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OPERATING AGREEMENT
THIS AGREEMLENT, entered into by and between ___Enduning Resoureys, LLC
herernafter  designated and  referred to as “Operator,” and the signatory party or parties other than Operator, somectimes
hereinafter referred to individually as "Non-Operator,” and collectively as "Non-Operators."
WITNESSETH:
WHLEREAS, the partics to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the Jand

identified in Exhibit "A," and the parties hereto have entered nte that certnn Untt Agreement for the Development and Operation ol the
West iscavada Umit Area, Sandovaland San Juan Counties, State of New Mexico, dated as otithe ___davof 2017, and herematter
referred 10 as the “Umt Agreemient”  reeched—an—agreemient  to  explore  and  develop these  Leases and/or  Oil
and Gas Interests for the production of Oil and Gas to the extent and as hereinafier provided,

WHEREAN, the parties enter mio this agreement pursuant o Section 7 of the Vit Agreciment

NOW, THEREFORE, it is agreed as [ollows:

ARTICLE 1.
DEFINITIONS

As used in this agreement, the following words and terms shall have the mcanings here ascribed to them:

A. Theterm "AFL" shal! mcan a DETAILED Authority for Expenditure prepared by a party to this agreement for the purpose of
estimating the costs to be incurred in conducting an operation hereunder. An AL for a Horzontal or NMulu-lateral Well shall clearly supulate
that the well bemyg proposcd is a Honzonta! or Mualti-laterat Wetl and shall include alt Completion operations tor the proposed Horzontat ol
Multi-laterat Well

B. The term "Completion” or "Complete” shall mean a single operation intended to complete a well as a producer of Oil
and Gas in one or more Zoues, including, but not limited to, the setting of production casing, perforating, well stimulation
and production testing conducted in such operation.

C. The term “Contract-Area” “Unit Area” shall mean alt of the lands, Oil and Gas Leases and/or Qil and Gas Interests intended
to be developed and operated for Oil and Gas purposes under this agrecment. Sucli lands, Oil and Gas Leases and Qil and Gas
Interests arc described in Exhibit "A."

D. The term "Deepen” shall mean a single operation whereby a well is drilled to an objective Zone below the decpest
Zone in which the well was previously drilled, or below the Deepest Zone proposed in the associated AFE, whichever is the
Tesser. When used i conneetion with a Mult-lateral or Horzontal Well the term “Deepen’™ shall mean an operation whereby o Lateral is
drilled to a hurzontal distance greater than the distance set out i the well proposal approved by the Consenting Parties, or to a horizontal
distance greater than the totad measured depth o which the Lateral was previousdy dritled

E. The terms "Drilling Party” and "Consenting Party" shall mean a party who agrees to join in and pay its share of the
cost of any operation conducted under the provisions of this agreement,

F. The term "Drilling Unit" shall mean the area fixed for the drilling of one or more well¢s) by order or rule of any state or federal

body having authority. If a Drilling Unit is not fixed by any such rule or order, a Drilling Unit shall be the drilling unit as
established by the pattern of drilling in the Gontraet Unit Arca unless fixed by cxpress agreement of the Drilling Parties.

G. The term "Drillsite” shall mean the Oil and Gas Leasc or Oil and Gas Interest on which a proposed well is to be
located. The term “Drillsite™ when used i connection with a Hortzontal or Multi-fderad Well shall mean the surface tocation and the O and
Gas Leases or Oiland Gas Interests withim the spactig umit on whicl the seltbores, mchudmg all Laterals, are located

H. The term “Initial Test Well” shall mean the well required to be drilled by-the-partics-hereto-as-provided-in-Arttele-¥MEA:under
the terms of the Umit Agreenient

I The term "Non-Consent Weil" shall mean a well in which less than all parties have conducted an operation as
provided in Article VEB.2.

J. The terms "Non-Drifling Party” and "Non-Conscnting Party” shall mean a party who clects not to participate in a
proposed operation.

K. The term “Oil and Gas" shall mean oil, gas, c liead gas, pas cond ¢, and/or all other liquid or gaseous

hydrocarbons and other marketable substances produced therewith, unless an intent to limit the inclusiveness of this term is

specifically stated

L. The term "Oil and Gas Interests” or “Interests" shall mean unleased f{ee and mineral interests in Oil and Gas in tracts
of land tying within the Centraet Unit Area which are owned by parties to this agreement,

M. The terms "Oil and Gas Leasce,” "Lease” and "Leaschold" shall mcan the oil and gas lcases or interests therein
covering tracts of land lying within the Contract Unit Area which are owned by the parties 1o this agreement.

N.  The term "Plug Back" shall mcan a singlc operation whercby a deeper Zone is abandoned in order to attempt a

Contpletion in a shallower Zone. When used e connection with a Horwzontal or Mulu-fateral Well, the term “Plug Back™ shall mean an
operation 1o testor Complete the well ata straugraphically shallow er peologacal horzon mowhich the operation hus been ors being Complered
and which s not within an exasting, Laeral

0. The term "R letion" or "R lete" shall mean an operation whereby a Completion in one Zone is abandoned
in order to attempt a Completion in a different Zone within the existing welibore.

P. The term "Rework" shall mean an operation conducted in the wellbore of a well aller it is Completed to secure,

restore, or improve production in a Zone which is currently open to production in the wellbore.  Such operations include, but

are not limited to, well stimulation operations but exclude any routine repair or maintenance work or drilling, Sidetracking,

Deepening, Completing, Recompleting, or Plugging Back of a well.
Q. The term “Sidetrack" shall mean the directional control and intentional deviation of a well from vertical so as to

change the bottom hole location uniess done to straighten the hole or drilt around junk in the hole to overcome other

mechanical dilficulties. When used i connection with a Horzontal or Muit-latera! Well, the term “Sidetrach™ shall mean the ducctional
conrol and imtentienal devidion of o well outside the existing Lateral(s) so as to change the Zone on the direcnon ol'a Lateral as ongadly
proposed, unless done (o strasghten the hole or dnll around junk i the hole or to overcone other mechamcal difficulties

R, The term "Zone" shall mean a stratum of canth containing or thought to contain a common accumulation of Oil and
Gas scparately producible from any other common accumulation of Oil and Gas

S The term Lateral™ shall mean that porton of o wellbore that deviates frons approximate sertical onentation o approxmmite
horzontat orrentation qad all wellbore bevond such devianon o Tota) Measured Depih

T The term “Horrzontal Well™ shall mean awell contming o single Lateral whicl s drifled. Conspleted or Recompleted moa

anner i which the horizontal component of the completion mterval (1) extends at least one hundred (100°) et n'the abjecty ¢ Fornuon

and (2) exeeeds the vertical component of the completion mnterval m the objecty ¢ formation
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U The term "Multi-lateral Well™ shall mean a well wiineh contains more than one Lateral which s didled, Conpleted or
Recompleted inra manner m wlhich the honzental componeut of the completion mterval of cach Lateral {1y extends at Teast one hundred (1007)
teet in the objective Tormationts) and (2) excewds the vertical component of the completion mterval m the objective formation(s)

Vo The term ™ Totad Measured Depth”™ when used m connection withy a Multi-laweral or Honzontal Well, shall mean the distance
lrom the surface of the ground (o the terminus of the wellbore, as measured atong the wellbore. Laclh lateral taken ogether wath the contnon
vertical wellbore shall be constdered a single wellbore and shall have a corresponding Total Measured Depth. Notwithstanding the foreromg,
i the case of u Multi-lateral Well, if the production from cach Lateral 1s 10 be commimgled in the common vertical wellbore then the Literals
and vertical wellbore shill be considered collectively as wne wellbore. When the proposed aperationts) 1s the drilling o, or operation on, i
“total depth™ wherever used m the Agreement shall be deemed to read I8l Measured

Horzontal or Multi-Lateral Well, the terms “deptli™ o

Depth™ msobar as it apphies 10 such well
W The term “Verteal Well” shall mean a well dritled. Completed vr Recompleted other than a Horzontal or Mult-Eateral Well
N The term Horzontal™ shall mean approxmately paratiel tw the canth’s surlace or more generally a deviation from vertical ol

mare thun 30 degrees

Uniess the context otherwise clearly indicates, words used in the singular include the plural, the word “person” includes
natural and artificial persons, the plural includes the singular, and any gender includes the masculine, feminine, and neuter.
ARTICLE 11
EXHIBITS
The following exhibits, as indicated below and attached hereto, are incorporated in and made a part hereof,
_ X A. Exhibit "A," shall include the following information:
(1) Description of lands subject to this agreement
(2) Restrictions, if any, as to depths, formations, or substances,
(3) Parties to agrecment with addresses and telephone numbers for notice purposcs,
(4) Percentages or {ractional interests of parties to this agreement,
(5) Oil and Gas Leases and/or Oil and Gas Interests subject to this agreement,
{6) Burdens on production.
{7) Plat o Umit Area
—N——Exhibit B lorm-ofease:

_ X €. Exhibit "C," Accounting Procedure
N DD Exhibit "D," Insurance, with [nsuiince Election Baliot(s)
hY L. Lxhibit "L," Gas Balancing Agreement
__X__ F. Exlhibit "F," Non-Discrimination and Certification of Non-Scgregated Facilities.
G—Exhibit G~ Fax-Pac hip
H. Other: Recording Supplemeny and Financing Statement, Form 6 1LORS,

West Escavada Unit Operating Agreement
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If any provision of any exhibit, except Exhibits "E," and "F" and-“G® is inconsistent with any provision contained in
the body of'this agreement, the provisions in the body of this agreement shall prevail.
ARTICLE I},
INTERESTS OF PARTIES
A. Oil and Gas Inferests:

If any party owns an OQil and Gas Interest in the Contract Unit Area, that Interest shall be treated for all purposes of this
agrecment and during the term hercof as if it were covered by the form of Oil and Gas Lease attached hcereto as Exhibit "B,"
and the owner thercof shall be deemed to own both royalty interest in such lease and the interest of the lessce thereunder.

B. Interests of Parties in Costs and Production:

Unless changed by other provisions, all costs and labilities incurred in operations under this agreement shall be borne
and paid, and all equipment and materials acquired in operations on the €entract Unit Arca shall be owned, by the partics as their
interests are set forth i Exhibit "A" In the same manner, the parties shall also own all production of Oil and Gas from the
Contract Unnt Area subject, however, to the payment of royalties and other burdens on production as described hereafter.

Regardless of which party has contributed any Oil and Gas Lease or Qil and Gas Interest on which royalty or other
burdens may be payable and except as otherwise expressly provided in this agreement, cach party shall pay or dcliver, or

cause to be paid or defivered, all burdens on its share of the production from the Contract Unit Area
“and shall indemnify, defend and hold the other parties free from any liability therefor.

LExcept as otherwise expressly provided in this agreement, if any party has contributed hereto any Lease or Interest which is
burdened with any royalty, overriding royalty, production payment or other burden on production in excess of the amounts
stipulated above, such party so burdened shall assume and alone bear all such excess obligations and shall indemnify, defend
and hold the other partics hercto harmless from any and all claims attributable to such cxcess burden. However, so long as
the Drilling Unit for the productive Zone(s) is identical with the Centract Untt Arca, cach party shall pay or deliver, or cause to
be paid or delivered, all burdens on production from the Contract Unu Arca duc under the terms of the Oil and Gas Lease(s)
which such party has contributed to this agreement, and shall indemnifly, defend and hold the other parties free from any
tiability therefor.

No party shall ever be responsible, on a price basis higher than the price received by such party, to any other party's
lessor or royalty owner, and if such other party's lessor or royalty owner should demand and reccive settlement on a higher
price basts, the party contributing the affected Lease shall bear the additional royalty burden attributable to such higher price.

Nothing contained in this Article IILB. shall be deemed an or cro i of covered hereby,

and in the event two or more parties contribute to this agreement jointly owned Leases, the parties' undivided interests in

said Leascholds shall be deemed separate feaschold interests for the purposcs of this agreement.
C. Subsequently Created Interests:

If any party has contributed hercto a Lease or Interest that is burdened with an assignment of production given as security
for the payment of money, or if, after the date of this agreement, any party creates an overriding royalty, production
payment, net profits interest, assignment of production or other burden payable out of production attributable to its working
interest hereunder, such burden shall be deemied a "Subscquently Created Interest."  Further, f any party has contributed
hereto a Lease or Interest burdencd with an overriding royalty, production payment, net profits interests, or other burden
payable out of production created prior to the date of this agreement, and such burden s not shown on Exhibit “A," such
burden also shall be deemed a Subsequently Created Interest to the extent such burden causes the burdens on such party's
Leasc or Interest to exceed the amount stipufated in Article IILB. above

The party whose intercst is burdencd with the Subsequently Created Interest (the "Burdencd Party") shall assume and
alone bear, pay and discharge the Subsequently Created Interest and shall indemnify, defend and hold harmiess the other
partics from and against any liability therefor.  Further, if the Burdened Party fails to pay, when duc, its share of expenscs
chargeable hereunder, at! provisions of Article VILB. shall be enforceable against the Subsequently Created Interest in the
same manner as they are enforceable against the working interest of the Burdened Party. If the Burdened Party is required
under this agreement to assign or relinquish to any other party, or parties, all or a portion of its working interest and/or the
production attributable thereto, said other party, or parties, shall receive said assignment and/or production frce and clear of
said Subscquently Created Interest, and the Burdened Party shall indemnify, defend and hold harmless said other party, or
parties, from any and all ciaims and demands for payment asserted by owners of the Subsequently Created Interest.

ARTICLE IV,
TITLES
A. Title Examination:

Title examination shail be made on the Drillsite of any proposed well prior to commencement of drilling operations and,
if a majority in interest of the Drilling Partics so request or Operator so elects, title examination shall be made on the entire
Drilling Unit, or maximum anticipated Drlling Unit, of the well. The opinion will include the ownership of the working
interest, mincrals, royalty, overriding royalty and production payments under the applicable Leases. Lach party contributing
Leases and/or Oil and Gas Interests to be included in the Drillsite or Drilling Unit, if appropriate, shall furnish to Operator
all abstracts (including federal leasc status reports), title opinions, title papers and curative material in its possession free of
charge.  All such information not in the possession of or made availabie to Operator by the partics, but necessary for the

cxamination of the title, shall be obtained by Operator. Operator shall cause title to be examined by attorneys on its staff or
Ly outside attorneys. Copies of afi title opinions shaf! be furnished to each Drilling Party upon wintten request. Costs incurred by Operator
in procuring abstracts, fees paid outside attorneys or other outside land consultants for title ination (including preliminary, suppl 1
shut-in royalty opinions and division order title opinions) and other direct charges as provided in Exhibit "C" shall be borne by the Drilling
Parties in the proportion tliat the interest of each Drilling Party bears to the total interest of all Drilling Parties as such interests appear in
Exhibit "A." Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above

functions.

Each party shall be responsible for securing curative matter and pooling amendments or agreements required in
connection with Leases or Oil and Gas Interests conlributed by such party. Operator shall be responsible for the preparation
and recording of pooling designations or declarations and communitization agreements as well as the conduct of hearings
before governmental agencies for the securing of spacing or pooling orders or any other orders nccessary or appropriate to
the conduct of operations hercunder. This shall not prevent any party from appearing on its own behalf at such hearings.

Costs incurred by Operator, includmp_fces paid to outside attorneys or ather outside land cumullunls. which are associated with heanings
before governmental agencies, and whiich costs are necessary and proper for the activities conteniplated under this agreemient, shall be direct

charges to the joint account and shall not be covered hy the administrative overhead charges as provided in Exhibit "C."

West Escavada Unit Operating Agreement -3-
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Operator shall make no charge for services rendered by its stafl attorneys or other personnel in the performance of the above
functions.

No well shall be drilled on the Contract Unit Area until after (1) the title to the Drillsite or Drilling Unit, if appropriate, has
been examined as above provided, and (2) the title has been approved by the i attorney—or—title-has—been pted—by
slbofthe-Dedling-Bartiestnsuch-wel:

B. Loss or Failure of Title:
1. Failure of Tidle: Should any Oil and Gas Interest or Oil and Gas Leasc be lost through failure of title, which results in a

reduction of interest from that shown on Exhubit "A" the party credited with contributing the affected Lease or Interest

(including, f applicable, a successor in interest to such party) shall have ninety (90) days from final determination of title
failure to acquire a new lcase or other instrument curing the entirety of the title failure, which acquisition will not be subject
to Article VILB., and failing to do so, this agreement, nevertheless, shall continue in force as to all remaining Oil and Gas
Lcases and Interests; and,

(a) The party credited with contributing the Oil and Gas Lease or Interest affected by the title failure (including, if
applicable, a successor in interest to such party) shall bear alonc the cntire loss and it shall not be entitled to recover from
Operator or the other parties any development or operating costs which it may have previously paid or incurred, but there
shall be no additional liability on its part to the other parties hereto by reason of such title failure;

(b) There shall be no retroactive adjustment of expenses incurred or revenues received from the operation of the
Lease or Interest which has failed, but the interests of the parties contained on Exhibit "A" shall be revised on an acreage
basts, as of the time it is determined finally that title failure has occurred, so that the interest of the party whose Lease or
Interest 1s affected by the title faiture will thereafter be reduced in the Centraet Linit Arca by the amount of the Leasc or Interest failed;

(¢} If the proportionate interest of the other parties hereto in any producing well previously drilled on the Contract
Area is increased by reason of the title failure, the party who bore the costs incurred in connection with such well attributable
to the Lease or Intcrest which has failed shall receive the proceeds atiributable to the increase in such interest (less costs and
burdens attributable thereto) until it has been reimbursed for unrecovered costs paid by it in connection with such well
attributable to such failed Lease or Interest;

(d) Should any person not a party to this agreement, who is determined to be the owner of any Lease or Interest
wlich has failed, pay in any manner any part of the cost of operation, development, or equipment, such amount shall be paid
1o the party or parties whao bore the costs which are so refunded;

(c) Any habihity to account to a person not a party to this agl for prior prod of Oil and Gas which arises

by reason of title failure shall be borne severally by cach party (including a predecessor to a current party) who received
production for which such accounting is required based on the amount of such production received, and each such party shall
severally indemnify, defend and hold harmless ail other parties hereto (or any such liability to account;

(f) No charge shall be made to the joint account for legal expenses, fees or salarics in conncction with the defense of
the Lease or Interest claimed to have failed, but if the party contributing such Leasc or Interest hereto clects to defend its title
1t shall bear all expenses in connection therewith; and

(g) If any party is given credit on Exhibit "A" to a Lease or Interest which is limited solely to ownership of an
interest in the wellbore of any well or wells and the production therefrom, such party's absence of interest in the remainder
of the Centraet Unit Arca shall be considered a Faijure of Title as to such remaining Centract Unit Arca unless that absence of interest
is reflected on Exhibit "A "

2. Loss by Nop-Paymemt or Erroncous Payment of Amount Duc: If, through mistake or oversight, any rental, shut-in well

paynmient, minunum royalty or royalty payment, or other payment necessary to maintain all or a portion of an Oil and Gas
Lease or interest 1s not paid or is erroncously paid, and as a result a Lease or Interest terminates, there shail be no monctary
liability against the party who failed to make such payment. Unless the party who failed to make the required payment
securcs a new Lease or Interest covering the same iterest within ninety (90) days from the discovery of the failurc to make
proper payment, which acquisitton will not be subject to Article VLB, the interests of the parties reflected on Exhibit "A”
shall be revised on an acreage basis, effective as of the date of termination of the Lease or Interest involved, and the party
who failed to make proper payment will no longer be credited with an interest in the Contraet Unit Area on account of ownership
of the Lease or Interest which has terminated. If the party who failed to make the required payment shall not have been fully
reimbursed, at the time of the loss, from the proceceds of the sale of Oil and Gas attributable to the lost Lease or Interest,
calculated on an acreage basis, for the developnient and operating costs previously paid on account of such Lease or Interest,
it shall be reimbursed for unrecovered actual costs previously paid by it (but not for its share of the cost of any dry hole
previously drilled or wells previously abandoned) from so much of the lotlowing as is necessary to effect reimbursement:

(a) Proceeds of Oif and Gas produced prior to termination of the Lease or Interest, less operating expenses and lease
burdens chargeable hercunder to the person who failed to make payment, previously accrued to the credit of the lost Lease or
Interest, on an acreage basis, up to the amount of unrecovered costs;

(b} Proceeds of Oil and Gas, less operating expenses and lease burdens chargeable hereunder to the person who failed
to make payment, up to the amount of unrecovered costs attributable to that portion of Oil and Gas thereafter produced and
marketed {(excluding production from any wells thereafter dritied) which, in the absence of such Lease or Interest termination,
would be attributable to the lost Lease or Interest on an acrcage basis and which as a result of such Leasc or Interest
termination ts credited to other parties, the proceeds of said portion of the Oil and Gas to be contributed by the other partics
in proportion to their respective interests reflected on Exhibit "A"; and,

(c) Any monies, up to the amount of unrecovered costs, that may be paid by any party who is, or becomes, the owner
of the Lease or Interest lost, for the privilege of participating in the Gontract Unit Arca or becoming a party to this agreement.

3. Other Losses: All losses of Leases or Interests committed to this agrcement, other than those set forth in Articles
IV.B.1. and 1V.B2 above, shall be joint losses and shall be borne by all parties in proportion to their interests shown on
Exhibit "A."  This shall include but not be limited to the loss of any Lease or Interest through failure to develop or because
express or implied covenants have not been performed (other than performance which requires only the payment of money),
and the loss of any Lcase by expiration at the end of its primary term if it is not renewed or extended. There shall be no
readjustment of interests in the remaining portion of the Gontract Linit Arca on account of any joint loss,

4. Curing Title: In the event of a Failure of Title under Article IV.B.1. or a loss of title under Aricle IV.B.2. above, any
Lease or Interest acquired by any party hereto (other than the parly whose interest has failed or was lost) during (he ninety
{90) day period provided by Article IV.B.1. and Article [V.B.2. above covering all or a portion of the interest that has failed
or was lost shatl be offered at cost to the party whose interest has failed or was lost, and the provisions of Article VIILB.

shall not apply to such acquisition.

West Escavada Unit Operating Unit Agreement -4 -
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ARTICLE V.
OPERATOR
A. Designation and Responsibilities of Operator:
. induning Resourees, 1LEC shall be the Operator of the Contract Unit Area, and shall conduct

and direct and have fulf control of all operations on the Centraet Linil Area as permitted and required by, and within the limits of
this agreement. In its performance of services hercunder for the Non-Operators, Operator shall be an independent contractor
not subject to the control or direction of the Non-Operators except as 1o the type of operation to be underiaken in accordance
with the election procedures contained in this agreement.  Operator shall not be deemed, or hold itsclf out as, the agent of the
Non-Operators with authority to bind them to any obligation or liability assumed or incurred by Operator as to any third
party.  Operator shall conduct its activitics under this agreement as a reasonable prudent operator, in a good and workmanlike
manner, with due diligence and dispatch, in accordance with good oilfield practice, and in compliance with applicable law and
regulation, but in no event shall it have any liability as Operator to the other parties for losses sustamned or liabilities incurred
except such as may resubt from gross negligence or willful misconduct.

B. Resignation or Removal of Operator and Selection of Successor:

1. Resignation or Removal of Operator: Operator may resign at any time by giving written notice thereof to Non-Operatars
If Operator terminates its legal existence, no longer owns an interest liercunder in the Contract Unn Arca, or is no longer capable of
serving as Operator, Operator shall be decmed to have resigned without any action by Non-Operators, except the selection of a
successor.  Operator may be removed only for good cause by the affirmative vote of Non-Operators owning a majority interest
based on ownership as shown on Exhibit "A” remaining after excluding the voting interest of Operator, such vote shafl not be
deemed cffective untit a written notice has been delivered to the Operator by a Non-Operator detailing the alleged default and
Opcrator has failed to cure the default within thiny (30) days from its receipt of the notice or, if the default concems an
operation then being conducted, within forty-eight (48) hours of its receipt of the notice. For purposes hereof, "good cause" shall
mean not only gross negligence or willful misconduct but also the material breach of or inability to meet the standards of
operation contained in Article V. A. or material failure or inability to perform its obligations under this agreement.

Subject to Article VILD.1., such resignation or removal shall not become effective until 7:00 o'clock AM. on the first
day of the calendar month following the expiration of ninety (90) days after the giving of notice of resignation by Operator
or action by the Non-Operators to remove Operator, unless a successor Operator has been sclected and assumes the duties of
Operator at an carlier date. Operator, after cffective date of resignation or removal, shall be bound by the terms hercof as a
Non-Operator. A change of a corporate name of structure of Operator or transfer of Operator's interest to any single
subsidiary, parent or successor corporation shall not be the basis for removal of Operator.

2. Sclection of Succe: Qperator; Upon the resignation or removal of Operator under any provision of this agreement, a

successor Operator shall be sclected by the partics.  The successor Operator shall be selected from the parties owning an
interest in the Comtract Unit Areu at the time such successor Operator is selected.  The successor Operator shall be sclected by the
affirmative vote of two (2) or more parlies owning a majority interest based on ownership as shown on Exhibit "A";
provided, however, if an Operator which has been removed or is deemed to have resigned fatls to vole or votes only to
succeed itself, the successor Operator shall be sclected by the affinmative vote of the party or partics owning a majority
interest based on ownership as shown on Exhibit A" remaining after excluding the voting interest of the Operator that was
removed or resigned.  The former Operator shall promptly deliver to the successor Operator all records and data relating to
the operations conducted by the former Operator to the cxtent such records and data are not already in the possession of the
successor operator.  Any cost of obtaining or copying the former Operator's records and data shall be charged 1o the joint
account.

3. Lffect of Bankruptey: If Operator becomes insolvent, bankrupt or is placed in reccivership, it shall be deemed to have

tesigned without any action by Non-Operators, except the selection of a successor.  If a petition for relief under the federal
bankruptey laws is filed by or apgainst Operator, and the removal of Operator 1s prevented by the federal bankruptcy court, all
Non-Operators and Operator shall comprisc an interim operating committee to serve umtil Operator has clected to reject or
assume this agreement pursuant to the Bankrupicy Code, and an clection to reject this agreement by Operator as a debtor in
possession, or by a trustec in bankruptey, shall be deemed a resignation as Operator without any action by Non-Operators,
except the selection of a successor.  During the period of time the operating comnuttee controls operations, all actions shall
require the approval of two (2) or more parties owning a niajority interest based on ownership as shown on Exhibit "A." In
the cvent therc are only two (2) partics to this agreement, during the period of time the operating committec controls
operations, a third party acceptable to Operator, Non-Operator and the federal bankruptey court shall be selected as a
member of the operating comumittee, and all actions shail require the approval of two (2) members of the operating
committee without regard for their interest in the Gontreet Unit Arca based on Exhibit "A*

C. Employees and Contractors:

The number of employees or contractors used by Operator in conducting operations hercunder, their sclection, and the
hours of labor and the compensation for services performed shall be determined Operator, and all such cmployees or
contraclors shall be the cnmployees or contractors of Operator,

D. Rights and Duties of Operator:

1. Competitive Rates and Use_of Alfiliates; All wells drilled on the Contraet Uit Arca shall be drilled on a competitive
contract basts at the usual rates prevailing in the arca.  If it so desires, Operator may cmploy its own tools and cquipment in
the drilling of wells, but its charges therefor shall not exceed the prevailing rates in the area and the rate of such charges
shall be agrced upon by the parties in writing before drilling operations are commenced, and such work shall be performed by
Operator under the same terms and conditions as are customary and usual in the arca n contracts of independent contractors
who are doing work of a similar naturc.  All work performed or materials supplied by affiliates or related parties of Operator
shalt be performed or supplicd at competitive rates, pursuant to written agreement, and in accordance with customs and
standards prevailing in the industry

2. Discharge of Joint Account Obligations: Except as herein otherwise specifically provided, Operator shall promptly pay
and discharge expenses incurred in the development and operation of the Contract Lnit Arca pursuant to this agreement and shall
charge cach of the partics hereto with their respective proportionate shares upon the expense basis provided in Lxhibit “C."
Operator shall keep an accurate record of the joint account hereunder, showing expenses incurred and charges and credits
made and received.

