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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District JlI

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C-101
August 1, 2011

Permit 250423

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
AMEREDEV OPERATING, LLC 372224
5707 Southwest Pkwy, Bldg 1 3. APl Nurmmber
Austin, TX 78746 30-025-44653
4. Property Code 5. Property Name 6. Well No.
320645 MAGNOLIA 26 36 22 STATE COM 105H
7. Surface Location
UL - Lot Section Township Range Lot idn Feet From N/S Line Feet From E/W Line County
B 27 265 36E B 200 N 2360 E Lea
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot ldn Feet From N/S Line Feet From E/W Line County
B 15 26S 36E B 200 N 2318 E Lea
9. Pool information
I WC-025 G-09 5263619C;WOLFCAMP I 98234 J
Additional Well Information
11. Work Type 12. Well Type 13. CablefRotary 14. Lease Type 15. Ground Level Elevation
New Well OIL State 2906
16. Multiple 17. Proposed Depth 18. Formation 19. Contractor 20. Spud Date
N 21430 Wolfcamp 9/10/2018
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water
I We will be using a closed-loop system in lieu of lined pits
21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 54.5 1350 1125 o]
int1 12.25 9.625 40 5200 1150 0
Int2 8.75 7.625 29.7 10800 300 4700
Prod 6.75 5.5 20 21430 930 10300
Casing/Cement Program: Additional Comments
22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Double Ram 5000 5000 TBD
23. | hereby cenrtify that the information given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signature:
Printed Name: Electronically filed by Christie Hanna Approved By: Paul Kautz
Title: Title: Geologist
Email Address: channa@ameredev.com Approved Date: 4/6/2018 T Expiration Date: 4/6/2020
Date: 4/3/2018 J Phone: 737-300-4723 Conditions of Approval Attached

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by AMEREDEY OPERATING, LLC
Hearing Date: May 3, 2018



State of New Mexico FORM C-163

Enerpy, Minerals & Natural Resources
Bepartment
OIL CONSLRVATION DIVISION Niscriet Office
1220 South St Francis Tr.
Sanla Fe, NM 87505 [ amennen gEroRi

Revised Aupust 1, 2011

Sutrmii vne copy 10 appropriate
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Form C-101

District |
August 1, 2011

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District i}

811 S. First St., Arlesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Il

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 8. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Permit 250408

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
AMEREDEY OPERATING, LLC 372224
5707 Southwest Pkwy, Bldg 1 3. APl Number
Austin, TX 78746 30-025-44654
4. Properly Code 5. Property Name &. Well No.
320645 MAGNOLIA 26 36 22 STATE COM 116H

7. Surface Location

UL - Lot Section Township Range Lot idn Feet From N/S Line Feet From E/W Line County
B 27 268 36E B 200 N 2380 E Lea
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot [dn Feet From N/S Line Feet From E/W Line County
B 15 26S 36E 8 200 N 2318 E Lea
9. Pool Information
[ WC-025 G-09 S263619C;WOLFCAMP [ 98234 |

Additional Well Information

11. Work Type 12. Well Type 13. Cable/Rotary 14, Lease Type 15. Ground Level Elevation
New Well OlL State 2906

16. Multiple 17. Propased Depth 18. Formation 19. Contractor 20. Spud Date
N 21720 Wolfcamp 8/1/2018

Depth to Ground water

Distance from nearest fresh water well

Distance to nearest surface water

_iWe will be using a closed-loop system in lieu of lined pits

21. Proposed Casing and Cement Program

Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 54.5 1350 1125 0
Int1 12.25 9.625 40 5200 1150 0
Int2 8.75 7.625 29.7 10800 300 4700
Prod 6.75 5.5 20 21720 850 10300
Casing/Cement Program: Additional Comments
r2.875" PILOT HOLE 7.8# L-80 EUI TO 13600' OBM, 400 SKS CEMENT J
22, Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Double Ram 5000 5000 TBD

23. | hereby certify that the information given above is true and complete to the best of my OIL CONSERVATION DIMISION

knowledge and belief.

1 further certify  have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC

X, if applicable.

Signature:

Printed Name: Electronically filed by Christie Hanna Approved By: Paul Kautz

Title: Titte: Geologist

Email Address: channa@ameredev.com Approved Date: 4/6/2018 ];piration Date: 4/6/2020

Date: 4/3/2018 I Phone: 737-300-4723 Conditions of Approval Attached

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by AMEREDEY OPERATING, LLC
Hearing Date: Mav 3. 2018



State of New Mexico
Lncrgy, Mincrals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Sunta Fe, NM 87505
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MAGNOLIA STATE COM 26-36-22 115H AND 105H

T26S-R36E-SECTION 15, W2E2
T265-R36E-SECTION 22, W2E2
LEA COUNTY, NEW MEXICO

Tract 1
W2E2 ’
160.00 Acres

Sec 15

Tract 2
W2NE4
80.00 Acres

Tract3
W2SE4
80.00 Acres

Sec 22

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by AMEREDEV OPERATING, LLC

Haarinea Nata: Aav 2 N0



MAGNOLIA STATE COM 26-36-22 115H AND 105H
T265-R36E-SECTION 15, W2E2
T26S-R36E-SECTION 22, W2E2

LEA COUNTY, NEW MEXICO

TRACT 1: W2E2 SECTION 15 T26S-R36E

S.E.S Resources, LLC 7.90%
Petraitis Oil & Gas, LLC 2.81%
Ameredev New Mexico, LLC 89.29%
Total 100.00%

TRACT 2: W2NE4 SECTION 22 T26S-R36E

Ameredev New Mexico, LLC 100.00%
Total 100.00%

TRACT 3: W2SE4 SECTION 22 T26S-R36E

EOG Resources Inc. 100.00%
Total 100.00%

UNIT RECAPITULATION
T265-R36E-SECTION 15, W2E2
T26S-R36E-SECTION 22, W2E2

Ameredev New Mexico, LLC 69.64%

*S.E.S Resources, LLC 3.95%
*Petraitis Oil & Gas, LLC 1.40%
*EOG Resources inc. 25.00%
Total 100.00%

*Interest Seeking to Compulsory Pool 9q j 9



Ameredev 11, LLC

5707 Southwest Parkway A ME R E DE V

Building 1, Suite 275
\ustin, Texas 78735 Aomevediey 1, 11€

March 28,2018

EOG Resources Inc. VIA Email and Certified Mail
PO Box 10886

Midland. TX 79702

Attention: Wendy Dalton

RE: Magnolia State Com 26-36-22 #115H Well Proposal
Township 26 South, Range 36 East, N.M.P.M., Lea County, New Mexico
SHL: 200" FNL & 2,380” FEL Section 27; BHL: 200" FNL & 2,318" FEL Section 15

Dear Working Interest Owner:

Ameredev Operating, LLC (“Ameredev™). as Operator, hereby proposes to commence to drili and complete the Magnolia State Com 26-36-22 #115H
Well (the “Well™) on or about August 1, 2018, to test the Wolfcamp formation to a total vertical depth of 11,891° and a total measured depth of 22,000
(“Operation™). The estimated costs associated with the Operation are $13.786,660 as outlined in the enclosed authority for expenditure (“AFE #2018-
0077). Ameredev’s records indicate EOG Resources inc. ("EOG™) owns a 25% working interest in the Well, and EOQG’s estimated costs associated
with the Operation are approximately $3,446,6635. Ameredev also proposes to drill and log a pilot hole in the Well as outlined in the enclosed authority
for expenditure (“AFE #2018-008™), estimated associated costs with the pilot hole are $868.398. Should EOG elect to participate in the pilot hole, it
agrees to pay 30% of the associated costs, being $434.,199.

