HOBBs ocD

DISTRICT I State of New Mexico Form C-102
;?S;R;.;enl:r. Hobbe, NM 83240 wd Hatared AUG 02 2018 Revised August 1, 2011
811 South Pirst, irtesla, NM 88210 Submit one copy m‘:"‘:"::
DISTRICT Il OIL CONSERVATION DIvISERGEIVED

1000 Bio Braros R4., Axtec, NM 87410
1220 Gouth Bt Prancis Dr.

DISTRICT IV Santa Fe, New Mexico 87505
2040 South Pasheco, Santa Pe, NM 87508

0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name

FPDoF 030 | goprs | Veme

Property Code m Well Number
B 'ATE COM 15-10 452H
Z722/75

OGRID No. Operator Name Elevation
162928 BNERGEN RESOURCES CORPORATION 3338'

Surface Location

UL or lot No. | Section | Township Range Lot Mdn Feet from the | North/South line | Feet from the Bast/West lne County
N 15 24~8 35-B N 508 SOUTH 1380 WEST LRA

Bottom Hole Location If Different From Surface

UL or lot No. Section | Township Range Lot Kn Feet from the | North/South line Peet from the Rast/West line County
D 10 24-8 35-B p 100 NORTH 1150 WBST LRA

Dedicated Acres | Joint or Infill | Consolldation Code Order No.

320 \\E
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL A i i%
OR A NON—STANDARD UNIT HAS BEEN APPRO' | EXHIBlT { a
LTP pd 100 T . % 7 % -
g e s or | v (P [ e
cmwé’&‘cﬁ"ﬂ?"m”o‘é‘%sg’% | | i -
oNED AL FACTOR OF 099385005, THE | | o oiher e warking interest or
POSIMIONAL” TOLERANCE OF THIS SURVEY ___,__|_____,_L ______ unlmud smineral inferest in the land including
EXCEEDS THE REQUIREMENTS FOR A the proposed bottom hols location or has o
CONSTRUCTION SURVEY. y | | | right o drill fhis well at fAs loration
. . o pursuant th an oumaer of such
2. SCRE 17« 2000 ;, I I ‘ nmw:ram‘h':"mwluc
- tuntary pooling end compulsory
LAST T/P & 8ML: 100" FNL & "ﬁb’;} 21 | | ;:ol(ay Brder Mc::}:'r:m cnln:'d by the division
g;g;gg;g L - - H—|-410 - — —f— - — k({k > 7111/2018
Lw:iiﬁ%%g | i | Signature Date
N 4570835 #l | | | Brenda F. Rathjen
£:842207.3
LAT: 32.2390240 g9 | | | Printed Name
LON: 103.3602355 . — '—— —TT —!— — = 7/11/2018
Date
» l l l
| | | SURVEYOR CERTIFICATION
— { { % 1 heredy cortify that tha weil location shown
- on ihis plat was plo“d Jeld notes of
= | ' | astual surveys moda ;e or under my
8 and i2 trus ond
‘ ‘ ‘ corvect {0 tha
%49 l _L | @ ...... Pl
IST I/P 100" FSL & 1150° FWL i | ! $’ R\ sof#‘:'-.%-
NAD 27 —~ i \”a ME PN
N: 441632.2 o i | + L2 O
ur:.f}-_g%nszia 2 | | | =
LON: 103.3602233 ~ 3 éwl 03959
g:;::zggfé - "‘""——‘"15“_‘_I_""—_ Prof: oul.s rveyor & '
L | | l & Ty p -
S 3 I ‘ l a ----- &
SHL: 508° FSL & usoor% | | >
NA|
Tk 1 g
AT:32.2116622 | f.{uncau h{o VIILSON o_ WATSON JR.
LON: 103 3594485 £959
NAD 83 l WS- NI-00, ML T PEOK
g::zz;%; WATSON PBOPBSSIONAL GROUP INC
i
LAT: 32.2116622
LON: 103 3594486




HoBES OCD

DISTRICT I ] i
e poncs or. sense, wu szdUL 3 0 2018 State of New Mexico . Jorm c-t02
DISTRICT 11 Energy, Kinessls and Netursl Besources Department

811 South Pirst, Artesta, NN ﬁECE‘VED Submit one copy m?l‘::;z:

DISTRICT III OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Azteo, NM 87410
1220 South G Prencis Dr.

DISTRICT IV Santa Fe, New Mexico 87505
2040 South Pachcco, Sants Fo, NM 87508

0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Wolfb Pool Name
Fo-prs-pers) | 75075 offoone
Property Code Well Number
9 22/7 f BRAHMAN STATE COM {15-10 4538
OGRID No. Operator Name Elevation
182628 ENERGEN RESOURCES CORPORATION 8381’

Surface Location

UL or lot No. Section Townshlp Renge Lot Jdn Feet from the North/South line Feet from the Rast/West line County
N 15 24-S 35-B N 508 SOUTH 2310 WEBST LEA

Bottom Hole location If Different From Surface

UL or lot No. Bection Township Range Lot Idn Pest from the North/South line Feet from the Rast/West line County
c 10 24-S 35-B c 100 NORTH 2310 WRST LEA

Dedicated Acxes | Joint or [ofill | Consolidetion Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Lp 100°
MOTES.  wres wo scnancs e s ov | 2010 (880 | OPERATOR CERTIFICATION

THE STATE PLANE COORDINATE SYSTEM KAD &J, | |
CORS 96, NEW MEXICO EAST ZONE WITH A
CONVERGENCE ANGLE OF 0.53778259 AND | |
DISTANCES ARE OF GRID VALUE WITH A CENTRAL

