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NEW MEXICO OIL CONSERVATION DIVISION 

MAY 17, 2017DOCKET 

CASE Nos. 16142 & 16143 

APACHE CORPORATION 

Requests for the creation of non-standard proration 
units, non-standard locations, and compulsory 

pooling, Eddy County New Mexico for the Palmillo 26 
State Com 314H, 315H, and 316H Wells 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF APACHE CORPORATION 
FOR A NON-STANDARD SPACING AND 
PRORATION UNIT, NON-STANDARD 
LOCATIONS, AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

APPLICATION 

~ 

CASE NO. 

~.) 

f1 
L, t\i 

/foJ'{;)-

Apache Corporation ("Apache"), OGRID Number 873, through its undersigned 

attorneys, hereby makes an application to the Oil Conservation Division pursuant to the 

provisions of NMSA (1978), Section 70-2-17, for an order: (I) creating a non-standard 160-acre, 

more or less, spacing and proration unit in the Bone Spring formation, comprised of the S2/ N/2 

of Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2) 

approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring 

formation underlying this proposed non-standard spacing and proration unit. In support of this 

application, Apache states as follows: 

1. Apache is an interest owner in the subject lands and has a right to drill a well 

thereon. 

2. Apache seeks to dedicate the S2/ N/2 of Section 26, Township 19 South, Range 

28 East, NMPM, Eddy County, New Mexico to the below proposed well to form a non-standard 

160-acre, more or less, oil spacing and proration unit (the "project area"). 

EXHIBIT 

I I-A 
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3. Apache plans to horizontally drill the Palmillo 26 State Com #314H well to a 

depth sufficient to test the Bone Spring formation. 

4. The well will be drilled from a surface location, located in the SE/4 NE/4 of 

Section 26. 

5. The well is within the Palmillo, Bone Spring Southwest Pool (Pool Code 96413), 

which is subject to 330' setback requirements. The producing interval that Apache seeks to drill 

will not comply with the 330 foot setback requirements established under the Division's rules. 

6. The first take point for the Palmillo 26 State Com #314H well will be located 

1620 feet from the North line and 230 feet from the East line of Section 26; and the last take 

point will be located 2188 feet from the North line and 100 feet from the West line of Section 26. 

7. Apache sought, but has been unable to obtain a voluntary agreement from all 

interest owners in the Bone Spring formation underlying the proposed project area to participate 

in the drilling of the well or to otherwise commit their interests to the well. 

8. The creation of a non-standard proration unit, approval of non-standard locations, 

and the pooling of interests will avoid the drilling of unnecessary wells, will prevent waste and 

will protect correlative rights. 

WHEREFORE, Apache requests this application be set for hearing before an 

Examiner of the Oil Conservation Division on May 17, 2018, and after notice and hearing as 

required by law, the Division enter its order: 

A. Creating a non-standard oil spacing and proration unit ("project area") in 

the Bone Spring formation comprised of the S2/ N/2 of Section 26, Township 19 South, Range 

28 East, NMPM, Eddy County, New Mexico; 

B. Approving non-standard locations; 
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C. Pooling all mineral interests in the Bone Spring formation underlying this 

non-standard spacing and proration unit/project area; 

D. Designating Apache as operator of this unit and the wells to be drilled 

thereon; 

E. Authorizing Apache to recover its costs of drilling, equipping and 

completing the well; 

F. Approving actual operating charges and costs charged for supervision, 

together with a provision adjusting the rates pursuant to the COP AS accounting procedure; and 

G. Setting a 200% charge for the risk involved in drilling and completing the 

well in the event a working interest owner elects not to participate in the well. 

Respectfully submitted, 

MODRALL, SPERLING, ROEHL, HARRIS 
& SISK, P.A. 

By: E~l E. riJBrine, Jr. \ 

Jennifer Bradfute 
Post Office Box 2168 
Bank of America Centre 
500 Fourth Street NW, Suite 1000 
Albuquerque, New Mexico 87103-2168 
Telephone: 505.848.1800 
Attorneys for Applicant 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DMSION 

APPLICATION OF APACHE CORPORATION 
FOR A NON-STANDARD SPACING AND 
PRORATION UNIT, NON-ST AND ARD 
LOCATIONS, AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

APPLICATION 

CASE NO. 

,t..,p s 
-v~ 

;:7 

I Id 1/3 

Apache Corporation ("Apache"), OGRID Number 873, through its undersigned 

attorneys, hereby makes an application to the Oil Conservation Division pursuant to the 

provisions ofNMSA (1978), Section 70-2-17, for an order: (1) creating a non-standard 160-acre, 

more or less, spacing and proration unit in the Bone Spring formation, comprised of the N/2 N/2 

of Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2) 

approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring 

formation underlying this proposed non-standard spacing and proration unit. In support of this 

application, Apache states as follows: 

1. Apache is an interest owner in the subject lands and has a right to drill a well 

thereon. 

2. Apache seeks to dedicate the N/2 N/2 of Section 26, Township 19 South, Range 

28 East, NMPM, Eddy County, New Mexico to the below proposed wells to form a non-standard 

160-acre, more or less, oil spacing and proration unit (the "project area"). 

EXHIBIT 

I 1-B 



3. Apache plans to horizontally drill the Palmillo 26 State Com #315H and 

Palmillo 26 State Com #316 wells to a depth sufficient to test the Bone Spring fonnation. 

4. These wells will be drilled from a surface location, located in the NE/4 NE/4 of 

Section 26. 

5. The wells are within the Palmillo, Bone Spring Southwest Pool (Pool Code 

96413), which is subject to 330' setback requirements. The producing interval that Apache seeks 

to drill will not comply with the 330 foot setback requirements established under the Division's 

rules. 

6. The first take point for the Palmillo 26 State Com #31 SH well will be located 820 

feet from the North line and 230 feet from the East line of Section 26; and the last take point will 

be located 1284 feet from the North line and 100 feet from the West line of Section 26. 

7. The first take point for the Palmillo 26 State Com #3 l 6H well will be located 780 

feet from the North line and 230 feet from the East line of Section 26; and the last take point will 

be located 380 feet from the North line and 100 feet from the West line of Section 26. 

8. Apache sought, but has been unable to obtain a voluntary agreement from all 

interest owners in the Bone Spring fonnation underlying the proposed project area to participate 

in the drilling of the wells or to otherwise commit their interests to the wells. 

9. The creation of a non-standard proration unit, approval of non-standard locations, 

and the pooling of interests will avoid the drilling of unnecessary wells, will prevent waste and 

will protect correlative rights. 

WHEREFORE, Apache requests this application be set for hearing before an 

Examiner of the Oil Conservation Division on May 17, 2018, and after notice and hearing as 

required by law, the Division enter its order: 
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A. Creating a non-standard oil spacing and proration unit ("project area") in 

the Bone Spring formation comprised of the N/2 N/2 of Section 26, Township 19 South, Range 

28 East, NMPM, Eddy County, New Mexico; 

B. Approving non-standard locations; 

C. Pooling all mineral interests in the Bone Spring formation underlying this 

non-standard spacing and proration unit/project area; 

D. Designating Apache as operator of this unit and the wells to be drilled 

thereon; 

E. Authorizing Apache to recover its costs of drilling, equipping and 

completing these wells; 

F. Approving actual operating charges and costs charged for supervision, 

together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and 

G. Setting a 200% charge for the risk involved in drilling and completing the 

wells in the event a working interest owner elects not to participate in the wells. 

Respectfully submitted, 

MODRALL, SPERLING, ROEHL, HARRIS 
& SISK, P.A. 

By: [~ i/l,-f Ji~~ 1 
Earl E.D rine, Jr. 
Jennifer Bradfute 
Post Office Box 2168 
Bank of America Centre 
500 Fourth Street NW, Suite 1000 
Albuquerque, New Mexico 87103-2168 
Telephone: 505.848.1800 
Attorneys for Applicant 
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CASE NO. _____ : Application of Apache Corporation for a non-standard spacing 
and proration unit, non-standard locations, and compulsory pooling, Eddy County, New 
Mexico. Applicant seeks an order from the Division: ( 1) creating a non-standard 160-acre, more 
or less, spacing and proration unit in the Bone Spring fonnation, comprised of the N/2 N/2 of 
Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2) 
approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring 
fonnation underlying this proposed non-standard spacing and proration unit. This proposed non
standard spacing and proration unit will be the project area for the Palmillo 26 State Com 
#3158 and Palmillo 26 State Com #316 wells, to be horizontally drilled. The producing area for 
these wells will be unorthodox. Also to be considered will be the cost of drilling and completing 
said wells, the allocation of these costs as well as the actual operating costs and charges for 
supervision, designation of Apache as operator of the well, and a 200% charge for risk involved 
in drilling said wells. Said area is located approximately 13.6 miles northeast of Carlsbad, New 
Mexico. 
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WELL LOCATION AND ACREAGE DEDICATION PLAT 
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ULcrlotno. 
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26 
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APACHE CORPORATION 
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GEODETIC DATA 
NAO 83 GRID - NM EAST 

SURFACE LOCATION rs L) 
N 594674.5 - E 600955.6 

lAT: 32.6346599" N 
LONG: 104.1396637" W 

KICK Off POINT (K O P } 
N 594071 .9 - E 601085.6 

lAT: 32.6330029" N 
LONG: 104.1392450" W 

LANDING POINT CL P } 
N 594071 .9 - E 600593.8 

lAT: 32.6330054" N 
LONG: 104.1408425" W 

LAST TAKE POINT (LI P } 
N 594071 .9 - E 596084.1 

lAT: 32.6330270" N 
LONG: 104.1554920' W 

BOTTOM HOLE (B H } 
N 594071 .9 - E 596034.1 

lAT: 32.6330272" N 
LONG: 104. 1556544" W 

s s9·39•1 r w 2507. 17• 

26 

CORNER DATA 
NAO 83 GRID - NM EAST 

A: FOUND BRASS CAP "1941 " 
N 590981 .1 - E 595983.8 

B: FOUND BRASS CAP "1941 • 
N 593620.0 - E 595984.1 

C: FOUND BRASS CAP "1 941" 
N 596258. 7 - E 595984.2 

D: FOUND BRASS CAP "1941 • 
N 596295.7 - E 601180.7 

-,- - E: FOUND BRASS CAP "1941 " 
N 593655.1 - E 601188.6 

.G. 

F: FOUND BRASS CAP "1 941 " 
N 591014.6 - E 601199.0 

G: FOUND BRASS CAP "1941 " 
N 590996.8 - E 598590.3 

I 
CALCULATED POINTS 

1: N 594939.4 - E 595984.2 
2: N 594975.4 - E 601184.7 
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®I RE.V 4/11/18: WELL PLAN 

Job No.: LS180:S:S050P 
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SECTION 26, TWP. 19 SOUTH, RG£. 28 £AST, 
N. M. P. M., £DOY COUNTY, NEW MEXICO 

OPERATOR: Apache Corporation 

LEASE: Palmillo 26 State COM 
WELL NO.: 314H -----------
EL EV AT 10 N: 3350' -----------

LOCATION: 1620' FNL & 230' FEL 
CONTOUR INTERVAL: 1 O' _.;_;;__ __ _ 
USGS TOPO. SOURCE MAP: 

Angel Draw, NM (P. E. 1985) 
Copyright 2017 - All Rights Reserved 

WELL NAME 14.18.18 

NO.I REVISION I DATE RRC 
SCALE: 1 • = 1000' 

DATE: 03-28-2018 

SURVEYED BY: BC 

DRAWN BY: CMB 

JOB NO.: LS1803305 
DWG. NO.: 1803305LVM 308 W. BROADWAY ST., HOBBS, NM 88240 (575) 964-8200 

APPROVED BY: JLF 

SHEET: 1 OF 1 
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SECTION 26, TWP. 19 SOUTH, RGE. 28 £AST, 
N. M. P. M., £DOY COUNTY, NEW MEXICO 

OPERATOR: Apache Corporation 

LEASE: Palmillo 26 State COM 

LOCATION: 1620' FNL & 230' FEL 
ELEVATION: 3350' --------

WELL NO.: 314H 

WELL NAME 14.18.18 

NO.I REVISION I DATE 

JOB NO.: LS1803305 
DWG. NO.: 1803305VM 

------------

RRC 
308 W. BROADWAY ST., HOBBS, NM 88240 (575) 964-8200 

Copyright 2017 - All Rights Reserved 

SCALE: N LA 

DATE: 03-28-2018 

SURVEYED BY: BC 

DRAWN BY: CMB 

APPROVED BY: JLF 

SHEET: 1 OF 1 
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WELL LOCATION AND ACREAGE DEDICATION PLAT 

I API, 'I q o-:;- I 2Poottr~\?y I 3Poo!Nome 

4Pnipaty Code 5Prapmty Name 'Well Number 

PALMILLO 26 STATE COM 3158 
700RIDNO. IOpcnlm-Nome 9Blevallc,n 

APACHE CORPORATION 3360' 
10 Surface Location 

UL«lotno. Section Towmbip Rqe Lotldn Feet from die NarlMioulh line Feetl'nmdie Bat/WNtline ec-ty 

A 26 19S 28E 820 NORTH 230 EAST EDDY 
11 Bottom Hole Location If Different From Surface 

UL « lot no. 

I~~ 
Towmbip Rqe Lotldn Feet from die Nortb/Soulhline Feet from die Bat/WNt line ec-ty 

D 19S 28E 1284 NORTH 50 WEST EDDY 
13 1oint « IDfl1l 14 Colllolidatillll Code 15 OnlcrNo. 

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division. 
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GEODETIC DATA 
NAO B3 GRID - NM EAST 

SURFACE LOCATION rs L ) 
N 595474.3 - E 600953.2 

LAT: 32.636B5B4" N 
LONG: 104.1396667" W 

KICK OFF POINT (K O P ) 
N 594975.7 - E 6010B3.2 

LAT: 32.63544B72" N 
LONG: 104.1392474" W 

LANDING POINT (L P l 
N 594975.7 - E 600591 .9 

LAT: 32.6354B97" N 
LONG: 1 04. 1 408434" W 

LAST TAKE POINT (L T P l 
N 594975.7 - E 5960B4.1 

LAT: 32.6355113" N 
- LONG: 104.1554B71" W 

BOTTOM HOLE (B H ) 
N 594975. 7 - E 596034.1 

LAT: 32.6355115" N 
LONG: 1 04. 1 556495" W 

I 

S 89"39'17" W 2607.17" 

40 Ac. -#0 Ac. 

CORNER DATA 
NAO B3 GRID - NM EAST 

A: FOUND BRASS CAP "1941" 
N 590981.1 - E 5959B3.8 
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N 593620.0 - E 595984.1 b ...: 
2 6 - -C: FOUND BRASS CAP "1941" - - ~ ~- 11SURVEYOR CERTIFICATION 

-1-

1 

~-

N 596258.7 - E 5959B4.2 ~ 

D: FOUND BRASS CAP "1941" 
N 596295.7 - E 601180.7 

E: FOUND BRASS CAP "1941" 
N 593655.1 - E 601188.6 

F: FOUND BRASS CAP "1941 " 
N 591014.6 - E 601199.0 

- G: FOUND BRASS CAP "1941 " -
N 590996.B - E 598590.3 

I 

CALCULATED POINTS 
1: N 594939.4 - E 595984.2 
2: N 594975.4 - E 601184.7 
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®I REV 4/11/18: WELL PLAN 

Job No.: LS180JJ06DP 



CASE NO. _____ : Application of Apache Corporation for a non-standard spacing 
and proration unit, non-standard locations, and compulsory pooling, Eddy County, New 
Mexico. Applicant seeks an order from the Division: (I) creating a non-standard 160-acre, more 

or less, spacing and proration unit in the Bone Spring formation, comprised of the S2/ N/2 of 

Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2) 

approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring 
formation underlying this proposed non-standard spacing and proration unit. This proposed non
standard spacing and proration unit will be the project area for the Palmillo 26 State Com 
#314H well, to be horizontally drilled. The producing area for the well will be unorthodox. Also 
to be considered wilJ be the cost of drilling and completing said well, the allocation of these costs 
as well as the actual operating costs and charges for supervision, designation of Apache as 
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is 
located approximately 13.6 miles northeast of Carlsbad, New Mexico. 
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SECTION 26, TWP. 19 SOUTH, RG£. 28 EAST, 
N. M. P. M., EOO Y COUNTY, NEW MEXICO 

OPERATOR: Apache Corporation 

LEASE: Palmillo 26 State COM 
WELL NO.: 315H ------------
EL EV AT I0 N: 3360' ------------

LOCATION: 820' FNL & 230' FEL 

CONTOUR INTERVAL: 1 O' _,,;_;~---

USG S TOPO. SOURCE MAP: 
Angel Draw, NM (P. E. 1985) 

Copyright 2017 - All Rights ReseNed 

WELL NAME ) 4.18.18 

NO. j REVISION I DATE 

JOB NO.: LS1803306 
DWG. NO.: 1803306LVM 

RRC 
SCALE: 1" = 1 000' 

DATE: 03-28-2018 

SURVEYED BY: BC 

DRAWN BY: CMB 

APPROVED BY: JLF 

308 W. BROADWAY ST., HOBBS, NM 88240 (575) 964-8200 SHEET: 1 OF 1 



VICINITY MAP 
NOT TO SCALE 
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SECTION 26, TWP. 19 SOUTH, RGE. 28 £AST, 
N. M. P. M., £DOY COUNTY, NEW MEXICO 

OPERATOR: Apache Corporation 

LEASE: Palmillo 26 State COM 

LOCATION: 820' FNL & 230' FEL 
ELEVATION: 3360' ----'-------

WELL NO.: 315H 

WEU.. NAME 14.16.16 

NO., REVISION I DATE 

JOB NO.: LS1803306 
DWG. NO.: 1803306VM 

-----------

RRC 
308 W. BROADWAY ST., HOBBS, NM 88240 (575) 964-8200 

Copyright 2017 - All Rights Reserved 

SCALE: N LA 
DATE: 03-28-2018 

SURVEYED BY: BC 

DRAWN BY: CMB 

APPROVED BY: JLF 

SHEET: 1 OF 1 
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•Property Code 
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10 Surface Location 
Fsfiamtbe 

780 
Nadblllaalh lino 

NORTH 

SPooJName 

PNt Prmn tbe 

230 
11 Bottom Hole Location If Different From Surface 

ltqc 

28E 
Lotldn FNtfiamtbe 

380 
NartMloall, Iil:o 

NORTH 

FNtfiamtbe 

50 

iWeUNambllr 

316B 
PE11¥11icn 

3359' 

s.tlW•Jine 

I 
Caanty 

EAST EDDY 

BadlW•line I Caanty 

WEST EDDY 
u 1aial er Infill I 14 Owwltidllim Code I 15 Order No. 