In addition, Ameredev proposes the Operation to be governed by the terms of the 2015 Horizontal AAPL Form 610 Operating Agreement (“OA™) with

the following terms:

«  Contract Area consisting of Township 26 South, Range 36 East, Section 22: W2E2 & Section 15 W2E2, with Ameredev listed as the Operator
(“Contract Area”™)

e 100%/200%/200% non-consent risk penalties

e $7.000/$700 drilling and producing overhead rates

Should EOG choose not to participate in Ameredev’s proposed Operation, Ameredev proposes the following alternatives:

1. EOG executes a farmout agreement of its leasehold interest in the Contract Area. delivering to Ameredev all of its working interest and
leasehold interest, reserving an overriding royalty interest equal to the positive difference, if any. between twenty-five percent (25%) and
existing leasehold burdens. subject to proportionate reduction, with the option to convert said overriding royalty interest to a 6.25% working

interest in the Well upon 100% payout.

2. EOQG to sell its entire leasehold interest in the Contract Area to Ameredev for $5,500 per acre, reserving the difference between twenty-five
percent (25%) and existing leaschold burdens as an overriding royalty interest, delivering a seventy-five percent (75%) net revenue interest

to Ameredev.

Ameredev looks forward to working with EOG on this matier. Please feel free to contact me at the information provided below with any questions.
Please be advised that Ameredev may file for compulsory pooling in the near future, as such please indicate your election below and return to Brandon

Forteza at bfortezaameredev.com at your earliest convenience.

Sincerely.

Brandon Forteza

737-300-4721

Page 1 CONFIDENTIAL BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: AMEREDEV OPERATING, LLC
Hearing Date: May 3,2018



Eilection Ballot for the Magnolia State Com 26-36-22 #115H Well Proposal (AFE# 2018-007)
EOG elects to participate in the proposed Operation by paying its proportionate share of the costs outlined in the AFE 2018-007.
EOG elects to farmout its interest in the Contract Area as set forth in alternative 1 above.

EOG clects to sell its interest in the Contract Area as set forth in alternative 2 above.

EOG Resources Inc.

Page 2 CONFIDENTIAL



Election Ballot for the Magnolia State Com 26-36-22 #115H Pilot Hole (AFE# 2018-008)

EOG elects to participate in the pilot hole by paying 50% of the costs outlined in AFE 2017-008.

EOQG elects to not participate in the pilot hole outlined in AFE 2018-008.

EOG Resources Inc.

By:

Its:

Page 3 CONFIDENTIAL



AMEREDEV

Ameredev if, LLC

Lea County, New Mexico

Township 26 South, Range 36 East
SHL: Section 27, 200" FNL, 2380’ FEL
BHL: Section 15, 200’ FNL, 2318’ FEL

Magnolia State Com 26-36-22 115H
Pilot Hole
AFE # 2018-007
AFE # 2018-008
Capital Expenditure

March 27, 2018

Ameredev Operating, LLC
5707 Southwest Parkway Building |, Suite 275 Austin, Texas 78735



AMEREDEV

o (115

Authorization For Expenditure

Company Entity
Ameredev Operating, LLC

AFE Type

Project Name

Well No.

Prospect or Field Name

Property Number

Date Prepared
March 12, 2018

Operation AFE No,

Magnoli C
Capital ag";gaszt:tze om Delaware_WC 2018-007
265-36E Section 27 200' FNL & 2380’ FEL Lea NM o X |Expl X
Gas Prod

Est. Start Date

Estimate Type
Original Estimate
Revised Estimate
Supplemental Estimate

Est. Comp Date Formation

July 1, 2018 August 15,2018 Wolfcamp

olol®

11,891'

Project Description
Drill and Complete Wolfcamp 2 Mile Lateral Well and Build Fuli Unit Battery.

Total Cost $13,786,660

Comments on Associated Costs
Water disposal not included.

Well Control insurance
Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by

Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own wel!
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your

being covered by insurance procured by Operator.

[ elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.) of Combined Single Limit coverage for well contro! and
related redriliing and clean-up/pollution expense covering drilling {through completion) with a $250,000 (100% W.1.) retention.

Marketing Election
Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for

insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[} elect to take my gas in kind.

[T elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Comments on AFE
The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated

costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatory, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering
this well.