COMBINED SCALE FACTOR OF 0.99985905. THE |

POSITIONAL TOLERANCE OF THIS SURVEY
EXCEEDS THE REQUIREMENTS FOR A
CONSTRUCTON SURVEY.
2 SCALE 17 = 2000

1
‘ 1 hevady certify that the informalon contoined
] Aerwin i= Grue and complele to the best of my
inowledge and belief, and that this
' organtzation either oums o working interest or
___________________L_______________ unleased mineral interest in the land including
the ed dotlom hole location or has a

right fo drill this well at this location

pursuant (o a confract with an owner of such
l ~ | a mineral or working inferest or o a
- wolunlary pooling ogreement or compulsory
LAST T/P & BHL: 100° FNL & 23!0;% ' © l pooling order Aeretofore entsred by the division
NA ) N
N: 452003.8 IR 1 I P & — e e —— ]
5021821 H 10 | M Wmmm
LAT; 32.2390216 ] ] : ‘
LON:103.3564840 Signature Jd Dale
NAD 83 !
N: 4570831 | | Brenda F. Rathjen
£:843362.3 | | I

- LAT. 32.2380216 Printed Name
P LON:103 3564840 - —— =t T 7112018

Date

SURVEYOR CERTIFICATION

1 heveby certify that the well location shown
on this plat wes plotted from fisld notes of
actun! surveys made by me or under My
sugervision, and that fhe same & frue and
correct to the best .

80H

1ST T/P: 100" FSL & 2310' Fm
NAD 27

N:441642.2
£:802279.3
LAT:32.21053594
LON: 103 3564731
NAD 83 — — —
E:84)464.9 l l
LAT:32.2108394
LON: 103.3564731 ‘ l |

SHL: 508" FSL & 2310° Fi.
NAD 27

rtifioate No. WILSON D, WATSON JR.
WORS-UZI-00 FRE T mcu\nf;h"ﬁ?& &3959

WATSON PROFESSSIONAL GROUP INC

LON: 103.3564743
NAD 83
N:442109.2
€:843450.8

LAT: 32 2116608
LON: 103 3564743




DISTRICT I State of New Mexico Porm C-102
1628 N. French Dr., Eobbe, NN 88240 Revised August i, 20131

Energy, Mincrals and Natarsl Besources Department
DI Bodts Pl Artnt, NM 08210 Sebastt ono eopy o Appregrinte
& ce
DISTRICT 1l OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztec, NM 87410
1220 South 8L Prapdls Dr.

DISTRICT IV Santa Fe, New Mexico 87505
2040 South Pacheoo, Santa Pe, N 87606

3 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
7//%, @g z2, 25 7{ Wolfbone
""" Property Code Property Name Well Number
BRAHMAN STATE COM 15-10 8028
OGRID No. Operator Name Elevation
162028 ENERGEN RESOURCES CORPORATION 3338’

Surface Location

UL or lot No. | Section | Township Range Lot Idn Peet from the North/South line Peet from the East/West line County
N 15 24-8 35-B N 508 SOUTH 1440 WEST LRA

Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
c 10 24-8 a5-B [ 100 NORTH 1730 WEST LBA

Dedicated Acres Joint or Imfill Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

100
Le -
NOFES: o mem e — G- — 1 T
7, COORDINATES AND BEARINGS ARE BASED ON 1730° ‘580 sao'T | OPERATOR CERTIFICATION
C”g;’ss?f NEW WEXCO E%’rz‘ Iasﬂvir[gm,uf & I 1 herety certify that the informahion conlained
COMERGENCE ANGLE OF Q53778259 AND I | ‘ Aerein iz brue and complels fo the best of my
1 v MTH A CENTRAL knowladge and belisf. and that this
ISTANCES ARE OF GRIO VALUE
COMBINED SCALE FACIOR OF 0.99985305. THE ] | . organization either owns a working interext or
POSITIONAL TOLERANCE OF THIS SURVEY _.__‘,.J___________,__,_ unfeased mbneral interest in the land inctuding
EXCEEDS THE REQUIRENENTS FOR A - T I the proposed bottam hole Iocation or has o
CONSTRUCTION SURVEY. | right o drill (his well at this location
2. SCALE 17 = 2000 | E | ' | g m:lhwawmhgm‘h‘:fr’:s? Pyl of such
- huntary paoking ¢ or compulsory
LAST T/P & BHL: 100° FNL & 17;52;,}”;!; l W, | | pooling order M!Kz,jm entered by the dbvision.
w451998.0 | H ——-410 -— —1——— é ¢ 4! %’E ,é? 7/11/2018
132, 228
Lolfd.rtg.zxgggsw I | l Signature Date
83
N 4520583 | I | Brenda F. Rathjen
£.842787.3
LAT: 32.2390228 ] | | Printed Name
LON-103.3583597 L — __.|.._ — T — _..‘_ —— 7111/2018
| | ‘ Date
k)
| 5‘ ‘ ! SURVEYOR CERTIFICATION
bt {
4 % % H 1 hareby certify thal the well lacation shaum
- > on this plat was plotted from field notes of
= l. ‘ | actual surveys made dy me or wnder my
8 I a ‘ isl and PEangyt 2 true ond
F N | ;
: . T | = i -
1ST T/P: 100° FSL & 1730° FML
NAD 27 ~ l
N:441637.2 | ~ | &>
£:801699.3 L)
LAT: 32.2105407 I s | |
LON: 103 3583482 ~
1 B B L o B L il
£:842884.9 | { |
LAT: 32.2105402
LOW: 103.3583482 | | I
S 508" FSL & 1440° FL } i | {)‘;b &> 0 1/
NAD 27 SA 1
o -
£:801405.
LAT: 32.2116620 Eorificate No. WILSON D. WATSON JR.
LON: 103.3592869 P.L.S. #3959
NAD 83 WOP-1L20-00, FLL: RPROLCTSVMNEA\TIE
g_.-::zz;gé.; WATSON PROFESSSIONAL GROUP INC
(AT: 32.2116620
LON: 103 3592869




-N-RG-N ENERGEN CORPORATION

— — 605 Richard Arrington, Jr. Boulevard North

. — Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

June 5Sth, 2018
Attn: Matt Solomon
Concho Resources, Inc.
600 W. Illinois Ave.