3. Protection from Liens: Operator shall pay, or cause to be paid, as and when they become due and payable, all accounts
of contractors and suppliers and wages and salartes for services rendered or performed, and for materials supplied on, to or in

respect of the Gontract Linit Area or any operations for the joint account thereof, and shall keep the Contract Unit Arca free from

West Escavada Unit Operaling Agreement -5-
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liens and encumbrances resulting therefrom except for those resulting from a bona fide dispute as to services rendered or
materials supplied.

4. Custody of Funds: Operator shall hold for the account of the Non-Operators any funds of the Non-Operators advanced
or paid to the Operator, cither for the conduct of operations hereunder or as a result of the sale of production from the
Centract Unit Area, and such funds shall remain the funds of the Non-Operators on whose account they are advanced or paid until
used for their intended purpose or otherwise delivered to the Non-Operators or applied toward the payment of debts as
provided in Article VILB. Nothing in this paragraph shal! be construed to establish a fiduciary refationship between Operator
and Non-Operators for any purpose other than to account for Non-Operator funds as herein specifically provided. Nothing in
this paragraph shall require the mamtenance by Operator of scparate accounts for the funds of Non-Operators unless the
parties otherwise specifically agree.

Access to Contrnet Unit Area and Records: Operator shall, except as otherwise provided herein, pernut each Non-Operator
of its duly authorized representative, at the Non-Operator's sole risk and cost, full and free access at all reasonable times to
all operations of every kind and character being conducted for the joint account on the Contract Unit Area and to the records of
operations conducted thercon or production therefrom, including Operator's books and records relating thereto.  Such access
rights shall not be exercised in a manner mierfering with Operator's conduct of an operation hercunder and shall not obligate
Operator to furnish any geologic or geophysical data of an interpretive nature unless the cost of preparation of such
interpretive data was charged to the joint account. Operator will furnish to cach Non-Operator upon request copies of any
and all reports and information obtained by Operator in connection with production and rclated items, including, without
limitation, meter and chart reports, production purchaser statements, run tickets and monthly gauge reports, but excluding
purchase contracts and pricing information to the extent not applicable to the production of the Non-Operator secking the
information.  Any audit of Operator's records relating to amounts expended and the appropriateness of such expenditures
shall be conducted in accordance with the audit protocol specified in Exhibit "C."

6. Liling and Furnishing Govemmental Reports; Operator will file, and upon written request promptly furnish copics to
cach requesting Non-Operator not in default of its payment obligations, all operational nolices, reports or applications
required to be filed by local, State, Federal or Indian agencies or authorities having jurisdiction over operalions hereunder.
Lach Non-Operator shall provide to Operator on a timely basis all information necessary to Operator to make such filings.

7. Drilling and Testing Operations: The following provisions shall apply 10 cach well drifled hereunder, including but not

limited to the Initial Well:

(a) Operator will promptly advisc Non-Operators of the date on which the well is spudded, or the date on which
drifling operations are commenced.

(b) Operator will send to Non-Operators such repotts, test tesults and notices regarding the progress of operations on the well
as the Non-Operators shall reasonably request, including, but not limited to, daily drifling reports, compietion reports, and welf fogs.

(c) Operator shalt adequately test all Zones encountered which may reasonably be expected to be capable of producing
Oil and Gas in paying quantities as a resuft of examination of the electric log or any other logs or cores or tests conducted
hereunder.
Any mformation furnished to or obtamed by a Non-Operator pursuant to Articles VA3 S, VD0 and VD7 shall be maintuned as confidential
by the Non-Operator and shalt niot be disclosed by the Non-Opetator without the prior wrtten consent ol Operator
Notwilhstanding anything in this Agreement to the contrary, The rights of & Non-Operator as set forth in Articles VDS, VDo and VD7
shall onty apply in faver of those Non-Opurator Partics who are Consenting Pariies wath the 1espect te a proposed operation, until such e
as the Consenting Parties are no longer entitled to the Non-Cunsenung Party’s share of production, or the proceeds therelrony, attributable to
the proposed operation in which the Non-Consenting Parties did not parucipate

8. Cost Estimates: Upon request of any Consenting Party, Operator shall furnish estimates of current and cumulative costs
incurred for the joint account al reasonable intervals during the conduct of any operation pursuant to this agreement
Operator shall not be held tiable for errors in such estimates so long as the estimates are made in good faith

9. Insurance: At all times while operations are conducted hereunder, Operator shall comply with the workers
compensation Jaw of the state where the operations are being conducted; provided, however, that Operator may be a self-
insurer for liability under said compensation laws in which event the only charge that shall be made to the joint account shall
be as provided in Exhibit "C." Operator shall also carry or provide wsurance for the benefit of the joint account of the parties
as outiined in Exhibit "D" attached hereto and made a part hercof. Operator shall require alf contractors engaged in work on
or for the Contract tinit Arca to comply with the workers compensation law of the state where the operations are being conducted
and 10 maintain such other insurance as Operator may require

In the cvent automobile liability insurance is specified in said Exhibit "D," or subsequently receives the approval of the
parties, no direct charge shall be made by Operator for premiums paid for such insurance for Operator's automotive
equipment.

ARTICLE Vi,
DRILLING AND DEVELOPMENT
A. fmitial Test Well:

On or before the ___ day of _______ wiich is six (6) momhs from the Etfective Date herein, Operator shall comnience the
drilling of the Initial Test Well at the following Jocation: ata legal location of Operator’s chorce, within the boundarnies of the West Lscavada
Unst located m T22N-R7W, Section 7: 8,2, Section §: /2, Secton 17, ALL, Secton 18 ALL, and T22N-R8AV, Scenon 12082, Section £3
ALL, Sandoval and San Juan Counties, Mexico .

and shall thercalter continue the drilling of the well with due diligence to o depth sufhivien! to adequately testthe _ 0 Maneos. -
formation.

Operator shall have the nght 10 cease drilling any Horzontat or Muln-literal Well aCany tme, for any reason. and any such Well shall be
deemed o have reached sts objective depth so fong as Operator has dnlffed any such Well o the objectnve ormationts ) and has dntled

horizontally m the objective formation(s) sutlicient 1o test the Mancos formation

The-drilling-of-the-Initinl-Well-and-the-participation-therein-by—all-parties—is—ob} y—subject-to-Anicle ¥1-E1—as—to-particip
Fal H LA etiole-NI-1o 1. 1 i £ d-AAteleX a5 £ Y
P Artiele-Vi-ti-as-to-t P o 0!

B. Subsequent Operations:

i Proposed Operatjons: If any party hereto should desire to drifl any well on the Contrect Umit Area other-than-the InitialTes-Well,
or if any party should desire to Rework, Sidetrack, Deepen, Recomplete or Plug Back a dry hole or a well no longer capable of
producing in paymg quantitics in which such party has not otherwise relinquished its interest in the proposed objective Zone under
this agreement, the party desiring 1o drill, Rework, Sidetrack, Decpen, R plete or Plug Back such a well shall give written
notice of the proposed operation to the partics who have not otherwise relinquished their interest in such objective Zone

West Escavada Unit Opcerating Agrecment -6 -
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under this agreement and to all other parties in the case of a proposal for Sidetracking or Decpening, specifying the work to be
performed, the location, proposed depth, objective Zone and the estimated cost of the operation, The partics to whom such a
notice is delivered shall have thinty (30) days afier receipt of the notice within which to notify the party proposing to do the work
whether they clect to participate in the cost of the proposed operation. If a drilling rig is on location, notice of a proposal to
Rework, Sidetrack, Recomplete, Plug Back or Deepen may be given by telephone and the response period shall be limited to forty-
cight (48) hours, exclusive of Saturday, Sunday and lega! holidays. Failure of a party to whom such notice is delivered to reply
within the period above fixed shall constitute an election by that party not to participate in the cost of the proposed operation.
Any proposal by a party to conduct an operation conflicting with the operation initially proposed shall be delivered to all partics
within the time and in the manner provided in Article VI.B.6,

If all parties to whom such notice is delivered clect to participate in such a proposed operation, the parties shall be
contractuaily committed to participate therein provided such operations are commenced within the time period hercafter set
forth, and Operator shall, no later than sinety{90) une hundred twenty ¢120) days after expiration of the notice period of thirty (30) days (or
as promptly as practicable after the expiration of the forty-cight (48) hour period when a drilling rig is on location, as the case maybe), actually
commence the proposed operation and thereafter complete it with due diligence at the risk and expense of
the parties participating therein; provided, however, said commencement date may be cxtended upon written notice of same
by Operator to the other parties, for a period of up to thirty~(30) sixty (00} additional days if, in the sole opinion of Operator, such
additional time is reasonably neccessary to obtain permuts from governmental authoritics, surface rights (including rights-of-
way) or appropriate dritling cquipment, or to complete title exanunation or curative matter required for title approval or
acceptance.  If the actual operation has not been commenced within the time provided (including any extension thereof as
specifically permitted herein or in the force majeure provisions of Anicle XI) and if any party hereto stil! desires to conduct
said operation, written notice proposing same must be resubmitted to the other parties in accordance herewith as if no prior
proposal had been made. Those parties that did not participate in the drilling of a well for which a proposal to Decpen or
Sidetrack s made hereunder shall, if such parties desire to participate i the proposed Decpening or Sidetracking operation,
retmburse the Drlling Parties in accordance with Article VIB.4. in the event of a Deepening operation and in accordance

with Article VI.B.5. in the event of a Sidetracking operation.

2. Qperations by Less Than All Parties:

{a) Determination of Participation. If any party to whom such notice is dclivered as provided in Article VLB.1. or
VLC.1. (Option No. 2) elects not to participate in the proposed operation, then, in order to be entitled to the benefits of this
Article, the party or parties giving the notice and such other parties as shall elect to participate in the operation shall, no
later than ninety (90) days after the expiration of the notice period of thirty (30) days (or as promptly as practicable after the
expiration of the forty-eight (48) hour period when a drilling rig is on location, as the case may be) actually commence the
proposed operation and complete it with due diligence. Operator shall perform all work for the account of the Consenting
Parties; provided, however, if no drilling rig or other equipment is on location, and if Operator is a Non-Consenting Party,
the Consenting Partics shall cither: (i) request Operator to perform the work required by such proposed operation for the
account of the Consenting Parties, or (ii) designate one of the Consenting Partics as Operator to perform such work. The
rights and duties granted to and imposed upon the Operator under this agreement are granted to and imposed upon the paity
designated as Operator for an operation in which the original Operator 15 a Non-Consenting Party.  Consenting Parties, when
conducting operations on the Contract Unit Area pursuant to this Article VIB.2, shall comply with all terms and conditions of this

agreement.

If less than all parties approve any proposed operation, the proposing party, liately after the exp of the
applicable notice period, shall advise all Parties of the total interest of the parties approving such operation and ils
recommendation as to whether the Consenting Parties should proceed with the operation as proposed. Each Consenting Party,
within forty-cight (48) hours (exclusive of Saturday, Sunday, and legal holidays) afier delivery of such notice, shall advise the
proposing party of its desire to (i) limit participation to such party's interest as shown on Exhibit "A" or (ii) carry only its
proportionate part (determined by dividing such party's interest in the Contraet Unit Area by the interests of all Consenting Partics in
the Contract Umt Arca) of Non-Consenting Partics’ interests, or (iit) carry its proporlionate part (determined as provided in (ii}) of
Non-Consenting  Parties' interests together with all or a portion of its proportionate part of any Non-Consenting Parties'
interests that any Consenting Party did not clect to lake. Any interest of Non-Consenting Partics that is not carried by a
Consenting Party shall be deemed to be carried by the party proposing the operation if such party does not withdraw its
proposal.  Failure to advise the proposing party within the time required shall be deemed an election under (i). In the cvent a
drilling rig is on location, notice may be given by tclephone, and the tune permitted for such a response shall not exceed a
total of forty-cight (48) hours (exclusive of Saturday, Sunday and lcgal holidays). The proposing party, at its clection, may
withdraw such proposal if there is less than 100% participation and shall notify all parties of such decision within ten (10)
days, or within twenty-four (24) hours if a drilling rig is on location, foll b of the applicable response period.
If 100% subscription to the proposed operation is obtained, the proposing party shall promptly notify the Consenting Parties
of their proportionate interests in the operation and the party serving as Operator shall commence such operation within the
period provided in Article VLI 1., subject to the same extension right as provided therein.

(b) Retinquishment of Interest for Non-Participation. The cntire cost and risk of conducting such operations shall be

bome by the Consenting Parties tn the proportions ey have elected to bear same under the terms of the preceding
paragraph.  Conscnting Parties shall keep the lcaschold estates involved in such operations free and clear of all liens and
encumbrances of every kind crcated by or arising from the operations of the Consenting Parties. If such an operation results
in a dry hole, then subject to Articles VILB.6. and VLE3, the Consenting Parties shall plug and abandon the well and restore
the surface Jocation at their solc cost, risk and expense; provided, however, that those Non-Consenting Parties that
participated in the drilling, Deepening or Sidetracking of the well shall remain liable for, and shall pay, their proportionate
shares of the cost of plugging and abandoning the well and restoring the surface location insefar only as those costs were not
increased by the subscquent operations of the Consenting Parties. If any well drilled, Reworked, Sidetracked, Deepened,
Reconmpleted or Plugged Back under the provisions of this Article results in a well capable of producing Oil and/or Gas in
paying quantities, the Consenting Parties shall Complete and equip the well to produce at their sole cost and risk, and the
well shall then be turned over to Operator (if the Operator did not conduct the operation) and shall be opcrated by it at the

expense and for the account of the Consenting Partics Upon commencement of operations for the drilling, Reworking,

West Lscavada Unit Operating Agreement -7-
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Sidetracking, Recompleting, Decpening or Plugging Back of any such well by Consenting Parties in accordance with the
provisions of this Article, each Non-Consenting Party shall be deemed to have relinquished to Consenting Parties, and the
Consenting Parties shafl own and be entitfed to receive, in proportion to their respective interests, all of such Non-
Consenting Party's interest in the well and share of production therefrom or, in the case of a Reworking, Sidetracking,
Deepening, Reccompleting or Plugging Back, or a Completion pursuant to Article VL.C.l, Option No. 2, all of such Non-
Consenting  Party's intcrest in the production obtained from ihe operation in which the Non-Consenting Party did not elect
to participate.  Such relinquishment shall be effective until the procceds of the sale of such share, calculated at the well, or
market value thereof if such share is not sold (after deducting applicable ad valorem, production, severance, and cxcise taxes,
royalty, overriding royalty and other interests not excepted by Article IN.C. payable out of or measured by the production
from such well accruing with respect to such interest until it reverts), shall equal the total of the following:

(1) 200, % of cach such Non-Consenting Party's share of the cost of any newly acquired surface equipment
beyond the wetlhead connections (including but not limited to stock tanks, scparators, treaters, pumping ecquipment and
piping), plus 100% of each such Non-Consenting Party's share of the cost of operation of the well commencing with first
production and continuing until cach such Non-Consenting Party's relinquished interest shall revert to it under other
provisions of this Article, it being agreed that cach Non-Consenting Party’s share of such costs and equipment will be that
interest which would have been chargeable to such Non-Consenting Party had it participated in the well from the beginning
of the operations; and

(1}400__ __ % of (a} that portion of the costs and expenses of drilling, Reworking, Sidetracking, Deepening,
Plugging Back, testing, Completing, and Recompleting, after deducting any cash contributions received under Article VIILC.,
and of (b) that portion of the cost of newly acquired equipment in the well (to and including the wellhcad connections),
which would have been chargeable to such Non-Consenting Party if it had participated therein

Notwithstanding anything to the contrary in this Articte VLB, if the well does not reach the deepest objective Zone
described in the notice proposing the well for reasons other than the cencountering of granite or practically impenetrable
substance or other condition in the hole rendering further operations impracucable, Operator shall give notice thereof to cach
Non-Consenting  Party who subnutted or voted for an alternative proposal under Article VLB.6. to drill the well 10 a
shallower Zone than the decpest objective Zone proposed in the notice under which the well was drilled, and each such Non-
Consenting Party shall have the option to participate in the initial proposed Completion of the well by paying its share of the
cost of drilling the well to its actual depth, caleulated in the manner provided in Article VIB.4. (a). Il any such Non-
Conscnting Party does not clect to participate tn the first Completion proposed for such well, the relinquishment provisions
of this Article VI.B.2. (b) shail apply to such party's interest,

(c) Reworking, Recompleting or Pluguing Back, An election not 1o participate in the drilling, Sidetracking or
Deepening of a well shall be deemed an election not to participate in any Reworking or Plugging Back operation proposed in
such a well, or portion thereof, to which the mitial non-consent clection applied that is conducted at any time prior to full
recovery by the Consenting Parties of the Non-C Party's 1 P amount. Similarly, an election nol to
participate in the Completing or Recompleting of a well shall be deemed an election not to participate in any Reworking

operation proposed in such a well, or portion thereof, to which the initial non-consent clection applied that is conducted at
any time prior to full recovery by the Consenting Parties of the Non-Consenting Party's recoupment amount. Any such
Reworking, Recompleting or Plugging Back operation conducted during the recoupment period shall be deemed part of the
cost of operation of said well and there shall be added to the sums to be recouped by the Consenting Parties 0% of
that portion of the costs of the Reworking, Recompleting or Plugging Back operation which would have been chargeable to
such Non-Consenting Parly had it participated therein.  If such a Reworking, Recompleting or Plugging Back operation is
proposed during such recoupment period, the provisions of this Article VLB, shall be applicable as between said Consenting
Parties in said well.

(d) Recoupment Matters. During the period of time Consenting Parties are entitled to receive Non-Consenting Party's
share of production, or the proceeds therefrom, Conscating Partics shall be responsible for the payment of all ad valorem,
production, scverance, excise, gathering and other taxes, and all royalty, overriding royalty and other burdens applicabic to
Non-Consenting Party's share of production not excepted by Article 111.C.

In the case of any Reworking, Sidetracking, Plugging Back, Recompleting or Deepening operation, the Consenting
Partics shall be permitted to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of ail
such cquipment shall rematn unchanged; and upon abandonment of a well after such Reworking, Sidetracking, Plugging Back,
Recompleting or Decpening, the Consenting Parties shall account for all such cquipment to the owners thercof, with each
party receiving its proportionate part in kind or in value, less cost of salvage.

Within nincty (90) days after the completion of any operation under this Article, the party conducting the operations

i to

for the Consenting Parties shall furnish cach Non-Consenting Party with an inventory of the equip in and
the well, and an itcmized statement of the cost of drilling, Sidetracking, Deepening, Plupgging Back, testing, Completing,
Recompleting, and cquipping the well for production; or, at its option, the operating party, in licu of an itemized statement
of such costs of operattion, may submit a detailed statement of monthly billings.  Each month thercaer, during the time the
Consenting Parties are being reimbursed as provided above, the party conducting the operations for the Consenting Parties
shall furnish the Non-Consenting Partics with an itemized statement of all costs and liabilities incurred in the operation of
the well, together with a statement of the quantity of Oil and Gas produced from it and the amount of proceeds realized from
the sale of the well's working interest production during the preceding month. In determining the quantity of Oil and Gas
produced during any month, Consenting Parties shail use industry accepted methods such as but not limited to metering or
pertodic well tests.  Any amount realized {rom the sale or other disposition of equipment newly acquired in conncction with
any such operation which would have been owned by a Non-Consenting Party had it participated therein shall be credited
against the total unrcturned costs of the work done and of the equipment purchased in determining when the interest of such
Non-Consenting Party shall revert to it as above provided; and if there is a credit balance, it shall be paid to such Non-
Consenting Party

If and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest the amounts provided
for above, the relinquished interests of such Non-Consenting Party shall automatically revert to it as of 7:00 a.m. on the day
following the day on which such recoupment occurs, and, from and after such reversion, such Non-Consenting Party shall
own the same interest in such well, the matertal and equipment wm or peraining thereto, and the production therefrom as
such Non-Consenting Party would have been entitled to had it participated in the drilling, Sidetracking, Reworking,
Deepening, Recompleting or Plugging Back of said well.  Thercafier, such Non-Consenting Party shall be charged with and

West Escavada Unit Operating Agreement -8-
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shall pay its proportionate part of the further costs of the operation of said well wcluding, plugii
m 1 I ms f b and

iLabandonatent, clean op and damaues
accordance with the term: agrecment it )

Ex#llb “C" attached ;lc\}lélo
3. Stand:By Costs: When a well which has been drilled or Deepened has reached its authorized depth and all tests have
been completed and the results thercof furnished to the partics, or when operations on the well have been otherwise
terminated pursuant to Article VLF,, stand-by costs incurred pending response to a party's notice proposing a Reworking,
Sidetracking, Decepening, Recompleting, Plugging Back or Completing operation in such a well (including the period required
under Article VIB.6. to resolve competing proposals) shall be charged and borne as part of the drilling or Deepening
operation just completed.  Stand-by costs subsequent to all parties responding, or cxpiration of the response time permitted,
whichever first occurs, and prior to agreement as to the participating interests of all Consenting Partics pursuant to the terms
of the sccond grammatical paragraph of Articie VLB.2. (a), shall be charged to and borne as part of the proposcd operation,
but if the proposal is subscquently withdrawn because of insufficient participation, such stand-by costs shall be allocated
between the Consenting Partics in the proportion cach Consenting Party's interest as shown on Exhibit "A" bears to the total
interest as shown on Exhibit "A” of alt Consenting l’unicii_ Dechening

In the event that notice for a Sidetracking . operalion 15 given while the drilling rig to be utilized is on location, any party
may request and receive up to five (5) additional days afier expiration of the forty-cight hour response period specified in
Article VIB.I. within which to respond by paying for all stand-by costs and other costs incurred during such extended
response period; Operator may require such party to pay the cstimated stand-by time in advance as a condition to extending
the response period. If more than one party clects to take such additional tinic to respond to the notice, standby costs shall be
allocated between the parties taking additional time to respond on a day-to-day basis in the proportion cach electing party's
interest as shown on Exhibit "A" bears 1o the total interest as shown on Exhibit "A" of all the electing partics.

4. Deepening; If less than all partics elect to participate in a drilling, Sidetracking, or Deepening operation proposed
pursuant to Article VLDB.1., the interest relinquished by the Non-Consenting Partics to the Consenting Parties under Article
VIB.2. shall refate only and be limited to the lesser of (i) the total depth actually drilled or (i) the objective depth or Zone
of which the partics were gtven notice under Article VLB, ("Initial Objective”). Such well shall not be Deepened beyond the
Initial Objective without first complying with this Article to afford the Non-Consenting Partics the opportunity to participate
in the Deepening operation.

In the cvent any Consenting Party desires to drill or Deepen a Non-Consent Well 1o a depth below the Initial Objective,
such party shall give notice thereof, complying with the requirements of Aricle VIB.1., to all parties (including Non-
Conscnting Parties).  Thercupon, Articles VI.B.E. and 2. shall apply and ail parties receiving such notice shall have the right to
participate or not participate in the Deepening of such well pursuant to said Articles VIB.1. and 2. If a Deepening operation
is approved pursuant to such provisions, and if any Non-Consenting Party clects to participate in the Decpening operation,
such Non-Consenting party shall pay or make reimbursement (as the case may be) of the following costs and expenses.

(a) If the proposal to Deepen is made prior to the Completion of such well as a well capable of producing in paying
quantities, such Non-Consenting Party shail pay (or reimburse Consenting Parties for, as the case may be) that sharc of costs
and expenses incurred in connection with the drilling of said well from the surface to the Initial Objective which Non-
Consenting Party would have patd had such Non-Consenting Party agreed to participate therein, plus the Non-Consenting
Party's share of the cost of Deepening and of participating in any further operations on the well in accordance with the other
provisions of this Agreement; provided, however, all costs for testing and Completion or attempted Completion of the well
incurred by Consenting Parties prior to the point of actual operations to Deepen beyond the Initial Objective shall be for the
solc account of Consenting Partics.

(b) If the proposal is made for a Non-Consent Well that has been previously Completed as a well capable of producing
in paying quantities, but is no longer capable of producing in paying quantities, such Non-Consenting Party shall pay (or
reimburse  Consenting  Parties  for, as the case may be) its proportionate share of all costs of drilling, Completing, and
cquipping said well from the surface to the Initial Objective, calculated tn the manner provided in paragraph (a) above, less
those costs recouped by the Conscnting Parties from the sale ol production [rom the well. The Non-Consenting Party shall
also pay its propottionatc share of all costs of re-entering said well.  The Non-Consenting Partics’ proportionate part (based
on the percentage of such well Non-Consenting Party would have owned had it previously participated in such Non-Consent
Well) of the costs of salvable materials and equipment remaining in the lole and salvable surface cquipment used in
connection with such well shall be determmed in accordance with Exhibit "C." If the Consenting Parties have recouped the
cost of dnlling, Completing, and cquipping the well at the tme such Deepening operati is conducted, then a Non-
Consenting Party may participate in the Deepening of the well with no payment for costs incurred prior to re-entering the

well for Deepening
The foregoing shall not imply a right of any Consenting Party to propose any Deepening for a Non-Consent Well prior
to the drilling of such well to its Initial Objective without the consent of the other Consenting Parties as provided in Article

VLE. This Article VEB A shadl not apply to Deepenimg operations within an existing Lateral ofa Hotzontal or Mulu-Lateral Well The Non-
Consenting Partics non-consent electon shall be deemed o also apply to any Deepeming o extending operation within an existing Lateral of

a Horzomal or Multi-Lateral well
5. Sudetracking: Any party having the right to participate in a proposed Sidetracking operation that does not own an

interest in the affected wellbore at the time of the notice shall, upon electing to participate, tender to the wellbore owners its

proportionate share (equal to its interest in the Sidetracking operation) of the value of that portion of the existing wellbore
to be utilized as foliows:

(a) If the proposal is for Sidetracking an existing dry hole, reimbursement shall be on the basis of the actual costs
incurred in the initial drilling of’ the well down to the depth at which the Sidetracking operation is initiated.

(b) If the proposal is for Stdetracking a well which has previously produced, reimbursement shall be on the basis of
such party's proportionate share of drilling and equipping costs incurred in the initial drilling of the well down to the depth
at which the Sidetracking operation is conducted, calculated in the manner described in Article V1.B.4(b) above. Such party's
proportionate share of the cost of the well's salvable materials and cquipment down to the depth at which the Sidetracking
operation is initiated shail be determined in accordance with the provisions of Exhibit "C."