American Resource Development LLC Approval
VP Land VP Geology

Prepared by Operations Supt.
p

Noah Bramble Eric Rhoden

Julia Steger

|Floyd Hammond | Parker Reese

Joint Interest Approval




AMEREDEV

Single Well Project

Dry Hole Cost

After Casing Point Cost

Magnolia State Com 26-36-22 115H

$25,000.00 $0.00 $25,000.00
MISC PREPARATION COSTS 0.004 $15,000.00 $0.00 $15,000.00
RESTORATION 0.008 $0.00 $4,000.00 $4,000.00
DRILLING RIG 0.010 $624,000.00 $32,500.00 $656,500.00
COIL TUBING 0.012 $0.00 $60,000.00 $60,000.00
FUEL 0.016 $180,000.00 $5,400.00 $185,400.00
TRAILER, CAMP & CATERING 0.018 $31,900.00 $14,285.00 $46,185.00
WATER & SEPTIC 0.020 $10,800.00 $4,800.00 $15,600.00
SURFACE RENTALS 0.024 $26,900.00 $56,150.00 $83,050.00
DRILL BITS 0.028 $103,000.00 $7,000.00 $110,000.00
DOWNHOLE RENTALS 0.030 $0.00 $96,000.00 $96,000.00
DIRECTIONAL DRILLING 0.032 $176,000.00 $0.00 $176,000.00
COMPOSITE PLUGS 0.034 $0.00 $72,200.00 $72,200.00
BOTTOM HOLE ASSEMBLY INSPECTION 0.038 $1,320.00 $0.00 $1,320.00
BOTTOM HOLE ASSEMBLE REPAIR 0.040 $420.00 $0.00 $420.00
TUBULAR [NSPECTIONS 0.042 $17,250.00 $0.00 $17,250.00
TUBUING REPAIR 0.044 $8,437.50 $0.00 $8,437.50
TUBING RENTALS 0.046 $0.00 $38,500.00 4$38,500.00
WELL CONTROL-EQUIP/SERVICES 0.048 $23,100.00 $71,400.00 $94,500.00
BOP TESTING 0.050 $7,000.00 $0.00 $7,000.00
WELL TESTING 0.052 $0.00 $123,825.00 $123,825.00
MUD & ADDITIVES 0.060 $280,000.00 $61,700.00 $341,700.00
PUMPING CHARGES (FRAC STIMULATION) _ 0.061 $0.00 $5,100,000.00 $5,100,000.00
WATER FOR DRILLING RIG/WATER RIGHTS 0.062 $3,750.00 $11,425.00 $15,175.00
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00 $867,870.00 $871,120.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $58,100.00 $0.00 $58,100.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $157,400.00 $25,630.00 $183,030.00
CASING CREWS 7" and larger 0.070 $37,750.00 $0.00 $37,750.00
CMTNG, THRU INTERMED CASING & FLOAT EQUIP 0.072 $144,000.00 $0.00 $144,000.00
FLOAT EQUIPMENT / CASING & LINER EQUIP 0.074 $5,500.00 $0.00 $5,500.00
ROADS & LOCATION PREPARATION 0.080 $65,000.00 $75,000.00 $140,000.00
MOBILIZE & DEMOBILIZE 0.086 $280,000.00 $0.00 $280,000.00
SUPERVISION / CONTRACT 0.094 $115,200.00 $47,700.00 $162,900.00
“NGINEERING/CONSULTANT 0.102 $0.00 $8,500.00 $8,500.00
JR - ROUSTABOUT CO. 0.103 $0.00 $171,000.00 $171,000.00
ETY AND EMERGENCY RESPONSE 0.124 $4,200.00 $0.00 $4,200.00
CONSTRUCTION FOR FLOW LINES & GASLIFT LINES 0.144 $0.00 $125,000.00 $125,000.00
FLOW TESTIN / EQUIP 0.194 $0.00 $3,500.00 $3,500.00
OPEN HOLE LOGGING 0.200 $0.00 $416,200.00 $416,200.00
POWERLINES & SUBSTATION 0.242 $0.00 $16,830.00 $16,830.00
SECONDARY CONTAINMENTS 0.254 $0.00 $85,000.00 $85,000.00
FACILITY ELECTRICAL & AUTOMATION 0.258 $0.00 $6,500.00 $6,500.00!
SWD CONNECTION 0.262 $0.00 $17,500.00 $17,500.00
CRANE FOR CONSTRUCTION 0.278 $0.00 $9,000.00 $9,000.00
MAJOR INSTRUMENTATION 0.292 $0.00 $85,000.00 $85,000.00
ELECTRICAL 0.296 $0.00 $120,000.00 $120,000.00
OIL TREATING 0.356 $0.00 $120,000.00 $120,000.00
SALTWATER DISPOSAL COST 0.380 $0.00 $3,500.00 $3,500.00
CONTINGENCY 5% $183,295 $436,330 $619,625.16
Tax 65.25% $229,119 $545,413 $774,531.45
TOTAL INTANGIBLE COST $2,816,692 $8,944,658 $11,761,349
A B Quip
CONDUCTOR PIPE 0.206 $5,500.00 $0.00 $5,500.00
SURFACE CASING 0.210 $215,125.00 $0.00 $215,125.00
INTERMEDIATE CASING 0.212 $375,000.00 $0.00 $375,000.00
PRODUCTION CASING 0.216 $632,500.00 $0.00 $632,500.00
TUBING 0.217 $0.00 $40,000.00 $40,000.00
WELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 $33,500.00 $18,500.00 $52,000.00
1SOLATION PACKER 0.222 $0.00 $15,625.00 $15,625.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 $24,187.50 $24,187.50
A 3 A Q P
LINE PIPE 0.238 $0.00 $6,250.00 $6,250.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 $134,248.13 $134,248.13
BATTERY (HEATER TREATERS) 0.246 $0.00 $61,875.00 $61,875.00
BATTERY {SEPARATOR) 0.248 $0.00 $61,875.00 $61,875.00
BATTERY (GAS TREATING EQUIPMENT) 0.250 $0.00 $110,500.00 $110,500.00
BATTERY {MISC EQUIP) 0.252 $0.00 $45,000.00 $45,000.00
PIPELINE TO SALES 0.270 $0.00 $10,625.00 410,625.00
METERS AND METERING EQUIPMENT 0.274 $0.00 $10,000.00 $10,000.00
VES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $225,000.00 $225,000.00
AL TANGIBLES $1,261,625 $763,686 $2,025,311
1
{ToTAL $4,078,317] $9,708,343 $13,786,660




AMEREDEV Authorization For Expenditure
Company Entity Date Prepared
Ameredev Operating, LLC March 12, 2018

AFE Type Project Name Well No. Prospect or Field Name Property Number Operation AFE No.

. Magnolia State Com
Capital 1 Del wi 4052 2018-008
apita 26-36-22 Pilot Hole sH elaware_WC 524
265-36E Section 27 200' FNL & 2380 FEL Lea NM ol X |Expl X
Gas Prod

Estimate Type
Original Estimate
Revised Estimate
Supplemental Estimate

Est. Start Date Est. Comp Date Formation

July 28, 2018 August 31, 2018 Wolfcamp

Olo|@

11,891

Project Description
Drill Wolfcamp Pilot Hole.

Total Cost $868,398

Comments on Associated Costs

Water disposal not included.

Weil Control insurance
Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by Operator so

long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance,
you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than
commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Operator.

D elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/poliution expense covering drilling (through completion) with a $250,000 (100% W.I.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

D elect to take my gas in kind.

D elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actual legal, curative, regulatory, and well costs under term of the joint aperating agreement, regulatory arder, ar ather applicable agreement cavering this well.

American Resource Development LLC Approval
VP Geology

Prepared by Operations Supt.

