BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING MAY 17,2018

CASE NO0. 16113 AND 16114

SDEA IS 19 FED CoMPl5
No. 17H, 18H, 19H AND 20H WELLS

LEA COUNTY, NEW MEXICO




Duatnct )
1628 N French Dr, Hobbs, N 88240
Phoae (575) 391-616]1 Fax (874)393 0720

Dugeict [\

§ Fust 51, Aneme, NM 88210

Phone ($75) 748-1203 Fac (325) 748 9720
Diginet 11

1000 Rio Brazes Rosd Arec, NM 87410
Mhone ($05) 334 6178 Fae (3051346170
Prsieee) JV

121205 §1 Prancc Ur Sonis Fe NM 87503
Phone (505) 476 1460 Man {503) 4761452

WELL LOCATION AND ACREAGE DEDICATION

State of New Mexico

Energy, Minerals & Natural Resources Depariment

OIL

CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

PLAT

Form C-102

Revised August 1, 2011
Submil ane copy 1o eppropriate
District Office

[J AMENDED RLPORT

' API Numbes ! Pool Co¢ J . —
¢
jo-o25 YWp 5 SN GBOTR AN DEAS. TEK il W
*Properiy Code M "Prapeety Name ! L * well Number
2197/7 SD 1:A 18 19 FED COM I'I5 17H
" TOGRID No * Operator Name *Flevation
4323 CIHEVRON U.S.A. INC 3231
» Surface Location
UL ot lol na Scetion |Township Range Lot [dn[ Fect from the| North/Sonth line] Feet from the East/West ling County
A 18 26 SOUTH| 33 EAST, N.M.PM. 455 NORTI 955 EAST LEA
» Bottom Hole Location If Different From Surface
UL ot lal ao Scction| Township Ranpe Lot {dn| Feet feum the | Narth/South line | Fect from the East/West linc Couaty
P 19 26 SOUIH{ 33 EAST, NM.PM 180 SOUTH 1150 EAST LEA
" Dedicated Acees [ Jointor Infill | * Consohdation Code | " Order Nu
120

No allowable wil be assigned to this campléetion until all interests have been consolidated or a non-standard unit has been opproved by the

division,
" Ap T :I_”_' il i’ ) E il 8 "OPCRATOR CERTIFICATION
SOEA IS FLOCOM IS # :4 ervin Lo itk the mfor mest wn covgn fn i e w1 3
i : [— Pmpnsed 1 955 Pherrty Lzinfs it the onfor mast n covamnnd eresn i e umf tumplen
X 725,527 NAD 27 : I First Take Point | ; tothe tearyfn dnanderige o~ Lek/ ol s chu crganizugae cither
Y= 382,461 L I 330' FNL, 1150' FEL A, 1 Al vm esovhap mieraror unlena S miemil wsenen i the lond inciuding
LAT 32049412 [, I | I A theprupaset bouan hoke los et or: e hew gt il his et a this
LONG, 103?5355:50 : N S57°46811"W ; IoBun uueTul (@ 0 LOAIDC! With am Gaiiee of uch a mincial o
\x,; 382.5‘9 HADHS : ! 23183 I I :" wwhiap vreret or 1 u AN prcleysagecenen. g onapalion
LAT 32.049537 4 ] i | A postng order heresafare onservad by he i
LONG 103 605918 [ A P 1 . d
ELEVATION 327 NAVD 80 E } | | E;M Wtz )“1{ vy ll"wr}.-’w
Signatue s
[~ PROROSED BOTION e | | By whd | )
LocATIGN 4 2 3 AN | e
%= 125,407 NAD 27 = — T ———gr—2H W
Y= 372535 A ) . . g
LAT. 32022128 | o g‘i Y [ 2L, [ . [{ Wi 0400
LONG 103606051 | | wl S| A
X= 766,590 NADB3 - | i 3 | 4
Y= 2502 2 I__u
(AT 2202225 | £ 3| 4 "SURVEYOR CERTIFICATION
LONG. 103606515 : | 8 gl Al [ hercby cernfy that the vedi locatiog diewn on ihis
PROPOSED FIRST TAKE PORT ; | l g [ ; plat o plotied from fie !l notes 1f uct il curveys
O ; b ; L - r usd upers wun and thot i
AT 77 049380 NAD B3 : I 1 7 made ‘J me or ueder my supery oun and a‘Il &
LONG, 101.606548 : ! | 5 same iy true and correed 10 the bt of my belief
PROPOSED LAST TARE PONT o J I Fy ~ .
4A3.83. 7z ;
TAT 32022566 NADE3 | | | ,50 5”20"7 25
LONG 103606519 3 19 | s
” | | ;‘
C | Proposed |
CORNER COORDINATES TABLE (NAD 27) :‘ Las! Take Point ! 5
A -Y=3B82884,06 X=721214 40 r | 330 FSL 1150 FEL | [ /] L.
B - Y=382823.55 X=726473 23 e | | A
C-Y=37232268 X=72127927 : ] I ;
D - Y=372364.44 X=726553 40 l L ! 115_0' V
v ey FETT——" || HIS—— — J 7| Cenilicate Number
cr.ll)i_.r[-i“lfltll titie s B Y itie st
5 7
@

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



Daner

1625 N Freach U, Hobbs, NM BE24

Phone (579} 3914161 Fax (573) 393072

Putoct H

BI1S Fira 51 Artesin, NM 8H21)
Fhone ($75) 743 120] Fax (5)5) 748 9220

Dyuct il

1000 Rin Drasos Road, Ades, NA K241
Phane (505) 3174 6170 bux (305) 374 617

DRty 1Y

12205 51 Francss (1 Sania be, NN B730%
Thone (303) 476 1460 baa (504} 476 1462

State of New Mexic

0

Encrgy, Minerals & Natural Resources Depariment

OlL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa e, NM 8750

5

Form C-102

Revised August 1,201 1

Submit one copy to appropriate

District Office

3 AMENDED RLEPORT

WELL LOCATION AND ACREAGE DEDICATINN P1 AT

APl w. "Paul Cade . __ + 7 P ;
24 - WO70 T LO0E__ SN ERS T hwks #Fa w'C
' Property Code v Y Praperty Name : * Well Number
%197/7 SD EA 18 19 F:D COM PIS 181
TOGRID No Y Operainr Nome " Elevunar
4323 e CHEVRON U.S.A. INC kpald
= Surface Location
UL or foi no Secuan|Township Range Lot {dn| Feer finm the| North/South ling| [ ect from the Fast/West linc Counly
A 18 26 S()UDl _3:! EAST, N.M .M. 155 NOR'TH LX) .AS1T LLA
Bottom Hole Location If Different From Surface
UL or lat no Sechon| Towuship Rarpu Lot tda] 1 eel fram the | North/South line | Fezt (ram the Foet West line County
P i9 20 SOULIH| 33 LAST, NM.PM 180 SOLTH 740 LAST LEA
% Dedicaied Acres | Joint o Infill “Coasalidanon Cede |V Ocder No
320

No allowahle will be assigned to this completion untul 211 interests have been consolidated or a non-standard unit has heen approved by the

division,
r-.-:b S e —— === Ao TTws
SOFA T IITEDCOM Ms
WL
X= 725547 NAD 27
Y= 382,462
LAT 32048417
LONG 103 505268
- 766734 NADB)
y: 282 519
LAT 32048537

LONG 103 605838
ELEVATION <3231 NAVD B8

PRUPOEEN BOTTON HOLE

LOCATION

X= 725812 NAD 2T
¥= 372539
LAT 32022130

LONG 103604728 |

i X< 767,000 NADBI
| Y= 372 595
LAT 32 022255
LONG 103 605196

PROPOSED FIRST [AKE #ON"

LAT 32049861 NADE3
LONG 103 605225

PROPOSED LAST TAXL PDINT

LAT 32022667 NADB3
LONG 103 605156

CORNER COORDINATES TABLE (NAD 27)

A - Y=382884 06, X=721214 40
B - ¥=382923 55, X=726473 23
C-Y=372322 68, X=721279 27
D - Y=372364 44 X=726553 40

._.1—__.

_—— e —

Proposed
First Take Point
330 FNL /40'FEL ___

227 43

—

owmty wirking intreest or uakeased maneeal interestin i keaed snchat
the privprae d bolinm hule bocutrun oe hat @ aght & dnll i wedf et ik
Axahon purnt i o catrac with an aner of ruch o duarrul o

worbnp iatint e do a wluntaey por hap agresmeate g ongadt s I

prnthng widee berviafore ent ecd i Pedh o0

'OPERATOR CERTIFICATION

Lkriehy certihy thut the nfimmeanon ot nzamiad heren 11 nae oad sl
10 the beti of my nawkalir and belicf ond that ikt pgaearanun eiher

'hﬂﬁﬂmdéb"ﬁﬁu

Mae |

D | &Ky e

|
I

Prmed Mame

[1; ke L CGha a4 Cen,

Pr_ongea_PEdu'gng interval

S

| i

i
T

Proposed
l.asi Take Pont
330' FSL, 740" FEL

Fomnail Atiderat *

_._____‘19._-. s

S 00°26'06' E 10,040,714

E

Iy

Ll L L L

| —

SRNRN RN NN R AN NN

-~
B — e —
o

.

Jl:}‘l?ﬂ__‘_r_

»SURVEYOR CERTIFICATION |

! hereby cernjy that the well lacation shown an this
plat was plotted from freld wotes af actunl surveys
made by me or wader my supervinion und thar the

rame \ frue and correcd (o the pecrof my helicf

Dute of Survey

Signature and Seal of Py

gl

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



Pustrie] i

1625 N breach Dr, [tobs, NM 85240
Phone ($79) 373 GI61 Fax (575) 393-0120

Dipterer {§
8115 FisiSt,

Arcsia, N 88210

Phonz (575) 74R 1281 Fax (575) 748 9710

Bustacy Il

10C0 Reo Hrares Raad, Asice, NM 87410
Phose (503) 114-6178 Fax (505) 334 6170

Dustrict |V

1220 S St Fruszis Dr, Serta e, NM 87508
Phorie (S05) 476-3460 Fan (505) 474-34¢2

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

" Form C-102

Revised August 1,2011

Submit one copy to appropriate

O

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

AMENDLD REPORT

gl

BEFORE THE

' API Nember ! Paol Code éA”JE”_f’MK ' Pogl Name
?f ’%6 #f/ly 98097 WES2HG6952633236; UPPER WOLFCAMP
*Properiy Code T Property Name € Well Number
B/F7/7 SD EA 18 19 FED COM P1§ 19H
TOGRID Na, ! Operator Nume " Flevation
4323 CIHIEVRON U S.A.INC. 323
= Surface Location
Ll. or lul ro. Section [Towuship Rarge Lot 1da| Feer fram the| North/Sauth ling| Feet frum ihe Fast‘Wes: [ine County
A 18 26 SOUTH] 33 EAST, NM.P.M. 455 NOR'TH 905" EAST LEA
" Bottom Hole Location If Different From Surface
Ul. or Int no. Seclien | Township Range Lot Idn| Veet from the | North/Soutk line | Feet (rom the Fast/West line County
P 19 (26 SOUTII| 33 EAST,N.M.P.M. 180 SOUTH 330 EAST LEA
" Dedicated Acres | Jointer sl |'* Censolidation Code  |¥ Ordur No
320
No allowable will be assigned to this complction until ail intcrests have been consolidated or a non-standard unit has been approved by the
division.
rFrrrr '-H-—--_ ‘.ﬂ
AF 4 BT "OPERATOR CERTIFICATION
| SOEA 18 13FED COM PIS 4 r— R 1 heredy zesnfy that the infurmution centainad herein iy frae and rumgleie
1SHIWELL “ p / - ; T
X 795517 NAD 21 A l N77°1818" E: Al 10 beveg) my bnciwtihor anid belief asd that thiz pgarisation eitker
Y= 382,452 : l 1 588.43 I 905 : aans u working iseneit ar weleatsd saneral et i the funed including
LAT 32049412 A e the propsed batom hols focation cr kay a right i dill this vl o this
LONG. 103605282 : ! Fir:r‘?:koesepdomr" j brotca pumuant v o coniract with ar omster of vech o mineral or
X 786755 NADB) | . e 1A .
y= 382,519 : 330' FNL 330' FEL j warling iiered, or d 9 wiiuniory pochng ageverent ar a comraliory
AT 32048537 [ | 1]a Pt cater by ferrmr.i'b, e dian
LONG. 103605757 ] '“ y Ll }
ELEVATION 3231 RAVD 88 E | / 05’15 2017
n b Jn:
[~ PAOPOREDBOTICWHGIE At- . P
LOZATION A l‘:s’ ) 8 }J\l ISU ZN&‘L{UJ
X= 726,220 NAD 21 -1, @ 14 Pricied Name
Y= 372,542 At S
AT 22022131 L 1S 2| 4 n I‘Qz N @,Chq. Real (o
LONG. 103 603406 AL w e, pr—
X= 767,410 NADB3 2 Iu- e
= 7 o
'v 372,599 F"L_lﬁ © -
LAT - 32022258 L 19 5 “SURVEYOR CERTIFICATION
LONG 103 603873 : 'a_q 8 1 hereby certify that the well location shown on thiy
e E I plai was ploited fram field notes of actual surveys
T 33 049880 NAD B3 Jr made by me or under my supervisicn, and that the
LONG 103 603901 E I same is true and correct fo the best of my helief.
PROPOSED LAST TAKE FOINT 4 I < L. LA‘S;
AT 52022689 NADE) | 15'%0!7 & R,
LONG _ 103603873 19 Dateof Survey /
) | W =N
y
CORNER COORDINATES TABLE (NAD 27) § |
4
A - Y=382884.06, X=721214.40 b | Proposed
B - Y=382923.55, X=726473.23 T Lasl Take Point  —— e, 2 A
_ C-Y=37232268, X=721279.27 | 330.FSt. 330° FEL a’? ,«7
D - Y=372364 44, X=726553.40 2 \ 330 200 APZ dﬁ fg
— e e et o e Jeruficate Numbere
Q!r_‘_l‘_l‘l Yy yY) c;oazg_‘aaa:nao

OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Submitted by: Chevron NA Exp & Prod Co

Exhibit No. 3

Hearing Date: May 17, 2018



State of New Mexico

Encrgy, Minerals & Natural Resources Department

Form C-102
Revised August | 2011

e T 1 ' Submit one copy lo appropnale
. QOIL CONSERVATION DIVISION 5 o
. 1stnet ce
T i 1220 South St. Francis Dr
o R R Santa Fc, NM 87505 [0 AMFNDFD REPORT
hrld b, S0 Fe N4 |y
1 OFax (503 4 =142
WELL LOCATION AND ACRLCAGE DEDICATION PLAT
AP Numbc P oolt de Panl N m
0025~ YYoq| U ?7‘?‘% WC-p25 G-0b 5222/, 4275_
'Prnpr { nde PrpayN'm /\V hi Kher
b7 7L7 SD LA I 19 FLD COM P15 20H
7T donin £ Ope nenom T atson
1323 (HEVRON U S A INC 1231
« Surface Location
[ ST M) S o r|T wnship mory IooWe] T fonoel North Sowth hre| T fe0n vhe Fa 1 Wet am { wniv
A I8 20 SOLTH] W EAST,NMEM 445 NORITH K& [ ASI LLA
Bottom Hule Location If Different From Surface
{58 R P vow Jewr b Rorpe dlle] Tee fmt e [N i Sovkhine [ 1o 1 ] Lasl Wew e Ciusty
P 1= 26 SOUTH] V1L AST KNP M 180 SOUIH i IAS) L (-A
Aedic ted Ae s | "hamt o0 710 Y0 e de IO N
60

Nu oluwahle widl be ussigned (o thes completion unlil gl interests have been onsolidaied or o non-st.

division
A v
|— 0 EA 18 15 FED COM PY I
| 2HWELL
X= 735507 1AD 27
| ¥= 57 457 |
| AT 30049612
| | LOMG 1 050
e TG 79 HAD I
| v= 32516
| = AT 2040547
T |uono 103 guse I
| o [ EAETION ~1A1 HAVD 2E
5
| [———
l = PROPOSED BOTTOM HILE
| S | tomanod
§ e TIE VB2 |IAD 2
Iﬁ; ¥= 177 820 '
[ o Lat 12 Ld6ee
co o [-CHG o u3A0H2  f— - 18—
e e 767 369 NADAD
12 v 17807
| LAT 32036765
loNG 101603689 | |
| T
l EPLPLSIO RV IAKL FL N
| LAT 329832 NADWI |
LOHG 103 €.39°
| U 86D AR Ak b ._'_ ., =
l AT 3267 18 HADE
| WONG U3 Euden)
' |
C

O

AN
B -
C
o-

—

CRPMER CDORDINJ\ITES TABLE (MAD 27)
Y=382B84 06 X=7212:440
¥=3B2023 55 X=725473 22
Y=377603 37 X=72124739 __ _
#377642 26 &=72651300

JB

01 ERATOR CI: RTMIC AT!O\

d rdunid bos been appro ed by the

h i ) L
e

» . CRTSUTRN

’//.’,f’"[ f.bl. é'/ P[}/

N 76 4555 E 88y
564 2
| L}
ffroposed
First Take Point —
330 FNL 33 E. \,Aﬂu
‘urnlllﬂ

Nye

D788 lm.'.}%{'l I opd

Prrtad Han

,-’] um‘{ 1((F' e KN 6,

B 2l Nihdr

£ 477140

It

m i Dy

i {rue

s
£

L\\\\&\\\_\\_\\\_ ALLRLRLLRRLS

Dol 5
Proposed

tast Take Poinl

330 FSL]ZS]O FE

Signarur:

TLLLLLL LRSS

ol e

LLLLLL LS

“SURVEYOR CERTIFICATION
fyeerif thoahe s Hiaconae owa o thi

o 4w platied e frekd e s

Combicai Nistber

arfeoi Sur ey

v gl A v, crvavan amid thot H e

amd caree s 1 th b taf my kefief

B

Submitted by: Chevron NA Exp & Prod Co

EFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 4

Hearing Date: May 17, 2018



uoASYD 810 @

A a2 i e Sk 8

=9 VI LoD 10 WHRATY
fumduo D uog e puE LOR RNy
BRIERCY YLION DOREED BuNRO

erovul [l
ziovu [N
v 1ovul [

puaba

33u
L] 4%

(siloem dwesjjopp)
H6L® 8L°LL SLd INOD d34d 61 81 VY3 AS :€19L] @se)

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 5
Submitted by: Chevron NA Exp & Prod Co

Hearing Date: May 17, 2018



uoiasyg 81L0c @

~ T YE T ORSUD B SIS ACY ,
- fuedmo3 vogapod pus vog oK ,
BAIEWY UUON UORELED i)

(II9m Bundsg
suogd) HOZ Sld INOD 34 61 81 V3 AS :¥LL9L ased

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 6
Submitted by: Chevron NA Exp & Prod Co

Hearing Date: May 17, 2018



Notice List for SD EA 18 19 Fed Com 17H, 18H & 19H

Compulsory Pooled Parties

COG Operating LLC
One Concho Center
600 W [llinois Avenue

Midland, Texas 79701

AE&J Royalties, LLC
460 St. Michaels Drive

Sante Fe, New Mexico 87505

Notice List for SD EA 18 19 Fed Com 17H

Offset Operators for Compulsory Pooling and NSL

BTA Oil Producers
104 S Pecos Street

Midland, TX 79701

MRC Permian
5400 LBJ Freeway, Suite 1500

Dallas, Texas 75240

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 7
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Hearing Date: May 17, 2018
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Notice List for SD EA 18 19 Fed Com 20H

Compulsory Pooled Parties

COG Operating LLC
One Concho Center
600 W lllinois Avenue

Midland, Texas 79701

AER&J Royalties, LLC

460 St. Michaels Drive

Sante Fe, New Mexico 87505

Offset Operators for Compulsory Pooling and NSL

BTA Oil Producers
104 S Pecos Street

Midland, TX 79701

OXY USA Inc.
5 Greenway Plaza

Houston, Texas 77046

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 8
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Chevron Shalyce Holmes Mid-Continent Business Unit
Land Representative North Amercan Exploration and
Praduction Co.,

‘ a division of Chevron U.S A, Inc,
1400 Smith Street, Room 41102
Houston, Texas 77002
Tel 713-372-6051

Fax B66.819.1448
SLHolmes@chevron,com

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

January 29, 2018

RE: Participation Proposal
SDEA 18 19 Fed Com P15 #17H
SD EA 1B 19 Fed Com P15 #18H
SD EA 18 19 Fed Com P15 #19H
Township 26 South, Range 32 East
Section 18: E/2 £/2
Section 19: E/2 £/2
Lea County, New Mexico

Dear Interest Owner:

Chevron U.S.A, Inc. (“Chevron”) hereby proposes to drill the SD EA 18 19 Fed Com P15 #17H well (“Well
#1"), SD EA 18 19 Fed Com P15 #18H well (“Well #2”), and SD EA 18 19 Fed Com P15 #19H well ("Well
#3") all Wolfcamp A wells, and all within the £/2 E/2 of Sections 18 and 19, Township 26 South, Range 33
East, N.M.P.M., Lea County, New Mexico. Chevron will develap this area by pad drilling.

The intended SHL, BHL, TVD, MD and Cost for the wells are as follows:

Well 1:

SHL: 455’ FNL & 955’ FEL Sec. 18 {Unit A)
BHL: 180 FSL & 1150’ FEL Sec. 19 {Unit P}
TVD: 12,523’

MD: 23,000

Cost: $11,514,383

Well 2;

SHL: 455" FNL & 930’ FEL Sec. 18 {(Unit A)
BHL: 180" FSL & 740’ FEL Sec. 19 (Unit P)
TVD: 12,213’

MD: 22,300’

Cost: $11,299,383

Well 3:
SHL: 455’ FNL & 905’ FEL Sec. 18 {Unit A)
BHL: 180’ FSL & 330’ FEL Sec. 19 {Unit P)
TVD: 12,533
MD: 23,000’
Cost: $11,514,383

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 9
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Hearing Date: May 17, 2018



SD EA 18/19 FED P15 Well Proposals
January 29, 2018

Please note that compliance with topography, cultural, and/or environmental concerns, among others,
may require modifications to Chevron’s intended procedure and/or location, The AFE’s enclosed
represent an estimate of the costs that will be incurred to drill and complete the wells, but those
electing to participate in the wells are responsible for their proportionate share of the actual costs
incurred.

Chevron proposes drilled the wells under the terms of Form 610 ~1988 Model Form Cperating
Agreement — a form of this JOA will be sent to you following this proposal. The JOA will have these
general provisions:

* 100/300/300 non-consent penalty
* 510,000/51000 drilling and producing rates
¢ Contract Area of the £/2 E/2 of Sections 18 & 19, T268-R33E, Lea County, New Mexico, covering

the Woalfcamp formation only.

Your interest under the proposed contract area is as follows {subject to change and title verification):

® (COG Operating LLC - 6.25%

If your election is to participate in the drilling and completion of the wells, please sign and return a copy
of this letter along with the enclosed AFEs within 30 days of receipt of this propasal.

Due to lease retention requirements, Chevron will submit an application for a Compulsory Pooling Order
with the New Mexice Qil Conservation Division after 30 days of your receipt of this letter. This will allow
Chevran to move forward with planning and drilling the subject well(s} while allowing time to properly
execute a JOA amongst the parties and meet its lease retention obligations,

Please note that Chevron is open to discuss possible trades, assignments, etc. of your interest in the
subject acreage. Should you be interested or have any questions, please feel free to contact me at the
information listed above,

Land Representative

Enclosures



SD EA 18/19 FED P15 17H, 18H and 19H Well Proposals

SD EA 18 19 Fed Com P15 #17H

elects to participate in the drilling, completion and equipping of the SD EA 18 19 Fed
Com P15 #17H well.

elects NOT to participate in the drilling, completion and equipping of the 5D EA 18 19
Fed Com P15 #17H well.
SD EA 18 19 Fed Com P15 #18H

elects to participate in the drilling, completion and equipping of the SD EA 18 19 Fed
Com P15 #18H well.

elects NOT to participate in the drilling, completion and equipping of the SD EA 18 19
Fed Com P15 #18H well.
SD EA 18 19 Fed Com P15 #19H

elects to participate in the drilling, completion and equipping of the SD EA 18 19 Fed
Com P15 #19H well.

elects NOT to participate in the drilling, completion and equipping of the SD EA 18 19
Fed Com P15 #19H well.

COG Operating LLC

By:

Print Name:

Title:

Date:




[SDEA {819 Fed Com P15 #I7TH Appropriafion Reguest .
Well Type Field lock ell Name
|Le2 County, New Mexico Horizonial Salado Draw T265-R3I3IE 8D EA 18 13 P15 #1TH
Objeclive Date Estimated By Curation (days)
Salado Draw WCA 1/29/2018 Justin Blackburn 38.4
Est. Depth (ft MD) Drillship Business Unit Joint Venture
23,000 Nabors X Rig MCBU Yes
Reason for Expenditure Coordinates X (f v (1)
Mud Line 0 0
Pad 15 17H Driling T 3 .
Cost Caiegory Code Sub-code Amount {§]
Company Driling Equipmen 0 0 i
Rig Work 7440 1 B33.344
Company Labor 8601 100 263,162
Coniracl Projecl Supervision 7000 300 70,874
uel Diesgl 7129 100 132.846
Utilities / Polable Waler 7129 300 10,965
Casing ( iblej 7160 21 913,565
Weit équipmenl & Materials 7190 100 0
Wellheads (ilangibie) 7190 110 35664
Materials, Pans, & Supply 7190 00| 20,551
|Surface Equipment Rentals 7230 100 508,786
Well Service Equipment Renlals 7230 200 178,592,
Transporialton Services, Land & Marine 7340 300 72.958
Transpoitalion Air 7340 500 0
Salid Wasle Uisposal 7420 300 77,068
Drilling Fluids 7440 4 253,067
Direclional Survey & Services 7440 8 299.231
Dril-Pipe Rantal & Aiis 7440 7 0
Coil Tubing 7440 g 0
| Slimulation / Gravel Pack Materal 7440 10 0
Pumping Services 7440 11 0
Perforating 7440 14 0
Slickline Services 7440 15 0
Coring 7440 17, 0
Testing 7440 18 [i)
Logging Wireline 7440 19 0
\L.ogging While Drilling (LWD) 7440, 20 0
Logging Mud 7440 21 31,799
Cementing 7440 24 168,039
Fishing Services & Taols 7440 25 i)
[ Siteviork / Locations 7450 21 i)
Mobilization 7450 23 0
Tech Services, Atfiliates, & ard Parly 7450 200 1
[HES, Fermits, & Fees 7610 500 0
Communicalions Telephone 7615 600 14,408/
Tota 687,
Participation & Authorization — Share Amount (§)
COG Operating LLC 6.25% $230,437.50
6.25%
[Approved (Print Name) Approved (Signature)
Company Confidential Date




