BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING MAY 17,2018

CASE NO. 16013

Nimitz MDP1 “137 FEDERAL CoMm 2H WELL

EDDY COUNTY, NEW MEXICO
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Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
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Submit one copy to appropriate
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WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Nsme
30-015- 4445 337 Cotlon Ve Bone Spuins,
Property Code Property Name Welf Number
B\e e NIMITZ MDP! "13” FEDERAL COM _H
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Lelal, 0XY USA INC. 3525.9'
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UL or Jot o, |5 Township Range Lot Ida| Fect from the | North/South line| Feet fom the East/West Line County
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o <
No allowable will be assigned to this completion until all interests have been consolidated or a pon-standard unit has been approved by the
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5 Greenway Plaza, Sulle 110, Houslon TX 77046
757, Houston TX 77227-7757

OXY USA Inc. FOIBSXETIDT:

QXY OXY Us/

Petrolaum C

India Isbeli, Land Negotiator Advisor
Olfice: 713.366.5161

Fax: 713.985.8896

E-mail: Indla_Isbell@oxy.com

April 5, 2018 FEDERAL EXPRESS

EOG Resources, Inc.
5509 Champions Dr.
Midland, Texas 79706
Attn: Sherman Young

Re: Modified Location Well Proposal — Nimitz MDP1 13 Federal Com 2H
AP!: 30-015-44498
Saclion 13, Township 24 South, Range 30 East, Eddy Co., NM

Dear Mr. Young,

Via letter daled January 23, 2018, OXY USA Inc. ("OXY") previously proposed the drilling, completing and equipping of the
Nimitz MDP1 13 Federal Com 2H well at a surface location of 379' FSL & 838' FEL, Section 12, T245-R30E, Eddy Co.,
NM, and a bottom hole location of 180’ FSL & 1270' FEL, Seclion 13, T24S-R30E, Eddy Co., NM, being a non-standard
location in the E/2 E/2 of Seclion 13. OXY now proposes to drill, complete and equip the Nimitz MDP1 13 Federal Com 2H
at the same surface hole location, but with a bottom hole location of 180' FSL, 1710' FEL, Section 13, T24S-R30E, Eddy
Co., NM, (“Section 13") with a standard location in the W/2 E/2 of Section 13.

As previously proposed, OXY still plans to drill the well as an approximately 5000" lateral well lo test the 2" Bone Spring
formation with an estimated TVD of 9,962'. The estimated cost of the well also remains the same at $6,481,000. The AFE
for this well is enclosed. The well was originally proposed and remains proposed under the Operaling Agreement thal was
proposed and sent to EOG Resources, Inc. under letter dated October 17, 2017, covering Section 13 as 1o the Bone Spring
formation.

If EOG would like to participate in the drilling, completing, and equipping of the proposed well at its modified location, please
execute and return one copy of this letter and the enclosed AFE in the self-addressed, stamped envelope provided. OXY
remains interested in acquiring EOG's interest (by trade, term assignment, etc.) if EOG does not wish to participate in the
proposed operation.

Please note OXY has deferred the drilling of the Nimitz MDP1 13 Federal Com 1H, which was also proposed to EOG via
letter dated January 23, 2018, located at a slandard location in the W/2 E/2 of Section 13. The Nimitz MDP1 13 Federal
Com 2H, as modified, will be the first well drilled in the W/2 E/2 of Section 13.

If you have any questions, or would like to discuss these proposals in more detail, please do not hesitate to call or e-mail.
Very truly yours,
OXY,YSA Inc,”

India Isbell

Enclosures

EQG Resources, Inc. elecls as follows:

Nimitz MDP1 13 Federal Com 2H, at modified location
... PARTICIPATE in the drilling, completion, and equipping of the well