No allowable will be usigm,d to this completion until all inteJeat have been COD10lidated or a noa-standanl unit bu been approved by the diviaion. 

100' LT.P. 
50' B.H. 

S 89'35'29. W 5197.90' 

.., 
• 

LP'. 

ii~ 
:0: 110PERATOR CERTmCATION 1--,,~..., • ..,.__..,_...,...,, __ ....,,_ 
1D"'6N1111(-,,......,. ... ~-----.....-.. -·.....,-•-'----... ,._......_ 
.,...,,,,...._....,,._,,,,...,.,., .. lrtll..,, ....... 

---·----·-•-•-Mw 
l(j) I I -- ···-··•-. h-~• -:_- .,., • .......,."°"""'.,_,,,.___,,__ 
' • ..!.. ' ' ' ,.. -!Y _,.._.,__1,y .. ..,,_ 

WAc. -#0 Ac. WAc. -#0 Ac. 

Gmprnc PATA 
NAO 83 GRID - NM EAST 

SURFACE LOCATION (S L l 
N 595514.3 - E 60D953. 1 

LAT: 32.6369683" N 
LONG: 104.1396668' W 

KICK Off POINT fK o P l 
N 595879.5 - E 601 D83. 1 

LAT: 32.6379715' N 
- LONG: 104.1392424' W -

LANDING POINT (L P ) 
N 595879.5 - E 60D593. 1 

LAT: 32.6°379740' N 
LONG: 104. 1408342' W 

LAST TAKE POINT (L T P l 
N 595879.5 - E 596D84.2 

LAT: 32.6379956' N 
LONG: 104.1554819' W 

BOTTOM HOLE (B H l 
- N 595879.5 - E 596034.2 -

LAT: 32.6379958' N 
LONG: 1D4.1556443' W 

S 89'39'17" W 2607.17' 

26 -

-1-
, 

.G. 

CORNER PATA 
NAO 83 GRID - NM EAST 

A:. FOUND BRASS CAP "1941" 
N 59D981 . 1 - E 595983.8 

8: FOUND BRASS CAP "1941 • 
N 59362D.D - E 595984.1 

C: FOUND BRASS CAP "1941 • 
· N 596258. 7 - E 595984.2 -

D: FOUND BRASS CAP "1941 • 
N 596295.7 - E 60118D.7 

E: FOUND BRASS CAP '1941• 
N 593655.1 - E 601188.6 

F: FOUND BRASS CAP " 1941" 
N 591014.6 - E 601199.0 

G: FOUND BRASS CAP "1941 " 
N 59D996.8 - E 598590.3 ---,----

CALCULATED POINTS 
1: N 594939.4 - E 595984.2 
2: N 594975.4 - E 601184. 7 

EXHIBIT 

j ~~ 

589' LP. 
~ 

~ ~ 
<:, "" 
~~ 

~"' 
~ 

a.-. DIie 

,.__ 

-~ ©,.,__ ____________ _ 

~ 
"" ~ 
"" 
~ 

~ 
~ 
~ 
~ 

11 SURVEYOR CERTIFICATION 
11,-1,y cmifl tliat 1/te well location,,-,,. on tJti.J 

platwa.r plotllldfro,nftcld Mia of ""111111 IM7'lle)I.I' 

111111k by ine or under Ill)' npervl.rioll, and diat 11,e 

·-u l1ve and conyct lo tl,e be.rt of n,y belief. 

®I REV 4/11/18: WELL PLAN 

Job No.: J.Sl80.SJ07DP 

'-----------
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SECTION 26, TWP. 19 SOUT/i RGE. 28 £AST, 
N. M. P. M., EOOY COUNTY, NEW MEXICO 

OPERATOR: Apache Corporation 

LEASE: Palmillo 26 State COM 
WELL NO.: 316H -----------
EL EV AT 10 N: 3359 ' ----'--'---'--'-----------

LOCATION: 780' FNL & 230' FEL 

CONTOUR INTERVAL: 1 O' ~----
USGS TOPO. SOURCE MAP: 
Angel Draw, NM (P. E. 1985) 

Copyright 2017 - All Rights Reserved 

WEU. NAME 14.18.18 

NO. j REVISION I DATE 

JOB NO.: LS1803307 
DWG_. NO.: 1803307LVM 

RRC 
SCALE: 1 • = 1000' 
DATE: 03-28-2018 

SURVEYED BY: BC 

DRAWN BY: CMB 

APPROVED BY: JLF 
308 W. BROAOWAY ST., HOBBS, NM 882-40 (575) 964-8200 SHEET: 1 OF 1 



VICINITY MAP 
NOT TO SCALE 
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SECTION 26, TWP. 19 SOUTH, RGE. 28 £AST, 
N. M. P. M., £DOY COUNTY, NEW MEXICO 

OPERATOR: Apache Corporation 
LEASE: Palmillo 26 State COM 

LOCATION: 780' FNL & 230' FEL 
ELEVATION: 3359' --------

WELL NO.: 316H 

WELL NAME 14.18.18 

NO.I REVISION I DATE 

JOB NO.: LS18O33O7 
DWG. NO.: 18O33O7VM 

------------

RRC 
308 W. BROADWAY ST., HOBBS, NM 88240 (575) 964-8200 

Copyright 2017 - All Rights Reserved 

SCALE: NL A 
DATE: 03-28-2018 

SURVEYED BY: BC 

DRAWN BY: CMB 

APPROVED BY: JLF 

SHEET: 1 OF 1 



STATE OF NEW MEXICO LEASES 
SECTION 26 T19S-28E EDDY CO 

SURFACE LEASES 

315H { 
&316H 

314H{ 

BONE SPRING RIGHTS 
2 

X-648 -· - - - - - -- - - - -
1·~ '-I~ &.I 

vo-aao 

EXHIBIT 

j 3 
ra&e 



SUMMARY OF INTERESTS 
PALMILLO 26 STATE COM #314H 

ZPZ Delaware I LLCI 25.000000% Commited Working Interest Owner 
Apache Corporation I 53.993056% Commited Working Interest Owner 

Marathon Oi~ Company! 7.986111~0 Unc,ommitted Working Interest Owner 
PGP Holdings I 1.99_6528% Uncommitted Working Interest Owner 

Marathon Oil Permian Uncommitted Working Interest Owner 
EOGY Uncommitted Working Interest Owner 

100.0000°,o 

rpacl,e 



STATE OF NEW MEXICO LEASES 
SECTION 26 T19S-28E EDDY CO 

SURFACE LEASES BONE SPRING RIGHTS 

315H { 
&316H 

314H{ 

EXHIBIT 
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SUMMARY OF INTERESTS 
PALMILLO 26 STATE COM #315H AND #316H 

25.000000~o Committed Working Interest Owner 
Apache Corporation 53.993056~0 Committed Working Interest Owner 

Marathon Oil Company 3.993056~0 Uncommitted Working Interest owner 
PGP Holdings I LLC 3.993056~0 Uncommitted Working Interest owner 

Marathon Oil Permian LLC Uncommitted Working Interest owner 
EOG Y Resources. Inc. Uncommitted Working Interest owner 

100.0000°,o 

rpacne 



~w••~C/,I! 
March 12, 2018 

PGP Holdings I, LLC 
104 Townpark Drive 
Kennesaw, Georgia 30144 

VIA CERTIFIED MAIL RETURN RECEIPT 
ARTICLE #7017 1070 000116661527 

RE: Palmillo 26 State #314H Well Proposal & Palmillo 26 Facility Proposal 
Section 26, T19S-R28E 
Eddy County, New Mexico 

To Whom It May Concern, 

Apache Corporation (" Apache"), proposes the drilling of the following well located In the S/2N/2 of Section 
26, Township 19 South, Range 28 East, Eddy County, New Mexico to be drilled from the surface pad 
location ("Operations") as shown on the attached Exhibit "A". Apache anticipates that it will begin the 
Operations in August 2018. 

1) Palmillo 26 State #314H {"314H") with a proposed surface location to be located in the SE/4NE/4 
{Unit H) of Section 26, Township 19S, Range 28 East, Eddy County, New Mexico. The proposed 
bottom hole location of the 314H will be located in the SW/4NW/4 {Unit E) of Section 26, Township 
19 South, Range 28 East, Eddy County New Mexico. The 314H will have a targeted interval located 
in the 3rd Bone Spring formation {"'8,600' TVD) to a Total Measured Depth of approximately 
13,950'. The estimated cost of drilling and completing the 314H is $6,401,700.00 as found on the 
enclosed AFE #11-18-0180. 

2) Also enclosed is AFE #11-18-0183 for the facility. The estimated cost of the Palmillo 26 facility is 
$2,666,000. We ask that you sign this AFE election at the same time as you sign the drilling and 
completion AFE as the facility AFE is not a separate election; it is a separate AFE for internal 
administrative purposes. A separate facility agreement will be sent at a later date. 

Apache is proposing the Operations under the terms of a modified 1989 AAPL Model Form Operating 
Agreement ("JOA") covering all of Section 26 with the following general provisions: 

• 100%/300% Non-consenting penalty 
• Drilling and Producing Rate of $7,000/$700 
• Apache named as Operator 

If you wish to participate in the Operations, please sign and return the elections and the AFEs in the 
enclosed yellow return envelope. A JOA will be sent separately to you for review and execution at a later 
date. 

Apache's records indicate you own a 1.99653% working interest in the 160 acre proration unit. If you do 
not wish to participate in the Operations, Apache is willing to discuss an acquisition of your interest, 
contingent on reaching mutually satisfactory terms. 

APACHE CORPORATION 303 VETfJIUS AIBPAll WE · sum 3000 ' IIIDUND, lX 79705-4561 m (432)818·1000 EXHIBIT 

I s 



PGP Holdlnp I, UC 
Palmllo 26 State 314H 
March 12, 2018 
Pap2of4 

Apache desires to develop Section 26 on a 640 acre basis as indicated in the previous plan of development 
letter dated February 8, 2018. As of the date of this letter, Apache has not received 100% commitment 
from the owners in Section 26 to move forward with a single section development and it is necessary to 
propose wells on a 160 acre basis. Should you desire to participate in the 640 acre single section 
development, please contact me as indicated below. 

If we do not reach an agreement within thirty (30) days from the date of this letter, Apache will apply to the 
New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the 
proposed well(s). 

Should you have any further questions, please contact me at 432.818.1096 or 
ashley.stpie"e@apachecorp.com. 

