (the “Applicant”) seeks approval of a 239.62-acre, more
or less, non-standard oil spacing and proration unit and project area (the "Unit") for oil and
gas production from the Bone Spring formation, Willow Lake; Bone Spring, Southeast
Pool (Pool code 96217), comprising the W/2 E/2 of Section 6, Township 25 South, Range
29 East and the W/2 SE/4 of Section 31, Township 24 South, Range 29 East, NMPM, Eddy
County, New Mexico. Applicant further secks an order pooling all uncommitted interests
in the Unit for the Bone Spring formation.

(3)  The Unit will be dedicated to Applicant’s Cattle Baron State Well No. 2H
(the “proposed well”; API No. 30-015-44281), a horizontal well to be drilled from a surface
location 180 feet from the South line and 2010 feet from the East line (Unit O) of Section
6, Township 25 South, Range 29 East, to a bottom-hole location 2440 feet from the South
line and 2010 feet from the East line (Unit J) of Section 31, Township 24 South, Range 29
East, NMPM. The location of the completed interval will be standard for this horizontal
oil well within the Unit.
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Case No. 15805
Order No. R-14477
Page 2 of 6

(4)  The proposed well is within the Willow Lake; Bone Spring, Southeast Pool
and for spacing and setback purposes is subject to Division Rule 19.15.15.9(A) NMAC,
which provides for 330-foot setbacks from the unit boundaries and standard 40-acre units
each comprising a governmental quarter-quarter section. The proposed Unit and project
area consists of six adjacent quarter-quarter sections oriented south to north.

(5)  Applicant appeared through counse] and presented the following land and
geologic evidence:

(a) the Bone Spring formation in this area is suitable for development
by horizontal drilling;

(b) the proposed orientation of the horizontal well from south to north
is appropriate for the Unit;

(c) all quarter-quarter sections to be included in the Unit are expected
to be productive in the Bone Spring formation, so that the Unit as
requested will not impair correlative rights;

(d)  notice by certified mail was provided to all uncommitted interest
owners in the proposed Unit whose interests were evidenced by a
conveyance instrument, either of record or known to Applicant
when the Application was filed, and to heirs known to Applicant of
deceased persons who appear as owners in such instruments, and
whose whereabouts could be ascertained by exercise of reasonable
diligence; and

(e) those potentially affected parties whose whereabouts could not be
ascertained were noticed by publication as provided in Rule
19.15.4.12.B NMAC. :

(6) Mewbourne Oil Company entered an appearance and appeared at the
hearing through counsel. No other party appeared or otherwise opposed this application.

The Division concludes as follows:

(7)  Applicant stated that there are two State Trust leases and one federal lease
within the proposed Unit; therefore a communitization agreement from both the State Land
Office and the Bureau of Land Management will be required for the proposed Unit and the
well should be renamed to indicate that the lands are communitized.

(8)  The proposed non-standard unit should be approved to enable Applicant to
drill a horizontal well that will efficiently produce the reserves underlying the Unit, thereby
preventing waste and protecting correlative rights.
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(9  Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

(10) Applicant is owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill the proposed well to a common source
of supply within the Unit at the proposed location.

(11) There are interest owners in the Unit that have not agreed to pool their
interests.

(12) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas within the Unit.

(13) XTO Energy, Inc (OGRID 5380) should be designated the operator of the
proposed well and the Unit.

(14)  Any pooled working interest owner who does not pay its share of estimated
well costs should have withheld from production its share of reasonable well costs plus an
additional 200% thereof as a reasonable charge for the risk involved in drilling the
proposed well.

(15) Reasonable charges for supervision (combined fixed rates) should be fixed
at $7500 per month per well while drilling and $750 per month per well while producing,
provided that these rates should be adjusted annually pursuant to the overhead adjustment
provision of the COPAS form titled “Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT:

(1)  Pursuant to the application of XTO Energy, Inc, a 239.62-acre, more or less,
non-standard oil spacing and proration unit and project area (the “Unit”) is hereby
established for oil and gas production from the Bone Spring formation, Willow Lake; Bone
Spring, Southeast Pool (Pool code 96217), comprising the W/2 E/2 of Section 6, Township
25 South, Range 29 East and the W/2 SE/4 of Section 31, Township 24 South, Range 29
East, NMPM, Eddy County, New Mexico.