Noah Bramble Eric Rhoden

Julia Steger Floyd Hammond Parker Reese

Joint Interest Approval




-

AMEREDEV

ode

Pilot Hole

Magnolia State Com 26-36-22 Pilot Hole 115H

DRILLING RIG 0.010 $120,000.00 $0.00 $120,000.00
FUEL 0.016 $22,500.00 $0.00 $22,500.00
TRAILER, CAMP & CATERING 0.018 54,200.00 $0.00 $4,200.00
WATER & SEPTIC 0.020 $21,600.00 $0.00 $21,600.00
SURFACE RENTALS 0.024 $9,210.00 $0.00 $9,210.00
DRILL BITS 0.028 $34,000.00 $0.00 $34,000.00
DOWNHOLE RENTALS 0.030 $2,500.00 $0.00 $2,500.00
WELL CONTROL-EQUIP/SERVICES 0.048 $7,500.00 $0.00 $7,500.00
BOP TESTING 0.050 $1,200.00 $0.00 $1,200.00
MUD & ADDITIVES 0.060 $65,100.00 $0.00 $65,100.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $2,550.00 $0.00 $2,550.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $6,222.22 $0.00 $6,222.22
REMEDIAL CEMENTING 0.076 $15,000.00 $0.00 $15,000.00
MUD LOGGING 0.198 $24,000.00 $0.00 $24,000.00
OPEN HOLE LOGGING 0.200 $347,000.00 $0.00 $347,000.00
FISHING & SIDETRACK SERVICES 0.203 $98,000 $0.00 $98,000.00
CONTINGENCY 5% $39,029.11 50 $39,029.11
Tax 6.25% $48,786.39 S0 $48,786.39
TOTAL INTANGIBLE COST $868,398 $0 $868,398
R B Q
CONDUCTOR PIPE 0.206 $0.00 $0.00 $0.00
SURFACE CASING 0.210 $0.00 $0.00 $0.00
INTERMEDIATE CASING 0.212 $0.00 $0.00 $0.00
PRODUCTION CASING 0.216 $0.00 $0.00 $0.00
TUBING 0.217 $0.00 $0.00 $0.00
ELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 50.00 $0.00 $0.00
{ISOLATION PACKER 0.222 $0.00 $0.00 $0.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 $0.00 $0.00
A B3 A Q
LINE PIPE 0.238 $0.00 $0.00 $0.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 $0.00 $0.00
BATTERY (HEATER TREATERS) 0.246 $0.00 $0.00 $0.00
BATTERY (SEPARATOR) 0.248 $0.00 $0.00 $0.00
BATTERY {GAS TREATING EQUIPMENT) 0.250 $0.00 $0.00 $0.00
BATTERY (MISC EQUIP) 0.252 $0.00 $0.00 $0.00
PIPELINE TO SALES 0.270 $0.00 $0.00 $0.00
METERS AND METERING EQUIPMENT 0.274 $0.00 $0.00 $0.00
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 50.00 $0.00
TOTAL TANGIBLES $0 $0 $0
TOTAL $868,398 $0 $868,398|




























Election Ballot for the Magnolia State Com 26-36-22 #115H Well Proposal (AFE# 2018-007)

SES elects to participate in the proposed Operation by paying its proportionate share of the costs outlined in the AFE 2018-007.

SES elects to farmout its interest in the Contract Area as set forth in alternative 1 above.

SES elects to sell its interest in the Contract Area as set forth in alternative 2 above.

S.E.S. Resources. LLC

Its:

Page 2 CONFIDENTIAL



Election Ballot for the Magnolia State Com 26-36-22 #115H Pilot Hole (AFE# 2018-008)

SES elects to participate in the pilot hole by paying 50% of the costs outlined in AFE 2017-008.

SES elects to not participate in the pilot hole outlined in AFE 2018-008.

S.E.S. Resources, LLC

By:

Its:

Page 3 CONFIDENTIAL



AMEREDEV

Ameredev li, LLC

Lea County, New Mexico

Township 26 South, Range 36 East
SHL: Section 27, 200" FNL, 2380’ FEL
BHL: Section 15, 200’ FNL, 2318’ FEL

Magnolia State Com 26-36-22 115H
Pilot Hole
AFE # 2018-007
AFE # 2018-008
Capital Expenditure

March 27, 2018

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDEV Authorization For Expenditure

P

Company Entity Date Prepared
Ameredev Operating, LLC March 12, 2018

AFE Type Project Name Well No. Prospect or Field Name

Property Number

Operation AFE No.

. Magnolia State Com
Del Wi 2: X
Capital 26.36-22 elaware_ WC 40524 2018-007
ocatio 0 p
265-36E Section 27 200’ FNL & 2380° FEL Lea NM oi x &g d
Gas Prod

Estimate Type Est. Start Date
Original Estimate
Revised Estimate

Supplemental Estimate

Est. Comp Date Formation

July 1, 2018 August 15, 2018 Wolfcamp

olol@

11,891’

Project Description
Drill and Complete Wolfcamp 2 Mile Lateral Well and Build Full Unit Battery.

Total Cost $13,786,660

Comments on Associated Costs
Water disposal not included.

Well Control insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your
being covered by insurance procured by Operator.

[_j elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.} of Combined Single Limit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling (through completion) with a $250,000 (100% W.1.} retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penaities may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[ etect to take my gas in kind.

I_I elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatary, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering
this well.

American Resource Development LLC Approval
VP Land VP Geology

Prepared by Operations Supt.