Sincerely, 

~~~~~ 
Landman - Permian Region 
Enclosure 



PGP Holdlnp I, llC 
Palmlllo 26 State 314H 
March U, 2018 
Pace 3of 4 

--- -=~..,_ __ ..._...._..,._ __ --~--~---·_____,,.!._ __ --~~ 

__ Elects to participate in the drilling and completion of the Palmillo 26 State #314H 

OR 

___ Does NOT elect to participate In the drilling and completion of the Palmillo 26 State #314H 

___ Elects to participate in the facility for the Palmillo 26 State wells 

OR 

___ Does NOT elect to participate in the facility for the Palmillo 26 State wells 

PGP Holdings I, LLC 

By: ______________________ _ 

Printed Name: _______________________ _ 

Date: _____________________ _ 



PGP Holdlnp I, llC 
Palmlllo 26 State 314H 
March 12, 2018 
Pqe4of4 
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I 
,AFE# 111-18-018~ 

AFE summary 
I 

!
PROJECT 
NAME 

IPALMILLO 26 STATE COM 314H 
. 1. . .. ·---~-- --- -•---- --· --·- ~----- -- --

Lo~_!?~ - ·· - ~ die Corp ---+·==~~~ · 
j--LWENuMBru ·-- -- - . ·• -j 

_, PROSPECT# .... _:NM~~----- .. T ·=- :::· .. 

·-r -
- i 

--J. ___ ... 
I 

•• 1 ••• 

--· ., -
.. -----!· --

LEGAL DESCRJl'TION ·---------
·26·T19S•R28E 

PlltOJfCTS 

Type 

Drilling 

Completlon 

Equlppln; 

65506 

70003 

70004 

70006 

70007 

70008 

70011 

70012 

70017 

70019 

70021 

70022 

70025 

70026 

70031 

70034 

70035 

70037 

70046 

70047 

70049 

70054 

--;-----
i WI 'llo \ Objactlve --~~ ~ fouc,lptlon -~---- ___ -=-~-=---

· Jso.7465311 . 13rdSOneSpnngSand - Dr111 a Horizontlll hole In the 3rd Bone Spring Slnd. Pnesel 
• 17·1/2" hole to 400' •rith spudder rig . Run 13·3/8' 48# 
H·40 STC casing •nd cement to surface, Move In big no. . 
Dr1U 1 12·1/4' hole to 8200'. Run 9·5/8" 40# HCL•80 BTC 
lna,rmedlata casing and <ament to surface with 2 stage 
cement Job. Drtll 8·3/4" curve from KOP N8300' to 

,landing --9000' MD. Drill B·l/2" lateral to Nl~S0. Run 
1and cement 5·1/2" 17# CYP-110 GB•CD x s-112• 17# 

I 
I 

j 
. 111·18-0180·CP ''-------· 

i CYP· 110 BTC casing. Estimated Spud to Rig R• Hl2 22 
,days plus 3 day MIRU. $23k/d1y rill rata. 
; 24 st;;.P&P ~i;ia.,iiooi i;i;r11 o ·1iio ftlstg .. -,50.746530 jBone Spring 

j 11·1!·0180-EQ 
I 

;sa.74'6530 
; __ ------~--. I lnstllll artllldal lift 

12000 #/It. 0% RC 48 bbl/It Water~ ~~{bbl. ___ _ • 

j~~~:~r::.= :::: :=o:~:n~=f~nds 
I 

_l _ __ De~ij;tion . _ j. 

I 
Drilling/Percentage • 
~~pment overhead ___ I 
Bits Corehuds and Fleame,s ·I 

T C.Slntj Cr£WS 

!cement end C~;;.-~tlng f 
iServlces ! 
E i,";m~~ _· __ 
'Communications 

lEompeny Supe~lslon _ 

jcompany Vehlde and/or !loot , 
--r- -------- -· -
; Contract Labor 

. Cont.-act Rt;s - Daywork 

, contract Suparvislo" 
101~0-;;,1 0;1ii1~ii 
~ ~ril~~~~id; -· -
Electrial Contract 

I ~quip~"':'_! R_!ntal 
· Formation and Well Stimulation 

Formation Testing 

}Fuel 

-j~ ~ndSlt~Red;.;,ation 

i Legal and Curative 
~ ggh,Q " 
fioe-Oth; 

AFE#: 11-18-0180 

I 
I 
! 

.. . 

;requuted w!H be USlld to purchase and lnstllll production 
,llowllnes and gas Injection line from wellhead to the 

!
' battery Ind from thl compressordlscherge to the 
. wenhHd, headers for production nowUnes and gas 
:l'\lldlon flowllne for the pad, lnstall1Uon of ortllldal lll't, 
!now back for two week?;:, wellhead eutometlon, and 
I production tree. 

lntllnglbl• Development C..llts 

Dry Ho;e I COmpletlofl I -~quij;pl~g- I ,.-,j~~ c;;_;· Total Well CO• t 

- - $10,000 1. -----·--;:r-. __ . -- $O j- - •. • :~o) __ ·-··· $10,000 

- - j~,ooJj' $3,8oo) _ : .:-¥1. $0 I _$_83,8~-

- $40,00~ $0 j $0 ! $01 J40,0~ 
$247,000 ! $01. . $0: ·· $0j- $247,000 

I 
f Ol 

-,6;iioo! 

:~:0007 
$1,000 

f50,ooo' 
$6}_8,_~~ , 
_J7B,OOO 

$215,~~ 

$2~2,0~ 

~ 
$140,000 ' 
- 'iol 

_j~l 
$90,000t· 
$10,000 

~~;~~ L 
$50,000 

$3o,oof 

·-_j 155,~~ _ ii:-
$0 i so · - ·--: -- ---, 

$13,900 1 $15,000 · 
. ··- - . ··- -'--;;;i0 . 
~l!~~ - ••. q 

$0 $42,5001 

$10oi - $20,000 i 
- !?~;o~j _ ·- - $15,~~~ _. 

!~ .J~.l-
'~- $01 
t~i $5,000 

$32,300 1 $15,0CO j 
s123:10iiJ • • - • icil 
$64,100 I siil 

-•~~~ ioT Toi . $0) .•. 

to! j~[-
$199,soo i $0 ) · --sol $0 ' · 

Project Name: PALMILLO 26 STATE COM 314H 

$155:~-o~ 
!6,000 

.. £!~0-

_J215!~~ 

_$2!i2~0 

- ~-s.ooo 

$64,100 

$10,~ 

$~5,~ 

--- ~249,5~~ 
$30,000 

Date Printed: 3/12/2018 Page 1 of 2 



Dacriptlon 

Sub-Total Intanglblo M• terlal COits 

Sub-Total T• nglble Material COits 

GrandTot• I 

I.us Outelde lnteruta 

Total Net CO.ts 

No Approvers for this Project 

' 

1------
Gross - - -- -r 

!Comments 

! ' . 

Dry Hole Complotlon 

$2,510,000 ~2,760,400 

,s,a,aoa ,,,JOO 
$3,110,000 $2,763,700 

$1,531,7• :s $1,361,211 

$1,578,217 $1,402,482 

I 
' Working Interut "Ao I ------ --, -

Equipping Adclltional Cost TotalWallCOtlt 

t175,000 ,a $5,515,400 

t!53,00D ,o ,11,,,ao 
$528,000 ,o $6,401,700 

$260,058 $0 $1,153,059 

t267,942 ,a tJ,241,641 

- ,- •·· 

j- ... 
I - r 

.. .i 

AFE#: 11-18-0180 Project Name: PAL.MILLO 26 STATE COM 314H 

Date Printed : 3/12/2018 Page 2 of 2 

Date 



AFE# !11-18-0183 
I .. - ... 

-- ·------ -· 
PROPERTY # '. pendlngl 

-~ - --
I 

AFE Project summary 

)PROJECT 
!NAME 

:PALMILLO 26 BATTERY 

-· 1 
····1 ...... 

PROSPECT NAME i ARTESIA 

;EDDY/ NEW MEXICO f oISTRICT INW o,srucr 
!APACHE FJELD - r 
1:io~:SAREA --- _ I 

1API# 
r
;,oA # 

·-- I ----- ·-- -· --

OBJECTIVE 1 Build Prnduction _Fadllty .. . ... --

LEGAL DESCIUPTION 

00 

PROJECTS 

Type ---· -· 
1Product1on 
Fadllty. 

70011 

70012 

70016 

70026 

.~~7 
70030 

70031 

70065 

70067 

70078 

70091 

70121 

71018 

71026 

71027 

71033 

71036 

71043 

71046 

, 71051 
·11os2 

ACCT 

ACCT 

AFE# 

T11-1e-01a3 
I 

jWI~ · -i siG~6'si'o 
jDacrlptlon __ ..... ··-·---·--·-------·· ·-· . ···----· •---
lj 1nstall I production raclllty for the Palmlllo 26. F1clltty wlll consist or 6·1000 bbl tanks, 1-1000 
bbl skim tank, 1 heater t:ruter, 6-6'x16' testers, gas saubber, nare, VRU, LACT unit, tnnsfer 

I i 1 pumps, water trlnsfer line ind gas lilt compression. Flowllnes end GL \Ines wlll be charged to 
!~• equipping p~on or the drilling AFE's. 

Intangible Development Costs - ·----·-·-- ~ -•- --- -·- ---•- --,- -
o-~ptl!'! . j 

, Company Supervision 

i Comp1ny Vehlde and/or Boat 

l eonstructton -

. 1s~cal Con~~ 

1 Engineering Design and Draltlng 

EnvlronmentaVSafety Remediation 

,Equipment Ren~~ • 

, Ro•d and Site Preparation . 

_ Salt Water Disposal _____ _ 

'. Wellslte Damages, Loss, Rlght•of•Way 

1 ~m_P:<5_!'r _R':"ta~Lab~r & Mai!rials 

Automation 

i 
Sub-Total lnl•!!!II~• ~osts 

!in~-;,~ntatlo~· 
' Electrical Meter1als 

__ T~_nglb1! Devel~'.".!~ Co1bl 

. Del~rl~!'_ 

1 Measurement or Metering Equipment 
1 Other Surface Equipment 

: Plpe, Valves, Attlngs a~d Anodes !Pu;.~ -~~ --- - - ~ • 

l~~_rit~~rs 
'Tanks 

·rreater> 

•Sub-Tot• I Tanglble M• terl• I COIU 

$35,000 i 

$3o;ooo 1 

----~--•· 
$10,000 ! 

~~10,~~ 
$~'.~-~ i 

I - - --·-·-1 
$!_51,DDD : 

•~: _$~~~0 
to , $35,00_() 

$0 $30~~0 
~ T $_!0,~~~ 
$0 $~,DO~ 
$0 $~5~~0 

-l 
$0 $9_51,!'_()~ 

B~dg_et __ 

$_!-80,000 

_$45,E_OO 

Additional Cost ; Tot• I Well Co-;.! 

$170,000 1 

$75,000! . 
_i:i~~oo~1 _ 
- ~0,000~ 

$360.!~Dj 
$2B0,0DO I 
---1 
$60,000 . 

·- - ! 
$1,715,000 , 

. !!>1 - _$1~0~ 

~~ I !_45,0~ 
!D/ $~0,00!) 

$0 ' . !'~~o 

-~ ·~~-~~ 
$0 , _!~•~_()()_ 

_$~ · _ _!3.60,~ 

$O j 

_$2B0,000 

$60, o~o 

$1,715,000 

Description Budget Additional Cost Total Well Cost 

lnt• nglble Coots $951,000 $0 $151,000 

Tangible Coots $1,715,000 $0 $1,715,000 

Gr• ndTot• I $2,H6,000 $0 $2,H6,000 

AFE#: 11-18-0183 Project Name: PALMILLO 26 BATTERY 

Date Printed: 3/12/2018 I Page 1 of 2 



I.us Outside Jnteruts 

Total Nat Costs 

No Approvera for this Project 

!•rtne~ _~esponse: 
Company 

Gross 

[comments 

l 

!w~rlclng Jni;;.;,;,t[ 
'Vo 

AFE# : 11-18-0183 I 

$1,313,0118 

$1,352,902 

Costs Approve By 

$0 

$0 

l 
I 

Project Name: PALMILLO 26 BATTERY 

Date Printed: 3/12/2018 I Page 2 of 2 

Date 

.1,313,098 

$1,352,902 



March 12, 2018 

PGP Holdings I, LLC 
104 Townpark Drive 
Kennesaw, Georgia 30144 

VIA CERTIFIED MAIL RETURN RECEIPT 
ARTICLE #7017 1070 00011666 1510 

RE: Palmillo 26 State #31SH and #316H Well Proposals & Palmillo 26 Facility Proposal 
Section 26, T19S-R28E 
Eddy County, New Mexico 

To Whom It May Concern, 

Apache Corporation (" Apachen), proposes the drilling of the following wells located In the N/2N/2 of 
Section 26, Township 19 South, Range 28 East, Eddy County, New Mexico all to be drilled from the same 
surface pad location {"Operations") as shown on the attached Exhi.bit "AN. Apache anticipates that it will 
begin the Operations in August 2018. 

1) Palmillo 26 State #3151-!. {"31SH") with a proposed surface location to be located in the NE/4NE/4 
(Unit A) of Section 26, Township 19S, Range 28 East, Eddy County, New Mexico. The proposed 
bottom hole location of the 315H will be located in the NW/4NW/4 (Unit D) of Section 26, 
Township 19 South, Range 28 East, Eddy County New Mexico. The 315H will have a targeted 
interval located in the 3rd Bone Spring formation ("'8,600' TVD) to a Total Measured Depth of 
approximately 13,950'. The estimated cost of drilling and completing the 315H is $6,217,700.00 as 
found on the enclosed AFE #11-18-0181. The 315H is the initial well in the proration unit. 

2) Palmillo 26 State #316H ("316H") with a proposed surface location to be located in the NE/4NE/4 
(Unit A) of Section 26, Township 19S, Range 28 East, Eddy County, New Mexico. The proposed 
bottom hole location of the 315H will be located in the NW/4NW/4 (Unit D) of Section 26, 
Township 19 South, Range 28 East, Eddy County New Mexico. The 316H will have a targeted 
interval located in the 3rd Bone Spring formation (~8,600' lVD) to a Total Measured Depth of 
approximately 13,950'. The estimated cost of drilling and completing the 316H is $6,284,700.00 as 
found on the enclosed AFE #11-18-0182. The 316H is the infill well in the proration unit. 

3) Also enclosed is AFE #11-18-0183 for the facility. The estimated cost of the Palmillo 26 facility is 
$2,666,000. We ask that you sign this AFE election at the same time as you sign the drilling and 
completion AFE as the facility AFE is not a separate election; it is a separate AFE for internal 
administrative purposes. A separate facility agreement will be sent at a later date. 

Apache is proposing the Operations under the terms of a modified 1989 AAPL Model Form Operating 
Agreement ("JOA") covering all of Section 26 with the following general provisions: 

• 100%/300% Non-consenting penalty 
• Drilling and Producing Rate of $7 ,000/$700 

• Apache named as Operator 
EXHIBIT 

APACHE CORPORATION 303 VETIIIAIS AIBl'ARI IANE SUITE 3000 MIDLAND. TX 79705-4561 T!l (432)818-1000 I (.p 



PGP Holdings I, LLC 
Palmlllo 26 State 31SH and 316H 
March 12, 2018 
Page 2 of4 

If you wish to participate in the Operations, please sign and return the elections and the AFEs in the 
enclosed yellow return envelope. A JOA will be sent separately to you for review and execution at a later 
date. 

Apache's records indicate you own a 3.993056% working interest in the 160 acre proration unit. If you do 
not wish to participate in the Operations, Apache is willing to discuss an acquisition of your interest, 
contingent on reaching mutually satisfactory terms. 

Apache desires to develop Section 26 on a 640 acre basis as indicated in the previous plan of development 
letter dated February 8, 2018. As of the date of this letter, Apache has not received 100% commitment 
from the owners in Section 26 to move forward with a single section development and it is necessary to 
propose wells on a 160 acre basis. Should you desire to participate in the 640 acre single section 
development, please contact me as indicated below. 

If we do not reach an agreement within thirty (30) days from the date of this letter, Apache will apply to the 
New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the 
proposed well(s) . 

Should you have any further questions, please contact me at 432.818.1096 or 
ashley.stpierre@apachecorp.com. 

Sincerely, 

Ashley St. Pierre, CPL 
Landman - Permian Region 

Enclosure 
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-- - - - - ---~--

___ Elects to participate in the drilling and completion of the Palmillo 26 State #315H 

OR 

___ Does NOT elect to participate in the drilling and completion of the Palmillo 26 State #315H 

___ Elects to participate in the drilling and completion of the Palmillo 26 State #316H 

OR 

___ Does NOT elect to participate in the drilling and completion of the Palmillo 26 State #316H 

___ Elects to participate in the facility for the Palmillo 26 State wells 

OR 

___ Does NOT elect to participate in the facility for the Palmillo 26 State wells 

PGP Holdings I, LLC 

By: _______________________ _ 

Printed Name: ______________________ _ 

Date: _________________________ _ 
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AFE summary 
I 

'AFE# 11-18-0181 (PROJECT 
~ AM!_. 

:PALMILLO 26 STATE COM 315H 
I 

•• ..!.--

I Ap•ch• tarp '-·----

---- -~~ 

_L~ ----
i""!~O.!_ 'PROSPECT NAME ;ARTEJ_I_~ ,PROSPECT ti 

1 BlDY / NEW MEXICO ! . 

[ LEGAL DESCRIPTION 

: 26-T19S· R28E 

PROJECTS 

Type 

Drtlllng 

Completion 

Equipping 

Acct 

6SS06 

70003 

70004 

70006 

70007 

70008 

70011 

70012 

70017 

70019 

70021 

70022 

7002S 

70026 

70031 

70034 

70035 

70037 

70046 

70047 

70049 

700S4 

- - 1AFi•· ' ---- -·· 1-· -----. . . 
_ ~ - _ ,objective __ 

j:·--- --
111· 18-0lBl· DH 

150.746530 j3n:t Bone Sprtng Sand 

! I 
I I 

I 
iS0.746530 iBone Spring 
I I so:i-46530 ! Install artificial lilt 

! 

· i Description 

1 Drtlllng/Percenl:Jlge 
Development Overhead 

! Bits Cc'1!heads and Reamers 

1CBsln~ Crews •. _ _ -· 

Cement and Cementing 
,Services 

fc;i;;;;i°a 1s 
;eommunlcatlons 

~ ornpanv Supervision . ___ _ 

I 
-1 
i 

i 
I 

t 
!-
' 

j Company Vehlde and/~ B~ t__ 1 

' contract Labor 1 

l, Contract Rigs - Olywork 

Contract: Supervhilon 
1-- ·-- - -- -

!~ •I _D__'.l'!'OI! . 
• DrUllng Fluids __ _ 

r 

j EJectrta l Contract 

Equlpme~ !1_•~ 1 

1yormatlon !!1~'!}!;.11 Stl_i_:n~~io~ -/ 
Formation Testing 
IF.;; - . 

-,u,;-d ~nd Site Reci-;.;,~tlon 

h .egal and Curative 

\Logging 

i'i,oe:other 

- - I 
--___ L __ _ 

I 
T 

~ -•------·-i0~4'_ -

Description 

--1-
-- _j -

... i 
I 

.. _1 _ --
' 

C 
i ... 

- -
Ortll a Hortzonl:JII hole In the 3n:t Bone Sprtng Sand. Preset 
a 17•1/2" hole to 400' with spudder rtg. Run 13·3/B" 48# 
H-40 STC casing and cement to surface. Move In big rtg . 
Ort ll 1 12- 1/4" hole to 8200'. Run 9-5/8 ' 40# HCL-80 BTC 
klb!rmedl•te casing • nd cement to sutfice with 2 stage 
cement job. Drill 8-3/4" curve fnom KOP -8300' to 
lending -9000' MO. Ortll 8· 1/2" lateral to -13450. Run 
and cement 5-1/2" 1711 CYP-110 GB-cox S·l/2' 17# 

;~;;1J~.B~,s;:~~U~$~~:~Ys~~d~:O~ Release 22 

- -r 245blge PBP-C:.,mp1ete 4300 ft. lateral • 180,V~tg · 
,2000 #/It. 0% RC 48 bbVlt Water. :'..5_$/bbl. _ 

, This AFE wm provide funds to equip and produce a 
I horizontal well In the Palmlllo development. The runds 

:~:..~~~\': =~::h:,a~=~I :=ctlon 
1 battery and rrom the compressor dlscha,ve to the i wellhead, headers ror production fiowllnes and gas 
1 Injection fiowllne ror the pad, lnstellatlon or 1rttfldal llrt, 
!flow back for two weeks, wellhead •utomatton, and 
!Production t'1!e. 

AFE# : 11-18-0181 Project Name: PALMILLO 26 STATE COM 315H 
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Acct 
70064 

70065 

70067 

70069 

70074 

70076 

L _ 10011 , 
70078 

---~~cri"!'on 
!_!\~ _Moblllzo!i'?.n 

~---- ------

lntanglblaDevelopmentCosts ______ _ -------··· ___ .•. __ .. 
D,y Hole _ l Completion! . _ Equipping j Addition•! Cost 1 _Tol• l Wall Cost ' 

_J_62,5~ j __ . - ~ _ • _ _ $~- _ . ~l _ $62,50_~ 

,sa1tW1tl!rD~pos1I J $~,To• $::::~~f ~ -· ioi ·=_::::~1 
~~--~ - _ .

1
1 ••. ..:-.E $~~~L _$

2
_
5
_,
0
!
00
~1- ~-; J192,400, 

:Trucking and Haulln~- .!~!ooo!___ . ___ ~ ]_ _ 1 $0 • $65,000 

,Tubular Inspection/Testing _ ! $15,000 ! $0 i ~ ~ :._ - ~15,~0~. 
Water ' "iso:00~ - -$38-i;iooT - - - $0 I $0 I !431,300 

Wellslte Damages, Loss, Right- $5,0001 - ---- "To1 - $"o1- - ·fa; ·- $5,000 
of-Way I · I j ' 

_ -~! . jContalnmentD~p~~~pe~~ 1 $2i2,000r ·- --or ·- -·$0,- - $0/ .. ,. .. _$212,000 
- $50,000 4

1 

--'-:-f-$0 - -· ·$o i. . - Tnlo - -
- - ~~:: · ~ =~:•T:e, -- · - · -i · ----$0 $1&,J - $37,5ooi -- $0: · _ ::~:: 

~~ 
1
~."roppant . _] $0 $550,700) ~~-~ $0 ' __ ~50,700 

70243 !Mud Logging J $12°,0DO l -----•-or - $0 , ·--- ~ j- . $12,~~-

70255 lonlllngOpen,ij;;sc,;;:;i., -· J_ _ WO~ _______ J~r -- --_$0; __ - ---- .!_$00~ $7,0~~-

.2~ ' jwaterTn,nsfer T - - . !EL_ $27,B00 j $0} ;r _$~! ~~ 
·-··•. 70286 __ jWaterT_rea_tment _ _ . ! ________ $O J·__ $22,40D· ·$0, ·· -·• oi $22,400 

:--=-1_0_2e_9 _ _:_ ~~."-?.!. --~- .. =-~f---~~:~- 1$00:.i1'-- - $$4256,,11000~.--- ~--- j ••oJoo - - -~[j10·-1'. J$_42s6_,,11_0000 
_ -. _ 7029.!__ _ j fl'IC Valve/ fl'IC Tf!e_ ~ • 

~ ~~:~~~;tangll~:::.::menl Co- -_ 1 -.~.~~'!;::: -~;!;!~-. .-17:0~r ---, --~5,:;:::· 
Acct 

71001 

71012 

71019 

71032 

71034 

71036 

!-----D-•_c_r~lpt~ lo_n_ 
)Artlndal Uft Equipment 
I 
'Flow Unes ------ --· __, 
I Intermediate Casing t-------- --! Other Subsurf11ce Equlpmen~ 

i Peisonnll Safety Systems 
!Pipe, v11ves, Fittings a~d-

~ od...!!___ - --
1 Production Casing 

_ ,s.7rt~1;;;-
Tublng 

71040 

71050 

71053 

71056 [wellhead Assembly 

'Subtotal !•_"!!Ible ~-• torlals Cost 

Ducrlptlan 
Sub-T-1 Intangible M1tarlll Com 

Sub-Total Tangible M• tarlll Com 
Grand Total 

Lus Outside Interests 

Total Net Com 

No Approvers for this Project 

!Partner Response: 

~mp• nt 
Gross 

ICo111ments 

Dry Hole Completion Equipping Addition• ! Cost T-IWallCost 
$2,3H,OOO $2,7&0,400 $175,000 $0 $5,331,400 

,sso,ooo $3,300 $353,000 ,o '811,300 

$2,926,000 $2,763,700 $521,000 ,o $6,217,700 

$1,441,157 $1,361,211 $260,051 ,o $3,062,433 

$1,414,143 '1,402,482 $267,942 $0 $3,155,267 

"""i 

i 
Costs 

-t-
i 

.J 

AFE#: 11-18-0181 Project Name: PALMILLO 26 STATE COM 315H 
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'AFE# 11-18-0182 

·PROPERTY ti 1~;;-dl~gi 
-r 

I,_ . -

AFE summary 
,PROJECT 
·NAME j PA~~~_26 STATE COM 316H 

-· •···-• - -·••····-·r··-- ··-···-- ··- . 
_ :oPEIIATOR ____ 1Ap1cheCorp _ 

.J .. _____ --- .]._, __ _ 
. __ ]-~ 

! 
-i ··~- -· I 

PROSPECT NAME l~...!_ESIA 
I LEASE NUMBEIIS l 
,PROSPECT ti ·- _ _ NM3001 . 

. ~ 
.. I -· l 

1 EDDY/ NEW MEXICO 
.. 1 __ - _- . - . 

•.-------- . - --·--r -
jDlSTR.lCT _jNW DISTRICT ..... , API ti 

I APACHE FIELD NAME _ I - - - •. ;~~~!.. 
!FOCUS AREA 

LEGAL DUCRIPTION ,-·-- -•--·•-
. 26--T19S· R28E 

1 PROJECTS 

Type 

'Drtlllng 

Completion 

Eq uipping 

Acct 

65506 

70003 

70004 

70006 

70007 

70008 

70011 

70012 

70017 

70019 

70021 

70022 

70025 

70026 

70031 

70034 

70035 

70037 

70046 

70047 

70049 

70054 

.!i fEt# - -

/11· 18·0182-DH 

i 11: 18:0182: cP 
I 

- 11H8:0182 -EQ 

·1 w.1~i -~ -
150.746530 

i 

150.746530 
I 

l50:1 .is530 

[objective .. - -

I 3rd Bone S pring ;;;;,;;-

1 Bone Spring 

i 
, Install 1rtlficla l Ult 

Jntanglble Development Coats 

i Dacrlpt\on 
!orllllng/Pe~ ntag; 
: Dev~cpment Overhead 

: Bits Ccreheeds and Reamers 
1· - -~- ·--- - . 

:casl~~C~w~ 

I ~:re~~ and Cementing 

iche.mlc.als 

I Communlcatton-~ 
r~------ -·- .. 
iComp1ny Supervision 

~~-~~Y Vehlde end/or Boa~ 
; Contract Labor 

'Contnict Rigs • DaY"'ork 
t~ ntra~~pervlsto; --· 

' Dlrettlonol Drilling 

~ Ill~!! Flul~s --
Electr1cal Contn,ct 

Equipment Rental 1 

Form~~~~nfW;11 St1mulat10n ·1 

1-o~!~on Tes~ng 

i~~.!. . 
Land and Site Recl1matlon 

~ g_!! -~~ ~U'!~~! 
:~ 2~g-
LOE-Other 

Dry Hole I Comi,letlon 
- - - $10:0oo ; · $0 

$&o:oool 
·~ ,oooi 
--1 

$247,000 1 

- $Qi 
-$6:aooi 
$4,oooT 

_j1.oooi 
$60,000 i 

$~1~ ~ · 

.E~tl!'!0 j 
$~ ~.!.OOO j 

! 2~0..!.~~ -
$0 

$140,000 
.$01 

.. , 
__ _l~ 

$90,000 1 

$10,000! 
~~~~ ! 
$50,000 1 