(2)  All uncommitted interests, whatever they may be, in the oil and gas in the
Bone Spring formation underlying the Unit, are hereby pooled.

3) The Unit shall be dedicated to Applicant’s Cattle Baron State Well No. 2H
(the “proposed well”; API No. 30-015-44281), a horizontal well to be drilled from a surface
location 180 feet from the South line and 2010 feet from the East line (Unit O) of Section
6, Township 25 South, Range 29 East, to a bottom-hole location 2440 feet from the South
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line and 2010 feet from the East line (Unit J) of Section 31, Township 24 South, Range 29
East, NMPM. The location of the completed interval will be standard for this horizontal
oil well within the Unit.

(4)  The operator of the Unit shall commence drilling the proposed well on or
before October 31, 2018, and shall thereafter continue drilling the proposed well with due
diligence to test the Bone Spring formation.

(5)  Inthe event the operator does not commence drilling the proposed well on
or before October 31, 2018, Ordering Paragraphs (1) and (2) shall be of no effect, unless
the operator obtains a time extension from the Division Director for good cause
demonstrated by satisfactory evidence.

(6)  Should the proposed well not be drilled and completed within 120 days after
commencement thereof, then Ordering Paragraphs (1) and (2) shall be of no further effect,
and the Unit and project area created by this order shall terminate, unless operator appears
before the Division Director and obtains an extension of the time for completion of the
proposed well for good cause shown by satisfactory evidence. If the proposed well is not
completed in all of the standard spacing units included in the proposed project area (or
Unit) then the operator shall apply to the Division for an amendment to this order to
contract the Unit so that it includes only those standard spacing units in which the well is
completed.

(7)  Upon final plugging and abandonment of the proposed well and any other
well drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled Unit shall
terminate, unless this Order has been amended to authorize further operations.

®) XTO Energy, Inc (OGRID 5380) is hereby designated the operator of the
well and the Unit.

(9)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this order, the operator
shall furnish the Division and each known pooled working interest owner in the Unit an
itemized schedule of estimated costs of drilling, completing and equipping the proposed
well ("well costs").

(10) Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and any such owner who pays its share of estimated
well costs as provided above shall remain liable for operating costs but shall not be liable
for risk charges. Pooled working interest owners who elect not to pay their share of
estimated well costs as provided in this paragraph shall thereafter be referred to as "non-
consenting working interest owners."
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(11)  The operator shall fumnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs within 90 days following completion of the proposed well. If no
objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following receipt of the schedule, the actual well costs shall be
deemed to be the reasonable well costs. If there is an objection to actual well costs within
the 45-day period, the Division will determine reasonable well costs after public notice and

hearing.

(12) Within 60 days following determination of reasonable well costs, any
pooled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to withhold the following costs and
charges from each non-consenting owner’s share of production from each well:

(a) The proportionate share of reasonable well costs
attributable to such interest; and

b) As a charge for the risk involved in drilling the well,
200% of the above costs.

(14) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs.

(15)  Reasonable charges for supervision (combined fixed rates) are hereby fixed
at $7500 per month per well while drilling and $750 per month per well while producing,
provided that these rates may, at the election of the operator, be adjusted annually pursuant
to the overhead adjustment provisions of the COPAS form titled “Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production the
proportionate share of both the supervision charges and the actual expenditures required
for operating the well(s), not more than what are reasonable, attributable to each pooled
working interest owner.

(16)  Except as provided above, all proceeds from production from the proposed
well that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978
Sections 70-10-1 through 70-10-6, as amended). If not disbursed, such proceeds shall be
turned over to the appropriate authority as and when required by the Uniform Unclaimed
Property Act (NMSA 1978 Sections 7-8A-1 through 7-8A-31, as amended).