This Acticle VIS, "Sidetrackimg” shall not apply to operations man existing Lateral ol a Horzontal or Multi-Lateral Well. Drilling
Operations which are intended to recover penetration of the objective formation(s) wineh are conducted ma dlonzontal or Mult-Lateral Well

shall be considered as included m the argmal proposed driliing operations
6. Order_of Preference of Qperations. Except as otherwise specifically provided in this agreement, if any party desires to

propose the conduct of an operation that conflicts with a proposal that has been made by a party under this Article VI, such

party shall have fifteen (15) days from delivery of the initial proposal, in the case of a proposal to drill a well or to perform

Wesl Escavada Unil Operating Agreement -9-
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an operation on a well where no drilling rig is on location, or twenty-four (24) hours, exclusive of Saturday, Sunday and legal
holidays, from delivery of the initial proposal, if a drilting rig is on location for the well on which such operation is to be
conducted, to deliver to all parties entitled to participate in the proposed operation such party's alternative proposal, such
alternate proposal to contain the same information required to be included in the initial proposal. ELach party receiving such
proposals shall clect by delivery of notice to Operator within five (5) days after expiration of the proposal period, or within
twenty-four (24) hours {(exclusive of Saturday, Sunday and lcgal holidays) if a drilling rig is on location for the well that is the
subject of the proposals, to participate in onc of the compeling proposals. Any party not electing within the time required
shall be deemed not to have voted. The proposal receiving the vote of parties owning the largest aggregate percentage
interest of the parties voting shall have priority over all other competing proposals; in the case of a tic vote, the initial proposal shall
prevail.  Operator  shall deliver notice of such result to all parties entitled to participate in  the operalion
within five (5) days after expiration of the clection period (or within twenty-four (24) hours, exclusive of Saturday, Sunday
and lcgal holidays, if a drifling rig is on location). Lach party shall then have two (2) days (or twenty-four (24) hours if a rig
is on location) from receipt of such notice to clect by delivery of notice to Operator to participate in such operation or lo
relinquish interest in the affected well pursuant to the provisions of Anticle VLB.2.; failure by a party to deliver notice within
such peried shall be deemed an election not to panticipate in the prevatling proposal.

7. Conformity to Spacing Pattern, Notwithstanding the provisions of this Anticle VIB.2., it is agreed that no wells shall be
proposed to be drilled to or Completed tm or produced from a Zone from which a welt located elsewhere on the Contract
Area is producing, uniess such well conforms to the then-existing well spacing pattern ot un spproved exception thereto for such Zone.

8. Paying Wells. No party shall conduct any Reworking, Deepening, Plugging Back, Completion, Recompletion, or

) g in paying q i except

Sidetracking operation under this agreement with respect to any well then capable of pr
with the consent of all parties that have not relinquished interests in the weil at the time of such operation.
C. Completion of Wells; Reworking and Plugging Back:

. Completion. Without the consent of all parties, no well shall be drilled, Deepened or Sidetracked, except any well
drilled, Deepencd or Sidetracked pursuant to the provisions of Article VIDB.2. of this agreement. Consent to the drilling,

ing shall mclude as o Honzontal or Mult-Lateral Wells Opuon T below and as to Vertical Wells Oprion 2 below

Deepentng or Sidetrac

[ Option No. t (flonzontal Wells) All necessary expenditures for the drilling, Deepening or Sidetracking, testing, Completing and

equipping of the-well, a tHorizontal or Matu-Lateral Well including necessary tankage and/or surface facilities. For any
Horzontal or Multi-Lateral Well subject to this Agreement, Completion operations shall be mctuded m the proposed driliing
operations for such well

@ Option No. 2 {Vertical Wells): All necessary expenditures for the drilling, Deepening or Sidetracking and testing of the-welt o

Vertieal Wetl, When such well has reached its authorized depth, and all logs, cores and other tests have been completed, and the
Results thereof furnished to the partics, Operator shall give immediate notice to the Non-Operators having the right to
participate in a2 Complction attempt whether or not Operator recommiends  attempting to Complete the  well,
together with Operator's AFE for Completion costs if nol previously provided. The partics receiving such notice
shall have forty-cight (48) hours (exclusive of Saturday, Sunday and lcgal holidays) in which to clect by delivery of
notice 10 Operator to participate in a recommended Completion attempt or to make a Completion proposal with an
accompanying AFE.  Operator shall deliver any such Completion proposal, or any Completion proposal conflicting
with Operator's proposal, to the other partics entitled to participate in such Completion in accordance with the
procedures specified in Article VEB.G6.  Llection to participate in a Completion attempt shail include consent to ali
necessary expenditures for the Completing and equipping of such well, including necessary tankage and/or surface
facilities but excluding any stimulation operation not contained on the Complction AFE.  Failure of any pary
receiving such notice to reply within the period above fixed shall constitute an clection by that party not to
participate in the cost of the Completion attempt; provided, that Article VIB.6. shall control in the case of
conflicting Completion proposals. If onc or more, but less than all of the partics, clect to attempt a Completion, the
provision of Article VIB.2. hereof (the phrase "Reworking, Sidetracking, Deepening, Recompleting or Plugging
Dack" as contained in Article VIB.2. shall be decmed to include "Completing") shall apply to the operations
thereafter conducted by less than all parties; provided, however, that Anicle VL.B.2. shall apply scparately to each
separate Completion or Rccompletion attempt undertaken hercunder, and an election to become a Non-Consenting
Party as to one Completion or Recompletion attempt shall not prevent a party from becoming a Consenting Party
in subsequent Completion or Recompletion attempts regardless  whether the Consenting  Parties as to  earlier
Completions or Recompletion have recouped their costs pursuant to  Article VIB.2; provided further, that any
recoupment of costs by a Consenting Party shall be made solely from the production attributable to the Zone in
which the Completion attempt is made. Liection by a previous Non-Consenting party to participate in a subsequent
Completion or Recompletion attempt shall require such pany to pay its proportionate share of the cost of salvable
materials and cquipment nstalled i the well pursuant to the previous Completion or Recompletion attempt,
insofar and only insofar as such materials and equipment benefit the Zone in which such party paricipates n a
Completion attempt.

2. Rework, Recomplete or Plug Back: No well shall be Reworked, Recompleted or Plugged Back except a well Reworked,
Recompleted, or Plugged Back pursuant to the provisions of Article VILB.2. of tlis agreement.  Consent to the Reworking,
Recompleting  or Plugging Back of a well shall clude all necessary expenditures in  conducting such operations and
Completing and equipping of said well, including necessary tankage and/or surface facilities.
D. Other Operations:

Operator shall not undertake any single project r bly e d to require an expenditure in excess of
Dollars ($_<0,000 0, ) except in connection with the

ity Thousand,
drilling, Sidetracking, Reworking, Decpening, Completing, Recompleting or Plugging Back of a well that has been previously
authorized by or pursuant to this agreement, provided, however, that, in case of cxplosion, fire, flood or other sudden
emergency, whether of the same or different nature, Operator may (ake such steps and incur such expenses as in its opinion
are required to deal with the emergency to safcguard life and property but Operator, as promptly as possible, shall report the
emergency to the other parties. If Operator prepares an AFL for its own use, Operator shall furnish any Non-Operator so
Dollars

requesting an information copy thereof for any single project costing in excess of __ ity Thousand,
($_50,000 00 ). Any party who has not relinquished its interest in a well shall have the right to propose that

Operator perform repatr work or undertake the instaliation of antificial lift equipment or ancillary production facilitics such as

salt water disposal wells or to conduct additional work with respect to a well drilled hereunder or other similar project (but

West Escavada Unit Operating Agreement -10-
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not including the instatlation of gathering lines or other transportation or marketing facilities, the installation of which shall
be governed by separate agreement between the parties) reasonably estimated to require an expenditure in excess of the
amount first set forth above in this Article VLD. (except in conncction with an operation required to be proposed under
Articles VI.B.L. or VLC.l. Option No. 2, which shall be governed cxclusively be those Articles). Operator shall deliver such
proposal to all parties entitled to participate therein,  If within thirty (30) days thereof Operator secures the written consent
of any party or parties owning at least bl ... % of the interests of the parties entitled to participate in such operation,
cach party having the right to participate in such project shall be bound by the terms of such proposal and shall be obligated
to pay its proporttonate share of the costs of the proposed project as if it had consented to such project pursuant to the terms
of the proposal.
E. Abandonment of Wells:

I Abandonment of Dry Holes: Except for any well drilled or Deepened pursuant to Article VIB.2, any weh which has

been drilled or Decpened under the terms of this agreement and is proposed to be completed as a dry hole shall not be plugged and
abandoned without the consent of all partics. Should Operator, after diligent effort, be unable (0 contact any
party, or should any party fail to reply within forty-cight (48) hours (exclusive of Saturday, Sunday and legal holidays) afier
delivery of notice of the proposal to plug and abandon such well, such party shall be deemed to have consented to the
proposed abandonment.  All such wells shall be plugged and abandoned in accordance with applicable regulations and at the
cost, risk and expensc of the parties who participated in the cost of drilling or Decpening such well.  Any party who objects to
plugging and abandontng such well by notice delivered to Operator within forty-cight (48) hours (cxclusive of Saturday,
Sunday and fegal holidays) afier delivery of notice of the proposed plugging shall take over the well as of the end of such
forty-cight (48) hour notice period and conduct further operations in scarch of Oil and/or Gas subject to the provisions of
Article VLB, failure of such party to provide proof reasonably satisfactory to Operator of its financial capability to conduct
such operations or to take over the well within such period or thercafier to conduct operations on such well or plug and
abandon such well shall entitle Operator to retain or take possession of the well and plug and abandon the well.  The party
taking over the well shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties against
liability for any further operations conducted on such well cxcept for the costs of plugging and abandoning the well and
restoring the surface, for which the abandoning partics shall remain propontionately liable.

2. Abandonment_of That_Have Produced: Except for any well in which a Non-Consent operation has been
conducted hereunder for which the Consenting Partics have not been fully reimbursed as herein provided, any well which has
been completed as a producer shall not be plugged and abandoned without the consent of all parties. If all parties consent to
such abandonment, the well shall be plugged and abandoned in accordance with applicable regulations and at the cost, risk
and cxpense of all the parties hereto.  Failure of a party 1o reply within sixty (60) days of delivery of notice of proposed
abandonment shall be deemed an clection to consent to the proposal. If, within sixty (60) days after delivery of notice of the

proposed abandonment of any well, all parties do not agree to the abandonment of such well, those wishing to continuc its
operation from the Zone then open o production shall be obligated to take over the well as of the expiration of the
applicable notice period and shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties
against fiability for any further operations on the well conducted by such parties. Failure of such party or parties to provide
proof reasonably satisfactory 1o Operator of their f{inancial capability to conduct such operations or to take over the well
within the required period or thereafler to conduct operations on such well shall cntitle operator to retam or take possession
of such wetl and plug and abandon the well.

Parties taking over a well as provided herein shall tender to cach of the other parties its proportionate share of the valuc of
the well's salvable material and cquipment, determined in accordance with the provisions of Exhibit "C," less the estimated cost
of salvaging and the cstimated cost of plugging and abandoning and restoring the surface; provided, however, that in the event
the cstimated plugging and abandoning and surface restoration costs and the cstimated cost of salvaging are higher than the
value of the weli's salvable matcrial and cquipment, cach of the abandoning partics shall tender to the parties continuing
operations their proportionate shares of the cstimated cxcess cost.  Lach abandoning party shall assign to the non-abandoning
parties, without warranty, express or implied, as to title or as to quantity, or fitness for use of the equipment and material, all
of its interest in the welibore of the well and related cquipment, together with its interest in the Leaschold insofar and only
insofar as such Leaschold covers the right to obtain -production from that wellbore in the Zone then open to production. If the
interest of the abandoning party is or includes and Oil and Gas Interest, such party shall execute and deliver to thie non-
abandoning party or parttes an oil and gas lease, limited to the welibore and the Zone then open to production, for a term of
one (1) year and so long thereafter as Oil and/or Gas is produced from the Zone covered thereby, such lease to be on the form
attached as Exhibit "B." The assignments or leases so limited shall encompass the Dritling Unit upon which the well is located.
The payments by, and the assignments or leases to, the assignees shall be in a ratio based upon the relationship of their
respective percentage of participation in the Contract Unit Arca to the aggregate of the percentages of participation in the Contract
Arca of all assignecs. There shall be no readjustment of interests in the remaining portions of the Contract Unit Arca.

Thercafter, abandoning parties shall have no further responsibility, liability, or interest in the operation of or production
from the well in the Zone then open other than the royalties retained in any lease made under the terms of this Article.  Upon
request, Operator shall continue to operate the assigned well for the account of the non-abandoning parties at the rates and
charges contemplated by this agrcement, plus any additional cost and charges which may arise as the result of the separate
ownership of the assigned well.  Upon proposed abandonment of the producing Zone assigned or leased, the assignor or lessor
shail then have the option to repurchase its prior interest in the well (using the same valuation formula) and participate in
further operations therein subject to the provisions hereof.

3. Abandonment of Non-Consent Operations: The provisions of Article VLE.L. or VLE2. above shall be applicable as
between Consenting Parties in the cvent of the proposed abandonment of any well excepted from said Articles; provided,

however, no well shall be permanently plugged and abandoned unless and until all parties having the right to conduct further
operations therein have been notified of the proposed abandonment and afforded the opportunity to elect to take over the well
in accordance with the provistons of this Article VLE.; and provided further, that Non-Consenting Parties who own an interest
i a portion of the well shall pay their proportionate shares of abandonment and surface restoration cost for such well as
provided in Article VILB.2.(b).
. Termination of Operations:

Upon the commencement of an operation for the drilling, Reworking, Sidetracking, Plugging Back, Deepening, testing,
Completion or plugging of a wcll, including but not limited to the Initial Well, such operation shall not be tenminated without

consent of parties bearing S1 % of the costs of such operation; provided, however, that in the event granitc or other
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practically impenetrable substance or condition in the hole is encountered which renders further operations impractical,
Operator may discontinue operations and give notice of such condition in the manner provided in Aricle VIB.I, and the
provisions of Articie VLB, or VLE. shall thereaficr apply to such operation, as appropriate.

G. Taking Production in Kind:

&2 Opt : Gas Balancin, Afreemenl Attached*to be effective as of the date Approval of the West Escavada Unit by the
Bureau o 1 nrgement and [LM.O.

Each party shall take in kind or separately dispose of its proportionate share of all Oil and Gas produced from the Centraet Uit

Area,

exclusive  of production which may be used in development and producing operations and in  preparing  and
treating Oul and Gas for marketing purposes and production unavoidably lost. Any extra expenditure incurred in the taking

in kind or separate disposition by any party of its proportionate share of the production shall be borne by such party. Any

party taking its share of production in kind shall be required to pay for only its proportionate share of such part of
Operator's surface facilitics which it uses.

Each parly shall exccute such division orders and contracts as may be necessary for the sale of ils interest in
production from thc Centract Lt Area, and, except as provided in Article VILB., shall be entitied 10 receive payment
directiy from the purchaser thereof for its share of all production.

If any party fails to make the arrangements nccessary to take in kind or separately dispose of its proportionate
share of the Oil and/or gas produced from the Contract Lhut Arca, Operator shall have the right, subject to the revocation at will by
the party owmmng it, but not the obligation, to purchase such O and/ or gas or sell it to others at any time and from time to
time, for the account of the non-taking party. Any such purchasc or sale by Operator may be terminated by
Operator upon at least ten (10) days written notice to the owner of said production and shall be subject always to
the right of the owner of the production upon at least ten (10} days written notice to Operator to exercisc at any
time its right to take in kind, or scparately dispose of, its share of all Qil and/or yas not previously delivered to a purchaser
Any purchase or sale by Operator of any other party's share of Oil and/ or gas shall be only for such reasonable periods of time
as arc consistent with the minimum needs of the indusiry under the particular circumstances, but in no cvent for a
period in excess of onte (1) year.

Any such sale by Operator shall be in a manner commercially reasonable under the circumstances but Operator
shall have no duty to share any cxisttng market or to obtain a price cqual to that received under any existing
market. The sale or delivery by Operator of a non-taking party’s share of Oil and/or gas under the terms of any existing
contract of Operator shall not give the non-taking party any interest in or make the non-taking party a party to said
contract. ~ No purchase shall be made by Operator without first giving the non-taking party at lcast ten (10) days
written notice of such intended purchase and the price to be paid or the pricing basis to be used.

All parties shall give timely written notice to Operator of their Gas marketing arrangements for the following
month, excludiog  price, and shall notify Operator immediately n the cvent of a change in such arrangements.
Operator  shall mantain records of all marketing  arrangements, and of volumes actually sold or transported, which
records shatl be made available to Non-Operators upon reasonable request

In the event one or more partics' scparate disposition of its share of the Gas causes split-stream deliveries to scparate
pipelines and/or deliveries which on a day-to-day basis for any reason are not exactly cqual to a party's respective proportion-
ate share of total Gas sales to be allocated to it, the balancing or accounting between the parties shal!l be m accordance with
any Gas balancing agreenient between the parties hercto, whether such an agreement is attached as Lxhibit "E" or is a

separate agreement.  Operator shall give notice 10 all parties of the first sales of Gas from any well under this agreement
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Operator—shail trecords—ol—all—marketing—arrany: nd—of- lumes—actually—sold—or—transported;—which
records-shell-be-made-available-to-Non-Op por bi Juest
ARTICLE VIIL,

EXPENDITURES AND LIABILITY OF PARTIES
A. Liability of Parties:

The liability of the parties shall be several, not joint or collective. Each party shall be responsible only for its obligations,
and shall be fiable only for its proportionate share of the costs of developing and operating the Contract Unit Area.  Accordingly, the
liens granted among the parties in Article VILDB. are given to secure only the debts of cach severally, and no party shall have
any liabitity to third parties hereunder Lo satisfy the default of any other party in the payment of any cxpense or obligation
hereunder. It is not the intention of the parties to create, nor shall this agreement be coustrued as creating, a mining or other
partnership, joint venture, agency relationship or association, or to render the parties liable as pariners, co-venturers, or
principals.  In their refations with cach other under this agreement, the parties shall not be considered fiduciaries or to have
established a confidential relationship but rather shall be free 10 act on an arm's-length basis in accordance with their own
respective scil-interest, subject, however, to the obligation of the parties to act in good faith in their dealings with each other
with respect to activities hercunder.

B. Licus and Security Interests:
Lach party grants to the other parties hereto a fien upon any iterest it now owns or hercafter acquires in Oil and Gas

Leases and Oil and Gas Interests in the Contraet Unit Area, and a sccurity interest and/or purcliase money security interest in any

interest it now owns or hereafter acquires in the personal property and fixtures on or used or ob | for use in
therewith, to sccure performance of all of its obligations under this agreement including but not limited to payment of expense,

mterest and fees, the proper disbursement of ail monies paid | der, the i or relinquisk of interest in Oil
and Gas Leases as required hereunder, and the proper performance of operations hercunder.  Such fien and security interest
granted by cach party heicto shall include such party's leaschold interests, working interests, operating rights, and royalty and
overriding royalty interests in the Contract Umit Arca now owned or hereafier acquired and in lands pooled or unitized therewith or
otherwise becominy subject to this agreement, the Oil and Gas when extracted therefrom and equipment situated thercon or
used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular goods), and accounts
(including, without limitation, accounts arising from gas imbalances or from the sale of Oil and/or Gas at the wellhead),
contract rights, inventory and general imtangibles relating thereto or arising therefrom, and all proceeds and products of the
foregoing.

To perfect the lien and sccurity agreement provided herein, cach party hereto shall execute and acknowledge the recording
supplement and/or any financing statement prepared and submitted by any parly hercto in conjunction herewith or at any time
fotlowing execution hereof, and Operator is authorized to file this agreement or the recording supplement exccuted herewith as
a lien or mortgage in the applicable rcal estate records and as a financing statement with the proper officer under the Uniform
Commercial Code in the state in which the Contract Unst Area is situated and such other states as Operator shall deem appropriate
to perfect the security interest granted hercunder.  Any party may file this agreement, the recording supplement executed
herewith, or such other documents as it deems necessary as a lien or mongage in the applicable real estate records andfor a
financinyg statement with the proper officer under the Untform Commercial Code

Each party represents and warrants to the other parties hereto that the lien and secunty interest granted by such party to
the other parties shall be a first and prior lien, and cach party hereby agrees to maintain the priority of said lien and security
interest against all persons acquiring an interest in Oi and Gas Leases and Interests covered by this agreement by, through or
under such party. All parties acquiring an interest m Oil and Gas Leases and Oil and Gas Interests covered by this agreement,
whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject
to the lien and sccurity interest granted by this Article VILB. as to all obligations attributable to such interest hereunder
whether or not such obligations arise before or after such interest is acquired.

To the extent that partics have a sccurity intercst under the Unifarm - Comtmercial Code of the state i which the
Contract Untt Area is situated, they shall Le entitled to exercise the rights and remedies of a secured party under the Code.
The Lringing of a suit and the obtaming of judgment Ly a party for the secured indebtedness shall not be deemed an
clection of remedies or otherwise affect the lien rights or sccurity interest as sccurity for the payment thereof I
addition, upon default by any party in the payment of its share of expenses, interests or fees, or upon the improper use
of funds by the Opcrator, the other partics shall have the right, without prejudice to other rights or remedies, to collect
from the purchaser the procceds from the sale of such defaulting party's share of Oil and Gas until the amount owed by
such party, plus interest as provided in "Exhibit C has been received, and shall have the right to offset the amount
owed against the proceeds from the sale of such defaulting party's share of Oil and Gas.  All purchascrs of production
may rely on a notification of default from the non-defaulting party or partics stating the amount due as a result of the
default, and all partics waive any recourse available agamst purchasers for releasing production proceeds as provided in
this paragraph.

If any pany fails to pay its share of cost within one hundred twenty (120) days after rendition of a statement thercfor by
Operator, the non-defaulting partics, including Operator, shall upon request by Operator, pay the unpaid amount in the
propoition that the interest of cach such party bears to the interest of all such partics. The amount paid by cach party so
paying its share of the unpaid amount shall be sccured by the liens and security rights described in Article VILB., and cach
paying party may independently pursue any remedy available hereunder or otherwise.

If any party does not perform all of its obligations hereunder, and the failure to perform subjects such party to foreclosure
or exccution procecedings pursuant to the provisions of this agreement, to the extent allowed by governing law, the defaulting
party waives any available right of redemption from and after the date of judgment, any required valuation or appraisement
of the morigaged or secured property prior to sale, any available right to stay cxccution or to require a marshaling of asscts
and any required bond in the event a recciver is appointed. In addition, to the extent pernutted by applicable law, cach party
fiereby grants to the other parties a power of sale as to any property that is subject to the lien and sccurity rights granted
hereunder, such power to be exercised in the manner provided by applicable law or otherwise in a commercially reasonable
manner and upon reasonable notice

Each party agrees that the other parties shall be entitled to wutilize the provisions of Oil and Gas lien law or other lien
law of any state in which the Contraet Unit Arca is situated to enforce the obligations of cach party hereunder. Without limiting
the generality of the foregoing, to the extent permitted by applicable faw, Non-Operators apree that Operator may invoke or

utilize the mechanics' or materialmen's lien faw of the state in which the Gentract [lnit Area is situaled in order to sccure the

West Escavada Unit Operating Agreement -13-
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payment to  Operator of any sum due herecunder for services perfornied or materials supplied by Operator,
C. Advances:

Operator, at its clection, shall have the right from time to time to demand and receive from one or more of the other
parlies payment in advance of their respective shares of the estimated amount of the expense to be incurred in operations
hereunder during the next succeeding month, which right may be exercised only by submission to cach such party of an
itemized statement of such cstimated expense, together with an invoice for its share thereof  Each such statement and invoice
for the payment in advance of 1 exp shall be sub d on or before the 20th day of the next preceding month,

Cach party shall pay to Operator its proportionate share of such cstimate within fifteen (15) days after such estimate and
invoice is received. If any party fails to pay its sharc of said estimate within said time, the amount due shall bear interest as
provided in Lxhibit "C" until paid. Proper adjustrent shall be made monthly between advances and actual expense to the end
that cach party shait bear and pay its proportionate share of actual expenses incurred, and no more,

D. Defaults and Remedies:

If any party fails 10 dischasge any financial obligation under this agrcement, including without lLimitation the failure to
make any advance under the preeeding Articte VILC. or any other provision of this agreement, within the period required for
such payment hereunder, then in addition to the remedies provided in Article VILB. or clsewhere in this agreement, the
remedies specified below shatf be applicable. For putpases of this Article VILD., all notices and elections shall be delivered
only by Operator, except that Qperator shall deliver any such notice and election requested by a non-defaulting Non-Operator,
and when Operator s the party in default, the applicable notices and clections can be delivered by any Non-Operator,
Election of any one or more of the following remecdies shall not preclude the subsequent use of any other remedy specified
below or otherwase available to a non-defaulting party.

1. Suspension_of Rights: Any party may deliver to the party in default a Notice of Default, which shall specify the default,
spectly the action to be taken to cure the default, and specify that failure to take such action will result in the excrcise of one
or more of the remedies provided in this Article. If the default is not cured within thirty (30} days of the dclivery of such
Notice of Default, all of the rights of the defaulting party granted Ly this agreement may upon notice be suspended until the
default s cured, without prejudice to the nghu of the non-defaulting party or partics to continue to cnforce the obligations of
the defaulling party previously accrued or thereafter accruing under this agreement.  If Operator is the party in default, the
Nou-Operators shall have in addution the right, by vote of Non-Operators owning a majority in interest in the Contract {nit Area
after cxcluding the voting interest of Opcrator, to appoint a new Operator cffective immediately.  The rights of a defaulting
party that may be suspended hereunder at the election of the non-defaulting partics shall include, without himitation, the right
to receive mformation as to any operation conducted hereunder during the period of such default, the right to clect to
panicipate in an operation proposed under Article VIB. of this agreement, the right to participale in an operation being
conducted under this agreement cven if the party has previously clected to participate in such operation, and the night to
receive proceeds ol production from any well subject to this agreement.

2. Suit _for D: Non-defaulting  parties or Opcrator for the benefit of non-defaulting parties may sue (at joint
account expensc) to collect the amounts in default, plus interest accruing on the amounts recovered from the date of default
until the date of collection at the rate specified in Exhibit "C" attached hereto.  Nothing hercin shall prevent any party from

suing any defaulting party to coflect consequential damages accruing 1o suchi party as a result of the defaul.

3. Deemed Non-Consent; The non-defaulting party may deliver a  written Notice of Non-Consent Election to the
defaulting party at any time after the expiration of the thirty-day cure period following delivery of the Notice of Default, m
which event if the bLilling is for the drilling a new well or the Plugging Back, Sidetracking, Reworking or Dcepening of a
weil which is to be or has been plugged as a dry hole, or for the Compiction or Recomplction of any well, the defaulting
party will be conclusively deemed to have elected not to participate in the operation and to be a Non-Consenting Party with
respect thereto under Article VIB. or VIC., as the case may be, to the extent of the costs unpaid by such pany,
notwithstanding any clection to participate theretofore made.  If clection is nade to proceed under this provision, then the
non-defaulting parties may not elect to sue for the unpaid antount pursuant to Article VILD 2.