$3 0,000 I 

$155,300 • -- -.or 
-· ---1 

~.!3.:9! 0 t 
u,ooo, 

-io: 
___ $!!>.,0 ; 

_$7~~~0_0 : 

~~: 
~ ! 

~ 
$32,300 

·~~~~: 
$64,100 

$°i94,8001 

- ··-$0: 

~? 
$199,500 ; -- --$0, 

foucr1pt1on ·:.::--=~ _____ _ 
Drill a Horizontal hole In the 3rd Bone Spring s~;;;;:~t 
• 17-1/2' hole to 400' with spudder rig. Run 13·3/8' 48# 
H-40 STC cuing ind cement to surface. Move In 1>49 rig . 
Dr111 e 12•1/4' hole to 8200' , Run 9· 5/8' 40# HCL·BO BTC 
Intermediate casing and cement to surfaoe with 2 stage 
cement Job. Drill 8·3/4' curve from KOP H8300' to 
landing H9000' MD. Drill 8·1/2' literal to H13450. Run 
and cement 5-1/2" 17# CYP·110 GB-CD X 5·1/2' 17# 

,CYP· 110 BTC cosing, EsUm1ted Spud to Rig RelHH 22 
_ idays plus 3 day MIRU. $23k/day r1g rote. ---

1
1 24 Stage PIP complete 4300 rt. leten,1 0 180 ft/stg 
, 2000 #/rt, 0% RC 48 bbl/rt Water O 1.S $/bbl. 

fThls AFE:.Vru prvvtde funds to equip and produce·; --· 

1 horizontal well In the Palmlllo development. The runds 
1 requested will be used to purchase •nd Install production 
lnowtlnes and gas Injection line from wellhead to the 
!battery and from the compressor discharge to the 
\wellhead, heodeis for production flowllnes and g15 

I Injection flowllne for the pad, lnstollatlon or artllida l 11ft, 
now back for two weeks, wellhead automaUon, and 

i pr<>ductlon tree. 

.Equlppl,;jj -IAddltl~-;;;,eo; 1 T~I Well c~ 
~ , p l p~~0 

~ 1· 
$0 ! 

·•oi 

$.~ 

... J.~ ! 
$15,000 1 
-·-$01-

_ •1i:saal 
$20,000 ' 

$!~•oiii• 
!£).; 
$0 ' 

~-~~o r 
$15~ ~ 

$0 -·, 
~~ 
$~ ! 
$0 1 

'ici'I 
$01 
$0 

$247,000 

_J.~~~o~ 
_$6,000 

·-$~ ,!_~~ 
_ $2,000, 

_£_0~~0!> 
J~B,100 
$172,600 

-fiis~~· 
_ $2~ .020 

$5,000 

~-1!~-~~ 

~?~~ 1~0 
_J _64,100 

$~~-8~ 

$10~~0 

$~5! 0_00 

~249,500 

$30,000 

AFE#: 11-18-0182 Project Name: PALMILLO 26 STATE COM 316H 
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Duc;rlptlon 

_lRlg Mobilization ·---·
I R00d and Site Preparation 

~~ ~aterE_!spasal 

I Coiled Tubing _ 

~ rutldng and Hauli ng 

. Tubullr Inspection/Testing 

l~ --

~! 
I 

I 
t 
1· 

Acct 

70064 

70065 

70067 

70069 

70074 

70076 

70077 

70078 i:~:~ Damages, loss, Right- j 

! Contaln;;.nt Dl; pos~f~ • ~~ ! -
Le.mp ~•~ -·

70116 

70169 

70186 

70198 

70243 

70255 

70285 

70286 

70289 

~ wback Tester 

! Sand/l!OPP•_11:._ 

t,Hud Logging 

j 
Drtlllng Operatlons center 

Water Tnmsfer r W~ ter Treatment , 
ffr;c Plugs ____ _ __ 

70291 , Frac Valve/ Frac Tree 

_ _ 70529 _ -- ~ ty case ____ . 

S!'btob.!l_!'!_h~.~lblt DavelOJl~nt ~~ 

Tanglbl• Davalopment Coots 
, - - - i);;~ ipt!;~ D;:yHole ___ ! completion I Equipping ~}Addltl;n•ICost .1 Tob1w";ilc~~ -

71001 - T ~ al utt_Equlpment - ~--- ~-=-~~~----- ~-=~ $30,0001 $0 $30,000 

Acct 

11012 _ 1 Flow u~ _ _ ____ $_£ L .J.!! l -· $16~~ - -~ ;- - · _ $165,ooo 

_ ..?.!£!?_ -· j Intermediate casing ___ _ _ : . . .!~~!~~1 ___ _ -~ _ $0 1 $0 , $~!i•!~ ' 
71032 jOther Subsurface Equipment 7 $35,000 , $0 \ . - $18,000: $~01

. .• $53,000 

71034 !Personnel Safety Systems I $01 $3,30~ $Cl - _· - -$~0
0 

- E!.~ 
71036 [Pipe, Valves, Fittings and ·•

1
, $0 ( - -· -$0 - ·· - $15,0001/ $15,000 , 

,Anodes 1 1 ::: :;;c:;" --- r -~::.if1 - _:fu -- __ ]

1 
_ 1~1 ... ~!~~ 

11053 { "~ L ---- _ I __ ._to~ $Di _ _ $! ~DJ£ - ~~~ --- _ ~90,000 

71056 Wellhea~ Assern_~ly . __ .j _ __£5,000--i ____ $o' . _ - ~ 5,000 • $0 , __ £ 0,0°'! 

Subto_t~ITll_nJ!l~l• MetarlalsCo_n I $53o(o_oo ; $3! :,oo; $353,0D_OI iii' $116,3~0 

Ducrlptlon Dry Hole Completion Equipping Addition• ! Cost TotalWeHCOst 
Sub-Tot• l lntanglbl• Material Coots .2,463,000 $2,7&0,400 .175,000 $0 $5,311,400 

Sub-Tot&I Tangible Material com $530,000 $3,300 $353,00D $0 $116,300 
Grand Total $2,HJ,000 $2,7&3,7D0 $521,00D $D $6,284,700 

I.us Outside lntar-• $1,474,156 $1,361,211 $260,051 $0 $3,095,433 
Tot•I Net Coots $1,511,144 $1,402,482 $267,142 $0 $3,119,2&7 

No Approvers for this Project 

!Partn~;Resp~n;e: i 

~. Wo_!klng Inter~ .~ i 
I 

i coots Date 

Gross 

;comm•nts 
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AFE# 

AFE Project summary 

)PROJECT 
!NAME 

;PALMILLO 26 BATTERY 

PROPERTY # . : pendlngl 7o-PERATOR ' Apache Corp - i T -1 
- =-1 ·==--:-:~ ·,----- --·-1 

-1 

.PROSPECT NAME i ARTESIA 
__ 1I LWEI.-UMBERS __ _ L ___ _ 
~ !~S_!'E~ ! j_ll_M~01!_1 _ 

~-f -- -- . --
~OUNTY/~TE - -~~~Ov I ~~-MEXICO rDimiiC! 1NW DISTIUCT r· -- - 1API# 

~ OA# 

I 
- I -

i 
APACHE FIELD 
NAME 

FOCUS AREA 

j ____ -
I 

I -- •. ·---· -· --i-···•--- --
' -.L ·-·-- •-

. OBJECTIVE ____ ]!ulld Production Fadllty .• ·-•·· 

, LEGAL DESCRIPTION 

00 

PROJECTS - ---- .. 
T'Jpe -----·-
Production 
Fadllty. 

70011 

70012 

70016 

70026 

,700~7 

70030 

70031 

70065 

70067 

70078 

70091 

70121 

71018 

71026 

71027 
71033 

71036 

71043 

71046 

,71051 
·11052 

ACCT 

ACCT 

- --- ···-·-··---- ···-· -· •· . -··•-·-• -- . 

jlnotaoll a production facility ror the Palmlllo 26. Facility will consist of 6-1000 bbl tanks, 1-1000 
bbl skim tankt 1 heater U'Uter, 6-6'x16' testers, gas saubber, n• re, VRU, L.ACT unit, transfer 

1pumps, water transfer line and gas lilt comp=slon, Flowllnes and GL lines will be charged to 
i!h• equipping p~lon or the dMlllng AFE's. 

