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EXAMINER HEARING JUNE 14, 2018
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A INC.
FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 16152

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Julia Broggi, attorney in fact and authorized representative of CHEVRON U.S.A INC.
the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

/ﬂlli‘b\Broggi

() U
SUBSCRIBED AND SWORN to before me-this 13th day of June, 2018 by Julia Broggi.

Notary Public

My Commission Expirewo? OFFICIAL SEAL
/ CLARINDA L. WETZSTEON
NOTARY PUBLIC

ST, FNEW MEXICO
My Commission Expires: /

S




Michael H. Feldewert

Recognized Specialist in the Area of
Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

HoLLAND&HART PN

May 17, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico.
CB SO 1522 004 1H Well
CB SO 1522 004 2H Well
CB SO 1522 004 3H Well

Ladies & Gentlemen:

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on June 14, 2018. The hearing will be held in Porter Hall in the
Qil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Irvin R. Gutierrez at (713) 372-4299
or irvin.gutierrez@chevron.com.

nserel

Adam G. Rankin
ATTORNEYS FOR CHEVRON U.S.A. INC.

Holland & Hart wr

Fhone [505] 988-4421  Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Miailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Sait Lake City SantaFe Washington, D.C. &



Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

" Michael H. Feld rt
HO L LAN D & HARTP & Relfog?liezed Speeci::is“;ein the Area of
THE LAW CUT WEST

May 17, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico.
CB SO 15 22 004 1H Well
CB SO 15 22 004 2H Well
CB SO 1522 004 3H Well

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on June 14,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior
to the hearing.

If you have any questions about this matter please contact [rvin R. Gutierrez at (713) 372-4299
or irvin.gutierrez{@chevron.com.

. Rankin
ATTORNEYS FOR CHEVRON U.S.A. INC.

Holland & Hart ue
Fhone [505] 988-4421  Fax[505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe,NM 87501 Hialling Address PO.Box 2208 Santa Fe, NM 87504-2208
Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. %



™~ UNITED STATES
P POSTAL SERVICE

Shipment Confirmation
Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being

presented to the USPS® employee with this form.

Chevron U.S.A. - CB SO 1522 004 1H 2H 3H Wells

- CM# 79044.0002 20180517 -
PP List #2

Type of Mail

Shipment Date:
Shipped From;
Name:
Address:

City:

State:

05/17/2018

HOLLAND & HART LLP

110 N GUADALUPE ST #1

SANTA FE

NM ZIP+4® 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 9
Total 9

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

R WN

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0008 5082 17

PS Form 5630, September 2016

PSN 7530-08-000-4335
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p UNITED STATES

POSTAL SERVICE o
Return address: Recipient address:
HOLLAND & HART LLP RADLER 2000 LIMITED PARTNERSHIP
P.O. BOX 2208 3131 WEST 7TH STREET 4TH FLOOR
SANTA FE, NM 87504-2208 FT WORTH TX 76107

s
USPS CERTIFIED MAIL

AR

9214 8901 9403 8306 2658 84
L

USPS Tracking Label Number: 9214 8901 9403 8306 2658 84

USPS Tracking History Postal Facility ZIP Date Time
PRE-SHIPMENT INFO SENT USPS AWAITSITEM ~ SANTAFENMS7501  05/17/201814:35
SHIPMENT RECEIVED ACCEPTANCE PENDING  SANTAFENMS?501  05/17/2018 15555
PROCESSED THROUGHUSPSFACILTY  FORTWORTHTX76161  0520201817:08
ARRIVALATUNIT - FORTWORTHTX76108 05212018 06:22
SORTINGPROCESSINGCOMPLETE ~ FORTWORTHTX76107 052120180852
OUTFORDELWERY ~ FORTWORTHTX76107 05/21/201800:02
DELIVERY STATUSNOTUPDATED  FORTWORTHTX76107 0521120182302
PROCESSED THROUGHUSPSFACILITY  COPPELLTX75099 06/01/20180908
DEPARTUSPSFACILITY ~ COPPELLTX7599 06/01/201822:08
PROCESSED THROUGH USPS FACILITY ~ ALBUQUERQUENM 87101 06/03/2018 19:43
DEPARTUSPSFACLITY ~ ABUQUERQUENMS&7101 08/04/20180102
PROCESSED THROUGHUSPSFACLITY  ALBUQUERQUENMS7101  06/04/2018 17:11
/IRT?I\?AI:;\; UNT  SANTAFENM 37561 - 766/66}2701571171877

CASE #:



i

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY APR 17 2018 ru02:53
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 52