(17)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges
under this Order. Any well costs or charges that are to be paid out of production shall be
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withheld only from the working interests’ share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(18)  Should all the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(19)  The operator of the well and the Unit shall notify the Division in writing of
the subsequent voluntary agreement of parties subject to the compulsory pooling provisions
of this order.

(20) Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

D at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION RIVISION

Dﬁuux/.) Gt

DAVID R. CATANACH
Director
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XTO Energy inc.

810 Houston Street
Fort Worth, TX 76102-6298
{817) 870-2800

E N E R G Y (817) 885-6616 Fax

VIA FEDERAL EXPRESS

September 19, 2017

Scott & Valerie Branson
1501 Mountain Shadow Drive
Carlsbad, NM 88220-4156

RE: XTO - Golden Corral 2H
W/2E/2 of Section 6-25S-29E
W/2SE/4 of Section 31-24S-29E
Eddy County, New Mexico

Dear Working Interest Owner:

XTO Energy Inc. hereby proposes the drilling of an approximate 8,473’ TVD and
15,767° TMD well to test the Bone Spring formation at a surface location of 180° FSL
and 1,980’ FEL of Section 6, T25S8-R29E and a bottom hole location of 2,440’ FSL and
1,980” FEL of Section 31, T24S-29E, Eddy County, New Mexico. The proposed
proration unit for this well is the W/2E/2 of Section 6, T25S-29E and W/2SE/4 of Section
31, T248S-29E, Eddy County, Mexico.

The approximate cost to drill this test is $1,877,500.00 with a total completion cost of
$7,588,500.00 as evidenced on the enclosed Authority for Expenditure (AFE). Should
you wish to participate with your interest, please sign the enclosed AFE and return to the
undersigned. A Joint Operating Agreement using a $7,500 drilling/ $750 producing well
rate will be sent for your execution.

Should you have any questions regarding this matter, I can be contacted at (817) 885-
2746 or via email at angie _repka@xtoenergy.com.

Sincerel‘/,

Angie Répk:
Division Landman

Encl.
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AV XTO ENERGY INC.
x I o AUTHORITY FOR EXPENDITURE

ENERGY
AFE NO.: 1603780 DISTRICT: PERMIAN BASIN
AFEDESC:  D&C HORZ IN 2ND BONE SPRING FIELD: CORRAL CANYON (NM)
DATE: 08/15/2016 ACCOUNTING ID; 22334
AFETYPE: DEVELOPMENT DRILLING WELL NAME: GOLDEN CORRAL FED 02H
OPERATOR: 81 - XTO ENERGY INC, STATE/COUNTY:  New Mexico / Eddy
SURVEY/ABSTRACT: XTO WIDECIMAL:  0.999999000
EQUIP/

DETAIL OF EXPENDITURES DRYHOLE COMPLETION TIE-IN SUPPLEMENT TOTAL
FRAC FLUID/SW DISPOSAL 0.00 120,000.00 0.008 0.00 120,000.00}
CMPL WA'FER TRANSFER SERVICE 0.00 110,000.00 0.00 0.00 110,000.008