Ducrlptlon jWl'lli 

150,7~6530 
----- --- --- - --- ---· -----·----· • ··• ·- ----------· ·- -

! 

Jntllnglble Development Costs 

I 
------------~-- ·-··· ---~ --r· 

l>n~ptl~ . .j. _ +--- -
• 1 Company Supervision 

i Company Vehicle and/or Boat 
\Constructton · - -

! Electrical Con~ct 

I EnglneeMng Oeslgn and Drafting 

EnvlronmentaVSafety Remediation 

:Equipment Ren~~ 

... ,' Road and S~ Prepera.!,lon _ 
Salt Water Disposal _____ _ 

!Wetlstte Damages, Loss, Right-of-Way 

,ecmy.res~r _R':"t•~Lab~r &. M_•t_!nals 

:~~!!1~tl~~ 
i 
Sub-Totlll Jnt•_nJII~• C~sts 

r -
!i~~m;n~tlo~· 
1 EJ;tri~1 MeteMals 

__ T_•nglb_!! ~eloPT.!~t Co• ts 
__ DescrlptlO'!_ 

i Measurement or Metering Equipment 
1 other Surface Equipment 1~~----•------·•-· 
Pipe, Valves, Attlngs 1nd Anodes !Pu~ps ------·- - - . --

. T~-~-~i;rs 
Tanks 

.::r_ea~~ 
I 

Sub-Tobll Tangible Material Colt• 

Budget I .• Additional Cost _j Tobi Well Cost 

__ ~.~~ _ _ __!~L _ __$~,ooo 
.. _ _J_S!~o.; _ _ !?~ _ $5,ooo 

$646,ooo , $0 t ~46,o~ 
. -$20,000 ! - •iii _$20,~ 

~j10,ooo; fol-·- _!!_ll,~oo 

$5,000 --~i-= ·~~-~ 
J .~.!.~~o ' 
$35,000 ! 

_J3o;~~l- __ 
$10,000 ! 

$.~10,~~ 

•~,~-~i 
I ------, 

$!51,000 : 

$0 ' .. [ 
t0 
$0 
- r 
!?. 
Jo_ 
$0_ 

•o 

_$_~~~0 
$35,00_!) 

$30~~0 

$10,0~0_ 

$110,000 

!~5,o~o 

$9~1,!J_!)~ 

•~_d_!~t - _ 

$1~0 
$45,000 

- . t -
Additional Co•t , Total Well Cost 

$170,00o·! 
- --t 

$75,000 • 

$495,0001 
-:..~~,ooci~ 
$360_.~iu 
$2BD,000 I -~-, 

$60,000 , 
- -1 

,1,115,ooo: 

• I - ---·· !!I , _$1~,o~ 

!~1 
~0! ,o: 

- _½] 
$01 

$0 • 

JO 
$0 -r 
,o: 

!~S,?®-_ 
$:?0,0~ 

. ! 7:.!.~~
$:!9.~,~ 
- ~~,~_!)_O_ 
!~~,o_~ 

_ $280,000 

$60,00_0 

$1,715,000 

Description Budget Addition• ! Cost Total Well Cost 

lntllngible Costs $951,000 •o .,51,000 

Tangible Colt• $1,715,000 •o $1,719,000 

Grand Tot• ! $2,166,000 •o $2,166,000 

AFE#: 11-18-0183 Project Name: PALMILLO 26 BATTERY 

Date Printed: 3/12/2018 I Page 1 of 2 



I.us Outolde Jnte...ts 

Total Net Com 

No Approvers for this Project 

.!~~.! ~esponse: 

fccimfflfflls · 

l 

Company 

GroH 

I 
!w,;rlclng Jn~~t

'Vo 

AFE#: 11-18-0183 I 

f1,3l3,0H 

$1,352,902 

COIU Approve By 

,o 
$0 

j 
I 

I 

l 

Project Name: PALMILl.O 26 BATTERY 

Date Printed: 3/12/2018 I Page 2 of 2 

Date 

U,313,0H 

f1,J52,t02 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF APACHE CORPORATION 
FOR A NON-STANDARD SPACING AND 
PRORATION UNIT, NON-STANDARD 
LOCATIONS, AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO ) 

CASE NO. 16142 

Jennifer L. Bradfute, attorney m fact and authorized representative of Apache 

Corporation, the Applicant herein, being first duly sworn, upon oath, states that the above

referenced Application was provided under the notice letter and proof of receipt attached hereto. 

SUBSCRIBED AND SWORN to before me this 8th day of May, 2018 by Jennifer L. 
Bradfute. 

My commission expires: I 2..o7" -2Q':\ 

EXHIBIT 

I -z-,A 

OFFICIAL SEAL 
Zina Crum 

NOTARY PUBLIC 

( 
( 



ZPZ Delaware I LLC 
Attn: West Land Manager 
303 Veterans Airpark Lane 
Midland, TX 79705 
PGP Holdings I LLC 
Attn: Tina Smith 
104 Townpark Drive 
Kennesaw, GA 30144 

Palmillo 
Application 

Mailed on 04/27/18 

Marathon Oil Company/Marathon Oil Permian 
LLC 
Attn: Jessica Gorman 
5555 San Felipe Street 
Houston, TX 77 56 
EOG Resources, Inc. 
Attn: Wendy Dalton 
5509 Champions Drive 
Midland, TX 79706 
Yates Brothers 
105 South 4th Street 
Artesia, NM 88210 
Mewbourne Oil Company 
Attn: Lee Scarborough 
500 West Texas, Suite 1020 
Midland, Texas 79701 
Cimarex Energy Co 
Attn: Bari Sadler 
600 N. Marienfeld St 
Midland, TX 79701 
Colgate Operating, LLC 
Attn: Taylor Craighead 
306 W. Wall Street, Suite 500 
Midland, TX 79701 
Chi Energy, Inc. 
Attn: John Qualls 
PO Box 1799 
Midland, TX 79702 
Choctaw Oil Corp 
Attn: Don Buckalew 
PO Box 3 
Olney, TX 76374 
Keating-Martin, LLC 
Attn: Chip Keating 
5815 :N Western Ave 
Oklahoma City, OK 73116 

7017-2400-0001-1389-3673 
5/2/18 

7017-2400-0001-1389-4465 
5/3/18 

7017-2400-0001-1389-4472 
5/3/18 

7017-2400-0001-1389-4489 
05/08/18 

7017-2400-0001-1389-4496 
5/2/18 

I 

7017-2400-0001-1389-4502 
5/2/18 

7017-2400-0001-1389-4519 
5/2/18 

7017-2400-0001-1389-4526 
52/18 

7017-2400-0001-1389-4533 
05/10/18 

7017-2400-0000-5766-9891 
5/3/18 

7017-2400-0000-5766-9907 
5/3/18 



Kennedy Minerals, Ltd 
Attn: Lisa Epperson 
550 W. Texas Ave, Suite 655 
Midland, TX 79701 
LBCA Investments, Inc. 
Attn: Catherine Metcalf 
1827 North Hart Drive 
Orange, CA 92867 
Hayes Revocable Trust 
Attn: Michael Hayes 
3608 Meadowridge Lane 
Midland, TX 79707 
Oxy USA WTP, Inc. 
Attn: Lauren Guest 
5 Greenway Plaza, Ste 110 
Houston, TX 77046 
The Charles W. Seltzer Trust 
214 W. Texas, Ste 509 
Midland, TX 79701 
The Shawna Seltzer Redwine Trust 
4416 San Carlos 
Dallas, TX 75205 
Stephens & Johnson Op Co 
PO Box 2249 
Wichita Falls, TX 76307 
Fasken Oil & Ranch LTD 
Attn: Land Manager 
303 West Wall, Suite 1800 
Midland, Texas 79701 
V-F Petroleum 
Attn: Land Manager 
P.O. Box 1889 
Midland, Texas 79702 

Palmillo 
Application 

Mailed on 04/27/18 

Y:\dox\client\13454\0135\INDEX\W3185690.DOCX 

7017-2400-0000-5766-9914 
5/2/18 

7017-2400-0000-5766-9921 
5/8/18 

7017-2400-0000-5766-9945 
05/02/18 

7017-2400-0000-5766-9952 
5/7/18 

7017-2400-0000-5766-9969 
05/09/18 

7017-2400-0000-5766-9976 
5/3/18 

7017-2400-0000-5766-9983 
5/7/18 

7017-2400-0000-5766-9204 
5/7/18 

7017-2400-0000-5766-9198 
05/10/18 



5/14/2018 USPS.com® - USPS Tracking® Results 

ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO . .'. 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900} 

Track Another Package + 

Tracking Number: 70172400000113894533 Remove X 

Your item was picked up at the post office at 11 :35 am on May 10, 2018 in MIDLAND, TX 79701. 

@I Delivered 
May 10, 2018 at 11 :35 am 
Delivered, Individual Picked Up at Post Office 
MIDLAND, TX 79701 

Get Updates v 

Text & Email Updates 

Tracking History 

Product Information 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

PS Form 3800, April 201 5 PSN 75:IO 02 oon 90,P Sec Reverse for l11 !'. trt1c t1 o n s 

Can't find what you're looking for? 

Go to our FAQs section to find answers to your tracking questions. 

FAQs (http://faq.usps.com/?articleld=220900) 

https://tools .usps.com/gofT rackConfirmAction ?tRef=full page&tlc=2&text28777=&tlabels= 7017-2400-0001-1389-4533 %2C 

V 

V 

V 

1/2 



5/14/2018 USPS.com® - USPS Tracking® Results 

• ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO ... 

USPS Tracking® FAQs > (http:/ /faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70172400000057669969 Remove X 

Your item was picked up at the post office at 3:50 pm on May 9, 2018 in MIDLAND, TX 79701. 

~ Delivered 
May 9, 2018 at 3:50 pm 
Delivered, Individual Picked Up at Post Office 
MIDLAND, TX 79701 

Get Updates v 

Text & Email Updates er 
..n 
er 

---------------- er 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

USE 
~ 1-.,,.Ce-rti~fie~d M~a~il F=-ee~..!!..-_.!...-=--=..-=--:=--==;=-----=7r-,'(-~ 

Tracking History r-- $ 
Lil ~Ext-,a~S,-erv=;c=es.-& ""'Fe=es=(ch::::ec7.'.:k box=-,-::::add;:;,fee=•=:• ap;;;;;p:;;;;roprla;;;;;:.lte) 

/ 
I 

---------------- CJ ORetumRacelpt(hardcopy) $ __ _ 
CJ D Return Receipt (electronic) $ __ _ 

~ 
Ppstmark 

CJ O CertHied Mall Restrlcted Dellve<y $ __ _ 

CJ D Adult Slgnatun, Requln,d $ __ _ Product Information 
Here 

D Adult Signature Restricted Delivery $ 

---------------- CJ Postage CJ 
::r $ 
n.J~To== 

City.State,, 

;11 

The Charles W. Seltzer Trust 
214 W. Texas, Ste 509 
Midland, TX 79701 

Palmillo 
Ji.,B / 13434-0135 

Can't find what you're looking for? 

; 

Go to our FAQs section to find answers to your tracking questions. 

FAQs (http://faq.usps.com/?articleld=220900) 

https://too Is . usps .com/go/T rackConfirmAction?tRef=fu llpage&tlc=2&text28777=&tlabels= 7017-2400-0000-5766-9969%2C 

V 

V 

V 

1/2 



5/14/2018 USPS.com® - USPS Tracking® Results 

ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO .. : 

USPS Tracking® FAQs > {http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70172400000057669945 Remove X 

Your item was delivered to an individual at the address at 2:42 pm on May 2, 2018 in MIDLAND, TX 
79707. 

& Delivered 
May 2, 2018 at 2:42 pm 
Delivered, Left with Individual 
MIDLAND, TX 79707 

Get Updates V 

Text & Email Updates 
Lil 
:r 
Ir 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

0- e 1• • I - I 

------..a OFFICIAL 
Tracking History 

..D Certified Mall Fee 

r'-- $ 
Lil ~Extra~~erv~ice_,s-.-&=Fee=s-;:c(chec=k box=,-=ac/d;;;;toe;;;;-as~ap;;;;pro;;;;;prtat:;;;;;;.i--e) 

____________ Cl ORetll'TlRecelpt(hardcopy) $ __ _ 

Cl • Return Receipt (electronic) $ __ _ 

Product Information 
• D Certified Mall Restrlcted Delivery $ ---

• OAduttSignatu111 Requl!ed $ ---

0 Adutt SlgnaluAI Restricted De11very $ 

Cl Postage 

------------• :r $ 
ru TotalP< 

$ • Lf! 
~ SentTo 

~ Siraeiii 

Cify;s;-;, 

Hayes Revocable Trust 
Attn: Michael Hayes 

36C8 Meadowridge Lane 
Midland, TX 79707 

Palmillo 
JLP. / 13434-0135 

I I Ill "I ' 

Can't find what you're looking for? . 

Go to our FAQs section to find answers to your tracking questions. 

https://tools. usps .com/go/T rackConfirmAction ?IRef=fullpage&tlc=2&text28777=&tlabels= 7017-2400-0000-5766-9945%2C 

V 

V 

V 

1/2 



5/14/2018 USPS.com® - USPS Tracking® Results 

• ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO ... 

USPS Tracking® FAQs > {http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70172400000057669198 

Expected Delivery on 

THURSDAY 

10 MAY 
2018 (l) 

& Delivered 
May 10, 2018 at 2:04 pm 

by 

8:00pm© 

Delivered, Individual Picked Up at Post Office 
MIDLAND, TX 79701 

Get Updates V 

____________ co 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only er 

M • ,- -D'"" • • • • -. - • 

J] OFFICIAL 
____________ Jl Certified Mail Fee 

Text & Email Updates 
USE 

r'- $ 
I.I'} IEExt;a;raii1Siererv;;r;:;c:;;;;es7&~Fe~es-;;:;(ch;:.::ec:;:-;:k 1,ax:::::,-=ad=t1 , .. :-.. - appropria---,--Jta/ ~ 

ORetumRecelpt(hardcopy) $ ___ -'1 5v~~ 
~ D Return Receipt (electronic) $ ____ 

1
;) 'o 

CJ D Certified Mall Restricted Delivery $ 1 y Postma 

------------ CJ 0AdultSlgnetun, Requlred $ Il l 1 ~ -.J 

~

C' _OAdultSl9natun,RestrlctedDellvery $ I_ ;,k~.' ?. / ....,C: 
Product Information .,., 

V-F Petroleum 
------------ n. 7t1( Attn: Land Manager (. ___ \}?'<c, 

r- T P.O. Box 1889 ___ _ 

Tracking History 

r= Midland, Texas 79702 
~ Palmillo / JLB/13454-0135 ·-------······------

:11 •• I • I I Ill 'I • 

Can't find what you're looking for? 
https://tools .usps.com/go/T rackConfirmAction ?tRef=fu II page&tlc=2&text28777=&1Labels= 7017 -2400-0000-5766-9198 %2C 

Remove X 

V 

V 

V 

1/2 



cO 
LI") 
::r 

r 
SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, C. Date of D<>'iveiy 

or on the front if space permits. 1-~-.::.....~=--,__=-=""---~L-.i''---!._.r_ . d 
- • ._~-...... ,-;;:,. "7-., -:..::. .. -:;.-::.-:::.-::.~-::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-:::.-::._- D. s delivery address different from item 1? D Yes 

Apache Corporation 
Attn : West Land Manager 
303 Veterans Airpark Lane 

Midland, TX 79705 
Palmillo JLB / 13434-0135 

If YES, enter delivery address below: • No 

II IIIIIII IIII IIIIII II I I II II I I 11111111111111111 
9590 9402 3705 7335 1215 44 

3. Service Type 
Signature 
Signature Restricted Delivery 

Certified Mail® 
• Certified Mall Restncted Delivery 

• Priority Mall Express® 
• Registered Mall™ 

stered Mall Restricted 
very 

turn Receipt for 
Merchandise -------------------1• Collect on Delivery 

2. Article Number O;ansfet fmrn..saodc • Uvery Restricted Dellvery • Signature Conflnnatlon™ 
• Slg[lature Confirmation 

Restricted Delivery 7017 2400 00011389 4458 lestrlcte<!DellvOry 
,-

~ PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 

USPS TRACKl'JG # I 
1111111 ffiillftlff1'! 

