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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

District I Exhibit No. _ 2 FORM C-102
iriﬁ? .(xs:%c;g?_rgl]:r b;:xN(ggf 332-0720 St-ate of New Submitted by Tap Rock Resources tevised August 1, 2011
e Energy, Minerals & I Hearing Date: May 17, 2018 2
811 S. First St., Artesia, NM 88210 Departr 1e copy to appropriate
Plixson'ec: (575) 748-1283 Fax: (575) 748-9720 District Office

B OIL CONSERVATION DIVISION
Phone: (505) 334-6178 Fax: (505) 334-6170 1
g;gi ;t ?:, Francis Dr., Sante Fe, NM 87505 ! 2280 Sou;‘h S;;rgl;glgsDr- |:| AMENDED REPORT
Phone: (505) 476-3460 Fax: (505) 476-3462 anta e’

WELL LOCATION AND ACREAGE DEDICATION PLAT
JAPI Number 2Pool Code 3Pool Name
‘Property Code >Property Name *Well Number
DOUBLE DIAMOND 24S31E1414 158H
'OGRID No. *Operator Name *Elevation
TAP ROCK OPERATING, LLC. 3586’
'OSurface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 14 24-S |31-E - 305’ SOUTH 935 EAST EDDY
""Bottom Hole Location If Different From Surface
UL or lot no. Section|] Township Range] Lot Idn Feet from the North/South line Feet from the East/West line; County
A 14 24-S (31-E - 200’ NORTH 330° EAST EDDY
2pedicated Acres 1339int or Infill 14Consolidation Code 50rder No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

X=722151.90 X=723473.22 ., X=T24794.55
Y=445048.33 Y=445956.36 Y=445964.38
'
1 /4 "OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete]
BOTTOM HOLE LOCATION to the best of my knowiedge and belief and that this orgumization either
owns a working inferest or unleased mineral interest in the land including|
NEW MEXICO EAST / the propased :ugttum hole location or has  Tight to drill this well at this
NAD 1983 - location pursuant fo o contract with an owner of such a mineral or
X=724466 ‘working interest, or to o voluntary pocling agreement or @ compulsory
Y=445762 pooling order heretofore entered by the division
LAT.: N 32.2240899
LONG.: W 103.7411338 / )
LOWER MOST PERF.
NEW MEXICO EAST Signature Date
NAD 1983
X=724467
Y=445632 Printed Name
LAT.: N 32.2237326 .
LONG.: W 103.7411337 / NMESX
% §§ E-mall Address
A s « 13SURVEYOR CERTIFICATION
w x I hereby certify that the well location shown on this
4 / <
UPPER MOST PERF. - g plat was plotted from field notes of actual surveys
NEW MEXICO EAST @ g made by me or under my supervision, and that the
;‘(5321333 g § same is true to the best of my belief
Y=441010 *
LAT.: N 32.2110275
LONG.: W 103.7411308
SURFACE LOCATION
NEW MEXICO EAST
NAD 1983
X=723888
Y=440982 s
LAT.: N 32.2109580
LONG.: W 103.7430859 P , ?%
- . 330" =724824.67 cate Nu
’ P | ety |

SASURVEV\TAPROCK\DOUBLE_DIAMOND_UNITVINAL_PRODUCTSILO_DOUBLE_DIAMOND_24531E1414_158H DWG 3/1/2016 2:43:23 PM bgragory






EXHIBIT 2
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LEASE NAME & WELL NO.: DOUBLE DIAMOND 24S31E1414 158H b
_F_N:‘S_
SECTION _14__ TWP__24-8 RGE__31-E _ SURVEY _N.M.PM. B
COUNTY EDDY STATE NM
DESCRIPTION 305' FSL & 935 FEL
DISTANCE & DIRECTION SCALE: 1* = 10000
FROM INT. OF NM-31, & NM-128-E, HEAD EAST ON NM-128 E £19.6 MILES, o 5000 10000

THENCE SOUTHWEST (RIGHT) ON BUCK JACKSON RD. £1.1 MILES, THENCE
SOUTHEAST, (LEFT) ON LEASE RD +1.6 MILES, THENCE WEST ON PROPOSED
RD 1215 FEET TO A POINT +347 FEET SOUTHEAST OF THE LOCATION.

THIS EASEMENT/SERVITUDE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY
SUPERVISION AND PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF SURVEY, AND DATA
PROVIDED BY TAP ROCK OPERATING, LLC. THIS CERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS OR
ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED FOR THIS
TRANSACTION ONLY.

ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREON ARE GRID BASED UPON THE NEW
MEXICO COORDINATE SYSTEM OF 1883, EAST ZONE, U.S. SURVEY FEET.

SASURVE\TAPROCK\DOUBLE_DIAMOND_UNIT\FINAL_PRODUCTS\LO_DOUBLE_DIAMOND_24531E1414_158H.DWG 3/1/2018 2:43:25 PM bgregory

LOYALTY INNOVATION

LEGACY
1400 EVERMAN PARKWAY, Ste. 146 « FT. WORTH, TEXAS 76140

TELEPHONE: {B17) 744-7512 « FAX (817) 744-7554

2903 NORTH BIG SPRING « MIDLAND, TEXAS 79705
TELEPHONE: (432) 682-1653 OR (800) 767-1853 « FAX (432) 682-1743

WWW.TOPOGRAPHIC.COM



ROCK
EXHIBIT 2A

SECTION 14, TOWNSHIP 24-S, RANGE 31-E, N.M.P.M.
EDDY COUNTY, NEW MEXICO

FND. BRASS CAP,
U.S.GL.O. SUR.
10111 N BI3926°E, 264371 v NEI'IIVTE, 2642.70° 230
P} (8}

12

G M BOTTOM HOLE LOCATION]
\15[1¢/ NEW MEXICO EAST
FND. BRASS CAP, NAD 1963 1
U.8. G.L.O. SUR. X=724466
Y=445762
LAT ;N 32.2240899
LONG.: W 103.7411338

LOWER MOST PERF.
NEW MEXICO EAST
NAD 1983
X=724467
Y=445632
LAT.: N 32.2237326
LONG.: W 103.7411337

FIIPGE M ELIZO00N

F5Y.67°, 4622.0

el

FND. BRASS CAP,
U.S. G.L.O. SUR.

AZ

UPPER MOST PERF.
NEW MEXICO EAST
NAD 1883
X=724493
Y=441010
LAT.: N 32.2110275
LONG.. W 103.7411308

SURFACE LOCATION
NEW MEXICO EAST
NAD 1983
X=723888
Y=440982
LAT.: N 32.2109580
LONG.: W 103.7430858

CIOPIE MESIZ.00N

y FND. CAP,
/

(13 AT

U.S.G.L.O. SUR.

B80¥92 F.6042.008

FND. BRASS CAP,
U.S. G.L.O. SUR.

FLIPIE F.0L81.008

13

15| 14
] 0

Gm 22 :
2}z (4
FND. BRASS CAP, \23/

US.G.L.O. SUR. FND. BRASS CAP,
U.8.G.LO. SUR.

s
23 5893915 W, 264275 5 893859 W, 2640.57 23124 Ay

&[4/

FND. BRASS CAP,
U.S. G.L.O. SUR.

DOUBLE DIAMOND 24531E1414 238H
DOUBLE DIAMOND 24531E1414 224H

305 140"

DOUBLE DIAMOND 24531E1414 158H

DOUBLE DIAMOND 24531E1414 228H

(PROPOSED
ROAD 1215

PROPOSED
SCALE: 1" = 2000’ SITE
[(— "]
o 1000' 2000' DETAIL VIEW B
SCALE: 1" = 300'
LEASE NAME & WELL NO.: DOQUBLE DIAMOND 24S31E1414 158H

SECTION __14 _ TWP__24-S _ RGE_31-E  SURVEY _NMPM.

COUNTY EDDY STATE NM
DESCRIPTION 305 FSL & 935 FEL
DISTANGE & DIRECTION

FROM INT. OF NM-31, & NM-128-E, HEAD EAST ON NM-128 E +19.6 MILES,

THENCE SOUTHWEST (RIGHT) ON BUCK JACKSON RD. +1.1 MILES, THENCE Michael B. Brown, P.S. No. 18329

SOUTHEAST, (LEFT) ON LEASE RD 1.6 MILES, THENCE WEST ON PROPOSED JANUARY
RD +215 FEET TO A POINT +347 FEET SOUTHEAST OF THE LOCATION.

ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREON ARE GRID

BASED UPON THE NEW MEXICO COORDINATE SYSTEM OF 1883, EAST ZONE, U.S. SURVEY I ®POGRAPI_HC
FEET.

THIS EASEMENT/SERVITUDE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND LOYALTY INNOWATION LEGACY

UNDER MY SUPERVISION AND PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF
SURVEY, AND DATA PROVIDED BY TAP ROCK OPERATING, LLC THIS CERTIFICATION IS MADE AND
UMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS
NON-TRANSFERABLE. THIS SURVEY IS CERTIFIED FOR THIS TRANSACTION ONLY.

1400 EVERMAN PARKWAY, Sta. 1

TELEPHONE: (817) 744-7512 + FAX (817) 744-7554

2003 NORTH BIG SPRING » MIDLAND, TEXAS 78705
TELEPHONE: (432) 682-1863 OR (800) 767-1653 « FAX (432) 682-1743
WWW.TOPOGRAPHIC.COM

26, 2018

46 » FT. WORTH, TEXAS 76140




EXHIBIT 2B

TAR

SECTION 14, TOWNSHIP 24-S, RANGE 31-E, N.M.P.M.
EDDY COUNTY, NEW MEXICO

DETAIL VIEW
SCALE: 1" =100’

3587.7 3589.5'
140°
_\/352
305'
DOUBLE DIAMOND 24S31E1414 238H
| DOUBLE DIAMOND 24S31E1414 158H
DOUBLE DIAMOND 24S31E1414 224H
DOUBLE DIAMOND 24S31E1414 228H \__ PROPOSED
280 SITE
<PROPOSED
ROAD £215
3584.1' 3584.9'
LEASE NAME & WELL NO: DOUBLE DIAMOND 24S31E1414 158H
158H LATITUDE N 32.2109580 158H LONGITUDE W 103.7430859 R
ol
R
A
SCALE: 1" = 100’
(]
) 50 100
LOYALTY INNOVATION LEGACY
ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREON ARE GRID
‘ " 1400 EVERMAN PARKWAY, Ste. 146 + FT. WORTH, TEXAS 76140
FB£§$D UPON THE NEW MEXICO COORDINATE SYSTEM OF 1983, EAST ZONE, U.S. SURVEY TELEPHONE: (817) 744-7512 « FAX (B17) 744-7554
) 2803 NORTH BIG SPRING - MIDLAND, TEXAS 79705
THIS PROPOSED PAD SITE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER TELEPHONE: (432) 882-1653 OR (800) 767-1653 « FAX (432) 682-1743
WWW.TOPOGRAPHIC.COM

MY SUPERVISION AND PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF SURVEY,
AND DATA PROVIDED BY TAP ROCK OPERATING, LLC. THIS CERTIFICATION {S MADE AND LIMITED TO
THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND 1S NON-TRANSFERABLE. THIS
SURVEY IS CERTIFIED FOR THIS TRANSACTION ONLY.

ORIGINAL DOCUMENT SIZE: 8.5" X 11" S\SURVEVATAPROCK\DOUBLE_DIAMOND_UNITFINAL_PRODUCTS\LO_DOUBLE_DIAMOND_24S31E1414_158H.0WG 3/1/2018 2:43:26 PM bgregory
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TaP ROCK RESOURCES 602 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

TAR

October 30, 2017

Chevron USA Inc \o‘k
PO Box 1635 0\4@
Houston, Texas 77251 ,\\o‘;
\g
‘—3‘% «"Q?

&
RE: Well Proposal — Double Diamond 24S31E1414 #238H \’(’0 & & @
SHL: Sec 14, T24S, R31E - 275' FSL, 800' FEL >

BHL: Sec 14, T24S, R31E - 200' FNL, 330' FEL o‘*@“& ff)/@i“ o
VIA Certified Mail # 7017 0190 0000 4060 5228 O ®

Ladies and Gentlemen:

Tap Rock Operating, LLC (TRO), as Operator, hereby proposes to drill the captioned well at the
above referenced surface hole location (SHL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 12,850 feet subsurface
to evaluate the Wolfcamp B Lower Formation. The proposed well will have a measured depth
(MD) of approximately 17,850 feet.

Regarding the above, enclosed for your further handling is our AFE dated October 27, 2017 for
the captioned proposed well. In the event Chevron USA Inc elects to participate in the proposed
well, please execute the enclosed AFE and return to me as soon as possible. Your interest in this
well is 50.00%.

TRO is proposing to drill this well under the terms of the AAPL Form 610-1989 Operating
Agreement. The Operating Agreement covers the E2 of Section 14, Township 24 South, Range 31
East, Eddy County, New Mexico; a fully executable copy will be sent for your execution should
you choose to participate.

If you do not wish to participate in the Operation, TRO would like to offer the following terms:
e 3 year primary term, Term Assignment
* 20% royalty interest .
e $1,500 per net acre bonus consideration

The Term Assignment offer is subject to the approval of TRO’s board and verification of title.
If an agreement cannot be reached within 30 days of the date of this letter, TRO will apply to the

New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing
unit for the proposed well if uncommitted at such time.




TaP ROoCk RESOURCES 602 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

TAR

Should you have any questions regarding the above, please contact the undersigned.

Sincerely,
TAP ROCK OPERATING, LLC

Cosis Hrion

Frica Hixson
Land Analyst
Office: 720-460-3316

chixson@taprk.com
Enclosures

I/We elect to participate in the drilling and completing of the Double Diamond
24S31E1414 #238H

I/We elect not to participate in the drilling and completing of the Double Diamond
24S31E1414 #238H :

I/We wish to sell our interest at the terms listed herein

Company:

By:

Printed Name:

Title:

Date:




Tap Rock Operating

802 Park Point Drive + SUITE 200 « Goldan, CO 30401 Phone (720) 772-5000
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
DATE: October 27, 2017 AFE NO.: XXX
WELL NAME: Double Diamond Fed 24S31E1414 #238 FIELD: Purpie Sage
LOCATION: Cavems MD/TVD: 17850'/12850'
STATE Naw Mexico LATERAL LENGTH: 4,500
COUNTY Eddy GEQLOGIC TARGET Wolfcamp B Lower
REMARKS: Drill and complete a horizontal lower Wolfcamp with 21 stages
INTANGIBLE COSTS DRILLING COMPLETION PRODUCTION TOTAL COSTS
Land (Lagal, Regulatory, Sudace, Survey) AT.000 IRy T AR
Location/Pit Conatruction TR B LA T8
Drilling (Contractor & Mob) TTUEITN S2TH00"
[~ Ser i 728,500 128,000
Bits/Drill Out Assemblies TTTTTTes 0 30,000 W0
Fluid X 48520
Fluids/Chemicals - _Ams W0 B ToT 00
Fiuids/Cutti 125,000 = 500
Fuel/Power 100 05,000 3 500
Water 30000 21000 251,000
Oirctional Drilling, Survays 187500 000
Mud Logging I 15000
Logging/Formation Evaluation T 3305 g 1500
Rig Supervision/Enginesring 1000 AR 10,000 e A0
Freight/Transpontation 0,006 18,500 —26,000 8,500
tLabor 728,500 LI 5500 156000
Supplies 5 A S K XL
Rental - Surface Equipment — 88A00 W50 - T84.750
Raental - Living Quarters BT200 18080 - 80,280
Rental - Downhole Equipment 10500 - = [LXC O
CTuWorkover Rig/Swab 0000 T —H5080
Perforating/Wireline/8licklina 55,000 B 6000
Temporary Packars/Plugs prAI 22,000
High Prassure Pump Truck LiR-O g LIRS
Stimuilation T554.000 T 551,000
Whatar Ti Ser L] TN B0
Plugging & Abandonment -
Ovarhead 17800 18,000 7500 I
Insurance 3 356
Contingency 130,208 235185 500 730,755
TOTAL INTANGIBLES : § 2,002,244 $- 2818879 3 82,600 $ 4,580,923
TANGIBLE COSTS DRILLING COMPLETION PRODUCTION TOTAL COSTS
Tonductor Casing TRT T30
Surface Casing 45750 2750
1st intarmediate Casing 8.0 TR0
2nd Intermediate Casing 4% /A0
Production Casing 312,200 KiEFiON
Tubing R -
Wallhead 50000 37,000 F700
P Qe rPug - - -
Tanks 38,000 WOR
Praduction Vassels 000 L
Compressor - -
Surface Flowiinss 25500 25000
Gathering Lines LA 25000
Valves/Controilars 25000 i
Artificiaf Lift Equipment i -
Instrumentation/Measurement 12500 12500
afaty E 8,000 BO00
SRR TITE00
Other - Surface e - =
Other - Downhole B N
TOTAL TANGIBLES : § 806,840 $ - ] 419,000 E3 3,314,540
TOTAL COBTS: § 2,997,784 s 2815879 s 471,800 [ 6,276,463
TAP ROCK RESOURCES COMPANY APPROVAL:
CEO VP - Exploralion Senior Geologist
AcL RRT AS
CFO VP - Operalions
WRS AMB
VP - Land & Legal VP - Business Development
c§ SG
NON OPERATING PARTNER APPROVAL:
Company Name: Signed by: Title:
Working interes! {%): Date: Tax iD:
Approval: Yes No  {mark one}

AFE is an estimate only. By signing this AFE, you agree to pay your proporiionate share of the actual costs




TaP ROCK RESOURCES B0 Prrk PoowT DRivE SUITE 200 - GOLDER OOLORADD 80401

February 28, 2018

Chevron USA, Inc.