Midland, Texas 79701
Re: Well Proposal - Brahman State Com 15-10 452H

Section 10, T24S R35E, Lea County, NM
Section 15, T24S R35E, Lea County, NM
SHL: SW/4, Sec 15-T24S-R35E

BHL: NW/4, Sec 10-T24E-R35E

Lea County, New Mexico

To Whom it May Concem:

Energen Resources Corporation (“EGN™) hereby proposes the drilling of the Brahman State Com 10-15 452H well
as a horizontal well at the above-captioned location to a TVD of approximately 11,980’ and a TD of approximately
22.360" to test the 3™ Bone Spring formation (“Operation”). The total cost of the Operation is estimated to be

$11,664,950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (“AFE™).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W/2 of Section 15-T24S-R35E and the W2 of Section 10-T24S-
R35E, Lea County, New Mexico. It contains the following general provisions:

e 100/300% Non-consenting penalty
e $7,000/$700 Drilling and Producing rate
e  Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation, EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.
Respectfully,

ZRGE RESOURCES CORPORATION

Conner Stewart e S

Landman )
EXHIBIT




Brahman State Com 15-10 452H
June 5,2018
Page 2

Elect to participate in the Brahman State Com 15-10 452H well.
Elect not to participate in the Brahman State Com 15-10 452H well.

Concho Resources, Inc,  Date:

By:

Name:

Title:




EN=RG=N

RESOULURCES

AUTHORIZATION FOR EXPENDITURE
DRILLING AND COMPLETION

AFE Number Proposed TD {22,360

Well Name Brahman State Com 15-10 452H Formation 3rd Bone Spring

Lateral Length 9,550 Well Type Development

AP| Number 00-000-00000 County, State |Lea, NM

Operator Energen Resources Energen WI 0.0000% | Rev. WI| 0.000000%

Lega! Energen NRI  [0.0000% | Rev. NRI| 0.000000%

Objective D&C 22360 3rd Bone Spring Horizontal weil. Based on 38 day cycle time with lateral length of 3550'. Completions:

Based on 48 stage slickwater job @ 200 ft spacing and 400K Ibs of proppant giving us 2011 Ibs per {ateral ft. Date:
. » _INTANGIBLE DRRLING COST AFE

950.010{ Company Labor -
950.020{ Company Supervision N
950.030|Road & Site Construction 185,600.00
950.040| Field Office B
950.050( Vehicles -
950.060|ROW & Damages 57,500.00
950.070{Insurance and Bonds 000.00
950.080| Permits, Surveys, & Engineering 30,000.00
950.101}Drill Bits F 200.00
950.102{ Cement & Cementing Services 235,000.00
950.103] Contract Drilling (Daywork-Spud to RR) 18 22000 [$/day | 35.0 |days 770,000.00
950.104 | Mud, Fluid, and Chemicals 410,400.00
950.105| Drilling Equipment Rental 91,300.00
950.106 | Fuel 163,400.00
950.107 |[Equipment Hauling 25,000.00
950.108 | Drilling Fluid Disposal 38,400.00
950.109{ Directional Drilling Services 337,400.00
950.110| Gas/Air Units R
950.111Mobilization/Demobilization [ 3]days 177.800.00
950.112| Fishing Rentals/Labor -
950.113| Downhole Rental Tools 65,100.00
950.114| Surface Rentals 34,100.00
950.115{Closed Loop Rental 135,800.00
950.116|Drill Pipe Rental & Damages 54,500.00
950.117|Drilling: Special Services 134,500.00
950.118, Drilling Supervision 159,600.00
950.150{Logging 10,000.00
950.160{ Coring and Core Analysis -
950.995( Contingency [ 3.0%] 97,700.00

Total intangible Drilling Cost 3,353,300

R s 1, 5 3

940.101| Conductor Casing | 150 Ir@ | 50.00 [$/ft 7,500.00
940,103{Misc/Other casing equipment 285,000.00
940.106| Surface Casing 133/8"| 1950 | @ 40.00 1$/ft 78,000.00
940.109|Intermediate Casing 103/4"] 5800 i@ 45.50 |$/ft 263,900.00
940.109|Intermediate Casing 758" [ 12,810 |t @ 25.82 |$/t 330,800.00
940.104{ Production Liner 41/2" | 9650 If@ 15.58 |$/ft 150,300.00
940.104) Production Casing 51/2" 112,710 {ft 23.26 {$/ft 295,600.00

