BEFORE THE OIL CONSERVATION COMMISSION
SPECIAL HEARING APRIL 24,2018

BTA MPRIT oM
CASE NO. 16024 AND 16076

BTA OIL PRODUCERS
OGDEN 20509 32-29 FED CoM #5H & 6H WELLS
&
MARATHON OIL PERMIAN
ZEUS FEE 23 28 29 WXY
12H, 16H &17H WELLS

EDDY COUNTY, NEW MEXICO




NM OIL. CONSERvVA' TiOM

ARTFS1A DygT,
T STRICBtate of New Mexico Form C-102
;1;::::;75:[ SORG161 Tk (375) 399:0720 Edm Mmls & Natural Resources Department Revised August 1, 2011
C Submit one copy to i
Proe SRR B om0 OIL CONSERVATION DIVISION ” D e
?‘gﬁjﬁ;w R AR e RECEIVS@ZZO South St. Francis Dr.
g { 1 F i
pTmET)y * anta Fe, New Mexico 87505 KA'MENDED REPORT

1 338 ncis Dr., Sarta Pe, NM 87508
Phane. rsos; 63460 P (308 4763467

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Pool Code Pool Name
30-015-44339 98220 PURPLE SAGE;WOLFCAMP
Property Code perty Name Wall Number
318086 OGDEN 20509 32-29 FEDERAL COM SH
OGRITY Ne Qperator Narae Blovation
260297 BTA OIL PRODUCERS, LLC 3107
Surface Location
UL or lot No. Section Township Range Lat ldn Fecl from the NortvSouth line Feet from the East/West line County
F 32 23-8 28-E 2472 NORTH 1357 WEST EDDY
Bottom Hole Location } Difizrent From Surface
UL or lot No Section Township Range Lot Idn f'eet from the North/South line Feel from the Bast/West line County
C 29 23-8 28-E 200 NORTH 1980 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Ordet No,
480

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS DEEN APPROVIT) BY THE DIVISION

SCALE: 1"=2000

“ GFODETIC COORDIATES GEODETIC COORDIATES OPERATOR CERTIFICATION |
| BOTION HOLE LOC;UON BOTTOM »;ou:’ JLgc,mow ;;mm bﬁ;f;mm';f w o
Y= 466672.9 Y= 4666139 N ’ ! ,
| X= 6098244 £ X= 568641.6 £ o e eatiar o
: LAT,=32.28276F N LAT.=32.28264F N w‘"“"‘m",m,,, o o s w it o ol i
| LONG.<104.111717 W  LONG.=104.111221' W ol o1 i foogtion pumut 1 8 comtret with o g
' GEODETIC COORDINATES  GEODETIC COORDINATES of ruch mabneral or working Iuteredt, o 10 & vohmtary
: NAD 83 NME NAD 27 NME poaling agreement or a compulsory pooling order
} LAST TAKE POINT LAST TAKE POINT Beroinfre eatered by the division
e Y= 4665429 N Y= 466483.9 N
| ¥= 609813.8 € X~ 568631.0 € e NJ»( it ,
LAT.=32.262406° N LAT,32,282286' N ™ 2/20/2017
i LONG.= (04.111752' W LONG.= 104111256 W Saive
- o e e . R e "L KAYLA MCCONNELL
. A - Y= 4588787 N, X= 5680016 £ Frnied Name
IL\ GRID A.204'39'39" B - Y 458880.6 N, X= 569337.6 £ :
/ | HORIZ, DIST.= 7594.0° C - Y= 4615184 N, X= 568027.7 £ KMCCONNELL@BTAOIL.COM
D - Y= 4615152 N, X= 569367.1 £ B-mail Address
f £ -~ Y=~ 466812,1 N, X= 567978.9 £
f £ - Y= 4668156 N, X= 569296.7 £
' CORNER COORDINATES TABLE SURVEYOR CERTIFICATION
! NAD B3 NME 1 horoby cartify that tha woll location shown a this pla!
A — Y= 4589375 N, X= 609184.5 € was pluttod i Held nogon of sctusl euveyr madc by
| B - Y= 4589393 N, X= §10520,5 E me or under iy supcrvision, and Bt bt sar @ iriie
e C - Y= 461577.2 N, X= 509210.5 € ad cormect i the bent of my beltel,
0 - e 461574.1 N, X= §10550.0 £
| £ - Y= 4668711 N, X= 603161.6 £ NOVEMBER 30, 2016
, F ~ Y= 466874.6 N, X= 6104794 £ | Dale of Survey - !‘
i FIRST TAKE POINT FIRST TAKE POINT S‘E“"“”&‘“"W “’“’“‘
e NAQ 83 NME NAD 27 NME
/ | Y= 4594347 Yo 450375.9 N
X= 6092336 € X= 568050.7 €
| ; | AT, =32.262870° N UAT.*32.262749" N
I ' LONG.= 104, 113677 W LONG.=104,113181" W
B R - e SURFACE LOCATION SURFACE 7LOCATI0N R ] S
‘ NAD 83 NME NAD 27 NME oYY A e
3 . Y= 4591058 N Y= 453047.1 N - , 82/e8(20/7,
‘ : X= 609206.7 £ X= 5680238 £ ~fluy OF o 132;’»;91
; ' LAT.=32.261966° N LAT.=32.261846 N - v ERNAY. Eidson
? ‘ ! LONG.=104.113766" W LONG.=104.113270° W { ADK Rl Wastiesn W W0 111000

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24,2018
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DISTRICT!

1625 N, {rench 07, Holiby, NM 68240
Phonax (575) ¥1-8181 Fax: (575) 3930720

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Rovised August 1,2011
Submit one copy to appropriste

W OIL CONSERVATION DIVISION i
pemern 1220 South St. Francis Dr.
Phone M))Jd-&lﬂ?ﬂ%i) 134-6170 smm Fe’ New Mexioo 87505
LALEE) ‘nni @NM 73508
Phonx (505)476-!460 Pn (309) 4750462
WELL LOCATION AND ACREAGE DEDICATION PLAT
30-0158"%%% a0 982267 PURPLE SAGE,/WOLFCAMP
Pmperiy Code Property Namo Well Number
00335 OGDEN 20509 32-29 FEDERAL COM 6H
OGRID No. Opersiar Nemo Elevation
260297 BTA OIL PRODUCERS, LLC 3107
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from Ihe North/South line | ~ Feet from the East/West line County
B 32 23-8 28-B 2472 NORTH 1327 WEST EDDY
Bottom Holeuly.'ocation If Different From Surfece o
UL orlotNo. | Seclion | Township | Rangs Lotldn | Festfromthe | NorhiSouthline | Feetfromthe |  Enst/Wostline County
D 29 23.8 28-E 50 NORTH 660 WEST EDDY
""Dediceted Acves Joint or [nfill Consolidation Codo Order No. ’
40

NO ALLOWABLE WILL BR ASSIGNED TO THIS COMPLETION UNTIL ALY INTERBSTS HAVE BREN CORSCLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

f
I
N

SCALE: 1"=2000
GEODETIC COORDINATES ~ GEODETIC COOROINATES

NAD 83 NME NAD 27 NME
BOTTOM HOLE LOCANON  BOTTOM HOLE LOCATION
Y=456810.3 N Y=466760.3 N
X=608503.9 £ X=567321.2 £
(AT.=32.28173 N (AT, 232.28305F° N

LONG.=104.115495" W
GEODETIC COORDINATES

LONG.=104.115989" W
GEODETIC COORDINATES

NAD 83 NME NAD 27 NME
LAST TANE POINT LAST TAKE POINT
Y=46659.4 N Y=468480.4 N
X=808503.3 € X=587322.8 £
LAT.=32.20240¢° N LAT, =32.282285° N

LONG.=104,115988° W LONG.=104.115490° W

A - Yo 4588789 N, X= 5666658 E
B - Y= 4588787 N, X= 5680015 E

C - Y= 461521.6 N, X~ 5666883 £
D - Y= 4615184 N, X= 368027.7 E
E - Y= 4668086 N, X= 5666681.1 £
F - Y= 488812.1 N, X= 587978.9 £

CORNER COORDINATES TABLE
NAD 83 NME
A — Y= 4389337 N, X= 6078485 E
B - Y= 4589375 N, X= 609184.5 £
C - Y= 4815804 N, X= 607871.1 £
0 - Y= 461577.2 N, X= 6092105 €
E - Y= 486867.5 N, X= 5078438 €
F = Y 468871.1 N, K= 609161.8 £

OPERATOR CERTIFICATION

1 loreby eartlly et the informaetion berein is trae snd

cempies 10 e bast of sty knowiedge and beiiel, eod

et this orguainution elibur owns 8 working fateresd v

unlsaped minern! inserass in e laad ivoleding the

roposed boime hols lecetion o bas ¢ dght iy drill his
ol a chis Fosation purwisat 10 8 contrect wisk sx ewser