1400 Smith Street
Houston, TX 77002 igION
\
JATOND
RE: Well Proposal — Double Diamond 24S31E1414 #158H (MeO™ OY‘:’ER
SHL: 305’ FSL, 935’ FEL Section 14, T24S, R31E BEFoaie’New wext .
BHL: 200’ FNL, 330’ FEL Section 14, T24S, R31E 5"‘“‘.3-‘“0- aock Re®
. Ex\'\\b‘. e a oy 1ap 1"”)_01%
Eddy County, New Mexico sub“\‘:\tggatei way
\_\eaf\
VIA FedEx

Ladies and Gentlemen:

Tap Rock Operating, LLC (TRO), as Operator, hereby proposes to drill the captioned well at the above referenced
surface hole location (SHL) to the referenced bottom hole location (BHL). The proposed well will be drilled to
an approximate true vertical depth (TVD) of 12,850 feet subsurface to evaluate the 3" Bone Spring Carbonate
Formation. The proposed well will have a measured depth (MD) of approximately 17,850 feet.

Regarding the above, enclosed for your further handling is our AFE dated February 20, 2018 for the captioned
proposed well. In the event Chevron USA, Inc. elects to participate in the proposed well, please execute the
enclosed AFE and return to me as soon as possible. Your interest in this well is 50.00%.

TRO is proposing to drill this well under the terms of the AAPL Form 610-1989 Operating Agreement. The
Operating Agreement covers the E2 of Section 14, Township 24 South, Range 31 East, Eddy County, New
Mexico; a fully executable copy will be sent for your execution should you choose to participate.

If you do not wish to participate in the Operation, TRO would like to offer the following terms:
® 3 year primary term, Term Assignment
e 20% royalty interest
e $1,500 per net acre bonus consideration

The Term Assignment offer is subject to the approval of TRO’s board and verification of title.
If an agreement cannot be reached within 30 days of the date of this letter, TRO will apply to the New Mexico
Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if

uncommitted at such time.

Should you have any questions regarding the above, please email the undersigned or contact our Vice President
of Operations, Aaron Byrd, at 720-772-3065.



TAP ROCK RESOURCES 602 Perrk P27 DRIVE SUITE 200 - GLLZEN O0L0RLDD 60401

TAP

Sincerely,

TAP ROCK OPERATING, LLC

Clayton Sporich

Vice President — Land & Legal
Office: 720-772-5903

Cell: 214-707-7073
csporich@taprk.com

Chevron USA, Inc. hereby elects to:

participate in the drilling of the Double Diamond 24S31E1414 #158H

non-consent the drilling of the Double Diamond 24S31E1414 #158H
sell our interest at the terms listed herein

By:

Name:

Title:

Date:

Enclosures



Tap Rock Operating

602 Park Point Drive » SUITE 200 « Golden, CO 80401 Phone (720) 772-5090
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
DATE: February 20, 2018 AFE NO.: XXX
WELL NAME: Double Diamond Fed 24S31E #158H FIELD: Pierce Crossing
LOCATION: Ski Shop MD/TVD: 16100711020
STATE New Mexico LATERAL LENGTH: 4,500
COUNTY Eddy GEOLOGIC TARGET 3rd Bone Spring
REMARKS: Drill and complete a horizontat 3rd Bone Spring well with a lateral length of 4,500
INTANGIBLE COSTS DRILLING COMPLETION PRODUCTION TOTAL COSTS
‘Land (Legal, Regulatory, Surface, Survey) 32,900 3,000 - 35,900
Location/Pit Construction T 65,000 E 20,000 85,000
Drilling (Contractor & Mob) 503,500 503,500
[« ing Services/Equi t 125,000 726,000
Bits/Drill Out Assemblies 62,000 40,000 102,000
Fluid Circulati i vices — 56280 ;
Fluids/Chemicals 45100 25,000 5,000 73,700
Fluids/Cuttings/W Disposal B2.500 E TZE00
Fuel/Power — 76850 184,000 0,000 270,850
Water 74,000 255,000 265,000
Directional Drilling, Surveys 148100 38100
Mud Logging 10,500 10,500
Logging/Formation Evaluation - 6,000 - 6,000
Rig Supervision/Engineering 80400 72,700 8,500 X
Freight/Transportation 30,000 8,000 20,000 58,000
Labor 110,000 13,000 8,500 131,500
Supplies B 38,000 E ;
Rental - Surface Equipment 68043 104,050 = 172,903
Rental - Living Quarters — 37850 18,210 g 57060
Rental - Downhole Equipment 45,000 - - 35,000
CTU/Workover Rig/Swab 80,000 90,000 170,000
Per ing/Wireli ickli 136, B 136,000
Temporary Packers/Plugs 33,000 33,000
High Pressure Pump Truck 104,000 - 104,000
Stimulation T863.000 1,863,000
Water Tr vback Services/Disp | 170,500 170,500
Plugging & Abandonment -
Overhead 70,050 17,000 5,000 32,050
Insurance R — 28,960
Contingency 80,353 178,991 17,300 276,643
TOTAL INTANGIBLES : § 1,687,406 $ 3,355,451 $ 184,300 $ 5,227,156
TANGIBLE COSTS DRILLING COMPLETION PRODUCTION TOTAL COSTS
“Conductor Casing 3450 3,430
Surface Casing 33800 — 33,900
1st Intermediate Casing 122,300 122,300
2nd intermediate Casing 20,000 20,000
Production Casing 276,000 276,000
Tubing 79,100 79,100
Wellhead 45,000 60,000 105,000
Permanent Packers/Hanger/Plugs - - -
Tanks - -
Production Vessels 50,000 50,000
Compressor - -
Surface Flowlines 25,000 25,000
Gathering Lines 25,000 25,000
Valves/Controllers 10,000 10,000
Artificial Lift Equipment 18,000 18,000
Instr i 20,000 20,000
Electrical/Grounding/Safety Equipment 6,000 6,000
Per i llati 27,500 21,500
Other - Surface - -
Other - Downhole - -
TOTAL TANGIBLES : $ 506,690 $ - $ 314,600 $ 821,290
TOTAL COSTS: $ 2,194,096 $ 3,355,451 $ 498,900 $ 6,048,446

TAP ROCK RESOURCES COMPANY APPROVAL:

CEO VP - Exploration
RCL RRT

CFO VP - Operations
WRS AMB

VP - Land & Legal Senior Geologist
cs AS

NON OPERATING PARTNER APPROVAL:

Company Name: Signed by: Title:
Working Interest (%): Date: Tax ID:

Approval: Yes No (mark one)
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Tap Rock RESOURCES, LLC 602 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

CLAYTON SPORICH

VICE PRESIDENT -LAND & LEGAL

DIRECT: {720} 772-6003

CeLL: (214) 707-7073 ROC i€

CSPORICH@TAPRK COM

April 30, 2018 oo
Chevron U.S.A. Inc. BEFORE THE OltACe(:i';‘zERVAT‘
Chris Cooper Sant_a_:z:e}\"
1500 Smith Street B ted by Tap Rock Resources
Houston, Texas z“earmg Date: May 17, 2018

ChrisCooper@chevron.com

Re: SND 11 14 Fed Com 003 #4H, 5H and 6H (the “Bone Spring Wells”) and
SND 11 14 Fed Com 004 #4H, 5H and 6H (the “Wolfcamp Wells” and, together with
the Bone Spring Wells, the “Welis”)

Dear Chris,

After several months of discussions regarding the development of Section 14,
Township 24S, Range 31E Eddy County, New Mexico (“Section 147), Tap Rock was
disappointed to learn that Chevron no longer wanted to work together for a mutually
beneficial development plan. Until recently, it was our understanding that Tap Rock and
Chevron had agreed to split operations between intervals within the Bone Spring and
Wolfcamp formations, with Tap Rock operating the minimum wellbores necessary to meet
its lease obligations. Tap Rock previously agreed to that concession as a good faith effort
to address Chevron’s communicated singular interest in operating the upper target of
each formation. Additionally, Tap Rock had agreed to shorten its laterals to accommodate
Chevron’s future development plans. Unfortunately, it now appears that Chevron has
changed its mind for unstated reasons and each operator has conflicting operating plans
for Section 14.

Accordingly, and in connection with the proposed Wells and units, Tap Rock
requests the following additional information to adequately assess Chevron’s proposed
Wells:

Proposed dperating agreements

Timeline for spud, completion and initial production for each of the Wells
Proposed facility diagrams

Marketing plans

Status on BLM permitting process

Alternate deal structure proposals for Section 14

Full development plan for proposed units

Daily drilling and operating reports from other longer length laterals drilled by
Chevron to similar depths in the area

Final drilling, completion and production costs from other longer length laterals
drilled by Chevron to similar depths in the area

© ONoOORWLON




10. Completion design including, but not limited to: design type, frac stages,
proppant pounds per foot and BBL water per foot

Tap Rock has expended significant time and resources towards the development
of Section 14, and, as previously communicated, we have lease obligations on June 1,
2018. Accordingly, we request that Chevron provide us the materials requested herein no
later than May 7, 2018.

Regards,
Tap Rock Operating, LLC

Clayton Sporich
Vice President — Land & Legal

cc:fredverner@chevron.com




Chevron

Chris Cooper
Land Representative

Chevron North America Exploration
and Production Company
(a division of Chevron U.S.A. Inc.)

1400 Smith Street

. Houston, Texas 77002
Tel 713 372 6778
ChrisCooper@chevron.com

May 2, 2018 X D\\,\5\0
\O
RUNT
ONSE
on¢
. 1ve HCO0
Tap Rock Resourcgs, LLC B\‘—"ORF‘:Q,NQ wMe o
Attn: Clayton Sporich cand! o 0 aock® i
602 Park Point Drive E"*Nb\t-“e oo T:}\’“ 41,20
Suite 200 o™ Jare’
Golden, Colorado 80401 aeatin®

RE:  Chevron Well Proposal Information
SND 11 14 Fed Com 003 #4H, #5H, #6H
SND 11 14 Fed Com 004 #4H, #5H, #6H

Mr. Sporich:

I am in receipt of your April 30, 2018 letter discussing communications between Chevron and Tap Rock
representatives regarding the development of Section 14, T243, R31E in Eddy County, New Mexico and
requesting additional information regarding Chevron’s proposed wells and development plans.

Chevron has put forth good-faith efforts in attempting to reach a mutually-agreeable solution in this area
since February 2018. While it was noted to Tap Rock in emails, phone conversations, and face-to-face
meetings that Chevron intended to operate this acreage, Chevron also met with Tap Rock to discuss other
options. However, Chevron and Tap Rock never came to any understanding — or any agreement — about any
proposals in any meeting or other communication between our parties. Chevron stated during our 3/27/18

e —meeting. that allproposals-were-subject-tofinal-management-approvak, -which -was-never-broached by -the

Chevron negotiation team. Nevertheless, Chevron continued good-faith negotiations with Tap Rock until
Chevron deemed the negotiations to no longer be in the best interests of the company.

In response to your requests for additional information, please see the numbered list below that corresponds
to your letter:

1. Enclosed is an Operating Agreement for your review.

2. Chevron’s rig is moving to this development area in as early as August and we expect to spud this
location within the timeframe allowed by an OCD Order.

3. Tap Rock and Chevron have not entered into an Operating Agreement and have never had any

agreement between the companies respecting this acreage, so Chevron is not obligated or inclined to

provide this information. Upon execution of an Operating Agreement, Chevron would provide well

information and development plans as articulated in the Operating Agreement.

See #3 above.

APDs for the Bone Spring wells have been submitted.

See #1 above.

SNk



7. As is shown by our proposed wells, Chevron intends to drill commercially viable benches by pad
drilling multiple wells at a time and in a manner that most efficiently develops the entire bench.

8. Because Tap Rock is not a working interest owner of any Chevron-operated wells at similar depths
in the area, Chevron is not obligated to provide this information and declines to do so.

9. See#8 above.

10. See #3 above.

Should you have any questions, please feel free to contact me at the information listed above.

Respectfully,

C

Chris Cooper
Land Representative

Enclosures




TAarP Rock RESOURCES, LLC BO2 Par< Pos B Suicn 200 - Bowons Couonans 80401

CLay tON St & p
oy l/rzoc_'_ <

May 15, 2018 (ERVATION pIVISIO

oL CON

Sent via e-mail and certified mail BEFOR\E;:F;W Mexico
santa e
; ‘it NO- urces
Yates Holdings LLC Exh‘b‘Ft:‘:d py TapP Rock ‘;gi‘;
i I Subm! . May 17/

IJ‘—'IT) BSLx 1394 wearing 021"

Artesia, NM 88211
jimb@yatesholdings.com

Re: Application for Nonstandard Wellbore Locations

Double Diamond 24S31E1414 238H: FTP 10’ FSL and 330’ FEL 14, 24S, 31E /LTP
10’ FNL and 330’ FEL 14, 24S, 31E;

Double Diamond 24S31E1414 228H: FTP 10’ FSL and 330’ FEL 14, 24S, 31E/LTP
10’ FNL and 330’ FEL 14, 24S, 31E; and

Double Diamond 24S31E1414 224H: FTP 10’ FSL and 990’ FEL 14, 24S, 31E/LTP
10’ FNL and 990’ FEL 14, 24S, 31E; and

Double Diamond 24S31E1414 158H: FTP 10’ FSL and 330’ FEL 14, 24S, 31E/LTP
10’ FNL and 330’ FEL 14, 24S, 31E (collectively, the “Wells”)

Dear Jim,

Pursuant to Division Rule 19.15.15.13, Tap Rock Operating, LLC (“Tap Rock”) hereby
notifies you that it plans to file for administrative approval of non-standard wellbore locations for
its Wells. Attached are Form C-102s for each of the proposed Wells.

Tap Rock is seeking approval of the unorthodox locations in order to maximize recovery
of reserves. Tap Rock proposes that it will offer a like number of non-standard location waivers to
John A. Yates, Sr., Trustee of the Q Trust under the Will of Peggy A. Yates (“Yates”) for its
surrounding development in exchange for its waiver of protest of the Wells’ locations in
understanding that the proposed mutual agreement between the parties will result in the
prevention of waste, maximization of ultimate recoveries and protection of correlative rights.

The affected offset tracts are the S/2 and E/2 of Section 11-T24S-R31E, the W/2 and S/2
of Section 12-T24S-R31E, the N/2 and W/2 of Section 24-T24S-R31E and the N/2 and E/2 of
Section 23-T24S-R31E. In the event that you have an objection to Tap Rock’s application, you
must file a written letter with the Division within twenty (20) days from the date the Division
receives the application.

Thank you for your consideration of the proposal. Please contact me if you have any
questions about the application.

Regards,
Tap Rock Operating, LLC

Clayton Sporich
Vice President-Land & Legal



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK RESOURCES,
LLC FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 16134

APPLICATION OF TAP ROCK RESOURCES,

LLC FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 16160

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an attorney for Tap Rock Resources, LLC.

3. Tap Rock Resources, LLC has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owner, at its last known

address, by certified mail. Copies of the notice letter and certified return receipt are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.C.
MW{;BW
es Bruce

A
SUBSCRIBED AND SWORN TO before me this &f day of May, 2018 by James

Bruce.
OFFICIAL SEAL

! A0  KERRIE C. ALLEN
XF Notary Public <
iiregs Staie of Ne% szm?g ) LA ad,

My Commission Expires Nogdry Public ~

My Commission E

EXHIBIT / e

S S Ry

e f&:;;e“:»'x«m‘m:»s;z"r’mb)




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jameshruc@aol.com

April 9,2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications filed with the New Mexico Oil Conservation
Division by Tap Rock Resources, LLC:

l. Application for a non-standard spacing and proration unit and compulsory pooling,
regarding the Double Diamond 24S31E1414 Well No. 158H, a Bone Spring well in the
E/2E/2 of Section 14; and

2. Application for compulsory pooling, regarding the Double Diamond 24S31E1414 Well
No. 238H, a Wolfcamp well in the E/2 of Section 14, '

all in Township 24 South, Range 31 East, NMPM, Lea County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, May 17, 2018, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You
are not required to attend this hearing, but as an owner of an interest that may be affected by
these applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, May 10, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.