Julia Steger Noah Bramble Eric Rhoden

Zachary Boyd Floyd Hammond Parker Reese

Joint Interest Approval




AMEREDEV

Single Well Project

Magnolia State Com 26-36-22 115H

A B a o 0 0 o
DAMAGES 0.001 $25,000.00 $0.00 $25,000.00
MISC PREPARATION COSTS 0.004 $15,000.00 $0.00 $15,000.00
RESTORATION 0.008 50,00 $4,000.00 $4,000.00
DRILLING RIG 0.010 $624,000.00 $32,500.00 $656,500.00
COIL TUBING 0.012 $0.00 $60,000.00 $60,000.00
FUEL 0.016 $180,000.00 $5,400.00 $185,400.00
TRAILER, CAMP & CATERING 0.018 $31,900.00 $14,285.00 $46,185.00
WATER & SEPTIC 0.020 $10,800.00 $4,800.00 $15,600.00
SURFACE RENTALS 0.024 $26,900.00 $56,150.00 $83,050.00
DRILL BITS 0.028 $103,000.00 $7,000.00 $110,000.00
DOWNHOLE RENTALS 0.030 $0.00 $96,000.00 $96,000.00
DIRECTIONAL DRILLING 0.032 $176,000.00 $0.00 $176,000.00
COMPOSITE PLUGS 0.034 50.00 $72,200.00 $72,200.00
BOTTOM HOLE ASSEMBLY INSPECTION 0.038 $1,320.00 50.00 $1,320.00
BOTTOM HOLE ASSEMBLE REPAIR 0.040 $420.00 $0.00 $420.00
TUBULAR INSPECTIONS 0.042 $17,250.00 $0.00 $17,250.00
TUBUING REPAIR 0.044 $8,437.50 $0.00 $8,437.50
TUBING RENTALS 0.046 $0.00 $38,500.00 $38,500.00
WELL CONTROL-EQUIP/SERVICES 0.048 $23,100.00 $71,400.00 $94,500.00
BOP TESTING 0.050 $7,000.00 $0.00 $7,000.00
WELL TESTING 0.052 $0.00 $123,825.00 $123,825.00
MUD & ADDITIVES 0.060 $280,000.00 $61,700.00 $341,700.00
PUMPING CHARGES (FRAC STIMULATION) 0.061 $0.00 $5,100,000.00 $5,100,000.00
WATER FOR DRILLING RIG/WATER RIGHTS 0.062 $3,750.00 $11,425.00 $15,175.00
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00 $867,870.00 $871,120.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $58,100.00 $0.00 $58,100.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $157,400.00 $25,630.00 $183,030.00
CASING CREWS 7" and larger 0.070 $37,750.00 $0.00 $37,750.00
CMTNG, THRU INTERMED CASING & FLOAT EQUIP 0.072 $144,000.00 $0.00 $144,000.00
FLOAT EQUIPMENT / CASING & LINER EQUIP 0.074 $5,500.00 $0.00 $5,500.00
ROADS & LOCATION PREPARATION 0.080 $65,000.00 $75,000.00 $140,000.00
MOBILIZE & DEMOBILIZE 0.086 $280,000.00 $0.00 $280,000.00
SUPERVISION / CONTRACT 0.094 $115,200.00 $47,700.00 $162,900.00
3INEERING/CONSULTANT 0.102 50.00 $8,500.00 $8,500.00
JOR - ROUSTABOUT CO. 0.103 $0.00 $171,000.00 $171,000.00
SAFETY AND EMERGENCY RESPONSE 0.124 34,200.00 $0.00 $4,200.00
CONSTRUCTION FOR FLOW LINES & GASLIFT LINES 0.144 50.00 $125,000.00 $125,000.00
FLOW TESTIN / EQUIP 0.194 $0.00 $3,500.00 $3,500.00
OPEN HOLE LOGGING 0.200 $0.00 $416,200.00 $416,200.00
POWERLINES & SUBSTATION 0.242 $0.00 $16,830.00 $16,830.00
SECONDARY CONTAINMENTS 0.254 $0.00 $85,000.00 $85,000.00
FACILITY ELECTRICAL & AUTOMATION 0.258 $0.00 $6,500.00 $6,500.00
SWD CONNECTION 0.262 $0.00 $17,500.00 $17,500.00
CRANE FOR CONSTRUCTION 0.278 $0.00 $9,000.00 $9,000.00
MAJOR INSTRUMENTATION 0,292 $0.00 $85,000.00 $85,000.00
ELECTRICAL 0.296 $0.00 $120,000.00 $120,000.00
OIL TREATING 0.356 $0.00 $120,000.00 $120,000.00
SALTWATER DISPOSAL COST 0,380 $0.00 $3,500.00 $3,500.00
CONTINGENCY 5% $183,295 $436,330 $619,625.16
Tax 6.25% $229,119 $545,413 $774,531.45
TOTAL INTANGIBLE COST $2,816,692 58,944,658 $11,761,349
A B Q
CONDUCTOR PIPE 0.206 $5,500.00 $0.00 $5,500.00
SURFACE CASING 0.210 $215,125.00 $0.00 $215,125.00
INTERMEDIATE CASING 0,212 $375,000.00 $0.00 $375,000.00
PRODUCTION CASING 0.216 $632,500.00 $0.00 $632,500.00
TUBING 0.217 $0.00 $40,000.00 $40,000.00
WELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 $33,500.00 $18,500.00 $52,000.00
ISOLATION PACKER 0.222 $0.00 $15,625.00 $15,625.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 $24,187.50 $24,187,50
ANGIB ASE EQUIP
LINE PIPE 0.238 $0.00 $6,250.00 $6,250.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 $134,248.13 $134,248.13
BATTERY (HEATER TREATERS) 0.246 $0.00 $61,875.00 $61,875.00
BATTERY (SEPARATOR) 0.248 $0.00 $61,875.00 $61,875.00
BATTERY (GAS TREATING EQUIPMENT) 0.250 $0.00 $110,500.00 $110,500.00
BATTERY (MISC EQUIP) 0.252 $0.00 $45,000.00 $45,000.00
PIPELINE TO SALES 0.270 $0.00 $10,625.00 $10,625.00
“=TERS AND METERING EQUIPMENT 0.274 $0.00 $10,000.00 $10,000.00
VES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $225,000.00 $225,000.00
,JTAL TANGIBLES $1,261,625 $763,686 $2,025,311
TOTAL $4,078,317] $9,708,343 $13,786,660)




AMEREDEV Authorization For Expenditure

e 152

Company Entity Date Prepared
Ameredev Operating, LLC March 12, 2018

AFE Type Project Name Well No. Prospect or Field Name Property Number Operation AFE No.
. Magnolia State Com
Capital Delaware_WC 40524 2018-008
apita 26-36-22 Pilot Hole elaware_
ocatio 0 p
265-36E Section 27 200’ FNL & 2380 FEL Lea NM oi x__|bxpl X
Gas Prod

Est. Start Date

Estimate Type Est. Comp Date Formation
Original Estimate
Revised Estimate

Supplemental Estimate

July 28,2018 August 31, 2018 Wolfcamp

O|0|®

11,891

Project Description
Drill Wolfcamp Pilot Hole.

Total Cost $868,398

Comments on Associated Costs
Water disposal not included.

Weli Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by Operator so
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance,
you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than
commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Operator.

[ elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/poliution expense covering drilling (through completion) with a $250,000 {100% W.L.} retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[77 elect to take my gas in kind.

[3 elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actudl legal, curalive, regulalory, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this weil.

American Resource Development LLC Approval
VP Geology

Prepared by Operations Supt.

Noah Bramble Eric Rhoden Floyd Hammond Parker Reese

Julia Steger

Joint Interest Approval




Pilot Hol M lia State Com-26-36-22 Pilot Hole 115H
AMEREDEV i ole agnolia State Com ilot Hole

DRILLING RIG 0.010 $120,000.00 $0.00 $120,000.00
FUEL 0.016 $22,500.00 $0.00 $22,500.00
TRAILER, CAMP & CATERING 0.018 $4,200.00 $0.00 $4,200.00
WATER & SEPTIC 0.020 $21,600.00 $0.00 $21,600.00
SURFACE RENTALS 0.024 $9,210.00 $0.00 $9,210.00
DRILL BITS 0.028 $34,000.00 $0.00 $34,000.00
DOWNHOLE RENTALS 0.030 $2,500.00 $0.00 $2,500.00
WELL CONTROL-EQUIP/SERVICES 0.048 $7,500.00 $0.00 $7,500.00
BOP TESTING 0.050 $1,200.00 $0.00 $1,200.00
MUD & ADDITIVES 0.060 $65,100.00 $0.00 $65,100.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $2,550.00 $0.00 $2,550.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $6,222.22 $0.00 $6,222.22
REMEDIAL CEMENTING 0.076 $15,000.00 $0.00 $15,000.00
MUD LOGGING 0.198 $24,000.00 $0.00 $24,000.00
OPEN HOLE LOGGING 0.200 $347,000.00 $0.00 $347,000.00
FISHING & SIDETRACK SERVICES 0.203 $98,000 $0.00 $98,000.00
CONTINGENCY 5% $39,029.11 50 $39,029.11
Tax 6.25% $48,786.39 $0 $48,786.39
TOTAL INTANGIBLE COST $868,398 $0 $868,398
ANGIB AUIp
CONDUCTOR PIPE 0.206 $0.00 $0.00 $0.00
SURFACE CASING 0.210 $0.00 $0.00 $0.00
INTERMEDIATE CASING 0.212 $0.00 $0.00 $0.00
PRODUCTION CASING 0.216 $0.00 $0.00 $0.00
'BING 0.217 $0.00 $0.00 50.00
JELLHEAD, TREE CHOKES (BEFQRE CASING POINT) 0.218 $0.00 $0.00 $0.00
ISOLATION PACKER 0.222 $0.00 $0.00 $0.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 $0.00 $0.00
LINE PIPE 0.238 $0.00 $0.00 $0.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 $0.00 $0.00
BATTERY (HEATER TREATERS) 0.246 $0.00 $0.00 $0.00
BATTERY (SEPARATOR) 0.248 $0.00 $0.00 $0.00
BATTERY (GAS TREATING EQUIPMENT) 0.250 $0.00 $0.00 $0.00
BATTERY (MISC EQUIP) 0.252 $0.00 $0.00 $0.00
PIPELINE TO SALES 0.270 $0.00 $0.00 $0.00
METERS AND METERING EQUIPMENT 0.274 $0.00 $0.00 $0.00
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $0.00 $0.00
TOTAL TANGIBLES $0 $0 Hi]
TOTAL | $868,398] so| $868,398|




















