{
———
g e

Signavne ! e
KATY RLDDELL
Friniod Nama ™

kreddell@btaoi l , com
E'mail Address i

LAT.=32.281966' N
LONG.=104.113865 W

FIRST TANKE POINT FIRST TAKE FOINT
NAD A5 NME NAD 27 NME
Yu459269.4 N Y=459210.7 N
X=608511.2 £ X=8567328.4 £

AT »32.262420° N LAT 232282299 N

LONG.=104.116014° W LONG.=104.113819' W

SURFACE LOCATION SURFACE LOCATION
NAD 8 NNE NAD 27 NME

Y= 4501058 N Y= 458047.1 N

X= 6091767 E X= 5879908 €

(AT =J2.261846° N
LONG.~104.113368° W

SURVEYOR CERTIFICATION
1 hawby aartily Saat the wail locaties showe o Shis pb
wee ploited fene Sald soiey of astasl survese mde by
180 or watr my supervision, aad thet e same bt tree

aad sorvect 10 the best of 2y betiel,

NOV. nm 2016
Dats of Suivey, LB
Kignature, ﬁ; Q I'%'vu







Ogden 20509 32-29 Fed Com #5H and #6H
W/2 of Section 29 and NW/4 of Section 32, T23S, R28E
Eddy County, New Mexico

Tract 1: W/2NW/4 & NW/4SW/4 of Section 29, T23S, R28E

BTA Qil Producers, LLC 100.00%
Total 100.00%

Tract 2: NE/4ANW/4 of Section 29, T23S, R28E

BTA Oil Producers, LLC 100.00%
Total 100.00%

Tract 3: 35 acres lying east of the present irrigation ditch belonging to Carlsbad Irrigation District in the
SE/4NW/4 of Section 29, T23S, R28E

BTA Oil Producers, LLC 50.00%
Marathon Qil Permian LLC 50.00%
100.00%

Tract 4: 5 acres lying west of the present irrigation ditch belonging to Carlsbad Irrigation District in the SE/ANW/4
of Section 29, T23S, R28E

Marathon Qil Permian LLC 100.00%
Total 100.00%

Tract 5: E/25SW/4 & SW/4SW/4 of Section 29, T23S, R28E

Marathon Oil Permian LLC 100.00%
Total 100.00%

Tract 6: N/2NW/4 of Section 32, T23S, R28E

BTA Qil Producers, LLC 100.00%
Total 100.00%

Tract 7: SW/4ANW/4 of Section 32, T23S, R28E

BTA Qil Producers, LLC 100.00%
Total 100.00%

Tract 8: SE/ANW/4 of Section 32, T23S, R28E

BTA Oil Producers, LLC 100.00%
Total 100.00%




Unit Recapulation
W/2 of Section 29 and NW/4 of Section 32, T23S, R28E

Net Acres Working Interest
BTA Oil Producers, LLC 337.50 70.3125%
*Marathon Oil Permian LLC 142.50 29.6875%
Total 480.00 100.0000%

*Interest seeking to Compulsory Pool



CARLTON BEAL, JR.
BARRY BEAL

SPENCER BEAL

KELLY BEAL

BARRY BEAL, JR.
STUART BEAL

ROBERT DAVENPORT, JR.

BTA OIL PRODUCERS, LLC
104 SOUTH PECOS STREET
MIDLAND, TEXAS 79701-5021

432-682-3753
FAX 432-683-0311

October 25, 2017

GULF COAST DISTRICT
TCTAL PLAZA
1201 LOUISIANA STREET, STE. 5§70
HOUSTON, TEXAS 77002
713-658-0077 FAX 713-655-0346

ROCKY MOUNTAIN DISTRICT
600 17TH STREET, STE. 2230 SOUTH
DENVER, COLORADO 80202
303-5344404 FAX 303-534-4661

Certified Retum Receipt
70150640000150986851

Inre: BTA —Ogden 20509 32-29 Fed Com #5H
W/2 Section 29 & NW/4 of Section 32-T23S-R28E
Eddy County, New Mexico
BTA 20509 JV-P Ogden, Tr. 11

Marathon Oil Company
5555 San Felipe Street
Houston, TX 77056

Attention: Matt S. Tate

Mr, Tate:

BTA Qil Producers, LLC (“BTA”) proposes to drill the BTA-Ogden 20509 32-29 Fed
Com #5H well (“the Ogden #5H”). Records indicate that Marathon Oil Permian LLC
(“Marathon’) owns a 29.6875% working interest in the above described lands. Enclosed for your
review and approval are two (2) original AFE(s) to drill and complete the Ogden #5H, a
proposed 17,142” MD, and 9,450' TVD horizontal Wolfcamp Sand well with the SHL of 2472’
FNL 1,357° FWL of Sec 32, T23S, R28E in Eddy County, New Mexico. The 480 acre spacing
unit for the Ogden #5H covers the W/2 of Section 29 and the NW/4 of Section 32, Township 23
South, Range 28 East in Eddy County, New Mexico. Please note that the Ogden #5H is a
horizontal well and there will not be a casing point election. The election to participate in drilling
the Ogden #5H is also an election to participate in the completion of the Ogden #5H.

Should you elect to participate in the drilling of the Ogden #5H, please so indicate in the
space provided and return one (1) executed copy of this letter to the undersigned along with one
(1) executed copy of the AFE. The anticipated spud date of the Ogden #5H is March 2017,

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24, 2018



Should you have any questions, or wish to discuss, please call me at (432) 682-3753.

Respectfully,

Ashley Beal, RPL

Landman

Marathon hereby elects to participate in the drilling and completion of the
proposed Ogden #5H Ogden 20509 32-29 Fed Com #5H well

Marathon hereby elects NOT to participate in the drilling and completion of the
proposed Ogden #5H Ogden 20509 32-29 Fed Com #5H well
Working Interest Owner:
Marathon Oil Permian LL.C

By:

Title:

Date:

AB

Enclosures
C:\Users\mk \Dx Land\Letters\AB\Well Proposal - Ogden 20509 32-29 Fed Com #5H (Marathon) (2).docx




BTA OIL PRODUCERS, LLC GULF COAST DISTRICT

CARLTON BEAL, JR.

BARRY BEAL 104 SOUTH PECOS STREET 1201 LOUISIANA STREET, STE. 570
SPENCER BEAL MIDLAND, TEXAS 79701-5021 HOUSTON, TEXAS 77002
KELLY BEAL 432.682-3753 713-658-0077 FAX 713-655-0346
BARRY BEAL, JR. FAX 432-683-0311

ROCKY MOUNTAIN DISTRICT
600 17TH STREET, STE. 2230 SOUTH
DENVER, COLORADO 80202
303-534-4404 FAX 303-534-4661

STUART BEAL
ROBERT DAVENPORT, JR.

October 25, 2017

Certified Retum Receipt
70150640000150986844

Inre: BTA — Ogden 20509 32-29 Fed Com #6H
W/2 Section 29 & NW/4 of Section 32-T23S-R28E
Eddy County, New Mexico
BTA 20509 JV-P Ogden, Tr. II

Marathon Oil Company
5555 San Felipe Street
Houston, TX 77056

Attention: Matt S. Tate

Mr. Tate:

BTA Oil Producers, LLC (“BTA”) proposes to drill the BTA-Ogden 20509 32-29 Fed
Com #6H well (“the Ogden #6H”). Records indicate that Marathon Oil Permian LLC
(“Marathon’) owns a 29.6875% working interest in the above described lands. Enclosed for your
review and approval are two (2) original AFE(s) to drill and complete the Ogden #6H, a
proposed 17,142° MD, and 9,450' TVD horizontal Wolfcamp Sand well with the SHL of 2472’
FNL 1,327’ FWL of Sec 32, T23S, R28E in Eddy County, New Mexico. The 480 acre spacing
unit for the Ogden #5H covers the W/2 of Section 29 and the NW/4 of Section 32, Township 23
South, Range 28 East in Eddy County, New Mexico. Please note that the Ogden #6H is a
horizontal well and there will not be a casing point election. The election to participate in drilling
the Ogden #6H is also an election to participate in the completion of the Ogden #6H.

Should you elect to participate in the drilling of the Ogden #6H, please so indicate in the
space provided and return one (1) executed copy of this letter to the undersigned along with one
(1) executed copy of the AFE. A proposed Joint Operating Agreement covering W/2 of Section
29 and the NW/4 of Section 32, Township 23 South, Range 28 East from the top of the Bone
Spring formation to the base of the Wolfcamp formation will follow shortly. The anticipated
spud date of the Ogden #6H is February 2017.



Should you have any questions, or wish to discuss, please call me at (432) 682-3753.