Until the delivery of such Notice of Non-Consent Election to the defaulting party, such party shall have the right to cure
its default by paying its unpaid share of costs plus interest at the rate set forth in Exhibit "C,” provided, howcver, such
payment shall not prejudice the rights of the non-defaulting partics to pursue remedies for damages incurred by the non-
defaulting parties as a result of the default.  Any interest relinquished pursuant to this Article VILD.3. shall be offered to the
non-defaulting parties in proportion to their , and the Icfaulting parties electing to participate in the ownership
of such interest shall be required to contribute their shares of the defaulted amount upon their efection to participate therein.

4. Advance Payment: If a default is not cured within thirty (30) days of the delivery of a Notice of Default, Operator, or
Non-Operators i  Operator is  the defaulting party, may thereafter require advance payment from the defaulting
party of such defaulting party's anticipated share of any item of cxpense for which Operator, or Non-Operators, as the case may

be, would be entitled to reimbursenient under aty provision of this agreeruent, whether or not such expense was the subject of
the previous default.  Such right includes, but is not limited to, the right to require advance payment for the estimated costs of
drilling a well or Completion of a well as to which an clection to participate in drilling or Completion has been made. If the
defaulting party [ails 1o pay the required advance payment, the non-defaulting parties may pursue any of the remedics provided
in the Anticle VILD. or any other default remedy provided clsewhere in this agreement.  Any excess of funds advanced remaining
when the operation 1s comipleted and all costs have been paid shall be promptly returned to the advancing party.

5. Costs and Attorneys' Fees: In the event any party is required to bring legal proceedings to enforce any financial
obfigation of a party hereunder, the prevailing party in such action shall be entitled to recover all court cosis, costs of
collection, and a reasonable attorney's fee, which the licn provided for herein shall also secure.

L. Rentals, Shut-in Well Payments and Minimum Royalties:

Rentals, shut-in well payments and minimum royalties which may be required under the terms of any lease shall be paid
by the party or partics who subjected such lcase to this agreement at its or their expense. In the cvent two or more partics
own and have contributed interests in the same lcase to this agreement, such parties may designate one of such parties to
make said payments for and on behalf of all such partics.  Any party may request, and shall be entitled to receive, proper
cvidence of all such payments. In the cvent of failure to make proper payment of any rental, shut-in well payment or
minimum royalty through mistake or oversight where such payment is required to continue the lease in force, any loss which
results from such non-payment shall be borne in accordance with the provisions of Article 1V.13.2.

Operator shall notify Non-Operators of the anticipated completion of a shutin well, or the shutting in or return to

production of a producing well, a1 least five (5) days {excluding Saturday, Sunday, and legal holidays) prior to taking such
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action, or at the carliest opportunity permitied by circumstances, but assumes no liability for failure to do so. In the cvent of
farlure by Operator to so notify Non-Operators, the loss of any lease contributed hercto by Non-Operators for failure to make
timely payments of any shut-in well payment shall be borne jointly by the parties hereto under the provisions of Article
IV.B3.

F. Taxes:

Beginning with the first calendar year after the cffective date hercof, Operator shall render for ad valorem taxation all
property subject to this agreement which by law should be rendered for such taxes, and it shall pay all such taxes assessed
thercon before they become delinquent.  Prior to the rendition date, cach Non-Operator shall furnish Operator information as
to burdens (to include, but not be limited to, royaltics, overriding royaitics and production payments) on Leases and Oil and
Gas Interests contributed by such Non-Operator. I the assessed valuation of any Lease is reduced by reason of its being
subject to outstanding excess royaltics, overriding royalties or production payments, the reduction in ad valorem taxes
sesulting therefrom shall inure to the benefit of the owner or owners of such Lease, and Operator shall adjust the charge to
such owner or owners so as to reflect the benefit of such reduction. If the ad valorem taxes are based in whole or in part
upon separate valuations of cach party's working interest, then notwithstanding anything to the contrary herein, charges 1o
the joint account shall be made and paid by the parties hereto in accordance with the tax value gencrated by cach party's
working interest.  Operator shall hili the other parties for their proportionate shares of all tax payments in the manner
provided in Exhibit "C."
o

if Operator any tax improper, Operator may, at its discretion, protest within the time and manner

prescribed by law, and prosccute the protest to a final determination, unless all parties agree to abandon the protest prior to finaf

determination. During the pendency of ve or judicial pr dings, Operator may clect to pay, under protest, all such taxes
and any interest and penalty. When any such protested assessment shall have been finally determined, Operator shall pay the tax for
the joint account, together with any interest and penalty accrued, and the total cost shall then be assessed against the parties, and be
paid by them, as provided in Lxhibit "C.*

Each party shall pay or cause to be paid all production, severance, excise, gathering and other taxes imposed upon or with respect

to the production or handling of such party’s share of Oil and Gas produced under the terms of this agreenient.
ARTICLE VHI.
ACQUISITION, MAINTENANCE OR TRANSKER OF INTEREST
A. Surrender of Leases:

The Leases covered by this agreement, insofar as they embrace acreage in the Contract Uit Aren, shall not be surrendered in whole
or in part unless all parties consent thereto.

However, should any party desire to surrender its interest in any Lease or in any portion thereof, such party shall give written
notice of the proposed surrender to all parties, and the partics to whom such notice is delivered shall have thirty (30) days after
detivery of the notice within which to notify the party proposing the surrender whether they clect to consent thereto.  Failure of a
patty to whom such notice is delivered to reply within said 30-day period shall constitute a consent to the surrender of the Leases
described in the notice.  IF all parties do not agree or consent thereto, the party desiring to surrender shall assign, without express or
implied warranty of title, all of its interest in such Lease, or portion thercof, and any well, material and equipment which may be
located thereon and any rights in production thereafler secured, to the parties not consenting to such surrender, 1If the interest of the
assigning party i1s or includes an Qil and Gas Interest, the assigning party shall exccute and deliver to the party or partics not
consenting to such surrender an oil and gas lcase covering such Oil and Gas Interest for a term of one (1) year and so long
thereafter as Qil and/or Gas s produccd from the fand covered thereby, such lease to be on the form attached hereto as Exhibit *B."
Upon such assignmient or lease, the assigning party shall be relieved from all obhgations thereafter accruing, but not therctofore
acerued, with respect to the interest assigned or leased and the operation of any well attributable thereto, and the assigning party
shall have no further interest in the assigned or leased premises and its cquipment and production other than the royalties retained
in any lease made under the terms of this Article. The pany assignee or lessee shall pay to the party assignor or lessor the
reasonable salvage value of the latter's interest in any well's salvable materials and equipment attributable to the assigned or leased
acceage. The vatue of all salvable materials and equipment shall be determined in accordance with the provisions of Exhibit "C." less
the estimated cost of salvaging and the estimated cost of plugging and abandoning and restoring the surface.  If such value is less
than such costs, then the party assignor or lessor shall pay to the party assignee or lessee the amount of such deficit.  If the
assignment or [ease is in favor of more than one party, the interest shall be shared by such parties in the proportions that the
interest of cach bears to the total interest of all such parties. If the interest of the partics to whom the assignment is to be made
varies according to depth, then the interest assigned shall similarly reflect such variances.

Any assignnient, lease or surrender made under this provision shall not reduce or change the assignor's, lessor's or surrendering

party's inteyest as it was liately before the assi leasc or surrender in the balance of the Centraet Unil Arca; and the acreage
assigned, leased or surrendered, and subsequent operations thereon, shall not thereafier be subject to the terms and provisions of this
agreement but shall be deemed subject to an Operating Agreement in the form of this agreement.

6. Renewal or Extension of Leases:

If any party sccures a renewal or replacement of an Oil and Gus Lease or Interest subject to this agreement, then all other parties
shall be notified promptly upon such acquisition or, in the case of a replacement Lease taken before expiration of an existing Lease,
promptly upon expiration of the existing Lease.  The parties notified shall have the right for a period of thirty (30) days foliowing
delivery of such notice in which to clect to participate in the ownership of the renewal of replacement Lease, insofar as such Leasce
affects lands within the €ontract Ut Area, by paying to the party who acquired it their proportionate shares of the acquisition cost
allocated to that part of such Lease within the Centraet Unit Arca, which shall be in proportion to the interest held at that time by the
paries in the Contract Unil Area. Cach party who participates in the purchase of a renewal or replacement Lease shall be given an
assignment of its proportionate interest therein by the acquiring party.

Il somie, but less than ail, of the parties clect to participate in the porchase of a renewal or replacement Lease, it shall be owned
by the parties who clect to participate therein, in a ratio based upon the relationship of their respective percentage of participation in
the Contract Uit Area to the aggregate of the percentages of participation in the Contract Unit Arca of all parties participating in the
purchasc of such renewal or replacement Lease. The acquisition of a renewal or replacement Lease by any or all of the parties hereto
shall not cause a rcadjustment of the interests of the parties stated in Lxhibit "A," but any renewal or replacement Lease in which
fess than alf parties elect to participate shall not be subject to this agreement but shall be deemed subject to a separate Operating
Agreement in the form of this agreement.

If the interests of the pasties in the Contraet Unit Arca vary according to depth, then their right to participate proportionately in

rencwal or replacement Leases and their right to receive an assignment of interest shall also reflect such depth variances
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The provisions of this Article shall apply to renewal or replacement Leases whether they are for the entire interest covered by
the expiring Lease or cover only a portion of its area or an interest therein.  Any rencwal or replacement Lease taken before the
expiration of its predecessor Lease, or taken or contracted for or becoming cffective within six (6) months after the expiration of the
existing Lease, shall be subject to this provision so long as this agreemient is in effect at the time of such acquisition or at the time
the renewal or replacement Lease becomes effective; but any Lease taken or contracted for more than six (6) months after the
expiration of an existing Lease shall not be deemed a rencwal or replacement Lease and shall not be subject to the provisions of this
agreenicnt

The provistons in this Article shall also be applicable to extensions of all or part of Oif and Gas Leases.

C. Acreage or Cash Contributions:

While this agreement is in force, if any party contracts for a contribution of cash towards the drilling of a well or any other
operation on the Contract Umt Arca, such contribution shall be paid to the party who conducted tlic drilling or other operation and shall
be applicd by it against the cost of such drilling or other operation. If the contribution be in the form of acreage, the party to whom
the contribution is made shall promptly tender an assignment of the acreage, without warranty of title, to the Drilling Parties in the
proportions said Drilling Parties shared the cost of dritling the well. Such acreage shall become a separate €ontraet-Unit Arca and, to the
extent possible, be governed by provisions identical to this agrecement.  Cach party shall promptly notify all other parties of any
acreage or cash contributions it may obtatn in support of any well or any other operation on the Contract Unit Area.  The above
provisions shall also be applicable to optional rights to earn acreage owtside the Eontract Unit Arca which are 1n support of well drilled
inside Contraet Uit Arca.

If any party contracts for any consideration relating to disposition of such party's share of substances produced hereunder,
such consideration shall not be deemed a contribution as contemplated in this Article VIILC.

D. Assignment;-Maintenance-of-Uniform-Interest:

For-the-purpose-of maintaini fi y-ol- hip-in-he-Contract-Aren-in-the-Othand-Gas-Leases-Oit-and-Gas
] ) - ! 4} 1hy e hall 1] b Y 1 . "
; Is; p -and— y—this—ag! no—party—shail—sell; 5 I {her

disposition—of—its—tnterest—in-the—Oi-and—Gas—L-eascs—and-Oil-and—Gas—| b F—within—the—Centract—Arca n—wells;

Tuiy d-prodi unfess-such-disposits rs-either:
——I—the-entire-interest-oftite-party-tn-al-Oitend-Ges-eases; Otkend-Gasint —wellseq d-prod
——2—an—cqual—undivided —percent—of ~the—party's--present—interest—in—all—Oil—and—Gas-—cascs,—Oil—and—Gas—Intercsts—wells;
eq 1. 4 the £ 1 A

Juip - in-the-Contract-Area

Lvery sale, encumbrance, transfer or other disposition made by any party sball be made expressly subject to this agreement
and shall be niade without prejudice to the right of the other parties, and any transferee of an ownership interest i any Oil and
Gas Lease or Interest shall be deemed a party to this agreement as to the intcrest conveyed (rom and after the effective date of
the transfer of ownership, provided, however, that the other parties shall not be required to recognize any such sale,
encumbrance, transfer or other disposition for any purpose hercunder until thirty (30) days after they have reccived a copy of the
instrument of transfer or other satisfactory cvidence thereof in writing from the wransferor or transferee.  No assignment or other
disposition of interest by a party shall relieve such party of obligations previously incurred by such party hereunder with respect
to the interest transferred, including without limitation the obligation of a parly to pay all costs attributable to an opcration
conducted hereunder in which such party lias agreed to participate prior to taking such assignment, and the lien and securily
interest granted by Article VILB. shall continue to burden the interest transferred to secure payment of any such obligations.

if, at any time the interest of any party is divided among and owned by four or more co-owners, Operator, at its discretion,
may fequire such co-owners to appoint a single trustee or agent with full authority to reccive notices, approve expenditures,
receive billings for and approve and pay such party's share of the joint cxpenses, and to deal generally with, and with power to
bind, the co-owners of such pany's interest within the scope of the operations embraced in this agreement; however, all such co-
awners shall have the right to enter inte and execute all contracts or agreements for the disposition of their respective shares of
the Oil and Gas produced from the Centraet Unit Arca and they shall have the right to receive, separatcly, payment of the sale
proceeds thereof.

E. Waiver of Rights to Partition:

If permitted by the laws of the state or states in which the property covered hereby is located, cach party hercto owning an
undivided interest in the Contract Unit Area waives any and all rights it may have 10 partition and have set aside to it in severalty its
undivided interest therein.

F-Preferentint-Right-to-Purchase:
{1—(Optionaf-Check-iFapphicable:}

Should-any—pany—desire—to-selball-or—any—part—of-its under—this—ag ; ils—rights—and— —the-Contract
A Tall nt i H i ta—} ' A th—full {¢ e d—ds Yy hieh
et proMptly—give—write P W 3 prop p h

shall-include—the-name-and-address -of-the-prospective-transferee—( who-must-be-ready;—willing-and-sble—to—purchase) - the—purchase
price.-o-legal-description—suflieient-to~identify—the—property;—and-all-otherterms—of-the—offer— The—other-parties—shali-hen-have-an

! hb—f; ;! f1en—i-1 03—, it m | 1ol d—t 1 'y e sotad ) 1k
I 1 right; a—perod—ef~ten—{-10)—dpys—after— ss—delivered—to—p the—stated
same—terms—and—conditions—the—interest—which—the—other—party—proposes—-to—scik—and,—f-—this— optional—right—is reised;—thy
putchasing-parties—shofl—share—the—purehased—interest-in—the—proportions—thathe—interest—of—each—bears—to—the—total~interest—of ol
purehasing—parties—However—there-shall-be—no—preferentiatTight—to—purel thy ases—whete—any—party—wishes—t Lo
its—interests - or-to—transfer-title-to—its - to—its rigagee—in-licu-of—or-p +o-foreel e—of-a-monygagc—of-its—interest;
or-to-dispose—of-its—interests—by-merger—reorgani lidation—or-by—sale-ofall-or—substantially-all-of-its-Oil-and—Gas—assels
to-gny—~peAy~or—by—transler—of—itsnterestto-e—subsidiary-or—a—parent pany-ot—to—a—subsidiary—ef-eparent piny;—0r{o—any
hich-suct feoftl X
pany-in-whiclt party s-a-mejority-of the stock

ARTICLE IN.
INTERNAL KEVENUE CODE ELECTION

1f, for federal income tax purposcs, this agreement and the operations hereunder are regarded as a partnership, and if the
parties have not otherwise agreed to formi a tax pastnership pursuant to Exhibit "G" or other agreement between them, cach
party thereby affccted elects to be excluded from the application of all of the provisions of Subchapter "K," Chapter 1, Subtitle
"A," of the Internal Revenue Code of 1986, as amended ("Codc"), as permitted and authorized by Section 761 of the Code and
the regulations promulgated thereunder.  Operator is authorized and dirccled to execute on behalf of cach party hercby affected
such evidence of this clection as may be required by the Sceretary of the Treasury of the United States or the Federal Internal
Revenue Service, including specifically, but not by way of limitation, all of the returns, statements, and the data required by
Treasuty Regulation §1.761.  Should there be any requirement that each party hereby affected give further evidence of this

Woest Escavada Unit Operating Agrecment -16-
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clection, each such party shall execute sucli documents and furnish such other evidence as may be required by the Federal Internal
Revenue Service or as ‘may be necessary to evidence this election. No such party shall give any notices or take any other action
inconsistent with the clection made hereby. -If any present or future income tax laws of the state or states in which the Contract
" Chapter

Area is located or any future income tax laws of the Umited States contain provisions similar to those in Subchapter
{, Subtitle "A,” of the Code, under which an election simifar to that provided by Scction 761 of the Code s permitted, cach party
hereby affected shall make such election as may be permitted or required by such laws, In making the foregoing clection, cach
such party states that the income desived by such party from operations hereunder can be adequalely determined without the
computation of partnership taxable income.
ARTICLE X.
CLAIMS AND LAWSUITS

Operator may settle any single uninsured third party damage claim or suit arising from operations hereunder if the expenditure
does not exceed __141 11y Fhousand Dollars (S__30,000 (U ) and if the payment is in complete settlement
of such claim or suit. If the amount requised for settlement exceeds the above amount, the parties hercto shall assumie and take over

the further handling of the claim or suit, unless such authority is delegated to Operator. Al costs and expenses of handling settling,
or othcrwise discharging such claim or suit shall be a the joint expense of the partics participating in the operation from which the
claim or suit arises. If a claim is* made against any party or if any party is sued on account of any matter arising {rom operations
hereunder over which such individual has no control because of the rights given Operator by this agreement, such party shall
immediately notify all other parties, and the claim or suit shall be treated as any other claim or suit involving operations hercunder,
ARTICLE X1
FORCE MAJEURE

if any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under this agreement, other
than the obligation to indetnify or make money payments or furnish security, that parly shall give to all other parties
prompt written notice of the force majeure with reasonably full particulars concerning it; thereupon, the obligations of the
party giving the notice, so far as they arc affccled by the force majeurc, shall be suspended during, but no longer than, the
continuance of the force majeure. The term "force majeure," as here employed, shall mean an act of God, strike, lockout, or
other industrial disturbance, act of the public cnemy, war, blockade, public riot, lightening, fire, storm, flood or other act of
nature, explosion, governmental action, governmental delay, restraint or inaction, unavailability of cquipment, and any other
cause, whether of the kind specifically cnumerated above or otherwise, which is not reasonably within the comrol of the party
Clﬂlllllﬂg suspension.

The affected party shall usc all reasonable diligence to remove the force majeurc situation as quickly as practicable. The

requirement that any force majeure shall be r lied with all r ble dispatch shall not require the scttlement of strikes,
lockouts, or other labor difficulty by the party involved, contrary to its wishes; how all such difficulties shall be handled shall
be entirely within the discretion of the party concerned,
ARTICLE X1k
NOTICES

All notices authorized or required between the parties by any of the provisions of this agreement, unless otherwise
specifically provided, shall be in writing and delivered in person or by United States mail, courier service, (clegram, telex,
telecopier or any other form of facsimile, postage or charges prepaid, and addressed to such parties at the addresses listed on
Lxhibit "A"  All telephone or oral notices permitted by this agreement shall be confirmed immediately thereafler by written
notice.  The originating notice given under any provision hercof shall be deemed delivered only when received by the party to
whom such notice is directed, and the time for such party to deliver any notice mn response thercto shall run from the date
the originating notice is received.  "Receipt” for purposes of this agreement with respect o written notice delivered hereunder
shali be actual defivery of the notice to the address of the party to be notified specified in accordance with this agreement, or
to the telecopy, facsimile or telex machine of such party. The second or any responsive notice shall be deemed delivered when
deposited in the United States mail or at the office of the courier or telegraph service, or upon transmittal by telex, telecopy
or facsimile, or when personally delivered to the party to be notified, provided, that when response is required within 24 or
48 hours, such responsc shall be given orally or by telephone, tefex, telecopy or other facsimile within such period. Each party
shall have the right to change its address at any time, and from time to time, by giving written notice thereof to ali other
partics. I a party is not avaifabic to receive notice orally or by telephone when a party attempts to deliver a notice required
to be delivered within 24 or 48 hours, the notice may be delivered in writing by any other method specified herein and shall
be decmed delivered in the same manner provided above for any responsive notice.

ARTICLE XIfL
" TERM OF AGREEMENT

This agreement shall remain m full force and cffect as to the Oil and Gas Leases and/or Oil and Gas Interests subject
hereto for the period of time selected betow, provided, however, no party hereto shall ever be construed as having any right, title
or interest in or to any Leasc or Oif and Gas Interest contributed by any other party beyond the term of this agreement.

B Qption No. t: So long as any of the Oil and Gas Leases subject to this agreement remain or are continued in

force as to any part of the Conteact Unit Area, whether by production, extension, renewal or otherwise.

O Option—No—2:—{n—the—event—the—wet—described—in—Artiele—Vi-A-—or—any—subseq el—drilled—snder—any—p
of—this—agreement;—results—in—the—Compl of-a—well-as—a li—capable—of—producti f—Otl—and/or—Gas—in—paying
juantities —this--ag) shall i in—[ fong—as—any—such—well—is—capable—of—production,—and—for—an

Iditionel—period—of —days—therenfler—provided;—I i prior—to—the—expirati F—suel
additional--period —one—or-—-morc—of —he—partics—hereto—-are ped—in—driling—Reworking; pening—Sidetraeking;
Plugging—Back,—testing—or | to—Compl R lete—o—well—or—wells—h der ¥ hall

1 fe b 1 M ) $w 1. ! 4 £ dues: tt. h £ 1k
—su p be p a P 1 g!
shall—continue—in—force—as—provided—herein —In-thc—event—thc—wel—deseribed—n—Article—Vi-As—or-any—subseq 1
drilled—hereunder,—sesults—in—a-—dry—hole —and—no—other—well—is—cepable—ol—producing—Oil—and/or—Gas—from—t}
& 'Y + A 4 hall 1 5 {rell haY [N} ) { lat Re-
Arett——1i 15 nless—dridling; pening; £ plettng—F
completing;Plugging-Back-or-Reworking-operations-ar l-within—— ————duysfrom-the
date—of-abandonment—of~said—well—"7band: *—for-such—pury shall-mean—either—{+}-a—dec by—all-parties
not—io Juct—any—fueth 1l H—or—{ii)—~the—elapse—of—80—days—1i ! duet—of—any

operations-on-the-well-whicheverfirst-occurs:
The termination of this agreement shall not relieve any party hereto from any cxpense, liability or other obligation or any
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remedy therefor which has accrued or attached prior to the date of such termination.

Upon termination of this agreement and the satisfaction of all obligations hercunder, in the cvent a memorandum of this
Operating  Agreement has been filed of record, Operator is authorized to file of record in all necessary recording offices a
notice of termination, and cach party hereto agrees to exccute such a notice of termination as to Operator's interest, upon
request of Operator, if Operator has satisfied all its financial obligations

ARTICLE XIV.
COMPLIANCE WIT1I LAWS AND REGULATIONS
A. Laws, Regulations and Orders:

This agrecment shall be subject to the applicable laws of the state in which the CGontract Uit Area is focated, to the valid rules,
regulations, and orders of any duly constituted regulatory body of said stale; and to all other applicable federal, state,
and local laws, ordinances, rules, regulations and orders.

B. Governing Law:

This agrecment and all matters pertaining hereto, including but not limited to maiters of performance, non-
pevformance, breach, remedies, procedurces, rights, duties, and interpretation or construction, shall be governcd and
determined by the law of the state in which the Contract Unit Area is located. [If the Contract Unit Area is in two or more states,

the law of the state of ___Nuvw Mexivo shall govern,

C. Regulatory Agesncics:

Nothing hercin contained shall grant, or be construed to grant, Operator the right or authority to waive or release any
rights, privileges, or obligations which Non-Operators may have under federal or state laws or under rules, regulations or
orders promulgated under such laws in reference to oil, gas and mineral operations, including the location, operation, or
production of wells, on tracts offseiting or adjacent to the Contraet Uit Arca.

With respect to the operations hereunder, Non-Operators agree to release Operator from any and all fosses, damayes,
injuries, claims and causes of action arising out of, incident to or resulting dircetly or indirectly from Operator's interpretation
or application of rules, rulings, regulations or orders of the Department of Lnergy or Federal Lnergy Regulatory Commission
or predecessor or successor agencies 10 the extent such interpretation or application was made in good faith and does not
constitute  gross negligence Cach Non-Operator further agrees to reimburse Operator for such Non-Operator's share of
production or any refund, fine, levy or other governmental sanction that Operator may be required 10 pay as a result of such
an incorrect fnterpretation or application, together with interest and penalties thercon owing by Operator as a result of such
incorrect mterpretation or application

ARTICLE XV.
MISCELLANEOQUS
A, Execution:

This agreement shall be binding upon cach Non-Operator when this agreement or a counterpart thereof has been

cxecuted by such Non-Operator and Operator notwitl | that this ag is not then or thereafter executed by all of

the parties to which it is tendered or which are listed on Exhibit "A" as owning an interest in the Contract Unit Area or which

own, in fact, an interest in the Contract Unit Arca.  Operator may, however, by written notice to all Non-Operators who have
become bound by this agreement as aforesaid, given at any time prior to the actual spud date of the Initial Well but in no
cvent later than five days prior to the date specified in Article VLA, for commencement of the Initial Well, terminate this
agreement if Operator in its sole discretion determines that there is insufficient participation to justify commencement of
drilling operations. In the event of such a termination by Operator, afl further obligations of the parties hereunder shall cease
as of such termination. In the event any Non-Operator has advanced or prepaid any share of drilling or other costs
fhiereunder, all sums so advanced shall be returned (o such Non-Operator without interest In the event Operator procceds
with drilling operations for the Ininal Well without the execution hereof by all persons listed on Exhibit "A” as having a
current working interest in such well, Operator shall indemnify Non-Operators with respect to all costs incurred for the
Initial Well which would have becn charged to such person under this agreement if such person had exccuted the same and
Operator shall receive all revenues which would have been received by such person under this agreement if such person had
excecuted the same.
B. Successors and Assigns:

This agreemient shall be binding upon and shall inure to the benefit of the parties hereto and their respective heirs,

devisces, legal representatives, successors and assigns, and the terms hercol shall be deemed to run with the Leases or
Interests included within the Contract- Uil Area,
C. Counterparts:

This wstrument may be exccuted n any number of counterparts, cach of which shall be considered an original for all
purposcs.