TOTAL: 230,000.00 0.00 230,000.00
DRLG-DAYWK,FTG,& RIGMVG 609,000.00 0.00 0.00 0.00 609,000,008
COMPLETION RIG 0.00 37,000.00 0.00 0.00 37,000.004
CASING CREWS & LAYDOWN SERVICE 10,000.00 0.00 0.00 0.00 10,000.00
DIRECTIONAL TOOLS & SERVICES 200,000.00 0.00 0.0C4 0.00 200,000.00§
ROADS AND LOCATION 50,000,00 0.00 0.00 0.00 50,000,008
DRILLING & COMPL FLUIDS & CHEM 150,000.00 0.00 0.00 0.00 150,000.00
SURF/INT CEMENT & SERVICE 40,000.00 0.00 (.00 0.00 40,000.008
BITS, MILLS & REAMERS 57,000.00 0.00 0.00 0.00 57,000.008
DRLG RENTALS: SUB-SURFACE 46,000.00 .00 0.00y 0.00 46,000.00
DRLG RENTALS: SURFACE 115,000.00 0.00 0.00 0.00 115,000.004
RIG FUEL, POWER & WATER 127,000.00 0.00 0.00 0.00 127,000.00
WELL LOGGING: CASED HOLE 0.00 180,000.00 0.00 0.00 180,000.008
STIMULATION & PUMPING SERVICES 0.00 3,573,000.00 0,0? 0.00 3,573,000,00
DRILLING SUPERVISION 74,000.00 0.00 0.0 0.00 74,000,008
MUD LOGGER 23,000.00 0.00 0.0 0.00 23,000.008
MISC SUPPLIES 20,000.00 0.00 0.00 0.00 20,000,004
TITLE WORK/OPINIONS 18,000.00 0.00 0.09 0.00 18,000.008
DRILLING OVERHEAD 6,000.00 0.00 0.00] 0.00 6,000,004
TRUCKING & HOT SHOT 25,000.00 0.00 0.00 0.00 25,000.008
FLUID HAULING, SOLIDS CTRL 183,000,00 0.00 0.008 0.00 183,000.00
COMPLETION SERVICES 0.00 200,000.00 0.00/ 0.00 200,000.008
FLOWBACK 0.00 100,000.00 Q.00 0.00 100,000,004
FRAC TANKS 0.00 25,000.00 0.008 0.00 25,000.00
PROD CSG CEMENT & SERVICE 0.00 65,000.00 0.00) 0.00 65,000,000
PROD CSG CREW/LAYDOWN SVS 0.00 12,000.00 0.00 0.00 12,000.008
CMPL RENTALS: SUB SURFACE 0.00 40,000.00 0.008 0.00 40,000.00
CMPL RENTALS: SURFACE 0.00 275,000.00 0.00 0.00 275,000.008
CMPL ENGR/SUPERVISION 0.00 45,000.00 (.00 0.00 45,000.00
CMPL TRUCKING & HOT SHOT 0.00 10,000.00 0.00 0.00 10,000.00)
CMPL FISHING/REMEDIAL SV§ 0.00 25,000.00 0.008 0.00 25,000,00
CMPL MISC LABOR 0.00 28,000.00 0.0 0,00 28,000,00
MISC LABOR/WELDING 23,000.00 0.00 0.00] 0.00 23,000.00
CMPL FLUID/CHEM/? RANSP 0.00 340,000.00 0.00 0.00 340,000.00
COMPLETION BITS,SCRAPERS&MILLS 0.00 3,000.00 0.00 0.00 3,000.00
FRAC PIT 0.00 50,000.00 o.oﬁ[ 0.00 50,000,004
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*TO

XTO ENERGY INC.

AUTHORITY FOR EXPENDITURE

ENERGY
AFENO.: 1603780 DISTRICT: PERMIAN BASIN
AFEDESC:  D&C HORZ IN 2ND BONE SPRING FIELD: CORRAL CANYON (NM)
DATE: 08/15/2016 ACCOUNTING ID: 22334
AFETYPE:  DEVELOPMENT DRILLING WELL NAME: GOLDEN CORRAL FED 02H
OPERATOR: 81 - XTO ENERGY INC. STATE/COUNTY:  New Mexico / Eddy
SURVEY/ABSTRACT: XTO WIDECIMAL:  0.999999000
DETAIL OF EXPENDITURES DRYHOLE COMPLETION ET%EIFN/ SUPPLEMENT TOTAL
WIP-INTAN. DEVLPMT COST 1,776,000.00 5,008,000.00 0.00 6,784,000.00
CONDUCTOR PIPE 20,000.00 0.00 0.00 0.00 20,000.00
TUBING 0.00 65,000.00 0.00 0.00 65,000.00
WELLHEAD 9,500.00 0.00 0.00 0.00 9,500.0¢
LEASE AND FLOW LINES 0.00 40,000 00 0.00 0.00 40,000.00
PACKER & SUB-SURFACE EQUIPMENT 0.00 20,000.00 0.00 0.00 20,000,094
AUTOMATION EQUIPMENT 0.00 15,000.00 0.00 0.00 15,000.00
GAS LIFTS-SINGLE WELL 0.00 120,000.00 0.00 0.00 120,000.00)
SURFACE CASING 20,000.00 0.00 0.00 0.00 20,000.00
INTERMEDIATE CASING 52,000.00 0.00 0.00 0.00 52,000.00
PRODUCTION/LINER CASING 0.00 198,000.00 0.00 0.00 198,000.00
TUBING HEAD/X-MAS TREE 0.00 15,000.00 0.00 0.00 15,000.00)
WIP-Lease & Well Equip. TOTA 101,500.00 473,000,00 0.00 574,500.00
TOTAL THIS AFE: 1,877,500.00 5,711,000.00 7,588,500.00