APPLICATION
Chevron U.S.A. Inc. (“Chevron”), through its undersigned attorneys, hereby files this

application with the Qil Conservation Division pursuant to the provisions of N.M. Stat. Ann. §

- 70-2-17, for an order (1) creating a non-standard 640-acre spacing and proration unit comprised

of the W/2 of Section 15, Township 23 South, Range 28 East, and the W/2 of Section 22,
Township 23 South, Range 28 East, N.\M.P.M,, Eddy County, New Mexico; and (2) pooling all
mineral interests in the Wolfcamp formation underlying this acreage. In support of its
application, Chevron states:

1. Chevron is a working interest owner in proposed non-standard unit and has the
right to drill thereon.

2. Chevron proposes to dedicate the above-referenced spacing and proration unit as
the project area for three proposed wells: the proposed CB SO 15 22 004 1H Well, the proposed
CB SO 15 22 004 2H Well, and the proposed CB SO 15 22 004 3H Well, which will be
simultaneously drilled and completed. The three proposed horizontal wells will be pad drilled
from a surface location in the NW/4 SW/4 (Unit D) of Section 15 to a bottom hole locations in
the SW/4 SW/4 (Unit M) of Section 22 for the CB SO 15 22 004 1H Well and the CB SO 15 22

004 2H Well and in the SE/4 SW/4 (Uni't N) of Section 22 for the CB SO 15 22 004 3H Well.




)

3. The completed interval for each well will remain within the 330-foot offset
required by the Special Rules for the Purple Sage Wolfcamp Gas Pool (Pool Code 98220).

4. Chevron has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject spacing unit.

5. The pooling of interests will avoid the drilling of unnecessary wells, will prevent
waste and will protect correlative rights.

6. Since the proposed wells will be simultaneously drilled and cofnpleted, Chevron
requests an extension of the 120-day time period to drill and complete the wells provided by the
Division’s standard pooling order.

7. In order to permit Chevron to obtain its just and fair share of the oil and gas
underlying the subject lands, all interests in this non-standard spacing unit should be pooled and
Chevron should be designated the operator of this proposed horizontal wells and spacing unit.

WHEREFORE, Chevron requests that this application be set for hearing before an
Examiner of the Qil Conservation Division on May 17, 2018, and, after notice and hearing as
required by law, the Division entér an order:

A. Creating a 640-acre non-standard spacing and proration unit in the Wolfcamp

formation, comprised‘ of the W/2 of Section 15, Township 23 South, Range 28
East, and the W/2 of Section 22, Township 23 South, Range 28 East, NM.P.M,,
Eddy County, New Mexico; |

B. Pooling all mineral interests in the no.‘n-standard spacing and prorétion unit;

C. Designating Chevron U.S.A. Inc. operator of this non-standard spacing unit and

the horizontal wells to be drilled thereon;

D. Authorizing Chevron to recover its costs of drilling, equipping and completing the

wells;




E. Approving the actual operating charges and costs of supervision while drilling
and after éompletion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures;

F. Imposing a 200% penalty for the risk assumed by Chevron in drilling, completing

‘and equipping the wells against vany working interest owner who does not
voluntarily participate in the drilling of the well; and

G. Providiﬁg an extension of the 120-day period to drill and complete the wells.

provided by the Division’s standard pooling order.

Respectfully submitted,

HOLLAND & HART LLP

Mticimel H. Féldewert
Adam G. Rankin
Post Office Box 2208 _
Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile

Email: mfeldewert@hollandhart.com
agrankin@hollandhart.com

ATTORNEYS FOR CHEVRON U.S.A, INC,




CASE _JL /6 2:

Application of Chevron U.S.A. Inc. for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order (1) creating a non-
standard, 640-acre spacing and proration unit comprised of the W/2 of
Section 15, Township 23 South, Range 28 East, and the W/2 of Section
22, Township 23 South, Range 28 East, NNM.P.M., Eddy County, New
Mexico; and (2) pooling all mineral interests in the Wolfcamp formation
underlying this acreage. Said non-standard unit is to be dedicated to
applicant’s three proposed wells: the CB SO 15 22 004 1H Well, the
proposed CB SO 15 22 004 2H Well, and the CB SO 15 22 004 3H Well,
which will be simultaneously drilled and completed. The three proposed
horizontal wells will be pad drilled from a surface location in the NW/4
SW/4 (Unit D) of Section 15 to a bottom hole locations in the SW/4 SW/4
(Unit M) of Section 22 for the CB SO 15 22 004 1H Well and the CB SO
15 22 004 2H Well and in the SE/4 SW/4 (Unit N) of Section 22 for the
CB SO 15 22 004 3H Well. The completed interval for each well will be
at a standard 330 foot offset pursuant to the Special Rules for the Purple
Sage Wolfcamp Gas Pool (Pool Code 98220). Also to be considered will
be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision,
designation of Chevron U.S.A. Inc. as operator of the wells and a 200%
charge for risk involved in drilling said well. Said area is located
approximately 2 miles east of Loving, New Mexico.