D. Severability:

For the purposes of assuming or rejecting this agreement as an exceutory contract pursuant to federal bankrupicy laws,
this agreement shall not be severable, but rather must be assumed or rejected in its entirety, and the failure of any party to
this agreement to comply with all of its financial obligations provided herein shall be a material default

ARTICLE XV1,
OTHLER PROVISIONS

A Ellectiveness of Agreement:Conllicy ol Terms
The partes hereto agree that until such e as the Uit Agrectmient unttizog: the lands histed on txhibie " A7 of this agreement s approved by the Burcan of Land
Management. the
approval is never granted, then Uns agveement shiall be decmed auttand void ab pio This agieement shall pot be decmed o cither niadify any of the terms and

deral Indhan Minerals Office. and the New Mexico il Consenvation Division. (s agrecment shall not become etlecuve. Inibie event such

condioons ol the Unit Agseenent or o relieve the Pt Operatar of any night or obhigaton eatabhished under the Lt Agrecinent. and m case ol any meonsisieney
senent shall govern, Mot thstanding anythmg i tus agiecment  te contrary, it the

or confbiet between the Unil Agrecment and ths agreeeent, the L 7
vventolany contflict between W provisions ol Article 1 tiwough Aroele NV of this agreement and the provisions o1 this Article NV the provistons of thay Article
NV shall conrot

B, Priority of Operations— Horzontal Wells .
Nowvithstandifg Artcle VEB.O or

apreement has been dritied 1o the objective formanon and the Consentny Pasties cannot agree upon the sequenee and g of urther operatons segandmg such

bse i Uus agieament © the contrary, it s agreed that wheie a Tonsontal or Multi-Lateral Well subject w0 ths

tHorzontal or Muli-Latesal Well, the toltowing clections shall coniol i the ouder of puoriy cnumcerated hercalter
) . .
1 Pridr wo Reachmg the Qljectve Depth
a Dolling a well o s objective depth stath have st ooty over all other operations and proposals
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b tr the eseat tuit anpeactable condivons or mechamen! diflicolies prevent seachiny, the phyectine depth. a proposal 1o Sidetiack man effort
10 teach the obecuve depth shall have priorty oser a proposal 1 aiemipe a Completion i a lotmation alicads wachied
2 Aller the Objecuve Depththas been Reachied
S An elecuon o do additonal logging. conng of tshng,
b S lecaon w0 atempt w complete drilling operations ol atl proposed Laterals
.« An election w extend or Deepen a bateral:
d A clection 1o hick vut and drall an addionad Latesal i the s location.
< Anelecuon w Plug Back the wetlto s formtaton o Zoue abose the formation w which a Lateral way dndleds 08 these ss mote than oie praposal

o Plug Bach. the proposal o Plugylack o the next deepest prospectise Zone ot tormation shall has e prionty over a proposal w phag back 1o
a shaflower prospective Zonc or Tormation,

| An clection 1o Sidetrack: and
N Anvlectian ta plug and abandon said well as pmmm for m Asticle VL

tas provided. however. that 3 ag the time the Consenung Pasties are considermp any of the abose ¢lections. the hole is i such a condinon that a reasonably
prudent Operator would nogs comduet the operations contemplated by the particslar clecuon msolved for Feas of placig the hole m eopardy or fosmg the hole
prior i Completing the Honzonal or MulusLateral Well w the obfeciy's Dot sach electon stiall bie clinrmated Trom prontics heremabivose set forth,

C.Upeiners Right o o dug Revgnuy

In the eventany, Non-Opdator becomes ot handred ottty <1207 days debingueal on payment o any juint nterest billing, exeept for any payments related
10 charges on any jomk inkerest billig that such Non-Operator ias pros wded wltien notice tat they are dispuing m good lagth. Operator i authorzed @ dedisct
oparating costs and charges assessable. 1o such Non-Operios As peimiited tnder tns agrecment. and remit o stich Non-Operdtot ds respective net share of aoy
proceeds atnbutible w e mierest of the Non-Operaior bemg reeenad direety from iy parchasees of production froan the Ui e, AL 8wl e as the
definguency s beea recavered by Operer, Operator will sestdhe Tull paymens of revenugs 1o the delinguent Nan-Operator. The tights granted hiereunder shaif
B on-gomy and may be uitlized at any e that a Noo-Operator s delimguent on the payment of jomt wiciest bitlgs, The foregoiny provision shatl not dimvsh

any of Oputator’s ughts contmned within Aruele Vil

D Federaland Staie Admpmsianon .

Operator shal) act as the aepresentatine for the paties bereto concanmng all fibngs requied by and heanngs and procecdings betore o Fedeial or: Staie
administratn e bodies having jurtsdiciion over the Lt Arcis and all reasonable costs and expenses wcanied by Operator, duectdy or by cetettton of vutside
personnet. i mahuig sach fitings or partcipatmng mosuchghearings or procevdingg shall be proper charges against the jomtaccomn. Notling Ferom contamed shall
prohibiany ol the parties 1 this agreement from partiaipating i any such heangs or proceedings w s own behall and at ais 0w cost expense and tisk. o long
as such party does not tahe an ady erse pusition w hat bemg ttken by the Operator on behal{ of the Now-Operators under this wgrecment

fi Lintrtadion on Damapes

WITH RESPECT TO ANY DISPUTE. CLAIM. COUNTERCLAIN, CONTROVERSY OR OTHER MLATFERS (UL TCLATMS ™ ARISING BETWEEN THE
PARTIES QUT OF OR RELATING TO THIS AGREEMENT OR THE SCBJECT MATTER HEREOF, ORANY ALLEGED BREACH THEREOF, OR OF
THE RELATIONSHIP BETWEEN THE PARTIES CREATED BY THIS AGREEMENT. EVEN THOUGH SOME OR ALL OF SUCH CLAIMS MAY NOT
SOUND IN CONTRACT. TORT. WARKANTY OR OTHERWISLE, /ACLUDING. DUTY TO DEAL IN GOOD FAITIL OR CONFIRIENTIAL
RELATIONSIUE, BUT SPFCIACALLY EXCLEDING CLAIMS BASED IN WHOLL OR IN PART ON FRAUD OR BAD-FAFTH DEALING. NO PAR'T
SHALL EVER BE LIABLE FOR EXEMPLAKY. PUNATIVE, CONSEQUENTIAL, SPECIALL INCIDENTAL, INDIRECT OR OTHER SIMILAR
DAMAGUS, INCLUDING LOST PROFITS, BUSINESS INTERRUPTION OR-LOSS OF OPPORTUNTTY. WILETIHER SUCH DAMAGES ARLE CLAINED
UNDER BREACH OF CONTRAUT, BREACH OF WARRANTY . TORT OR ANY OTHER THEORY UR CAUSE OF ACTION AT LAW OR IN £QUITY.
TUE LIMITATIONS IN THIS PARAGRAPH ARE PART OF THE MATURIAL, BARGAINED-FOR CONSIDERATION FOR ENTERING INTQ THIS
AGREENENT. ,

solirg of Leasehold
ntand upon the Buteau of Land Masigement. the Federal tndian SMncrals Office. and the Nose Mesieo Od Cansctvaiton Divasion

1. Jomder oF Uit and P
By excouting this agreeniy
approval of the Ut Agreement cach parts icrebiy jows the Dridling Bartesy and pools thew Jeasehold warking mterests within the Uit Arca o the Drilling

Uogs), The Dilling Unates) wild consist of atl or o porton of the leaschold worhing siticiests that aic desenbed m Exhibit A hereto
G Construgtion
The pacties heteto Turiher acknow bedge iid apree that cach has had the oppoiuaiy o cotiabiiee to e draliag of s wicement or opporiuniy 1o have

revtesied by ity legal counsel, therefore, the pasties agree ihat m the event ol a dispute over the meaning or apphication ol ths agreernent. 1 shiall be construed as

i each party partierpated coually wthe preparation and drafting of this

ehent.

oLt Arva Adjustments
Fhe size oF the Lt Asca shall nog be contracted of expanded abisent wintten consent ol all parties hercto, which consent shall not be aricasonabiy swithheld. and
approval o the Burcaw of Land Managenent the Federal lndan Minerals Office, and the New Mexico O Conseryation Division

1 _Assigmment and Notiee

§ Asstgument

No assigument 6r olliet transter or disposttion of an mierest subject 1o this Operating, Agreenwent shall be elflective s w Operator or the other parties hesero antil

the ¢ Operator reeeives an authenticated copy of the instrament evidenemg, such assigrment. tamster o disposition. and by the person reeaving such assignment.
wansies or disposition has become obligated by mstrument o obsery e, perforns ind be bowad by all of the covenants, torms amd condions of s agreement. Poes
ta such date. acither Operator noy any other pasty shall be teguarad o recognize such assipnnicnt, kansier or disposition for iy puipose but may contmue to deal
reeient including billings. No assigoment or

exclusively with the pacty piakamg such assignment. wansker, or disposizon maib tatiers suder this Operaing
othier transler or disposition of an mierest subject o tis Operating Ageecoent shafl reheve a parts of is vbhipanon accrued pror w dic etieetse dite of such
icat, wanstor or other disposition shall rehicye any pary o s dabily for iy shaie of costs und expanses wluch nay

assignmient oF transien Furtha, no i
be meuried moany wpetation o which such parts has previousls agreed or comented prsog o e etfecune date ol sach assigument o ransivt, for the dithng,
testing, completng and equippie. reworking. recompleung. sile-tacking, deepentg. pluggmg-backh. or pluggmy and abuandoning of w well even though such
operatons are performed after said cffecuse date, subjecthowever w such party’s nRIE o elect not w participaie it complelion operiions not previvwsly vonseoted

[0}

JOpernor s Kightto Wb hiold SWelt Information for Pase Dug Jomt Inggresy Bdlings
precient shail faf o pay s share of costs and expenses trcwred and-or Gk w pas any adyance imyoied as provided tor m Aroele

any party 1w ths Operaiing
VUL heren for cost 10 be memied i operativns of the Uit Area fos a period one hundred and twenty ¢1200 dass 1rom the date of teceipt of Operator's myoiee
theretore. Opetinor may nouty the alleeted party ol ts default by cortified manl, retum recept iequested, and i such panty Tads to cure the defauli within en (1
vosts whiel fuve been due tor tiose than ety (303 dins, w

dass from the date o iccaipt of Operator’s notice. by payment ms full ol the invoices tor operating
Uperator’s election, die aivewed party shall be deained w non-consent siaws and Sor as Jong as the allected party remains i delault thes shall hase no Jurtha
access 10 the Umit Arca or miormation ebtained v connection with operatians bereunder and shall not be ciiatled o vote on any imates heren, as fong as the
mvorees remaim unpand. This semedy shall be maddimion 1o any ad all other remedtes provided Tor m tus agieenentineludmg but not hinued o Uparator's Hpht

to set-olT andior net out ey enues and pgh to life (wns

K eadings

e deseriptise headmgs used br dus Gperattig Agacerient ase Tor comyanenee only isd will not de deeined 1o atiect the meaning, of tie Opeaiting Agrocineat

L Commynysinent of Oparations
Notwths 1 ansthing e Arhiele VL o the contrary, Operaor’s clection (0 contnatie opetations pror o and dunng the Notice Penod oy -cight 148y
soues i apphcable). wilf not alies or exiend the Notce Penod m sl a pany s required Ko mahe s clection o participate i e proposed opaialion. or wonstitute

an clection by that patty ook w participaie 1 the cost ol the ropused opeiauon

M. Confidentabits
Inthe eyent i Operator i Non-Operator mutaaliy
in connection with deitling or completion of wells pursuant to this Operating Agreement or that the erms of dus Operabog Agreement tsell should be macimed

o wnking it a particular process, imloniaien, cquipment or data devetoped o obtamed by Opetaor

contidential CConfidental Infosmation™ cach of Operatoe and Noa-Operator shall use the simne means they asc 1o proteet ey own condidennal, proprctars

wlormaton 1o protect e conbidentaliy of the Conlidential Infonmation
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N, Provision fo Addiess Keepimg Interest constant withun Dullng Coy
UINLY D FRACTS, 15 dunng the Term of this agiecment thare existany unleased tracies) Tocated withan the Gt Arca, wlich Operator deems sunable o

wehusion i a Drilling Ui, Operator 1s hereby authornzed w enter inlo an ol and gas lease, covenmg such unleased bacisy and the reasonuble costs and expenses

associated wedi ary sweh leasers? ke wnder ths provision, shatl be jomis shaied and alled pasuaat o Aricle VD, () of the agreenient. Onee such Ieasets)
1 acquired aindes Uis provision. Operatoe shill assign to cach Consenting Party its proportiomate shate ol such fease based upon the intetests sel forth o bxlubit

At and such traciesy shall be added 10 the Dodfing Ui I the eveat that a Cossenting Pacty Kals 0 pay 1 proporbonate shage of such lease costs wilnn ety

GU) davs of the date of ts recapt of an mverce for such costs, then such Consenting Party s mterest e such bease shall be toniened as 1o such Consenung Party
and (he ameunt of interest slalt by divided betseen and paid Tor by the remammg Consentiny, Piftties. I such event txdubie "A” o dirs agrecrent shiall be

amended o refeet such chiange i mteiest

O, Right o Non-Operator wy prampr well mlornaioy

Operator unds s that any party consentn © the diilling o a welt under thus agrecment has fufl vights w any and all sell wlvrmaton gamed
the drilling. completng, testing. cte. Furthermore. Operator understamds sl agrees that the Non-Opetators i entitled 0 ths information mamediiedy wr as
soon as practically possible) upon sequest,

P Regordmg oF . \preement

The Parties hereto agree that tns agreement shial now be fited of record w any Counts. State. Fedeeal or otlier vaaue. bat mstead. that the Recordmg Supplement
atement. Forn 6 FORS, attached hereto as Extubic “H7 shall be recorded m the County of the Lt Area. Notwahstandimyg the foregong. a Party
recmenit i the event ihat st ss reiied o oa pending fsssuic on othee adianisteates e procedure, ov as wequied by kg

and Funancing
way file this @
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AAP.L.FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989

IN WITNESS WHEREOF, subject to the provisions of Article XVI(A), this Agreement shall be effective upon approval by
the Burcau of Land Management and the Federal Indian Minerals Office, but shall be deemed to have been executed by all
Partics as of this 15" day of July, 2015 (*Exccution Date™),

Lnduring Resourees, 11.C who has prepared and circulated this fonm for exccution, represents and warrants
that the form was printed from and, with the exception(s) listed below, is identical to the AAPL Form 610-1989 Model Form
Operating Agreement, as published in computerized form by Forms On-A-Disk, Inc. No changes, alterations, or
modifications, other than those made by strikethrough and/or insertion and that are clearly recognizable as changes in

Articles _ 3, 1 1L IV, VOV VI VI X, XTI NIV and XV have been made to the form.
ATTEST OR WITNESS: OPERATOR
E

ndurin Soury ﬂ
- c///

By

Alex B. Campbell, Vice President
Type or print name

Title

Date

Tax 1D or S.S. No.

NON-OPERATORS

By

Type or print name

Title

Date

Tax ID or $.S. No.

By

Type or print name

Title

Datc

Tax 1D or §.S. No.

By

Type or print name

West Escavada Unit Operating Agrecment -21-
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By

Title

Datc

Tax ID or S.S. No.

Typc or print name

Title

Datc

Tax 1D or S.8. No.




A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989
1 ACKNOWLEDGMENTS
2 Note: The following forms of acknowledgment arc the short forms approved by the Uniform Law on Notarial Acts,

3 The validity and effect of these forms in any state will depend upon the statutes of that state.

5 Individual acknowledgment:

6 Statc of )

7 ) ss.

8 County of _)

9 This instrument was acknowledged before me on

10 by

12 (Seal, if any)

13 Title (and Rank)
14 My commission cxpircs:
]

16 Acknowledgment in representative capacity:
17 State of Colorado )
18 ) ss.

19 City and County ol Denver)

20 This instrument was acknowlcdged before inc on
21 I! h&’ ! ' 2 EZ\ % by Alex B. Campbell as Vice President of Enduring Resourees, LLC.

. -~ -

22 (Scal, if any)

” COURTNEY CHRISTINE SQUIRE Title(and Rank) \QD‘\M\\' ?030\3(,

NOTARY PUBLIC
24 STATE OF COLORADO My comumission cxpires: ‘ l2 E‘ ! 2 &
NOTARY 1D 20174040656
23 MY COMMISSION EXPIRES 09/29/2021

r

6 State of )
27 }ss.
County of )

29 This instrument was acknowledged before me on

30 by as

3l of

(Scal, if any)

33
Title (and Rank)

My commission expircs:

35
30

37

West Escavada Unit Operating Agreement -23-



6

29

30

31

33

34

35

36

37

AAPL. FORM 610 - MODEL FORM OPLERATING AGREEMENT - 1989

State of )

County of )

This instrumnent was acknowledged before e on

by as
of
(Seal, if any)
Title (and Rank)
My commission expires:
State of )
) ss.
County of )

This instrument was acknowledged beforc me on

by as
of
(Scal, i'any)
Title (and Rank)
My comimission expires:
State of )
) ss.
County of )

This instrument was acknowledged before me on

by as

of

(Scal, if any)

Title (and Rank)

My comunission expircs:
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EXHIBIT “A”

Attached to and made part of that certain Unit Operating Agreement covering the West Escavada Unit,
Sandoval and San Juan Counties, New Mexico, dated the 1% day of August, 2017 by and between Enduring
Resources, LLC, Operator, and the Signatory Parties thereto, Non-Operators.

1. UNIT AREA:

Township 22 North — Range 7 West:

Section 7: S/2

Section 8: S/2

Section 17: ALL

Section 18: ALL

Township 22 North — Range 8 West:

Section 12: S/2

Section 13: ALL

Sandoval and San Juan Counties, New Mexico
Containing 2,886.42 acres, more or less

2. DEPTH RESTRICTIONS:

This Agreement shall be limited in depth from the top of the Mancos Formation at a
depth of 3,858 feet down to the stratigraphic equivalent of the base of the Greenhorn
Limestone formation at a depth of 5,695 feet as encountered in the Fulton 1 well
located in Section 31, Township 23 North, Range 7 West, N.M.P.M. (API # 30-043-
05164).

3. PARTIES TO AGREEMENT WITH ADDRESS, TELEPHONE AND FAX
NUMBER FOR NOTICE PURPOSES:

WPX Energy Production, LLC

P.O. Box 3102, MD 25

Tulsa, OK 74101-3102

Phone: 539-573-4834

Email: delio.silvestri@wpxenergy.com

Enduring Resources, LLC
511 — 16" Street, Suite 700
Denver, CO 80202
Phone: 303-573-1222

Cat Spring Properties, LLC
P.O. Box 1557

Sealy, Texas 77474

Phone: 979-877-0200

Enduring Resources IV, LLC
511 - 16™ Street, Suite 700
Denver, CO 80202

Phone: 303-573-1222

4. PERCENTAGE OF FRACTIONAL INTERESTS OF PARTIES TO THIS

AGREEMENT:

WPX Energy Production, LLC/ 97.0379%
Enduring Resources 1V, LLC

Enduring Resources IV, LLC 2.1826%

Cat Spring Properties, LLC 0.7795%

5. OIL AND GAS LEASES AND/OR OIL AND GAS INTERESTS:

West Escavada Unit Operating Agreement



1. Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

2. Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

4. Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

5. Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

6. Lease Number:

Effective Date:

West Escavada Unit Operating Agreement

NO-G-1312-1818

December 17,2013

Heirs of TA-BE-MA

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 7: Lots: 3, 4, E/2SW/4
Containing 161.94 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1817

December 17,2013

Heirs of WIL-YON-BEGA

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 18: Lots 1, 2, E/2 NW/4
Containing 162.16 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1819

December 18, 2013

Heirs of BE-KIS-HO-LONEY

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.\M.P.M.

Section 18: Lots 3, 4, E/2SW/4
Containing 162.32 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1803

December 10, 2013

Heirs of NAH-TAH-SOSA

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 18: NE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1311-1801

November 15, 2013

Heirs of BLE-SKLEN-BEGA

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.-M.P.M.

Section 18: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

S years

16.67%

NO-G-1311-1805
November 16, 2013



Lessor:
Lessee:
Description:

Primary Term:
Royalty:

7. Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

8. Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

9. Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

10. Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

11. Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

West Escavada Unit Operating Agreement

Heirs of NAH-TAL-SE
WPX Energy Production, LLC
Township 22 North, Range 7 West, N.M.P.M.

Section 8: SW/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1311-1804

November 13, 2013

Heirs of NAH-DES-GOOD

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 17: NW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1311-1806

November 16, 2013

Heirs of BITS-ER-KU

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 8: SE/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1311-1802

November 15, 2013

Heirs of HAH-PAH

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.-M.P.M.

Section 17: NE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1807

December 10, 2013

Heirs of UP-PI-HA

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 17: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NOOC-1420-5382

August 23, 1974

Heirs of UP-PI-HA

Dugan Production Corp.

Township 22 North, Range 7 West, N.M.P.M.

Section 17: SW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.667%



12. Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

13. Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

14. Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

15. Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

16. Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

17. Lease Number:

Effective Date:

West Escavada Unit Operating Agreement

NMNM-6680

July 1, 1968

United States of America

Dugan Production Corp.

Township 22 North, Range 7 West, N.M.P.M.
Section 7: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

10 years

12.50%

NMNM-117143

December 1, 2006

United States of America

Over the Hill Land Services, LLC

Township 22 North, Range 8 West, N.M.P.M.
Section 12: SW/4

Containing 160.00 acres, more or less

San Juan County, New Mexico

10 years

12.50%

NO-G-1419-1984

October 31, 2014

Bureau of Indian Affairs

Betterit Land & Title Holding Company, LLC
Township 22 North, Range 8§ West, N.M.P.M.
Section 12: SE/4

Containing 160.00 acres, more or less

San Juan County, New Mexico

5 years

20.00%

NO-G-1419-1995

December 10, 2014

Bureau of Indian Affairs

Betterit Land & Title Holding Company, LL.C
Township 22 North, Range 8 West, N.M.P.M.

Section 13: NW/4
Containing 160.00 acres, more or less
San Juan County, New Mexico

5 years
20.00%

NO-G-1419-1997

December 10, 2014

Bureau of Indian Affairs

Betterit Land & Title Holding Company, LLC
Township 22 North, Range 8 West, N.M.P.M.
Section 13: NE/4

Containing 160.00 acres, more or less

San Juan County, New Mexico

5 years

20.00%

NO-G-1403-1937
March 18, 2014



Lessor:
Lessee:
Description:

Primary Term:
Royalty:

18. Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

6. BURDENS ON PRODUCTION

7. PLAT

West Escavada Unit Operating Agreement

Bureau of Indian Affairs

Betterit Land & Title Holding Company, LL.C
Township 22 North, Range 8 West, N.M.P.M.
Section 13: SW/4

Containing 160.00 acres, more or less

San Juan County, New Mexico

5 years

16.667%

NO-G-1419-1998

December 10, 2014

Bureau of Indian Affairs

Betterit Land & Title Holding Company, LLC
Township 22 North, Range 8 West, N.M.P.M.
Section 13: SE/4

Containing 160.00 acres, more or less

San Juan County, New Mexico

5 years

20.00%

Those burdens filed of record as of the Effective Date of this Agreement.
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EXHIBIT " C"
ACCOUNTING PROCEDURE
JOINT OPERATIONS

Attached to and made part of that certain Operating Agreement dated the Ist day of August
2017 byandbetween Enduring Resources, LLC, Operator, andthe Signatory Partiesthereto, Non-
Operators.

I. GENERAL PROVISIONS -ACCOUNTING PROCEDURE

IF THE PARTIES FAIT, TO SELECT EITHER ONE OF COMPETING "ALTERNATIVE"
PROVISIONS, OR SELECT ALL THE COMPETING "ALTERNATIVE" PROVISIONS,
ALTERNATIVE 1 IN EACH SUCH INSTANCE SHALL BE DEEMED TO HAVE BEEN
ADOPTED BY THE PARTIES AS A RESULT OF ANY SUCH OMISSION OR DUPLICATE
NOTATION.

IN THE EVENT THAT M-Y "OPTIONAL" PROVISION OF THIS ACCOUNTING PROCEDURE
IS NOT ADOPTED BY THE PARTIES TO THE AGREEMENT BY A TYPED, PRINTED OR
HANDWRITTEN INDICATION, SUCH PROVISION SHALL NOT FORM A PART OF THIS
ACCOUNTING PROCEDURE, AND NO INFERENCE SHALL BE MADE CONCERNING THE
INTENT OF THE PARTIES IN SUCH EVENT.

1. DEFINITIONS

Allterms used inthis Accounting Procedure shall have the following meaning, unless otherwise expressly
defined in the Agreement:

"Affiliate" means for a person, another person that controls, is controlled by, or is under common control
with that person. In this definition, (a) control means the ownership by one person, directly or indirectly,
of more than fifty percent (50%) of the voting securities of a corporation or, for other persons, the
equivalent ownership interest (such as partnership interests), and (b) "person" means an individual,
corporation, partnership, trust, estate, unincorporated organization, association, or other fegal entity.

"Agreement' means the operating agreement, farmout agreement, or other contract between the Parties
to which this Accounting Procedure is attached.

"Controllable Material" means Material that, at the time of acquisition or disposition by the Joint
Account, as applicable, is so classified inthe Material Classification Manual most recently recommended
by the Council of Petroleum Accountants Societies (COPAS).

"Equalized Freight' means the procedure of charging transportation cost to the Joint Account based
upon the distance from the nearest Railway Receiving Point to the property.

"Excluded Amount' means a specified excluded trucking amount most recently recommended by
COPAS.

"Field Office' means a structure, or portion of a structure, whether a temporary or permanent installation,
the primary function of which is to directly serve daily operation and maintenance activities of the Joint
Property and which serves as a staging area for directly chargeable field personnel.

"First Level Supervision' means those employees whose primary function in Joint Operations is the
direct oversight of the Operator's field employees and/or contract labor directly employed On-site in a
field operating capacity. First Level Supervision functions may include, but are not limited to:

« Responsibility for field employees and contract labor engaged in activities that can include field
operations, maintenance, construction, well remedial work, equipment movement and drilling

* Responsibility for day-to-day direct oversight of rig operations

» Responsibility for day-to-day direct oversight of construction operations

+ Coordination of job priorities and approval of work procedures

+ Responsibility for optimal resource utilization (equipment, Materials, personnel)
« Responsibility for meeting production and field operating expense targets

Copyright© 2005 by COPAS, Inc.
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» Representation of the Parties in local matters involving community, vendors, regulatory agents
and landowners, as an incidental part of the supervisor's operating responsibilities

+ Responsibility for all emergency responses with field staff

e Responsibility for implementing safety and environmental practices

+  Responsibility for field adherence to company policy

» Responsibility for employment decisions and performance appraisals for field personnel

»  Oversight of sub-groups for field functions such as electrical, safety, environmental,
telecommunications, which may have group or team leaders.

"Joint Account" means the account showing the charges -paid and credits received in the conduct of the
Joint Operations that are to be shared by the Parties, but does not include proceeds attributable to
hydrocarbons and by-products produced under the Agreement

"Joint Operations' means all operations necessary or proper for the exploration, appraisal, development,
production, protection, maintenance, repair, abandonment, and restoration of the Joint Property.

"Joint Property" means the real and personal property subject to the Agreement.

"Laws' means any laws, rules, regulations, decrees, and orders of the United States of America or any
state thereof and all other governmental bodies, agencies, and other authorities having jurisdiction over
or affecting the provisions contained in orthe transactions contemplated by the Agreement or the Parties
and their operations, whether such laws now exist or are hereafter amended, enacted, promulgated or
issued.

"Material'' means personal property, equipment, supplies, or consumables acquired or held for use by
the Joint Property.

"Non-Operators ""means the Parties to the Agreement other than the Operator.