ed Com Appropriation Request
Well Type Field Block ell Name
|iea County New Mexico  |Harizantal Satado Draw T265-R33E SD EA 18 18 P15 #17H
Objective Dale Estimated By Duration (days)
| Salado Draw WCA 1/29/2018 Justin Blackburn 33.86
IEsL Depth (it MD) Drillship Business Unit Joint Venture
23,000 NiA MCBU Yes
eason for Expendiiure Coordinates X (1) v ()
; Mud Line [} a
Pad 15 17H Completion Bottor Fiia 5 5
Cost Calegory Code Sub-code Amount (3)
Company Labor 5801 100 88,723
Conlract Project “u_u_g_ervision 7000 300 25,008
Fuel - Diesel/Motor Fuels 7129 100 0
Ulilities - Other & Potable Waler 7 1251 300 [v)
Chemicals and Treating Agenls 714[_1' 100 198877
Surface Lifting Equipment And Materials 7150 100 0
WOR - Well Pipe - Tubing Undar 2° Q0 7190 20 0
[WGR - Well Pips - Tubing 2 0D and Over 7180 21 52,591
WCR - Well Pipe Casing 7190 22 3
Well @uipmerll And Materials 7180 100 48,895
Wellheads 7190 110] 02,782
Engineering Services (Noal Drilling) 7190 120 [1)
Malerials. Supply, Repalr Parts 7180 500 0
Surface Equipment Rentals 7230 100 s?u,a_aéi
Well Service Equipment Renlais 7230 200 87.168)
[Marine Transparation - Allocated 7320 200 0
|Other Land Transporialion Services - Not Rall 7340, 300 a
ATC - Air Transporialion 7340 400 0
Sulld Wasle Digposal 7420 300 0
I'\Wasta Waler Disposal 7420 800 0
|WCR - Rig Daywark 7440 1 9,880
Drilling Flyids 7440) -g[ 1,014,663
WCR - Directional Survay And Service Cosis 7440 6 Q
WCR - Drill Sting Rentals & Bita 7440 7 47,287}
WCR - Call Tubing 7440] E] 96.724
Stim/Gravel Pack Service (Mol Malerialg) 7440 101 4,191,078
WCR - Pumping Services 7440 11 13.148]
[WCR - Equipment Lost In Hole 7440 13 0]
WCR - Perforaling & Eleclric Line Services 7440 14 252,972
WCR - Shickline Servicas 7440 15 [}
WCR - Coring 7440 1‘1;] o)
WCH - Tasting 7440 18] i)
WER - Logging Wireling 7440 19 14,508)
WCR - LWD (Logaing while Driling) 7440 20 a
WCR - Logging Mud 7440 21 i
WCR - Cement & Cementing 7440 24 5]
Fishing Services And Toals 7440 25, i}
ech Services: CPTC, CHTC, PRC & 3d Ply 7450 200 [i]
[HES Permil Cosis & Faes 7510 500 0
@pﬁi Prevention 7510 503 0
Olher Professtonal Sarvices & Fees 7559 200 0
Communications - Hadio 7615 500 0
Communications - Telaphone - CITC 7615 600! 0
[Oiher Gomrmunicatons - ard Party 7620 300 0
Tota ~EEBT000)
{Participafion & Authorization Share Amount (§)
COG Operating LLC 6.25% $412,562.65
.25 %
[Approved (Print Name) Approved [Signature)
;h'iala




Facilities and Central Tank Battery --
Detail of Cost Estimate

per well cost: $1,532,980

f_ 2 . FIELD: _(Jennings; Upper Avalon
[ WEWNAME: " [SOWEISFEDPISeTRR
Description $USD
Battery Total: 2,811,600
Contract Project Supervigion 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Electrical 900,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax 171,600
Outside Battery Limits Total: 3,320,319
Fabrication & As-built drawings 10,000
Land & Lease Costs 60,000
Company Project Supervision 100,000
Contract Project Supervision 100,000
Utilities - Other/Water 459,000
Site Worlk/Roads/Location 949,000
Materials, Supply, Repair Parts 150,000
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fittings 584,177
Pipe - Line (Size 2" and over) 285,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,649
TOTAL COST 6,131,919
Participation. & Authorization Share Amount-
COG Operating LLC 6.250000% $ 895,811.24

Approved (Print Name)

Approved (Signature)

Date




ed Com H Appropriation Request
; Well Type Field Block Well Name
ILea County, New Mexico Horizontal Salado Draw T26S-R3I3E SD EA 1B 19 P15 #1BH
Objective Date Estimated By Duration (days)
|Salado Draw WCA 1/29/2018 Juslin Blackburn 35
Est. Depth (ft MD) Drillship Business Unit Joint Venture
22,300 Nabors X Rig MCBU Yes
Reasan for Expenditure Coordinates x (ft) y (ft)
o Mud Line 0 0
Pad 15 18H Drilling Bottorn Hole 3 i
__Cost Category Code Sub-code Amount ($)
Company Drilling Equipment 0 0 0
Rig Work 7440 1 791,816
Company Labor 6601 100 250.047
Conlract Project Supervision 7000 300 67.325
Fual Diesal 7129 100 125,994
Ulilities / Polable Waler 7129 300 10,418
Casing (tangible) 7190 21 785,610
Well Equipmant & Malerials 7190 100 0
Wellheads (langibia) 7190 110 40414
Matarials, Parts, & Supply 7180 500 20,940
Surface Equipmen! Rentals 7230 100 291,732
Well Service Equipment Rentals 7230 200 125,744
Transporization Services, Land & Marine 7340 300 58,632
Transportation Alr 7340 500 0
Sulid Waste Disposal 7420 300, 78,525
Drilling Fluids 7444 4 241,237
Directional Survey & Services 7440 B 286,488
Dril-Pipe Rental & Bils 7440 7 125,857
Coll Tubing 7440 9 0
Stimulation / Gravel Pack Material 7440 10 0
Pumping Services 7440 11 0
Perforating 7440 14 0
Slickline Services 7440 15 0
Coring 7440 17 0
Tesling 7440 18 0
Logging Wireline 7440 19 0
}ﬂg’ing Vihile Drilling (LW1D) 7440 20 0
Cogging Mud 7440 21 29,929
Cementing 7440 24 127,608
Fishing Services & Tools 7440 25 0
Sitewnrk / Locations 7450 21 0
Mebilization 7450 23 0
Tech Services, Affillates, & 3rd Parly 7450 200 i
HES, Permils, & Fees 7510 500 0
Communications Telephone 7615 600 13,784
“Total 3,472,000]
Participation & Authorization Share Amount [$)
COG Operating LLC 6.25% $217,000.00
—_— 8.25%
Approved (Print Name) Approved (Signature}
Company Confidential ate




[SU EA 1873 Fed Com P15 #18H alfon Request
Well Type Fletd Tock ell Name
|Lea Counly, New Mextoo  [Harizontal Salado Draw T28S-R33E SD EA 18 19 P15 ¥18H
jaclive Date Estimated By Duration (days)

Salado Draw wea 1/26/2018 Justin Biackburn 33.88

Est. Depth (AMD) Driliship usiness Unit Joint Venture
22,300' N/A MCBU Yes
[Reason for Expenditure Coordinates X {1 y (ft)

Mud Ling 0 0
Fag 15 18H Completion Botiom Hole 5
Cost Category _Code Sub-code l Am

Company Labor 6601 100

Conlract Project Supervision 7000 300

Fuel - DieselMplor Fuelg 7128 100,
Utilities - Other & Potable Water 7129 300
Chemicals and Treating Agents 7140 100

urface Lifling Equipment And Materials 7150 100

VCR - Wall gi € - Tubing Under 2° OD 7180 20,
WER - Well ﬁipe - quing 2" OD and Qver 7190 21
WCR - Well Pipe Casing 7160 22
Well Equipmant And Materials 7190 100
Welihaads 7150 110

ngineering Services (Not Drilling) 7150! 120
Materials, Supply, Repair Parts 500

urface Equipment Renlals 100
Well Service Equipment Rentals 200|
Manne Transportation - Allocated 200
Olher Land Transportation Services - Nol Rail 300
iﬁTC - Air Transportation 400
Salid Waste Disposal 300
\Waste Water Disposat §00)
'WCR - Rig Daywaork ] 8,990
Dirilling FlLios 4 1,014,663
WCR - Directional Survey And Service Cosis 6 0
WOR - Drill String Rentals & Bits 7 47,287
WCR - Coll Tubing E] 95,724
Egn_vGravel Pack Service (Not Materials) TET 4,191,978
WCR - Pumping Services 11 13,148
WCR - Equipment Lost In Hole 13 0]
[WCR - Perforating & Electic Line Services 14 352,672
JWCR - Slickline Services 15 0
WCR - Caring 17 0
WUR - Testin 18 0]
[WCR - Logging Wireline 19 14,509
WCR - LWD) (Lagging while Drilling) 20 i)
[WCR - Logging Mud 21 of
WCR - Cemant & Cementing 24 0
Fishing Servicas And Tools 25| ‘5]

ech Services: CPTC, CRTC. PRG & ard Pty 200 1|
HES Parmil Couls & Fees 500 ]
Spill Pravention 503 ‘E]
Other Profassional Services & Fees 200 0
Communications - Radio 500] 45]

Communications - Telephone - CITC

Other Communlcations - 3rd Pary

ﬁgﬁL
-3
Total

[Participation & Authorization ~Share Amount (5]

COG Operating LLC 6.25% $412,562.65
§35%

Approved (Priint Name] Approved (Signaturs)

Inaia




Facilities and Central Tank Battery --
Detaiil of Cost Estimate

PR |lennings; Upper Avalon |
R WELLNAME: _|soweisFeDPIssigH
Description $USD
Battery Total: 2,811,600
Contract Project Supervision 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Electrical 500,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax 171,600
Outside Battery Limits Total: 3,320,319
Fabrication & As-buitt drawings 10,000
Land & Lease Costs 60,000
Company Project Supearvision 100,000
Contract Project Supervision 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 949,000
Materials, Supply, Repair Parts 150,000
Contract Labor-Reg/Roustabout 212,454
Pipe, Valves & Fittings 584,177
Pipe - Line {Size 2" and over) 295,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,849
TOTAL COST 6,131,919 per well cost: $1,532,980
Participation & Authorization Share Amount
COG Operating LLC €.250000% $ 95,811.24

Approved (Print Name) Approved (Signature) Date




ed Com Aggrogrlaﬂ%n Rﬁguest
= Well Type Field Block ell Name
|Lea County, New Mexico Horizontal Salado Draw T26S8-R3I3E SD EA 18 19 P15 #10H
Objective Date Estimated By Curation (days)
|Salado Draw WCA 1/28/2018 Justin Biackburn 38.4
Est. Depth (ft MD) Drillship Business Unit Joint Venture
23,000' Nabors X Rig MCBU Yes
Reason for E:m_gnditure Coordinates (@) y ()
; == Mud Line 0
Pad 15 19H Drilling Eollom Hols 0
—__Cost Category Code Sub-code Amount (§)
Company Drilling Equipment 0 0
[Rig Wark 7440 833,344
Company Labor 8601 100 263,162
Conlracl Project Supervision 7000 300 70,674
|Fual Diesel 7129 100 132,948
Ulilities / Polable Water 7128, 300 10,965
Gasing (langible) 7180 913,565
Well Equipmenl & Matanals 7190 100 Q
Wellheads (langibie) 7100 110 38,664
Malerials, Parts, & Supply 7190 500, 20,561
Surface Equipment Rentals 7230 100 306.766|
Well Service Equipment Rentals 7230 200 1?8.594
Transportation Services, Land & Marine 7340 300 72,958
Transpaortalion Air 7340 $00 0
Solid Waste Disposal 7420 300 77.068
Driling Fluids 7440 253,067,
Diractional Survey & Services 7440 3 289,231
Driil-Pipe Renlal & Bits 7440 7 ]
Coil Tubing 7440 9 o
Stimulation / Grave) Pack Material 7440 _‘Iﬁ'i a
Pumping Services 7440 11 0|
erforating 7440 )
Slickline Services 7440 0
Coring 7440 &)
Tesling 7440, 0
Logging Wiraline TA%0 0
[Logging While Drilling (LWD) 7440 0
_L_o_g_gng Mud 7440 31,788]
Gamenting 7440 168,039
Fishing Services & Tools 7440 0
Silawork / Locations 7450 0
|Mobilization 7450 (i)
Tech Sarvices, Affliates, & rd Parly 7450 200 D
HES, Permils, & Fees 7510 500 0
Communicalions Telephone 7615 600 14,409
Totall 3,687,000,
articipation & Authorization Share Amount [$)
COG Operating LLC 6.25% $230,437.50
6.25%
[Approved (Print Name) Approved (Signature) _
Company Confideritial Date