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 16152
AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )

Adam G. Rankin, attorney in fact and authorized representative of Chevron U.S.A., Inc.,
the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

2
AN G. Rankin

SUBSCRIBED AND SWORN to before me this 16th day of May, 2018 by Adam G.

—\\:——%j——@ Z ;2%'5/1"-’*__
Ll ‘ - (_ﬁotary Public
My. CommissionExpires:

! i
T

eyt e, 20/

‘1091149;@/} -
o

Rankin.

Ay

TR\
ERS L) \J.‘»‘
S

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 8
Submitted by: Chevron NA Exp & Prod Co
Hearing Date: May 17, 2018



Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

‘ ' " Michael H. Feld rt
HOLLAN D &HART ‘ Relfog:iezed Spici:ﬁivs‘::ein the Area of

April 20, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico.
CB SO 15 22 004 1H Well
CB SO 15 22 004 2H Well
CB SO 15 22 004 3H Well

Ladies & Gentlemen:

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 17, 2018. The hearing will be held in Porter Hall in the
Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Irvin R. Gutierrez at (713) 372-4299
or irvin.gutierrez@chevron.com.

Sincerely,
TN g
/// 4(‘.‘;‘\// (’/
i . ,/‘ /
‘?f ((‘ P i{f‘/ /}/ /:)
Sl ?j;)(—- e i e

AN Nﬁiéhael H. Feldewert
V¥ ATTORNEYS FOR CHEVRON U.S.A. INC.

Hotland & Hart ue
Prona[S05] 988-4421  Fax [505] 983-6043 www.hollandhart.com
110 North Guadatupe Suite 1 Santa Fe,NM 87501 Afaiiing &ddress RO.Box 2208 Santa Fe, NM 87504-2208
Aspen Billings Boise Boulder Cheyenne Colorade Springs Denver DenverTech Center Jackson Hole Sait take City Santa Fe Washington, D.C. &



Michael H. Feldewert

HOLLAND&HART 1 Recognized Specialist in the Area of

Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

April 20, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico.
CB SO 1522 004 1H Well
CB SO 15 22 004 2H Well
CB SO 1522 004 3H Well

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on May 17,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior
to the hearing.

If you have any questions about this matter please contact Irvin R. Gutierrez at (713) 372-4299
or irvin.gutierrez@chevron.com.

Sincerely,
/‘”/ r“é-\ //:‘"
. _’ Pl A
(\ . e - TN
"‘ﬁ—MféhaéT H. Feldewert
{ v ATTORNEYS FOR CHEVRON U.S.A. INC.
Hetfand & Hart ue
&hnre (505] 988-4421  Fax [505] 983-6043 www.hollandhart.com
11¢ North Guadalupe Suite 1 Santa Fe,NM 87301  Malling Addrass PQO.Box 2208 Santa Fe,NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Celorade Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington, DL, &
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™ UNITED STATES
P POSTAL SERVICE ¢

Shipment Confirmation
Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date:
this form online, must match the labeled packages being Shibped From:
presented to the USPS® employee with this form. ippea From:
Chevron U.S.A. - CB SO 15 22 004 1H 2H 3H Wells Name:
CM# 79044.0002 20180420 Address:
PP List City:

State:

04/20/2018

HOLLAND & HART LLP

110 N GUADALUPE ST # 1

SANTA FE

NM ZIP+4® 87501

Type of Mail Volume
Priority Mail Express®*
Priority Mail® 0
First-Class Package Service®
Returns
International*
Other 4
Total 4

“Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

b WwWN -

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

I

|

9275 0901 1935 6200 0008 1165 97
S S

PS Form 5630, September 2016 PSN 7530-08-000-4335
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™ UNITED STATES
P POSTAL SERVICE

Shipment Confirmation
Acceptance Notice

A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date:

this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Chevron U.S.A. - CB SO 1522 004 1H 2H 3H Wells Name:
Address:

City:
State:

CM# 79044.0002 20180420
ORRI List

04/20/2018

Shipped From:

HOLLAND & HART LLP

110 N GUADALUPE ST # 1

SANTA FE

NM ZIP+4® 87501

Type of Mail Volume
Priority Mail Express®
Priority Mail® 0
First-Class Package Service®
Returns
International*
Other 6
Total 6

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacie.