"Offshore Facilities' means platforms, surface and subsea development and production systems, and
other support systems such as oil and gas handling facilities, living quarters, offices, shops, cranes,
electrical supply equipment and systems, fuel and water storage and piping, heliport, marine docking
installations, communication facilities, navigation aids, and other similar facilities necessary in the
conduct of offshore operations, all of which are located offshore.

"Off-site' means any location that is not considered On-site as defined in this Accounting Procedure.

"On-site" means on the Joint Property when in direct conduct of Joint Operations. The term "On-site"
shall also include that portion of Offshore Facilities, Shore Base Facilities, fabrication yards, and staging
areas from which Joint Operations are conducted, or other facilities that directly control equipment onthe
Joint Property, regardless of whether such facilities are owned by the Joint Account

"Operator'' means the Party designated pursuant to the Agreement to conduct the Joint Operations.

"Parties' means legal entities signatory to the Agreement or their successors and assigns. Parties shall
be referred to individually as "Party.”

"Participating Interest' means the percentage of the costs and risks of conducting an operation under
the Agreement that a Party agrees, or is otherwise obligated, to pay and bear.

"Participating Party" means a Party that approves a proposed operation or otherwise agrees, or
becomes liable, to pay and bear a share of the costs and risks of conducting an operation under the
Agreement.

"Personal Expenses' means reimbursed costs for travel and temporary living expenses.

"Railway Receiving Point" means the railhead nearest the Joint Property for which freight rates are
published, even though an actual railhead may not exist.

"Shore Base Facilities'' means onshore support facilities that during Joint Operations provide such
services to the Joint Property as a receiving and transshipment point for Materials; debarkation point for
drilling and production personnel and services; communication, scheduling and dispatching center; and
other associated functions serving the Joint Property.
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"Supply Store" means a recognized source or common stock point for a given Material item.

"Technical Services" means services providing specific engineering, geoscience, or other professional
skills, such as those performed by engineers, geologists, geophysicists, and technicians, required to
handle specific operating conditions and problems for the benefit of Joint Operations; provided,
however, Technical Services shall not include those functions specifically identified as overhead under
the second paragraph of the introduction of Section ill (Overhead). Technical Services may be provided
by the Operator, Operator's Affiliate, Non-Operator, Non-Operator Affiliates, and/or third parties.

2. STATEMENTS AND BILLINGS

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share
of the Joint Account forthe preceding month. Such bills shall be accompanied by statements that identify
the AFE (authority for expenditure), lease or facility, and all charges and credits summarized by
appropriate categories of investment and expense. Controllable Material shall be separately identified
and fully described in detail, or at the Operator's option, Controllable Material may be summarized by
major Material classifications. Intangible drilling costs, audit adjustments, and unusual charges and
credits shall beseparately and clearly identified.

The Operator may make available to Non-Operators any statements and bills required under Section 1.2
and/or Section L3.A (Advances and Payments by the Parties) via email, electronic data interchange,
internet websites or other equivalent electronic media in lieu of paper copies. The Operator shall provide
the Non-Operators instructions and any necessary information to access and receive the statements and
bills within the time frames specified herein. A statement or billing shall be deemed as delivered twenty-
four (24) hours (exclusive of weekends and holidays) after the Operator notifies the Non-Operator that
the statement or billing is available on the website and/or sent via email or electronic data interchange
transmission. Each Non-Operator individually shall electtoreceive statements and billings electronically,
if available from the Operator, or request paper copies. Such election may be changed upon thirty (30)
days prior written notice to the Operator.

3. ADVANCESANDPAYMENTSBYTHEPARTIES

A. Unless otherwise provided for in the Agreement, the Operator may require the Non-Operators to
advance their share ofthe estimated cash outlay for the succeeding month's operations within fifteen
(15) days after receipt of the advance request or by the first day of the month for which the advance
is required, whichever is later. The Operator shall adjust each monthly billing to reflect advances
received from the Non-Operators for such month. If a refund is due, the Operator shall apply the
amount to be refunded to the subsequent month's billing or advance, unless the Non-Operator sends
the Operator a written request for a cash refund. The Operator shall remit the refund to the Non-
Operator within fifteen (15) days of receipt of such written request.

B. Exceptasprovided below, each Party shall pay its proportionate share of all bills in full within fifteen
(15) days of receipt date. If payment is not made within such time, the unpaid balance shall bear
interest compounded monthly at the prime rate published by the Wall Street Journal on the first day
of each month the payment is delinquent, plus three percent (3%), per annum, or the maximum
contract rate permitted by the applicable usury Laws governing the Joint Property, whichever is the
lesser, plus attorney's fees, court costs, and other costs in connection with the collection of unpaid
amounts. If the Wall Street Journal ceases to be published or discontinues publishing a prime rate,
the unpaid balance shall bear interest compounded monthly at the prime rate published by the Federal
Reserve plus three percent (3%) per annum. Interest shall begin accruing on the first day of the month
in which the payment was due. Payment shall not be reduced or delayed as a result of inquiries or
anticipated credits unless the Operator has agreed. Notwithstanding the foregoing, the Non- Operator
may reduce payment, provided it furnishes documentation and explanation to the Operator at the time
payment is made, to the extent such reduction is caused by:

() being billed atan incorrect working interest or Participating Interest that is higher than such Non-
Operator's actual working interest or Participating Interest, as applicable; or

(2) being billed for a project or AFE requiring approval of the Parties under the Agreement that the
Non-Operator has not approved or is not otherwise obligated to pay under the Agreement; or

(3) being billed for a property in which the Non-Operator no longer owns a working interest,
provided the Non-Operator has furnished the Operator a copy ofthe recorded assignment or letter
in-licu. Notwithstanding the foregoing, the Non-Operator shall remain responsible for paying
bills attributable to the interest it sold or transferred for any bills rendered during the thirty (30)
day period following the Operator's receipt of such written notice; or

(4) charges outside the adjustment period, as provided in Section 1.4 (Adjustments).
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4. ADJUSTMENTS

. Payment of any such bills shall not prejudice the right of any Party to protest or question the
correctness thereof; however, all bills and statements, including payout statements, rendered during
any calendar year shall conclusively be presumed to be true and correct, with respect only to
expenditures, after twenty-four (24) months following the end of any such calendar year, unless
within said period a Party takes specific detailed written exception thereto making a claim for
adjustment. The Operator shall provide a response to all written exceptions, whether or not contained
inan audit report, within the time periods prescribed in Section L5 (Expenditure Audits).

B. All adjustments initiated by the Operator, except those described in items (1) through (4) of this
Section [.4.B, are limited to the twenty-four (24) month period following the end ofthe calendar year
in which the original charge appeared or should have appeared on the Operator's Joint Account
statement or payout statement. Adjustments that may be made beyond the twenty-four (24) month
period are limited to adjustments resulting from the following:

(1) a physical inventory of Controllable Material as provided for in Section V (Inventories of
Controllable Material), or

(2) an offsetting entry (whether in whole or in part) that is the direct result of a specific joint interest
audit exception granted by the Operator relating to another property, or

(3) a government/regulatory audit, or

(4) a working interest ownership or Participating Interestadjustment.

5. EXPENDITURE AUDITS

A. A Non-Operator, upon written notice to the Operator and all other Non-Operators, shall have the right
to audit the Operator's accounts and records relating to the Joint Account within the twenty-four (24)
month period following the end of such calendar year in which such bill was rendered; however,
conducting an audit shall not extend the time for the taking of written exception to and the adjustment
of accounts as provided for in Section 1.4 (Adjustments). Any Party that is subject to payout
accounting under the Agreement shall have the right to audit the accounts and records of the Party
responsible for preparing the payout statements, or of the Party furnishing information to the Party
responsible for preparing payout statements. Audits of payout accounts may include the volumes of
hydrocarbons produced and saved and proceeds received for such hydrocarbons as they pertain to
payout accounting required under the Agreement. Unless otherwise provided in the Agreement,
audits of a payout account shall be conducted within the twenty-four (24) month period following the
end of the calendar year in which the payout statement was rendered.

%ere there are two or more Non-Operators, the Non-Operators shall make every reasonable effort
to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator.
The Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph
unless agreed to by the Operator. The audits shall not be conducted more than once each year without
prior approval of the Operator, except upon the resignation or removal of the Operator, and shall be
made at the expense of those Non-Operators approving such audit.

The Non-Operator leading the audit (hereinafter "lead audit company") shall issue the audit report
within ninety (90) days after completion of the audit testing and analysis; however, the ninety (90)
day time period shall not extend the twenty-four (24) month requirement for taking specific detailed
written exception as required in Section [.4.A (Adjustments) above. All claims shall be supported
with sufficient documentation.

A timely filed written exception or audit report containing written exceptions (hereinafter "written
exceptions") shall, with respect to the claims made therein, preclude the Operator from asserting a
statute of limitations defense against such claims, and the Operator hereby waives its right to assert
any statute of limitations defense against such claims for so long as any Non-Operator continues to
comply with the deadlines for resolving exceptions provided in this Accounting Procedure. If the
Non-Operators fail to comply with the additional deadlines in Section 1.5.B or 1.5.C, the Operator's
waiver of its rights to assert a statute of limitations defense against the claims brought by the Non-
Operators shall lapse, and such claims shall then be subject to the applicable statute of limitations;
provided that such waiver shall not lapse in the event that the Operator has failed to comply with the
deadlines in Section 1.5.B or 1.5.C.

B. The Operator shall provide a written response to all exceptions in an audit report within one hundred
eighty (180) days after Operator receives such report. Denied exceptions should be accompanied by
a substantive response. If the Operator fails to provide substantive response to an exception within
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this one hundred eighty (180) day period, the Operator will owe interest on that exception or portion
thereof, if ultimately granted, from the date it received the audit report. Interest shall be calculated
using the rate set forth in Section L3.B (Addvances and Payments by the Parties).

C. The lead audit company shall reply to the Operator's response to an audit report within ninety (90)
days of receipt, and the Operator shall reply to the lead audit company's follow-up response within
ninety (90) days of receipt; provided, however, each Non-Operator shall have the right to represent
itselfif it disagrees with the lead audit company's position or believes the lead audit company is not
adequately fulfilling its duties. Unless otherwise provided for in Section 1.SB, if the Operator fails
to provide substantive response to an exception within this ninety (90) day period, the Operator will
owe interest on that exception or portion thereof, if ultimately granted, from the date it received the
audit report. Interest shall be calculated using the rate set forth in Section 1.3.B (Advances and
Payments by the Parties).

D. Ifany Party fails to meet the deadlines in Sections 1.5.B or15.C or if any audit issues are outstanding
fifteen (15) months after Operator receives the audit report, the Operator or any Non-Operator
participating inthe audit has the right to call a resolution meeting, as set forth in this Section 15.D or
it may invoke the dispute resolution procedures included in the Agreement, if applicable. The
meeting will require one month's written notice to the Operator and all Non-Operators participating
inthe audit. The meeting shall be held at the Operator's office or mutually agreed location, and shall
be attended by representatives of the Parties with authority to resolve such outstanding issues. Any
Party who fails to attend the resolution meeting shall be bound by any resolution reached at the
meeting. The lead audit company will make good faith efforts to coordinate the response and
positions of the Non-Operator participants throughout the resolution process; however, each Non-
Operator shall have the right to represent itself. Attendees will make good faith efforts to resolve
outstanding issues, and each Party will be required to present substantive information supporting its
position. A resolution meeting may be held as often as agreed to by the Parties. [ssues unresolved at
one meeting may be discussed at subsequent meetings until each such issue is resolved.

If the Agreement contains no dispute resolution procedures and the audit issues cannot be resolved
by negotiation, the dispute shall be submitted to mediation. In such event, promptly following one
Party's written request for mediation, the Parties to the dispute shall choose a mutually acceptable
mediator and share the costs of mediation services equally. The Parties shall each have present at
the mediation at least one individual who has the authority to settle the dispute. The Parties shall
make reasonable efforts to ensure that the mediation commences within sixty (60) days of the date
of the mediation request. Notwithstanding the above, any Party may file a lawsuit or complaint (1)
if the Parties are unable after reasonable efforts, to commence mediation within sixty (60) days of
the date of the mediation request, (2) for statute of limitations reasons, or (3) to seek a preliminary
injunction or other provisional judicial relief, if in its sole judgment an injunction or other
provisional relief is necessary to avoid irreparable damage or to preserve the status quo. Despite
such action, the Parties shall continue to try to resolve the dispute by mediation.

E. 0 (Optional Provision -Forfeiture Penalties)

If the Non-Operators fail to meet the deadline in Section L5.C, any unresolved exceptions that were
not addressed by the Non-Operators within one (1) year following receipt of the last substantive
response of the Operator shall be deemed to have been withdrawn by the Non- Operators. If the
Operator fails to meet the deadlines in Section L5.B or LS.C, any unresolved exceptions that were
not addressed by the Operator within one (1) year following receipt of the

audit report or receipt of the last substantive response of the Non-Operators, whichever is later,
shall be deemed to have been granted by the Operator and adjustments shall be made, without
interest, to the Joint Account.

6. APPROVAL BYPARTIES
A. General Matters

Where an approval or other agreement of the Parties or Non-Operators is expressly required under
other Sections of this Accounting Procedure and if the Agreement to which this Accounting
Procedure is attached contains no contrary provisions in regard thereto, the Operator shall notify all
Non-Operators of the Operator's proposal and the agreement or approval of a majority in interest of
the Non-Operators shall be controlling on all Non-Operators.

This Section L6.A applies to specific situations of limited duration where a Party proposes to change
the accounting for charges from that prescribed in this Accounting Procedure. This provision does
not apply to amendments to this Accounting Procedure, which are covered by Section 1.6.B.

B. Amendments
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If the Agreement to which this Accounting Procedure is attached contains no contrary provisions in
regard thereto, this Accounting Procedure can be amended by an affirmative vote of_ two_
L2 ) or more Parties, one of which is the Operator, having a combined working interest of at least
sixty-five percent L65_%), which approval shall be binding on all Parties, provided, however,
approval of at least one (1) Non-Operator shall be required.

C. Affiliates
For the purpose of administering the voting procedures of Sections 1.6.A and 1.6.B, if Parties to this
Agreement are Affiliates of each other, then such Affiliates shall bc combined andtreated as a single
Party having the combined working interest or Participating Interest of such Affiliates,

For the purposes of administering the voting procedures in Section .6.A, if a Non-Operator is an
Affiliate of the Operator, votes under Section 1.6.A shall require the majority in interest of the Non-
Operator(s) after excluding the interest of the Operator's Affiliate.

II. DIRECT CHARGES

The Operator shall charge the Joint Account with the following items:

1. RENTALS AND ROYALTIES
Lease rentals and royalties paid by the Operator, on behalf of all Parties, for the Joint Operations.
2. LABOR

A. Salaries and wages, including incentive compensation programs as set forth in COPAS MFI-37
{("Chargeability of Incentive Compensation Programs"), for:

(!) Operator's field employees directly employed On-site in the conduct of Joint Operations,

(2) Operator's employees directly employed on Shore Base Facilities, Offshore Facilities, Or other
facilities. serving the Joint Property if such costs are not charged under Section I1.6 (Equipment
and Facilities Furnished by Operator) or are not a function covered under Section m
(Overhead'),

(3) Operator's employees providing First Level Supervision,

(4) Operator's employees providing On-site Technical Services for the Joint Property if such
charges are excluded from the overhead rates in Section ill (Overhead'’),

(5) Operator's employees providing Off-site Technical Services for the Joint Property if such charges
are excluded from the overhead rates in Section ill (Overhead).

Charges for the Operator's employees identified in Section 11.2.A may be made based on the
employee's actual salaries and wages, or in lieu thereof, a day rate representing the Operator's
average salaries and wages of the employee's specific job category.

Charges for personnel chargeable under this Section U.2.A who are foreign nationals shall not
exceed comparable compensation paid to an equivalent U.S., employee pursuant to this Section 11.2,
unless otherwise approved by the Parties pursuant to Section 1.6.4 (General Matters).

B. Operator's cost of holiday, vacation, sickness, and disability benefits, and other customary
allowances paid to employees whose salaries and wages are chargeable to the Joint Account under
Section I1.2.A, excluding severance payments or other termination allowances. Such costs under this
Section 112.B may be charged on a "when and as-paid basis" or by "percentage assessment" on the
amount of salaries and wages chargeable to the Joint Account under Section 11.2.A. If percentage
assessment is used, the rate shall be based on the Operator's cost experience,
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C. Expenditures or contributions made pursuant to assessments imposed by governmental authority
that are applicable to costs chargeable to the Joint Account under Sections 11.2A and B.

D. Personal Expenses of personnel whose salaries and wages are chargeable to the Joint Account under
Section 11.2.A when the expenses are incurred in connection with directly chargeable activities.

L. Reasonable relocation costs incurred in transferring to the Joint Property personnel whose salaries
and wages are chargeable to the Joint Account under Section 11.2A. Notwithstanding the foregoing,
relocation costs that result from reorganization or merger of a Party, or that are for the primary
benefit of the Operator, shall not be chargeable to the Joint Account. Extraordinary relocation costs,
such as those incurred as a result oftransfers from remote locations, such as Alaska or overseas, shall
not be charged to the Joint Account unless approved by the Parties pursuant to Section 1.6.A
(General Matters).

F. Training costs as specified in COPAS MFI-35 ("Charging of Training Costs to the Joint Account™)
for personnel whose salaries and wages are chargeable under Section 11.2.A. This training charge
shall include the wages, salaries, training cost, and Personal Expenses incurred during the training
session. The training costshall be charged or allocated to the property or properties directly benefiting
from the training. The cost of the training course shall not exceed prevailing commercial rates, where
such rates areavailable.

G. Operator's current cost of established plans for employee benefits, as described in COPAS MF]-27
("Employee Benefits Chargeable to Jo.int Operations and Subject to Percentage Limitation"),
applicable to the Operator's labor costs chargeable to the Joint Account 1Jnder Sections 11.2.A and
B based on the Operator's actual cost not to exceed the employee benefits limitation percentage
most recently recommended by COPAS.

H. Award payments to employees, in accordance with COPAS MFI--49 ("Awards to Employees and
Contractors") for personnel whose salaries and wages are chargeable under Section 11.2.A.

3. MATERIAL

Material purchased or furnished by the Operator for use on the Joint Property in the conduct of Joint
Operations as provided under Section |V (Material Purchases, Transfers, and Dispositions). Only such
Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
or is reasonably practical and consistent with efficient and economical operations. The accumulation of
surplus stocks shall be avoided.

4. TRANSPORTATION

A. Transportation of the Operator's, Operator's Affiliate's, or contractor's personnel necessary for
Joint Operations.

B. Transportation of Material between the Joint Property and another property, or from the Operator's
warehouse or other storage point to the Joint Property, shall be charged to the receiving property
using one of the methods listed below. Transportation of Material from the Joint Property to the
Operator’s warehouse or other storage point shall be paid for by the Joint Property using one of the
methods listed below:

(1) If the actual trucking charge is less than or equal to the Excluded Amount the Operator may
charge actual trucking cost or a theoretical charge from the Railway Receiving Point to the Joint
Property. The basis for the theoretical charge is the per hundred weight charge plus fuel
surcharges from the Railway Receiving Point to the Joint Property. The Operator shall
consistently apply the selected alternative.

(2) If the actual trucking charge is greater than the Excluded Amount, the Operator shall charge
Equalized Freight. Accessorial charges such as loading and unloading costs, split pick-up costs,
detention, call out charges, and permit fees shall be charged directly to the Joint Property and
shall not be included when calculating the Equalized Freight.
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5. SERVICES

The cost of contract services, equipment, and utilities used in the conduct of Joint Operations, except for
contract services, equipment, and utilities covered by Section 111 (Overhead), or Section 11.7 (Affiliates),
or excluded under Section J1.9 (Legal Expense). Awards paid to contractors shall be chargeable pursuant
to COPAS MFI-49 ("Awards to Employees and Contractors").

The costs of third party Technical Services are chargeable to the extent excluded from the overhead rates
under Section 111 (Overhead).

EQUIPMENT AND FACILITIES FURNISHED BY OPERATOR

In the absence of a separately negotiated agreement, equipment and facilities furnished by the Operator

will be charged as follows:

A. Operator shall charge the Joint Account for use of Operator-owned equipment and facilities,

including but not limited to production facilities, Shore Base Facilities, Offshore Facilities, and Field
Offices, at rates commensurate with the costs of ownership and operation. The cost of Field Offices
shall be chargeable to the extent the Field Offices provide direct service to personnel who are
chargeable pursuant to Section 11.2.A (Labor). Such rates may include labor, maintenance, repairs,
other operating expense, insurance, taxes, depreciation using straight line depreciation method, and
interest on gross investment less accumulated depreciation not to exceed _six__ percent (6%) per
annum; provided, however, depreciation shall not be charged when the equipment and facilities
investment have been fully depreciated. The rate may include an element of the estimated cost for
abandonment, reclamation, and dismantlement. Such rates shall not exceed the average commercial
rates currently prevailing in the immediate area of the Joint Property.

. In lieu of charges in Section [1.6.A above, the Operator may elect to use average commercial rates

prevailing in the immediate area of the Joint Property, less twenty percent (20%). If equi pment and
facilities ru-e charged under this Section 11.6.B, the Operator shall adequately document and support
commercial rates and shall periodically review and update me rate and the supporting
documentation. For automotive equipment, the Operator may elect to use rates published by the
Petroleum Motor Transport Association (PMTA) or such other organization recognized by COPAS
as the official source of rates.

7. AFFILIATES

A. Charges for an Affiliate's goods and/or services used in operations requiring an AFE or other

authorization from the Non-Operators may be made without the approval of the Parties provided
() the Affiliate is identified and the Affiliate goods and services are specifically detailed in the
approved AFE or other authorization, and (ii) the total costs for such Affiliate's goods and services
billed to such individual project do not exceed $_25.000 . If the total costs for an Affiliate's
goods and services. charged to such individual project are not specifically detailed in the approved
AFE or authorization or exceed such amount, charges for such Affiliate shall require approval of the
Parties, pursuant to Section 1.6..A (General Matters).

For an Affiliate's goods and /or services used in operations not requiring an AFB or other
authorization from the Non-Operators, charges for such Affiliate's goods and services shall require
approval of the Parties, pursuant to Section 1.6.A (General Matters), if the charges exceed

$_ 25,000___ ina given calendaryear.

The cost of the Affiliate's goods or services shall not exceed average commercial rates prevailing in
the area of the Joint Property, unless the Operator abtains the Non-Operators’ approval of such rates.
The Operator shall adequately document and support commercial rates and shall periodically review
and update the rate and the supporting documentation; provided, however, documentation of
commercial rates shall not be required if the Operator obtains Non-Operator approval of its
Affiliate's rates or charges prior to billing Non-Operators for such Affiliate's goods and services.
Notwithstanding the foregoing, direct charges for Affiliate-owned communication facilities or
systems shall be made pursuant to Section 11.12 (Communications).
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8.

10.

11.

If the Parties fail to designate an amount in Sections 11.7.A or 11.7.B, in each instance the amount
deemed adopted by the Parties as a result of such omission shall be the amount established as the
Operator's expenditure limitation in the Agreement. If the Agreement does not contain an Operator's
expenditure limitation, the amount deemed adopted by the Parties as a result of such omission shall
be zero dollars ($ 0.00).

DAMAGES AND LOSSES TO JOINTPROPERTY

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages
or losses incurred, except to the extent such damages or losses result from a Party's or Parties' gross
negligence or willful misconduct, in which case such Party or Parties shall be solely liable.

The Operator shall furnish the Non-Operator written notice of damages or losses incurred as soon as
practicable aftera report has been received by the Operator.

LEGAL EXPENSE

Recording fees and costs of handling, settling, or otherwise discharging litigation, claims. and liens
incurred in or resulting from operations under the Agreement, or necessary to protect or recover the Joint
Property, to the extent permitted under the Agreement. Costs of the Operator's or Affiliate's legal staff
or outside attorneys, including fees and expenses, are not chargeable unless approved by the Parties
pursuant to Section .6.A (General Matters) or otherwise provided for in the Agreement.

Notwithstandingthe foregoing paragraph, costs for procuring abstracts, fees paid to outside attorneys
and/or outside consultants for title examinations (including preliminary, supplemental. shut-in royalty
opinions, division ordertitle opinions). and curative work shall be chargeable to the extent permitted
as a direct charge in the Agreement.

TAXES AND PERMITS

All taxes and permitting fees of every kind and nature, assessed or levied upon or in connection with the
Joint Property, or the production therefrom. and which have been paid by the Operator for the benefit of
the Parties. including penalties and interest., except to the extent the penalties and interest result from
the Operator's gross negligence or willful misconduct.

If ad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of each
Party's working interest, then notwithstanding any contrary provisions. the charges to the Parties will
be made in accordance with the tax value generated by each Party's working interest.

'
Costs of tax consultants or advisors. the Operator's employees, or Operator's Affiliate employees in
matters regarding ad valorem or other tax matters, are not permitted as direct charges unless approved
by the Parties pursuant to Section L.6.A (Gereral Matters).

Charges to the Joint Account resulting from sales/use tax audits. including extrapolated amounts and
penalties andinterest, are permitted, provided the Non-Operator shall be allowed to reviewthe invoices
and other underlying source documents whichserved as the basis for tax charges and to determine that
the correct amount of taxes were charged to the Joint Account. 1fthe Non-Operator is not permitted to
review such documentation, the sales/use tax amount shall not be directly charged unless the Operator
can conclusively document the amount owed by the Joint Account.

INSURANCE

Net premiums paid for insurance required to be carried for Joint Operations for the protection of the
Parties. IfJointOperationsare conducted at locations where the Operatoractsasself-insurerinregard to
its worker's compensation and employer's liability insurance obligation, the Operator shall charge the
Joint Account manual rates for the risk assumed in its self-insurance program as regulated by the
jurisdictiongoverningthe JointProperty. Inthe caseofoffshore operations infederal waters, the manual
rates of the adjacent state shall be used for personnel performing work On-site, and such rates shall be
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12.

13.

14.

I5.

adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act
surcharge, as appropriate.

COMMUNICATIONS

Costs of acquiring, leasing, installing, operating, repairing, and maintaining communication facilities or
systems, including satellite, radio and microwave facilities, between the Joint Property and the
Operator's office(s) directly responsible for field operations in accordance with the provisions of COPAS
MH-44 ("Field Computer and Communication Systems"). If the communications facilities or systems
serving the Joint Property are Operator-owned, charges to the Joint Account shall be made as

provided in Section 1.6 (Equipment and Facilities Furnished by Operator). 1f the communication
facilities or systems serving the Joint Property are owned by the Operator's Affiliate, charges to the Joint
Account shall not exceed average commercial rates prevailing in the area of the Joint Property. The
Operator sllall adequately document and support commercial rates and shall periodically review and
update the rate and the supporting documentation.

ECOLOGICAL, ENVIRONMENTAL, AND SAFETY

Costs incurred for Technical Services and drafting to comply with ecological, environmental or safety
Laws or standards recommended by Occupational Safety and Health Administration (OSHA) or other
regulatory authorities. Alloilier labor and functions incurred for ecological, environmental and safety
matters, including management, administration, and permitting, shall be covered by Sections 11.2
(Labor), I11.5 (Services), or Section 1l1I (Overhead), as applicable.