Total Tangible Driltling Cost 1,411,100

Total Rig Release Cost 3 4,764,400
950.201]Remedial Cement & Service -
950.202{ Plug & Perforating Operations 272.600.00
950.203{Frac Tank Rental _20,000.00
950.204 | Fue! 20,000.00
950.205| Equipment Hauling 15,000.00
950.206| Completion : Special Services 0,
950.207 | Stimulation 4,400,000
950.208| Completion Rig ! Idays | 1$/day 30,000.00
950.209| Drillouts 300,000.
950.210{ Water Disposal 65,000.00
950.211{ Downhole Rentals 58,500.00
950.212} Surface Rentals 30,000.00
950.213{Fresh Water 552,000.00
950.214{ Recycled Water -
950.215; Water Transfer 150,000.00
950.217{ Weli Control 15,000.00
950.218{ Completions Supervision 78,750.00
950.219{Cased Hole Logging -
950.220| Completions Fishing -
950.221{Mud/Gel 15,000.00
950.222{Frac Pond 50,000.00
950.216[Special Reservoir Testing 5,000.00
950.250{ Production Testing 225,000.00
950.260{Drilling Overhead -
950.270| Pumping Phase Cosl (N2} -
950.900}Nor-op IDC -
950.999{ Cutback -
950.996] Completions Contingency T 3% 190,000.00

Total Intangible Completion Cost - _ _ 6,521,850
960.010{ Company Labor 2,500.00
960.030| Road & Site Construction 20,000.00
960.080| Permits. Surveys & Engineering 1,500.00
960.070 | instaliation 34,000.00
960.110{ Equipment 65,000.00
960.130] Materials & Parts 0.00
940.102} Artifical Lift 22,500.00
940.105{Rods -
940.107] Tubing 151,200.00
940.201|Wellhead 35,000.00
940.202{ Compressor/Dehydration Unit -
940.203{ Meters/meter runs -
940,204 {Other Surface Equipment -
940.205|Pumping Unit -
940.206{Seperator & Treater -
940.270{Pumping Phase Costs -
960.995! Wellhead/F acilities Contingency ] 3% 11,000.00

Total Tangible Completion Cost 378,700

Sub-total Completion Cost 6,900,550

Rig Release Cost $ 4,764,400

Total Well Cost $ 11,684,950

Partner Approval Signature Date Date Generated

413118
FORM D100

EFF DATE /112010



- _-— - ENERGEN CORPORATION
: =RG=” 605 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 18th. 2018
Attn: Katie Dean
Devon Energy
333 West Sheridan Avenue
Oklahoma City, Oklahoma 75102
Re: Well Proposal - Brahman State Com 15-10 452H
Section 10, T24S R35E, Lea County, NM
Section 15, T24S R35E, Lea County, NM
SHL: SW 4. Sec 15-T24S-R35E
BHL: NW 4, Sec 10-T24E-R35E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation ("EGN") hereby proposes the drilling of the Brahman State Com 15-10 452H well
as a horizontal well at the above-captioned location to a TVD of approximately 11.980" and a TD of approximately
22,360’ 1o test the 3 Bone Spring formation (“Operation™). The total cost of the Operation is estimated to be

$11,664,950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (“AFE”).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W.2 of Section 15-T24S-R35E and the W 2 of Section 10-T24S-
R35E, Lea County, New Mexico. It contains the following general provisions:

e 100°300°0 Non-consenting penalty
e  $7.000:$700 Drilling and Producing rate
» Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this lerter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation. EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography.
cultural or environmental concerns. among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if

uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.
Respectfully.

ENERGE OURCES CORPORATION

4.

Conner Stewart
Landman




Elect to participate in the Brahman State Com 13-10 452H well.
Elect not to participate in the Brahman State Com [5-10 452H well.

Devon Energy  Date:

By:

Name:

Title:

Brahman State Com 15-10 452H
July 18,2018
Page 2



SN=RGZN

RESOURCES

AUTHORIZATION FOR EXPENDITURE
DRILLING AND COMPLETION

AFE Number ] Proposed TD  [22.360
Well Name Brahman State Com 15-10 452H Formation 3t Bone Spnng
Lateral Length 9,550 Well Type Devalopment
APl Number 00-000-00000 County, State |Lea. NM
Operator Energen Resources Energen Wi [0.0000% | Rev Wil 0.000000%
Legal Energen NRi [0 0000% | Rev.NRI| _ ™ 0000000%
Objective D&C 22360 3ra Bone Spring Honzontal welt Based on 38 day cycle time with lateral length of 9550° Completions]
Based on 48 stage slickwater job @ 200 ft spacing and 400K ibs of proppant gmng us 2011 bs per lateral ft Date
INTANGISLE DRILLING COST ool AFE
950.010, Comgm Labor s -
950.020{Company Supervision $ -
950.030{Road & Site Construction S 185,600 00
950.020/Field Office 3 :
950.050| Vehicies $ -
950.060|ROW & Damages $ 57,500 00
950 070{Insurance and Bonds $ 10,000 00
950.080{Permits, Surveys, & Engineering S 30,000.00
950 101 Drilt Bits s 80,200.00
950.102|Cement & Cementing Services s 235,000 00
950.103{Contract Drilling {Daywork-Spud (o RR) [S 22.000 [S/aay i 350 [days $ 770,000 00
950 104{Mud, Fiuid, and Chemicals $ 410,400 00
950 105{ Dniling Equipment Rental 91,300 00
950 106{Fuet p: 163,400 00
950 107{Equipment Hauling $ 25,000 00
950 108{Drlling Fluid Disposal $ 38,400.00
950 109{Directional Drilling Services $ 337,400 00
950 110| Gas/Air Units $ -
950 111} MobillzsiordDemobilization | 3[days $ 177,800 00
950.112{Fishing Rentals/t abor S -
950 113] Downhote Rental Tools S 65,100 00
950.114{ Surface Rentals 84.100.00
950.115{Closed Loop Rental 135,800 00
950 116;01ill Pipe Rental & Damaqes 54,500 00
950 117{Driling Special Services 134,500 00
950 118|Dnlfing Si S10n 158 600 00
950.150| Logaing 10,080.00
950.160{Conng and Core Analysis -
950,995\ Contingency | 30%] 97,700 00
Total Intangible Drilling Cost $ 3,353,300
JANGIBLE DRILLING COST AFE
940 101{Canductor Casing I 150 _Jh@ | 50 00 [/t 7,500 00
940.103| Misc/Other casing equipment 3 285,000 00
9¢0 106} Surface Casing 133/8° | 1950 (A@ 40 00 $ift S 78,000 00
940 109} Itermediate Casing 103/4° 5800 (h@ 45 50 |/t S 263,900 00
940 109 Intermediate Casing 758" § 12,810 |R 2582 [/t $ 330,800 00
$40.104 i Production Liner 412" | 9650 v@ 1558 (9 S 150,300 00
940 104 Producbon Casi 51u2° 112710 [R 2326 |S/ift S 295,600 00
Total Tangible Drilling Cost S 1,411,100
Total Rig Release Cost S 4,764,400
INTANGIBLE COMPLETION COSTS Orqinat AFE
950.201{Remedial Cement & Service S -
950.202(Plug & Perforating Operations 3 272,600 00
$50.203]Frac Tank Rentat 20.000 00
950204 Fuel S 20,000 60
850.20% Egmgmem Hauling $ 15,000.00
950 206§ Completon_Special Services S 30,000.00
950.207| Stimulaton S 4,400,00000
950.208{Completian Rig T Joays ] {8sday S 30,000 00
950.209{ Dritlouts S 300,000.00
950.210{ Waler Disposal 3 65,000 00
950.211{Downhole Rentals S 58,500 00
950 212{Surface Rentals $ 30,000 00
950.213|Fresh Water S 552,000 00
950.214|Recycled Water S -
950 215{Water Transfer $ 150,000 00
$50.217{Well Cantrol 3 15,000 00
950 218{Completions Supervision s 78,750 00
950 219|Cased Hole Logging S -
950.220 Completions Fishung S -
950 221{Mud/Ge! s 15,000 00
950 222{Frac Pond S 50,000 00
950.216|Special Reservorr Tesing $ 5,000 00
950.250] Production Testing s 225,000 00
950.260!Onlling Overhead S -
950.270{Pumping Phase Cost (N2) $
950 500]Nor-op IDC $ -
950.999{Culback $ -
250 996 |Compietions Contingency | 3% $  190.000 00
Total | gible C letion Cost S 6,521,850
TANGIBLE COMPLETION COSTS
960.010{ Company Labor s 2.500 00
960.030{Road & Site Constructron $ 20,000 00
950 080{Permits, Surveys, & Engineenng_ S 1,500 00
960 070)installation S 34,000 00
960 110{Equwpment 65,000.00
960 130{Matenals & Parts s 36,000 00
940 102} Antificat Lift $ 22,500 00
940 105{Rods S -
940.107 { Tubing S 151,200 00
940 201 | Walthead S 35.000 00
$40.202| Compressor/Dehydration Unit S -
940 203 Meters/meter uns 3 -
340.204| Other Surface Equipment s -
940.205{Pumping Unit $
940 206]Seperator & Treater 3 -
$40.270{Pumping Phase Cosls S -
960 998} Wellhead/Facilties Caningency ] 3%] E 11,000 00
Total Tangible Completion Cost B 378,700
Sub-tatat Completion Cost S 6,900,550
Rig Release Cost $ 4,764,400
Totai Welt Cost $ 11,664,950
Partner Approvai Signature Date Date Generateg
4/3/18
FORM D100

EFF DATE 51172010



- [/ [ ] ENERGEN CORPORATION
: : : 605 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 19th, 2018

XTO Energy, Inc.
22777 Springwoods Village Pkwy.
Spring, Texas 77389
Re: Well Proposal - Brahman State Com 15-10 452H
Section 10. T24S R35E, Lea County. NM
Section 15. T24S R35E. Lea County, NM
SHL: SW 4, Sec 15-T24S-R33E
BHL: NW 4, Sec 10-T24E-R35E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation ("EGN™) hereby proposes the drilling of the Brahman State Com 135-10 452H well
as a horizontal well at the above-captioned location to a TVD of approximately 11.980’ and a TD of approximately
22,360 to test the 3 Bone Spring formation (“Operation™). The total cost of the Operation is estimated to be

$11.664.950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (“"AFE").

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W 2 of Section 15-T24S-R35E and the W2 of Section 10-T24S-
R35E. Lea County, New Mexico. It contains the following general provisions:

e 100 300% Non-consenting penalty
e $7,000-$700 Drilling and Producing rate
e Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation. EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to imodify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

if you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully,

JURCES CORPORATION

Conner Stewart
Landman



Brahman State Com 13-10 452H
July 19.2018
Page 2

Elect to participate in the Brahman State Com 15-10 452H well.
Elect not to participate in the Brahman State Com 15-10 452H well.