Respectfully,

Bed

Ashley Beal, RPL
Landman

Marathon hereby elects to participate in the drilling and completion of the
proposed Ogden #6H Ogden 20509 32-29 Fed Com #6H well

Marathon hereby elects NOT to participate in the drilling and completion of the
proposed Ogden #6H Ogden 20509 32-29 Fed Com #6H well

Working Interest Owner:

Marathon Oil Permian LLC

By:

Title:

Date:

AB
Enclosures

\Land\Letters\AB\Well Proposal - Ogden 20509 32-29 Fed Com #6H (Marathon).docx

Ci\Users\mlag;



BTA OIL PRODUCERS
WELL COST ESTIMATE & AUTHORITY FOR EXPENDITURE

§ )_ Well Name: Ogden 20509 32-29 Fed Cam #5H Total Depth: 9,450' TVO
~¥ 4-1/2" production liner 17,142 MD
> v 1.5 mite
\L) b Location: SHL: 2472' FNL 1357 FWL Sec 32 23S 28E
BHL: 200" FNL 1980 FWL Sec 29 23S 28E Formation: Wolfcamp Sand
% \ Eddy County, NM
Date Prepared:  2/1/18
Prepared By: ]
NE NE ™
R [
COoDE 10N EVALUATION s H H $
2203 LoGS 5,000 7.200 12,200
2204 CORES ]
2205 DSsT c
LOCATION & ACCESS ]
2211 SURVEY & STAKE 5.000 5,000
2212 DAMAGES 10,000 10.000
2213 ROAD & LOCATION 58,000 100,000 158,000
2214 OTHER LOCATION 110,000 110,000
DRILLING RIG o
2223 MOBILIZATION 60,000 60,000
2225 DAYWORK 409,500 78,000 487 500
2226 FOOTAGE c
227 TURNKEY 0
DRILLING SUPPLIES 0
2232 8ITS 60,000 60,000
2233 BHA 25,000 50,000 75,000
2234 FUEL 89.775 18,000 107.775
2236 OTHER SUPPLIES 0
MUD RELATED 0
2241 MUD PURCHA SE 90,000 5.000 95,000
2242 MUD RENTAL 0
2244 FRESH WATER 25,000 5,000 520,000 550,000
245 BRINE 20,000 20,000
2248 SOLIDS CONTROL (Centrifuge) 26,565 9.000 35,565
2247 MUD MONITOR 18,000 1,000 19,000
2249 MUD RELATED OTHER 8,000 8,000
DRILLING SERVICES c
2252 BOP RELATED 15,000 4,000 19,000
2253 CASING RELATED 15,000 45,000 60,000
2254 WELDING 8,000 2,000 10.000
2255 TRUCKING 25,000 10,000 30,000 85,000
2256 RENTAL EOUIP 45.000 10.000 230,000 285,000
2257 OTHER SERVICES (Direction/GR Services) 199,500 199,500
CEMENT 0
2281 CASING CEMENTING 120,000 80.000 200,000
2262 QTHER CEMENTING 150,000 150,000
CONTRACT SERVICES 0
2266 ENGINEERING 8,000 8,000
2267 GEOLOGICAL 20,000 20,000
2268 ROUSTABOUT 8.000 5,000 13.000
2269 WELLSITE SUPER VISION 43,470 14,400 50.000 107,870
2270 OTHER CONTRACT SERV. 5.000 5.000
COMPLETION SERVICES o
2272 PULLING UNIT 20.000 20,000
2273 ORILLING RIG 0
2276 PERFORATE 240,000 240,000
2277 STIMULATION 3,400,000 3,400,000
2278 OTHER COMPL. SERV. 180,000 180,000
OVERHEAD o
2280 DRLG & ADMiN. 10.000 4,600 14,600
TR ERECOSTA AR TR § 1,541,810 3 281,400 $  4.986800 B 6,610,010
TANGIGHE COBTS
CODE TUBULARS
2311 SURFACE CASING (13 38" @ 450) 16,000 16.000
2312 INTERMEDIATE CSG (95/8" @ 2.6009 76,000 78.000
2313 DRLG LINER & HANGER o
2314 PRODUCTION CSG 7 @10100 236,000 236,000
2315 PROD LINER & HNGR 4-1/2" @ TD (8000') 50,000 90,000
2316 OTHER TUBULARS 0
WELL EQUIPMENT 0
2321 WELL HEAD 22,000 10,000 45,000 77,000
2322 FLOWLINE 10.000 10,000
2325 TUBING 50,000 50,000
2326 RODS 0
2327 PUMPS 0
2328 PUMPING UNIT a
2329 SUBSURFACE EQUIP 25,000 25,000
23 OTHER WELL EQUIP 90,000 3.000 93,000
LEA SE EQUIPMENT 0
2381 TANKS 0
2362 SEPARATQRS 4
2363 HEATER TREATER o
2364 PUMPS °
2365 ELECTRICAL SYSTEM 5,000 5,000
2386 METERS 4
2367 CONNECTORS 0
2368 LACT EOUIP 0
2369 OTHER LEASE EQUIP 362,500 362,500
SUBTOTAL - TANGIBLES 350,000 180,000 500,500 7,040,500
SYSTEMS
2353 GAS LINE TANGIBLES 0 °
2353 GAS LINE INTANGIBLES 0 4
2381 COMPRESSSOR - o
2382 GAS PLANT TANGIBLES - [
2382 GAS PLANT INTANGIBLES - o
2384 QEHYDRA TOR - o
SUBTOTAL - SYSTEMS 3 0 [ 0
TOTAL YANGIBLE COSTS 350,000 190,000 500,500 $ 1.040.500
GENERAL CONTINGENGIES 113,509 26,284 329,238
- $_2,005.319 s 499,684 5 5816538 $ 7,850,510
GUMULATIVE WELL COSTS [3__asmooa} [3__ 8321541

™
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 4
Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24, 2018
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BTA OiL PRODUCERS
WELL COST ESTIMATE & AUTHORITY FOR EXPENDITURE

Wejl Name: Ogden 20509 32-29 Fed Com #6H Total Depth: 9,450' TVD
4-1/2" production liner 17,142' MD
1.5 mile

Location: SHL: 2472' FNL 1327 FWL Sec 32 23S 28E
BHL: 200' FNL 660 FWL Sec 29 23S 28E Formation: Wolfcamp Sand

Eddy County, NM
Date Prepared:  2/1/2018

Prepared By: ]
NE NE ™
RN ]
CoDE ON EVALUA TION H s H $
2203 LOGS 5.000 7.200 12,200
2204 CORES o
2205 DST [
LOCATION & ACCESS [
221 SURVEY & STAKE 5.000 5,000
2212 DAMAGES 10,000 10,000
2213 ROAD & LOCATION 58,000 100,000 158,000
2214 OTHER LOCATION 110,000 110,000
DRILLING RIG [
2223 MOBILIZATION 60,000 60,000
2225 DAYWORK 408,500 78,000 487.500
2226 FOOTAGE o
227 TURNKEY 0
DRILLING SUPPLIES o
232 BITS 60,000 60,000
2233 BHA 25,000 50,000 75.000
2234 FUEL 89,775 18.000 107.775
223 OTHER SUPPLIES o
MUD RELATED o
2241 MUD PURCHA SE 90.000 5,000 95,000
2242 MUD RENTAL o
2244 FRESH WATER 25.000 5,000 520,000 550.000
2245 BRINE 20,000 20,000
2246 SOLIDS CONTROL (Centrifuge) 26,565 9,000 35,565
2247 MUD MONITOR 18.000 1,000 19,000
2249 MUD RELATED OTHER 8,000 8,000
DRILLING SERVICES [
2252 BOP RELATED 15,000 4,000 19,000
2253 CASING RELATED 15,000 45,000 60.000
2254 WELDING 8.000 2.000 10.000
2255 TRUCKING 25,000 10,000 30.000 65.000
2256 RENTAL EQUIP. 45,000 10,000 230,000 285,000
2257 OTHER SERVICES (Direction/GR Services} 199,500 199,500
CEMENT 0
2261 CASING CEMENTING 120,000 80,000 200.000
2262 OTHER CEMENTING 150,000 150,000
CONTRACT SERVICES 0
2266 ENGINEERING 8.000 8,000
2267 GEOLOGICAL 20,000 20,000
2268 ROUSTABOUT 8,000 5.000 13.000
2269 WELLSITE SUPERVISION 43,470 14,400 50,000 107.870
2270 OTHER CONTRACT SERV. 5.000 5.000
COMPLETION SERVICES o
2272 PULLING UNIT 20,000 20,000
2273 DRILLING RIG 0
2276 PERFORATE 240,000 240,000
277 STIMULATION 3,400,000 3,400,000
2278 OTHER COMPL. SERV. 180,000 180,000
QVERHEAD 0
2280 DRLG & ADMIN, 10,000 4.600 14,600
Z KRR IR $ 1.541810 $ 261,400 $ 4,986,800 3 6.810,010
TANGIBLE QBT 6.
CODE TUBULARS
211 SURFACE CASING (13 3/8" @ 450) 16.000 16,000
2312 INTERMEDIATE CSG (95/8" @ 2,600") 76.000 76,000
2313 DRLG LINER & HANGER [
2314 PRODUCTION CSG 7 @10100 236,000 236,000
2315 PROOD LINER & HNGR 4-1/2' @ TD (8000") 90.000 90,000
2316 OTHER TUBULARS o
WELL EQUIPMENT [+
2321 WELL HEAD 22,000 10,000 45.000 77.000
2322 FLOWLINE 10,000 10.000
2325 TUBING 50,000 50,000
2326 ROOS 0
2327 PUMPS o
2328 PUMPING UNIT 0
2329 SUBSURFACE EQUIP 25,000 25,000
2331 OTHER WELL EQUIP 90,000 3,000 93,000
LEASE EQUIPMENT 0
2361 TANKS 0
2362 SEPARATORS o
2363 HEATER TREATER o
2354 PUMPS o
2365 ELECTRICAL SYSTEM 5.000 5.000
2366 METERS o
2367 CONNECTORS [
2368 LACT EQUIP o
2369 DTHER LEASE EQUIP 362,500 362,500
SUBTOTAL - TANGIBLES 190,000 500,500 1.040.500
SYSTEMS
2353 GAS LINE TANGIBLES o
2353 GAS LINE INTANGIBLES o
2381 COMPRESSSOR o
2382 GAS PLANT TANGIBLES [
2382 GAS PLANT (NTANGIBLES o
2384 DEHYDRATOR [
SUBTOTAL - SYSTEMS o 3 0 ]
TOTAL VANGIREE COST: 350,000 190,000 500.500 $ 1,040,500
GENERAL CONTINGENCIES 113,509 28,284 329,238
- $ 2005319 s 499,684 5 5816538 ] 7,850,510
CUMULATIVE WELL COSTS