Costs to provide or have available pollution containment and removal equipment plus actual costs of
control and cleanup and resulting responsibilities of oil and other spills as well as discharges from
permitted outfalls as required by applicable Laws, or other pollution containment and removal
equipment deemed appropriate by the Operator for prudent operations, are directly chargeable.

ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation ofthe Joint Property, including costs required by lease
agreements or by Laws.

OTHER EXPENDITURES

Any other expenditure not covered or dealt with in the foregoing provisions of this Section 11 (Direct
Charges), or in Section ill (Overhead) and which is of direct benefit to the Joint Property and is incurred
by the Operator in the necessary and proper conduct of the Joint Operations. Charges made under this
Section I1.15 shall require approval of the Parties, pursuant to Section 1.6.A (General Matters).

iD. OVERHEAD

As compensation for costs not specifically identified as chargeable to the Joint Account pursuant to
Section I (Direct Charges), the Operator shall charge the Joint Account in accordance with this Section
.

Functions included in the overhead rates regardless of whether performed by the Operator, Operator's
Affiliates or third parties and regardless of location, shall include, but not be limited to, costs and expenses
of:

» warehousing, other than for warehouses that are jointly owned under this Agreement

« design and drafting (except when allowed as a direct charge under Sections 11.13, H1.1.A(ii), and
111. 2, Option B)

inventory costs not chargeable under Section V (Tnventories of Controllable Material)

s procurement

» administration

* accounting and auditing

» gas dispatching and gas chartintegration

* human resources
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* management

» supervision not directly charged under Section 11.2 (Labor)

* legal services not directly chargeable under Section 11.9 (Legal Expense)

» taxation, other than those costs identified as directly chargeable under Section 11.10 (Taxes and
Permits)

» preparation and monitoring of permits and certifications; preparing regulatory reports; appearances
before or meetings with governmental agencies or other authorities having jurisdiction over the Joint
Property, other than On-site inspections; reviewing, interpreting, or submitting comments on or
lobbying with respect to Laws or proposed Laws.

Overhead charges shall include the salaries or wages plus applicable payroll burdens, benefits, and
Personal Expenses of personnel performing overhead functions, as well as office and other related
expenses of overhead functions.

OVERHEAD-DRILLING AND PRODUCING OPERATIONS

As compensation for costs incurred butnot chargeable under Section 11(Direct Charges) and not covered
by other provisions of this Section 11I, the Operator shall charge on either:

X (Alternative 1) Fixed Rate Basis, Section I1I.LB.

O (Alternative 2) Percentage Basis, Section I11.1 .C.

A. Technical Services

(i) Except as otherwise provided in Section I1.13 (Ecological Environmental, and Safety) and
Section 111.2 (Overhead - Major Construction and Catastrophe), or by approval of the Parties
pursuant to Section 1.6.A (General Matters), the salaries, wages, related payroll burdens and
benefits, and Personal Expenses for On-site Technical Services, including third party Technical
Services:

X (Alternative 1 - Direct) shall be charged gdijrect to the Joint Account
D (Alternative 2 - Overhead) shall be covered by the gverhead rates.

(ii) Except as otherwise provided in Section I1.13 (Ecological, Environmental, and Safety) and
Section 1.2 (Overhead - Major Construction and Catastrophe), or by approval of the Parties
pursuant to Section 1.6.A (General Matters), the salaries, wages, related payroll burdens and
benefits, and Personal Expenses for Off-site Technical Services, including third party Technical
Services:

X (Alternative 1 -All Overhead) shall be covered by the gverhead rates.
0 (Alternative 2 - All Direct) shall be charged djrect to the Joint Account.

[0 (Alternative 3 - Drilling Direct) shall be charged direct to the Joint Account, guly to the
extent such Technical Services are directly attributable to drilling, redrilling, deepening, or
sidetracking operations, through completion, temporary abandonment, or abandonment if a dry
hole. Off-site Technical Services for all other operations, including workover, recompletion,
abandonment of producing wells, and the construction or expansion of fixed assets not covered
by Section 111.2 (Overhead - Major Construction and Catastrophe) shall be covered by the
overhead rates.

Notwithstanding anything to the contrary in this Section III, Technical Services provided by Operator's
Affiliates are subject to limitations set forth in Section I1.7 (4ffiliates). Charges for Technica! personnel

performing non-technical work shall not be governed by this Section 1{l.1.A, but instead governed by
other provisions ofthis Accounting Procedure relating to the type of work being performed.

B. Overhead-Fixed Rate Basis

(1) The Operator shall charge the Joint Account at the following rates per well per month:
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Vertical Drilling Well Rate per month: from the surface to the base of the Mancos Shale
formation $7.500  and from the base of the Mancos Shale formation to all deeper depths
$135.000 (prorated for less than a full month)

Horizontal Drilling Well Rate per month $10.000 (prorated for less than a full month)

Horizontal Producing Well Rate per month $ 1.000
2) /épplication of Overhead-Drilling Well Rate shall be as follows:

(a) Charges for onshore drilling wells shall begin onthe spud date and terminate on the date the
drilling and/or completion equipment used on the well is released, whichever occurs later.
Charges for offshore and inland waters drilling wells shall begin on the date the drilling or
completion equipment arrives on location and terminate on the date the drilling or completion
equipment moves off location, or is released, whichever occurs first. No charge shall be
made during suspension of drilling and/or completion operations for fifteen (15) or more
consecutive calendar days.

(b) Charges for any well undergoing any type of workover, recompletion, and/or abandonment
for a period of five (5) or more consecutive work days shall be made at the Drilling Well
Rate. Such charges shall be applied for the period from date operations, with rig or other
units used in operations, commence through date of rig or other unit release, except that no
charges shall be made during suspension of operations for fifteen (15) or more consecutive
calendan%iays.

(3) Application of Qverhead-ProducingWell Rate shall be as follows:

(a) An active wellthat is produced, injected into for recovery or disposal, or used to obtain water
supply to support operations for any portion of the month shali be considered as a one-well
charge for the entire month.

(b) Each active completion in a multi-completed well shall be considered as a one-well charge
provided each completion is considered a separate well by the governing regulatory
authority.

(c) A one-well charge shall be made for the month in which plugging and abandonment
operations are completed on any well, unless the Drilling Well Rate applies, as provided in
Sections [11.1.B.(2)(a) or (b). This one-well charge shall be made whether or not the well has
produced.

(d) Anactive gas well shut in because of overproduction or failure of a purchaser, processor, or
transporter to take production shall be considered as a one-well charge provided the gas well
is directly connected to a permanent sales outlet.

(e) Any well not meeting the criteria set forth in Sections 111.1.B.(3)(a), (b), (¢), or (d) shall not
qualify for a producing overhead charge.

(4) The well rates shall be adjusted on the first day of April each year following the effective date of
the Agreement; provided, however. if this Accounting Procedure is attached to or otherwise
governing the payout accounting under a farmout agreement, the rates shall be adjusted on the
first day of April each year following the effective date of such farmout agreement. The
adjustment shall be computed by applying the adjustment factor most recently published by
COPAS. The adjusted rates shall be the initial or amended rates agreed to by the Parties
increased or decreased by the adjustment factor described herein, for each year from the effective
date of such rates, in accordance with COPAS MFI-47 ("Adjustment of Overhead Rates").

C. Overhead-Percentage Basis
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2. OVERHEAD-MAJOR CONSTRUCTION AND CATASTROPHE

To compensate the Operator for overhead costs incurred in connection with a Major Construction project
or Catastrophe, the Operator shall either negotiate a rate prior t® the beginning of the project, or shall
charge the Joint Account for overhead based on the following rates for any Major Construction project
in excess of the Operator's expenditure limit under the Agreement, or for any Catastrophe regardless of
the amount. If the Agreement to which this Accounting Procedure is attached does not contain an
expenditure limit, Major Construction Overhead shall be assessed for any single Major Construction
project costing in excess of$100,000 gross.

Major Construction shall mean the construction and installation of fixed assets, the expansion of fixed
assets, and any other project clearly discernible as a fixed asset required for the development and
operation of the Joint Property, or in the dismantlement, abandonment, removal, and restoration of
platforms, production equipment, and other operating facilities.

Catastrophe is defined as a sudden calamitous event bringing damage, loss, or destruction to property or
the environment, such as an oil spill, blowout, explosion, fire, storm, hurricane, or other disaster. The
overhead rate shall be applied to those costs necessary to restore the Joint Property to the equivalent
condition that existed prior to the event.
A If the Operator absorbs the engineering, design and drafting costs related to the project:

(1) _6_2%6 oftotal costs if such costs are less than $100,000; plus

(2) _ 4_% oftotal costs in excess of $100,000 but less than $1,000,000; plus

(3) _2_% of'total costs in excess of S1,000,000.

B. If the Operator charges engineering, design and drafting costs related to the project directly to the
Joint Account:

(1) _2_% of'total costs if such costs are less than $100,000; plus

(2) _2_% oftotal costs in excess of $100,000 but less than $1,000,000; plus

(3) _2_% oftotal costs in excess of$1,000,000.
Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component
parts of a single Major Construction project shall not be treated separately, and the cost of drilling and
workover wells and purchasing and installing pumping units and downhole artificial lift equipment shall
be excluded. For Catastrophes, the rates shall be applied to all costs associated with each single

occurrence or event.

On each project, the Operator shall advise the Non-Operator(s) in advance which of the above options
shall apply.

For the purposes of calculating Catastrophe Overhead, the cost of drilling relief wells, substitute wells,
or conducting other well operations directly resulting from the catastrophic event shall be included.
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Expenditures to which these rates apply shall not be reduced by salvage or insurance reco_veries.
Expenditures that qualify for Major Construction or Catastrophe Overhead shall not qualify for overhead
under any other overhead provisions.

In the event of any conflict between the provisions of this Section [11.2 and the provisions of Sections
11.2 (Labor), 11.5 (Services), or 11.7 (Affiliates), the provisions of this Section 111.2 shall govern.

3. AMENDMENT OF OVERHEAD RATES

The overhead rates provided for in this Section 11l may be amended from time to time if, in practice, the
rates are found to be insufficient or excessive, in accordance with the provisions of Section 1.6,B
(Amendments).

1V. MATERIAL PURCHASES, TRANSFERS, M"D DISPOSITIONS

The Operator is responsible forJoint Account Material and shall make proper and timely charges and credits
for direct purchases, transfers, and dispositions, The Operator shall provide all Material for use in the conduct
of Joint Operations; however, Material may be supplied by the Non-Operators, at the Operator's option,
Material furnished by any Party shall be furnished without any express or implied warranties as to quality,
fitness for use, or any other matter.

L DIRECT PURCHASES

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction
of all discounts received, The Operator shall make good faith efforts to take discounts offered by
suppliers, but shall not be [iable for failure to take discounts except to the extent such failure was the
result of the Operator's gross negligence or willful misconduct. A direct purchase shall be deemed to
occur when an agreement is made between an Operator and a third party for the acquisition of Material
for a specific well site or location. Material provided by the Operator under "vendor stocking programs,"
where the initial use is for a Joint Property and title of the Material does not pass from the manufacturer,
distributor, or agent until usage, is considered a direct purchase. If Material is found to be defective or
is returned to the manufacturer, distributor, or agent for any other reason, credit shall be passed to the
Joint Account within sixty (60) days after the Operator has received adjustment from the manufacturer,
distributor, or agent

2. TRANSFERS

A transfer is determined to occur when the Operator (i) furnishes Material from a storage facility or from
another operated property, (ii) has assumed liability for the storage costs and changes in value, and (iii)
has previously secured and held title to the transferred Material. Similarly, the removal of Material from
the Joint Property to a storage facility or to another operated property is also considered a transfer;
provided, however, Material that is moved from the Joint Property to a storage location for safe-keeping
pending disposition may remain charged to the Joint Account and is not considered a transfer. Material
shall be disposed of in accordance with Section IV.3 (Disposition of Surplus) and the Agreement to
which this Accounting Procedure isattached,

A. PRICING

The value of Material transferred to/from the Joint Property should generally reflect the market
value on the date of physical transfer. Regardless of the pricing method used, the Operator shall
make available to the Non-Operators sufficient documentation to verify the Material valuation.
When higher than specification grade or size tubulars are used in the conduct of Joint Operations,
the Operator shall charge the Joint Account at the equivalent price for well design specification
tubulars, unless such higher specification grade or sized tubulars are approved by the Parties
pursuant to Section 1.6,A (General Matters), Transfers of new Material will be priced using one of
the following pricing methods; provided, however, the Operator shall use consistent pricing
methods, and not alternate between methods for the purpose of choosing the method most favorable
to the Operator for a specific transfer:

Page 14 of 19




(1) Using published prices in effect on date of movement as adjusted by the appropriate COPAS
Historical Price Multiplier (HPM) or prices provided by the COPAS Computerized Equipment
Pricing System (CEPS).

(a) Foroilcountry tubulars and line pipe, the published price shall be based upon eastern mill
carload base prices (Houston, Texas, forspecial end:)adjusted as of date of movement, plus
transportation cost as defined in Section IV.2.B (Freight).

(b) For other Material, the published price shall be the published list price in effect at date of
movement, as listed by a Supply Store nearest the Joint Property where like Material is
normally available, or point of manufacture plus transportation costs as defined in Section
IV.2.B (Freight).

(2) Based on a price quotation from a vendor that reflects a current realistic acquisitioncost.

(3) Based on the amount paid by the Operator for like Material in the vicinity of the Joint Property
within the previous twelve (12) months from the date of physical transfer.

{4) As agreed to by the Participating Parties for Material being transferred to the Joint Property,
and by the Parties owning the Material for Material being transferred from the Joint Property.

FREIGHT

Transportation costs shall be added to the Material transfer price using the method prescribed by the
COPAS Computerized Equipment Pricing System (CEPS). 1f not using CEPS, transportation costs
shall be calculated as follows:

{ly Transportation costs for oil country tubulars and line pipe shall be calculated using the distance
from eastern mill to the Railway Receiving Point based on the carload weight basis as
recommended by the COPAS MFI-38 ("Material Pricing Manual") and other COPAS MFIsin
effect at the time of the transfer.

{2) Transportation costs for special mill items shall be calculated from that mill's shipping point to
the Railway Receiving Point. For transportation costs from other than eastern mills, the
30,000-pound interstate truck rateshall be used. Transportationcostsformacaroni tubing shall
be calculated based on the interstate truck rate per weight of tubing transferred to the Railway
Receiving Point.

(3) Transportationcosts.forspecial end tubular goods shall be calculated using the interstate truck
rate from Houston, Texas, to the Railway Receiving Point.

{4) Transportation costs for Material other than that described in Sections 1V.2.B.(1) through (3),
shall becalculated from the Supply Store or point of manufacture, whicheveris appropriate, to
the Railway Receiving Point.

Regardless of whether using CEPS or manually calculating transportation costs, transportation costs
from the Railway Receiving Point to the Joint Property are in addition to the foregoing, and may be
charged to the Joint Account based on actual costs incurred. All transportation costs are subject to
Equalized Freight as provided in Section I1.4 (Transportation) of this Accounting Procedure.

TAXES

Sales and use taxes shall be added to the Material transfer price using either the method contained
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in the COPAS Computerized Equipment Pricing System (CEPS) or the applicable tax rate in effect
for the Joint Property at the time and place of transfer. In either case, the Joint Account shall be
charged or credited at the rate that would have governed had the Material been a direct purchase.

()

)

3)

. CONDITION

Condition "A" -New and unused Material in sound and serviceable condition shall be charged
at one hundred percent (100%) of the price as determined in Sections N.2A (Pricing), N.2.B
(Freight), and N.2.C (Taxes). Material transferred from the Joint Property that was not placed
in service shall be credited as charged without gain or loss; provided, however, any unused
Material that was charged to, the Joint Account through a direct purchase will be credited to the
Joint Account at the original cost paid less restocking fees charged by the vendor. New and
unused Material transferred from the Joint Property may be credited at a price other than the
price originally charged to the Joint Account provided such price is approved by the Parties
owning such Material, pursuant to Section L.6A (General Matters). All refurbishing costs
required or necessary to return the Material to original condition or to correct handling,
transportation, or other damages will be borne by the divesting property. The Joint Account is
responsible for Material preparation, handling, and transportation costs for new and unused
Material charged to the Joint Property either through a direct purchase or transfer. Any
preparation costs incurred, including any internal or external coating and wrapping, will be
credited on new Material provided these services were not repeated for such Material for the

receiving property.

Condition "B" - Used Material in sound and serviceable condition and suitable for reuse
without reconditioning shall be priced by multiplying the price determined: in Sections N.2. A
(Pricing), N.2.B (Freight), and N.2.C (Taxes) by seventy-five percent (75%).

Except as provided in Section N .2.D(3), all reconditioning costs required to return the Material
to Condition "B" or to correct handling, transportation or other damages will[ be borne by the
divesting property.

If the Material was originally charged to the Joint Account as used Material and placed in service
for the Joint Property, the Material will be credited at the price determined in Sections N .2A
(Pricing), IV 2.B (Freight), and IV .2.C (Taxes) multiplied by sixty-five percent (65%).

Unless otherwise agreed to by the Parties that paid for such Material, used Material transferred
from the Joint Property that was not placed in service on the property shall be credited as charged
without gain or [oss.

Condition "C" - Material that is not in sound and serviceable condition and not suitable for its
original function until after reconditioning shall be priced by multiplying the price determined
in Sections N.2.A (Pricing), N.2.B (Freight), and 1V.2.C (Taxes) by fifty percent (50%).

The cost of reconditioning may be charged to the receiving property to the extent Condition "C"
value, plus cost of reconditioning, does not exceed Condition "B" value.

{4) Condition "D" - Material that (i} is no longer suitable for its original purpose but useable for

some other purpose, (ii) is obsolete., or (iii) does not meet original specifications but still has

- value and can be used in other applications as a substitute for items with different

specifications, is considered Condition "D" Material. Casing, tubing, or drill pipe used as line
pipe shall be priced as Grade A and B seamless line pipe of comparable size and weight. Used
casing, tubing, or drill pipe utilized as line pipe shall be priced at used line pipe prices. Casing,
tubing, or drill pipe used as higher pressure service lines than standard line pipe, e.g., power
oil lines, shall be priced under normal pricing procedures for casing, tubing, or drill pipe. Upset
tubular goods shall be priced on a non-upset basis. For other items, the price used should result
in the Joint Account being charged or credited with the value of the service rendered or use of
the Material, or as agreed to by the Parties pursuant to Section 1.6.A

{General Matters).
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(5) Condition "E" -Junk shall be priced at prevailing scrap value prices.
E. OTHER PRICING PROVISIONS

(1) Preparation Costs

Subject to Section Tl (Direct Charges) and Section ID (Overhead) of this Accounting
Procedure, costs incurred by the Operator in making Material serviceable including inspection,
third party surveillance services, and other similar services will be charged to the Joint Account
at prices which reflect the Operator's actual costs of the services. Documentation must be
provided to the Non-Operators upon request to support the cost of service. New coating and/or
wrapping shall be considered a component of the Materials and priced in accordance with
Sections 1V.l (Direct Purchases) or IV.2.A (Pricing), as applicable. No charges or credits
shall be made for used coating or wrapping. Charges and credits for inspections shall be made
in accordance with COPAS MFI-38 ("Material Pricing Manual").

(2) Loading and Unloading Costs

Loading and unloading costs related to the movement of the Material to the Joint Property shall
be charged in accordance with the methods specified in COPAS MFI1-38 ("Material Pricing
Manual").

DISPOSITION OF SURPLUS

Surpius Material is that Material, whether new or used, that is no longer required for Joint Operations.
The Operator may purchase, but shall be under no obligation to purchase, the interest of the Non-
Operators in surplus Material.

Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the
Material from the Joint Property to either a third party, a Non-Operator, or to the Operator. To avoid the
accumulation of surplus Material, the Operator should make good faith efforts to dispose of surplus
within twelve (12) months through buy/sale agreements, trade, sale to a third party, division in kind, or
other dispositions as agreed to by the Parties.

Disposal of surplus Materials shall be made in accordance with the terms of the Agreement to which
this Accounting Procedure is attached. If the Agreement contains no provisions governing disposal of
surplus Material, the following terms shall apply:

» The Operator may, through a sale to an unrelated third party or entity, dispose of surplus
Material having a gross sale value that is less than or equal to the Operator's expenditure limit
as set forth in the Agreement to which this Accounting Procedure is attached without the prior
approval of the Parties owning such Material.

» If the gross sale value exceeds the Agreement expenditure limit, the disposal must be agreed to
by the Parties owning such Material.

»  Operator may purchase surplus Condition "A" or "B" Material without approval of the Parties
owning such Material, based on the pricing methods set forth in Section V.2 (Transfers).

*  Operator may purchase Condition "C" Material without prior approval of the Parties owning
such Material if the value of the Materials, based on the pricing methods set forth in Section
N.2 (Transfers), is less than or equal to the Operator's expenditure limitation set forth in the
Agreement. The Operator shall provide documentation supporting the classification of the
Material as Condition C.
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a  Operator may dispose of Condition "D" or "E" Material under procedures normally utilized by
Operator without prior approval of the Parties owning such Material.

4. SPECIAL PRICING PROVISIONS
A. PREMIUM PRICING

Whenever Material is available only at inflated prices due to national emergencies, strikes,
government imposed foreign trade restrictions, or other unusual causes over which the Operator bas
no control, for direct purchase the Operator may charge the Joint Account for the required Material
at the Operator's actual cost incurred in providing such Material, making it suitable for use, and
moving it to the Joint Property. Material transferred or disposed of during premium pricing situations
shall be valued in accordance with Section JV.2 (Transfers) or Section 1V.3 (Disposition of
Surplus), asapplicable.

B. SHOP-MADE ITEMS

Items fabricated by the Operator's employees, or by contract laborers under the direction of tbe
Operator, shall be priced using the value of the Material used to construct the item plus the cost of
labor to fabricate the item. If the Material is from the Operator's scrap or junk account, the Material
shall be priced at either twenty-five percent (25%) of the current price as determined in Section
1V.2.A (Pricing) or scrap value, whichever is higher. 1n no event shall the amount charged exceed
the value of the item commensurate with its use.

C. MILL REJECTS

Mill rejects purchased as "limited service"” casing or tubing shall be priced at eighty percent (80%)
ofK-55/J-55 price as determined in Section IV.2 (Transfers). Line pipe converted to casing or
tubing with casing or tubing couplings attached shall be priced as K-55/J-55 casing or tubing at the
nearest size and weight.

V. INVENTORIES OF CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, with sufficient
detail to perform physical inventories.

Adjustments to the Joint Account by the Operator resulting from a physical inventory of Controllable
Material shall be made within twelve (12) months following the taking of the inventory or receipt of Non-
Operator inventory report. Charges and credits for overages or shortages will be valued for the Joint Account
in accordance with Section 1V.2 (Transfers) and shall be based on the Condition "B" prices in effect on the
date of physical inventory 'unless the inventorying Parties can provide sufficient evidence another Material
condition applies.

1. DIRECTED INVENTORIES

Physical inventories shall be performed by the Operator upon written request of a majority in working
interests of the Non-Operators (hereinafter, "directed inventory”); provided, however, the Operator shall
not be required to perform directed inventories more frequently than once every five (5) years. Directed
inventories shall be commenced within one hundred eighty (180) days after the Operator receives written
notice that a majority in interest of the Non-Operators has requested the inventory. All Parties shall be
governed by the results of any directed inventory.

Expenses of directed inventories will be borne by the Joint Account: provided, however, costs associated
with any post-report follow-up work in settling the inventory will be absorbed by the Party incurring
such costs. The Operator is expected to exercise judgment in keeping expenses within reasonable limits.
Any anticipated disproportionate or extraordinary costs should be discussed and
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agreed upon prior to commencement of the inventory. Expenses of directed inventories may include

the following:

A. A per diem rate for each inventory person, representative of actual salaries, wages, and payroll
burdens and benefits of the personnel performing the inventory or a rate agreed to by the Parties
pursuant to Section 6.4 (General Matters). The per diem rate shall also be applied to a reasonable
number of days for pre-inventory work and reportpreparation.

B. Actual transportation costs and Personal Expenses for the inventory team.

C. Reasonable charges for report preparation and distribution to the Non-Operators.

2. NON-DIRECTED INVENTORIES
A. OPERATOR INVENTORIES

Physical inventories that are not requested by the Non-Operators may be performed by the Operator,
at the Operator's discretion. The expenses of conducting such Operator-initiated inventories shall
not be charged to the Joint Account.

B. NON-OPERATOR INVENTORIES

Subject to the terms of the Agreement to which this Accounting Procedure is attached, the Non-
Operators may conduct a physical inventory at reasonable times at their sole cost and risk after
giving the Operator at least ninety (90) days prior written notice. The Non-Operator inventory report
shall be furnished to the Operator in writing within ninety (90) days of completing the inventory
fieldwork.

C. SPECIAL INVENTORIES

The expense of conducting inventories other than those described in Sections VJ (Directed
Inventories), V.2.A (Operator Inventories), or V.2.B (Non-Operator Inventories), shall be charged
to the Party requesting such inventory; provided, however, inventories required due to a change of
Operator shall be charged to the Joint Account in the same manner as described in Section V.1
(Directed Inventories).
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EXHIBIT "D"

Attachedtoandmade partofthatcertain Operating Agreementdatedthe _ day of -
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-

Operators.

INSURANCE REOUIREVENTS

At all times while operations are conducted under this agreement, Operator shall maintain the foliowing
insurance listed in SCHEDULE A below. Premiums for such insurance shall be charged to the Joint Account.
Operator may electtoself-insure any of the insurance required in SCHEDULE A except inrespect to Workers'
Compensation. As to Workers' Compensation, Operator may elect to self-insure the exposure so long as
Operator is approved as a qualified self-insurer under applicable state law(s). In the event Operator elects to
self-insure any or all of the insurance required in SCHEDULE A, Operator shall charge fo the Joint Account
a premium amount determined by applying the current manual insurance rates to the applicable rating base.
Upon Non-Operators written request, Operator shall furnish Non-Operators with evidence of Operator's
compliance with the SCHEDULE A requirements. Further, Operator shall require all third party contractors
performing work in or on the premises included in the Contract Area to carry insurance in such form and in
such amount as Operator deems applicable.

SCHEDULE A

(a) Workers' Compensation at statutory limits in compliance with applicable state and federal law.

(b) Employer's Liabilitv with limits of$1,000,000 bodily injury each accident, $1,000,000 disease each
employee and $1,000,000 disease policy limit.

(c) QOperator’s Extra Expense covering drilling, Rework or Recompletion operations scaled to interest
and insuring the costs of controlling a blowout, the expenses involved in redrilling a well following
a blowout, and certain other related costs including seepage and pollution cleanup with a limit of
$10,000,000 any one accident or occurrence. In the event Non-Operators elect to furnish Operators
Extra Expense insurance on their percentage interest in the wells then each Non-Operator must notify
Operator in writing of their intent to insure using the attached Insurance Election Ballot and provide
satisfactory proof of such insurance prior to spud date or the date on which drilling operations are
commenced. If no election is made prior to spud date or the date on which drilling operations are
commenced then, Non-Operator will be included under Operator's Extra Expense policy and the Joint
Account will be billed appropriately.

(d) Automobile Liability with a combined single limit 0f$1,000,000 each accident. Such insurance shall
cover liability arising out of any auto (including owned, hired, and non-owned).