XTO Energy. Inc. Date:

By:

Name:

Title:




DRILLING AND COMPLETION
RESOURCES

AUTHORIZATION FOR EXPENDITURE

AFE Numb Proposed TD  |22.360
Weli Name Brahman State Com 15-10 452H Formation 3rd Bone Spnng
Lateral Length 9,550 Wetl Type Devsiopment
APf Number 00-000-060000 County, State |Lea, NM
Operator Energen Resources EnergenW!  [00000% | Rev. Wif 0 000000%
Legal Energen NRI {0 0000% | Rev. NRi| 0.000000%
Objective D&C 22360" 3rd Bone Spring Honzonal well  Based on 38 day cycle time with lateral length of 9550° Compietions
Based on 48 stage shckwater job @ 200 ft spacing and 400K Ibs of proppant giving us 2011 1bs per laterai ft Date
INTANGIBLE DRILLING COST C;ml_n_al AFE
950 010|Company Labor
950 020{Compary Supervision S -
950 030{R0oad & Site Construction $ 185.600 0C
950 0<0{Field Office S -
950 050{ Vehicles S -
950 060|ROW & Damages $ 57,500 60
950 070(Insurance and Bonds $ 10,000 00
$50.080| Permits, Surveys, & Enqineenng $ 30,000 00
$50 101|Drill Bits S 80,200 00
950 102 Cement & Cementing Services 23500000
950 103|Contract Dnlhing (Daywork-Spud to RR) 1.5 22,000 [$iday I 356 [days 770,000 00
950.104{Mud, Fluid, and Chemicals S 410,400 00
950 105{Dniling Equipment Rentat S 91,300 00
950 106 |Fuel § 163,400.00
950 107{Equipment Hauling $ 25,000 00
950 108{Driling Flud Disposat $ 38,400 00
950.109 Dwrectionat Drilling Services $ 33740000
950.110{Gas/Aw Units S :
950 111{Mobihzation/Demobltizaton I 3|days S 177,800 00
950 112|Fishing Rentals/L abor -
950 113 Downhole Rental Tools 65,100 00
950 114{Surface Rentals 84,100 00
950 115/ Closed Loop Rentat 135.800 00
950.116[Onll Pipe Rental & Damages 54,500 00
950 117|Dniling. Special Services 134.500 00
950 118]{Dniling Supervsion 159,600 00
950 150{Logqing S 10,000 00
950 160{Conng and Care Anatysis S -
950 935{Contingency I 30%] S 97.70000
Total Intangible Dalling Cost S 3.353.300
JANGIBLE DRILLING COST dginal AFE
340 101{Conductor Casing [ 150 Je@ | 50 00 [/t 7,500 00
940 103{Misc/Other casing equipment 285,000 00
940.106| Surface Casing 133/8"] 1950 IR@ 40 00 [s/ft 3 78,000 00
940 109} Intermediate Casing 10347} 5800 (h@ 45 50 15/ft 263,900 00
940 109} Intermediate Casing 75/8 | 12810 {R@ 2582 js/t 330,800 00
940 104{Production Liner 4127 | 9650 {R@ 15 58 [$/tt > 150,300 00
940 104} Production Casing 512" 112710 v @ 2326 (¢t J 295.600 00
Total Tangible Orilling Cost 3 1,411,100
Total Rig Release Cost S 4,764,400
INTANGBLE COMPLETION COSTS 1 AFE
950.201|Remedial Cement & Service -
950.202| Pluq & Perforating Operations S 272,600 00
950.203}Frac Tank Rental S 20,000 00
950.204 | Fuel 3 20,000 00
950.205{ Equipment Hauling S 15.000 00
350.206{Completion _Special Services S 30,000 00
350 207 Stmulation S 4,400,000 00
950 208 Compleuon Rig 1 Tdays | 1$/day S 30,000 00
950.209{ Drillouts S 300.000 00
950.210{Water Disposal $ 65,000 00
950.211]Downhole Rentals s 58,500 00
950 212{ Surface Rentals S 30,000 00
950.213{Frash Water S 552,000 00
950.214{Recycled Water $ -
950.215{Water Transfer S 150.000 00
950.217| Well Contro! S 15,000 00
950.218| Completions Supervision S 78,750 90
950 219{Cased Hole Logging $ :
950 220} Comptletions Fishing S -
950.221{MudiGel S 15.000 80
950 222{Frac Pond 3 50,000 00
950.2161 Special Reservoir Testing S 5,000 00
950 250{ Production Testing S 22500000
950 260{Dnilling Overhead s -
950.270{ Pumping Phase Cost (N2) S -
950 900|Non-op IDC $ -
950.999]Cutback S -
950 996{ Completions Contingency [ 3% 3 180,000.00
Total Intangible Completion Cost 3 6,521,850
TANGIBLE COMPLETION COSIS
960 010{Company Labor S 2,500 00
960 030[Road & Site Constnuction 3 20.000 00
960 080| Permits, Surveys, & Enqineering S 1.500 00
980 070|Instatlation $ 34.000 00
960 110} Equipment 3 65,000 00
960 130{Matenals & Pars S 38,000 00
940 102 [Artificat Lift $ 22,500 00
940 105|Rods 3 -
940 107 | Tubing $ 151,200 00
940 201} Wellthead 3500000
940 202| CompressorfDehydration Unit -
940.203i Meters/meter runs -
940 204]Other Surface Equipment S
940 205{Pumping Unit $
940 206 Seperator & Treater S -
940 270| Pumping Phase Costs $ -
960 395| Wellhead/Facilibes Contingency T 3] S 11.000 00
Total Tangible Completion Cost S 378,700
Sub-tota! Completion Cost S 6,900,550
Rig Release Cost $ 4,764,400
Total Weil Cost $ 11,664,950
Partner Approval Signature Date Date Generated
4/3/18
FORM D100

EFF DATE 51172010



-—”-RG-N ENERGEN CORPORATION
— frerd f—t 695 Blchard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