N



e 10/25/2017: BTA sent well proposals for the Ogden #5H & #6H

€2 Reply (E}, Reply All £ Forward

AB Ashley Beal Tate, Matthes: S, MRO} B2 10,25/2017
Ogden 20509 32-29 Fed Com #6H 8 Ogden 20509 32-29 Fed Com #5H Well Proposals
@ Vou forwarded this message on 4/5/2018 3:48 PM, v

/TN BTA - Ogden 20509 32-29 Fed Com #6H.pdf _ | BTA - Ogden 20509 32-28 Fed Com #5H.pdf _
" 189KB L& isake

Matt,

Please see the attached well proposal letters for the Ogden 20509 32-29 Fed Com #6H well and Ogden 20509 32-29 Fed Com #5H well located in the W/2 of Section
29, T235, R28E and the NW/4 of Section 32, T23S, R28E. | have also sent hard copies via certified mail.

Would it be possible to have a meeting in Houston with my manager and { to discuss possible trade options in the upcoming weeks? We would fike to revisit the
original trade we proposed,

Let me know if you have any questions.

Thanks,

Asiley Beal, RPL
Landman

BTA Qil Producers, LLC
104 S. Pecos St.
Midland, TX 79701
Phone: (432} 682-3753
abeal@btaoil.com

B,
A 17 \J
18 UAX
. AV

e 11/9/2017: Sent up meeting with Marathon to discuss options

52 Reply ’E% Repiy All (=4 Forsard

™ Tate Matthew S RIE00 amamhsasae ©marathonoil com > Ashiey Beal 11972017
Meeting Next Week
0 You replied tc this message on 11/10:2017 1041 &84 v
Ashley

Meeting next Wednesday from 10:00-11:00 with lunch following works for us, Let me know if this works for you and I'll send a meeting notice.

Thanks
Matt
Sent from my iPhone

e 11/15/2017: Meet with Marathon in Houston. Matt Brown told Willis and | that they
would either find a trade or participate. He said they did not want us to have to do
compulsory pooling.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5
, Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24, 2018



e 12/20/2017: Sent JOA

£ Reply KReply Al 5} Forward
i Ashley Beal Tate, Matthew S. MRO) LI}
AB Ogden JOA - W/2 Section 29 8 NW/4 of Section 32-T23S-R28E
€ You forwarded this message on 2/6/2018 %36 AM.

WEE 20171220085701.pdf
A 7Ms8

Matt,

Please review and if necessary, revise the attached JOA that pertains to the well proposals dated October 25, 2017 for the Ogden 20509 32-29 Fed Comn #5H & #6H
wells.

if you have any questions, please don‘t hesitate to call.

Thanks,

Ashley Beal, RPL
Landman

BTA Oil Producers, LLC
104 5. Pecos St.
Midland, TX 75701
Phone: (432) 682-3753
abeai@btaoil.com

e 1/9/2018: Marathon stated they would like to provide their election before we had to
file for compulsory pooling
E:("_Peply fé—}ﬂeplyl\l! E:.“,Farward
Tate, Matthew S. (MRO; «matthewstate@marathonoil.coms Ashley Beal 192615

RE: Ogden JOA - W/2 Section 29 & NW/4 of Section 32-T235-R28E
o You replied to this message on 1/9/2018 11:12 A4,

i

3, Ashley
oy t have forwarded your email below and the 10A to Chase Rice {cfrice@marathonoit.com) who is now handiing this area of Eddy County.
o What is BTA’s timing for this well? We would like to provide our election prior to BTA having to file an application for compulsory pooling.

If you need anything further piease Jet me know.

Thanks
Matt

X












June-October 2017:

October 25, 2017:

November 15, 2017:

December 20, 2017:

January 9, 2018:

January 22, 2018:
February §, 2018:
February 12, 2018:
February 19, 2018:
February 20, 2018:

March 23, 2018:

April 10, 2018:

TIMELINE
Trade discussions involving Section 29

BTA formally proposes Ogden SH and 6H Wolfcamp wells for 480-acre
spacing unit comprised of W/2 of Section 29 and NW/4 of Section 32

At Houston meeting, Marathon represents it will trade acreage or
participate

JOA sent to Marathon

Marathon represents it will provide an election on Ogden wells without
need for compulsory pooling

Marathon questions AFE costs

BTA provides update AFE costs for Ogden SH and 6H wells

Marathon represents will provide “feedback” on JOA

Marathon sends competing well proposals to BTA (Zeus 12H, 15H, 17H)

BTA files compulsory pooling application for Ogden SH and 6H

Marathon files competing compulsory pooling application for Zeus 12H,
15H and 17H wells.

BTA proposes Ogden 7H and 8H wells in lower Wolfcamp D under 480-
acre spacing unit to address Marathon’s lease concerns.

BTA also proposes Ogden 9H (W/2 W/2) and 10H (E/2 W/2) in the Bone
Spring formation to further develop the acreage

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24, 2018



Form 3160-3
(March 2012)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED

OMB No. 1004-0137
Expires October 31,2014

5.

NMNM100335

Lease Serial No,

6.

[v]priLL

la. Type of work:

Ib. Type of Well: OiI Well DGas Well DOthcr

[ ] REENTER

Single Zone D Multiple Zone

2. Name of Operator
BTA OIL PRODUCERS LLC

3a. Address
104 S. Pecos Midland TX 79701

3b. Phone No. (include area code)
(432)682-3753

4. Location of Well (Report location clearly and in accordance with any State requirements.*)
At surface  NWSW /2440 FSL / 330 FWL / LAT 32.260942 / LONG -104.1171

SEC 32/7T23S / R28E / NMP

14. Distance in miles and direction from nearest town or post office*

2.06 miles

12. County or Parish
EDDY NM

13. State

15. Distance from proposed*
location to nearest

roperty or lease line, ft.

FA]so to nearest drig. unit ling, if any)

200 feet

280

" Spacing Unit dedicated to this well

18, Distance from proposed location*
to nearest well, drilling, completed, 892 feet
applied for, on this lease, ft.

20. BLM/BIA Bond No. on file

FED: NMB000849

21, Elevations (Show whether DF, KDB, RT, GL, etc.)
3108 feet

23,

Estimated duration

45 days

The following, completed in accordance with the rgffifh

1. Well plat certified by a registered surveygr.
2. A Drilling Plan.
3. A Surface Use Plan (if the location is on

SUPO must be filed with the appropriate Forestwigi

Item 20 above).
5. Operator certification

4. Bond to cover the operations unless covered by an existing bond on file (see

6. Such other site specific information and/or plans as may be required by the
BLM.

25. Signature Name (Printed/Typed) Date
Kayla McConnell / Ph: (432)682-3753 02/17/2017
Name (Printed/Typed) Date
Cody Layton / Ph: (575)234-5959 07/14/2017
Office
HOBBS

orequitable title to those rights in the subject lease which would entitle the applicant to

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

o 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

(Continued on page 2)

*(Instructions on page 2)
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Santa Fe, New Mexico
Exhibit No. 7
Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24, 2018



FORM APPROVED

Form 3160-3
(March 2012) OMB No. 1004-0137
UNITED STATES Expires October 31,2014
5. Lease Serial No.