9590 9402 3705 7335 1215 44 

United States 
Post:aL.G.r'lffl'!t~ 

• Sender: Please P.ril}t your name, address, and ZIP+4~ in this box• 

Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM S7103 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

;:r • • • • . • . . 

a- OFFICIAL 
cO Certified Mail Fee 
CTl 
r-'I 

USE 

crse for lns tru ct1ons 



• 

SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailplece, 

or on the front if space permits. 
1. Article Addressed to: 

Choctaw Oil Corp 
Attn: Don Buckalew 

PO Box 3 
Olney, TX 76374 

Palmillo 
JLB / 13434-0135 

II IIIIIII IIII IIII II II I I I I Ill I II 111111111111111 
9590 9402 3705 7335 0192 23 

3. Service _ e . __,,, 

~

ult Slgnatu .r 
• dutt Signature Restricted Delivery 

Certified Mall® 
0 Certified Mall Restricted Delivery 
0 Collect on Delivery 

-2-.-Art-ic-le_N_u_m_b_er_m_ran_s_fe-r ~-ro-m_s_e_~_ic_e_lab-el---------1 • Collect on Delivery Restricted Delivery 
_E:.,...£!'.-"""''--'-""--'-"'""-'=-""-"'---"-'<!..!.!..:"""-'""'-"---'-""'""'-----'-~1u!8(1Mall 

7017 2400 0000 5766 9891 1uredMaiJRestrlctedDelivery 
1Ar$5QQ) 

• Pfiorlty Mall Express® 
• tered Mall™ 

stared Mall Restricted 
ery 
m Receipt for 

Merohandlse 
• Signature Confirmation™ · 
• Signature Confirmation , 

Restricted Delivery 

PS 'Form 3811, July 2015 PSN 7530-02-000-9053 
'-- -- . 

Domestic Return Receipt 11 __ , 
~ ' 

f USPS TRACKNG # 

1111111111111111 
959•· · pf; •1 ½335 0192 23 

111111 
First-Ofass Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

=· • Sender: Plea~e print yo1.1r name, addres$, and ZIP+4® in this box• 

I 

I 

Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box2168 
Albuquerque, NM 87103 

.-.. -.: ---~ )::!- .:::: .;. t::t::11::::t:, iii 1il, i 111 hi, i •I• • 1 ,i II Ji Ji 11 I, ji lj1J1jjl" iuit ,i1 ,i ,_Jhj, 1 Hi 
~ 

' 

M 
er 
l:Q 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

D""' • ,- • • -. • • • • 

j Certmed 2 eef F I C I A L U S E 
::;:; $ . , , [-.i" i~1 f:)(1, 

~ra Services & Fees (check box, add tee as appropriat~) ~ (' 0 
O Return Receipt (haidcopy) $ <, ,:,> 
CJ D Return Receipt (electronic) $ ( ..A'\.~ ~ , 
c:J D Certified Mall Restricted Dellve,y $ · \ •~a· --' 

c:J 0Adutt Signature Required $ ~ ' • £ 'l, Here :; I 
D Adult Signature Restricted Delivery $ · .-'_, ~ • } 

0 Postage , ~ ) 

CJ $ &';->-----:(~'->., 
~ Total Post ' \.,), 

$ JJ / Choctaw
0

0i!Co~ 
~ Sent To ~f Attn: Don Buckalew 

CJ -s;;esi"iriif'. PO Box 3 
I'- Olney, TX 76374 

t,iy,7ftaiii; Palmillo 

JLB / 13434-0135 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailplece, 

or on the front if space permits. 

1.....Article..Addl:-es..,sed....._.t...,o·~---- ----~ 

Cimarex Energy Co 
Atm: Dari Sadler 

GUO N. Marienfc ld St 
Midland, TX 79701 

Palmillo 
JU; / 13434-0135 

· 1111111111111111111111111111111111111111111111 
9590 9402 3705 7335 1214 83 

ar'8nt 
0 Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? • Yes 
If YES; enter delivery address below: · • No 

3. Service Type 
D Adult 
• Signature Restricted Dellv8fY 

lied Mall® 

·• Priority Mall Express® 
• Registered Mail™ 
• ~'!._~ Mall Restricted 

~w;;; ~ecelpt for 
Merchandise 

D Certified Mall Restricted Oellvety 
________________ -JD CollectonDellvery 

2 . ,....,_, ....... ~ = nd.,,-...fmaU1>.D1, • Collect on Delivery Restricted Delivery • Sfgnatore Confirmation™ 
0 Signature Confirmation 

Restricted Delivery _ _?017 2400 0001 1389 4519 IStri edDelivery 

, . PS -Form 3811, July 2015 PSN 7530-02-000-9053 Domaatlc Return Receipt • 
- · - .:...-1 

USPS lRACKNG# 

11111 11rr 
959• 94•2 37•5 7335 1214 83 

Unitetl_Jtates""=ll 1 

Posta\ ervi~ 
• Sender: Plec;ise print your nam~, address, ancl ZIP+4® in this box• . 

' E , , N 
, _ N 

\1, 

Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 (~ ~ \ 

tu ~--- ~ fiO'.{--'-------------------' 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

er OFFIC!AL 
cO Certified Mail Fee 
rr, 
M ~==iv=cesc-::· ...-.-:eesc::::-:(c""heclc= box,-:-c-:-add=1ee:-:ss-:-,~==::-li 

0 Return Receipt (hardoopyj $ ___ _ 8. 0 R~ Receipt (electmnlc) $ ___ _ 

0 0 Certlfled Mall Restrlcled De11very s ----
Cl O AdUlt Signature Required $ ___ _ 

QAcM Signature Restricted Detlv'!'}' $ 

Cl Postage 
Cl 
::r 
ru Cimarex Energy Co 

Attn : Bari Sad!er 
600 N. Marienfeld St 
Midland, TX 7970 l 

Palmillo 
JLil / 13434-0135 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
D Agent • Print your name and address on the reverse 

so that we can return the card to you. • Addressee 

• Attach this card to the back of the mallplece, 
or on the front if space permits. 

C,,l6a,e Operating, LLC' 
'h,n: faylor Craighe ' 

J O(, W. Wr,1! Street, Suit:. Si:C 
Midi.and, TX 79701 

Paimilio 
; LP I 11~34-0135 

1111111111111111111111111111111111111111111 Ill 
9590 9402 3705 7335 1214 76 

D. Is delivery address different from Item 1? D Yes 
If YES, ·enter delivery address below: • No 

3. Service Type o Priority Mall Express® 
0 Adult Signature • Registered Ma11r11 

Signature Restricted Delivery ~R I tered Mall Restricted 
fled Mall® ery 
fled'Mall Restricted Delivery . m Receipt fQI' 

D Collect on Delivery Merchandise 
-2.-Arti-'cl_a.Nu _ __ ro_be_r_m_ran--------------i • CoUect on Delivery Restricted Delivery D Signature Confirmation™ 

• Signature Confirmation 

7 0 1 7 2 4 0 0 0 0 0 1 13 8 9 4 5 2 6 :estrlcted Delivery I Restricted Delivery 

~ PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt , 
--- - ~ , --

• I, 

..a 
ru 
u, 
::J-

• !. 

m11 l~liflrd I . 
' ~~-

9590 9402 3705 7335 1214 76 

Unitect:Sfates
Ppstaf rvl~ 

• Serider: Plec1se ,print yo.\Jr oame. addres_s, ani;tZIP+4® io this box• 

t E 
, c-...a Jennifer L. Bradfute r N Modrall Law Firm 
f ; , S P.O. Box 2168 
\J -.. Albuquerque, NM 87103 

b~~ .... ; ____ ......;.... ________ .....J 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

ir OFFICIAL 
CO Certified Mail Fee 
rn 
M h=$=-- ~~-,-,--~~------1 

Extra ervlces . Fees (check Ix»<, add fee .as appropriate) 
D Return Receipt (hardoopy) $ ----8 OR<rtum Receipt (electronic) $ __ · __ _ 

c:J • Certified Mall Restrtcted Delivery $ _ __ _ 
CJ 0 Adutt SlgnatuTe Required $ ___ _ 

0 Adult Signature Restrtcted Delivery $ 

C Postage 
Cl 
::J
ru 

f'
M 
Cl Weetai 
I"-

Colgate Operating, LLC 
Attn : Taylor Craighead 

306 W. Wall Street, Suite 500 
l\•fidland, TX 79701 

l'almiHo 
JLB / 13434-0135 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailplece, 

or on the front if space permits. 

Keating-Martin, LLC 
Attn: Chip Keating 

5815 N Western Ave · 
Oklahoma City, OK 73116 

Palmillo 

D. Is dellveiy address different from item 17 
If YES, enter delivery address below: 

JLB / 13434-0135 

II I IIIIII IIII Ill I II II I II I Ill I 11111111111111111 
9590 9402 3705 7335 0192 16 

7017 2400 0000 5766 9907 
PS Form 3811, July 2015 PSN 7530-02-000-9053 

' ' ' 

• Priority Mall Express® 
• Reg red Mall™ 
• stared Mall Restricted 

very 
etum Receipt for 

Men:handlse 
• Signature Conflrmatlon"' ' 
• Signature Conflnnatlon • 

Restricted Delivery 

Domestic Return Receipt } 

First-Class. Maii 
postage & Fees Paid 
USPS 
Permit No. G•10 11111111Winimr 1 1111 1 

9590 9402 370.5 7335 0192 16 
Unit~a,&~:::::.:a=--,t-S-en_d_e-r:_P_ie_a_se-pr-:-in"":'t-yo_u __ r-:n-am::=-e-:, .a::d::;d,::re=s=-s.--::a::::n:id-:;Z;jjlP;:;+~4'i®'Trin;-;ti'hhkis"i'.b;";;o:;x•;i .. 

Posu,tt ... 1®00 
.· ' 6 Jennifer L. Bradfute 

I"
• 

' C"-..1 ,., _ Modrall Law Firm 
I i •· , 
, , P.O. Box 2168 
(' ~ Albuquerque, NM 87103 
LJJ ~ 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3-:-- -· 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front If space permits. 
1. Article Addressed to: 

Kennedy Minerals. Ltd 
AitI-.: Lisa Epperson 

550 W. Texas Avr.. Suite 655 
Midland. TX 79701 
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JLB / 13434-0135 
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SENDER: COMPLETE THIS SECTION COMPLETE T/11S SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallplece, 

or on the front If space permits. 
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Orang•~, CA 92867 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return tl')e card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
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so that we can return the card to you. 
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SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

A. Signature • Complete items 1, 2, and 3. 
• Print your name and address on the reverse 
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or on the front if space permits. 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

PGP Holdings I LLC 
Attn: Tina Smith 

104 Townpark Drive 
Kennesaw. GA 30144 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailplece, 

or on the front if space permits. 
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SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallplece, 

or on the front if space permits. 
'l.-..Adicla.Adde 
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SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• . Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallpiece, 

or on the front if space permits. 
1. Article Addressed to: 
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... Jennifer L. Bradfute 

From: 
Sent: 
To: 
Subject: 

*** 

Linda Hicks <lindah@forl.com> 
Friday, May 11, 2018 10:51 AM 
Jennifer L. Bradfute 
RE: NMOCD Applications for Apache 

Thank you Jennifer. We will take a look and get with Ashley if we have questions. We have been in our "new" location 
for five years but sometimes a company will pick up our old address. It happens occasionally. I appreciate your 
diligence in tracking us down. 

Thanks, 

Linda Hicks 

® 
FAS K EN 
Clll ,..,n RA,.;CH 

Linda H. Hicks 
Fasken Oil and Ranch , Ltd. 
6101 Holiday Hill Road 
Midland, Texas 79707-1631 
432-687-1777 
432-818-0967 Direct Line 
432-687-0669 Fax 

From: Jennifer L. Bradfute [mailto:jlb@modrall .com] 
Sent: Friday, May 11, 2018 11:45 AM 
To: Linda Hicks <lindah@forl.com> 
Subject: NMOCD Applications for Apache 

Linda, 

The attached applications were mailed to Fasken in April and were returned to us as undeliverable. I am the attorney 
representing Apache in the matters, and obtained your e-mail address from Apache. We wanted to send you an 
electronic copy of the applications in order to ensure that notification was provided. Fasken is an offset owner in an 
adjoining spacing unit, and is being notified solely due to its offset ownership. These applications are set for hearing on 
May 17, 2018 at 8:15 a.m. at the New Mexico Oil Conservation Division in Santa Fe, New Mexico. If you have factual 
questions related to these applications, the landman at Apache responsible for this area is Ashely St. Pierre. Ashley can 
be contacted directly at 432-818-1096. 

Thank you, 
Jennifer 

1 



"'~ M OD R AL L .' P E R L I N Ci 

Jennifer L. Bradfute 
Modrall Sperling I www.modrall.com 
P.O. Box 2168 I Albuquerque, NM 87103-2168 
500 4th St. NW, Ste. 1000 I Albuquerque, NM 87102 
D: 505.848.1845 J 0: 505.848.1800 J F: 505.848.1891 

This e-mail may be a confidential attorney-client communication. If you received it in error, please delete it 
without forwarding it to others and notify the sender of the error. 
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CtRllENT-ARGUS 
AFFIDAVIT OF PUBLICATION 

Ad No. 
0001245340 

Leslie Morse 
MODRALL SPERLING 
BANK OF AMERICA CENTRE 
500 4TH ST NW #1000 
ALBUQUERQUE NM 87102 

I, a legal clerk of the Carlsbad Current-Argus. 
a newspaper published daily at the City of 

Carlsbad, in said county of Eddy, state of New 
Mexico and of general paid circulation in said 

county; that the same is a duly qualified 
newspaper under the laws of the State wherein 

legal notices and advertisements may be 
published; that the printed notice attached 

hereto was published in the regular and entire 
edition of said newspaper and not in supplement 

thereof on the date as follows, to wit: 

05/03/18 

Subscribed and sworn before me this 
3rd of May 2018. 

State of WI, County of Brown 
NOTARY PUBLIC 

My Commission Expires 

CASENo.16142:Notlce to all affected parties,aswell 
as the heirs and devlseesof ZPZ Delaware I LLC,PGF 
Holdings I LLC, Marathon 011 Company/Marathon Oil 
Permian LLC.z. EOG Resources, Inc., Yates Brothers, 
Mewbourne ull Company, Cimarex Energy Co, Col
gate Operating, LLC, Ch Energy, lnc.1_Cnoctaw Oil 
Corp Keatlng.:JAartln, LLC, Kennedy Minerals, Ltd, 
LBCA lnvestments1 lnc.1 Hayes Revocable Trust, Oxy 
USA WTP, Inc., Tne Cnarles W. Seltzer Trust The 
Shawna Seltzer Redwine Trust, Stephens & Johnso, 
Op Co, FaskenOII & RanchLTD,andV-F Petroleum of 
Apache Corporation's application for a non-standard 
spacing and proration unit, non-standard locations, 
and compulsory pooling, Eddy County, New Mexico. 
The State of New Mexico, through its Oil Conservation 
Division, hereby gives notice that the Division will con• 
duct a public hearing at 8:15 a.m. on May 17, 2018, to 
consider this application. Applicant seeks an order (1) 
creating a non-standard 160-acre, more or less, spac
ing and proration unit in the Bone Spring formation, 
comprised of the 52/ N/2 of Section 26, Township 19 
South, Range 28 East, NMPM, Eddy County, New Mexi
co; and, (2) approving non-standard locations; and (3) 
pooling all mineral interests in the Bone Spring forma
tion underlying this proposed non-standard spacing 
and proration unit. This proposed non-standard spac
ing and proration unit will be the project area for the 
Palmillo 26 State Corn #314H well, to be horizontally 
drilled. The producing area for the well will be unortho
dox. Also to be considered will be the cost of drilling 
and completing said well, the allocation of these costs 
as well as the actual operating costs and charges for 
supervision, designation of Apache as operator of the 
well, and a 200% charge for risk involved in drilling 
said well. Said area is located approximately 13.6 miles 
northeast of Carlsbad, New Mexico. 

BERGEN GORNOWIC H 

Ad#:0001245340 
PO : 0001245340 
# of Affidavits :0 .00 

~;'.;~;.::~::;,. __ _ 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF APACHE CORPORATION 
FOR A NON-STANDARD SPACING AND 
PRORATION UNIT, NON-STANDARD 
LOCATIONS, AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO ) 

CASE NO. 16143 

Jennifer L. Bradfute, attorney in fact and authorized representative of Apache 

Corporation, the Applicant herein, being first duly sworn, upon oath, states that the above

referenced Application was provided under the notice letter and proof of receipt attached hereto. 