September 4, 2018
James Jackson
3100 River Bend Dr.
Hurst, TX 76054
Re: Well Proposal - Brahman State Com 15-10 452H
Section 10, T24S R35E. Lea County, NM
Section 135, T24S R33E, Lea County, NM
SHL: SW*4, Sec 15-T24S8-R35E
BHL: NW/4, Sec 10-T24E-R35E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation (*EGN”") hereby proposes the drilling of the Brahman State Com 10-15 452H well
as a horizontal well at the above-captioned location to a TVD of approximately 11,980” and 2 TD of approximately
22.360" to test the 3™ Bone Spring formation (“Operation”). The total cost of the Operation is estimated to be

$11.664,950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (“AFE™).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W 2 of Section 15-T24S-R35E and the W 2 of Section 10-T24S-
R35E, Lea County, New Mexico. It contains the following general provisions:

e 100 300% Non-consenting penalty
e  $7.000'3700 Drilling and Producing rate
e Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation. EGN proposes 1o acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and veritication of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions. please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully,

ENERGEN RESOURCES CORPORATION
tpe -~

Conner Stewart
Landman




Elect to participate in the Brahman State Com 15-10 452H well.
Elect ot to participate in the Brahman State Com 15-10 452H well.

James Jackson  Date:

By:

P

Name:

Title:

e s S R T S e

Brahman State Com 13-10 432H
September 4, 2018
Page 2



AUTHORIZATION FOR EXPENDITURE

-
:.”ERE-:'” DRILLING AND COMPLETION

£S5 0uUuRCES

AFE Number ! Proposed TD  [22 360 B
Well Name Brahman State Com 15-10 453H Formation 3rd Bone Spnng

Lateral Length 9.550° Well Type Oevelogment

APt Number 00-000-00000 County, Statz {Lea, NM

Operator EnergenResources Energen Wi 0.0000% Rev. Wi 0.000000%
Legal Energen NR!  {0.0000% Rev. NRI 0 000000%
Objective 24C 22360 31d Bone Soring Honzomal weii Based on 35 c3y byde time wr Liteme rot of 95500 Cumpietions

Sasey on 48 slaoe stokwater ob % 200 A space ang 400K 1bs of £opnam 4. o s 2011 Ibs oo iatera R Date

INTANGIBLE DRULING COTT Qngloot AFE
750.010{Company tasor 5 B
250 020{Company Supervisian < R
550.030{Road & Site Constrnction S 18560000
550,040 Freid Office < -
“50 0 Vencies 1S -
9560601 ROW & Damaqes [ 57.500 00
50070 Insurance and Bonas S 10,000.60
250,080 Penmits. Survevs. & Engineanng S 30.000 00
950.101{Ondi Bits S 80.200.00
950 102{ Cement & Camentine Services < 235,000 09
950 103 | Cortracs Driling (Davwork-Spa to RR) TS 2200C (Seay 350 (davs S 77000000
950 104 {Myg, Fluig ang Chomicals is 410,400 00
950 103} Onlling Equipment Rerts S 81,300 00
950 1061 F uel $ 163,400 00
950 167 {Equpment Hauling $ 25,000 ¢O
%50 108 { Drtiing Flud Dk 4 S 38 400 01
950 104 { Direcuonat Daliing Serces S 337.500 00
950" 1W0{ GasfAr Unnts 5 .
950 111} MombzavovDemottizasan 3didavs S 177.800 00
950.112|Fistung Remais/Labar S -
950.113{ Downhole Rensal Tools s 65,100.0C
950 114 Surface Rentals $ 84.100 00
95.1 15| Closed L oop Renta S 13580000
950.116{0rill Prpp Rentat & Damanes S 54,500 00
950 117|Dntting Speciy Sennces i 134,500 00
350 118{Oniting Supemseon ) 159.600 00
950 50| Logging LS 10,000 00
550 e Coring and Core Analysis $ -
%0 295{Conli 3 0%\ P $ 97 700 OC
Totat intangibte Oritiing Cos: $ 3353.300
TANGIBLE DRILING COST |Originat AFE
940.10* | Contuctor Casing { P I1S0 ihe AR O S S 7.500 00
946103 | MrsciOner cosing equapmen S 285 000 00
940.106! Surface Casing 133871 1950 i@ 40 00 {S/k 3 78 000
$40.108 itermediate Casung 103571 5800 | 45 50 {SM [ 263.900 0C
540.109] Intarmediate Casing 7 5% 2810 (8 & 2582 isM S 330 800 a0
£40.10¢{ PDGUCLON Linec 412" 1 9650 in@ 15 58 |SM 'S 15030000
$40.104{ Producton Casing SR 112710 o @ 2326 lsm S 295.600 00
Yot Tangibie Orilling Cost 5 1.411 100
Total Rig Retoase Cost 3 4764400
INTANGIRLE COMPLETION COSTS Odglinal AF§,
950.201{ Rermadal Cemern & Servca 3
536.202[Plug & Pyrforaung Operstons S 272600
950,203 Zrac Tank Rema S o 00
950.204 | Fued S 20,000 00
250 205 Equpment Rauting 15 5,000 00
950208 Compietion Specia Services s 30,000 00
950 2071 Stimudaton {3 440000000
210,208 [Comapletion Rig ] e iS/day S 3600000
950209 |Dnliouts 1S 3000000C
¥9%.210{ Waiar Dasposal E) 65,000.00
950 21° | Downthote Rortais S 58.500.00
940 2121 Suriace Rerdsts S 30.000.00
¥0.2:MFresh Water S 552.000 00
7502 a{Rocveied Water S -
950715 Waer Transter s 150 00C .00
550 217iWell Conrot < 15.900.00
950 218 Compietions Suparvison i5 78,750 00
950 219} Cased Hols Logmen is -
53.220) Compiguons Fistung 15 -
950.221 | Mug/Gel s 15,900 00
50 222 {Frac Pong 15 50.000 60
950 216{ Speciat Reservoir Tesung 1S 500G 0
850 250| Production Testing ls Zzso0000
=50.260{Dathing Overhead 13 -
0 270 Pumping Phase Cosl (N2 ) -
950,900 Noo-op 10T 135
980995 { Catiack 1S -
0.9 | Complstions Contingency i Il I 3 G0 OG0}
Total Intangible Compiletion Cost s 6,571 850
TANGISLE COMPLETION COSTS
950.9% 3l Company Labor
%60 032 Road & Siae Cansinucio:n
960030 [ Permnts. Survevs. & Encingenng
W) OT0{ e ailapin
960.110| Equipmert
460.1 30| Matentals 8 Parts
94€ 102} Antrfical Lift
30 0%/ Rogs.
920 107{ Tubmg
340.201{ Wedihaag
#0.202{ CompressondDetyds nian L
S0 203 Meters/meater runs [
940.204| Omher Surtace Equipmeant B
@0 208 Pumping e 5
aa0 206] Seperator & Treater )
940270} Pummng Phase Costs B
560 955! Wellhead/Faoi hes Cortingancy 3 L GG
Total Tangidle Complotion Cost T8 et
Sup-towat Compleuon Cost 4 G B0 S0
Rig Release Cost 3 4,764,400
Total Well Cost H 11,664,950
Panner Approval Sigl I Date Date Generated
insg