AMEREDEV

Ameredev i, LLC

Lea County, New Mexico

Township 26 South, Range 36 East
SHL: Section 27, 200" FNL, 2380’ FEL
BHL: Section 15, 200’ FNL, 2318’ FEL

Magnolia State Com 26-36-22 115H
Pilot Hole
AFE # 2018-007
AFE # 2018-008
Capital Expenditure

March 27, 2018

Ameredev Operating, LLC
5707 Southwest Parkway Building I, Suite 275 Austin, Texas 78735



AMEREDEV Authorization For Expenditure

St 11

Company Entity Date Prepared
Ameredev Operating, LLC March 12, 2018

AFE Type Project Name Well No. Prospect or Field Name Property Number Operation AFE No.
M lia State C
Capital ag"::s G_: ze om Delaware_WC 2018-007
ocatio o pe We
265-36E Section 27 200" FNL & 2380° FEL Lea NM oil x __ |bxpl L
Gas Prod

Estimate Type Est. Start Date
Original Estimate
Revised Estimate

Supplemental Estimate

Est. Comp Date

Formation

July 1, 2018 August 15, 2018 Wolfcamp

olole

11,891’

Project Description
Drill and Complete Wolfcamp 2 Mile Lateral Well and Build Full Unit Battery.

Total Cost $13,786,660

Comments on Associated Costs
Water disposal not included.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your
being covered by insurance procured by Operator.

[_I elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.1.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling {through completion) with a $250,000 {100% W.1.) retention.

Marketing Election

Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to ail of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[[1 elect to take my gas in kind.

{73 efect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatory, and wecil costs under term of the joint operating agreemant, regulatory order, or other applicable agreement covering
this well.

American Resource Development LLC Approval
VP Land VP Geology

Prepared by Operations Supt.

Noah Bramble Eric Rhoden

Zachary Boyd Floyd Hammond Parker Reese

Joint Interest Approval




AMEREDEV

Single Well Project

Magnolia State Com 26-36-22 115H

DAMAGES 0.001 $25,000.00 $0.00 $25,000.00)
MISC PREPARATION COSTS 0.004 $15,000.00 $0.00 $15,000.00
RESTORATION 0.008 $0.00 $4,000.00 $4,000.00]
DRILLING RIG 0.010 $624,000.00 $32,500.00 $656,500.00
COIL TUBING 0.012 $0.00 $60,000.00 $60,000.00
FUEL 0.016 $180,000.00 $5,400.00 $185,400.00
TRAILER, CAMP & CATERING 0.018 $31,900.00 $14,285.00 $46,185.00
WATER & SEPTIC 0.020 $10,800.00 $4,800.00 $15,600.00
SURFACE RENTALS 0.024 $26,900.00 $56,150.00 $83,050.00
DRILL BITS 0.028 $103,000.00 $7,000.00 $110,000.00
DOWNHOLE RENTALS 0.030 $0.00 $96,000.00 $96,000.00
DIRECTIONAL DRILLING 0.032 $176,000.00 $0.00 $176,000.00
COMPOSITE PLUGS 0.034 $0.00 $72,200.00 $72,200.00
BOTTOM HOLE ASSEMBLY INSPECTION 0.038 $1,320.00 $0.00 $1,320.00
BOTTOM HOLE ASSEMBLE REPAIR 0.040 $420.00 $0.00 $420.00
TUBULAR INSPECTIONS 0.042 $17,250.00 $0.00 $17,250.00
TUBUING REPAIR 0.044 $8,437.50 $0.00 $8,437.50
TUBING RENTALS 0.046 $0.00 $38,500.00 $38,500.00
WELL CONTROL-EQUIP/SERVICES 0.048 $23,100.00 $71,400.00 $94,500.00
BOP TESTING 0.050 $7,000.00 $0.00 $7,000.00
WELL TESTING 0.052 $0.00 $123,825.00 $123,825.00
MUD & ADDITIVES 0.060 $280,000.00 $61,700.00 $341,700.00
PUMPING CHARGES {FRAC STIMULATION) 0.061 $0.00 $5,100,000.00 $5,100,000.00
WATER FOR DRILLING RIG/WATER RIGHTS 0.062 $3,750.00 $11,425.00 $15,175.00
STIMULATION WATER / TRANSFER / STORAGE 0.064 $3,250.00 $867,870.00 $871,120.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $58,100.00 $0.00 $58,100.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $157,400.00 $25,630.00 $183,030.00
CASING CREWS 7" and larger 0.070 $37,750.00 $0.00 $37,750.00
CMTNG, THRU INTERMED CASING & FLOAT EQUIP 0.072 $144,000.00 $0.00 $144,000.00
FLOAT EQUIPMENT / CASING & LINER EQUIP 0.074 $5,500.,00 $0.00 $5,500.00
ROADS & LOCATION PREPARATION 0.080 $65,000.00 $75,000.00 $140,000.00
MOBILIZE & DEMOBILIZE 0.086 $280,000.00 $0.00 $280,000.00
SUPERVISION / CONTRACT 0.094 $115,200,00 $47,700.00 $162,900.00
3INEERING/CONSULTANT 0.102 $0.00 $8,500.00 $8,500.00
3OR - ROUSTABOUT CO. 0.103 $0.00 $171,000.00 $171,000.00
SAFETY AND EMERGENCY RESPONSE 0.124 $4,200.00 $0.00 $4,200.00
CONSTRUCTION FOR FLOW LINES & GASLIFT LINES 0.144 $0.00 $125,000.00 $125,000.00
FLOW TESTIN / EQUIP 0.194 $0.00 $3,500.00 $3,500.00
OPEN HOLE LOGGING 0.200 $0.00 $416,200.00 $416,200.00
POWERLINES & SUBSTATION 0.242 $0.00 $16,830.00 $16,830.00
SECONDARY CONTAINMENTS 0.254 $0.00 $85,000.00 $85,000.00
FACILITY ELECTRICAL & AUTOMATION 0.258 $0.00 $6,500.00 $6,500.00
SWD CONNECTION 0.262 $0.00 $17,500.00 $17,500.00
CRANE FOR CONSTRUCTION 0.278 $0.00 $9,000.00 $9,000.00
MAJOR INSTRUMENTATION 0.292 $0.00 $85,000.00 $85,000.00
ELECTRICAL 0.296 $0.00 $120,000.00 $120,000.00
OlL TREATING 0.356 $0.00 $120,000.00 $120,000.00
SALTWATER DISPOSAL COST 0.380 $0.00 $3,500.00 $3,500.00
CONTINGENCY 5% $183,295 $436,330 $619,625.16
Tax 6.25% $229,119 $545,413 $774,531.45
TOTAL INTANGIBLE COST 52,816,692 $8,944,658 $11,761,349
A B QuUIP
CONDUCTOR PIPE 0.206 $5,500.00 $0.00 $5,500.00
SURFACE CASING 0.210 $215,125.00 $0.00 $215,125.00
INTERMEDIATE CASING 0.212 $375,000.00 $0.00 $375,000.00
PRODUCTION CASING 0.216 $632,500.00 $0.00 $632,500.00
TUBING 0.217 $0.00 $40,000.00 $40,000.00
WELLHEAD, TREE CHOKES (BEFORE CASING POINT) 0.218 $33,500.00 $18,500.00 $52,000.00
ISOLATION PACKER 0.222 $0.00 $15,625.00 $15,625.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 $24,187.50 $24,187.50
A B A Q P
LINE PIPE 0.238 $0.00 $6,250.00 $6,250.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 $134,248.13 $134,248.13
BATTERY (HEATER TREATERS) 0.246 $0.00 $61,875.00 $61,875.00
BATTERY {SEPARATOR) 0.248 $0.00 $61,875.00 $61,875.00
BATTERY (GAS TREATING EQUIPMENT) 0.250 $0.00 $110,500.00 $110,500.00
BATTERY (MISC EQUIP) 0.252 $0.00 $45,000,00 $45,000.00
PIPELINE TO SALES 0.270 $0.00 $10,625.00 $10,625.00
“TERS AND METERING EQUIPMENT 0.274 $0.00 $10,000.00 $10,000.00
VES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $225,000.00 $225,000.00
+JTAL TANGIBLES $1,261,625 $763,686 $2,025,311
TOTAL $4,078,317| $9,708,343] $13,786,660)