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRIiLL OR REENTER

NMNM100335

la. Typeofwork [V]DRILL [ reenTER

Ib. Type of Well: Oil Welt DGas Well DOther Single Zone D Multiple Zone
2. Name of Operator

BTA OIL PRODUCERS LLC

3b. Phone No, (include area code)

3a. Address
104 S. Pecos Midland TX 79701 (432)682-3753

4. Location of Well (Report location clearly and in accordance with any State requirements.*)

Atsurface NWSW /2440 FSL /360 FWL / LAT 32.260942 / LONG -104.117003 SEC 32/ T23S / R28E / NMP
At proposed prod. zone NWNW / 200 FNL / 360 FWL / LAT 32.282761/ LONG
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
2.06 miles EDDY NM
15. Distance from proposed* 16. No gifcres in | 17. Spacing Unit dedicated to this well
location to nearest 360 feet 120 280
roperty or lease line, fl.
E’Also to nearest drig. unit line, if any)
P epth 20. BLM/BIA Bond No. on file

18. Distance from proposed location*

to nearest well, drilting, completed, 892 feet
applied for, on this lease, ft. 10193 feet 885 feet FED: NMB000849

21.  Elevations (Show whether DF, KDB, RT, GL, etc.)
3108 feet

Approxima@#fdate work will start* 23, Estimated duration
20, 45 days

4, chments
d Gas Order No.1, must be attached to this form:

The following, completed in accordance with the rgéiffrements offonshore

4. Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

stem Lands, the 5. Operator certification
6. Such other site specific information and/or plans as may be required by the
LM.

1. Well plat certified by a registered surveygr.
2. A Drilling Plan.

25. Signature Name (Printed/Typed) Date
(Electronjgsses Kayla McConnell / Ph: (432)682-3753 01/16/2017
Title o
Regulatory AR
Name (Printed/Typed) Date
Cody Layton / Ph: (575)234-5959 06/02/2017
Office
esources HOBBS

oot warrant or certify that the applicant holds legal orequitable title to those rights in the subjectlease which would entitle the applicantto

griny, are attached.

Title 18 US 'Soouon 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and wilifully to make to any department or agency of the United
States any false ﬁctmous or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2) *(Instructions on page 2)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF BTA OIL
PRODUCERS, LLC FOR A NON-STANDARD
SPACING AND PRORATION UNIT, AND
COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO.
CASE NO. 16024

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Michael H. Feldewert, attorney in fact and authorized representative of BTA Oil Producers,

LLC., the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hegeto.

g

" Michael H. Feldewert

SUBSCRIBED AND SWORN to before me this 23th day of April, 2018 by Michael H.

Feldewert.

. .
. P DR ~
R A e N ; L
o . R

Gy T Ty . -
ESS mhe s e Q Notary Public
Y /?\\, e PR RN

- My*Commission Expires:

st

A Com s L, .
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PR IO /
& e :"‘,'

#
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r’!

\
oot V3 7
I t
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Adam G. Rankin
Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

HOLLAND & HART. PN

March 2, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of BTA Oil Producers, LL.C for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico.
BTA-Ogden 20509 32-29 Fed Com #5H Well
BTA-Ogden 20509 32-29 Fed Com #6H Well

Ladies & Gentlemen:

This letter is to advise you that BTA Oil Producers, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on March 22, 2018. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 8750S. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of

— - ———the parties-and-their-attorneys; a concise statement of the case; the names of all witnessesthe

party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Ashley Beal at (432) 682-3753 or
abeal@btaoil.com.

Sincerely,

P

///';‘ ,
( LAy

S

Adam G. Rankin

ATTORNEY FOR BTA O1L PRODUCERS, LL.C

Holland & Hart e

Phone [505] 988-4421 Fax [S05] 983-6043 www.hoilandhart.com

110 North Guadalupe Sujte 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City (olorade Springs Denver Dernver Tech Conter Biflings Boise Cheyenne Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C &



UNITED STATES Shipment Confirmation

= . :
| > POSTAL SERVICE o Acceptance Notice
Note to Mailer: The labels and volume associated to Shipment Date:_03/02/2018

this form online, must match the labeled packages being

presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1
BTA-Ogden 20509 32-29 #5H - iy, SANTAFE
Case No. 16024 - Pooled Parties

State:_NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 18

Total 18

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

BN

L
USPS SCAN AT ACCEPTANCE

0TI A

9275 0901 1935 6200 0007 4151 58
[0 e N R e e e e

PS Form 5630, September 2016  PSN 7530-08-000-4335



‘AarjodAaeAud/iuos-sdsn ysia ‘salojjod Aoeaud §dSN WO UOKELLIOJUL SJOW JO4 :3IQON Aoeauy

Nuj lu ayajdwosn

(g jo | abed)

8606-000-20-0£52 NSd

GlL0Z ludy ‘2 2@ Wiod Sd

(e9Aojdwa Bunadas jo sluey) 1ad ‘1iseunisod

81O 150d Je paniaoay
533\ d 0 Jaquiny jejol

8l

lapuag Aq peysi
S2031d §O JOqUIN 8o}

X
0s'l W SH'E 60 95022 X1 UOISNGH 189N BANS] UGS S555 D11 UBIWUB 10 UOUIBIER 80 8¥69 YOER £O¥6 L 068 ¥L26 8
=
3
w [{e}
m. 05°L m Sy'E 60 10462 X]. PUB(pIN MNOD URIOjUR ) | Z6E NIUBYD UUAY 26 L¥69 vOER £0P6 LOB8 Y126 'l
I pod o
- jo3 =
= c w
= _— o
© > '
W m _mu, 0s'L os A.lmv m perid SP'e 6¥'0 10464 X1 PUBIPIN 37111 XOB Od o1 Sanjekoy yeeuD 1s07 G8 Lv69 v0E. E0V6 L0682 ¥1.26 ‘Q
3|3 ) = -~ Py
s =l Ble ||k ©
] Il L = = = «Q
2, 3 - cia = RUu on 50261
23 ,..ﬂ = W © o sre | 6v0 XL puBipi 898118 Z05¢ Auediiod Kjekoy 6aog 23p Aeicd 3 pard BL /969 YOEB €OV 1068 #1268 G
- g .ol =y
| & j o
oo H -y (@] o ~— ®
Q = @ | = = o) Y]
—_— (1] = — ] ) =
=1 mw 3 .W. ..Av o w o Sy'e 6 vGZLL X£ UOBNOH vvZ0vS XQ8 Od 490X 3 selbnog .
@ =2 mv 09+l = m'r = ~ 14 0 19 /Y69 YOEB EOVE LO6B P11 26 4
>l o3 o
© 3 ) ° ~
a - | =2 w»
) < n
© 0s'L w ,.nu Sv'e 690 900BL X puisag eu] ysliuey y5y UCHiie F eigeq ¥S 2769 YOEB EOV6 1068 V126 e
= - oy
m =
M =]
=
o5t M S 60 BEEBE WN IN4AeW 28 AMH SN ZE0¥ 93U WNB ¥ /P69 vOER E0V6 1088 V126 ird
c
(1]
05’} Sh'e 670 290035351 XL $¥IRQ 780009 XOH Od 07 semERoy 0€ /P69 $0E8 €OVB LO68 V126 ‘1
aod 934
994 | @94 | @94 | 994 | @34 | @34 | @84 |jispuas | enjep | paiaisibey yi| ebieyd | (sommeg
Hs lawos! os | wy | ay {ausv| ¥sy | ang |pawnsui|enjenjemoy | Bunpuey | enxa) |ebeysod (w9POD diZ B 'AIBIS ‘AND '19PNT ‘SWEN) 9885aIpPY Jaquinp sjoy/BuBioeIL SASN

1d1929Y J0 ajeq Ylm yieunsod
(1dr@2a1 s1y) jo saidod jeuogippe
10y 40 Buyrew Jo ayesiuad
feuonewsjul ue se panssi jj)
aloH dwes xigy

uopewuyuo) aimeubis
uopeuuyuo) ameubig

AanaQ paloisay

asipueysely
Joyjdieoay wnsy [

lleiy paseisibay [ Aiane
ssaldx3 |lep Aoud [

2olAIas 0 JIew Jo adA) ¥a8yD

fiem)aq paroISY I PeUa) [

e Awoud 1
llew paunsu| []
(@09) Aianijag uo 309)10D [

veW paymad K
@ pajolysay ainjeubls Jnpy [
paiinbay ainjeuis Inpy [

L0GZ8 NN @4 elueg
| #1S adnjepeng N 0L L
d771 HeH B puejioH

13pUaS JO SSAIPPY PUB BlEeN

|leN [qe3uno29Yy J04 yoog Buijeyy w4

® JDINATS TVLSOd

STAVLS A3 LINN S




‘AayodAseAud/wos-sdsn PsiA ‘sajdljod Aseaud SdSN UO UOHEWIOUI 310U J0 :991J0N AJkALd

yuj wi a9jdwon

(¢ 10 Z abed)