Very truly yours,

Lty sa %&%C{

Jdmes Bruce ~

Attorney for Tap rock Resources, LLC



EXHIBIT A

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team



U.S. Postal Service™
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK RESOURCES,

LLC FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. Case No. 16160

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:
1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Tap Rock Resources, LLC.

3. Tap Rock Resources, LLC has conducted a good faith, diligent effort to find the
names and correct addresses of the offset operators and working interest owners entitled to
receive notice of the application filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provigions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.C.

{ames Bruce

S
SUBSCRIBED AND SWORN TO before me this 7 day of May, 2018 by James

" GFFICIAL SEAL
\\ KERRIE C. ALLEN
B " Notary Publi

QY State of New Eegico E

Bruce.

-

My Commission

Nopfary Public

SIS s

EXHIBIT /}

[

s . i
A b A




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruci@aol.com

April 27,2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A:

Enclosed is a copy of an application for a non-standard oil spacing and proration unit erc., filed
with the New Mexico Oil Conservation Division by Tap Rock Resources, LLC, regarding a
Bone Spring well in the E/2E/2 of Section 14, Township 24 South, Range 3] East, NMPM, Eddy
County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, May 17, 2018, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an offset operator or working interest owner who
may be affected by the application, you may appear and present testimony. Failure to appear at

that time and become a party of record will preclude you from contesting the matter at a later
date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, May 10, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very/truly yours,

’/(/“ b ;’Tj’ﬁda[('a

es Bruce

Tay

Attorney for Tap Rock Resources, LL.C

47%5%/%»*%/ /§/



COG Operating LLC
COG Production, LLC
600 West Illinois Avenue
Midland, Texas 79701

OXY USA Inc.

Suite 110

5 Greenway Plaza
Houston, Texas 77046

Douglas McLeod

Suite 1455

518 17™ Street

Denver, Colorado 80202

Vladin, LLC
105 South Fourth Street
Artesia, New Mexico 88210

EOG Resources Assets, LLC
EOG Y Resources, Inc.

EOG A Resources, Inc.

5509 Champions Drive
Midland, Texas 79706

John A. Yates, Sr., Trustee of the
Q Trust U/W/O Peggy A. Yates

411 West Main Street

Artesia, New Mexico 88210

EXHIBIT A
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5/17/2018 Tap Rock Case 16160

" From: Jim Ball <jimb@yatesholdings.com>
To: Jim Bruce <jamesbruc@aol.com>
Ce: shall <shal@montand.com>; darlenec <darlenec@yatesholdings.com>; sharons <sharons@yatesholdings.com>
Subject: Tap Rock Case 16160
Date: Tue, May 15, 2018 3:47 pm
~ Attachments: 20180515083216945.pdf (290K) ‘

Jim Bruce,

| believe the above case to be the same case as the attached letter refers to and although | did receive a mailing for
Vladin, LLC, | also represent as Landman for Trust Q U/W/O Peggy Yates that we did not receive a notice for that entity.

However, this email serves as acknowledgement and confirmation that | have received effective notice for the said Trust Q
entity when | did receive the notice for Vladin, LLC. Thanks.

Jim Ball
Landman

Yates Holdings LLP

P. O. Box 1394

Artesia, NM 88211-1394

Direct Phone: (575) 736-8572
Main Phone: {575) 736-8575
Fax: (575) 736-8577

Email: jimb@yatesholdings.com

This message may contain confidential information and is intended for the named recipient only. If you are not the
intended recipient you are notified that disclosing, copying, distributing or taking any action in reliance on the contents of
this information is strictly prohibited. E-mail transmission cannot be guaranteed to be secure or error-free as information
could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does
not accept liability for any errors or omissions in the contents of this message, which arise as a result of e-mail
transmission. If verification is required please request a hard-copy version.

'U.S. Postal Service™

CERTIFIED MAIL® RECEIP]

Domestic Mail Only ‘

“For delivery information, visit our.website at www.usps.com®.

Certified Mail Fee
$

Extra Services & Fees (check box, add fee as appropriate)
[T Return Receipt (hardcopy) S
] Return Receipt (electronic) $ .. . Postmari
D Certified Mail Restricted Dafivery  $ ___ Here
{7 Aduit Signature Reguired S
7] Adult Signature Restricted Delivery $

Postage

Total Postage and Fees i
John A. Yates, Sr., Trustee of the

'&ﬁfﬁ———w-*w Q Trust U/'W/O Peggy A. Yates —
' 411 West Main Street

?01? 0190 0O0OOO 8402 2418

City, State, ZIP+4®

PS Form 3800, April 2015 PSN.7530-02:000-9047
https://mail.aol.com/webmail-std/en-us/PrintMessage n

See Reverse for Instructions



il

:
1diedsy LINIeY JiseWoq a- oLy L £506-000-20-056.2 Nsd G610z AInp ‘| | @€ wiod Sd
o Kionoa Be {ooss ena) |
oAlleq PeIdISAY :
UOEWILUGD eINYRUsIS O Lhh2 20h% 0000 OLTO £T0L n
wauoifeuLuog enjeudis 0 KIBAOQ POYOUISBY, - - - == v=~ir= s i b s m sy egm—Ly TT TN <PV ¢
i Eom_nﬁ._eoz - KieAjjog uo 109400 (I
Jojydjeoey LINjed O aAleq PAIONISEY ITeil peyiueD T
Kiempeq ®IIEN PRIIHOQE 60 /2.€ /2. €G¥E 20¥6 0656

paoISoH B PelRisiDeY [ Aleajieq pelouse aneubis 1INy O

G TR g D

wallEW paseisiBed O

@sseidx3 ;BN Aoud [ adf| eoInIeS

oN [0  :mojeq ssaippe Aeaiep Jojus ‘SIA I
i SoA [ 41 WSl WOl USSP SSBIpPE fieny2p S| °'d

20708 OpRIO[OD) “19AUR(]
193418 L1 8IS

SSp1 aung

poa oI sejgnog

10} POSSAIPPY SPINY L

Asnieq jo @1ed 'O (owsn pejutld) Aq penieded g

*sywiad aoeds I ] 8} Uo Jo
‘aoadjiel 8} JO oeq 8Ui 01 Pied SIU UOBRY R

T 98ssaippy [ X
by [J

aineubls v

AYIAIZG NO NOILOIS SIHL 3iTTdN0D

‘nok 0} PIES U} UIMBI UBD 8M JBU} 0S
9516A81 AU} UO SSBIPPE pue SLueu ok Juiid |

-¢ pue 'z ‘1 swoey aje/dwo) m

'‘NOILDIS SIHL FLITIWOD HIANIS

10100 aaua(d

ope1otoD RATEEL artdlZ PIEST

.................... 008 1001 bt 315 ‘ # -~

<Gyt AUNS 30420 TON 1AV RLE 19945) __w

M poa P se(3nod oL Emm_ -~
R e I

8laH
euisod

— $

o KiBAYeq] PRIOHISOY 1EW POURISD [

[ —
({erpudoidde SE 89 ppB x0q ooy} 8994 B $801AM8G BIXT

MRS

¢ AeayaQ pRIdnsey a/njeubis yNpy a
paunbey oimeubls INpyY D

0oo0 ObTO

T g {oiuaiioeid) 1diesey uiniey a
(Adoopuey) 1diaoay uIniey O

$

_ bhh2 20hE 1

Ajuo nep snsawoag

S1VIN 3141130
L20IAI3S [E180d SN

e e e ot e oy A iSRS

¥











































IS LDuN Lwh V A sr S

MAR 19 2018
Chevron Chris Cooper Chevron U.S.A. Inc.

Land Representative 1400 Smith Street
Houston, Texas 77002

‘ Tel 713.372.6778
‘ Emall ChrisCooper@chevron.com

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

March 12, 2018

Tap Rock Resources Douglas Cameron McLeod
602 Park Point Drive 600 Grant Street, Suite 850
Suite 200 Denver, Colorado 80203
Golden, Colorado 80401 N
o N D\\j\s
PN
. CONSE
RE: Proposal To Drill core ™ (:Lu\e*‘w .
SND 11 14 FED COM 004 4H BEF L re N 9’1.'\’ neso
SND 11 14 FED COM 004 SH S0 NO- “pg\oc 2018
SND 11 14 FED COM 004 6H e o0 O Ty AT
§/2 Section 11, Township 24 South, Range 31 East quo™ pate
Section 14, Township 24 South, Range 31 East, \,\ea““g’

N.M.P.M., Eddy County, New Mexico

Dear Working Interest Owner:

Chevron U.S.A. Inc. (“Chevron™) hereby proposes to drill the above-mentioned wells with the surface
hole locations, bottom hole locations, and depths as shown in the attached spreadsheet. Chevron will
develop this area by pad drilling.

The wells are proposed to drill vertically to a depth of approximately 9,100’ and horizontally in a
southern direction within the Avalon formation to the referenced bottom hole location. Total measured
depth of the wells is proposed to be approximately 15,900° from surface to terminus. Please note that
compliance with topography, cultural, and/or environmental concerns, among others, may require
modifications to Chevron’s intended procedure and/or location.

Enclosed for your review and execution are detailed AFEs for each well, in duplicate, reflecting
estimated costs associated with this proposal. If you intend to participate, please execute in the
appropriate box on each AFE, for each individual well, and return to the undersigned within 30 days of
receipt of this proposal. A governing Operating Agreement for these wells will be sent to you shortly.

Due to lease retention requirements, Chevron will submit an application for a Compulsory Pooling
Order with the New Mexico Qil Conservation Division after 30 days of vour receipt of this letter.
This will allow Chevron to move forward with planning and drilling the subject well(s) while allowing
time to properly execute a JOA amongst the parties and meet its lease retention obligations.

Please note that Chevron is open to discuss possible trades, assignments, etc. of your working interest
in the subject acreage. Should you be interested or have any questions, please feel free to contact me at
the information listed above.




Township/Range: 245-31F Section: 11/14
Feojnct Timg Project Cost $10.613 350,
NPT Time
cargeetion Sarritla
Tangibles
71900021 Casing {tangible} 675,000
71%00110 Wellheads {tangible) 47,000 10,500
71500100 Surface Lifting Equipment And Materials
71900020 WCR - Well Pipe - Tuhing Under 2" 0D
71900021 WCR - Wel! Pipe - Tubing 2 OD and Qver $0,000
71900022 WCR - Weli Plpa Casing
71900100 Well Eguipment And Materials 260,000
Battery Equipment 33340
Frac Pond Equipment
Compressor Station Equipment
Elactrical, Pipelines, Roads, Well Connect 750,000
tntangibles
00000000 Company Drilling Equipmaent
74400001 Rig Work 733,785
66010100 Company Labor 211,733 105,000
70000300 Contract Project Supervision 36,418 60,000
71250100 Fuel Diesel 130,089 790,000
71290300 Utllitles / Patable Water 3,388 1,140,925
71900100 Well Equipment & Mataerlals
71900500 Materlals, Parts, & Supply 7,500
72300100 Surface Equipment Rentals 300,000 620,000
72300200 Well Sarvice Equipment Rentals 175,000 47,500
73400300 Trarsportation Services, Land & Marine 50,000
73400500 Transportation Air
74200300 Solid Waste Disposal 158,987
74400004 Driiling Fluids 135,500 550,000
74400006 Directional Survey & Services
74400007 Odil-Pipe Rental & Bits 175,000
74400009 Coil Tubing 250,000
74400010 Stimulation / Gravel Pack Material 1,137,285
74400011 Pumping Sarvices
74400014 Perforating
74400015 Slickline Services
74400017 Coring
74400018 Testing
74400013 Logging Wirsline
74400020 Logging While Drifiing {LWD)
74400021 Logging Mud 17,500
74400024 Cemanting 190,000
74400025 Fishing Servicas & Tools
74500021 Sitework / Locations 30,000
74500023 Mobilization 12,000
74500200 Tach Sarvices, Affiliates, & 3rd Party
75100500 HES, Permits, & Fees
76150600 Communications Telaphone
71400100 Chemicals and Traating Agents
71300120 Engineering Services {Not Drilling}
71500500 Matsrlals, Supply, Rapair Parts
73200200 Marlne Transportation - Allocated
73400300 Othaer Land Transportation Services - Not Rall
73400400 ATC - Alr Transportation
N 74200300 Solid Wasta Dispasal
74200600 Waste Watar Disposal 80,000
74400001 WCR - Rig Daywaork
74400006 WCR - Directional Survey And Service Costs
74400010 Stim/Gravel Pack Service {Not Mater(als)
74400011 WCR - Pumping Services 1,210,000
74400013 WCR - Equipment Lost In Hole R
74400014 WCHR - Perforating & Elactric Line Services 430,000
Lubzml $1,825,840 $8,782,610 410,613,450
GRA 0.0 oo 00
Total Cost 31825840 0,797,800 $10,015,450
GRA Percentage: .00
Participation & Authorization Net Acres Share Amount
Chevron U.S.A. inc, 320 66.666666670% $7,075,633
Tap Rock Rosources 160 33.333333330% $3.537.817
100 90000000%
Appiaved (Pnnt Namo} !Al:lhrovcd {Signature
Joate ]




IR RN S VRS ST RN

Peoject Time
NPT Tims

71900021
71900110
71500100
71900020
71900021
71900022
71900100

00000000
74400001
66010100
70000300
71290100
71290300
71900100
71900500
72300100
72300200
73400300
73400500
74200300
74400004
74400006
74400007
74400009
74400010
74400011
74400014
74400015
74400017
74400018
74400019
74400020
74400021
74400024
74400025
74500021
74500023
745002060
75100500
76150600
71400100
71300120
71900500
73200200
73400300
73400400
74200300
74200500
74400001
74400006
74400010
74400011
74400013
74400014

$1,825,840

State: New Manico
Townshlp/Range: 245-31E

Casing {tangible)

Waeltheads (tangible}

Surface Lifting Equipment And Materials
WCR - Weli Pipe - Tubing Under 2" OD
WCR - Well Plpe - Tubing 2" OD and Over
WCR - Wall Pipa Casing

Well Equipment And Materlals

Battery Equipment

Frac Pond Equipment

Compressar Station Equipment
Electrical, Pipelines, Roads, Well Connect

Company Driling Equipment

Rig Work

Company Labor

Contract Projact Supervision
FueiDlesel

Utilities / Potable Water

Well Equipmant & Matasials

Materials, Parts, & Supply

Surface Equipment Rentals

Well Service Equipment Rentals
Teanspoitation Setvices, Land & Marine
Transportation Alr

Solid Waste Disposal

Drilling Fluids

Diractional Survay & Sarvices

Dritl-Pipe Rentat & Bits

Coil Tubing

Stimulation / Gravai Pack Materisi
Pumnping Servicas

Perforating

Slickline Sarvices

Coring

Testing

Logging Wireline

Logging While Drilfing {LWD)

Lagging Mud

Cementing

Fishing Services & Tools

Sitework / Lacations

Mobillzation

Tach Services, Affillatas, & 3rd Party
HES, Permits, & Faes

Communications Tekaphone

Chamicals and Treating Agents
Engingering Sarvicas (Not Drilling)
Materials, Supply, Repair Parts

Marine Transportation - Aliocated
Other Land Transportation Servicas - Not Rail
ATYC - Air Transpartation

Solld Waste Disposal

Waste Water Disposat

WCR - Rig Baywork

WCR - Directiopal Survey And Service Costs
Stim/Graval Pack Servica {Not Materials)
WCR - Pumping Services

WCR - Equipment Lost in Hole

WCR - Parforating & Elactric Line Servicas

$8,727.610

County: Eddy
Saction: 11/14

PECELEE TRURTF3 [RV)

Project Cost

675,000
47,000 10,500
50,000
260,000
33,340
750,060
733,785
211,733 105,000
36,418 60,000
130,089 790,000

3,388 1,140,925

7,500
300,000 620,000
175,000 47,500
50,000
158,987
135,500 550,000
175,000
250,000
1,137,285
17,500
190,000
30,000
12,000
80,000
1,210,000
430,000

$10.613,450

$10.611,450

GRA [ ] Q.0 00
Yotal Cost §1,823,840 10,707,630 $10,619,4%0
GAA Pascantage: 0.00
Participation & Autheriration NetAcres Share Amount

Chevron U .A. Inc 220 66,656666670% $7,075,633
Tap Rock Resourcos 160 33 333333320% 53,537 817

100

Approved (Fnn) Narnn) IApmwed {Signature

anmt




SNE BE 1 p e COM BN Bk

Pioject Timag
HPT Tume

Intangibies

71300021
71500110
71500100
71500020
71500021
71900022
71300100

00000000
74400001
66010100
76000300
71280100
71290300
71900100
71900500
72300100
72300200
73400300
73400500
74200300
74400004
74400006
74200007
74400009
74400010
74400011
74400014
74400015
74400017
74400018
74400015
74400020
74400021
74400024
74400025
74500021
74500023
74500200
75100500
76150600
71400100
71900120
71900500
73200200
73400300
73400400
74200300
74200600
74400001
74400006
74400010
74400011
74400012
74400014