*** This AFE is an estimate only. By returning one¢ signed copy, you agree to pay your share of the actual costs incurred. ***

REMARKS: D&C A 7.5K' HORIZONTAL IN SECOND BONE SPRINGS. THE GOLDEN CORRAL FEDERAL 2H WILL BE
DRILLED TO A TD OF +/-15,767MD/8,473'TVD WHERE 5-1/2" CASING WILL BE CEMENTED. DRILLING
COSTS BASED ON 23 DAYS SPUD-RR WITH A 5 DAY RIG MOVE. WELL WILL THEN BE FRACTURE
STIMULATED
Non Operator Approval
Prepared By: ROBIN ANDERSON DATE
COMPANY
Approved By: KENDAL DECKER
BY
Signature: TITLE
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DISIRICT State of New Mexico Form C-102
Pine S 5Tl i (78 e Enetgy, Minerals & Natural Resources Department . Rovisd puga |00

Subinit ane copy 1o appropriale
Ly WO OIL CONSERVATION DIVISION it

Phone ($75) 748~ 363 [‘u (smm.om
DISTRICT I

1000 [Xio Braxys Road, Azice, 7410
Phonc: (504) 33461 7§ . (sosmw )
DISTRICTLY.

1220 S St Crancis Dr,, Santa Fe, NM 97508
Phone: (505) 476-34060 Vax: (505)476-3462

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

DAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Poal Code Pool Name
20-0O6 - Ud a9 Qlea\n Wl lake, RBone SN E)cl“ff.
Property Code Froperty Name umber
ZAR GOLDEN CORRAL .y Comn
QGRID No. Opzrator Neme E!cvmon
OHOSAN XTO ENERGY 2905'
Surface Location
UL ot lof Mo, Section Township Range Lol ldn Fect from Lhe North/South line Feet from the East/ Westline County
0 6 25-8 29-B 180 SOUTH 1980 EAST EDDY
Battom Hole Location If Different From Surlace
UL or lot No. Section Towaship Range Lot fdn Feet from the Nortl/Sauth e Feet from the Bast/Wesl fine County
J 31 24-S 29-E 2440 SOUTH 1980 EAST EDDY
Dedicated Acres Joint or Intiil Consolidation Code Order No,
223963
NO ALLOWABLE WILL B ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION
: T T T - SCALE: 1"=2000" A
| | | GEOUETIC COORDINATES  GEODETIC cooRDmaTES || OPERATOR CERTIFICATION
E ﬁ | | i NAD 83 NME NAD 27 NME 1 hemeby oertify that the informsiton bevok is true and
S X BOTTOM HOLE LOCATION BOTIOM HMOLE LOCATION || completma the best of my knowledge and belicf, and
n':|n'4 ! ! I Y= 426881.8 N Y= 4268233 N that Zhis onganizatlon cither owaa Working laterest of
paUUUSY NN AU BRSO —— X= §37817.5 € X= 596633.9 £ Unlsaex) suluers) interess in the luxd Inchudling the
12 | { i LAT=32.173102" N LAT,=32.173069° N mﬁv&wkmﬁ “.’:;;’f?;-‘.‘;;‘;'ﬂ;’::,
- ENR* = ’
! i i LONC.= 04.021508" W LONG.=104.021020" w | “eie/ 2 boadon ussmar o o ool
| ! | LAST TAKE POINT LAST TAKE POINT poollig sgrecarent or & compulsary poallig ueder
| ! NAD 83 NME NAD 27 NME besetofore corered by the divitan.
e Y= 4267518 N y= 4266933 N
3 | = 6378174 € X= 5966333 € _
LAT=32.172634 N LAT.=32.172711° N N b
: LONG,=104.021510' W LONG.=104.021022 W mmm :
CORNER COORDINATES TABLE