8606-000-20-0€5. NSd
5102 Iudy ‘2 28€ wiod Sd

(safojdwa Buiniesas Jo ewep) 194 Jsisewsod

8l
Japuag Aq paisi
$309|d JO JOqUINN [ejoL

S0 150 1€ panjanay
$9031d JO JSqUINN [e10)

I
05l MF Gh'e (&) €2L-v0L6L XL PUBIPIW EZLY XOB Od 9U| sesydialug JoW-4e) 8 8v69 YO8 £OV6 L068 ¥I26  'O)
o)
5
w «
nHDu 0s'L m.u St'e 60 71221 X1 %O)S0H S7¥0.Z XOE Od 4003 @ euuezng 11 8¥69 ¥0£8 COV6 LO6S Y126 GL
) pd g
- =8 -
c c nw
= =
@ il ;
) muu FTS e - nnmmu W = Sh'e 670 LEGE-LG0LL XL UOISTIOH 1S 842D L 645 400X @ 09 8v69 ¥0EQ £0v6 LGS V126 ‘YL
S | > ® |3 - Py
o=l Dla || ®
® = -+ | © | = fnsd i @
o|3|s|g|2|51|a >
2. o S
w M Hw nmw m -1 w m SP'E 670 01464 X1 PUBIPIN 02809 XOH Od d1 PUET 2 [RIBLIN A8]|ZA YO £G 8169 Y0E8 €0¥6 L0068 L26 .m”_‘
X < 1= = -
O m M (») & |z 8
=] X — O | o [y ®
= Flol=212 = o
- [1o) - W= o = 2800-9925¢
S22 Rls g |3 Q : : = ;
S o 8 o | ® W m S SP'E 60 XL $/120 280088 XOH Od ' IA PN 5020V SalieAoy ajqoN 9v 860 YOEB £OV6 1068 Y126 'ZL
(o) —y — A
=
3|3 Ole )
Q ol
o . W MW . . 780089262
ml 0S'L ~— ,.O S'e 80 XL Se|leq 280093 X018 Od d A Pun 56890y seneioy 6|qoN 6¢ 8769 ¥0E8 mcvm romm 14 er N r r
- " LI
M o
3 ()
= 2800-9925L
05’1 m Sr'e 6v'0 XL selleq 280099 XOB Od d Al Punj 55800y SafyeAoy 8jqoN 22 8Y69 v0E8 £0v6 L068 vLZ6 ‘oL
c
o
0s'L ar'e 8’0 YEES-P0264 X1 PUBPIN PEES XOB Od Uonesodiod 1o lysen Gl 8¥69 ¥0E8 €06 L06E 126 m
aod 234
294 994 { 994 | 994 | @94 | 994 aa4 |jiopuag | snjepn | pasgisiboy )i | abieysn | (somes
HS |QuOS| OS5 | ¥ | Q¥ |QuSY| ¥sY snQg | painsuj | enjep enjoy | Bulpuey | esx3) |ebejsod (n9P0D diZ @ 'SlelS ‘AND ‘JouS ‘sWEN) 9assaippy JaquinN ajppy/Bubioell SdSN

Jd1993Y JO 93eg YpMm Yueunsod
*(1di@oai siy} 4o saidod jeuosippe
404 40 Bugews jo a)edyiuao
(euonewiaiu; ue se panssy ji)

2l9H dwe}s xiyy

ew fauoud 0O

ilew pansuj [

(@09) Asanijeq uo 123400 0O
Kisnjaq pajomisey lBpy peuad O
tew paywed X

lew pasgjsibiey () Atenieq pejolysay aimeufis inpy [
ssasdx3 ey Aloud 0O pauinbay ainjeubls ynpy O

kiaaljaq pajousay
uoewiyuo) ainjeudis [

uogeulyuo) ainjeudls [

asipueyoiely
Jojidiaosy winey O

99IAISS 10 |lew jo adA} yoayD

L0GL8 WN @4 ejueg
| #1318 @dnjepeng N 0L}
d711 4eH g puejjoH

J9pUSS JO SSAIPPY puE aweN

llejN 3[|qeIuNo22Yy J04 Yoog Buljley w4

® IDJAN3S VLSOd A‘
SILVIS GILINN &



‘AarjodAseAud/woo sdsn usiA ‘saiaijod Aaeaud g4Sn UO UCHBWIOLUL JI0W 1O :3ION AdeAlld

Buj ui 939jdwion

9606-000-20-0£5. NSd

(1o g obed) L0z Mdy 2288 Wiod Sd

(saho)dwe Buint@oai Jo awep) 13d 19jseusod

81
230 1504 1e panooay 1opuag Aq pajsi]
§9993]d JO JSqUNN [ejol | S9931 JO JOquINN |ejo)

I
1Y
-
=
5
v (e}
Q O
> 3> 5
= a =
c c «
- — 1]
(12} - p-3 8
ol Qi a —
i O < o a | [{o] m by
== o > —~ P
o | =l |Hlo |2 pn o
') = = e — [ — [{»]
o 3 c =~ |3, e I7=) -
— - el - = w
2121 |3|]|2% |8 o
=ila 2 lxo = o
|3 |9 |a0lo |3 3
= H — (¢] o - ©
o Fleo|l=|=|=o g
= M\Uu w — M o) r =3
2 = | 3 Tl |2 o
[{w] - — b § G o £
[¢] — = - <
- | O o] o o
o = o =
Qo — Q
- ©“
O qu o
@ - =
T - J
M S
2 >
=
05} % Sv'e 610 20461 X1 PUBIPIA 1012 XOE Od Nessig v aukem 10 6769 ¥0ES £0¥6 L0O68 Y126 ‘81
c
D
05’} Sh'e 6¥°0 L0462 XL PUelp 10 a10waNeif) 00y Nossig v aukem 16 8769 $0OE8 £0¥6 L068 1126 ‘Ll
aod EEX
294 294 | @a4 | @34 | 994 | 994 a4 |yJiapuag | anpep | paleisiBey §i | ableyd | (eonieg
HS |[awos| os | wY | au |qusv| ysv | ana | paunsu | enjen jenoy | Bujjpuey | eax3) |eBejsod (w.9POD diZ % 'alels 'AID ‘18918 'sweN) sassaippy Jaquin apmy/Bupioel) S4SN

101923y 40 d12Q YIM eSO
“{iche8u spy} o seidoo jeuonippe
Joy Jo Buljiew 40 9)edyIuad
Jeuonjewis)ul ue se panssi ji)
alay dwes Xy

Kiangeq pejomsay IreW Ayoud [
uonewyuo] aineudis O e peinsy) O
uoewyuo) aineubis [ (a02) A1saeq uo a0y O

ospueylaly  AIoAYaQ Pelouisay IIBI PaUNG) [

103 3d1909Y WIMBY [ IeW poued I

e pasgysibay [0 Aianijeg pajouisey aimeuBis Jnpy O
ssaudx3 ey Awoud O pasnbay aimeudis wpy O

201198 10 [few Jo adA) ¥oau)

106.8 AN 84 ejueg
| #1g adnjepen N 011
d1THEH @ pue(ioH

18pUSS JO SSAUPPY puB SweN

Ile 3|qe3uno2dy Jo4 joog Bujjiepy w4

® 3JIAYTS TVLSOd
STIVLS G3LINA m



4/23/2018

ConnectSuite ¢

powered by ConnectSuite e-Certify

Home My Queus

piecs Search

)

< Histary > Mgil lobs > Mail Job Detail

% -
et My Tools
Mail Jotss

Mcil Plecas

Manucl Mailings

Sstup
Account

Tools

Support

ConnectSuite e-Certify

&You are using an old version of e-Cartity. Glick hera

Logout

Mail Pieces

Filiar:

< No Filter >

Barcode

7214 8501

9214 8901

9214 8%01

92148901

9214 8%01

9214 8961

9214 8901

7214 390}

7214 8901

2214 37201

9214 890!

9214 8901

9214 8901

4w 4 s _er_

9403 8304 6949 07

1 7403 8304 5948 91

9403 8304 6948 84

9403 8304 6948 77

2403 B304 4948 40

9403 83204 6948 53

9403 8304 4943 45

9403 8304 6948 39

9403 B304 6748 22

9403 8304 6948 15

9403 8304 §943 08

9403 8304 6947 92

1 9403 8304 6947 85

9403 8304 6947 78

9403 8304 6947 &1

to update to the new version.