Non-operators agree that the limits and coverage carried by Operator are adequate. Such coverages and
limits may change or be unavailable from time to time, and Operator does not guarantee their continuance,
but will use its best efforts to provide such coverages and limits at reasonable costs.

In addition, upon execution of this agreement each party shall at all times while this agreement is in effect
carry, or cause to be carried, the following insurances listed in SCHEDULE B below insuring their
percentage of fractional interest in this agreement as described in Exhibit "A".

SCHEDULEB

(a) Commercial General Liability insurance with a combined single limit of $10,000,000 (for 100% interest)
each occurrence and in the aggregate, including coverage for premises and operations, products
liability, completed operations, and contractual liability. Umbrella or excess liability may be used
to meet the required limit.

Each party hereby waives any right of subrogation against the other (including their officers, directors,
agents, representatives, employees, or consuitants) and will cause its insurers to do the same.

Non-renewal or cancellation of any insurance required under SCHEDULE B above will be effective only
after written notice is sent thirty (30) days inadvance of cancellationtothe other partiestothis Agreement.
Upon written request each party shall furnish the other party a certificate of insurance evidencing the
insurance required under SCHEDULE B above. "
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INSURANCE ELECTION BALLOT

Pursuantto Operating Agreement dated August 1, 2017 between
Enduring Resources, LL C. as Operator, and the signatory parties, as Non-
Operators

In the event elected to participate as a Non-Operator per the

JointOperating Agreement, please be advised that General Liability and Control
of Well/Operator's Extra Expense Insurance covering your interest is required as
follows:

Commercial General Liability:

USD 10,000,000 per occurrence limit (for 100% interest) scaled to the respective
interest for each party, subject to minimum limits of USD 1,000,000 per
occurrence each party

Control of Well/Operator Extra Expense:

USD 10,000,000 limit (for 100 % interest) scaled to the respective interest for each
party, subject to minimum limits of USD 1,000,000 per occurrence each party

Please indicate your Commercial General Liability & Control of Well/Operator's
Extra Expense insurance election below:

Elect to be covered under the JOA with the Operator. Coverage is
extended to the above named non-operator only in respect of
operations under the agreement referenced above.

Elect to carry own insurance/or self insure - YOUR INSURANCE

CERTIFICATE (listing as certificate holder) OR A
LETTER OF SELFINSURANCE MUST BE SUBMITTED TO WPX

BEFORE THE START OF OPERATIONS.

**NOTICE** IF NO ELECTION IS MADE PRIOR TO SPUD DATE, NON-OPERATOR
WILL BE COVERED UNDER 's COMMERCIAL GENERAL
LIABILITY & CONTROL OF WELL/OPERATOR'S EXTRA EXPENSE POLICIES AND
NON-OPERATOR MAY BE BILLED THEIR PROPORTIONATE SHARE OF THE
PREMIUM.

Non-Operator

Print Name:

Title:

Date Signed:




EXHIBIT "E"

Attachcd 1o and made part of that ccrtain Operating Agreement dated the 1% day of August, 2017
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-Opcrators.

GAS BALANCING AGREEMENT

The Parties to the Operating Agreement to which this Agreement is attached own the
working interest in the gas rights underlying the Contract Area covered by such Agreement in
accordance with the percentages of participation as set forth in Exhibit "A" to the Operating
Agreement. Under the terms of the Operating Agreement, each Party thereto has the right, subject
to existing contracts, to take its share of gas produced from the Contract Area and market same.
However, recognizing that one or more of the Parties may be unable to take its share of the gas
from time to time, and to permit each Party to take and dispose of its share of gas production from
the Contract Area with as much flexibility as possible, the Parties agree to the balancing
arrangement herein set forth. In the event there is more than one well on the Contract Area, then
the terms hereof shall apply individually to each such well in the Contract Area; i.e., on a well-by-
well basis. In the event any well subject herein is completed in multiple zones, then each zone
shall be treated as a separate well. All balancing hereunder shall be on the basis of Gas taken from
the Contract Area measured in MMBtus.

1. Effective Date and Term

In the event any Party hereto is not at any time taking or marketing its full share of gas or
has contracted to sell its share of gas produced from the Contract Area to a purchaser, which does
not, at any time while this Agreement is in effect, take the full share of gas attributable to the
interest of such Party, the terms of this Agreement shall automatically become effective on the date
of initial deliveries of gas from the Contract Area and shall continue in full force and effect as long
as the Operating Agreement to which it is attached remains in effect.

2. Rights of the Parties

The Parties actually taking or marketing gas produced from the Contract Area shall always
have the option to produce, take and deliver each month all gas which may be legally and
efficiently produced by the wells in the Contract Area All Parties hereto shall, however, share in
and own the liquid hydrocarbons recovered from such gas by lease equipment in accordance with
their respective interests under and subject to the Operating Agreement to which this Agreement
is attached regardless of how gas production is being allocated. All Gas taken by a Party in
accordance with the provisions of this Agreement, regardless of whether such Party is under-
produced or overproduced, shall be regarded as Gas taken for its own account with title thereto
being in such taking Party.

3. Accounting for Gas Sales

On a cumulative basis, (a) each under-produced Party (a Party who has taken or delivered
a lesser volume of gas than the quantity to which such Party is entitled) shall be credited with a
volume of gas equal to its full share of the gas produced from the Contract Area, less its share of
gas used in Unit operations, vented or lost, and less that portion which such under-produced Party
took or delivered to its purchaser; and (b) each overproduced Party (a Party who has taken or
delivered a greater volume of gas than the quantity to which such Party is entitled) shall be debited
with a volume of gas equal to the excess which it has actually taken or marketed over its full share
ofthe gas produced from the Contract Area after deduction of its share of gas used in Unit
operations, vented or lost. Each Party taking gas shall furnish or cause to be furnished to the
Operator of the Contract Area, a monthly statement of gas taken.




4, Operator_Statements

The Operator will maintain a current account of the gas balance between the Parties hereto
and will furnish all Parties monthly statements, mailed quarterly, showing the total quantity of gas
produced, the total quantity of liquid hydrocarbons, if applicable, and the monthly and cumulative
over-and-under account of each Party.

5. Current Volumetric Balancing

Upon fifteen (15) days prior written notice to Operator, any Under-produced Party may in
the month following notice begin taking or delivering to a purchaser its full share of the gas
produced. To allow for the recovery of quantities of Under-produced gas and to balance the gas
account of the Parties in accordance with their respective interests and subject to Paragraph 6
herein, the Under-produced Parties shall also be entitled to take, in addition to their full share of
the gas produced, a quantity of gas (the "make-up gas") of up to fifty percent (50%) of the
Overproduced Parties' full share of gas produced and taken plus any portion of all gas produced
and saved which is attributable to any Party not taking its full share of available production. To the
extent practicable, such Gas shall be made available initially to each Under-produced Party in the
proportion that its percentage interest in the Contract Area bears to the total percentage interests of
all Under-produced Parties desiring to take such Gas.

6. Winter Make-up

Itis specifically agreed thatno Under-produced Party will be allowed to take make-up gas
duringthe monthsof November, December,January,orFebruary (the"WinterPeriod"); provided,
however, that an Under-produced Party will be allowed to take make-up gas during the Winter
Period ifthe Under-produced Party hastaken at least one hundred percent (100%) of the make-up
gas to which it was entitled during the four (4) consecutive months immediately prior to the
Winter Period.

7. Operating Costs

Nothing in this Agreement shall change or affect any Party’s obligation to pay its
proportionate share of all costs and liabilities incurred in operations on or in connection with the
Contract Area, as its share thereof is set forth in the Operating Agreement, irrespective of whether
any Party is at any time selling and using Gas or whether such sales or use are in proportion to its
percentage interest in the Contract Area.

8. Final Cash Balancing

Should production of gas from said zone or well be permanently discontinued before the
gas accounts are balanced, the Operator shall make a final determination of the volume of the last
accrued over- and underproduction, if any, as of the date of such permanent discontinuance and
the identity of the Party or Parties who are over- or under-produced. A cash settlement will then
be made between the Under-produced and Overproduced Parties. Within sixty (60) days after
receipt of the final gas settlement statement, each Overproduced Party will send its cash settlement,
accompanied by appropriate accounting detail, to the Operator. The Operator will distribute the
monies so received, along with any settlement owed by the Operator as an Overproduced Party, to
each Under-produced party to whom settlement is due within ninety (90) days after issuance of the
final gas settlement statement.

The amount of the cash settlement will be based on the proceeds received, including the
proceeds for natural gas liquids (NGLs), by the Overproduced Party under an arm's length
agreement for the volume of Gas that constituted Overproduction by the Overproduced Party from
the Contract Area. For the purpose of implementing the cash settlement provision of this section,
an Overproduced party will not be considered to have produced any of an Under-produced party's




share of Gas until the Overproduced Party has produced cumulatively all of it's percentage interest
share of the Gas ultimately produced from the Contract Area.

The values used for calculating the cash settlement under this provision will include all
proceeds received from the sale of the Gas and NGLs by the Overproduced Party calculated at the
Contract Area, after deducting any production or severance taxes paid and any royalty actually paid
by the Overproduced Party's to an Under-produced Party's royalty owner(s), to the extent said
payments amounted to a discharge of said Under-produced Party's royalty obligation, as well as
any reasonable marketing, compression, treating, gathering or transportation costs incurred directly
in connection with the sale of the overproduction.

9. Transfer of interests

Any Overproduced Party selling, assigning, exchanging or otherwise transferring any of its
interest in a proration unit covered by this Agreement shall: (a) immediately notify the Operator and
all working interest owners of such transfer, and (b) cash balance within ninety (90) days with each
Under-produced Party (unless the applicable Under-produced Party notifies the overproduced Party
during such ninety (90) day period that it elects not to cash balance) as if production had
permanently discontinued.

10. Defiverability Tests

Nothing herein shall be construed to deny any Party the right, from time to time, to produce
and take or deliver to its purchaser an entire well stream, if necessary, for a deliverability test not
to exceed seventy-two (72) hours duration required under such Party's gas sales contract.

1. Nominations

Each Party shall, on a monthly basis, give Operator sufficient time and data either to
nominate such Party's respective share of gas to the transporting pipeline(s) or, if Operator is not
nominating such Party's gas, to inform Operator of the manner in which to dispatch such Party's
gas. Operator will use its best efforts to cause said deliveries to be made to the designated gas
purchasers. It is expressly agreed that Operator shall not be responsible for any fees and/or penalties
associated with imbalances charged by any pipeline to any Non-Operator(s), unless the Operator
is proven in the dispatching of such Party's gas to be grossly negligent orto have engaged in willful
misconduct.

12. nt of Rovalties: Indemnity for | ttlemen

Unless otherwise provided in the Operating Agreement (or otherwise required in lease
agreements), each Party shall pay or cause to be paid all royalty due with respect to royalty owners
to whom it is accountable asif such Party were taking its full share of current production, and only
its full share of current production. Each Party agrees to indemnify and hold each and every other
Party harmless from any and all claims for royalty payments asserted by royalty owners to whom
each inde=ifying Party is accountable. The term "royalty owner" shall include owners of standard
royalties, excess royalties, production payments and similar interests.

13.  Taxes

Each Party producing and taking or delivering gas to its purchaser shalf pay, or cause to be
paid, all production and/or excise taxes due onsuch gas.

14. Assignment and Rights Upon Assignment

Notwithstanding anything in this Agreement or inthe Operating Agreement to the contrary,
if any Party assigns (including any sale, exchange or other transfer) any of its working interest in
the Contract Area when such Party is an Under-produced or Over-produced Party, the assignment
or other act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the
assigning or transferring Party in the gas, all rights to receive or obligations to provide or take




makeup Gas and all rights to receive or obligations to make any monetary payment which may
ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto shall
thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely
to its assignee or other transferee for any interest in the Gas or monetary payment that such Party
may have or to which it may be entitled, and shall cause its assignee or other transferee to assume
its obligations hereunder.

This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing
herein shall be construed or interpreted as creating any rights in any person or entity not a signatory
hereto, or as being a stipulation in favor of any such person or entity.




EXHIBIT "F"

Attached to and made part of that certain Operating Agreement datedthe 15 day of August. 2107 by
and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-Operators.

Non-Discrimination and Equal Employment Opportunity Clauses

In performance of this Agreement, Operator shall not engage in any conduct or practice which
violates any applicable law, order or regulation prohibiting discrimination against any person by
reason of race, religion, color, sex, national origin or age. Operator, unless exempt therefrom,
further agrees to comply fully with the non-discrimination provisions of Section 202 and Executive
Order No. 11246, Obligations of Contractors and Subcontractors, 41 C.F.R. §60-1 (1995), which
are hereby included in this Agreement as fully as if copied herein, pursuant to 41 C.F.R. §60-1.5
(c)(d).

Further, Operator agrees to comply fully with the non-discrimination provisions of Affirmative
Action Obligations of Contractors and Subcontractors for Disabled Veterans and Veterans of the
Vietnam Era, 41 C.F.R. §60-250 (1995), which are hereby included in this Agreement as fully as
if copied herein, pursuant to 41 C.F.R. §60-250.20,.22.

Further, Operator agrees to comply fully with the non-discrimination provisions of Affirmative
Action Obligations of Contractors and Subcontractors for Handicapped Workers, 41 C.F.R. 741
(1995)m which are hereby included in this Agreement as fully as if copied herein, pursuant to 41
C.F.R. §60-741.20, .22.
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EXHIBIT "H"

Attached to and made part of that certain Operating Agreement dated the_1¥ day of August, 2017
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non- Operators.

MODEL FORM RECORDING SUPPLEMENT TO
QPERATING AGREEMENT AND FINANCING STATEMENT

THISAGREEMENT, enteredintobyand between Enduring Resources, LLC hercinafterreferredtoas"Operator,” andthesignatory party or
partics other than Opcrator, hereinafier referred to individually as Non-Operator,” and collectively as "Non Operators. ™

WHEREAS, the parties to this agreement are owners ofOil and Gas Leases and/or OH and Gas Interests in theland identified in Exhibit "N’ (said
land, Icases and interests being hereinafter called the "Contract Area"), and in any instance in which the Leases or Interests of a party are not of
record, the record owner and the party hereto that owns the interest or rights thercin are reflected on Exhibit "A";

'"WHEREAS, the partieshereto haveexecuted anOperating Agreement dated_ August 1*, 2017 (hereinthe"Operating Agreement"), coveringthe
Contract Area for.the purpose of exploring and developing such lands, Leases and Interests for Oil and Gas;and

WHEREAS, the parties hereto have executed this agreement for the purpose of impartir [ g noticeto all persons of therights and obligations of the
partics under the Operating Agreement and for the further purpose of perfecting those rights capable of perfection.

NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows:

I Thisagreementsupplementsthe Operating Agreement, which Agreement in itsentirety isincorporated hereinby reference, andall terms used
here in shall have the meaning ascribed tothem inthe Operating Agreement

2. The parties do hereby agreethat:

A, TheOiland Gas Leases and/or Oil and Gas Interests of the parties comprising the Contract Areashall besubjecttoand burdened with the
terms and provision ol this agreement and the Operating Agreement, and the parties dohereby commit such Leases and interests to the
performance thereof.

B.  Theexploration and development of the Contract Arca for Oil and Gas shall be governed by the terms and provisions of the Operating
Agreement., as supplemented by this Agreement.

C.  All costs and liabilitics incurred in operations under this agreement and the Operating Agreement shall be borne and paid, and all
cquipmentand materials acquired 11 operations on the Contract arca shall be owned, by the parties hereto, as provided in the Operating
Agreement.

D.  Regardlessoftherecordtitle owncership tothe Oil and Gas Leases and/orO1} 21 1d Gas Interests identitied on Exhibit"A" all production of
Oiland Gas fromthe Contract Areashallbeowned bythepartiesasprovided inthe Operating Agreement provided nothingcontained in
this agreement shall be deemed an assignment or cross-assignment of interests covered hereby.

E.  Each party shall pay or deliver, or causc to be paid or delivered, all burdens on its share of the production from the Contract Area as
provided in the Operating Agreement.

F.  Anoverridingroyalty, production payment, netprofits interest or other burden payable out of production hereafier created, assignments
of production given security for the payment of money and those overriding royaities, production payments and other burdens payable
outof production heretofore created and defined as Subsequently Created Interests inthe Operating Agreement shall (i) borne solely by
the party whosc interest is burdened therewith, (i1) subjecttosuspension if a party is required toassign or relinquish to another party an
intcrest which issubject tosuch burden, and (1ii} subject tothe lien and sccurity interest hereinafter provided ifthe party subject tosuch
burden fails to pay its share of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provistons
and in the times and manner provided by the Operating Agreement.

G. The Oil and Gas Leases and/or Oil and Gas Interests which are subjeet hereto may not be assigned or transferred except in accordance
with those terms, provisions and restriction in the Operating Agreement regulating such transfers.

This agreement and the Operating Agreement shall be binding upon and shall inure to the benetit of the parties hereto, and their
respective heirs, devisces, legal representatives, and assigns, and the terms hercof shall be deemed to run with the Icases or interests
included within the lease Contract Area.

H. The partics shall have the right to acquire an interest in renewal, extension and replacement leases, leases proposed to besurrendered,
wells proposed to be abandoned, and interests to be relinquished as a result of non-participation in subsequent operations, all in
accordance with the terms and provisions of the Operating Agreement

I The rightsand obligations ofthe partics and the adjustment of interests among them inthe event of a failure or loss of title, cach party's
rightto proposcoperations, obligations withrespecttoparticipation inoperations onthe Contract Arcaand theconsequences ofa failure
to participate i."l operations, the rights and obligations of the parties regarding the marketing of production, and the rights and remedies
of'the parties for failure to comply with financial obligations shall be as provided in the Operating Agreement.

J. Each party's L"Itcrest under this agreement and under the Operating Agreement shall be subject to relinquishment for its failure to
participate in subsequent operations and cach party's share of production and costs shall be reallocated on the basis of such
relinquishment, all upon the terms and provisions provided in the Operating Agreement

K.  All other matters with respect to exploration and development ofthe Contract Arca and the ownership and transfer of the Oil and Gas
Leases and/or Oil and Gas Interest therein shall be governed by the terms and provisions of the Operating Agreement.

3. The parties hereby grant reciprocal liens and security intercst as follows:

A Each party grants to the other partics hereto a licn upon any interest it now ownsor hereafter acquires in Oif and Gas Leases and Oif and
Gas Interests in the Contract .Arca, and a security interest and/or purchase money sccurity intercst in any interest It now owns ot
hiercafter acquires inthe personal property and fixturcs on or uscd or obtained for use in connection thercwith, to securc performance of
all of iE obligations under this agreement and the Operating Agrecment including but not limited to payment of expense, interest and
{ees, the proper disburscment of all monies paid under this agrecment and the Operating Agreement, the assignment or relinquishment
of interest in Oil and Gas Leases as required under this agreement and the Operating Agreement, and the proper performance of
operations underthis agreement andt.. 1.eOperating Agreement. Suchlien and security interest granted by each party heretoshallinclude
such party's feasehold interest, working interest, operatingrights,and royalty and overriding royalty interests inthe Contract. Area now
owned or hereafter acquired and in lands pooled and unitized therewith or otherwise becoming subjeet 4 this agreement and the
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Operating Agreement, the Oil and Gas when extracted thercfrom and equipment situated thereon or used or obtained for use in connection
therewith (including, without limitation, all wells, tools, and tubular goods), and accounts (including without limitation, accounts
arising from the sale of production at the wellhead), contract rights, inventory and general intangibles relating thereto or arising
therefrom, and all proceeds and production ofthe foregoing.

B.  Each party represents and warrants to the other parties hereto that the lien and sccurity interest granted by such party to the other parties
shall bea firstand prior lien, and each party hereby agrees to maintain the priority of said lien and security interest against all persons
acquiring an interest in Oil and Gas Leases and Interests covered by this agreement and the Operating Agreement by, through or under
such party. All parties acquired an interest in Oil and Gas Leascs and Oil and Gas Interests covered by this agreement and the Operating
Agreement, whether by assignment, merger, mortgage, operation of law, orotherwise, shall be deemed to have taken subjecttothelien
and security interest granted by the Operating Agreement and this instrument astoall obligations attributable tosuch interest under this
agreement and the Operating Agreement whether or not such obligations arisc before or after such interest is acquired.

C.  Totheextent that the parties have a security interest under the uniform Commercial Code of the state in which the Contract Area is
situated, they shall be entitled to excrcise the rights and remedies of a secured party under the Code. The bringing of a suitand the
obtaining of judgment by a party for the sccured indebtedness shall not be decined an election of remedies or otherwise affect the lien
rights or security interest as security for the payment thereof. In addition, upon default by any party in the payment of its share of
expenses, interest or fees, or upon the improper usc of funds by the Operator, the other partics shall have the right, without prejudice to
theamount owed by such party, plus interest, has been received and shall have the right to offset the amount owed against the procecds
from the salc of such defaulting party's sharc of Oil and Gas. All purchasers of production may rely on a notification of default from
thenon-defaulting party or parties stating the amount duc as a resultof t1 Ledefault, and al} parties waive any recourse available against
purchasers for refeasing production proceeds as provided in this paragraph.

D. Ifany party fails to pay its share of expenses within one hundred twenty (120) days after rendition of astatement therefor by Operator
the non-defaulting parties, including Operator, shall upon request by Operator, pay the unpaid amount inthe proportion thatthe interest
of'each such party bearsto the interest of all such partics. Theamount paid by cach party so paying itsshare ofthe unpaid amount shall be
secured by the liens and security rights described in this paragraph 3 and in the Operating Agreement, and cach paying party may
independently pursuc and remedy available under the Operating Agreement or otherwise.

E. Ifany party does not perform all of its obligations under this agreement or the Operating Agreement, and the failurc to perform subjcets
such party to foreclosurc or exccution proceedings pursuant to the provisions of this agreement or the Operating Agreement, to the
extent allowed by governing law, thedefaulting party waives any available right of redemption from and after the date ofjudgment, any
required valuation orappraisement ofthe mortgaged or sccured property priortosale, anyavailable righttostay execution ortorequire a
marshalling of assets and any required bond in the event a receiver is appointed. In addition, to the extent permitted by applicable
law, cach party hereby grants to the other parties a power of sale as to any property that is subject to the lien and security rights granted
hercunder or under the Operating Agreement, such power to be exercised in the mmanner provided by applicable law or otherwise ina
commercially reasonable manner and upon reasonable notice.

[, Thelien and sceurity interest granted in this paragraph 3 supplements identical rights granted under the Operating Agreement.

G. Tothe extent permitted by applicable law, Non-Operators agree that Operator may invoke or utilize the mechanics' or materialmen's
licn lawofthestate in which the Contract Arca issituated inordertosecure the paymenttoOperator ofany sum due under this agreement
and Operating Agreement for services performed or material supplied by Operator.

H.  The above described sccurity will be financed at the wellhead and the well or wells located on the Contract Area and this Recording
Supplement may be filed intheland records inthe County, or Parish in whichthe Contract Areaislocated, and as afinancing statement
in ail recording oftices required under the Unifonn Commereial Code or other applicable state statutes to perfect the above-described
sccurity interest, and any party hereto may file a continuation statement as necessary under the Uniforim Commercial Code, or other
state laws.

4. This agreement shall be effective as of the date of the Operating Agreement asabove recited. Upon termination of this agreement and the
Operating Agreement and the satisfaction of ali obligations thereunder, Operator is authorized to file of record in all necessary recording
offices a notice of termination, and each party hereto agrees toexecute such anotice of termination as toOperator's interest, uponthe request
of Operator, if Operator has complied with all of its financial obligations.

5. This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective
heirs, devisees, legal representatives, successors and assigns. Nosale, encumbrance, transfer or other disposition shall be made by any party
ofany interest inthe Leases and Interests subject liereto except as expressly permitted under the Operating Agreement and, if permitted, shall
be made expressly subject to this agreement and the Operating Agreement and without prejudice to the rights of the other parties. 1l the
transfer is permitted, the assignec of any ownership interest in any Oif and Gas Lease shall be deemed a party to this agreement and the
Operating Agreement as to the interest assigned from the after the effective date of the transfer of ownership; provided, however, thatthe
ot .erparties shall not berequiredtorecognize any suchsale, encumbrance, transfer or other disposition forany purposchereunder untilthirty
(30)days after they have received acopy ofthe instrument or transfer or other satisfactory evidence thercot in writing from the transferor or
transferee. Noassignment or other disposition of interest by a party shall relieve such party of obligations previously incurred by such party
underthisagreement orthe Operating Agreement with respeet tothe interest transferred, ineluding without limijtation the obligation ofa party
to pay all costs attributable to an operation conducted under this agreement and the Operating Agreement in which such party has agreed to
participate prior to making such assignment,, and the licn and security interest granted by Artiele VILB. of the Operating Agrecment and
hereby shall continue to burden the interest transferred to secure payment of any such obligation.

6. Intheeventofaconilict between theterms and provision ofthis agreement and the terms and provisions ofthe Operating Agreement, then,
as between the partics, the terms and provision of the Operating Agrecment shall control.

7, This agreement shall be binding upon each Non-Operator when th.is agreement or a counterpart thereof has been executed by such Non
Operator and Operator notwithstanding that this agreement is not then or thereafter executed by all of the parties to which itis tendered or
whicharelisted on Exhibit"A” as owning an interest in thc Contract Arca or which own, in fact, an intcrest in theContract Area. In the cvent

that any provision hereinfs illegal or unenforceable, the remaining provision shall not be affected, and shall be cnforced as if the illegal or
unenforceable provision did not appear herein.

8. Other provisions. OTHER PROVIJSIONS ARE SET FORTH IN THE OPERATING AGREEMENT.

INWITNESS WHEREOF, thisagrcementshall beeffectiveasofthe_dayof_ ,20_.

2
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ATTEST ORWITNESS

OPERATOR

By:: > o j —

ATTEST OR WITNESS

éAEXB_/Cam pbell
Typeor print name

Title: Yige President

Date:
lite 700 ver, CO 80202

Address: 511 16" Street,

NON-OPERATORS

By:

Type or print name

Title.

Date:

ATTEST OR WITNLSS

Address:

By:

ATTEST OR WITNESS

Type or Print Name

Title:

Date;

Address:;

By:

Type or Print Name

Title:

Date:

Address:
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ACKNOWLEDGEMENTS

NOTE:

The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts. The validity and cffect of
these forms in any state will depend upon the statues of that state.

Individual Acknowledgment

State of. §
§ ss.
Countyof. _§
This instrument was acknowledged before me on | v __
as, of

(Seal, if any)

Title (and Rank)

My Commission expires

Acknowledgment in Representative Capacity

Stateof  Colorado §
§ss.
City and County of Denver §
This instrument was acknowledged before me on M%4 1, 2008 by Alex B. Campbell
as Yice President of Enduring Resources, LLC.
(Sea, if any) &Ut;?} M\%;
COURTNEY CHRISTINE S()UIR'E_E' Tite (and Rank), NoYory P
- ANTCE)TSEYCFC))%%RIXD o , My Commission expires,_ 3 | 24 | 202\

NOTARY ID 20174040856 |
MY COMMISSION EXPIRES 09/29/2021

State of §
§ ss.
County of, §

This instrument was acknowledged before me on

By as of

(Seal, if any)

Title (and Rank)

My Commission cxpircs