SUBSCRIBED AND SWORN to before me this 8th day of May, 2018 by Jennifer L. 
Bradfute. 

M 
. . . {?-- ()1 .. 2ot v1 y comm1ss10n expires:_.;_ ______ / 

EXHIBIT 

I J-6 



ZPZ Delaware I LLC 
Attn: West Land Manager 
303 Veterans Airpark Lane 
Midland, TX 79705 
PGP Holdings I LLC 
Attn: Tina Smith 
104 Townpark Drive 
Kennesaw, GA 30144 

Palmillo 
Application 

Mailed on 04/27/18 

Marathon Oil Company/Marathon Oil Permian 
LLC 
Attn: Jessica Gorman 
5555 San Felipe Street 
Houston, TX 77 56 
EOG Resources, Inc. 
Attn: Wendy Dalton 
5509 Champions Drive 
Midland, TX 79706 
Yates Brothers 
105 South 4th Street 
Artesia, NM 88210 
Mewbourne Oil Company 
Attn: Lee Scarborough 
500 West Texas, Suite 1020 
Midland, Texas 79701 
Cimarex Energy Co 
Attn: Bari Sadler 
600 N. Marienfeld St 
Midland, TX 79701 
Colgate Operating, LLC 
Attn: Taylor Craighead 
306 W. Wall Street, Suite 500 
Midland, TX 79701 
Chi Energy, Inc. 
Attn: John Qualls 
PO Box 1799 
Midland, TX 79702 
Choctaw Oil Corp 
Attn: Don Buckalew 
PO Box 3 
Olney, TX 76374 
Keating-Martin, LLC 
Attn: Chip Keating 
5815 :N Western Ave 
Oklahoma City, OK 73116 

7017-2400-0001-1389-3673 
5/2/18 

7017-2400-0001-1389-4465 
5/3/18 

7017-2400-0001-1389-4472 
5/3/18 

7017-2400-0001-1389-4489 
05/08/18 

7017-2400-0001-1389-4496 
5/2/18 

I 

7017-2400-0001-1389-4502 
5/2/18 

7017-2400-0001-1389-4519 
5/2/18 

7017-2400-0001-1389-4526 
52/18 

7017-2400-0001-1389-4533 
05/10/18 

7017-2400-0000-5766-9891 
5/3/18 

7017-2400-0000-5766-9907 
5/3/18 



Kennedy Minerals, Ltd 
Attn: Lisa Epperson 
550 W. Texas Ave, Suite 655 
Midland, TX 79701 
LBCA Investments, Inc. 
Attn: Catherine Metcalf 
1827 North Hart Drive 
Orange, CA 92867 
Hayes Revocable Trust 
Attn: Michael Hayes 
3608 Meadowridge Lane 
Midland, TX 79707 
Oxy USA WTP, Inc. 
Attn: Lauren Guest 
5 Greenway Plaza, Ste 110 
Houston, TX 77046 
The Charles W. Seltzer Trust 
214 W. Texas, Ste 509 
Midland, TX 79701 
The Shawna Seltzer Redwine Trust 
4416 San Carlos 
Dallas, TX 75205 
Stephens & Johnson Op Co 
PO Box 2249 
Wichita Falls, TX 76307 
Fasken Oil & Ranch LTD 
Attn: Land Manager 
303 West Wall, Suite 1800 
Midland, Texas 79701 
V-F Petroleum 
Attn: Land Manager 
P.O. Box 1889 
Midland, Texas 79702 

Palmillo 
Application 

Mailed on 04/27/18 

Y:\dox\client\13454\0135\INDEX\W3185690.DOCX 

7017-2400-0000-5766-9914 
5/2/18 

7017-2400-0000-5766-9921 
5/8/18 

7017-2400-0000-5766-9945 
05/02/18 

7017-2400-0000-5766-9952 
5/7/18 

7017-2400-0000-5766-9969 
05/09/18 

7017-2400-0000-5766-9976 
5/3/18 

7017-2400-0000-5766-9983 
5/7/18 

7017-2400-0000-5766-9204 
5/7/18 

7017-2400-0000-5766-9198 
05/10/18 



5/14/2018 USPS.com® - USPS Tracking® Results 

ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70172400000113894533 Remove X 

Your item was picked up at the post office at 11 :35 am on May 10, 2018 in MIDLAND, TX 79701. 

~ Delivered 
May 10, 2018 at 11 :35 am 
Delivered, Individual Picked Up at Post Office 
MIDLAND, TX 79701 

Get Updates v 

_____________ rn 
U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

Text & Email Updates 
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er 0 
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• • Ae1IJm Receipt (electronlc) $ --~ 

Tracking History 
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Product Information 
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~ !ent/f { 
Ch, Energy, Inc. 
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PO Box 1799 
Midland, TX 79702 

Palmillo 
JLB / 134J4-0135 

PS Form 3800, April 2015 PSN ;:,30 02-000 90-P Sec Hcvers0 for lnstrnct1o ns 

Can't find what you're looking for? 

Go to our FAQs section to find answers to your tracking questions. 

FAQs (http:/ /faq.usps.com/?articleld=220900) 
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5/14/2018 USPS.com® - USPS Tracking® Results 

. ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO ... 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70172400000057669969 Remove X 

Your item was picked up at the post office at 3:50 pm on May 9, 2018 in MIDLAND, TX 79701. 

& Delivered 
May 9, 2018 at 3:50 pm 
Delivered, Individual Picked Up at Post Office 
MIDLAND, TX 79701 

Get Updates V 

Text & Email Updates cr 
...D 
er 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 
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Tracking History 
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CJ D Return Receipt (electronic) $ ---

CJ • Certified Mail Restricted Delivery $ ---
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D Adutt Signature Restrlcted Delivery $ 
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~ SentTo 

~ SireeiiinilA 

City, Siate, ; 

The Charles W. Seltzer Trust 
2 i4 W. Texas, Ste 509 
Midland, TX 79701 

Palmillo 
Ji,B / 13434-0135 

Can't find what you're looking for? 

Go to our FAQs section to find answers to your tracking questions. 

FAQs (http://faq.usps.com/?articleld=220900) 
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5/14/2018 USPS.com® - USPS Tracking® Results 

ALERT: AS OF APRIL 30, USPS.COM NO LONGER SUPPORTS OUTDATED BROWSERS. TO CO . .'. 

USPS Tracking® FAQs > (http://faq.usps.com/?articleld=220900) 

Track Another Package + 

Tracking Number: 70172400000057669945 Remove X 

Your item was delivered to an individual at the address at 2:42 pm on May 2, 2018 in MIDLAND, TX 
79707. 

~ Delivered 
May 2, 2018 at 2:42 pm 
Delivered, Left with Individual 
MIDLAND, TX 79707 
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Hayes Revocable Trust 
Attn: Michael Hayes 

36C8 Meadowridge Lane 
Midland, TX 79707 
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JLP. / 13434-0135 
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5/14/2018 USPS.com® - USPS Tracking® Results 
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Track Another Package + 

Tracking Number: 70172400000057669198 

Expected Delivery on 

THURSDAY 

10 MAY 
2018 (D 

~ Delivered 
May 10, 2018 at 2:04 pm 

by 

8:00pm© 

Delivered, Individual Picked Up at Post Office 
MIDLAND, TX 79701 

Get Updates V 

------------ i:o er 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

r-"I 
~ . . . . -, - . 

Jl OFFICIAL 
------------ ..J] Certified Mail Fee 

Text & Email Updates 
USE 

I"'-$ 
Ll1 IE>Ext:traraisiSearvrvr.:.1ce;;;-;s &ric:fe;;;;;es;-;;(chec=k box=-,=Bdd=tee-.. -BA-Proprl-•t•-1! 

0Return Receipt (hardcopy) $ ___ _.,
1 § 0Retum Receipt {electronic) s ___ _ 

CJ D Certified Mall Restricted Delivery $ --~ +, 
----------- CJ 0AdultSignatun, Required $ __ ---.;,.~ 

0 Adult Signature Restricted Delivery S 
C' '=- ---=--~=:::.::!.-=====SI!\ 
C 
::r V-F Petroleum 

Tracking History 

Product Information 

----------- n. 7.H{Attn: Land Manager 
I"' T P.O. Box 1889 
,-:: Midland, Texas 79702 
~ Palmillo / JLB/13454-0135 ·-----······--------

:et • • I • I I tll •t • . . •. - .. 

Can't find what you're looking for? 
https ://tools .usps .com/go/T rackConfirmAction ?tRef=fu llpage&tLc=2&text28777=&tLa bels= 7017 -2400-0000-5766-9198%2C 
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SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallpiece, C. Date of D<>'iver_v 

__ o_r_o_n_t_h.~e-~f_r_o--:.,n_t..::;i~f_s_:-p_a-:..c __ e--=---p-=-e_r_m-:.._it_s-:...-:..-:..-:..-:..--:-__-_--:-__-:..--:...--:..._--11-----,p,,.-..::.-L---=:..o.....;::..= __ -L4--_-~.r_ . (} 
• • ... , ' • D. s delivery address different from item 1? • Yes 

Apache Corporation 
Attn : West Land Manager 
303 Veterans Airpark Lane 

Midland, TX 79705 
Palmillo JLB / 13434-0135 

If YES, enter delivery address below: 0 No 

II IIIIIII IIII IIIIII II I I I I Ill I 11111111111111111 
9590 9402 3705 7335 1215 44 

7D17 2400 ••• 1 1389 4458 
( PS Form 3811, July 2015 PSN 7530-02-000-9053 

USPS TRAClffiG # I 
1111111 mr••~. 

9590 9402 3705 7335 1215 44 

lestrlcted Delivery 

D Priority Mall Express® 
D Registered Mall™ 

J:stered Mall Restricted 
1very 

etum Receipt for 
Merchandise 

D Signature Confirmation™ 
• Sigpature Confirmation 

Restricted Delivery 

Domestic Return Receipt 

United States 
Posta · · .. 

• Sender: Please print your name, ;3ddress, and ZIP+4® in this box• 

~-.. ..... 
~Li 
') • ... 
~t. 

Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 
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' ' rse fo r Instructions 



• 

SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailplece, 

or on the front if space permits. 
1. Article Addressed to: 

Choctaw Oil Corp 
Attn: Don Buckalew 

PO Box 3 
Olney, TX 76374 

Palmillo 
JLB / 13434-0135 

111111111111111111111111111111111111111111 TIii 
9590 9402 3705 7335 0192 23 

3. S81Vice 

~

uHSlgn1etui'IJtloo, _ _. 
• ult Signature Restricted Delivery 

Certified Mall® 
• Certified Mall Restricted Delivery 
D eonect on Delivery 

-2.-Art-ic-le_N_u_m_b_e,---ran-s"""fe-r'"'"fro-m-se-1¥...,.ic_e_la""'"b-el:------i • Collect on Delivery Restricted Delivery 
-!e,c..!:!!=~=~1.ill!!""'-'"---'-""'-'-L>!x'-"""1'--""'""'-------'-- 1ured Mail 

7017 2400 0000 5766 9891 1uredMailReslrlctedDelivery 
1Ar$50Q) 

• Pliorlty Mall Express® 

~

ered Mall™ 
• lstered Mall Restricted 

very 
Return Recelptfor 
Merchandise 

• Signature Conf11111atlon™ 
• Signature Confirmation 

Restricted Delivery 

PS 'Form 3811, July 2015 PSN 7530-02-000-9053 
'--- . 

Domestic Return Receipt : 
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' I USPS TRACKWG# 

1111111111111111111 
9590 .. Cftl P:f; o1 ~335 0192 23 

111111 

-· I 

First-Oliiss Mail 
Postage & Fees Paid 
USPS 
Permit No. G-1 O 

Un,~d-,S.t• 
P0$1l S~lil':e 

• Sender: Ple!:lse print yo1.1.r narne, address, ano z,P+4® in this box• 

. (J 
Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 

1· L... -· ,,,. ___ _ 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

,,_, _ . . . .. 
0 F F 

. 
I C IA L u s 

Certified Mail Fee --"~ • .._,_ 

. 
E 

$ , ~\l'J Ml:J;-/. 
~ra Services & Fees (check box, addfaeas appropriat~) •~ 

Return Receipt (hardcopy) $ ,.., o> 
0 Return Receipt (electronic) $ / ~ ~ 
0 Certllied Mail Restr1cted Delivery $ · 1 \ a . I 

0Adutt Signature Required $ ~ \ ~ 'l, H/ ':; j 
0 Adult Signature Restricted Delivery $ ·,-1, '\11 

Postage , j'\ / CJ 
CJ 
::r 
rt.I 

$ s;-:----;(~"', 

l'
M 
CJ 
I'-

Total Post, 

~lfl Sen/To ' 

Street and, 

City.State, 

... .. 

' v----...._..,.•"" 
Choctaw Oil Corp 

Attn : Don Buckalew 
PO Box 3 

Olney, TX 76374 
Palmillo 

JLB I 13434-0135 
ti'!, ... ~,., ... ,~. .-.--. . 

-
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------

-



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailplece, 

or on the front if space permits. 

LArtic!e.Adm~eS~Sm~~tMO•~--------
CimafCX Energy Co 

Atm: Dari Sadler 
GUO N. Marienfcld St 
M idland, TX 79701 

Palmillo 
JLI; / 13434-0135 

· 1111111111111111111111111111111111111111111111 
9590 9402 3705 7335 1214 83 

at.'8nt 
• Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: · • No 

3. Service Type =gnature 
gnature Restricted Dellvery 

edMall® 
• Certified Mall Restrlcted Delivery 

-• Priority Mall Express® 
D Registered Mail™ 
D ~~ered Mall Restricted 

~~la,y · M==ptfor 
-----------------l • CollectonDellvery 

2. , ~-~-=I,.,-...m:u:n_ • Collect on Dellvery Restricted Delivery Q Signature Conflnnation™ 
• Signature Confinnatlon 

Restricted Delivery _ _?017 2400 0001 1389 4519 IStrictedDellvery • 

, PS Form 3811, July 2015 PSN 7530-02-000-9053 Domeatlc Return Receipt , 
__.t 

Unite~tates"'"3 
Pos1a\~rvi~ 

• Sender: Please print your name., address, anc! ZIP+4® in this box• . 

It ._, c:::, 
, ,,, N 
1 .... N 

U, 

Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 {~ i \ 

U.l ---- ~ Q?I _ L-______________ _, 

U.S. Postal Service'" 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only . . . 
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0 Return Receipt (hardoopy) $ ___ _ 

OR~ Receipt (etectronlc) $ ___ _ 

,0Certlllod Mall Restricted Dellwry $ ___ _ 

0 Adutt Signature Required $ ___ _ 

0 Adutt Signature Restr1ctod DellV~ $ 

CJ Postage 
Cl 
::r 
ru Cimarex Energy Co 

Attn: Bari Sad1.er 
600 N . Marienfeld St 
Midland, TX 7970 l 

Palmillo 
JLil / 13434-0135 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallplece, 

or on the front If space permits. 

• Agent 
• Addressee 

C ,,i6a,e Operating, LLC' 
.'\Gn : r&ylor Craighe ' 

.30(, W. Wr.11 Street, Suit:. S :t: 

D. Is delivery address different from Item 1? D Yes 
If YES, ·enter delivery address below: • No 

Mid!and, TX 79701 
Paimilio 

;LP t ll.:'34-0135 

II IIIIIII IIII IIIIII II I I II II I 111111111111111 Ill 
9590 9402 3705 7335 1214 76 

: PS Form 3811, July 2015 PSN 7530-02-000-9053 

0 Priority Mall Express® 
0 Reglstel8d Mall™ 
~ Mall Restricted 

Merc~S:pt for 
• Signature Confirmation™ 
• Signature Confirmation 

Restricted Delivery 

Domestic Return Flec11ipt , 
= ~ 

• Sepder: Plec:1se .print yo.ur .oame, addres_s; and. ZIP+4® in this ,box• . 