Appropriation Request

1 @ om
Well Type Field Biock Well Name
|Lea County, New Mexico  |Horizontal Salado Draw T26S-R33E SD EA 18 18 P15 #19H
Objective Date Estimated By Duralion {days)
Salado Draw WCA 1/29/2018 Justin Blackbuin 33.86
Est. Depth (ft MD) Drillship Business Unit Joint Venture
23,000 LA MCBU Yes
___ﬁe ason for Expanditure Coordinales x (1) y [ft)
= i Mud Line 0 0
Pad 15 19H Complelion Botior s 5 5
Cost Category Code_ “Sub-code_ Amount (3)
Company Labor 8601 100 89,7253
Conlract Project Supervision 7000 300 28,908
[Fuel - DieseliMolor Fuels 7129| 100 0
Uitties - Other & Potable Water 7125 300 1]
Chernicais and Treaiing Agents 7140 100 198.677
[Surtace Lifling Equipment And Materials 7150 100 0
WCR - Well Pipa - Tubing Lindar 2" OD 7190 20 0
WCR - Well Pipa - Tubing 2" 0D and Over 7180 2 52,591
WCR - Wall Pipe Casing 7190 22 0
Well Equipmen] And Malerials 7180 100 4B.695
Waelheads 7180 110 82,782
Engineering Services (Mot Brilling) 7180 120 0
Materials, Supply, Repair Parts 7180, 500 i)
Surace Equiprment Rentals ?23@}7 100 370,085
Well Service Equipment Rentals 7230 200 87,188
Marine Transportation - Allocated 7320 200 0
Other Land Transpontation Services - Not Rall T340 300 0
ATC - Air Transpartation 7340 400 0
Solid Waste Disposal 7420 300 1]
\Waste Water Dispcsal 7420 800 Q
'WER - Rig Daywork 7440 1 4.990
Drilling Fluids 7440 4 1.014,663]
IWCR - Direclional Survey And Service Costs 7440 6 0
WOR - Drill Sting Rentals & Bils 7440 7 47.257]
WCH - Coll Tubing 7440) 9 06,724
Stim/Gravel Pack Service [Not iMaterials) 7440 10 4,191,878
WCR - Pumping Services 7440 11 13,148
WCR - Equipment Lost In Hole 7440 13 1
WCR - Perforating & Electric Line Services 744Q 14 252,972
WCR - Slickline Services 7440 15 a
WCR - Coring 7440 17 0
WOR - Testing 7440 18 0i
WCR - Logging Wiraline 7440 19 14.609
WCR - LWO (Logging while Drilling) 7440 20 0
WCR - Logging Mud 7440 21 [t}
WCR - Cement & Cemeniing 7440 24 0
Fishing Services And Tools 7440 25 )]
Tech Services: CP1G, CRIG, PRC & ard Ply 7480 200 q
HES Permit Costs & Fees 7510 500 0
Spili Frevention 7510 503 i
Other Professional Services & Fees 7558 200 [i]
Communications - Radio 7615 500 ¢
Communicalions - Telephane - CITC 7815 800 0
Other Communications - 3rd Party 7620 300 0
Tofa!l 8,607,000
Participation & Authorization —Share Amount ($)
COG Operating LLC 6.25% $412,562.65
B.25 %
[Approved (Print Name] Approved (Signature)
iDate




Facilities and Centrai Tank Battery --
Detail of Cost Estimate

per weli cost: $1,532,980

Amount

. FELD:  ennings; Upper Avalon
| WELNAME: SD WE 38 FED P15 # |G
Description $USD
Battery Total: 2,811,600
Contract Project Supservision 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Elgctrical 900,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax 171,800
Qutside Battery Limits Total: 3,320,319
Fabrication & As-built drawings 10,000
Land & Lease Costs 60,000
Company Project Supervision 100,000
Coniract Proiect Supervislon 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 549,000
Materials, Supply, Repair Parts 150,000
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fittings 584,177
Pipe - Line {Size 2" and over) 255,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,649
TOTAL COST 6,131,919
Participation & Authorization Share

COG Operating LLC 6.250000%

Approved (Print Namae)

$

95,811.24

Approved (Signature)

Date




Shalyce Holmes Mid-Continent Business Unit
Land Representative North American Exploration and
Production Co.,

‘ a division of Chevron U.S.A. Inc.
1400 Smith Street, Room 41102
Houston, Texas 77002
Tel 713-372-6051

Fax 866.819.1448
SLHolmes@chevron.com

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

January 28, 2018

RE: Participation Proposal
SD EA 18 19 Fed Com P15 #17H
SD EA 18 19 Fed Com P15 #18H
SD EA 18 19 Fed Com P15 #19H
Township 26 South, Range 32 East
Section 18: £/2 E/2
Section 19: E/2 E/2
Lea County, New Mexico

Dear Interest Owner:

Chevron U.S.A. Inc. (“Chevron”) hereby propaoses to drill the SD EA 18 19 Fed Com P15 #17H well (“Well
#1"), 5D EA 18 19 Fed Com P15 #18H well {(“Well #2”), and SD EA 18 19 Fed Com P15 #19H well (“Well
#3") all Wolfcamp A wells, and ail within the E/2 E/2 of Sections 18 and 19, Township 26 South, Range 33
East, N.M.P.M., Lea County, New Mexico. Chevron will develop this area by pad drilling.

The intended SHL, BHL, TVD, MD and Cost for the wells are as follows:

Well 1;

SHL: 455’ FNL & 955’ FEL Sec. 18 (Unit A)
BHL: 180" FSL & 1150’ FEL Sec. 19 (Unit P)
TvD: 12,523’

MD: 23,000

Cost: $11,514,383

Well 2:

SHL: 455 FNL & 930’ FEL Sec. 18 (Unit A)
BHL: 180’ FSL & 740’ FEL Sec. 19 (Unit P)
TVD: 12,213

MD: 22,300’

Cost: $11,299,383

Well 3:
SHL: 455’ FNL & 905’ FEL Sec. 18 {Unit A)
BHL: 180" F5L & 330’ FEL Sec. 19 (Unit P)
TvD: 12,533
MD: 23,000’
Cost: 511,514,383

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 10
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



SD EA 18/19 FED P15 Well Proposals
lanuary 29, 2018

Please note that compliance with topography, cultural, and/or environmental concerns, among others,
may require modifications to Chevron’s intended procedure and/or location. The AFE’s enclosed
represent an estimate of the costs that will be incurred to drill and complete the wells, but those
electing to participate in the wells are responsible for their proportionate share of the actual costs

incurred.

Chevron proposes drilled the wells under the terms of Form 610 -1989 Model Form Operating
Agreement — a form of this JOA will be sent to you following this proposal. The JOA will have these
general provisions:

e 100/300/300 non-consent penalty
e $10,000/$1000 drilling and producing rates
¢ Contract Area of the E/2 E/2 of Sections 18 & 19, T265-R33E, Lea County, New Mexico, covering

the Wolfcamp formation only.

Your interest under the proposed contract area is as follows (subject to change and title verification):

e AER&)J Royalties, LLC —6.25%

If your election is to participate in the drilling and completion of the wells, please sign and return a copy
of this letter along with the enclosed AFEs within 30 days of receipt of this proposal.

Due to lease retention requirements, Chevron will submit an application for a Compulsory Pocling Order
with the New Mexico Qil Conservation Division after 30 days of your receipt of this letter. This will allow
Chevron to move forward with planning and drilling the subject weli(s) while allowing time to properly
execute a JOA amongst the parties and meet its lease retention obligations.

Please note that Chevron is open to discuss possible trades, assignments, etc. of your interest in the
subject acreage. Should you be interested or have any questions, please feel free to contact me at the
information listed above,

Sincerely,

Shalyce Hol
Land Representative

Enclosures



SD EA 18/19 FED P15 17H, 18H and 19H Well Proposals

SD EA 18 19 Fed Com P15 #17H

elects to participate in the drilling, completion and equipping of the SD EA 18 19 Fed
Com P15 #17H well.

elects NOT to participate in the drilling, completion and equipping of the SD EA 18 19
Fed Com P15 #17H well.
SD EA 18 19 Fed Com P15 #18H

elects to participate in the drilling, completion and equipping of the SD EA 18 19 Fed
Com P15 #18H well.

elects NOT to participate in the drilling, completion and equipping of the SD EA 18 19
Fed Com P15 #18H well.
SD EA 18 19 Fed Com P15 #19H

elects to participate in the drilling, completion and equipping of the SD EA 18 19 Fed
Com P15 #19H well.

elects NOT to participate in the drilling, completion and equipping of the SD EA 18 19
Fed Com P15 #19H well.

AE&J Royalties, LLC

By:

Print Name:

Title:

Date:




ed Com Appropriation uest
Well Type Field lock Well Name
ILEB County, New Mexico Harizontal Salado Draw T26S-R33E BDEA 1819 P16 #17H
Objective Date Estimated By uration (days)
| Salado Draw WCA 1/29/2018 Justin Blackburn 38.4
Est. Depth (ft MD) Drillship Business Unit Joint Venture
23.000' B Nabors X Rig MCBU Yes
Reason for Expenditure Coordinates X (1) )
Mud Ling 0 0
Pad 15 174 Drifing Bottom Hole 5 0
Cost Category Code — Sub-code Amount (§]
Campany Drilling Equipment 0 0 T 0
Rig Work 7440 7 833,344
Company Labor 6601 100 283,162
Contract Project Supervision 7000 300 70,874
Fuel Diesel 7129 100 132,046
Utilities / Polable Water 7129 3 10,085,
Casing (langible) 7190] 21 913,565
Well Equipment & Malerials 7190 100 0
Wellheads (langible) 7180 110 30,664
Matenials, Pars, & Supply 7190 500 20,551
Surfare Equipment Renlals 7230 100 306,786
Well Service Equipmant Rentals 7230 20_0+ 178,592
Transportation Services, Land & Marine 7340 300 72,958
Transportation Air 7340 500 0
Solid Waste Dispasal 7420 300 77,068
[Drilling Fiuids 7440 4 253,067
Directional Survey & Services 7440 6 298,23)
Oril-Pipe Renial & Bits 744 7 0
Cail Tubing 7440, 9 0
Stimulation / Gravel Pack Material 7440 10 i
Purmnping Services 7440 11 ]
Perforating 7440 14 0
Slickiine Services 7440 15 0
Coring 7440 17 0
Testing 7440 18 0
Lagging Wireline 7440] 18] 0
Logging While Drifling (LWD) 7440 20 0
Logging Mud 7440 21 31,799
Cementing 7440 24 168,039
Fishing Services & Toois 7440 25 5}
Sitework / Locations 7450 21 0
Mobilization 7450 23 0
Tech Services, Affiliates, & 3rd Party 7450 200 0
HES, Permits, & Fees 7510 506! 0
Communications Telephone 7615 600 14,409
Toﬂ 3,687,000]
Parficipafion & Authorization Share Amount (§)
AE&] Royalties, LLC 6.25% $230,437.50
6.25%
[Approved (Print Name) Approved (Signature)
Company Confidential Date




[SDEA 1819 Fed Com P16 #17H ropria est
Well Type Field Block ell Name
|Lea County, New Mexico | Hgrizontal Salado Draw T265-R33E SD £A 1B 13 P1§ #17H
Objective Dale Estimated By Duralion (days)
Salado Draw WCA 1/29/2018 Justin Blackburn 33.86
Est. Depth (R MD) Drillship Business Unit Joint Venture
23,000 NA MCBU Yes
[Reason for Expenditure |Coordinates x_ﬂk} Y (f)
. Mud Line 0 0
Pad 15 17H Completior Sotiorn Tole g 5
Cost Category Code Sub-code Amount {§)
Company Labar 6601 100 89.723
Conlrac! Project Supervision 7000 300 29,908
Fuel - DieselMolor Fusls 7129 100 0
Ulllities - Othar & Polable Waler 7129 300, 1]
Chemicals and Treating Agenls 7140 100 138,677
Surface Lifting Equipment And Malerials 7150 100 0
WCR - Well Pipe - Tubing Under 2" 00 7180 20 0
WCR - Well Pipe - Tubing 2" OD and Over 7190 21 §2,591
WCR - Wall Pipe Casing 7190 22 0
Wl Equipmenl And Malerials 7190 100 48,695
Weiltheads 7190 110 82,782
|Enginzering Sarvices (Mot Drilling) 7190 120 0
Materials. Supply, Repair Parls 7190 500 [i}
Surface Equipmeanl Renlals 7230 100 370,085
(Well Service Equipment Rentals 7230 200 87,168
Marine Transportation - Aliocated 7320 200 o)
Other Land Transportation Services - Nol Rall 73401 300 il
ATC - Air Transportation 7340 400 0
Solid Wasle Dispossl 7420 300 0
Waste Waler Disposal 7420 600 Il
WCR - Rig Daywork 7440 1 0,080
rilling Fluids 7440 4 1.014,863
WCR - Directional Survey And Servica Cosls 7440 5 3]
WER - Dl Skring Rentals & Bils 7440 7 47,287
WCR - Coil Tubing 7440 g 96,724
Slim/Graval Pack Sarvice (Mot Materials) 7440 10 4,191,378
WCR - Pumping Servicas 7440 11 13,148
WCR - Equipment Lost In Hole 7440 13 0
WGCR - Perforating & Eleclric Line Services 7440 14 252,972
WCR - Slickline Services 7440 15 0
WCR - Coring 7440 17 g
WCR - Testing 7440 18 0
WCR - Logging Wiraling 7440 19 14.608
WCR - LWD (Legging while Drilling) 7440 20 g
VYCR - Logging Mud 7440 21 0
WCR - Cemant & Camenting 7440 74 q
Fishing Services And Tools 7440| 25 £
Tach Services: CPTG, CRIC, PRC & 3rd Py 7450| 200 0
HES Permil Cosls & Fees 7510, 500 0
Spill Pravention 7510 503 0
Other Professional Services & Fees 7559 200 0
Communications - Radio 761§ 500 0
Communicalions - Telephone - GITG 7615 600 0
Other Communicalions - 3rd Parly 7620] 300 0
Totall 6,601,00
[Parficipation & Authorization __Share Amount (3]
AE&] Royalties, LLC 6.25% $412,562.65
—— 8.25%
Approved [Print Name) Approved {Signature)
Date