State: New Mexico
Township/Range: 245-31F

Casing {tangible)

Wabltheads (tangibla)

Surface Lifting Equipment And Matarials
WCR - Well Pipe - Tubing Under 2" OD
'WCR - Well Pipe - Tubing 2 OD and Qver
WCR - Well Pipe Casing

Well Equipmant And Materlals

Battary Equipment

Frac Pond Equipment

Comprassor Station Equipment
Electrical, Pigelines, Roads, Well Connect

Company Drilling Equipment

Rig Work

Company Labor

Contract Project Supervision

Fisel Diasel

Urllitlas / Potabla Water

Weil Equipment & Mataerials

Matarials, Parts, & Supply

Surface Equipment Rantals

Well Service Equipment Rentals
Transportation Servicas, Land & Marine
Transpartation Air

Salid Wasta Disposal

Drilling Fluids

Directlonal Survey & Servicas

Drill-Pipe Rental & Bits

Coll Tublng

Stimulation / Gravet Pack Materlal
Purmping Servicas

Pertorating

Slickline Services

Coring

Tasting

Logging Wirakine

Logging While Drilling (LWD}

Logging Mud

Cementing

Fishing Sarvicas & Tooks

Sitework / Locatlons

Mobilization

Tach Services, Affiliates, & 3rd Party
HES, Permits, & Feos

Communications Telephone

Chemicais and Treating Agents
Enginaering Services {Not Drilling)
Materials, Supply, Repair Parts

Marine Transportatian - Allocated
Othar Land Transportation Servicas - Not Ra#
ATC - Air Transportation

Salid Waste Disposal

Waste Water Disposal

WCR - Rig Daywork

WCR - Directional Survey And Service Costs
5tim/Gravel Pack Service (Not Materlals)
WCR - Pumping Services

WCR - Equipment Lost in Hole

WOCR - Perforating & Electric Line Services

County: Eddy
Saction: 11/14

Project Cost

675,000
47,000

733,785
211,733
36418
130,089
3388

7,500
300,000
175,000

50,000

158,987
135,500

175,000

17,500
190,000

30,000
12,000

$1,825,840 $3,787.610 $10,613,450

$10.613.4%0

Sivpiriic

10,500

50,000

260,000

33,340

750,000

105,000

60,000

790,000
1,240,925

520,000
47,500

50,000

250,000
1,137,285

80,000

1,210,000

430,000

GRLA 00 0.0 00
Total Lot $1,825.840 $6,787.810 $10,619,450
GRA Percantage: 0.0
Participation & Autharization Nat Acres Share Amount
Chevron U.5.A. Inc. 320 66.666666670% $7,075,633
Tap Rock Resourcas 160 33 333333330% $3,537,817
100.00000060%
Apprgved [Prnt Name] {Aoproved {Signsture

[3.(-




Surface Hole Location Bottom Hole Location True Vertical Depth Total Messured Depth
Wel Name/Number (All T245 R31E) (AJl T245 R31E) (Feet) (Feet)
SND 11 14 FED COM 004 4H Section 11, 2360 FNL, B25 FEL Section 14, 180 FSL, 330 FEL 11970 18770
SND 11 14 FED COM 004 5H Section 11, 2360 FNL, 850 FEL Section 14, 180 FSL, 1254 FEL 11860 18660
SND 11 14 FED COM 004 6H Section 11, 2360 FNL, 875, FEL Section 14, 180 FSL, 2178 FEL 11950 18750




g

usa0435@fedex.com

From: Erica Hixson <ehixson@taprk.com>

Sent: Thursday, May 17, 2018 12:39 PM

To: usa0435@fedex.com

Subject: Fwd: FW: Well Proposals - Haracz 23 Federal Com Wells: S/2 Sec. 14 & All Sec. 23-T24S-

R31E, Eddy County, NM
Attachments: WP - Haracz 23 Fed Com Wells - Courtesy Copy.pdf

---------- Forwarded message ----------
From: Clayton Sporich <csporich@taprk.com>
Date: May 17, 2018 12:30 PM
Subject: FW: Well Proposals - Haracz 23 Federal Com Wells: S/2 Sec. 14 & All Sec. 23-T24S-R3 1E, Eddy
County, NM
To: Erica Hixson <ehixson@taprk.com> BEFORe

. T
CC. Saffta FE, HeE O/L CONSERV
:“bmittEd

ear; YTa
ring Date. Map Rc;ck RESOUrce
2 01 8 S

Tion DIVision,

From: Charles Moran [mailto:Charles_Moran@eogresources.com]
Sent: Friday, May 11, 2018 12:26 PM

To: Clayton Sporich <csporich@taprk.com>

Subject: Well Proposals - Haracz 23 Federal Com Wells: S/2 Sec. 14 & All Sec. 23-T24S-R31E, Eddy County, NM

clayton: As you are aware, EOG has its own plans for the development of the S/2 Sec. 14 & All Sec.
23-T24S-R31E, Eddy County, NM. EOG is providing Tap Rock courtesy copies of EOG’s AFEs sent
to working interest owners prior to the upcoming hearings. | have not sent well proposals to Tap
Rock because | am unable to find where you have an interest and you have not provided me any
documentation to support Tap Rock owning an interest.

EOG is in opposition to Tap Rocks current force pooling plans. The attached AFE’s are for the
following wells:

Well Name Twn Rng Sec SHL  Sec BHL SHL BHL
Haracz 23 Fed Com #201H T24S R-31E 23 14 220 FSL & 600 FWL 230 FNL & 360 FWL
Haracz 23 Fed Com #204H T24S R-31E 23 14 220 FSL & 1875 FWL 230 FNL & 1875 FWL
Haracz 23 Fed Com #207H T24S R-31E 23 14 220 FSL & 1875 FEL 230 FNL & 1875 FEL
Haracz 23 Fed Com #209H T24S R-31E 23 14 220 FSL & 633 FEL 230 FNL & 865 FEL
Haracz 23 Fed Com #602H T24S R-31E 23 14 280 FSL & 2001 FWL 230 FNL & 2125 FWL
Haracz 23 Fed Com #603H T24S R-31E 23 14 280 FSL & 2001 FWL 230 FNL & 2125 FEL
Haracz 23 Fed Com #611H T24S R-31E 23 14 280 FSL & 726 FWL 230 FNL & 615 FWL
Haracz 23 Fed Com #615H T24S R-31E 23 14 220 FSL & 376 FEL 230 FNL & 615 FEL
Haracz 23 Fed Com #711H T24S R-31E 23 14 280 FSL & 693 FWL 230 FNL & 610 FWL
Haracz 23 Fed Com #715H T24S R-31E 23 14 220 FSL & 343 FEL 230 FNL & 610 FEL

If you would like to discuss ahead of time please do not hesitate to contact me. | look forward to
orking with you to resolve this matter.

Chuck Moran
EOG Resources, Inc. - 7000 Division

LU-BRB-5884

Proje
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
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From: Clayton Sporich [mailto:csporich@taprk.com]

Sent: Monday, May 07, 2018 12:50 PM

To: Charles Moran <Charles Moran@eogresources.com>

Subject: Tap Rock's Application - Sec. 14, T24S-R31E, Eddy County, NM

** External email. Use caution. **
Chuck,

Thank you again for your assistance on Tap Rock’s rig visit last week.

l'understand from our conversation last week that EOG plans to contest Tap Rock’s pending applications at the Division
based on its own competing development plan for Section 14, Township 24 South, Range 31 East (the “Section”). As
discussed, Tap Rock has not received a development proposal from EOG to date. Further, EOG does not own any interest
in Tap Rock’s initial development plan for the Section—all wells will be drilled and completed at depths below 10,000’
By contrast, Tap Rock has expended a tremendous amount of time and resources to develop the Section and has a
vested interest in timely development.

Accordingly, please provide the following to Tap Rock no later than May 11 in anticipation of the hearing:

1. Well proposals, if any, for the Section including estimated costs and an operating agreement (“EOG
Proposal(s)”);

2. Drilling schedules, including spud date, drilling and completion schedules and approximate dates of first
production for EOG Proposal;

3. Status of APDs for the EOG Proposal, including filing dates and on-site reviews;

4. Proposed completion design for EOG Proposal, including, but not limited to: design type, frac stages, proppant
pounds per foot and water in barrels per foot;

5. Alternative deal structures for the Section; and

6. Production facility and marking plans for EOG Proposal.

Because of the depth severed ownership in the Section, we believe that there is a way that our two companies can work
together for optimal development. Please contact me if you wish to discuss further.

Thank you,

Clayton Sporich

Vice President - Land & Legal
Direct: (720) 772-5093

Cell: (214) 707-7073
csporich@taprk.com



MIDLAND Printed:04/12/2018
[AFE Ko CE11071 Original
X XXXXXX-000
| (ACP)
EOG AFE Amt: (Drig $2,537,600
{Land| 588,500
eogresources S
g (Facility $435,500
{Flowback) $206,500
Total Cost $6,700,000
I:FE Type - DEVELOPMENT DRILLING AFE Name - Haracz 23 Fed Com #201H AFE Date:  4/12/2018 Budget Year : 2018
D&C
Reg. Lease No. : Prospect Name : RED HILLS NORTH [TVD/MD: 9100/ 16700 Begin Date :
Location : Section 23-T245-R31E, 220 FSL & 600 FWL, &BHLocaﬁon T BH(LATERAL #1): Section 14-1245-R31E, 230 FNL & 360 FWL,
Lormnion B Leonard B DDXA Field :
(Gperator - EOG RESOURCES INC [County & State - EDDY 7 NM Field : UNASSIGNED [Water Depth -
[Fe Description : Haracz 23 Fed Com #201H D&C 9,100° TVD TO 16,700' MD IS A 1.5 MILE LATERAL TO BE Product : oL Cays: 070
COMPLETED IN THE LEONARD B FORMATION. THE WELL IS LOCATED IN SECTION 14/23, T24S,
R31E IN EDDY CO., NM.
DESCRIPTION sug DRILLING LAND | COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 231 235 236
ACCESS LOCATION, ROADS&SURVEY 301 67,000 0] 5,000 0 0] 72,000
[COMP-FLBK-LOCATION AND ROADS 201 0] 0] 0, 0, 7,500 7,500
[COMP-RIG MOVE 302 o) 0] 5,000 0] E 5,000
RIG MOVE 202 180,000 0 3 0| 0! 180,000
FOOTAGE COST 403 0] 0| 0] E 0] g
DAY WORK COST 204 382,500 0] 0 0] 0] 382,500
BITS & BHA 205 100,000 0] 0 0] | 100,000
COMP-BITS & PHA 405 0] 0] 106,000 0] 0} 10,000)
Icomp -FUEL 406 0] 0| 200,000 0] 2,500) 202,500
FUEL 306 86,000 0] 0| of 0] 86,000
'WATER 407 18,000 0] 450,000 0) 0] 468,000
COMP-FLBK-CHEMICALS 408 0 0 0 0] 3,000 3,000,
[MUD & CHEMICALS 408 275,000 3] 0| 0| 0] 275,000]
[CEMENTING & SERVICE 409 180,000 9 0 0] 3 180,000
COMP- PERFORATING 313 0] 0, 225,000 0| 0 225,000
COMP-_STIMULATION 414 3 0] 1,800,000 0 0] 7,500,000
COMP_TRANSPORTATION 415 0, 0] 20,000 0] 4,0@' 24,000
TRANSPORTATION 415 3e‘ooo| 0 0| 0] 0|
JCOMP-Completion Overhead 416 [ 0 10,000 0| [
DRILLING OVERHEAD 416 5.000 0] E 0] 0
[COMP-EQUIPMENT RENTAL 217 0] 0| 110,000, 0] 0
FUBK-EQUIPMENT 47 135,000 0 0 3,000 25,000
RENT/OPERATIONS
[COMP-COMPLETION RIG 18 E 0] 0,000] 0] 0)
OTHER DRILLING EXPENSE 319 70,000 0] 0] 0] 0]
ICOMP-ENVIRON & SAFETY CHARGES 421 0] 0] 25,000 of 7,500,
ENVIRONMENTAL & SAFETY 421 75,000 0] 0| 0] 0]
432 225,000 0] 0 0] 0]
COMP- SUPERVISION 424 0] 0] 50,000] 0] 0}
[SUPERVISION 424 100,000 0 g 0] 0
COMP- COMMUNICATIONS 437 3 o 3,500, o _ 0]
TUBULAR INSPECTION/HANDLING 436 15,000 0] 0, 0 0]
COMP-CASED HOLE LOGGING/TEST 438 0] 0] 3,500, 0] 0]
SPECIALTY SERVICES 241 75,000 0] 0 0] 9
COMP-WIRELINE SERVICES 443 0] o] 7,000, 0] 0]
ICOMP-COIL TUBING/NITROGEN 445 0] 0] 140,000 0 0]
[COMP-CONTRACT LABOR MISC 246 0 0, 17.000 0, 0]
FLBK DISPOSAL COSTS 447 110,000 0] 17,000 0] 90,000
COMP-COMPLETION FLUIDS 248 0] i 10,000 0] 0,
TITLE OPINION-DRILL SITE 453 E 7,500 0, 0] 0]
[COMP-FLOWBACK 265 0] 0] 50,000, 0] 57,000
ICOMP-LAND DRILLSITE TITLE OPINION 280 0] 0]
COMP-LAND ROW DRILLING 382 0] 12,500
[COMP-LAND ROW COMPLETION 283 o 12,500
ICOMP-LAND SURVEY & DAMAGES 484 0| 20,000 0] 0 0|
DRILL
[COMP-UAND SURVEY & DAMAGES 485
comp
COMP-REG-PERMIT FEE/ENV 486
SURVEASSESS
TOTAL INTANGIBLES]
UOM Qry SIZE SIZE_|GRADE] RATE __I
SURFACE CASING 102 28,000 0| 0, 0] 0, 28,000
INTERMEDIATE CASING 103 120,000 0| 0 0] 0] 20,000
PRODUCTION CASING 104 300,000) 0 0 [ 0| 300,000)
[COMP-TUBING 106 0, 0] 44,000 0] 0 44,000
WELLHEAD EQUIPMENT. 107 75.000 0] 60.000) 0 0] 135,000
COMP-FAC-FLOW LINES 109 0] 0| 0 150,000, o 150,000
[COMP-FAC-VALVES & FITTINGS 110 E 0| 0] 31,000) 0| 31,000
COMP-VALVES & FITTINGS 110 0] 3 2,500 0] 10,000) 12.500)
COMP-PUMP 113 0] 0| 7.500 ) 0 7.500
£QUIP/SUBSURFACE
[COMP-FAC- 15 3] o 0 88,000] 0| 88.000
HEATERS.TREATRS,SEPRS
COMP-FAC-METERING 118 0| 0| 0, 24,000 0] 24,000
EQUIPMENT
COMP-FAC-CONSTRUCTION 122 E 2 0| 125,000] 0| 125,000
COST
COMP-FAC-LABR/ELEC 124 0| 0| 0 1,000 0 1.000)
MEAS/AUTOMA
COMP-FAC- 128 0 0 0 5,000] 0| 5,000
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 0| 0| 0, 3,000 0 3,000
COMP-FAC-ENVIRONMENTAL 431 0| 0 o 2,500) 0| 2,500
& SAFETY —'
[COMP-FAC-ELECTRICAL 471 0
L ABOR
TOTAL TANGIBLES)| $523,000
TOTAL COST|