' I 

Jennifer L. Bradfute 
Modrall Law Firm 

{) ~ 
U 

:£ I 

P.O. Box 2168 
Albuquerque, NM 87103 
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~ ---~----------------' 

ji 11ui l} ••I I jjj1 i 1} 11 I ij lu Ii 1·1 "' j d I 111i,1 Ii ,jlj lijiii ,I II ij p 

...D 
ru 
Lil 
~ 

U.S. Postal Servicen• 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

o- OFFICIAL USE 
00 Certified Mall Fee 
rn 
...::i F-$~--~---......,..-----1 

Extra rvlces ees /check bc»c. add fee.as approprlete/ 
0 Return Receipt (hardcopy) $ -~--8 0 Return Receipt (oleclronk:) $ __ · __ _ 

CJ • Certified Mall Restricted Delivery $ ___ _ 

CJ • Adult Signature Required $ ___ _ 

0 Adult Slgnatur9 Rest!1cted Dellvery $ 

CJ 
CJ 
~ 

ru 
f'
...::i 
Cl ~iii, 
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Colgate Operating, LLC 
Attn: Taylor Craighead 

306 W. Wall Street, Suite 500 
Midland, TX 79701 

l'almillo 
JLB / 13434-0135 
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SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallpiecei 

or on the front if space permits. 
D. Is delivery address different from item 1? 

Keating-Martin, LLC. If YES, enter delivery address below: 

Attn: Chip Keating 
5815 N Western Ave · 

Oklahoma City, OK 73 I I 6 
Palmillo 

JLB / 1343~-0135 

II IIIIIII IIII Ill Ill II I I I I Ill I II 111111111111111 
9590 9402 3705 7335 0192 16 

3 S lceType 
Signature 
Signature Restricted Dellve,y 
edMall® 

• Certified Mall Restricted Oellvery 

---::--:-,.,....,.....,.,---:----::-::--,,....~---------l • Collect on Oellveiy 
....,.L-t::ll!.llldllLC!Jilll!.!!<Lllllll!.FiilltJLU.l,1IILJi~ll&.JliW.fl'll--- - -1!:..• Collect on Delivery Restricted Dellveiy 

Insured t,Aall 
7017 2400 ODDO 5766 9907 Insured Mall Restricted OeJlve,y I 

(over$500) 

• Priority Mail Express® 
• Regl rad Mall"' 
• sten,ct Mall·Restrloted 

Ivery 
etum Receipt for 

Merchandise 
• SignatUl9 ConflrrnaliOn"' 
l!J Signature Confirmation • 

Restricted Delivery 

PS Form 3811, July 2015 PSN,7530-02-000-9053 Domestic Return Receipt i, 

-

111111111111m1u 111 111 
9590 9402 3705 7335 0192 16 

First-Class Maii 
Postage & Fees Paid 
USPS 
Permit Np. G-10 

U •tAr~ Ill~~ . ·•'"'If;;, 
Sender: Please prihl: your nam~~.address, and ZIP+4® in this box• · 

Po$Qtf ,· iCJIS!:? 

' ~ I ' ~ CJ i 

Jennifer L. Bradfute 
Modrall Law Ftrm 
P.O. Box 2168 
Albuquerque, NM 87103 

LU . A::X:::~551_ ______________ __. 

r
CJ 
IT' 

U.S. Postal Service™ · 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

: OFFICIAL ~ _S_E 
..D Certified Mail Fee . --;.\ ~ W /,1 f.: 

r- $ --r.:;-!-' ~(; I.I') Extra rvices & Fees (check box, add fee as appropriate) , 0 
D Return Receipt (hardcopy) $ ---- ~ • O'.l 

Cl 0Retu'll Receipt (electronic) $ ____ ,.u P~r::,- )-i 
Cl • Cer1lfied Mail RestJ1cted Dellve,y S ======== :::, tS' '2. Her ;;;; 
Cl D Adult Signature Required S C \ j 
Cl D Adult Signature Restricted Dellve,y S -? c>} / 
Cl Postage / •"'-- _c_ , 
Cl $ - - .....__y_::,y 
;;r Total Pc , L / Mart' LLC ru 7 '1' Keating- m, . 

$ • Attn: Chip Keatmg 
~ Sent To 5815 N Western Ave 
Cl §;eeiai Oklahoma City, OK 73116 

·--------
' 

r- Palmillo 
City, Stal JLB / 13434-0135 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and s":' -
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

Kennedy Minerals. Ltd 
Attr.: Lisa Epperson 

550 W. Texas Avr., Suite 655 
Mid land, TX 7970 1 

Palmillo 
JLB / 13434-0135 

IIIIIIIII IIII IIIIII II I Ill Ill I 11111111111111111 
9590 9402 3705 7335 0192 09 

D Agent 
D Addressee 

C. Date of Delivery 

-~; 

3. Service Type • Priority Mall Express® 

~

ult Signature • Rwtatered Mall"' 
• ult Signature Restricted Delivery ~atered Mall Restricted 

CertJfled Mall® . v«y 
• Certified Mall Restricted Delivery Return Receipt for 
D Collect on Dellvery M9l0hlndlae 

-2-.-Art-,c-le_N_u""in_be_r-=rans-fi,...er....,fro-m-se-rv"""tc-e"""tab...,....,el,-------r D Collect on Delivery Restricted Oellvery O Signature Confirmation™ 
.....:'--'-"="-'-"='."'-l==:..,:..::::!!..:=::c=='--- - - ..,__ Insured Mall • 0 Signature Confirmation 

7017 2400 •••• 5766 9914 insured Mall Restricted Delivery Restricted Delivery 
(over$500) 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 

11111111iiii1rr!I 
• Sender: l=>reas~ print your name,. adqress, and ZiP-ti4® in this ~ox• 

Jennifer L. BradttJ i ~
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM a7103 
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Attn: Lisa Epperson 
550 W. Texas Ave, Suite 655 

Midland, TX 7970 I ·-----------
PalmiUo 

J LB I 13434-0135 ·-----------

.. ... ~ .. -- • .. . . 



SENDER: COMPLETE THIS SECTION COMPLETE Tl/IS SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallplece, 

or on the front if space permits. 
1. Article Addressed to: 

inc. 
Ann: Ca•.herine . calf 
;327 NNth Han~Jrive 

Or:ing,~, CA 918fi7 
Palmiliu 

Jt..,D' I 13434-0135 

1111111111111111111111111111111111111111 I II Ill 
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Domestic Return Receipt ,, - . :,..; 

First-Class-Mall 
Postage & Fees Paid 
USPS 
Permit No. G-10 

. • Se11der: Pl!=!as~ print your ;name, addre~s. ancl ZIP+4® in this box• 

00 -c:::, 
c-..., 

00 

Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 
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..D Certified Mail Fee 

US.E 
I'- $ 
Ll'l l'l:Ext~ r-a=s e=rv..,.,ic-,.,es-.&-,,F-:-::ee-=-s /,..,.ch-ec-:-:k boKc:--:, a7dd,.,,tee-=-as-:-app=ro-:-prl:;::ate:rl/ 

0 Return Receipt (hardcopy) $ ___ _ 

0 O Return Receipt (electronic) $ ___ _ 

CJ O Certified Mail Restricted Dellve!y $ ___ _ g O Adult Signature Required $ ___ _ 

O Adult Signature Restricted Dellve,y $ 

LBCA Investments, Inc. 
Attn: Catherine Metcalf 
1827 North Hart Drive 

Orange, CA 92867 
Palmillo 

JLB / 13434-0135 
PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

Marathon Oil Gornpany/ 
Marathon Oil IPcrtr'jan LLC 

Attn: Jessiel.Gcrman 
5555 San Felipe Street 

Houston, TX 7756 
Palmillo - JLB / 13434-0135 

3. Serv e Type 
D Ad lgnature 

D Priority Mall Express® 
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9590 9402 3705 7335 1215 20 

D ult Signature Restricted Delivery 
Certlfled Mall® 
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D Re terad Mall Restricted 
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D Certlfled Mali Restricted Delivery etum Receipt for 
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--;:--::=-:-:--:--=-~--=----:--~-:-:-----ID Collect on Delivery 

- 2 Article l\lumber_.l1i,..,.;u,a.1LJo11~2!.!!l,JLJ;~IL_ ___ __i_;;D;__;Co::::.:llec:,:,t on Delivery Restricted Delivery 

7017 2400 0001 1389 4472 red::R~tilcledDelivery 

• Signature Confirmation™ 
• Signature ConflrmaUon 
•. Restricted Delivery 

• PS Form 3811, July 2015 PSN 7530-02-000-9053 

USPS TRACKtilG # 

I IIII Ill llll 111111111111111 
9590 9402 3705 7335 1215 20 

r$500) 

11\ II I 

Domestic Return Receipt 

First-Class Mail 
Postage! & Fees Paid 
USPS 
·Permit No. G-10 

United. States 
• Sender: Please print your nam~, address, ancl ZIP+4® in this box• 
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Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
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Marathon Oil Company/ 
Marathon Oil Permian LLC 

Attn: Jessica Gorman 
5555 San Felipe Street 

Houston, TX 7756 
Palmillo JLB / 13434-0135 

PS Form 3800, April 2015 PSN 7530·02-000-9047 See Reverse for Instructions 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallpiece, 

/ 

'rlntedName) C. 

or on the front if space permits. _ _ _ ~----' t----------'---'---,'-r.=-"''-""--
~1 Adiclo Addr.r...,.,.Q(Lita:...... ____ _ __ ..:...__ 

Mewbourne Oil CompaL_ 1 

Attn: Lee Scarborough 
500 West Texas, Suite IO 0 

· Midland, Texas 7970 I 
Palmillo 

D. Is delivery address different from Item 1? 
ff YES, enter delivery address below: 

, JLB / 13434-0135 

II 111111111111111 lrll 1111111111111111111111111 
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Jennifer L. Bradfute 
Modrall Law Firm 
P.O. Box 2168 
Albuquerque, NM 87103 
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Mewbourne Oil Company 
Attn: Lee Scarborough 

500 West Texas, Suite 1020 
Midland, Texas 79701 

Palmillo 
JLB / 13434-0135 



• 
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• Print your name and address on the reverse 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
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• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 
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• 
Jennifer L. Bradfute 

From: 
Sent: 
To: 
Subject: 

*** 

Linda Hicks <lindah@forl.com> 
Friday, May 11, 2018 10:51 AM 
Jennifer L. Bradfute 
RE: NMOCD Applications for Apache 

Thank you Jennifer. We will take a look and get with Ashley if we have questions. We have been in our "new" location 
for five years but sometimes a company will pick up our old address. It happens occasionally. I appreciate your 
diligence in tracking us down. 

Thanks, 

Linda Hicks 

Fr) 
FAS KEN 
0 1 I I\ '1 1, RA I': ( II 

Linda H. Hicks 
Fasken Oil and Ranch , Ltd. 
6101 Holiday Hill Road 
Midland, Texas 79707-1631 
432-687-1777 
432-818-0967 Direct Line 
432-687-0669 Fax 

From: Jennifer L. Bradfute [ma ilto:jlb@modrall.com] 
Sent: Friday, May 11, 2018 11:45 AM 
To: Linda Hicks <lindah@forl.com> 
Subject: NMOCD Applications for Apache 

Linda, 

The attached applications were mailed to Fasken in April and were returned to us as undeliverable. I am the attorney 
representing Apache in the matters, and obtained your e-mail address from Apache. We wanted to send you an 
electronic copy of the applications in order to ensure that notification was provided. Fasken is an offset owner in an 
adjoining spacing unit, and is being notified solely due to its offset ownership. These applications are set for hearing on 
May 17, 2018 at 8:15 a.m. at the New Mexico Oil Conservation Division in Santa Fe, New Mexico. If you have factual 
questions related to these applications, the land man at Apache responsible for this area is Ashely St. Pierre. Ashley can 
be contacted directly at 432-818-1096. 

Thank you, 
Jennifer 

1 
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Jennifer L. Bradfute 
Modrall Sperling I www.modrall.com 
P.O. Box 2168 I Albuquerque, NM 87103-2168 
500 4th St. NW, Ste. 1000 I Albuquerque, NM 87102 
D: 505.848.1845 I 0 : 505.848.1800 I F: 505.848.1891 

This e-mail may be a confidential attorney-client communication. If you received it in error, please delete it 
without forwarding it to others and notify the sender of the error. 
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CURRENT--AllGl.Js 
AFFIDAVIT OF PUBLICATION 

Ad No. 
0001245342 

Leslie Morse 
M0DRALL SPERLING 
BANK OF AMERICA.CENTRE 
500 4TH ST NW #1000 
ALBUQUERQUE NM 87102 

I, a legal clerk of the Carlsbad Current-Argus, 
a newspaper published daily at the City of 

Carlsbad, in said county of Eddy, state of New 
Mexico and of general paid circulation in said 

county; that the same is a duly qualified 
newspaper under the laws of the State wherein 

legal notices and advertisements may be 
published; that the printed notice attached 

hereto was published in the regular and entire 
edition of said newspaper and not in supplement 

thereof on the date as follows, to wit: 

05/03/18 

Subscribed and sworn before me this 
3rd of May 2018. 

State of WI , County of Brown 
NOTARY PUBLIC 

My Commission Expires 

Ad#:0001245342 
PO : 0001245342 
# of Affidavits :0.00 

BERGEN GORNOWICH 
Notary Public 

State of Wisconsin 

CASENo. 16143: Notice to all affected parties, as well 
as the hefrs and devlseesof ZPZ Delaware I LLC,PGP 
Holdings! LLC Marathon Oil Company/Marathon OIi 
Permian LLC.z. EOG Resources, Inc., Yates Brothers, 
Mewbourne ull Compllny, Cimarex Energy Co, Col• 
gate Operating, LLC, Ch Energy, Inc. Clloctaw OIi 
Corp, Keatlng-~artln, LLC, Kennedy Minerals, Ltd, 
LBCAlnvestmentsl lnc.1 Hayes Revocable Trust, Qxy 
USA WTP, Inc., Tne Cnarles W. Seltzer Trust The 
Shawna Seltzer Redwine Trust, stephens & Johnso, 
Op Co, FaskenOII & Ranch L TD,andV-F Petroleum of 
Apache Corporatlon'sappllcatlon for a non-standard 
spacing and proration unH, non-standard locations, 
and compulsory pooling, Eddy County, New Mexico. 
The State of New Mexico, through its Oil Conservation 
Division, hereby gives notice that the Division will con
duct a public hearing at 8:15 a.m, on May 17, 2018, to 
consider this application. Applicant seeks an order: (1) 
creating a non-standard 160-acre, more or less, spac
ing and proration unit in the Bone Spring formation, 
comprised of the N/2 N/2 of Section 26, Township 19 
South, Range 28 East, NMPM, Eddy County, New Mexi
co; and, (2) approving non-standard locations; and (3) 
pooling all mineral interests in the Bone Spring forma
tion underlying this proposed non-standard spacing 
and proration unit. This proposed non-standard spac· 
ing and proration unit will be the project area for the 
Palmillo 26 State Corn #315H and Palmlllo 26 State 
Com #316 wells, to be horizontally drilled. The produc
ing area for these wells will be unorthodox. Also to be 
considered will be the cost of drilling and completing 
said wells, the allocation of these costs as well as the 
actual operating costs and charges for supervision, 
designation of Apache as operator of the well, and a 
200% charge for risk involved in drilling said wells. 
Said area is located approximately 13.6 miles northeast 
of Carlsbad, New Mexico. 
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Palmillo 26 State COM 
3rd Bone Spring Sand Wellbore Diagram 

17-1/2n Surface Hole 

13-3/8" 48# H40 BTC 
Set @> 400' lVD 
TOC @> Surface 

12-1/4n Intermediate 
Hole 

DV /ECP @ ... 6000' 

9-5/8" 40# HCL-80 BTC 
Set @ 8,000' TVD 
TOC @) Surface 

KOP @) 8,300' MD 
Build 12 deR/100' 

8-3/4" Curve 
EOC @ 9,070' MD 
EOC @) 8,740' lVD 

• 4400-4600' Lateral 

EXHIBIT 

I 12. 

F/W Spud Mud: WT 8.4-8.9 PPB 
FV 32-34 s/qt 
PH 7 

Brine: WT 10.0-10.1 PPB 
FV 28-29 s/qt. 
PH 10 

Curve/Lateral: 
WBM: WT 9.0-12.5 ppg 

FV 28-38 s/qt 
PH 10 

TD @> 13,600' MD / 8,660' TVD 
5-1/2" 17# HCP-110 GBCD from Surf to TD, 

1 ORIO valve 
• TOC @> Surface 