L (A0 27 e Sdanie Qﬂmdu
n A - Y= 419090.8 N, X= 595949.4 £ Printed Nanme
i B - Y= 4191146 N, X= 597277.1 €
] € = v= 424379.3 N, X= 595978.6 € &W‘nm IC‘MC{LU. o
D - Y= 424388.4 N, X= 597307.8 £ o 0 .
SEC 31' £ - Y= 4270514 N, X= 535960.0 £ Eomuil Address e,(\zrqu (OM
T"""'"'"' — F - Y= 4270575 N, X= 5972883 E
SEC.6. CORNER COORDINATES TAGLE SURVEYOR CERTIFICATION
i NaD 83 NME 1eroby canify thet tho moll-boktian gpown o0 this plat
| A - Y= 419149.1 N, X= 637133.7 £ was plotted frome £
1 ! B - Y= 4181729 N. X= 6384614 E ne or wnder )
| C - Y= 424437.8 N, X= 6371630 E axd oot & kb m
15 GRID AZ= 4 D - Y= 4244469 N, X= 638492.0 E £ W )
HORLZ. DIST.=7542. £ - Y= 4271009 N, X= 637144.2 E Z 4 1, 20Wo
| F - Y= 4271160 N, X= 638472.5 £ Do of Stingy: 3238
| s;ww,vga,x of io
e FIRST TAKE POINT FIRST TAKE POINT
g ot NAD 83 NME NAD 27 NME 'f,,
i Y= 419961.2 N Y= 4199029 N KX NI
| X= 6378110 £ X= 5066267 E i AR v \0\\“‘
] LAT.=32.154168° N LAT,=32,154045' N “m\mw
I | LONG.=104.021504° W  LONG.=104.021107 W
e SURFACE LOCATION SURFACE LOCATION /ﬁ? O(lé
! } NAD B3 NME NAD 27 NWE ool Wéﬁ? 06/09/20/ 7
; y Y=419341.3 N Y=419282:.9 N Cortificate Ndmber  Gory G. Bidson 12641
E X=637810.4 £ X=596626.1 E Ronald §. Bidson 3239
J : LAT.=32,152464" N IAL=32.152340" N ACK. REL W.0:17130564 TWSCW.0: ITILSR
I AL (ONG.=104.021602° W LONG.=104,021114" W ,

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 8-D
Submitted by:XTO ENERGY
Hearing Date: November 30, 2017



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF XTO ENERGY INC. TO

RE-OPEN CASE NO. 15805 TO REVISE THE

WELL NAME AND TO DEDICATE AN ADDITIONAL
INITIAL WELL TO THE NON-STANDARD SPACING AND
PRORATION UNIT UNDER THE TERMS OF ORDER R-14477,
EDDY COUNTY, NEW MEXICO.

CASE NO. 15805 (re-opened)

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Jordan L. Kessler, attorney in fact and authorized representative of XTO Energy Inc, the
Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application
has been provided under the notice letters and proof of receipts attached hereto.

do b

Jordan L. Kessler

SUBSCRIBED AND SWORN to before me this 29th day of November, 2017, by Jordan

L. Kessler.
S (_Notaty Public

N 1y’(2bquission Exgires:

Husent 29'2“’4

1 0465114@

3EFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 9
Submitted by:XTO ENERGY
Hearing Date: November 30, 2017



HOLLAND & HART. G

Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jikessler@hollandhart.com

November 9, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: POOLED PARTIES

Re:  Application of XTO Energy Inc. to revise the well name and to dedicate an
additional initial well to the non-standard spacing and proration unit under
the terms of Order R-14477, Eddy County, New Mexico.