lBy IDate
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JOINT OPERATOR APPROVAL
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MIDLAND Printed:04/12/2018
JAFE No. CE11072 Original
Property No. XXXXXX-000
[EOG W.I.(8CP) ACP)
EGG AFE Amt: {Drig $2,537,500
(Land $85,500
eogresources e
g {Facility $435,500
(Flowback) $206,500
Total Cost 36,700,000
AFE Type - DEVELOPMENT DRILLING AFE Name : Haracz 23 Fed Com #204H AFE Date:  4/12/2018 Budget Year : 2018
I'Reg, Lease No._. Prospect Name RED HILLS NORTH _|TVD/MD : 9100/ 16700 Begin Date
Location : Section 23-T24S-R31E, 220 FSL & 1,675 FWL, BHLocation : BH(LATERAL #1): Section 14-T24S-R31E, 230 FNL & 1,875 FWL,
Lormaﬁon B Leonard B DD&A Field :
Gperator ; EOG RESOURCES INC [County & Stats - EDDY / NM 4|ﬁ§|a : UNASSIGNED [Water Depth
AFE Description : Haracz 23 Fed Com #204H D&C 9,100° TVD TO 16,000' MD IS A 1.5 MILE LATERAL TO BE Product : oL Days: 0/0
COMPLETED IN THE LEONARD B FORMATION. THE WELL IS LOCATED IN SECTION 14/23, T24S,
R31E IN EDDY CO., NM,
DESCRIPTION SUB DRILLING LAND | COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 231 235 236
[ACCESS LOCATION, ROADS&SURVEY 201 67,000 0] 5,000 D 9] 72,000)
COMP-FLBK-LOCATION AND ROADS 407 0 0 0] 0] 7,500] 7,500,
[COMP-RIG MOVE 302 0 C 5,000) 3] 0 5,000
'RIG MOVE 702 780,000 0 0 0 0 180,000
FOOTAGE COST 403 [J 0] 0 0] 0 0]
404 382,500 3] [ 9 0 382, 5oo|
405 100,000 0 0 0 R 100,000
305 0] 0 10,000 0 0 10,000
406 0 0 200.000 0 2,500 202,500
206 86,000 0 0] 0 0] 6,000
|WATER 407 18,000] [ 450,000 0 0 468,000
|COMP-FLBK-CHEMICALS 408 0 0 [ 0 3,600 3,000
[MUD & CHEMICALS 208 275,000 0 0 0 0 275,000
CEMENTING & SERVICE 209 180,000 0] 0 0 0 780,000
[COMP- PERFORATING 413 g 3] 225,000 0 0 225,000
COMP- STIMULATION 414 0 0 1,500,000 0] 0] 7,900,000
COMP-TRANSPORTATION 415 0] — o] 20,000] T 3,000 24,000]
TRANSPORTATION 315 36,000 0] E 0 0| 36,000
COMP-Completion Overhead 316 0 0 10,000 0 0] 70,000
DRILLING OVERHEAD 416 5,036‘ 0 [y 0 of 5.000]
COMP-EQUIPMENT RENTAL 417 0 9] 710,000 3 0 110,000,
FLBK-EQUIPMENT 417 135,000 0| 0 3.000) 25,000 163,000
RENT/OPERATIONS
COMP-COMPLETION RIG 418 0 [ 20,000 0] 0| 20,000
OTHER DRILLING EXPENSE 419 70,000 [ g 0 0] 10,000
[COMP-ENVIRON & SAFETY CHARGES 431 0 0 25,000 D) 7,500] 32,500
ENVIRONMENTAL & SAFETY 321 75,000 0] 0] 0] 0 75,000
422 225,000 g 0 0 225,000
424 3] 0] 0 0] 90,000
724 100,000 0 0 0 100,000,
[COMP- COMMUNICATIONS 431 0] 0] 0] 0 3,500
[TUBULAR INSPECTION/HANDLING 136 15,000 0 0 £ 15,000
COMP-CASED HOLE LOGGING/TEST 438 0 [ 0 0] 3,500
SPECIALTY SERVICES 447 75,000 —of 0] 0] 75,000
ICOMP-WIRELINE SERVICES %42 3 3] o] 0 7,000
COMP-COIL TUBING/NITROGEN 245 0 0 0 0] 140,000,
COMP-CONTRACT LABOR MISC 346 0 0 0 0 17,000
447 770,000 0| 0] 90.000 217,000
COMP-COMPLETION FLUIDS 348 [ 0 Q L 10,000
TITLE OPINION-DRILL SITE 453 0 7,500 0 0] 7,500
COMP-FLOWBACK 265 0) o 0 57,000 707.000)
COMP-LAND DRILLSITE TITLE OPINION 280 0] 7 0
COMP-LAND ROW DRILLING 282 0] 72,500 12,500
COMP-LAND ROW COMPLETION 283 0 12,500 12,500
COMP-LAND SURVEY & DAMAGES 484 0 20,000| 0 0 0 20,000
DRILL
ICOMP-LAND SURVEY & DAMAGES 485 0 20,000 0 0 0, 20,000
comp
COMP-REG-PERMIT FEE/ENV 486 0 16,000 [ 0 0] 16.000
SURVBASSESS
TOTAL INTANGIBLES| _ $2,014,500] $88,500 $3,318,600 $3,000 $196,500
O™ arv SIZE SIZE_| GRADE| _RATE
102 28,000 0 0 0 0] 28,000
INTERMEDIATE CASING 10 120,000 g 0 0| 0] 120,000
PRODUCTION CASING 104 300,000 0 0] [ 0] 300,000
COMP-TUBING 106 0 0 44,000 0 0| 44,000
WELLHEAD EQUIPMENT 107 75,000 0| 50,000] 0 0 135,000
[COMP-FACFLOW LINES 109 0 q O] 150,000 0 150,000,
[COMP-FAC-VALVES & FITTINGS 110 0| 0| [¢ 31,000 ] 31,000
COMP-VALVES & FITTINGS 110 0, 0| 2,500) 0 10,000 12,500
[COMP-PUMP 113 0 0 7.600 0 0 7,500
EQUIP/SUBSURFACE
[COMP-FAC- 715 0] 0| 0 88,000 0 88.000)
HEATERS,TREATRS,SEPRS
COMP-FAC-METERING 118 0| 0 0 24,000 B 24,000
EQUIPMENT
COMP-FAC-CONSTRUCTION 122 0 0| o 125,000 0 125,000
cosT
[COMP-FAC-LABR/ELEC 124 0 0 0 7,000 [ 1,000
IMEAS/AUTOMA
COMP-FAC- 128 [ 0 0 5,000 0] 5,000
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 0 0 0 3,000 0 3.000
[COMP-FAC-ENVIRONMENTAL 421 0 0| o] 2,500 [} 2,500,
& SAFETY
COMP-FAC-ELECTRICAL 471 0 0| 0 3,000 0| 3,000
LABOR
TOTAL TANGIBLES $523,000 $0| $114,000] _ $432,500 $10,000] $1,079,500
TOTAL COST| _ $2,537,500 $88,500) $3.432,000] _$435,500) $206,500 $6,700,000
I?y Date IBy IDa(e |
JOINT OPERATOR APPROVAL
IBY lTitIe lDa‘e |

IFlrm




MIDLAND Printed:04/12/2018
CE11073 Original
XXXXXX-000
[ACP)
[orig $2,537,500
{iand $88,500
eog resources - et
{Faciity $435,500
(Flowback] $206,500
Total Cosi 6,700,000
AFE Type - DEVELOPMENT DRILLING [AFE Name : Haracz 23 Fed Com #207H  |AFE Date :  4/12/2018 Budget Year : 7018
D&C
Reg. Lease No. . Prospect Name - RED HILLS NORTH _[TVD /MG : 9100716000 Begin Date -
Cocation : Section 23-T245-R31E, 220 FSL & 1,875 FEL, BHLocation 1 BH(LATERAL #1); Section 14-1245-R31E, 230 FNL & 1,875 FEL,
Eﬂnaﬁon B Leonard B DD&A Fieid :
Gperator : EOG RESOURCES INC [County & State : EDDY T NM Field : UNASSIGNED [Water Depth -
[AFE Description : Haracz 23 Fed Com #207H D&C 9,100 TVD TO 16,700 MD IS A 1.5 MILE LATERAL TO BE Product ; oIL Days: 0/0
COMPLETED IN THE LEONARD B FORMATION. THE WELL IS LOCATED IN SECTION 14/23, T24S,
RIE IN EDDY CO., NM. [
DESCRIPTION SUB DRILLING LAND | COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 231 l 235 236
[ACCESS LOCATION, ROADS&SURVEY 401 67,000 0 5.000 0 0
COMP-FLEK-LOCATION AND ROADS 401 0 0 0 0 7,500
COMP-RIG MOVE 402 i 0] 5000 0] 0
,RIG MOVE 402 180,000 [ 0 0 0]
FOOTAGE COST 403 0] 0 0 0 0
DAY WORK COST 204 382,500 0] 0 0 0)
BITS & BHA 205 100,000' 0] 0 0] 0
COMP-BITS & PHA 305 0 0 70,000 0 0]
[COMP - FUEL 406 ol 0 200,000 0 2,500
[FUEL 206 56,000 0 0 0] 0
WATER 407 18,000 0 450,000 [ 0
COMP-FLBK-CHEMICALS 408 [ 3 0 0 3,000
MUD & CHEMICALS 408 275,000 0 0 0 0
[CEMENTING & SERVICE 409 780,000 [ 0 0 0
COMP- PERFORATING 713 [ o) 225,000 [ 0
[COMP- STMULATION 714 0 0 7,900,000 0 [
[COMP-TRANSPORTATION 415 0] 0 20,000 0 4,000
TRANSPORTATION 415 35,000} 0 0 3 0]
[COMP-Completion Overhiead 476 0 [y 10,000 0 0|
DRILLING OVERHEAD 416 5,000] 0 0 0 [
[COMP-EQUIPMENT RENTAL 417 0] 0 710,000 0 0
FLBK-EQUIPMENT a7 135,000 0 0| 3.000) 25,000
RENT/OPERATIONS
[COMP_COMPLETION RIG 318 0 3 70000, 0] [y
OTHER DRILLING EXPENSE 419 10,000) 0 [ 0] 0
COMP-ENVIRON & SAFETY CHARGES, 321 0] 0 25,000, 0 7.500]
ENVIRONMENTAL & SAFETY 421 75,000 £ 0 ) 0]
DIRECTIONAL DRILLING 422 225,000 0] 0 0 0
[COMP- SUPERVISION 424 g 0 90.000) [y 0
424 100,000 0 0] 0 0
COMP- COMMUNICATIONS 437 0 0] 3,500 0 [
TUBULAR INSPECTION/HANDLING 2% 75,000 [ 0 0] 0|
[COMP-CASED HOLE LOGGING/TEST 438 0] 0 3.5oﬁ 0] 0
[SPECIALTY SERVICES 441 75,000 0 o] 0 0
COMP-WIRELINE SERVICES 442 [ [ 7.000) 0 0]
[COMP-COIL TUBING/NITROGEN 445 3 0 140,000 7 0]
COMP-CONTRACT LABOR MISC 746 0] 0 17,000 0] 0
FLBK-DISPOSAL COSTS 247 710.000] 0 17,000 0 90,000
COMP-COMPLETION FLUIDS 448 0 0 70.000] 0 0
[TITLE OPINION-DRILL SITE 353 7] 7,600 gl 0 0
COMP-FLOWBACK 465 0] 0] 50,000 o] 57,000
|COMP-LAND DRILLSITE TITLE OPINION 480 0 0
COMP-LAND ROW DRILLING 482 0 12,500
COMP-LAND ROW COMPLETION 283 g 12,500
[COMP-LAND SURVEY & DAMAGES 284 0 20,000 0| 0 0
DRILL
COMP-LAND SURVEY & DAMAGES 485 0 20,000 0 0 0
comp
COMP-REG-PERMIT FEE/ENV 486 0 16,000 0] 0 0
SURVBASSESS
TOTAL INTANGIBLES| _ $2,674,500 $88,500 $3,318,000] _ $3,000] __ $196,500)
UOM ary SIZE SIZE_| GRADE] RATE
[SURFACE CASING 102 28,000 [ 0 0 0 28,000)
INTERMEDIATE CAGING 103 720,000 0 [J 0 0 120,000
PRODUCTION CASING 104 300,000, 0 0 0 g 300,000
106 0 0 44,000 0| [ 44,000
WELLHEAD EQUIPMENT 107 75.,000] 0 60,000 i 0 135,000
COMP-FAC-FLOW LINES 105 0] £ o 150,000, 0 150,000
[COMP-FAC-VALVES & FITTINGS 10 0 0| 0| 31,000 [} 31 OE
COMP-VALVES & FITTINGS 110 0 0 2500 0) 10,000 12,500
COMP-PUMP 113 [ 0 7,500 0| 0 7.600
EQUIP/SUBSURFACE
COMP_FAC- 115 0 0 0 88.000] 0| 58,000
HEATERS TREATRS, SEPRS
COMP-FAC-METERING 118 0 0 0 24,000 0 24,000
EQUIPMENT
[COMP-FAC-CONSTRUGTION 122 ] 0 0 125000 0| 125,000,
cosT
COMP-FAC-LABRIELEC 124 0 0 0 7,000 0 1.000
MEAS/AUTOMA
COMP-FAC- 128 0 0 0 5.000) 0 5.000
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 0 0 0 3,000 0 3.000
|COMP-FAC-ENVIRONMENTAL a21 0 0 0 2.500 0| 2,500
8 SAFETY
COMP-FAC-ELECTRICAL a7 0 [ 0 3.000 0 3,000
LABOR
TOTAL TANGIBLES| $523,000 $0 $114,000] _ $432,500 $10,000 $1,079,500
TOTAL COST[ _ $2,537,500 $88,500 $3,432,000]_ $435,500 $206,500) 6,700,000
l!iy IDale By lDale l
JOINT OPERATOR APPROVAL
IFirm IBy ITitle Date I




MIDLAND Printed:04/12/2018
[AFE No. CE11074 Original
Property No. XXXXXX-000
EOG W.I(BCP) ek |
ECG AFE Amt: (Orlg $2,537,500
{Land $88,500
eogresources e
g (Facility| $435,500
{Flowback) $206,500
Total Cosf $6,700,000
[AFE Type - DEVELOFMENT DRILLING [AFE Name : Haracz 23 Fed Com #209H AFE Date . 4/12/2018 Budget Year : 2018
Reg. Lease No. - |Prospect Name RED HILLS NORTH_[TVD/MD : __ $1007 16700 Begin Date -
lLoca n Section 23-T245-R31E, 220 FSL & 633 FEL, BHLocation : BH(LATERAL #1): Section 14-T24S-R31E, 230 FNL & 865 FEL,
Formation : Leonard B DD&A Fieid :
[Gperator - EOG RESOURCES INC [County & State EDDY / NM Fietd - UNASSIGNED TWater Depth :
AFE Description : Haracz 23 Fed Com #209H D&C 9,100° TVD TO 16,700 MD IS A 1.5 MILE LATERAL 7O BE Product : oL Days: 6/0
COMPLETED IN THE LEONARD B FORMATION. THE WELL IS LOCATED IN SECTION 14/23, 7248,
R34E IN EDDY CO., NM.
DESCRIPTION SUB ORILLING LAND COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 23 235 236
ACCESS LOCATION, ROADS&SURVEY 401 67,000 0] 5,000 0 0] 72,000
[COMP-FLBK-LOCATION AND ROADS 401 0] 0] 0] 0| 7,500 7,500
[COMP-RIG MOVE 402 0, 0, 5,000 0|
RIG MOVI 402 180,000 0] 0] g
FOOTAGE COST 403 0 0] 0] 0
DAY WORK COST 404 382,500 0, 0] 0]
Isns & 405 100,000] 0] 0] 0]
|COMP-BITS & PHA 405 0 0] 10.000) 0]
ICDMP ~FUEL 406 0] 0, zoo,oool 0
FUELC 406 86,000 0] 0] 0]
WATER 407 18,000 0 250,000 0
COMP-FLEK-CHEMICALS 408 0] G 0, 0
MUD & CHEMICALS 408 275,000 0] 0| 0,
[CEMENTING & SERVICE 409 180,000, 0| 0] 0]
COMP- PERFORATING 413 0| 0 225,000 0|
COMP- STIMULATION 314 0] 0, 1,800,000 0,
COMP-TRANSPORTATION 315 0 0] 20, 0]
TRANSPORTATION 415 36,000 0] 3] 0]
ICOMP-Completion Overhead 416 0| [§ 10,000 ol
DRILLING OVERHEAD 416 5,000] 0] 0 0]
[COMP-EQUIPMENT RENTAL 417 0 0 770,000 0]
FLBK-EQUIPMENT a7 135,000] [} 0, 3,000 25,000
RENT/OPERATIONS
COMP-COMPLETION RIG 418 0, 0] 20,000 0] 0]
OTHER DRILUNG EXPENSE 419 10,000 0] 0 0] 0]
COMP-ENVIRON & SAFETY CHARGES a21 B 0] 25,000 [ 7,500
221 15,000 0 0 0] 0
422 225,000] 0 0] [ 0,
424 0 0] 50,000 0] 0]
424 100,000 0 0] [ of
COMP- COMMUNICATIONS 431 0 0] 3,500 0] 0,
TUBULAR INSPECTION/HANDLING 436 15,000 0, 0] 0] 0
ICOMP-CASED HOLE LOGGING/TEST 438 0] 0 3,500] 0] 2
SPECIALTY SERVICES a1 75,000] L 0 0] 0
COMP-WIRELINE SERVICES 442 3 0] 7,000 0] 0]
COMP-COIL TUBING/NITROGEN 445 0, 0] 140,000 0, 0|
COMP-CONTRACT LABOR MISC 446 0 q 17.000) 0] D)
FLBK-DISPFOSAL COSTS a7 110,000 0] 77,000, 0, 50,000
COMP-COMPLETION FLUIDS 348 0] oi 10,000 0] 0]
TITLE OPINION-DRILL STE 453 0] 7,500] 0 0] g
COMP-FLOWBACK 265 3] ol 53,000 0 57,000
COMP-LAND DRILLSITE TITLE OPINION 480 0] 0
COMP-LAND ROW DRILLING 482 0 12,500
[COMP-LAND ROW COMPLETION 283 0 12,500]
ICOMP-LANG SURVEY & DAMAGES 484 0] 20,000 0| 0| 0|
DRILL
[COMP-LAND SURVEY & DAMAGES 485 o) 20,000 0, 0 0 20,000
comp
COMP-REG-PERMIT FEE/ENV 486 0] 6.000 0 0| E 16,000
SURVBASSESS
TOTAL INTANGIBLES| _$2,014,500 $88,500 $3.318,000 $3.000 $196,500 $5,620,500
UOM QTy SIZE SIZE_| GRADE] RATE
ISURFACE CASING 102 28,000 0] [i 2 0] 28.?03{
INTERMEDIATE CASING 103 120,000 Q) 0] 0] 0] 120,000|
PRODUCTION CASING 104 300,000 0| 0 0| 0| 300,000
COMP-TUBING 106 0] 0] 44,000 0| 0] 44,000
WELLHEAD EQUIPMENT 107 75,000 [ sofotﬁ 0, 0| 135,000
COMP-FAC-FLOW LINES 109 0 0| 0 150,000] 0] 150,000
ICOMP-FAC-VALVES & FITTINGS T10 [ 0] 0, 31,000 0 31,000
[COMP VALVES & FITTINGS 110 [y 0, 2,500 0 70,000] 12,500
[COMP-PUMP 13 0| 0 7,500 0| 0| 7,500
EQUIPISUBSURFAGE
COMP-FAC- 115 0| 0 0| 88,000 0| 88,000
HEATERS, TREATRS SEPRS
COMP-FAC-METERING 118 9 B 0| 24,000 0| 24,00'61
EQUIPMENT
[COMP-FAC-CONSTRUCTION 122 0| B 0, 125,000 0| 125,000
cosT
COMP-FAC-LABRIELEC 124 0 0, 0| 1,000) 0| 1,000
MEAS/AUTOMA
COMP_FAC- 128 0] B 0| 5,000] 0, 5,000
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 0 0| 0) 3,000) 0 3,000)
COMP-FAC-ENVIRONMENTAL 421 0] 0] 0| 2,500 0) 2.500]
& SAFETY
COMP-FAC-ELECTRICAL a7 [ q 0| 3,000] 0 3,000
LABOR
TOTAL TANGIBLES| $523,000, $0) $114,000] _ $432,500 $10,000 $1,079,500
TOTAL COST[_ $2,537,500 $88,500 $3.432,000]  $435,500 $206,500 $6,700,000
LBy IDate By IDate 1
JOINT OPERATOR APPROVAL
IFlrm lBy lTi(le lDate l