Recipieni

Wayne A Bisseft
PO BOX 2101
Midland TX 79702

Wayne A Bisseit
4004 Biakemore C}
midlaond TX 79707

Tay-Mor Enferprises Inc
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HOLLAND & HART. PN

Adam G. Rankin
Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

March 2, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of BTA Oil Producers, LLC for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico.
BTA-Ogden 20509 32-29 Fed Com #5H Well
BTA-Ogden 20509 32-29 Fed Com #6H Well

This letter is to advise you that BTA O1il Producers. has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on March 22,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

[f you have any questions about this matter please contact Ashley Beal at (432) 682-3753 or
abeal(@btaoil.com.

Sincerely,

DAl

Adam G. Rankin
ATTORNEY FOR BTA OIL PRODUCERS, LLC

Hoiland & Hart ur
Phone [505]988-4421 Fax [505] 583-6043 www.hollandhart.com
110 North Guadalupe Suite | 5anta Fe, New Mexico 87507 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Sorings Denver Denver Tech Center Bilfinas Beise Cheverne lackenn Mais | ac Uamar Bame  Coir | aba o €t Em A et e e



= UNITED STATES

POSTAL SERVICE o
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

BTA-Ogden 20509 32-29 #5H
Case No. 16024 - Offset Parties -

Shipment Confirmation
Acceptance Notice

Shipment Date:_03/02/2018

Shipped From:
Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST #1

City:_SANTA FE
State:NM ZIP+4® 87501

Type of Mail Volume
Priority Mail Express®*
Priority Mail® 0
First-Class Package Service®
Returns
International*
Other 10
Total 10

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

1
2
2. Scan or enter the barcode/label number from PS Form 5630
5

T
USPS SCAN AT ACCEPTANCE

I I

9275 0901 1935 6200 0007 4155 47
O

PS Form 5630, September 2016

PSN 7530-08-000-4335
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NGL Water Solutions Permian LLC

1509 W wall Street Su

ridland TX 79701

iver Water Management

Company LLC

Onre Lincoln Cenire 540C LBJ Freeway
Suite 1500

Dailas TX 75240

Basic Energy Services LP
801 Cherry Streat Suite 2100
Fort Worth TX 75102

Mewboume Oil Comoany

500 West Texas Ave Suite 1020

Midland TX 79701

tMatador Production Company

One Lincoln Cenire 5400 LBJ Fresway
Suite 1500

Dalias TX 75240

rMarathon Ol Permian LLC

5585 San Felice Strast
Houston TX 7705¢

Nordsirand Engineering Inc

3229 D'Amico Street Suits
Houston TX 77019

Legacy Reserves Operating LP
303 W wall St Suite 1800
Midland TX 79701

COG Operating LLC

4600 West lilinois Avenue

Midicnd TX 75701

BK Explorgtion Corpo
10159 E 111h S
Tulsa OK 74128
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001237797

HOLLAND & HART
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, alegal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

03/15/18

/(JMM,L /.
J

Legal bﬁr]

Subscribed and sworn before me this
15th of March 2018.

izt
State of W1, Coundy of Brown
NOTARY PUBLIC

g

My Commission Expires

Ad#:0001237797
PO:
# of Afﬂdayits :0.00

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 11
Submitted by: BTA OIL PRODUCERS
Special Hearing Date: April 24, 2018

STATE OF NEW MEXICC
ENERGY, MINERALS AN
NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION
SANTA FE, NEW MEXIC(

The State of New Mexico
through its Oil Conserva-
tion Division hereby gives
notice pursuant to law
and the Rules and Regula-
tions of the Division of
the following public hear-
ing to be held at 8:15 A.M.
on March 22, 2018, in the
Qil Conservation Division
Hearing Room at 1220
South St. Francis, Santa
Fe, New Mexico, before
an examiner duly appoint
for the hearing. If you are
an individual with a disa-
bility who is in need of a
reader, amplifier, qualified
sign language interpreter,
or any other form of auxil-
iary aid or service to at-
tend or participate in the
hearing, please contact:
Fiorene Davidson at 505-
476-3458 or through the
New Mexico Relay Net-
work, 1-800-659-1779 by
March 12, 2018. Public
documents, including the
agenda and minutes, can
be provided in various ac-
cessible forms. Please
contact Florene Davidson
if a summary or other
type of accessible form is
needed.

STATE OF NEW MEXICC
TO:

All named parties
.and persons
having any right, title,
interest
or claim in the
following cases
and notice to the public.

(NOTE: All land descrip-
tions herein refer to the
New Mexico Principal
Meridian whether or not
so stated.)

To:All offset owners and
Booled parties, including

K Exploration Corpora-
tion; COG Operating LLC
Legacy Reserves Operat-
ing, LP; Nordstrand Engi-
neering Inc.; Marathon
Oil Permian LLC;Matador
Production Company:;
Mewbourne Oil Compa-
ny; Basic Energy Serv-
ices, LP; Black River Wa-
ter Management Compa-
ny, LLC;NGL Water Solu-



tions Permian, LLC;Mad-
ison M. Hinkle, her heirs
~and devisees; Rolla R.
Hinkle, ill, his heirs and
devisees; Mae Jones
Jackson, her heirs and
devisees;Jones& Jordar
Mineral Trust No. 5-2,
KennethH. Jordan,Trust-
ee; David R. Jones, his
heirs and devisees; Rob-
ert J. Jones,his heirs and
devisees;Kimberley Rose
Jordan, her heirs and
devisees; George A.
Lakey, his heirs and
devisees; Kay Larsen,
Trustee of the Cassidy
Enterprises, A Trust;
Mary R. Leonard, her
heirs and devisees;Silver
Spur Resources, LLC
Springbok Energy Part-
ners Il, LLC; Tilden Capi-
tal LLC; Tulsa Energy.
LLC; Pardue Limited
Company; Polk Land and
Minerals, LP; CrownRock
Minerals, LP; JPH Hold-
ings, LP; Ruth W. Gose,
f/lk/a Ruth Moore, her
heirs and devisees; De-
borah D. Weakly-
Lammermann, her heirs
and devisees; Birch Roy-
alties, LLC;Lynn Charuk,
her heirs and devisees;
Fred C. Corey dba Poco
Royalty Company, his
heirs and devisees; De-
bra J. Hamilton, her heirs
and devisees;Mayhill Oil
Corporation; Noble Roy-
alties Access Fund VI LP;
Noble Rovyalties Access
Fund IV LP; Noble Royal-
ties Access Fund V LP;
BNM Inc.; Tay-Mor Enter-

rises Inc.; Douglas C.

och, his heirs and
devisees; Suzanne B.
Koch, her heirs and
devisees; Wayne A.
Bissett, his heirs and
devisees; Lost Creek
Royalties, LP; BTA Oil
Producers, LLC; The
State of New Mexico
Commissioner of Public
Lands Oil and Gas Ac-
counting Division; Office
of Natural Resources
Revenue Royalty Man-
agement Program; Oak
Valler Mineral & LandLP;
Geraldine M. Wyrick, her
heirs and devisees.

Case No. 16024:
Amended Application of
BTA Qil Producers, LLC
for a non-standard spac-
ing and proration unit
and compulsory pooling.
Eddy County, New Mexi-
co. Applicant in the
above-styled cause seeks
an order (1) authorizing a
non-standard, 160-acre
spacing unit in the Purple
Sage Wolfcamp Gas Pool
(98220); (2) combining



that 160-acre non-
standard spacing unit
with a standard 320-acre
spacing unit to create a
480-acre  non-standard
spacing and proration unit
comprised of the W/2 of
Section 29 and the NW/4
of Section 32, Township
23 South, Range 28 East,
NMPM, Eddy County, New
Mexico; and (3) pooling
all uncommitted interests
in the Wolfcamp forma-
tion underlying this acre-
age. Said non-standard
unit is to be the project
area for two proposed ini-
tial wells, to be drilled and
simultaneously complet-
ed: the proposed BTA-
Ogden 20509 32-29 Fed
Com #5H Well and the
proposed BTA-Ogden
20509 32-29 Fed Com
#6H Well. The BTA-
Ogden 20509 32-29 Fed
Com #5H Well has a
standard surface location
in the SE/4 NW/4 (Unit F)
of Section 32 with a
standard bottom hole lo-
cation in the NE/4 NW/4
(Unit C) of Section 29.
The BTA-Ogden 20509
32-29 Fed Com #6H Well
will have a standard sur-
face hole location in the
SW/4 NW/4 (Unit E) of
Section 32 with a stand-
ard bottom hole location
in the NW/4 NW/4 (Unit
D) of Section 29. The
completed interval for the
each will remain within
the 330-foot standard
offset required by the
Special Rule for the Pur-
ple Sage Wolfcamp Gas
Pool (Pool Code 98220).
Also to be considered will
be the cost of drilling and
completing said wells and
the allocation of the cost
thereof as well as actual
operating costs and
charges for supervision,
designation of BTA OQil
Producers, LLC as opera-
tor of the wells and a
200% charge for risk in-
volved in drilling said
well. Said area is located
approximately 2 miles
southwest of Loving, N.M.
Legal #1237797

Run: 3/15
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11. Lessee and Lessee’s successoms, heirs and ~--*—- -%~" -~--= the right at any time to
surrender this Lease, in whole or in part, to Lessor or cessors, and assigns by
delivering or mailing a release to the Lessor, or by placil 1in the county in which
the land is situated. Then, Lessee shall be relieved from ressed or implied of this
Lease as to screage surrendered, and then the shut-in rc ‘the terms of this Lease

shall be reduced in the proportion that the acreage covered by this Lease is reduced by the release or
releases.