Facilities and Centrai Tank Battery -
Detail of Cost Estimate

itk . Fel: o - |lennings; Upper Avalon _]
. WELLNAME: =~~~ |[SDWEIBFEDPIS#17H = J
Description $USD

Battery Total: 2,811,600
Contract Project Supervision 100,000
Cantract Labor - Reg/Roustabout 400,000
FCR - Instrumsnts & Electrical 900,000
Pipe, Valves & Fittings 40000
FCH - Pressure Vessels 1,200,000
Sales Tax 171,600
Outside Battery Limits Total: 3,320,318
Fabrication & As-built drawings 10,000
Land & Lease Costs 60,000
Company Project Supervision 100,000
Contract Project Supervision 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 949,000
Materials, Supply, Hepair Parts 150,000
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fitténgs 584,177
Pipe - Line (Size 2" and over) 295,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,649

TOTAL COST 6,131,919

Participation & Authorization
AE&.J Royaities, LL.C
Approved (Print Name)

Share
6.250000% $

per well cost: $1,532,980

Amount
95,811.24

Approved (Signature)

Date




- Appropriation Request
Well Type Field Block Well Name
{Lea County, New Mexico Horizantal Salado Draw T265-R33E SD EA 18 19 P15 #18H
Objective Date Estimated By Duration (days)
Salado Draw WCA 1/28/2018 Juslin Blackbum 35
Est. Depth (ft MD) Drillship Business Unit Joint Venture
22.300' _— Nabors X Rig MCBU Yes
[Reason for Expenditure Coordinates X () y (ft)
- Mud Line 0 0
Pad 15 18H Drilling Bollomn fiole 5 =
ost Category Code Sub-code Amount (§)
Company Drilling Equipment 0 0 a
Rig Work 7440 i 791,818
Comgpany Labor 6601 100 250,047
Contract Projecl Supervision 7000 300 67,325
Fuel Diesel 7129 100 125,994
Ulilities / Polable Watar 7123 300 10,419
Casing (langible) 7190 21 785,510
Well Equipment & Malerials 7190 100 0
Weilheads (fangible) 7190 110 40,414
Materials, Parts, & Supply 7190 500 20,940
Surface Equipment Rentals 7230 100 291,732
Well Service Equipment Reptals 7230 200 125,744
Transportation Services, Land & Marine 7340 300 58,632
Trarspodation Air 7340 500 0
Halid Wasle Disposai 7420 300 78,625
Drilling Flulns 7440 4 241,237
Direclional Survey & Seivices 7440 6 286,488
Drill-Pipe Rental & Bils 7440 7 125,857
Caoll Tubing 7440 9 0
Stimulation / Gravel Pack Malerial 7440 10 0
Fumping Services 7440 11 0
Perforating 7440 14 0
Siickline Services 7440 15 0
Coring 7440 17 0
Testing 7440 18 0
Logaing Wireline 7440 19 0
|Logging While Drilling (LWD) 7440 20 0
|Logging Mud 7440 21 29,828
Cementing 7440 24 127,608
Fishing Semices & Tools 7440 25 0
[Sitework / Locations 7450 21 0
Muobilizallon 7450 23 0
Tech Services, Affliates, & 3rd Parly 7450 200 0
[HES, Permils, & Fees 7510 500 0
Cammunications Telephone 7615 600 13,784
Total] 3,472,000
Participation & Authorization Share Amount ($)
AE&] Royalties, LLC 6.25% $217,0060.00
8.25 %
Approved {Print Name) Approved {Signature)
Company Confidential Date




om
ell Type ield ock ame
|3 County, New Mexico  |Harizontal Salado Draw T265-RI3E SD EA 18 19 P15 #18H
Objective Date stimaled fion (days)
| Balado Draw WCA 112012018 Justin Blackburn .
Est. Depth (R MD) Driliship Business Unit Joinl Venlure
22.300' = _ N/A MCBU A{Yes
eason for Expenditure Coordinates X y (fl)
" Mud Line 0 0
Pad 15 18H Cornpletion Sotiom Bolc = =
CostCatfegory Code Sub-code ount
Company Labor 8601 100 89,723
Cantracl Project Supervision 00 300 29,608
Fuel - DieselMolor Fuels 7128 100 0
[Utifties - Other & Potable Watar 7129 305{ 9
|Chemicals and Treaiing Agents 7140, 100§ 198,677
Surface Lifting Equipment And Materals 7150] 100] [i}
WCR - Well Pipe - Tubing Under 2° OD 7790 20 0
WCR - Well Pipe - Tubing 2° OD and Over 7180 21 52,681
WCR - Well Pipe Casing 7180 22 ‘E_‘
Well Equipment And Materisls 7190 100 48,695
Weilhoads . 7180] 110 82,763
[Enginésring Services (Mol Orlling] 71 ag{ 1§§‘ ‘a'l
aterials, Supply, Repair Parts 7180 500] 0
Surface Equipment Rentals 7230 100] STO,Iﬁd
Well Service Equipment Rentals 7230] Zggl 8?,13;8_}
r_M_r_nrine Transportation - Altocated 7320 2 0
Other Land Transportation Services - Not Rall 7340 300 0
ATC - Air Transportation 7340 400 0
Solid Waste Disposal 7420 300 0
\Waste Waler Disposal 7420 600, 0
WCR - Rig Daywork 7440 1 9.890
Bifing Fluics 7440 4 1,014 663
WCR - Directional Survey And Service Costs 7440 [} g
WCR - Drill String Rentals & Bits 7440 7 47,287
WER - Goll Tubing 7440 ) 56.724)
[Slim/Gravel Pack Service (Not Materials) 7440 10 4,191,078
WCR - Pumping Sarvices 7440 11 13,146
WCR - Equipment Lost In Hole 7440, [E) 0
WOR - Perforating & Electric Line Services 7445T 14 252,872
WER - Slickline Services 7440 15 0
WER = Coring 74A0] 17 0
WCR - Testing 7440 18 g
WCR - Logging Wireline 7440 19 14,609
WCR - LWD (Lagging while Drilling) 7440 20 0
WCR - Logging Mud 7440 21 0
WCR - Cenent & Cemenling 7440 24 0
Fishing Services And To0f 7440 25] 0
Tech Services: CPTC, CRTC. PRC & ard Pty 7450 200 0
HES Permil Costs & Fees 7510 500 [
[Spill Prevention 7510 50 0
Other Professional Services & Fees @‘{ 200 0
Communications - Radio 7615 500 0
Communications - Telephone - CITC 7615 500 0
Other Communications - 3rd Party 7620 300 0
Total] 6,601,000
Participation & Authorization Share Amount (§)
AE&] Royaities, LLC 6.25% $412,562.65
6.25 %
[Approved (Print Name)_ Approv ] ie
Date




Facilities and Central Tank Battery --
Detail of Cost Estimate

x emee cJHELDNE 0 o HEERS L Avalon =0 J
4 _WELLNAME: __ |SDWE 18 FED P15 #18H f
Description $USD
Battery Total: 2,811,600
Contract Project Supervision 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Electrical 500,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax 171,600
Outside Battery Limits Total: 3,320,319
Fabrication & As-built drawings 10,000
Land & Lease Cosis 60,000
Company Project Supervision 100,000
Contract Project Supervision 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 945,000
Materials, Supply, Repair Parts 150,000
onitract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fittings 584,177
Pipe - Line (Size 2" and over) 295,000
FCR - instruments & Electrical 198,000
Sales Tax 202,649
TOTAL COST 6,131,919 per well cost: $1,532,980
Participation & Authorization Share Amount
AE&J Royalties, LLC €.250000% $ 95,811.24

Approved (Print Name) Approved (Signature) Date




e om ropri st
Well Type Field Block ell Name
|Lea County, New Mexico Horizontal Salado Draw T268-R33E SD EA 18 19 P16 #19H
Objective Date Estimated By Duration (days}
|Salado Draw WCA 1/29/2018 Juslin Blackburn 384
Est Depth (& MD) Drillship Business Unit Joint Venture
23,000' Nabors X Rig MCBU Yes
Reason for Expenditure Coordinates x (1) y (1
- Mud Line 0 0
Pad 15 19H Drilling Botiom Hole ) 0
—Cost Category Code Sub-code_ Amount
Company Drilling Equipment 0 a 0
Rig Work 7440 1 833,344
Company Labor 6601 100 263,182
Ceonlract Praject Supervision 7000 300 70,874
Fuel Diesel 7129 100 132,948
Utilities / Polable VWaler 7128 300 10,965
Casing (tangible) 7180 21 913,565
Well Equipment & Materials 7180 100 0
Wellhears (langibic) 7150 110 39.664
\Materials, Parts. & Supply 7190 500 20,551
Surface Equipmenl Rentals 7230 100 306,786
Well Service Equipment Rentals 7230 200 178,592
Transportation Services, Land & Marine 7340 300 72,958
Transporiation Air 7340 500 D
Solid Waste Diaposal 7420) 300 77.068
Drifling Flulds 7440 4 253,067
Directional Survey & Services 7440 8 299,231
Drill-Pipe Rental & Bl 7440 7 0
Coll Tubing 7440 9 0
Stimulation / Gravel Pack Maierial 7440 10 0
Fumping Services 7440 11 0
Perforaling 7440 14 D
Slickline Services 7440 15 [
Coring 7440 17 0
Tesling 7440 18 0
Logging Wireline 7440 18 0
|Logging While Driling (LWD) 7440 20 0
Logging Mud 7440 21 31,799
1Cemenling 7440 24 166,039
Fishing Services & T001s 7440 25 0
Sitework / Locations 7450 21 0
Mobilization 7450 23] s
Tech Services, Aflilates, & ard Parly 7450 20 0
HES. Permils, & Fees 7510 500 0
Communications Telephone 7618 600 14,409
Total 3,687,000
[Participation & Authorization Share Amount [$)
COG Operating LLC 6.25% $230,437.50
6.25%
Approved (Print Name) Approved (Signature)

Company Confidential

Date




A ed Com Appropriation Request |
Well Type ield oc Well Name
|La Courty, New Mexico  |Harizantal Salado Draw T268-R33E SD EA 18 15 PAS #19H
Objeclive Date Eslimated By Duration (days)
Salado Draw WCA 1/29/2018 Justin Blackburn 33.86
Est. Depth (ft MD) Drillship usiness Unit Joint Venlure
23,000 | /A MCcBY Yes
____ﬁnson for Expenditure Coordinates x {ft) y (R)
. Mud Line 0 0
Pad 15 19H Completion Boflom Hole ) 7
Cost Category Code Sub-code Amount (§)
Company Labor 6601 100 80,723
Conlract Praject Suparvision 7000 300 29,908
Fuel - DiesalMotor Fuels 7128 100 0
Ulilkties - Other & Patable Watar 7129 300 0
Chamicals and Trealing Agents 7140 100 198,677
Surface Lifting Equipment And Malarials 7150, 100 ]
WICR - Well Pipe - Tubing Under 2" QD 7180 20 0
WCR. - Well Pipa - Tubing 2" 0D and Over 7190 21 52,591
VWCR - Wall Pipe Casing 7190 22 0
|'\Well Equipment And Malerials 7190, 100 48 595
Weilheas 7190 110 B2.782)
Enginesring Services (Mol DAlnG) 7180 120 0
|Materials, Supply, Repair Parts 7190 500 0]
Surface Equpment Rentals 7230 100 370,085]
Wall Service Eauipment Renlals 7230 200 87,168)
Maring Transportation - Allccated 7320 200 0
Other Land Transportation Services - Not Rail 7340 300 0
ATC - Air Transportation 7340 400 0
Saolid Waste Disposal 7420 300 0
Waste Water Disposal 7420 800 0
_WCH - Rig Daywark 7440 1 9.990
Dritling Fluds 7440 4 1,014,683
WA - Direclional Survey And Service Costs 7440} 6 0
WER - Drill Siring Rentals & Bits 7440 7 47.287
(WCR - Coil Tubing 7440 ) 96,724
Stim/Gravel Pack Service (Nol WMaterials) 7440 10 4,191,978
WCR - Pumping Services 7440 11 13,144
WL - Equipment Loa! In Hole 7440 13 0
WCR - Perforaling & Electic Line Sarvices 7440 14 252,872
WCR - Slickline Servicas 7440 15 0
[WCR - Coririg 7440 17 0
WCH - Tasling 7440 18 i
WCR - Loaging Wireline 7440 18 14,609
JWER - U ;Luglging while Drilling) 7440 70] 0
WCR - Logging Mud Td40 21 0
WOCR - Cemen| & Camanting 7440, 24 0
Fishing Servicas And Tools 7440 25 i
[Fech ganrimes‘. CPTC, CRIC, PRC & ard Ply 7450 200 0
HES Permit Costs & Fees 7510 500 o
[Spiil Prevention 7510 503 0
Other Professional Services & Feas 7558 200 i
Communications - Radic 7815 500 0
Communications - Teiephaone - GITC 7815 600 )
Other Communications - 3rd Parly 7620] 300 il
Tota 6,601,
[Participation & Authorization “Share Amount (§)
AE&]J Royalties, LLC 6.25% $412,562.65
6.25%

Approved (Print ﬂ_amc}

Approved (Signature)

Date




Facilities and Central Tank Battery --
Detail of Cost Estimate

o LNl Srres HIERD: ____|Jennings; Upper Avalon
l = WELLNAME: ~  |SDWEIBFEDPIS#19H
Description $USD
Battery Total: 2,811,600
Contract Project Supervision 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Electrical 900,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax 171,600
Outside Battery Limits Total: 3,320,319
Fabrication & As-built drawings 10,000
Land & Lease Costs 60,000
Company Project Supervision 100,000
Contract Proiect Supervision 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 849,000
Materials, Supply, Repair Parts 150,000
Contract Labor-Reg/Roustabout 212,494
Pips, Valves & Fittings 584,177
Pipe - Line (Size 2" and over) 285,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,649
TOTAL COST 6,131,919 per well cost: $1,532,980
Participation & Authorization Share Amount
AE&J Royalties, LLC 6.250000% $ 95,811.24

Approved (Print Name) Approved (Signature) Date




Chevron Shalyce Holmes Mid-Continent Business Unit

v Land Representative North American Exploration and

Production Co.,

a division of Chevron U.S.A. Inc.
1400 Smith Street, Room 41102
Houston, Texas 77002

Tel 713-372-6051

Fax 866.819.1448
SLHolmes@chevron.com

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 5, 2018

RE: Participation Proposal
SO EA 18 19 Fed Com P15 #20H
Township 26 South, Range 33 East
Section 18: E/2 E/2
Lea County, New Mexico

Dear Interest Owner:

Chevron U.5.A. Inc. ("Chevron”) hereby proposes to drill the SD EA 18 19 Fed Com P15 #20H well within
the E/2 E/2 of Section 18, Township 26 South, Range 33 East, N.M.P.M., Lea County, New Mexico.
Chevron will develop this area by pad drilling.