MIDLAND Printed:04/12/2018

[RFE No. TEN075 Griginal
Property No. XXXXXX-000
ECG W.L(BCP} TACP)
EOG AFE Amt: {Drig $2,869,000
TLand 381,000
eog resources et
g TFacinity $212,500
Flowback) $415,000
Total Cost ___$7,425,877 |

DEVELOPMENT DRILLING AFE Name : Haracz 23 Fed Com #602H AFE Date:  4/12/2018 Budget Year : 2018

D&C
Prospect Name : RED HILLS NORTH [TVD/MD: 11730/ 19300 {Eegin Date :
Section 23-T24S-R31E, 280 FSL & 2,001 FWL, BHLocation : BH(LATERAL #1): Section 14-T245-R31E, 230 FNL & 2,125 FWL,
Formation : 3rd Bone Spring DD&A Field :
Operator : EOG RESOURCES INC [County & State : EDDY / NM Field UNASSIGNED |Watar Depth :
[AFE Description : Haracz 23 Fed Com #602H D&C 11,730° TVD TO 19,300' MD IS A 1.5 MILE LATERAL TO BE Product : ol Days: 0/0

COMPLETED IN THE 3RD BONE SPRING FORMATION. THE WELL IS LOCATED IN SECTION 1423,
T24S, RI1E IN EDDY CO., NM.

DESCRIFTION suB DRILLING LAND COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 231 235 238
JACCESS LOCATION, ROADS&SURVEY 401 80,000 4 5,000] 1] [} 85,000
ICOMP-FLBK-LOCATION AND ROADS 401 0| [} 0 2] 15,000 15,000
ICOMP-RIG MOVE 402 [ [} 5,000 0 Of 5,000
RIG MOV 402 1101700[ [4 0 [i] 0 110,000|
FOOTAGE COST 403 30,000] [} 0| [} 0| 30.000|
DAY WORK COST 404 380,000 0 [ 0! 0] 380,000,
BITS & BHA 405 120,000 g 0f 0| [% 120,000
COMP-BITS 8 PHA 405 0) 04 15,00?)1 0| [¢ 15,000
[COMP - FUEL 406 Of 0f 235832 0 5,000, 240,832
FUEL 406 73,0001 0 [} [} 0f
[WATER 407 90,000 [ 508,846 0 0f
[COMP-FLBK-CHEMICALS 408 0] 0 0| 0 3,000}
MUD & CHEMICALS 408 360,000 o] [4] [ [
[CEMENTING & SERVICE 409 185,000] 0 0 0 0| 185,000,
ICOMP- PERFORATING 413 0 0 262,500 0, 0 262,500
COMP- STIMULATION 414 0f 0l 2,074,929 0| 0 2,074,929
[COMP-TRANSPORTATION 415 0 [ 20,000] 0| 500 20,500
TRANSPORTATION 415 28,000 Q 2l [ 0] 28,000,
COMP-Completion Overhead 416 0| 0] 10,000 5} 0] 10,000]
DRILLING OVERHEAD 416 5,000} [2 [ 0| 0 5,000
COMP-EQUIPMENT RENTAL 417 0 [¢ 80,000 0] 0] 80,000
FLBK-EQUIPMENT 417 125,000, 0 0 3,000 65,000 193,000,
RENT/OPERATIONS
COMP-COMPLETION RIG 418 0 Of 20,000 0 [} 20,000
[OTHER DRILLING EXPENSE 419 1,500) 0) 1] 0] [ 1,500]
ICOMP-ENVIRON & SAFETY CHARGES 421 0| ¢ 25,000 0| 1,500 26,500
ENVIRONMENTAL & SAFETY 421 6.500] [¢ [} 0] 0| 6,500
DIRECTIONAL DRILLING 422 285,000} 0] 0| 0] 1] 285,000
COMP- SUPERVISION 424 0| [{] 119,600] 0] 0 119,600
[SUPERVISION 424 115,000, 0 [J 0 4,500] 119,500;
[COMP- COMMUNICATIONS 431 0 0 5,000, 0 0]
[TUBULAR INSPECTION/HANDLING 436 10.000* [d] 0] 0| [i
[COMP-CASED HOLE LOGGING/TEST 438 0f [§ 5,000] 0] 0)
SPECIALTY SERVICES 441 73,000] [} 0 0, 0]
[COMP-WIRELINE SERVICES 442 [t 0| 7,500] 0 [
ICOMP-COIL TUBING/NITROGEN 445 [0 [} 202.720 0] 0
[COMP-CONTRACT LABOR MISC 446 0) 0 20,000 [ 500)
FLBK-DISPOSAL COSTS 447 28,000 [} 20‘000| 0, 245,000
ICOMP-COMPLETION FLUIDS 448 U 0 10,000] 0] 0]
TITLE OPINION-DRILL SITE 453 10,000 10,000 UI 0) [¢
[COMP-FLOWBACK 465 0 [¢) 50,000 0j 55,000
COMP-LAND DRILLSITE TITLE OPINION 480 0| [i]
[COMP-LAND ROW DRILLING 482 0| 7,500}
COMP-LAND ROW COMPLETION 483 [} 7,500
[COMP-LAND SURVEY & DAMAGES 484 0 20,000 0 0) 0
DRILL
COMP-LAND SURVEY & DAMAGES 485 O 20,000] 0f 0 [ 20,000
[COMP
ICOMP-REG-PERMIT FEE/ENV 486 0| 16,000 0 a 0 16,000
SURVEASSESS
TOTAL INTANGIBLESI $2,125,000 $81,000! $3,701,827] $3,000 $395,000| $6,305,927.
UOM QTy SIZE SIZE | GRADE RATE
[SURFACE CASING 102 27,000] 0 0 0| O 27.000,
INTERMEDIATE CASING 103 225,000 0 0; 0 0 225,000]
PRODUCTION CASING 104 460,000; 0 0) [1] 0] 460.000
106 0| 0 58,800/ 0 0] 58.900!
WELLHEAD EQUIPMENT 107 32.000] 0 60,000, 0| 0f 92,000
COMP-FAC-FLOW LINES 109 [ 0] 0 16,000 0 16,000
COMP-FAC-VALVES & FITTINGS 110 0f 0f 0 31,000 0| 31,000
COMP-VALVES & FITTINGS 110 0 [ 2,500, 0 20,000, 22,500
(COMP-PUMP 113 0) 0 25,000 9 0f 25,000
EQUIP/SUBSURFACE
[COMP-FAC- 115 0 & 0 88.000 0 88,000
HEATERS, TREATRS,SEPRS
COMP-FAC-METERING 118 0 0 0] 24,000, 0| 24,000
[EQUIPMENT
COMP-FAC-CONSTRUCTION 122 0 e} 0 36,000 0 36,000
COST
[COMP-FAC-LABR/ELEC 124 O 0 0 1.000] 0] 1,000
MEAS/AUTOMA
[COMP-FAC- 128 0 0f [¢] 5,000 0 5,000
INSTRUMENT/ELECTRIC
(COMP-FAC-TRANSPORTATION 415 0) 0, 0 3,000] 0] 3.000
[COMP-FAC-ENVIRONMENTAL 421 0 0 0 2,500 0 2,500}
& SAFETY
[COMP-FAC-ELECTRICAL a7t 0 0 0] 3,000} [ 3,000
LABOR
TOTAL TANGIBLES] $744,000 $0 $146,400 $208,500 $20,000 $1,119,900
TOTAL COST] $2,869,000; $81,000/ $3,849,327 $212,500 $415,000 $7,425,827

lBy I Date IBy IDa(e l

JOINT OPERATOR APPROVAL
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MIDLAND Printed:04/12/2018

JAFE No. CE11076 Originall
Property No. XXXXXX-000
EOG W.I.(BCP) (ACP})
[EOG AFE Amt: (Drig] $2,869,000
{Land| $81,000
eogresources e
{Facility; $212,500
{Flowback) $415,000
Total Cost $7,425,827
DEVELOPMENT DRILLING AFE Name : Haracz 23 Fed Com #603H AFE Date : 4/1212018 Budget Year : 2018
Prospect Name : RED HILLS NORTH [TVD/MD: 11730/ 19300 Begin Date :
Location : Section 23-T24S-R31E, 280 FSL & 2,001 FWL, BHLocation : BH(LATERAL #1): Section 14-TZ4S-R31E, 230 FNL & 2,125 FWL,
Formation : 3rd Bone Spring DD&A Field :
Operator : EQG RESOURCES INC [County & State : EDDY / NM Field : UNASSIGNED Wf Depth :
[AFE Description : Haracz 23 Fed Com #§03H D&C 11,730° TVD TO 19,300° MD IS A 1.5 MILE LATERAL TO BE Product : oL Days: 0/0
COMPLETED IN THE 3RD BONE SPRING FORMATION. THE WELL IS LOCATED IN SECTION 14/23,
T24S, RI1E IN EDDY CO., NM.
DESCRIPTION sus DRILLING LAND COMPLETION [ FACILITY | FLOWBACK TOTAL
ACT 230 237 231 235 236
ACCESS LOCATION, ROADS&SURVEY 401 80,000 0] 5,000} 0 [
COMP-FLBK-LOCATION AND ROADS 401 [ 0] [ 0| 15,000|
402 [¢ 0] 5,000 [ [t}
402 110%} 0 0 0 0
403 30,000f 0| 0f [} [Y
IDAY WORK COST 404 380,000 0] [ 0! 0]
BITS & BHA 405 120,000} 0 0| 0] [}
ICOMP-BITS & PHA 405 of 0] 15,000 0] [
COMP - FUEL 406 OI 0) 235,832 0, 5,000}
FUEL 406 73,000 0f [¢ 0] 0]
WATER 407 90,000] [4 508,846 0 1]
COMP-FLBK-CHEMICALS 408 [4 0 0 0] 3,000]
MUD & CHEMICALS 408 360,000 [t [J 0 0|
[CEMENTING & SERVICE 409 185,000 [Y 0| 0] 0|
COMP- PERFORATING 413 0 0| 262,500] [ 0,
[COMP- STIMULATION 414 1] 0] 2,074,929 0 0]
COMP-TRANSPORTATION 415 0 [ 20,000 0l 500
[TRANSPORTATION 415 28,000 0 0] 0| 0
[COMP-Completion Overhead 416 0f 0) 10,000 [} 0|
ORILLING OVERHEAD 416 5,000) 0 0, [} 0]
COMP-EQUIPMENT RENTAL 417 [} 0j BO.DOOI [ [
FLBK-EQUIPMENT 417 125,000 0| 0 3.000| 85,0001
RENT/OPERATIONS
[COMP-COMPLETION RIG 418 0] 0| 20,000 0 6&
[OTHER DRILLING EXPENSE 419 1.500; 0| [ 0] 0]
COMP-ENVIRON & SAFETY CHARGES 421 0 0] 25,000 [ 1,500
[ENVIRONMENTAL & SAFETY 421 6.500 0] 0] 0] 0] 6,500/
DIRECTIONAL DRILLING 422 295,000] [} [y [ 0] 295,000}
ICOMP— SUPERVISION 424 0] 0 119,600 0 0 119,600
SUPERVISION 424 115,000 0| [ 0 4,500} 119,500
[COMP- COMMUNICATIONS 431 0) 0| 5,000 0| 0] 5.000]
TUBULAR INSPECTION/HANDLING 436 10,000 [i] 0 0] 0| 10,000}
COMP-CASED HOLE LOGGING/TEST 438 [} 0) 5,000' 0 0] 5,000}
SPECIALTY SERVICES 441 73,000} 0| of [4 0] 73,000
COMP-WIRELINE SERVICES 442 [§ [ 7,500 [Y [ 7,500
COMP-COIL TUBING/NITROGEN 445 [¢ 0 202,720, 0] 0] 202,720
COMP-CONTRACT LABOR MISC 446 0| 0] 20,000} 0| 500 20.500|
FLBK-DISPOSAL COSTS 447 28,000| 0f 20,000 [ 245,000] 293,000}
ICOMP-COMPLETION FLUIDS 448 0) 0] 10,000} of [o] 10,000]
TITLE OPINION-DRILL SITE 453 10,000 10,000 [ 0| [ 20.000
[COMP-FLOWBACK 485 [ 0] 50,000 [ 55,000] 105,000
COMP-LAND DRILLSITE TITLE OPINION 480 0] 0,
[COMP-LAND ROW DRILLING 482 0] 7,500}
ICOMP-LAND ROW COMPLETION 483 [ 7.500
COMP-LAND SURVEY & DAMAGES 484 0 0 0 0| 20,000
DRILL
COMP-LAND SURVEY & DAMAGES 485 0 0 Q 0 20.000
COMP
[COMP-REG-PERMIT FEE/ENV 486 0f [¢ 0] 0 16,000}
SURVASSESS
TOTAL INTANGIBLES) $2,125,000] $81,000 $3,701,927 $3.000I $395,000| $6.,305,927
UOM QTY SIZE SIZE | GRADE RATE
SURFACE CASING 102 27,000 0) 0 0 0] 27,000]
INTERMEDIATE CASING 103 225,000 O 0 0 [ 225,000,
104 460,000 0f 0 0] 0 460,000|
106 0) 0 58,900 0 0] 58,900
107 32,000, Y 60,000 0) 0f 92,000}
COMP-FAC-FLOW LINES 109 i 0 0] 16,000 0 16,000]
COMP-FAC-VALVES & FITTINGS 110 0 0 0 31,000 0 31,000
COMP-VALVES & FITTINGS 110 [} [q 2,500 0 20,000, 22,500
[COMP-PUMP 13 0j 0f 25,000, 0 0] 25,000
EQUIP/SUBSURFACE
[COMP-FAC- 15 0] 0 0 88,000, 0 88,0001
HEATERS, TREATRS,SEPRS
[COMP-FAC-METERING 118 0 0| 0] 24,000 0] 24,000}
EQUIPMENT
COMP-FAC-CONSTRUCTION 122 0 0 0 36,000 0 36,000
COST
[COMP-FAC-LABR/ELEC 124 0 0 Q 1.000 0| 1.000
MEAS/AUTOMA
[COMP-FAC- 128 0] 0 0 5.000| 0) 5,000
INSTRUMENT/ELECTRIC
[COMP-FAC-TRANSPORTATION 415 0] 0] 0) 3,000i 0] 3.000;
COMP-FAC-ENVIRONMENTAL 421 0l 0] 0 2,500 0 2,500
& SAFETY
[COMP-FAC-ELECTRICAL 471 0 0 0| 3,000f 0) 3,000
LABOR
TOTAL TANGIBLES] $744,000 $0 $146,400 $209,500 $20,000 $1,119,900
TOTAL COST]| $2,868,000] $81,000 $3,848,327, $212,500 $415,000 $7,425,827

lBy lDa(e 'By lDa(e I
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MIDLAND Printed:04/12/2018