12. ltis understood and agreed that this Oil & Gas Lanse ic axnrasaty subordinate and subject

to that certain existing Paid-Up Oil & Gas Lease (“Existing /e August 24, 2013, as
recorded in Book 946, Page 96, in the Official Public Record y, New Mexico, by and
between Pardue Limited Company, as Lessor, and Featherstc ‘Corporation as Lessee,
insofar as said Existing Lease covers lands described herein, xtent that said Existing

Lease is currently a valid and enforceable Oil & Gas Lease. This Lease shall in no event interfere with
said Existing Lease and Lessee shail have no right of entry op =necacslnn frethe pyrpose of exei  1g

Lessee’s rights hereunder during such time and only as long Lease remains vaiia and
subsisting under its own terms (but not any renewal or ext s to any lands covered
hereby. It is expressly agreed that this Lease shall be for a three (3) years | the
Effective Date hereof. The Effective 2 of this Lease she owing the expiration ot

termination of the Existing Lease for any reason whatsoever, our 1n no event later than August 24,
2016. Lessor represents and warrants that Lessor has not entered into, and will not enter into, any
renewal or agreement to renew said Existing Lease or amend said Existing Lease so as to extend the
primary term thereof as set forth or recorded therein. Lessor also wai here are no other top leases
on any of the fease premises and agrees that no other top leases cot all or any part of the jease
premises will be execuled by Lessor. Lessor further warrants that they will not extend or amend the

existing leass.
SEE ATTACHED EXHIBIT A" FOR ADDITIONAL PROVISIONS

This Lease is executed by the Lessor as of the date of the acknowledgment below, but shail be
deemed effective as of the Effective Date stated above.

Lessor:

Pardue Limited Company

- /g

Lawrence G. Pardue, Co-Manager

ACKNOWLEDGEMENT
STATE OF NEW MEXICO §
§
COUNTY OF EDDY 8

A
This instrument was acknowledged before me this /3 day of January, 2016, by
Lawrence G. Pardue, Co-Manager of Pardue Limited Company.

?-79. Zvyg /%/{;{, /

My comumssion expires: Notary Public

OFFICIAL SEAL
MIKE HYDEN
NOTARY PURLIC
STATE OF NEW MEXICO
Expires - 29

T T . Vg i e B it % e
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF BLACK MOUNTAIN CASE NO. 15655
OPERATING, LLC FOR A NONSTANDARD
OIL SPACING AND PRORATION UNIT,
COMPULSORY POOLING AND AN UNORTHODOX
WELL LOCATION, LEA COUNTY, NEW MEXICO.
Consolidated with

APPLICATION OF BLACK MOUNTAIN CASE NO. 15656
OPERATING, LLC FOR A NONSTANDARD
OIL SPACING AND PRORATION UNIT,
COMPULSORY POOLING AND AN UNORTHODOX
WELL LOCATION, LEA COUNTY, NEW MEXICO.
Consclidated with

APPLICATION OF GMT EXPLORATION CASE NO. 15659
COMPANY, LLC FOR A NONSTANDARD
OIL SPACING AND PRORATION UNIT
AND COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.
Consoclidated with

APPLICATION OF GMT EXPLORATION CASE NO. 15660
COMPANY, LCC FOR A NONSTANDARD
OIL SPACING AND PRORATION UNIT
AND COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.
REPORTER'S TRANSCRIPT OF PROCEEDINGS
EXAMINER HEARING

July 20, 2017

Santa Fe, New Mexico

BEFORE: MICHAEL McMILLAN, CHIEF EXAMINER
WILLIAM V. JONES, TECHNICAL EXAMINER
DAVID K. BROOKS, LEGAL EXAMINER

BEFORE THE OIL CONSERVATION DIVISION

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102

ODUCERS

e

Exhibit No.
Submitted by: BTA OIL

Santa Fe, New Mexico
Special Hearing Date: April 24, 2018

no
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1 This matter came on for hearing before the
New Mexico 0il Conservation Division, Michael McMillan,
2 Chief Examiner, William V. Jones, Technical Examiner,
and David K. Brooks, Legal Examiner, on Thursday,
3 July 20, 2017, at the New Mexico Energy, Minerals and
Natural Resources Department, Wendell Chino Building,
4 1220 South 8t. Francis Drive, Porter Hall, Room 102,
Santa Fe, New Mexico.
5
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22 REPORTED BY: Mary C. Hankins, CCR, RPR
New Mexico CCR #20
23 Paul Baca Professional Court Reporters
500 4th Street, Northwest, Suite 105
24 Albugquerque, New Mexico 87102
(505) 843-9241
25
 as T

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Page 3
APPEARANCES
FOR APPLICANT MARATHON OIL PERMIAN, LLC:

J. SCOTT HALL, ESQ.
MONTGOMERY & ANDREWS LAW FIRM
325 Paseo de Peralta

Santa Fe, New Mexico 87501
(505) 982-3873
shall@montand.com

FOR GMT EXPLORATION COMPANY, LLC and BTA OIL PRODUCERS,
LLC and DEVON ENERGY PRODUCTION COMPANY:

JAMES G. BRUCE, ESQ.

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043
jamesbruc@aol . com

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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A. Yes.

Q. Marathon's not exactly a new entrant into
New Mexico, correct?

A. Correct. Marathon's operated and has had
operated and nonoperated positions in New Mexico for the
past several decades. We're also very active in three
other shale plays in the U.S. We're currently running
three rigs in the Permian at this time and have plans to
potentially add some more next year. And we also have
plans to -- as you can see on Exhibit 17, to continue to
develop this area in Section 25 and 36 as well.

Q. All right. 1Is Marathon looking at the Wolfcamp
as well?

A. Yes, sir.

Q. In your opinion, would the granting of Black
Mountain's and Marathon's application be in the interest
of conservation and the prevention of waste and the

protection of correlative rights?

A. Yes. It would allow for the development of 330
feet on either side of 35 and 2 that otherwise would not
be reached.

Q. And were Exhibits 15 through 17 prepared by you
or derived from company records maintained in the
ordinary course?

A. Yes.

PAUL BACA PROFESSIONAL COURT REPORTERS

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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and landing zone uncertainty, as we saw with the Devon
example -- just some slight variation in the landing
zone along the lateral could vastly affect what your
well performance and EUR is. So I think the 1 percent
porogity -- I think we're getting hung up on a -- not
hung up. I mean, it is an important issue, but we're
talking about one part of what ultimately contributes to

a well's EUR. And that 1 percent change in how we

determine a net -- or net reservoir cutoff, I don't
believe would -- should vastly change that, not by 12
percent.

Q. All right. Do you have an opinion whether

developing Section 2 with one-mile laterals as opposed
to developing Sections 2 and 35 with mile-and-a-half
laterals would result in waste?

A. Sure. I think the first scenario of one-mile
laterals would result in waste.

Q. All right. And if you develop these wells
respecting the 330 setback for one-mile laterals on
either side of the section line, are you leaving 660

feet of reservoir unrecovered?

A. You would be.
Q. And would that result in waste?
A, Yes.

Q. Anything further to add?

PAUL BACA PROFESSIONAL COURT REPORTERS
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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MR. HALL: That concludes my direct of
Mr. Wilty.

EXAMINER McMILLAN: Please proceed.

MR. BRUCE: Well, Mr. Examiner, I could
spend a lot of time requesting or with your permission,
after Mr. Wilty is done, I can put Mr. Dilli up and ask
him three questions and get that out of the way rather
than cross-examining this witness.

MR. HALL: My understanding is he was
offered for rebuttal.

EXAMINER BROOKS: Explain what's going on
here.

MR. BRUCE: Okay. Well, I'll just --
there's nothing secret about this. I'll ask Mr. Wilty a
couple of guestions.

The one thing I want that Mr. Dilli can
state -- Mr. Wilty said, Well, he's saying basically all
of the southwest quarter of Section 35 is 20 feet of 8
percent porosity, he said. And then his next statement
was, Well, unless there is regional mapping or points
outside of the plat submitted, that can have an effect
on these trends. And he didn't really say it that way,
but Mr. Dilli, he's -- as he stated, he mapped,

basically, all of the Bone Spring, and he has a lot of

PAUL BACA PROFESSIONAL COURT REPORTERS

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102