The intended SHL, BHL, TVD, MD and Cost for the well is as follows:

SD EA 18 19 Fed Com P15 #20H:
SHL: 455’ FNL & 880’ FEL Sec. 18 (Unit A)
BHL: 180’ FSL & 330’ FEL Sec. 18 (Unit P)
TVD: 9,200’

MD: 14,200

Cost: $6,003,980

Please note that compliance with topography, cultural, and/or environmental concerns, among others,
may require modifications to Chevron’s intended procedure and/or location. The AFE’s enclosed
represent an estimate of the costs that will be incurred to drill and complete the well, but those electing
to participate in the well are responsible for their proportionate share of the actual costs incurred.

Chevron proposes to drill the well under the terms of Form 610 -1989 Model Farm Operating
Agreement — a form of this JOA will be sent to you following this proposal. The JOA will have these

general provisions:

e 100/300/300 non-consent penalty

e $10,000/51000 drilling and producing rates

e Contract Area of the E/2 E/2 of Section 18, T26S-R33E, Lea County, New Mexico, covering the
Bone Spring formation only.

Your interest under the proposed contract area is as follows (subject to change and title verification):

e COG Operating LLC —12.5%

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 11
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



SD EA 18/19 FED P15 20H Well Proposal
February S, 2018

if your election is to participate in the drilling and completion of the well, please sign and return a copy
of this letter along with the enclosed AFEs within 30 days of receipt of this proposal.

Due to lease retention requirements, Chevron will submit an application for a Compulsory Pooling Order
with the New Mexico Oil Conservation Division after 30 days of your receipt of this letter. This will allow
Chevron to move forward with planning and drilling the subject well while allowing time to properly
execute a JOA amongst the parties and meet its lease retention obligations.

Please note that Chevron is open to discuss possible trades, assignments, etc. of your interest in the
subject acreage. Should you be interested or have any questions, please feel free to contact me at the
information listed above.

Land Representative

Enclosures



[SDEA 18 19 Fed Com P15 #20H Appropriation Request
Well Type Field Biock Well Name
|Lea County, New Mexico  |Horizontal Salado Draw T265-R33E SD EA 18 18 P15 #20H
Objective Date Estimated By Duration (days)
Salado Draw Upper Avalon 2/5/2018 Justin Blackburn 19.8
Est. Depth (ft MD) Driliship Business Unit Joint Venture
14,200 Nabors X Rig MCBU __\_’es
Reason for Expenditure Coordinates x (ft) y (ft)
s Mud Line 0 0
Pad 15 20H Drilling Bottom Fole 0 0
____Cost Category Code Sub-code Amount (§)
Company Drilling Equipment 0 0 0
Rig Work 7440 1 406,270
Company Labor 6601 100 128,454
Contract Project Supervision 7000 300 27,601
Fuel Diesel 7129 100 50,778
Utilities / Potable Water 7129 300 4,283
Casing (tangible) 7190 21 398,351
Well Equipment & Materials 7190 100 0
[Wellheads (tangible) 7190 110 34,856
Malerials, Parls, & Supply 7190 500 78,329
Surface Equipment Rentals 7230 100 226,938
Well Service Equipment Renltals 7230 200 163,251
Transportation Services, Land & Marine 7340 300 205,809
Transportation Air 7340 500 0
Solid Waste Disposal 7420 300 68,538
Drilling Fluids 7440 4 62,293
Direclional Survey & Services 7440 6 161,158
Drill-Pipe Renltal & Bils 7440 7 100,328
Coil Tubing 7440 9 0
Stimulation / Gravel Pack Material 7440 10 0
Pumping Services 7440 11 0
Parforating 7440 14 0
Slickline Services 7440 15 0
Coring 7440 17 0
Testing 7440 18 0
Logging Wireline 7440 19 0
| Lugging While Drilling (LWD) 7440 20 0
Logging Mud 7440 21 11,368
[Cementing 7440 24 110,688
Fishing Services & Tools 7440 25 0
Sitework / Locations 7450 21 0
| Mabilization 7450 23 0
Tech Services, Affiliates, & 3rd Party 7450 200 0
HES, Permits, & Fees 7510 500 0
Communications Telephone 7615 600 4,708
Total 2,244,000
Participation & Authorization Share Amount (3)
COG Operating LLC 12.5% $280,500.00
100.00 %
Approved (Print Name) Approved (Signature)

Company Confidential

Date




[SDEA 18 13 Fed Com P15 #20H Appropriation Request
Well Type Field Block ell Name
|Lea Counly. New Mexico  |Horizontal Salado Draw T26S-R33E SD EA 18 19 P15 #20H
Objective Date Estimated By Duration (days)
Salado Draw Upper Avalon 21512017 Justin Blackburn 24.7
Est Depth (ft MD) Drillship Business Unit Joint Venture
14,200' NIA MCBU Yes
Reason for Expenditure Coordinates X (ft) y (ft)
; Mud Line 0 0
Pad 15 20H Completion Bottom Hole 5 0
Cost Category Code Sub-code Amount ($)
Company Labor 6601 100 62,982
Contract Project Supervision 7000 300 20,994
Fuel - Diesel/Motor Fuels 7129 100 0
Utilities - Other & Potable Water 7129 300 0
Chemicals and Treating Agents 7140 100 0
Surface Ufling Equipment And Malerials 7150 100 0
WCR - Well Pipe - Tubing Under 2" OD 7190 20 0
WCR - Well Pipe - Tubing 2" OD and Over 7180 21 43,782
WCR - Well Pipe Casing 7190 22 0
Well Equipment And Materials 7190 100 43,782
Wellheads 7190 110 14,594
Engineering Services (Not Dmng) 7190 120 0
Materials. Supply. Repair Parls 7190 500 0
Surface Equipment Rentals 7230 100 175,580
Well Service Equipment Rentals 7230 200 40,946
Marine Transporiation - Allocaled 7320 200 0
Other Land Transportation Services - Not Rail 7340 300 0
ATC - Air Transportation 7340 400 0
Solid Waste Disposal 7420 300 0
Waste Water Disposal 7420 600 0
WCR - Rig Daywork 7440 1 10,132
Drilling Fluids 7440 4 316,206
WCR - Directional Survey And Service Cosls 7440 6 0
WCR - Drill String Rentals & Bits 7440 7 23,372
WCR - Cail Tubing 7440 9 47,807
Stim/Gravel Pack Service {Not Materials) 7440 10 1,310,554
WCR - Pumping Services 7440 11 13,135
WCR - Equipment Lost In Hole 7440 13 0
WCR - Perorating & Eleciric Line Services 7440 14 88,538
WCR - Slickline Services 7440 15 o]
WCR - Coring 7440 17 0
WCR - Testing 7440 18 0
WCR - Logging Wireline 7440 19 14,594
WCR - LWD (Logging while Drilling) 7440 20 0
WCR - Logging Mud 7440 21 0
WCR - Cement & Cementing 7440 24 0
Fishing Services And Tools 7440 25 0
| Tech Services: CPTC, CRTC, PRC & 3rd Pty 7450 200 0
HES Permit Costs & Fees 7510 500 0
Spill Prevention 7510 503 0
Other Professional Services & Faes 7559 200 0
Communications - Radig 7615 500 0
Communications -~ Telephone - CITC 7615 600 0
Other Communications - 3rd Parly 7620 300 7]
Total 2,227,000
Participation & Authorization Share Amount ($)
COG Operating LLC 12.5% [$278,375.00
- 100.00 %
Approved (Print Name) Approved (Signature)
Company Confidential Date




Facilities and Central Tank Battery --
Detail of Cost Estimate

e FIELD: : JJ_e_nning’siU_p_per Avalon
~ WELL NAME: ' |SD WE 18 FED P15 #20H
Description $USD
Battery Total: 2,811,600
Contract Project Supervision 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Electrical 800,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax -~ 171,600
Qutside Battery Limits Total: 3,320,319
Fabrication & As-built drawings 10,000
Land & Lease Costs 60,000
Company Project Supervision 100,000
Contract Project Supervision 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 949,000
Materials, Supply, Repair Parts 150,000
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fittings 584,177
Pipe - Line (Size 2" and over) 295,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,649
TOTAL COST 6,131,919 per well cost: $1,532,980
Participation & Authorization Share Amount
COG Operating LLC 12.500000% % 191,622.47

Approved (Print Name) Approved (Signature) Date




Chevron Shalyce Holmes Mid-Continent Business Unit
Land Representative North American Exploration and
Production Co.,

‘ a division of Chevron U.S.A. Inc.
1400 Smith Street, Room 41102
Houston, Texas 77002
Tel 713-372-6051

Fax 866.819.1448
SLHolmes@chevron.com

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED
February 5, 2018

RE: Participation Proposal
SD EA 18 19 Fed Com P15 #20H
Township 26 South, Range 33 East
Section 18: E/2 E/2
Lea County, New Mexico

Dear Interest Owner:

Chevron U.S.A. Inc. (“Chevron”) hereby proposes to drill the SD EA 18 19 Fed Com P15 #20H well within
the E/2 E/2 of Section 18, Township 26 South, Range 33 East, N.M.P.M,, Lea County, New Mexico.
Chevron will develop this area by pad drilling.

The intended SHL, BHL, TVD, MD and Cost for the well is as follows:

SD EA 18 19 Fed Com P15 #20H:

SHL: 455’ FNL & 880’ FEL Sec. 18 (Unit A)
BHL: 180" FSL & 330’ FEL Sec. 18 (Unit P)
TVD: 9,200’

MD: 14,200’

Cost: $6,003,980

Please note that compliance with topography, cultural, and/or environmental concerns, among others,
may require modifications to Chevron’s intended procedure and/or location. The AFE’s enclosed
represent an estimate of the costs that will be incurred to drill and complete the well, but those electing
to participate in the well are responsible for their proportionate share of the actual costs incurred.

Chevron proposes to drill the well under the terms of Form 610 -1989 Model Form Operating
Agreement - a form of this JOA will be sent to you following this proposal. The JOA will have these
general provisions:

¢ 100/300/300 non-consent penalty

e $10,000/$1000 drilling and producing rates

* Contract Area of the E/2 E/2 of Section 18, T265-R33E, Lea County, New Mexico, covering the
Bone Spring formation only.

Your interest under the proposed contract area is as follows (subject to change and title verification):

o AE&J Royalties, LLC —12.5%

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 12
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



SD EA 18/19 FED P15 20H Well Proposal
February 5, 2018

If your election is to participate in the drilling and completion of the well, please sign and return a copy
of this letter along with the enclosed AFEs within 30 days of receipt of this proposal.

Due to lease retention requirements, Chevron will submit an application for a Compulsory Pooling Order
with the New Mexico Oil Conservation Division after 30 days of your receipt of this letter. This will allow
Chevron to move forward with planning and drilling the subject well while allowing time to properly
execute a JOA amongst the parties and meet its lease retention obligations.

Please note that Chevron is open to discuss possible trades, assignments, etc. of your interest in the
subject acreage. Should you be interested or have any questions, please feel free to contact me at the
information listed above.