FE No. CE11077 Original
Property No. XXXXXX-000
[ECG W.1.(BCP) (ACP)
[EOG AFE Amt: Orig) $2,868,000
{Land] $81,000
eogresources o
g (Faciiity $212,500
{Flowback) $415,000
Total Cos $7,425,827
DEVELOPMENT DRILLING [AFE Name © Haracz 23 Fed Com #611H AFE Date : 41122018 Budget Year : 2018
D&c
Prospect Name : RED HILLS NORTH_|[TVD/MD: 11,2507 19,000 Begin Date ;
Location : Section 23-T245-R31E, 280 FSL & 726 FWL, BHLocation : BH(LATERAL #1): Section 14-1245-R31E, 230 FNL & 615 FWL,
Formation : 3rd Bone Spring DD&A Fieid :
EOG RESOURCES INC [County & State : EODY/ NM Field ; UNASSIGNED [Water Depth ©
AFE Description : Haracz 23 Fed Com #611H D&C 11,250' TVD TO 15,000 MD IS A 1.5 MILE LATERAL TO BE Froduct : oI Days: 0/0
COMPLETED IN THE 3RD BONE SPRING FORMATION. THE WELL IS LOCATED IN SECTION 14/23,
T24S, R31E IN EDDY CO., NM.
DESCRIPTION SUB DRILLING LAND | COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 231 235 236
[ACCESS LOCATION, ROADSBSURVEY 201 80,000 [ 5,000 G 0 55,000
COMP-FLBK-LOCATION AND ROADS 401 0 0] 9] 7] 15.000) 15,000
402 0 0] 5,000 0 0 5,600
202 710,000 0 0 0] 0] 116,000
403 30,000 g 0 0] 0 30,000
404 380,000 0} 0] 0 0 380,000
405 120,000 0 0 0 0 120,000
405 0 0| 15,000 3] 0 15,000
406 0] 0 235832 0 5,000] 240,832)
208 73.000) 0 0 0 0 73,000
WATER 207 50,000 q] 508,646 0 0 598,646,
COMP-FLBK-CHEMICALS 408 g 0 0] 0] 3,000 3.000]
MUD & CHEMICALS 408 360,000, 0 0 0] 0] 360,000
[CEMENTING & SERVICE 709 185,000 3] [ 0 0 185,000
COMP- PERFORATING 413 0] 0 262,500 0 0 262,500
[COMP- STIMULATION 414 0 0 2,074,929 0 0 2,074,329
COMP-TRANSFORTATION 415 0 3 20.000) 0 500, 20,500
TRANSPORTATION 5 28,000 0 3 0] [ 28,000
COMP-Completion Overhead 416 0 0 10,000 0 0 10,000
DRILLING OVERHEAD 416 5.000] 3 0 0 0] 5.000
COMP-EQUIPMENT RENTAL 17 3] 0 80,000 0] 9 80,000
FLBK-EQUIPMENT 417 125,000 0 0 3,000 65,000 193,000
RENT/OPERATIONS
[COMP-COMPLETION RIG 418 R [ 20,000] 0] 0]
OTHER DRILLING EXPENSE 419 1,500 0 3 0 0
COMP-ENVIRON & SAFETY CHARGES 421 0 0] 25,000) 0 7,500
ENVIRONMENTAL & SAFETY 421 6,500 0 0) 0
422 295,000 T 0 0
424 0] 0 0] 0
424 15,000 0 0 4,500,
431 0] 0] 0 0
TUBULAR INSPECTION/HANDLING 4% 10,000 0 0] 0]
[COMP-CASED HOLE LOGGING/TEST 438 0 0 3] 0
447 73,000 3] 0] 0
COMP-WIRELINE SERVIGES 347 0 0 0 0
COMP-COIL TUBING/NITROGEN 445 [ 0 0 0]
COMP-CONTRACT LABOR MISC 246 0 0] 0 500)
FLBK-DISPOSAL COSTS 437 28,000 0 0 245,000
COMP-COMPLETION FLUIDS 748 ] 0] 10,000, 0 0
TITLE OPINION-DRILL SNTE 453 70,000 70,000] 0 [ 0]
COMP-FLOWBACK 465 0 0 50,000 0| 55,000
COMP-LAND DRILLSITE TITLE OPINION 380 0 0
COMP-TAND ROW DRILLING 482 0 7.500)
COMP-LAND ROW COMPLETION 283 0 7.500]
COMP-LAND SURVEY & DAMAGES 484 [) 20,000 0 0 0
DRILL
COMP-TAND SURVEY & DAMAGES 485 0| 20,000 [) [ 0 20,000
comp
COMP-REG-PERMIT FEE/ENV 286 0 16.000 [ 0 0 16,000
SURVRASSESS
TOTAL INTANGIBLES| _ $2,125,000 $81,000) 33,701,927 $3,000 $395,000 $6,305,927)
UOM ary SIZE SIZE_| GRADE| RATE
102 27.000) 0 0 [ 0 27,000)
103 325,000 0| 0] 0] 0| 225,000
104 460,000 0] 0 0 0 460,000
COMP-TUBING 106 0 0 58,900) 0 0 58,800
WELCHEAD EQUIPMENT 107 32,000 0 60,000 0] 0 92,000]
COMP-FACFLOW LINES 109 0 0 0 16,000 0 16,000
[COMP-FAC-VALVES & FITTINGS 10 0| 0f 0f 31,000 0| 31,000
COMP-VALVES & FITTINGS 110 0 G 2,500 0 20,000 22,500
[COMP-PUMP 113 0 0 25,000 0 0 25,000
EQUIP/SUBSURFACE
COMP-FAC- 115 0 0 ) 88,000, 0 88,000
HEATERS, TREATRS,SEPRS
COMP-FAC-METERING 118 0| 0] 0 24,000 0 24,000{
EQUIPMENT
COMP-FAC-CONSTRUGTION 122 [ 0 0| 36.000 o 36.000)
cosT
COMP-FAC-LABR/ELEC 124 [ 0 0 7,000 0 7,000
MEAS/AUTOMA
COMP-FAC- 128 0 o 0 5,000 0 5,000
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 9] 9 9 3.000 9 3,000
COMP-FAC-ENVIRONMENTAL 421 [} 0 0 2,500 0 2,500
& SAFETY
COMP-FAC-ELECTRICAL 471 3.000
LABOR

TOTAL TANGIBLES
TOTAL COST|

[By lDate IBy lDa(e I

JOINT OPERATOR APPROVAL
bm IBy Title lDate —I




MIDLAND Printed:04/12/2018
[AFENG. CE11078 ‘Original
[Property No. XXXXXX-000
EOG W.I.{BCP) (ACP}
EQG AFE Amt: {Drlg] $2,869,000
{Lang $81,000
eogresources - N
g (Facility, $212,500
(Fiowback) $415,000 |
Total Cost $7,425,827
I:FE Type : DEVELOPMENT DRILLING AFE Name . Haracz 23 Fed Com #615H AFE Date : 4/12/2018 Budget Year : 2018
D&C
Reg. Lease No. : Prospect Name : RED HILLS NORTH |TVD/MD: 11,300 / 19,000 Begin Date :
Location : Section 23-T24S-R31E, 220 FSL & 376 FEL, BHLocation : BH{LATERAL #1): Section 14-T245-R31E, 230 FNL & 615 FEL,
Formation : 3rd Bone Spring DD&A Field :
(Operator : EOG RESOURCES INC {County & State EDDY / NM Field : UNASSIGNED [er Depth :
AFE Description : Haracz 23 Fed Com #615H D&C 11,300° TVD TO 19,000° MD IS A 1.5 MIiLE LATERAL TO BE Product : oI Days: 0/0
COMPLETED IN THE 3RD BONE SPRING FORMATION. THE WELL IS LOCATED IN SECTION 14/23,
T24S, RIE IN EDDY CO., NM.
DESCRIPTION sus DRILLING LAND COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 235 238
ACCESS LOCATION. ROADS&SURVEY 401 80,000; 0| 5,000 0
COMP-FLBK-LOCATION AND ROADS 401 0| 0| 0| [
[COMP-RIG MOVE 402 [¢] [ 5,000} [U
RIG MOVE 402 110.000] 0 0 0|
FOOTAGE COST 403 30,000] [& [ 0
DAY WORK COST 404 380,000 0] 0| 0
BITS & BHA 405 120,000 [e] 0| 0
[COMP-BITS & PHA 405 [{ [} 15,000 0
COMP - FUEL 406 0 0] 235,832 [
FUEL 406 73,000 0 0 [
WATER 407 90,000 0| 508,846 0
[COMP-FLBK-CHEMICALS 408 0 [} 0] [
MUD & CHEMICALS 408 360,000 0 [ 0
CEMENTING & SERVICE 409 185,000] [4 0f 0
[COMP- PERFORATING 413 0 0| 262.500] 0)
[COMP- STIMULATION 414 [4 0] 2,074,929 0|
[COMP-TRANSPORTATION 415 [ 0 20,000 0|
[ TRANSPORTATION 415 28,000 0) 0 o]
COMP-Completion Overhead 416 [4 [ 10,000 [}
DRILLING OVERHEAD 418 5,000 0) 0 [4
[COMP-EQUIPMENT RENTAL 417 [ 0] 80.000] 3]
FLBK-EQUIPMENT 417 125,000 Q 0] 3,000
RENT/QPERATIONS
[COMP-COMPLETION RIG 418 [Y] 0 20,000, [§
OTHER DRILLING EXPENSE 419 1,500 0 0| [i]
COMP-ENVIRON & SAFETY CHARGES 429 0| 0 25,000 [§
ENVIRONMENTAL & SAFETY 421 8,500 0| 0] 0|
DIRECTIONAL DRILLING 422 295,000 [§ [¢ [
424 Of 0 119.603‘ [
424 115,000 [¢ 0| 0
COMP- COMMUNICATIONS 431 [g] 0 5,000 0f
[TUBULAR INSPECTION/HANDLING 436 10,000 0| [Y 0]
lES)_MP»CASED HOLE LOGGING/TEST 438 0f 0 S\Mj [
SPECIALTY SERVICES 441 73,000} 0 [§ [
[COMP-WIRELINE SERVICES 442 0 0| 7.500 [y
[COMP-COIL TUBING/NITROGEN 445 [ 0 202,72_0l 0
ICOMP-CONTRACT LABOR MISC 446 [4 0 Z0,000I [
FLBK-DISPOSAL COSTS 447 28,000 0 20,000] 0
COMP-COMPLETION FLUIDS 448 [} 0| 10,000] [}
TITLE OPINION-DRILL SITE 453 10,000, 10,000 [J [}
COMP-FLOWBACK 465 [Y [¢ 50,000 0f
COMP-LAND DRILLSITE TITLE OPINICN 480 [{] 0)
COMP-LAND ROW ORILLING 482 0 7,500}
[COMP-LAND ROW COMPLETION 483 o] 7,500
COMP-LAND SURVEY & DAMAGES 484 0 20,000 0 0
DRILL
[COMP-LAND SURVEY & DAMAGES 485 0 20,000 0 0| 0 20,000
COMP
COMP-REG-PERMIT FEE/ENV 486 0| 16,000} 0 0 0) 16,000
[SURVBASSESS
TOTAL INTANGIBLES] $2,125,000 $81,000] $3,701,927 $3,000 $395,000| $6,305,927)
, UOM Qry SIZE SIZE | GRADE RATE
SURFACE CASING 102 27,000 0| 0] 0f 0 27,000
INTERMEDIATE CASING 103 225,000 0 [J 0 0] 225,000
[PRODUCTION CASING 104 460.000 0 0 0 0 460,000/
COMP-TUBING 106 0] 0) 58,900] 0 0) 58,900
WELLHEAD EQUIPMENT 107 32,000 0) 60.000 0] 0 92,000
COMP-FAC-FLOW LINES 109 0) 0] 0 16,000 0O 16,000
COMP-FAC-VALVES & FITTINGS 110 0 0 0f 31.000 [ 31,000
COMP-VALVES & FITTINGS 110 0f 0] 2,500 0f 20,000 22,5001
[COMP-PUMP 113 0) 0 25,000 0f [ 25,000,
EQUIP/SUBSURFACE
COMP-FAC- 115 o 0f 0f 88.000; 0| 88,000
HEATERS TREATRS,SEPRS
COMP-FAC-METERING 118 Q) 0 0| 24,000 Q] 24,000
EQUIPMENT
COMP-FAC-CONSTRUCTION 122 0 0 0| 36,000 0 36.000]
COST
[COMP-FAC-LABR/ELEC 124 0 0f 0 1.000] 0l 1,000]
MEAS/AUTOMA
ICOMP-FAC- 128 0f 0 0 5,000| 0 5,000
INSTRUMENT/ELECTRIC
[COMP-FAC-TRANSPORTATION 415 0 0 0 3,000 O 3,000
COMP-FAC-ENVIRONMENTAL 421 0f 0 0) 2,500 0 2,500]
& SAFETY
COMP-FAC-ELECTRICAL 471 Q) [ 0 3,000] 0] 3.000
LABOR
TOTAL TANGIBLES) $744,000] $146,400 $209,500 $20,000 $1,118,900]
TOTAL COST) $2,869,000 $3,848,327]  $212,500 $415,000 $7,425,827
[By IDate By IDa(e |
JOINT GPERATOR APPROVAL
IFirm : lBy Title lDale j