NOT to participate in the drilling, completion, and equipping of the well
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AT | South Herw hasics
a xhv Occidental Oli and Gas Corporation Sandle et
W’ Nimitz MDP1 13 Federal Com 2H Wat Tye! |50 5k 28S
Dot | 17222018
1 2 ) 4 5 ] 7 [
Code [ Elemeni Name Prep Phasa | LocationRig Move l Drilling | PaA ' Compietion Artificisd LIN I Hoaokup I Faciltiea
Location, Mobdisstion, flig Mave
3010 | Lajor Meb f Dol - 3 . ] - ] - |3 00| s $ - 13 -
2011 | Lecation A Foads « Malnlgnarco - s 208,000 | § . B £ A0 fs 3 - | .
| 3021 | Ay Move B ) J1.000 | 5 B B - |3 o 3 [ E -
Labor, Senvices A Equipment Renlals Ty _
1000 | Ermployen Wages - 5,000 610003 - 13 [ ] - )
1050 | Location Services - . - 3 O | L] - |3 .
2004 | Conbractor MadnipnancaFouitsbouta O E - - £ 2,000 - [ £
2017 | Conlrast Supervinion 2,000 21,000 s 3000 8,000 - 18
2010 | Coniractor HES - . - Is 7.000 - ]
2034 | Labor yacdkey 12,000 4,000 = . L £ ] - |3 %
3001 | Snrvices Hol Oing ~ . . - 13,000 | 5 Booo |8 -~ |s .
2007 | Sanvices M Hoavy Equipment . . . Zh00a | s 2000 | 5 .
2003 | Fhuid Hasl - - To00a | 8 - < 18 B £ - .
3005 _| Sondee lnspecoon 1000 42900 - £060 (S - s - -
3099 | Services Welhand . 14,000 . 45.000 | 3 60003 .
012 | CasedOpan Holo Logoing - . o 3 10,000 | § . S
3013 | Services Codod Tubéng . - s . . VL0 | 8 .
3014 | Dimctional Dasing & LWED ] - 3 283,000 - |3 - 13 . 3 -
IS | Fhhing s . 5 . ] 5 5 -
2016 | W Loggng ' 3 16.000 | $ s . |5 3 3 .
3018 | Services Parforsting - |5 - s - s 15000 | § s $
2019 | Wik b & Sick kno - 13 _ s 26,0003 7.000 |5 . s -
2020 | Fiky Wor B B 530,000 s - |s 25,000 i 3
3023 | Diey 8 Comgplation Fluidy 3,000 5,000 - |s 3 . Bl £ .
ELTE) - s . 160,000 =18 - I3 . 18
024 Sendces Sumulation $ . - |3 1,810,000 | § . < |3
Jues | Senices Downholy Cinar 5 - 24,000 H 29,000 |5 14.000 3
3028 | Fommation Tosting and Corng $ . . f 3 39,000 | § - 3
2028 | Camo 4 Calering 3 - 4,000 13,000 s - Is s - ls -
9032 | Communications & (T S 1.000 12,000 ] - |5 - |5 (e
3095 | Services Disposal 3 . . 68,000 - 1S 8,000 [ $ 189,000 | 3 B
30 Senvices Fluld Haukng from Sila 5 3 O | ] . .
400! Aanital Dawndisle Equipment & Tools $ $ Al 5 - R L] :
400 HES & Indusirial wasto handing 3 3 1,40 000 3 - B [ B
401 Ronial Gudaca Equipmont & Tocks S 5 22,000 71,000 5 103,000 1,000 [ 3
Consumy Consumables
T021 | Maisisl Suriace Cihor % s . @S 135,000 | 3
5023 | Wolthead & X mas iros 7400013 3 23000 | § - Is - |s
Sor | Matgn Sutnorface Lill Equpment Othor 3 [ 66.000 | 3 - s
4028 | Casing and Casbg 4G 3 - |5 e - 15
4029 | Matedst Tubing and Accs [ ] - s 40000 | 3 Bl i -
5500 Muisrial Consumahéas 3 12.000 3 329000 | § - I3 3
£502 Fhidy Products - 5 184,000 s B - 15 - 15
5507 | Bas, Reamars. Scrapan, HO's . ) 49,000 | 5 s 3 3 3 .
5505 | FuelA Lubncars 4000 (S 62,000 | 3 s i B o
7004 | Utisos: Electicny. Waler & Suwers & Trawn 3 [ 17.000 | 3 5 2,000 [ § 1000 [ § -
Logisticn, insurence & Tax
L Land Transponadon 3 1,008 02,000 | 5 3 10,000 | § - |5 t2
5107 | Tas & continganey 12,000 355.000|'S 3 120000 |3 8,000 35
B8 | PemivSanemanisOshat 3 - 1s - 13 a
¥171 Wasia Hunding und Ddp S 10 000 3 3 [ -
8945 | Loas A Less Exponses Pad s 3 s 3 -
29%1 | Othar Ceaty 3 3 [ - |5 k] + -
Subtotal [] = B} 447,000 8 28519000 3 LI LTIG000 3 0000 3 12000 3 -
Total :
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From: Clay Haggard <Clay Haggard@eogresources.com>
Sent: Monday, May 14, 2018 6:07 PM

To: Isbell, India M <India_Isbell@oxy.com>

Cc: Clay Haggard <Clay Haggard@eogresources.com>
Subject: [EXTERNAL] RE: Nimitz MDPI 13 Federal Com #2H

India

EOG Resources, Inc. is agreeable to a one-time waiver of hearing notice in regards to the change of location of
the Nimitz MDP1 Fed Com #2H.

Clay Haggard, CPL
Land Advisor, EOG Resources, Inc.

5509 Champions Dr. z
Midland, Texas 79706 @
Office (432) 686-3722 2
Z o
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eogresources 982
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From: Clay Haggard i

Sent: Monday, May 14, 2018 5:24 PM

To: Isbell, India M <India_Isbell@oxy.com>

Cc: Clay Haggard <Clay Haggard@eogresources.com>
Subject: RE: Nimitz MDPI 13 Federal Com #2H

I'm trying to get you an answer on this as soon as possible. Our Land Manager is out of the office most of this
week. I'm trying to get in touch with them to see if EOG is willing to grant the waiver.

From: Isbell, India M [mailto:India_Isbell@oxy.com]
Sent: Monday, May 14, 2018 5:15 PM

To: Clay Haggard <Clay Haggard@eogresources.com>
Subject: RE: Nimitz MDPI 13 Federal Com #2H

** External email. Use caution.**
Hi Clay,

We're planning to proceed with the hearing later this week for the location move associated with the
well referenced above. If you could provide a waiver of hearing notice by reply email that would save
some additional administrative tasks after-the-fact.

1

Submitted by: OXY USA WTP
Hearing Date: May 17, 2018

Case No. 16013



I'm happy to talk through this with you — and please let me know if you need additional information.

Look forward to hearing from you,
India

From: Isbell, India M

Sent: Wednesday, May 09, 2018 4:44 PM

To: 'Clay Haggard' <Clay Haggard@eogresources.com>
Subject: RE: Nimitz MDPI 13 Federal Com #2H

Hi Clay,

Oxy is on the docket for hearing next week (May 17') to adjust the Nimitz MDP1 Fed Com 2H location
from its prior location in the E/2 E/2 to the new location in the W/2 E/2 (as discussed, within the spacing
unit originally dedicated to the Nimitz MDP1 13 Fed Com 1H).

Under these somewhat unique circumstances, | would like to request a waiver of hearing notice from
EOG as it relates to this well/hearing, which can be provided via reply email.

Please give me a call if you have any questions or would like to discuss further.

Thank you,
India