Dear Sir or Madam:

This letter is to advise you that XTO Energy Inc., has filed the enclosed application with the New
Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on November 30, 2017. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Angie Repka, at (817) 885-2746 or
Angie Repka@xtoenergy.com.

Sincerely,

e

Jordan L. Kessler
ATTORNEY FOR XTO ENERGY INC.

Holland & Hart ue
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208



Cattle Baron Fed Com No. 2H Well / Golden Corral Fed Com No. 2H Well
Pooled Parties (4)
Case No. 15805

Chevron USA, Inc.
P.O. Box 2100
Houston, TX 77252

Scott & Valerie Branson
1501 Mountain Shadow Drive
Carlsbad, NM 88220-4156

{-43 Associates, Inc.
903 Douglas Ave.
Midland, TX 79701-5069

The Allar Company
P.O. Box 1567
Graham, TX 76450-7567
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November 15, 20 17

STATE OF NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION

DIVISION
SANTA FE, NEW MEXICO

The State of New
Mexica through its Ol
Conservation Division
hereby gives notice
pursuant to law and
the Rules and Regula-
tions of the Division of
the foliowing public
hearing to be held at
8:15 AM. on Novem-
ber 30, 2017, in _the
Oil Conservation Divi-
sion Hearing Room at
1220 South” St. Fran-
cis, Santa Fe, New
Mexico, before an ex-
aminer duly appoint
for the hearing. If you
are an individual with
a disability who is in
need of a reader, am-
lifier, qualified sign
anguage interpreter,
or any other form of
auxiliary aid or service
to attend or partici-
pate in the hearing,
please contact:
Florene Davidson at
505-476-3458 or
through the New Mex-
ico Relay Network, 1-
B0D0-659-1779 by No-
vember 20, 2017.
Public documents, in-
cluding the agenda
and minutes, can be
provided in various
accessible forms.
Please contact
Forene Davidson if a
summary or other
type of accessible
form is needed.

STATE OF
NEW MEXICO TO:
All named parties and
rsons having any
ght, title, interest or
claim in the following
cases and notice
to the public.

(NOTE  All land de-
scriptions herein refer
to the New Mexico
Principal Meridian
whether or not so stated.)

To: Chevron USA,
Inc.; Scott & Valerie
Branson, their heirs
and devisees; |-43 As-
sociates, Inc.; The

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 10
Submitted by:XTO ENERGY
Hearing Date: November 30, 2017



Allar Company.

Case No. 15805 (re-
opened): Application

XTO Energy Inc. to
revise the well name
and to dedicate an
additional initial well
to the non-standard
spacing and proration
unit under the terms
of Order R-14477, Ed-
dy County, New Mexi-
co. Applicant in the
above-styled  cause
seeks to amend Order
No. R-14477 to 1) re-
vise the well name for
the initial well; and 2)
to dedicate an addi-
tional initial well to
the spacing unit under
the terms of compul-
sory fooliql% Order No.
R-14477 e revised
well name for the ini-
tial well will be the
Cattle Baron Fed Com
No. 2H Well. XTO fur-
ther requests that the
Golden Corral Fed
Com No. 2H Well be
dedicated to the non-
standard spacing and
proration unit as an
additional initial well.
The Cattle Baron Fed
Com No. 2H Well and
the Golden Corral Fed
Com No. 2H Well will
be pad-drilled and si-
multangously  com-
pleted. The Golden
Corral Fed Com No.
2H Well is a horizontal
well to be drilled from
a surface location in
the SW/4 SE4_(Unit
Q) of Section 6, Town-
ship 25 South, Range
29 East, to a standard
bottomhole location in
the NW/4 SE/4 (Unit
J) of Section 31, Town-
ship 24 South, Range
29 East. The complet-
ed interval will comply
with the Statewide
setback requirements.
Said area is located
approximately 6 miles
southeast of Malaga,

Mexico.