AMEREDEV Authorization For Expenditure

Ry
Company Entity Date Prepared
Ameredev Operating, LLC March 12, 2018

AFE Type Project Name Well No. Prospect or Field Name Property Number Operation AFE No.

ia State C
Capital Magnolia State Com Delaware_WC 40524 2018-008
26-36-22 Pilot Hole
ocatio 0 0
. s Oil X Expl X
26S-36E Section 27 200’ FNL & 2380 FEL Lea NM
Gas Prod

Estimate Type Est. Start Date
Original Estimate
Revised Estimate July 28, 2018 August 31, 2018

Supplemental Estimate 11,891'

Est. Comp Date Formation

Wolfcamp

O|0|®

Project Description
Drill Wolfcamp Pilot Hole.

Total Cost $868,398

Comments on Associated Costs
Water disposal not included.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by Operator so
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance,
you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than
commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Operator.

D elect to purchase my own wel! control insurance policy.

Weli control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling (through completion) with a $250,000 (100% W.1.) retention.

Marketing Election
Ameredev sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for

insufficient volumes delivered over time. Should you choose to market your share of gas with Ameredev, you will be subject to all of the terms of such contracts.
Upon written request to Ameredev, we will share with you the terms and conditions pursuant to which gas will be sold.

[ elect to take my gas in kind.

D elect to market my gas with Ameredev pursuant to the terms and conditions of its contracts.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actual legal, curative, regulatory, and well costs under term of the joint operating agreement, regulatory order, or other applicable agreement covering this well.

American Resource Development LLC Approval
VP Geology

Prepared by Operations Supt.

Julia Steger Noah Bramble Eric Rhoden Floyd Hammond Parker Reese

Joint Interest Approval




AMEREDEV Pilot Hole Magnolia State Com 26-36-22 Pilot Hole 115H

Geology Pilot Hole Geology Coring Total Cost

DRILLING RIG $120,000.00 $120,000.00
FUEL 0.016 $22,500.00 $0.00 $22,500.00
TRAILER, CAMP & CATERING 0.018 $4,200.00 $0.00 $4,200.00
WATER & SEPTIC 0.020 $21,600.00 $0.00 $21,600.00
SURFACE RENTALS 0.024 $9,210.00 $0.00 $9,210.00
DRILL BITS 0.028 $34,000.00 $0.00 $34,000.00
DOWNHOLE RENTALS 0.030 $2,500.00 $0.00 $2,500.00
WELL CONTROL-EQUIP/SERVICES 0.048 $7,500.00 $0.00 $7,500.00
BOP TESTING 0.050 $1,200.00 $0.00 $1,200.00
MUD & ADDITIVES 0.060 $65,100.00 $0.00 $65,100.00
SOLIDS CONTROL-EQUIP/SERVICES 0.066 $2,550.00 $0.00 $2,550.00
MUD / FLUIDS DISPOSAL CHARGES 0.068 $6,222.22 $0.00 $6,222.22
REMEDIAL CEMENTING 0.076 $15,000.00 $0.00 $15,000.00
MUD LOGGING 0.198 $24,000.00 $0.00 $24,000.00
OPEN HOLE LOGGING 0.200 $347,000.00 $0.00 $347,000.00
FISHING & SIDETRACK SERVICES 0.203 $98,000 $0.00 $98,000.00
CONTINGENCY 5% $39,029.11 $0 $39,029.11
Tax 6.25% $48,786.39 0 $48,786.39
TOTAL INTANGIBLE COST $868,398 $0 $868,398
A B QUIP
CONDUCTOR PIPE 0.206 $0.00 $0.00 $0.00
SURFACE CASING 0.210 $0.00 $0.00 $0.00
INTERMEDIATE CASING 0.212 $0.00 $0.00 $0.00
PRODUCTION CASING 0.216 $0.00 $0.00 $0.00
IBING 0.217 $0.00 $0.00 $0.00
ELLHEAD, TREE CHOKES {(BEFORE CASING POINT) 0.218 $0.00 $0.00 $0.00
ISOLATION PACKER 0.222 $0.00 $0.00 $0.00
DOWNHOLE LIFT EQUIPMENT 0.234 $0.00 $0.00 $0.00
TANGIBLES - LEASE EQUIPMENT
LINE PIPE 0.238 $0.00 $0.00 $0.00
TANKS, TANKS STEPS, STAIRS 0.244 $0.00 $0.00 $0.00
BATTERY (HEATER TREATERS) 0.246 $0.00 $0.00 $0.00
BATTERY (SEPARATOR) 0.248 $0.00 $0.00 $0.00
BATTERY (GAS TREATING EQUIPMENT) 0.250 $0.00 $0.00 $0.00
BATTERY {MISC EQUIP) 0.252 $0.00 $0.00 $0.00
PIPELINE TO SALES 0.270 $0.00 $0.00 $0.00
METERS AND METERING EQUIPMENT 0.274 $0.00 $0.00 $0.00
VALVES, FITTINGS, PRODUCTION INSTRUMENTATION 0.282 $0.00 $0.00 $0.00
TOTAL TANGIBLES 50 $0 $0
TOTAL | $868,398| 0} $868,398]
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF AMEREDEY OPERATING, LLC
FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 16111

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE % >
Adam G. Rankin, attorney in fact and authorized representative of Ameredev Operating,

LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

Adam G. Rankin

SUBSCRIBED AND SWORN to before me this 2nd day of May, 2018 by Adam G.