MIDLAND Printed.04/1212018
FE No. CE11080 Original
Froperty No. XXXXKX-000
ECG W.1.(BCP) ACF)
EOG AFE Amt: {Drig 32,869,000
Land, 81,000
eogresources e
g {Faciny, $212,500
{Flowback) $415,000
Total Cos $7,425,827
DEVELOPMENT DRILLING AFE'Name : Haracz 23 Fed Com #711H _ |AFE Date : 411212018 Budget Year : 2018
Dac
Prospect Name ; RED HILLS NORTH [TVD/MD: 12000719600 Begin Date ©
Section 23-T24S-RITE, 280 FSL & 693 FWL, BHLocation : BH(LATERAL #1): Section 14-1245-R31E, 230 FNL & 610 FWL,
WOLFCAMP GDEA Field -
Gperator : EOG RESOURCES INC [County & State EDDY / NM Field - UNASSIGNED —_[Water Depth ;
AFE Description : Haracz 23 Fed Com #711H D&C 12,000 TVD TO 19,600° MD IS A 1.5 MiLE LATERAL TO BE Froduct - O Days: 0/0
COMPLETED IN THE WOLFCAMP FORMATION. THE WELL IS LOCATED IN SECTION 1423, T24S,
RIE IN EDDY CO., NM.
DESCRIPTION sUB DRILLING LAND | COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 27 231 235 236
[ACCESS LOCATION, ROADSASURVEY 201 86,000 0 5.000) 0 0}
[COMP-FLBK_LOCATION AND ROADS 401 0] 0 G 0 15,000
COMP-RIG MOVE 402 [ 3 5.000) 0 0
IRIG MOVE 402 710,000 0] 7] [ 0]
FOOTAGE COST 203 30,000 0 0 T 0
DAY WORK COST 404 380,000) 0] T 0 0]
|BITS & BRA 405 720,000 0] 0] 0 o
COMP_BITS & PHA 305 0] 0] 15,000 0 0
[COMP - FUEL 206 [ 0] 236,832 0 5,000]
FUEL 406 73.000 0 T C o
WATER 407 90,000) G 508,646, 0 40'»
COMP-FLBK-CHEMICALS 408 0 0] 3] [ 3000
[MUD 8 CHEMICALS 408 360,000 0 0] 0] 0
CEMENTING & SERVICE 409 785,000 0 0 0 0
COMP- PERFORATING 213 g 0] 262,500 7 [
[COMP- STIMULATION 414 3 [ 2,074,029 [ 0]
COMP_TRANSPORTATION 215 0 3] 20,000 [ 500
TRANSPORTATION 415 28.000) 0 0 0 0
COMP-Completion Overhead 416 0| 0 10,000 [} [
DRILLING OVERHEAD 376 5,000 0] ol [ 0
COMP-EQUIPMENT RENTAL 217 [ 0] 80,000 0 0]
FLBKEQUIPMENT a7 125 000] 0| ] 3,000 65,000
RENT/OPERATIONS
COMP-COMPLETION RIG W8 7] 0 20,000 0 0
OTHER DRILLING EXPENSE 719 7,500 0] ) 0 E
COMP-ENVIRON & SAFETY CHARGES a2 0 0 25.,000) [ 7,500
[ENVIRONMENTAL & SAFETY 327 5,500 0 0 0 0
DIRECTIONAL DRILLING 322 255,000 0] [ 0 0]
COMP- SUPERVISION 324 0] 0 119,600 0 0
SUPERVISION 424 715,000 0] 0 0 4500
COMP- COMMUNICATIONS 231 0] 0 5.000] 0 0
TUBULAR INSPECTIGN/HANDLING 236 70,000 0] o] 0 0
COMP-CASED HOLE LOGGING/TEST. 438 0 0] 5.000 0 3]
iSPECIALTY SERVICES a1 73.000) 0 ol 0 T
COMP-WIRELINE SERVICES 342 0 R 7.500) 0 [
COMP-COIL TUBING/NITROGEN 445 0 0 202,720 [ 0]
COMP-CONTRACT LABOR MISC 46 0 0] 20,000 [ 500]
FLBK-DISPOSAL COSTS 447 28,000 0] 20,000 0] 245,000
COMP-COMPLETION FLUIDS 448 0] 0 70.000] [ 0
[TITLE GPINION-DRILL SITE 453 70,000 10,000 ) [ 0
[COMP-FLOWBACK 765 7 0 50,000 0] 55,000
COMP-LAND DRILLSITE TITLE OPINION 480 0 0
[COMP.LAND ROW DRILLING 482 0] 7.500)
COMP-LAND ROW COMPLETION 483 [q 7.500] i
COMP-LAND SURVEY & DAMAGES 484 0 20,000 ] 0 0 30,000
DRILL
[COMP-LAND SURVEY & DAMAGES 485 0 20,000 0 0 [ 20,000
comp
COMP-REG-PERMIT FEL/ENY 386 0 16,000 0| 3 16,000
SURVBASSESS
TOTAL INTANGIBLES| _ $2,125,000 $81,000 $3,701,927 $3,000 m
UOM Qry SIZE SIZE_| GRADE] RATE
SURFACE CASING 162 27,000 i 0 0 i 7.000
NTERMEDIATE CASING 103 225,600 B 0] 0 0] 225,300
FPRODUCTION CASING 104 460,000 0| 0 0 0 460,000
106 0 3] 58,900 0 0 56,900
WELLHEAD EQUIPMENT 107 32,000 0| 60,000 q [ 92,000
[COMP-FAC-FLOW LINES 109 [J 0 ) 16,000 0 16,000
COMP-FAC-VALVES & FITTINGS 10 [ 3| 9 37,000 0 31,000
COMP-VALVES & FITTINGS 710 [ 3] 2,500 [ 20,000 22,500
COMP-PUMP T3 [ 0| 25,000 0 0 25,000
EQUIP/SUBSURFACE
COMP-FAC- 5 0 0 0 58,000, 0 88,000
HEATERS, TREATRS SEPRS
COMP-FAC-METERING 18 [ 0 0 24,000 0 24,000
EQUIPMENT
COMP-FAC-CONSTRUCTION 22 [ 0] 0 36,000] 0 36.000)
cost
COMP-FAC-LABR/ELEC 124 0 0| 0 7.000 0 7,000
MEAS/AUTOMA
COMP-FAC- 128 0 0 0 5,000 0] 5,000
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 0 0 0 3,000 0] 3,000
COMP-FAC-ENVIRONMENTAL 421 [} 0 i 2500 0 2,500
& SAFETY
[COMP-FAC ELECTRIGAL a7 0 0| 0| 3,000 0| 3.000]
LABOR
TOTAL TANGIBLES| __ $744,000 0 $146,400] _ $209,500 $20,000 $1,119,900
TOTAL COST|__$2,865,000 $61,000 $3.848,327] _ $212,500 $415,000 $7,425,827
IBL Date IBy Date ‘l
JOINT GPERATOR APPROVAL
Iiirm IBy Tite IDats l




MIDLAND Printed:04/12/2018

CE11061 Original
XXXXXX-000
{ACP)
EOG AFE Amt: {Drig] $2,869,000
{Land $61,000
eog resources T e
g (Facility $212,500
{Fiowback) $415,000
Total Cos! $7,425,827
F Type DEVELOPMENT DRILLING AFE Name | Haracz 23 Fed Com #T15H __ |AFE Date:  4I12/2018 Budget Year : 2018
D&c
Reg. Lease No. Prospect Name . RED HILLS NORTH _|TVD/MD: 12050719700 Begin Date
Location : Section 23-T24S-R31E, 220 FSL & 343 FEL, [BHLocation : BH(LATERAL #1): Section 14-T24S-R31E, 230 FNL & 610 FEL,
Formation : WOLFCAMP DDB8A Field :
[Operator : EOG RESOURCES INC [County & State ; EDDY / NM — |Fieia: UNASSIGNED [Water Depth :
[AFE Description : Haracz 23 Fed Com #715H D&C 12,050' TVD TO 19,700' MD IS A 1.8 MILE LATERAL TO BE Product - oI Days: 0/0
COMPLETED IN THE WOLFCAMP FORMATION. THE WELL IS LOCATED IN SECTION 14123, T24S,
R3ME IN EDDY CO., NM.
DESCRIPTION SUB BRILLING LAND | COMPLETION | FACILITY | FLOWBACK TOTAL
ACT 230 237 231 235
[ACCESS LOCATION, ROADS&SURVEY 301 80,000 0 5,600 0 0
COMP-FLBK-LOCATION AND ROADS 307 0] 0 0 0] 75,000
[COMP-RIG MOVE 202 3] 0 5.000 0 0
IRIG MOVE 402 110,000, 3] 7 [ 0
FOOTAGE COST 203 30,000 3] [ 0 4
304 380,000 0 [ 0 0
405 720,000 T 0 [ 0
405 0 0] 0 0
406 0 0 0 5,600
206 73,000 0] 0 0
WATER 207 90,000 0] 0 0
COMP-FLBK-CHEMICALS 408 0 0] 0 3,000
MUD & CHEMICALS 408 360,000 0 0 0
[CEMENTING & SERVICE 409 185,000 0 o] 0
COMP- PERFORATING 413 0] 0 3] 0
COMP- STIMULATION ey [J 0 §|r 0 2,074,929|
[COMP-TRANSPORTATION %15 0] 0 0] 500] 20,500
[TRANSPORTATION 415 28,000] 0 0] 0 28,000
[C OMP-Compietion Overhead 416 [ [} 0 [{ 10,000
DRILLING OVERHEAD 216 5 oool 0 0] 0 5,000
COMP-EQUIPMENT RENTAL a7 0 0] 0 0 80,000
FLBK-EQUIPMENT 217 125,000 0| 0 3.000 65,000 193,000
RENT/OPERATIONS
COMP-COMPLETION RIG 418 0 0] 20,000) 0 0] 26,000
OTHER DRILLING EXPENSE 319 7,500 0| 0] 0 3] 7,500
[COMP-ENVIRON & SAFETY CHARGES [l 3 0 25,000 0 7,500 26.,500)
ENVIRONMENTAL & SAFETY 421 5.5001 0 0 0 0 6.500
DIRECTIONAL DRILLING 422 295,000] 0 0 0 0 295,000
COMP- SUPERVISION 424 0 0 119,600] 0 0 719,600/
SUPERVISION 424 715,000] 0 0 0 2.500) 719,500
COMP- COMMUNICATIONS 231 7 0 5,00‘6! 0 0
[TUBULAR INSPECTION/HANDLING 436 10,000 3] 0 0 0
[COMP-CASED HOLE LOGGING/TEST 438 0 0] 5000 0 0
|sTEC|ALrv SERVICES 441 73,000 0] 0 0 [
[COMP-WIRELINE SERVICES 747 o) 0] 7,500 o] 0
COMP-COIL TUBING/NITROGEN 735 of 0 202,720 0 0
ICOMP»CONTRACT LABOR MISC 246 0] 0 20,000 3 500]
FLBK-DISPOSAL COSTS a7 28,000 0 20.000 0 245,000
COMP-COMPLETION FLUIDS 448 0 0 10,000 7] [
[TITLE OPINION-DRILL SITE 453 70,000] 70,600 0 0| 0
COMP-FLOWBACK 465 0 9] 50,000 [ 55,000
[COMP-LAND DRILLSITE TITLE OPINION 480 0 0]
COMP-LAND ROW DRILLING 482 0 7,500
[COMP-LAND ROW COMPLETION 483 0 7,500
[COMP-LAND SURVEY & DAMAGES 484 0 20,000 0| 0 [J
DRILL
[COMP-LAND SURVEY & DAMAGES 485 0 20.000) 3] 0| 0 20,000
COMP
[COMP-REG-PERMIT FEE/ENV 486 0 16.000] 0 0 0 16,000
SURVBASSESS
TOTAL INTANGIBLES| _ $2,125,000 $81,000 $3,701,927] $3,000 $395,000 6,305,927
UOM Qry SIZE SIZE_| GRADE] _RATE
SURFACE CASING 102 27.000) 0 0 ) 0 27,000
NTERMEDIATE CASING 103 225,000 0] 0 [ 0 225,000
[PRODUCTION CASING 104 460,000 0 [ 0| 0 460,000
106 0] 0 58,900 [ 0 58,900
WELLHEAD EQUIPMENT 107 32,000 0 50,000 0] 0 92,000
COMP-FAC-FLOW LINES 109 0 0 [ 16,000 0 16,000
[COMP-FAC-VALVES & FITTINGS 110 0| 0| 0 31.000| 0 31,000
[COMP-VALVES & FITTINGS 110 0 [J 2,500 0] 20,000 22,500
(COMP-PUMP 193 0 [ 25,000 o 0 25,000
EQUIPISUBSURFACE
COMP_FAC- 115 0 0| 0 88.000) 0 88,000
HEATERS, TREATRS, SEPRS
[COMP-FAC-METERING 118 0 0 0] 24,000 0] 24,000
EQUIPMENT
COMP-FAC-CONSTRUCTION 122 0| 0 0 36,000 0 36.000)
cosT
COMP_FAC-LABR/ELEC 124 0 0 0 T000| 0 7,000
MEAS/AUTOMA
[COMP-FAC- 128 0 0 0 5,000 [ 5,600
INSTRUMENT/ELECTRIC
COMP-FAC-TRANSPORTATION 415 [ 0] 0 3,000 0 3,000
COMP-FAC-ENVIRONMENTAL 421 0 0| 0 2,500 0 2,500
8 SAFETY
COMP-FAC-ELECTRICAL a7 0| 0| 0 3000) 0 3,000
LABOR
TOTAL TANGIBLES)|
TOTAL COST|
IBy Date IBy Date I

JOINT OPERATOR APPROVAL

IFirm lBy lTilIe lDate I




Clayton Sporich

Vice President — Land & Legal
Cell: (214) 707-7073
csporich@taprk.com

Begin forwarded message:

From: Clayton Sporich <csporich@taprk.com>

Date: February 19, 2018 at 10:56:31 AM MST

To: "Cooper, Christopher C" <ChrisCooper@chevron.com>
Cc: Ryan Springmeyer <rspringmeyer@taprk.com>
Subject: RE: Chevron Acreage - Sec 14 T24S R31E

Chris,

Thank you for your response. Our Farmout Agreement with Douglas MclLeod is unrecorded (covers
10,000 and below), but we will receive title once the wells are drilled according to the terms of the
Farmout Agreement.

As mentioned before, we have a must spud date of 6/1/18, which is why the proposals were sent out to
CVX. We have filed our Notice of Staking (approved), and have filed our APDs for the Double Diamond
24S31E1414 #238H and #158H. Since CVX has not begun permitting, we don’t see a way to meet our
spud date deadline.

We would like CVX to join in these wells, but if we cannot come to a resolution soon, we will have to file
for compulsory pooling. If you have any suggestions, we are open. Please let me know if you have any
questions.

Thank you,

Clayton Sporich

Vice President - Land & Legal
Direct: (720) 772-5093

Cell: (214) 707-7073

csporich@taprk.com

TAP

From: Cooper, Christopher C [mailto:ChrisCooper@chevron.com]
Sent: Tuesday, February 13, 2018 6:54 AM

To: Clayton Sporich <csporich@taprk.com>

Cc: Ryan Springmeyer <rspringmeyer@taprk.com>

Subject: Chevron Acreage - Sec 14 T24S R31E

Clayton,

It was good to meet you and Ryan last week at NAPE. 'm glad that we got to meet face-to-face and get a
high-level overview of Tap Rock and your proposals.

Based on your October 30, 2017 well proposals, you intend to drill four 5,000' Wolfcamp B wells on this
section. As stated in our meeting, Chevron is also preparing drilling plans for this acreage and expects to
begin drilling later this year or early next year. Chevron has received title on this section, and owns 100%
W1 in the N/2 of Section 14. Our records indicate that the S/2 of Section 14 surface to 10,000’ is owned
25% by Douglas McLeod and below 10,000’ is ewned 100% by Douglas Mcl.eod. | assume your
referenced Farmout Agreement is unrecorded, and thus does not show up on our title.

Please be aware that Chevron intends to move forward with developing Section 14 along with our
acreage in Section 11 to the north and will shortly begin the permitting process.

Chris Coopex

Land Representative

Chevron U.S.A. Inc.

1400 Smith Street

Houston, Texas 77002

Office: 713.372.6778
Email:ChrisCooper@chevron.com




From: i ixson

To: usa0463@fedex.com
Subject: Fwd: FW: Double Diamond 238 & 158
Date: Friday, May 18, 2018 10:52:59 AM

---------- Forwarded message ----------

From: Erica Hixson <ehixson@taprk.comgt;

Date: May 18,2018 10:18 A Subject: Fwd: FW: Double Diamond 238 & 158
To: Clayton Sporich <csporich@taprk.comgt;

Ce:

---------- Forwarded message ----------
From: Erica Hixson <ehixson@taprk.comgt;
Date: Apr From: Erica Hixson

Sent: Wednesday, March 14, 2018 5:00 P To: Clayton Sporich (csporich@taprk.com
. <csporich@taprk.comgt;
" Subject: FW: Double Diamond 238 & 158

Do you want me to also send a copy to MLeod?
- EH

From: Erica Hixson

Sent: Wednesday, March 14, 2018 4:58 P To: 'Hunter, Kristen' <Kristen. Hunter@chevron.
Ce: Clayton Sporich <csporich@taprk.SA Williams@chevron.[.ewisSumrall@chevron.
Subject: RE: Double Diamond 238 & 158

Hi Kristen,

[’ve left you and Stephanie a few messages regarding the Double Diamond wells we plan to
drill in a few months. Let me know if you are receiving them and if you need anything else
from us. Attached is the JOA covering these wells as well as the Communitization
Agreements. I will send hard copies to your attention tomorrow.

Thank you!

Best regards,

Erica Hixson

% EXHIBIT
§E 30
2 Tup Rock

Erica Hixson




Landn

¢ Office: 720-460-3316

ehixson@taprk,

From; Erica Hixson
Sent: Friday, March 9, 2018 1:33 P To: 'Hunter, Kristen' <

Kristen. Hunter@chevron. Ce: Clayton Sporich
(csporich@taprk.csporich@taprk.SA Williams@chevron.LewisSumrall@chevron. Subject:
RE: Di 238 & 158

- Here are the plats.

- Erica

From: Erica Hixson
Sent: Friday, March 9, 2018 1:24 P To: 'Hunter, Kristen' <

Kristen. Hunter@chevron. Ce: Clayton Sporich
(csporich@taprk.csporich@taprk. SAWilliams@chevron.LewisSumrall@chevron, Subject:
Double Diamond 238 & 138

Hey Kristen,

[ just left you a voicemail, but will follow up here with an Email. If you haven’t already, you
should be receiving a proposal for the Double Diamond #158 (also attached). You already
have the proposal for the Double Diamond #238. Our geoprogs for both are attached for your
technical folks, as well as plats. As I mentioned in my voicemail, we are on a bit of a time
crunch for these. Our spud dates on these will be late May 2018.

Previously I know you said your title din’t show us in these lands. That is because our interest



is derived from a Participation Agreement with Doug MLeod. The terms of that PA stipulate
that a well must be drilled by June 1, 2018. We are diligently working with Mr. MLeod to
obtain an extension on this date, but in the meantime we are fully preparing to have a rig on
site by end of May at the latest.

We have submitted BLM permits. Here’s what is still pending:

1.

NN

Onsite for Facilities — scheduling for later this month. The onsite has been comleted for
the pad location itself.

Executed Proposals from Chevron

Joint Operating Agreements (forthcomng)

Communitization Agreement (forthcomng)

Potential hearing for nonstandard spacing/pooling — we are hopeful the pooling will be
unnecessary pending your return of items 2-4 above).

I will have the JOAs & CAs douments to you by next Tuesday. Please let me know if you
have questions or need any additional information.

Thanks!

Erica Hixson

Landn

Office: 720-460-3316

ehixson@taprk.

s