Sincer

Land Representative

Enclosures



[SDEA 18 19 Fed Com P15 #20H Appropriation Request
Well Type Field Block Well Name
ILea Counly. New Mexico Horizontal Salado Draw T268-R33E SD EA 18 19 P15 #20H
Objective Date Estimated By Duration (days)
Salado Draw Upper Avalon 2/5/2018 Justin Blackburn 19.8
Est. Depth (ft MD) Drillship Business Unit Joint Venture
14,200 Nabors X Rig MCBU Yes
Reason for Expenditure Coordinates x (ft) y (ft)
A Mud Line 0 0
Pad 15 20H Orilling Bottom Hole 5 0
Cost Category Code Sub-code Amount ($)
Company Drilling Equipmen 0 0 0
Rig Work 7440 1 406,270
Company Labor 6601 100 128,454
Contract Project Supervision 7000 300 27,601
Fuel Diesel 7128 100 50,778
Utilities / Potable Water 7128 300 4,283
Casing (tangible) 7190 21 398,351
Well Equipment & Materials 7190 100 0
Wellheads (tangible) 7190 110 34,856
Materials, Parls, & Supply 7190 500 78,329
Surface Equipment Rentals 7230 100 226,938
Well Service Equipment Renlals 7230 200 163,251
Transportalion Services, Land & Marine 7340 300 205,809
Transportation Air 7340 500 0
Solid Waste Disposal 7420 300 68,538
Drilling Fluids 7440 4 62,293
Diractional Survey & Services 7440 6 161,158
Drill-Pipe Rental & Bils 7440 7 100,328
Coil Tubing 7440 9 0
Stimulation / Gravel Pack Material 7440 10 0
Pumping Services 7440 11 0
Perforating 7440 14 0
Slickline Services 7440 15 0
Coring 7440 17 0
Tesling 7440 18 0
Logging Wireline 7440 19 0
[Logging While Drilling (LWD) 7440 20 0
Logging Mud 7440 21 11,368
Cementing 7440 24 110,688
Fishing Services & Tools 7440 25 0
Sitework / Locations 7450 21 0
Mobilization 7450 23 0
Tech Services, Aﬁliates. & 3rd Parly 7450 200 0
HES, Permils, & Fees 7510 500 0
Communications Telephone 7615 600 4,708
Total 2,244,000
Participation & Authorization Share Amount ($)
AE&]J Royalties, LLC 12.5% $280,500.00
100.00 %
Approved (Print Name) Approved (Signature)
Company Confidential Date




[SBEA 1819 Fed Com P15 #20H Appropriation Request
Well Type Field Block Well Name
|Lea County. New Mexico |Horizontal Salado Draw T265-R33E SD EA 18 13 P15 #20H
Objective Date Estimated By Duration (days)
Salado Draw Upper Avalon 2/512017 Justin Blackburn 247
Est. Depth (ft MD) Driliship Business Unit Joint Venture
| 14,200" N/A MCBU Yes
Reason for Expenditure Coordinates x (ft) y (ft)
y Mud Line 0 0
Pad 15 20H Completion Bottorn Hols 3 =
Cost Category Code “Sub-code Amount (§)
Company Labor 6601 100 62,982
Contract Project Supervision 7000 300 20,994
Fuel - Diesel/Molor Fuels 7129 100 0
Utilities - Other & Potable Water 7129 300 0
Chemicals and Trealing Agents 7140 100 0
Surface Lifting Equipment And Malterials 7150 100 0
WCR - Well Pipe - Tubing Under 2" OD 7190 20 0
WCR - Wiel| Pipe - Tubing 2" 0D and Over 7180 21 43,782
WCR - Well Pipe Casing 7190 22 0
Well Equipment And Malerials 7190 100 43,782
Wellheads 7190 110 14,594
Engingering Services (Not Drilling) 7190 120 0
Materials, Supply, Repair Paris 7180 500 0
Surface Equipment Rentals 7230 100 175,580
Well Service Equipmenlt Rentals 7230 200 40,946
Marine Transportatian - Aliocated 7320 200 0
Other Land Transporiation Services - Not Rail 7340 300 0
ATC - Air Transportation 7340 400 0
Solid Wasta Disposal 7420 300 0
Waste Waler Disposal 7420 600 0
WCR - Rig Daywork 7440 1 10,132
Drilling Fluids 7440 4 316,206
WCR - Directional Survay And Service Coslts 7440 & 0
WCR - Drill String Rentals & Bits 7440 7 23,372
WCR - Coil Tubing 7440 9 47,807
Stim/Gravel Pack Sarvice (Nol Materials) 7440 10 1,310,554
WCR - Pumping Services 7440 11 13,135
WCR - Equlpment Lost In Hole 7440 13 9]
WCR - Perforaling & Elecric Line Services 7440 14 88,538
WCR - Slickline Services 7440 15 0
WCR - Coring 7440 17 0
WCR - Testing 7440 18 0
WCR - Logging Wireline 7440 19 14,594
WCR - LWD {Logging while Drilling) 7440 20 0
WCR - Logging Mud 7440 21 0
WCR - Cement & Cementing 744Q 24 3]
Fishing Services &nd Taools 7440 25 0
Tech Services: CPTC, CRTC, PRC & 3rd Ply 7450 200 0
HES Permit Costs & Fees 7510 500 0
Spill Prevention 7510 503 0
Other Professional Services & Fees 7589 200 0
Communications - Radio 7615, 500 Q
Communications - Telephone - CITC 7615 600 0|
Other Communications - 3rd Parly 7620 300 i
Total 2,227,000
Participation & Authorization Share Amount ($)
AE&]J Royalties, LLC 12.5% |$278,375.00
100.00 %
Approved (Print Name) Approved (Signatire]
Company Confidential _ ate




Facilities and Central Tank Battery --
Detail of Cost Estimate

= S EHEL DN _|Jennings; Upper Avalon
WELL NAME: ] |SD WE 18 FED P15 #20H
Description $USD
Battery Total: 2,811,600
Contract Project Supervision 100,000
Contract Labor - Reg/Roustabout 400,000
FCR - Instruments & Elecirical 900,000
Pipe, Valves & Fittings 40000
FCR - Pressure Vessels 1,200,000
Sales Tax 171,600
Outside Battery Limits Total: 3,320,319
Fabrication & As-built drawings 10,000
Land & Lease Costs 60,000
Company Project Supervision 100,000
Contract Project Supervision 100,000
Utilities - Other/Water 459,000
Site Work/Roads/Location 949,000
Materials, Supply, Repair Parts 150,000
Contract Labor-Reg/Roustabout 212,494
Pipe, Valves & Fittings 584,177
Pipe - Line (Size 2" and over) 295,000
FCR - Instruments & Electrical 198,000
Sales Tax 202,649
TOTAL COST 6,131,919 per well cost: $1,532,980
Participation & Authorization Share Amount
AE&J Royalties, LLC 12.500000% $ 191,622.47

Approved (Print Name) Approved (Signature) Date




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

FOR A NON-STANDARD SPACING AND PRORATION
UNIT, COMPULSORY POOLING, AND APPROVAL
OF AN UNORTHODOX WELL LOCATION,

LEA COUNTY, NEW MEXICO.

CASE NO. 16113

APPLICATION OF CHEVRON U.S.A. INC.

FOR A NON-STANDARD SPACING AND
PRORATION UNIT, AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 16114
AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )

Adam G. Rankin, attorney in fact and authorized representative of Chevron U.S.A., Inc.,
the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

Mam G. Rankin

SUBSCRIBED AND SWORN to before me this 16th day of May, 2018 by Adam G.

Rankin. N
v(:,‘i} - 3 UNotary Public
§1\7ﬁF mmlsslon Explreq,
%ﬁ%/ 2-.5_5 20 3’)
109 I/ 1 ‘\\.J—" &
K o e

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 13
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



HOLLAND & HART. PN e g
= ‘ Recognized Specialist in the Area of
Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

March 28, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit,
compulsory pooling, and approval of an unorthodox well location, Lea County, New
Mexico.

SD EA 18 19 Fed Com P15 No. 17H Well
SD EA 18 19 Fed Com P15 No. 18H Well
SD EA 18 19 Fed Com P15 No. 19H Well

Ladies & Gentlemen:

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 3, 2018. The hearing will be held in Porter Hall in the
Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing,

If you have any questions about this matter please contact Shalyce Holmes at (713) 372-6051 or
SLHolmes@chevron.com.

ichael H. Feldewert
~~ ATTORNEY FOR CHEVRON U.S.A. INC.

Holland & Hart w.e

Phone [505] 988-4421 Fax [505] 983-6043 www.heilandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. £
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= UNITED STATES

POSTAL SERVICE »
Return address: Recipient address:
HOLLAND & HART LLP AE&J ROYALTIES LLC
110 N GUADALUPE ST # 1 460 ST MICHAELS DRIVE
SANTA FE, NM 87501 SANTE FE NM 87505

——————— _ — ]
USPS CERTIFIED MAIL

RO A

9214 8901 9403 8305 2021 87
e eee—————m s ———————=

USPS Tracking Label Number: 9214 8901 9403 8305 2021 87

USPS Tracking History Postal Facility ZIP Date Time

PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501 03/28/2018 15:10
SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE,NM 87501 03/28/2018 15:42
ORIGIN ACCEPTANCE SANTA FE,NM 87501 03/28/2018 19:56
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 03/28/2018 21:11
DEPART USPS FACILITY ALBUQUERQUE,NM 87101 03/29/2018 03:15
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 03/29/2018 03:33
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 03/31/2018 00:39
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 04/01/2018 16:29

CASE #:



™ UNITED STATES Shipment Confirmation
P POSTAL SERVICE ¢ Acceptance Notice

A. Mailer Action
Note to Mailer: The labels and volume associated to Shipment Date: 03/28/2018

this form online, must match the labeled packages being

presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

2018-03-28 Chev- SD EA

17H 18H 19H & 20H PP City: _SANTA FE
List - 79044.0002 State:_NM ZIP+4® 87501
Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 2

Total 2

“8tart time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: ) L USPS EMPLOVYEE: Please scan upon pickup or receipt of mail,
1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.

. Select Shipmenl Confirm

. Scan or enter the barcode/label number from PS Form 5630

. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

R WN

_—_—
USPS SCAN AT ACCEPTANCE

/N7 i T4 K
"ll || ll l’l” :/ J \\ a
k MAR 28 2m3

9275 0901 1935 6200 0007 7700 11

PS Form 5630, September 2016 PSN 7530-08-000-4335
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" Michael H. Feldewert

HOLL AND &H ART:LF Recognized Specialist in the Area of

‘ Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

April 9, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit,

and compulsory pooling, Lea County, New Mexico.
SD EA 18 19 Fed Com P15 No. 20H Well

Ladies & Gentlemen:

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 3, 2018. The hearing will be held in Porter Hall in the
il Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

Il you have any questions about this matter please contact Shalyce Holmes at (713) 372-6051 or

SLHolmes@chevron.com.
ichae;g.}:‘eldewe;t

@ ATTORNEY FOR CHEVRON U.S.A. INC.

Holland & Hart e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Addrass PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington, D.C. ©
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UNITED STATES

P POSTAL SERVICE o
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Chevron 20H Well -PP List -
PS3877_92750901193562000007920508 -
CM# 7004.0002

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date;_04/09/2018

Shipped From:

Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

State: _NM ZIP+4® 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 2
Total 2

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
iterns receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

S PSRN

. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630
Confirm the volume count message by selecting Yes or No

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

j—=———————————— ————————__ L=
USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0007 9205 08
e ———————————————————

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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" Michael H. Feldewert

HOLLAND &HARTP Recognized Specialist in the Area of

‘ Natural Resources - Qil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

April 9, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit,

and compulsory pooling, Lea County, New Mexico.
SD EA 18 19 Fed Com P15 No. 20H Well

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on May 3,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Shalyce Holmes at (713) 372-6051 or
SLHolmes@chevron.com.

erely,

Michael H. Feldewert
~~ ATTORNEY FOR CHEVRON U.S.A. INC.

Holland &Hart Lp -

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington,D.C. &
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UNITED STATES

P POSTAL SERVICE o
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Chevron 20H Well - Offset List -
PS3877_92750901193562000007920669 - CM#
7004.0002

Type of Mail

Shipment Date:
Shipped From:
Name:
Address:

City:

State:

Shipment Confirmation
Acceptance Notice

04/09/2018

HOLLAND & HART LLP

110 N GUADALUPE ST # 1

SANTA FE

NM ZIP+4® 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 2
Total 2

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

USPS EMPLOYEE: Please scan Upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

DB LN =

. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

. Scan or enter the barcode/label number from PS Form 5630

USPS SCAN AT ACCEPTANCE

I

|

9275 0901 1935 6200 0007 9206 69
= ————— —_—— ———  —_——~=——— "

PS Form 5630, September 2016  PSN 7530-08-000-4335
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HOLLAND &HART — MiChael H. Feldewel“t
we Recognized Specialist in the Area of
‘ Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization

mfeldewert@hollandhart.com

March 28, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS AND AFFECTED PARTIES

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit,
compulsory pooling, and approval of an unorthodox well location, Lea County, New
Mexico.

SD EA 18 19 Fed Com P15 No. 17H Well
SD KA 18 19 Fed Com P15 No. 18H Well
SD EA 18 19 Fed Com P15 No. 19H Well

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract or a party affected by Chevron’s
request for an unorthodox location, you are entitled to notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on May 3,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Shalyce Holmes at (713) 372-6051 or
SLHolmes@chevron.com.

Sincerel

(Fn ichael H. Feldewert
/ ATTORNEY FOR CHEVRON U.S.A. INC.

Holland &Hart w.e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington, D.C. &



ConnectSuite e-Certify
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ConnectSuite ©

powered by ConnectSuite e-Certlfy

AYou are using an old version of e-Certify. Click here 1o
update to the new version.