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm

GBRWN—

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

I

Illl

9275 0901 1935 6200 0008 1167 40
L

PS Form 5630, September 2016  PSN 7530-08-000-4335
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Natural Resources - Oil and Gas Law -
New Mexico Board of Legal
Specialization
mfeldewert@hollandhart.com

" Michael H. Feld rt
HOLLAN D &HART A Relccog?ﬁezed Spici;iswtein the Area of

April 20, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit
and compulsory pooling, Eddy County, New Mexico.
CB SO 15 22 004 1H Well
CB SO 15 22 004 2H Well
CB SO 15 22 004 3H Well

Ladies & Gentlemen:

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 17, 2018. The hearing will be held in Porter Hall in the
01l Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four days in advance of a scheduled hearing. This statement must be filed at the
Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Irvin R. Gutierrez at (713) 372-4299
or irvin.gutierrez@chevron.com.

AN T
e o
S e
i e 5
£ & A P

el
R

Sincerely,

“Michael H. Feldewert
ATTORNEYS FOR CHEVRON U.S.A. INC.

N
m
i )\
Holland & Hart e
Phone [505] 988-4421  Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address RO.Box 2208 Santa Fe, NM 87504-2208
Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. &



" Michael H. Feld rt

HOLLAN D &HART Relc(::og:iezed Sp?aci;;elivsvtein the Area of
r. Natural Resources - Oil and Gas Law -

New Mexico Board of Legal

Specialization
mfeldewert@hollandhart.com

April 20, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Chevron U.S.A. Inc. for a non-standard spacing and proration unit
and compulsory pooling, ddy County, New Mexico.
CB SO 1522 004 1H Well
CB SO 15 22 004 2H Well
CB SO 15 22 004 3H Well

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on May 17,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior
to the hearing.

If you have any questions about this matter please contact Irvin R. Gutierrez at (713) 372-4299
or irvin.gutierrez@chevron.com.

Sincerely,
) -7

e ,
k % P NP

[ f\)lechaef H. Feldewert

(7' ATTORNEYS FOR CHEVRON U.S.A. INC.

J

Hofland &Hart e

Phone [505] 988-4421  Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208
Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. &



UNITED STATES

F POSTAL SERVICE ¢
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Chevron U.S.A. - CB SO 1522 004 1H 2H 3H Wells
CM# 79044.0002 20180420
PP List

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date:_04/20/2018

Shipped From:
Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

City:_SANTA FE
State:_NM ZIP+4®_87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 4
Total 4

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
1. Home screen > Mailing/Shipping > More
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

USPS EMPLOYEE: Piease scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0008 1165 97

PS Form 5630, September 2016  PSN 7530-08-000-4335
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UNITED STATES

P POSTAL SERVICE ¢
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Chevron U.S.A. - CBSO 1522004 1H 2H 3H Wells
CM# 79044.0002 20180420
ORRI List

Type of Mail

Shipment Confirmation
Acceptance Notice

Shipment Date;_04/20/2018

Shipped From:
Name: HOLLAND & HART LLP
Address: 110 N GUADALUPE ST # 1

City:_SANTA FE

State; _NM ZIP+4® 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 6
Total 6

“Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptarice scans.

B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm
. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

NBRWN =

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

e
USPS SCAN AT ACCEPTANCE

Il

|

9275 0901 1935 6200 0008 1167 40
L

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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CB SO 1552 004 #1H, #2H, #3H
T23S-R28E —Section 15, W/2
T23S-R28E —Section 22, W/2

Eddy County, NM

UNIT RECAPITULATION

6/13/2018 UPDATE

Working Interest Party Gross Working Interest Comments

Chevron Midcontinent, LP 0.214838952 N/A

Chevron U.S.A. Inc. 0.229216133 N/A

Oxy USA Inc.* 0.141729577 Engaged in trade talks

Kathleen Phillips* 0.004080969 No response yet

Andrea Busby 0.004080969 Signed AFEs & JOA

Nortex Corporation* 0.011125000 Signed AFE’s, Awaiting JOA sig

RKC, Inc.* 0.006796875 Signed AFE’s, Awaiting JOA sig

Devon Energy Production Company LP* 0.003171875 Engaged in trade talks

XTO Holdings, LLC* 0.115539727 Engaged in trade talks

Mewbourne Oil Company 0.143310547 Engaged in trade talks

Occidental Permian Limited Partnership* 0.125000000 Engaged in trade talks

Edmund T. Anderson IV (Unleased Mineral Int. Owner) 0.001109375 Signed a lease with Acoma

Acoma Energy Energy. Acoma Energy has
signed AFE’s, Awaiting JOA sig

TOTAL 1.000000000

*Interests seeking to Compulsory Pool

EXHIBIT

i1