Rankin.

ST

et B Vo C_)I otary Public

s

>

*
.

wExpires:

tehit

-

10931256_1.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5
Submitted by AMEREDEY OPERATING, LLC
Hearing Date: May 3, 2018



HOLLAND& HART. a Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

April 9, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Magnolia State Com 26-36-22 No. 115H Well
Magnolia State Com 26-36-22 No. 105H Well

Ladies & Gentlemen:

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 3, 2018. The hearing will be held in Porter Hall in the
Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Brandon Forteza at (737) 300-4721 or
bforteza(@ameredev.com.

Sincerely,
o - oy
/ N/ RPN
7 . P ST
/ s /,7 / J
i L Ak ’—’L&éﬂ,ﬂ,f

o

Adam G. Rankin
ATTORNEY FOR
AMEREDEV OPERATING, LLC

Holland & Hart ue
Phons [505] 988-4421  Fax [505] 983-6043  www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87507 Mailing Adzress PO. Rox 2208 Santa Ea NAM Q7EA4 3902



HOLLAND&HART. 'j

Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

April 9, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Ameredev Operating, LLC for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Magnolia State Com 26-36-22 No. 115H Well
Magnolia State Com 26-36-22 No. 105H Well

This letter is to advise you that Ameredev Operating, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. Your inferests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on May 3,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Brandon Forteza at (737) 300-4721 or
bforteza@ameredev.com.

_~Sifoerely,
s
(s - 3 1“" o,
S .
Adam G. Rankin
ATTORNEY FOR

AMEREDEYV OPERATING, LLC

Holland & Hagi ue
Fhone [505] 988-4421 Fax [505) 983-6043 www.hollandhart.com
170 North Guadalupe Suite 7 Santa Fe, New Mexico 87501 Maiiing Address PO.Box 2208 Santa Fe, NM 87504-2208



> UNITED STATES Shipment Confirmation

POSTAL SERVICE e Acceptance Notice

Note to Mailer: The labels and volume associated to Shipment Date: _04/09/2018
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name: HOLLAND & HART LLP

20180409 - Ameredev Operating, LLC Address: 110 N GUADALUPE ST # 1

Magnolia 115H & 105H Wells PP List City:_SANTA FE

CM#1000910001 State; NM. Zip+4® 87501
Type of Mait Yolume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 3

Total 3

*Start time for products with service guarantees will begin when mait arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: o o 1JSPS EMPLOYEE: Please scan upon pickup or receipt of mail.
. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

DB ON -

o S
USPS SCAN AT AGCCEPTANCE

A

9275 0901 1935 6200 0007 9223 28
S

PS Form 5630, September 2016 PSN 7530-08-000-4335



=y UNITED STAT
=) UNITEDSTATES

POSTAL SERVICE o Firm Mailing Book For Accountable Mail
lame and Address of Sender Check type of mail or service
jolland & Hart LLP E //::ul[: zgnature Eeqtui.zdd o [; :iority MZ"N:EX.TT&SS
10 N Guada!upe St# 1 uv ignat‘ure estricted Delivery egistered Mai Af‘ﬁX Stamp Here '
santa Fe NM 87501 X Certified Mail O Return Receipt for (if /gsued asan /Qternat/onal
[ Certified Mail Restricted Delivery Merchandise C?jmﬁcate[ of m‘a”m?t?-,r for .
: . ) additional copies of this receipt}.
[T Coliect on Delivery (COD) O Signature Confirmation Postmark with Date of Receipt.
 Insured Mail O Signature Confirmation
C Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage} (Extra | Handling | Actual Value | insured Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee cOoD
9214 8901 9403 8305 4061 03 £0G Resources Inc Attention: Wendy Oalton PO BOX 10886 Midiand 0.49 3.45 1.50
T 79702
o]
=3
9214 8901 9403 8305 4061 10 Petrailis Ol & Gas LLC Atin: Wes Perry PO BOX 10885 Midland TX 0.49 3.45 ‘; 1.50
79702 E Z‘
2 O
< >
£ -~ -
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X
tal Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
sted by Sender Received at Post Office
3
s Form 3877, Aprit 2015 (Page 1 of 1) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

N 7530-02-000-9098
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5/2/2018 ConnectSuite e-Certify
ome Joanna Garcia, (Not Joanna Garcia?)

w O
ConnectSuite A o0 ere uing on i vasion of o Corty. Clckbers
to undate e

powsred by ConnectSuiie e-Cearlify

B

Hoflain:d 2

Home My Quaue Piece Seay

< History » Mail Jobs > Mail Job Details

Q

OQ My Tools Mail Pieces

Mait Jobs

Mail P
Manual Mailings Barcode oL
Reports
27 No

Setup
Account
Tools 9014 19 No

9214 8901 38305 4061 03 Mo




UNITED STATES Shipment Confirmation

’7 POSTAL SERVICE o Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: _04/09/2018
this form oniine, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name: HOLLAND & HART LLP

20180409 - Ameredev Operating, LLC Address: 110N GUADALUPE ST # 1

Magnolia 115H & 105H Wells Offset List City:_SANTA FE

CM#100091.0001 - State:_NM ZIP+4® 87501
Type of Mail Yolume

Priority Mail Express®*

Priority Mail® 0

First-Glass Package Service®

Returns

International®

Other 1

Total 1

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: USPS EMPLOYEE: Please scan upon pickup or receipt of mail.

- Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.
. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

R WwN—

USPS SCAN AT ACCEPTANCE

| 3 " © y s ‘:’;/(; ; T
| K Mm%j? 7

9275 0901 1935 6200 0007 9224 10

S .
g

PS Form 5630, September 2016  PSN 7530-08-000-4335



™ UNITEDSTATES

POSTALSERVICE @ Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
Holland & Hart LLP O Adult Signature Required O Priority Mail Express
110 N Guadalupe St#1 [0 Adult Signature Restricted Delivery [J Registered Mail Affix Stamp Here
Santa Fe NM 87501 X Certified Mail [7 Return Receipt for (ifis;ued as an {qternational
[ Certified Mail Restricted Delivery Merchandise Ce”"fcatel Ofma’/’”ff? zf for )
R ! . additional copies of this receipt).
1 Collect on Delivery (COD) [J Signature Confirmation Postmark with Date of Receipt.
O Insured Mail O Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage| (Extra | Handling | Actual Value | insured Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COoD
1. 9214 8901 9403 8305 4063 01 Blackbeard Operating LLC ATTN: Chris Gonzales 201 W Wall Straet 0.49 345 1.50

Suite 909 Midiand TX 79701
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1
PS Form 3877, Aprit 2015 (Page 1 of 1) Compilete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.
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