Home L My Queue Piece Search Support i Logout i

‘ History > Mail Jobs > Mall Job Detolls

09 My Tools Mait Pieces
. Fliter:
Mail Jobs
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¢ Mall Pieces
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Welcome Joanna Garcla, (Not Jognng Garcla?)
__.Company:

Holland & Hart LLP

(0

‘DL Custom

Delivered
Signature No
Received
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UNITED STATES

POSTAL SERVICE o
Return address: Recipient address:
HOLLAND & HART LLP BTA OIL PRODUCERS
110 N GUADALUPE ST # 1 104 S PECOS STREET
SANTA FE, NM 87501 MIDLAND TX 79701

= — ——  — —  — _ __ _ __ _ __— — — —— ]
USPS CERTIFIED MAIL

R T

9214 8901 9403 8305 2026 99
_—————0]s————————"""—"——

USPS Tracking Label Number: 9214 8901 9403 8305 2026 99

USPS Tracking History Postal Facility ZIP Date
PRE-SHIPMENT INFO SENT USPS AWAITS ITEM SANTA FE,NM 87501

SHIPMENT RECEIVED ACCEPTANCE PENDING SANTA FE,NM 87501

ORIGIN ACCEPTANCE SANTA FE,NM 87501
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101
DEPART USPS FACILITY ' ALBUQUERQUE,NM 87101
PROCESSED THROUGH USPS FACILITY MIDLAND,TX 79711

DEPART USPS FACILITY MIDLAND,TX 79711

PROCESSED THROUGH USPS FACILITY MIDLAND,TX 79711

CASE #:

Time

03/28/2018 15:23
03/28/2018 15:42
03/28/2018 20:12
03/28/2018 21:27
03/29/2018 03:15
03/30/2018 13:37
03/30/2018 16:55
03/31/2018 00:55



UNITED STATES Shipment Confirmation

P POSTAL SERVICE Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date
this form online, must match the labeled packages being , :
presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP

Address: 110 N GUADALUPE ST # 1

City:_SANTA FE
State: NM ZIP+4® 87501

. 03/28/2018

2018-03-28 Chev- SD EA
17H 18H 19H & 20H Offset
List - 79044.0002

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 2

Total 2

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: o o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

_—————— T
USPS SCAN AT ACCEPTANCE GoSNI
S 876074

MAR 28 208 -
- ,'Ir -
Z;? \f.‘_‘fgli\'g‘.r‘r_\li.l‘-.{?j I'_r’a ;

“ﬂfﬁ_ ;
9275 0901 1935 6200 0007 7705 85 \\\ -
e s ——— — e ——— —————1

PS Form 5630, September 2016  PSN 7530-08-000-4335
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R BTV 1 W - L5

#%This newspaper is duly qualified to L islq,.-f--.

'T&"g‘mfﬁaﬁ-e‘é%?‘ﬁﬁ‘éﬁé‘?’fi‘é’é‘ﬁ%’ﬁf’é“tﬁiﬁn‘%{3'
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that

the clipping attached hereto was published

in the regular and entire issue of said

newspaper, and not a supplement thereof

for a period of 1 issue(s).

Beginning with the issue dated
April 138, 2018

and ending with the issue dated
April 13, 2018.

AL, o7

Conservation Divisio

Publisher

Sworn and subscribed to before me this
13th day of April 2018.

_éer.d/a}- At

Business Manager

My commission expires

_.Jsg.qm&wxﬁmmmmm
1(Seal) .

OFFICIAL SEAL
GUSSIE BLACK
sV Notary Public

R¥Te &tate of Naw Mexico

My Commigsion Explres £

-

i
!

-

LEGAL NOT
April 13,2018

i STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
j DEPARTMENT =~
OIL.CONSERVATION DIVISION
SANTA FE, NEW MEXICO
The State of New Mexico through its Oll Consejvation
to law and _e.EiL'g?s

Division hereby aives nolice pursuant tc
and Regulations of the Division of th
hearing to be held at 8:15 A.M. on May.
serv n Hearing Room
Francls, Santa Fe, New Mexico, b
appoint for the hearing, If you ar

disability who is in need of a reader, amplifier, qualified sign
lapguage Interpreter, or ‘any other form 'of auxiliary aid or
service to attend or participate in the hearing, please
contact: Florene Davidson at 505-476-8458 or h the

New Mexico Relay Network, 1-B00-859-1779 by April 23,
2018. Public documents, incliiding the agenda and minutes,
can be provided In various accessible forms. Please contact
Florene Davidson if a summary or other type of accessible
form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
" 'having any right, title, interest
or ciaim In the following cases
and notice to the public.

NOTE: All land descriptions herein refer to the New Mexico
rinclpal Meridian whether or not so stated.)

To: All oftset owners and j:l_o_o!ed partles, Including:
COG Operating LLC; AE&J Royalties, LLC; BTA OIl
Producers: MRC Permlan; Endeavor Energy _F!’agources,
L.P,; RSC Resources, L.P.; Bradley S. Bates; hls heirs
and devisees; Sagebrush Interests, LLC; R&R Royalty,
Ltd.

Case No. 16113: Application of Chevron U.S.A. Inc. for
a non-standard spacing and proration unit, compulsory
ocling, and approval of an unorthodox well location
ea County, New Mexico, Applicant in the above-style
cause seeks an order (1) creating a non-standard, 320-acre
spacing and proration unit comprised of the E/2 E/2 of

Section 18 and the E/2 E/2 of Section 19, Township 26

South, Range 33 East, N.M.P.M., Lea County, New Mexico;
{2) pooling all mineral nterests in the Wolfeamp formation
underlying this acreage; and (@) -apPrc_wing ‘an unorthodox
well location. Sald non-standard unit is to’be dedicated lo
applicant's proposed SD EA 18 19 Fed Com P15 No. 17H
Well, its proposed SD EA 18 18 Fed Com P15 No. 18H
Well, and its proposed SD EA 18 18 Fed Com P15 No.
19H Well, which will be horizontally drilled from & surface
location In the NE/4 NE/4 (Unit A) of )
fnole location in SE/4 SE/A. (Unit P) of Seclion 18. The
completed interval for the SB EA 18 19 Fed Com P15 No.

17H Weli will commence 330 feet from the north line, 1,150
feet from the east lina of Section 18 to a location 330 feet.

from the south line, 1,150 et from the eastling ol Section

19, \liereby encroaching on the spacing and proration units:

to the west, northwest, and southwest. The completed
Interval for the SD EA 18 19 Fed Com P15 No. 18H Well
and the SD EA 18 19 Fed Com P15 No. 19H Well will
remain within the 830-foot standard offset required by the
rules. Algo'te be considered will be the cost of drilling and
completing said wells and the allocation of the cost thereof
as wells as actual operating costs and charges for
suparvision, designation of Chevron U.S/A. Inc, as operaior
of the wells and & 200% charge for risk Involved in drilling
said wells, Sald area is located approximately 25 miles west
of Jal, New Mexico,

#32702

‘Section 18 10/abottom:

67100754

HOLLAND & HART LLC
PO BOX 2208
SANTA FE,, NM 87504-2208

00210099

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 14
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

LEGAL NOTICE

|, Daniel Russell, Publisher of the Hobbs - April 13,2018
News-Sun, a newspaper published at STATE OF NEW MEXICO. .
Hobbs, New Mexico, solemnly swear that ENERGY, MiNERAég&IE%E_E}J_HAL RESOURCES
the clip,ping attached hereto was published 9"5 ES#EEFF!EVQE{'?% E}g&s&qu
i tire issue of said - ] R
e regular and en t thereof Dhe State of New Mexico through its Oil Coriservation
newspaper, and not a supplement the Divislon hereby gives nofice pursuant to law and the Rules

i i \and Regulations of the Division of 1he following public
for a period of 1 issue(s). hearing 0 be held at 8:15 AM, on May 3, 2018, 15 1 oo

Conservation Division Hearing Room at 1220 Sauth St.
Francls, Santa Fe, New Mexico, before an examiner duly
appoint for the hearing, If you are an individual with a
disability who Js in need of a reader, amplifier, qualified sign

Beginning with the issue dated Janguage lnte_rpi*%ter. or any dthar_lfdm:_ o‘é'ﬁykiﬂ'ary“a_ld or
. service to altend or participate |n he hearing, please

April 13, 2018 e contact ﬁiore;e}t)ankf on i s0a476 3158 o gh?m%h tne

i i issue date ley Mexico Relay Network, 1-8 -659-1779 by April 23,

and ending with the issu 2018, Public documents, incliding the adenda and e

April 13, 2018. can be provided In various accesgible forms, Please contact
Florene idson if a summary or other lype of accessible
form is needed, Tyl

STATE OF NEW MEXICO T0O:
All named parties and ersons
having any right title, interest

or claim in the fo lnw_ln%cases
and notice to the public,

(NOTE: All land descriptions hereln refer to the New Mexico
Principal Meridian whether or not so stated.) ¢

To: All offset owners and ‘Pobleq parties, Including:
COG Operatin LLC; AE& ‘Royalties, LLC; BTA 0Oil
Producers; OXY I.ISA Inc. i

Case No. 16114: Application of Chevron U.S.A. Inc. for

ﬂ ‘a n,on-latand_a_rﬁ- spﬁg_l_ng and’ Rr'o:jaﬂo'n unit_.“a'nd

compulsory pooling, Lea County, A ew Mexico. Applicant

P oo il in the abo%‘as_lyre'd éa,use -'_gjagkge’an order (1) cr‘esﬁin‘g a

X non-standard, 160-acre spacing and proration uniy
Publisher comprised of the E/2 E/2 of Sedtion 18, Townshi 26 Sauth,
Range'33 East, N.MIP.M., Lea County, New Mexico (2)

i pa"g} n 'lali n}:}!lnmal lntere%s‘z}gﬁ!ha_ B ‘nadSpdring Ittmrrmzutign

; e this underlying this acreage. Said non-stan ard-unitiis to be

Sworn and subscribed to before m dedicatedto a{gpu_car?i?s proposed SD EA 18 19 Fed Com
13th day of April 2018. P15 No. 20H Well, which will be horizontally drilled from a
‘surface focation in the NE/4 NE/4 _(Unit-‘ﬁ? ol Seclion 18 1o a

standard boltom hole location in SE/: SE/MA (Unit P) of
Section 18. The completed interval forthis well will:remaln
within the 380-fool standard offsat required by the rules,

- Also to be considered will be the cost of rilling and
: e % completing sdid well and the allocation of the cost thereol
& 7l ~ as well as actuai operaling 'costs and charges far

) supervision, designation of Chevron U.S.A, Ine. as operator
Business Manager ofthe well and a 200% charge for risk involveq i drilling
said well, Said area is Jocat approximately 25 miles wesi
of Jal, New Mexico.

#32697

My commission expires

H'h' WW’Q‘ I AT Y A U T
g u L}
. m

§°° CFFICIAL SEAL

% GUSSIE BLACK

i Notary Pubiic

) P e gt 1 4 67100754 00210093
b My Commission Expiras /= 3z it

HOLLAND & HART LLC
PO BOX 2208
SANTA FE,, NM 87504-2208

This:newspapekigdulysaualifiedstopublishe”™
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said
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Cross-Section Location Map
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All cross-sections in this

presentation use the
same 4 wells and only
vary the depths displayed

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 16
Submitted by: Chevran NA Exp & Prod Co

»

© 2018 Chevron

Hearing Date: May 17, 2018
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Exhibit No. 18

BEFORE THE OiL CONSERVATION DIVISION
Santa Fe, New Mexico
Submitted by: Chevron NA Exp & Prod Co

Hearing Date: May 17, 2018
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Cross-Section Location Map
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 19
Submitted by: Chevron NA Exp & Prod Co

)

© 2018 Chevron

Hearing Date: May 17, 2018



8T0C ‘LT AelA :31eQ Sueay
0D pold 7 dx3 YN uoJaay) :Aq paniwgng
0T "ON Mqlyx3

uoindyd 810z ®

OIXBN MIN ‘B4 E1URS ) 510 —_ Syl - WJ.,: 9
NOISIAIQ NOLLYAYISNOD 110 IHL 340439 LMD = Hel e o1 o
Suoz buipue] = mmp 08 LT
= Ea ~ =2 -
= = kg T
3 - St
osa =l o0 ——— m l00.6- Bundg o
3] ) = suogisid ! T - T
- 8 = :
- B . ; 0059~ :
i E 3 i = |
Ty bt = / ||~. —3 oora-
E Sl . 005" uolEAy |l i
A J = ; JomoT doy || _—
i o -y ors- . /1|.nu. 3= Mrws
T i ! 5 ] - Piwr
: oote- 5 o0ze-
: = i uojeAy -
¥ i = - 3|PPIN aseg|i = ; ik
R \waomm. — 0028 T = il .
R T M- ] . w _ QO L -
5 Wf oot 9 o 1PPIN ._.. =+ 0009~
P = - LT i Uo[eAY s i B
B R = : E o L R ey T T
= 0009 — = laddn eseg . - 0065~
3 i f o : B
- = v 0085
E = 1 < = = = A —
57— 1 Jﬁ - —| UojeAy ao._.., - — - o
3 00Lc- . ,.r.n. - awi buudg m_._._u .w 000c-
= - i = IE; =5 0 —
1 = ]
& 5 ®
: 0089 —i—f=  fooss- $ 3 e
2] |l.m. - \ .M.
£ ol 0015~ : F 0085~
: - 5 i
- " — H0ZS
.INW... ETT —— et} E...,.I,.. éomm ....I...Il.u.u_..l ........... rF...m._.._-rN. = P.mvlh....m. 3 TR P X
L i“..lm.mbu - o ] .-h..ul . M5 -
.49, 31VLS NMOYE ¥3140d d-Ar 5018 .9, vSaW €L OMS MYNT 0aVIvS
P 0000582975C00€ 00007080¥5200% 00002890£5200% 0000%5E2F5200¢ <

(Buipue-
uojeAy iaddn) uonewuo4 buidg auog Jo uol}99g-ss049