FORM D100
EFF DATE &7112010




- —RE-N ENERGEN CORPORATION
e Lol - 605 Richard Arrington, Jr. Boulevard North
=y W= el Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

June 5th, 2018
Attn: Matt Solomon
Concho Resources, Inc.
600 W. Hllinois Ave.
Midland, Texas 79701
Re: Well Proposal — Brahman State Com 15-10 453H
Section 10, T24S R35E, Lea County, NM
Section 15, T24S R35E, Lea County, NM
SHL: SW/4, Sec 15-T24S-R35E
BHL: NW/4, Sec 10-T24E-R35E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation (“EGN”) hereby proposes the drilling of the Brahman State Com 10-15 453H well
as a horizontal well at the above-captioned location to a TVD of approximately 11,980’ and a TD of approximately
22,360’ to test the 3 Bone Spring formation (“Operation”). The total cost of the Operation is estimated to be

$11,664,950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (“AFE™).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W2 of Section 15-T24S-R35E and the W/2 of Section 10-T24S-
R35E, Lea County, New Mexico. It contains the following general provisions:

e 100/300% Non-consenting penalty
e  $7,000/$700 Drilling and Producing rate
¢ Energen Resources Corporation named as Operator

Piease indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation, EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully,

i

ZRGE SOURCES CORPORATION

Conner Stewart

Landman EXHIBIT 3

L v————E

e




Brahman State Com 15-10 453H
June 5, 2018
Page 2

Elect to participate in the Brahman State Com 15-10 453H well.
Elect not to participate in the Brahman State Com 15-10 453H well.

Concho Resources, Inc.  Date:

By:

Name:

Title:




AUTHORIZATION FOR EXPENDITURE

A Levaedd
=M-.'RG.“-:N DRILLING AND COMPLETION
RESOURCES
AFE Number Proposed TD (22,360
Well Name Brahman State Com 15-10 453H Formation 3rd Bone Spring
Lateral Length 9,550 Well Type Development
API Numb 00-000-00600 County, State |Lea, NM
Operator Energen Resources Energen Wi 0.0000% | Rev. WI| 0.000000%
Legal Energen NRI  (0.0000% | Rev. NRI 0.000000%
Objective DA&C 22360’ 3rd Bone Spring Horizontal well. Based on 38 day cycle time with lateral length of 9550'. Completions:

Based on 48 stage slickwater job @ 200 ft spacing and 400K Ibs of proppant giving us 2011 Ibs per lateral ft. Date

950.010{ Company Labor -
950.020{Company Supervision -
950.030{Road & Site Construction 185,600.00
950.040}Fieid Office -
950.050{ Vehicles -
950.060{ROW & Damages 57,500.00
950.070]Insurance and Bonds 10,000.00
950.080] Permits, Surveys, & Engineering 30,000.00
950.101|Drill Bits 80,200.00
950.102[Cement & Cementing Services 235,000.00
950,103 Contract Drilling (Daywork-Spud to RR} 1% 22,000 [$/day ) 35.0 [days 770,000.00
950.104{Mud, Fluid, and Chemicals 410,400.00
950.105! Drilling Equipment Rental 1,300.00
950.106 { Fuel 163,400.00
950.107;Equipment Hauling 5 000.0
950.108| Drilling Fluid Disposal 38,400.00
950.109| Directional Drilling Services 337,400.00
950.110{Gas/Air Units -
950.111{Mobilization/Demobilization 1 3[days 177,800.00
950.112]Fishing Rentals/Labor -
950.113 Downhole Rental Tools 65,100.00
950.114| Surface Rentals 84,100.00
950.115|Closed Loop Rental 135,800.00
950.116|Drill Pipe Rental & Damages 500.00
950.117{Drilling: Special Services 134,500.00
950.118| Drilling Supervision 159,600.00
950.150{Logging 10,000.00
950.160{Coring and Core Analysis -
950.995|Contingency N | 3.0%] 97,700.
Total Intangible Drilling Cost 3,353,300
940.101| Conductor Casing 1 [ 150 In@ | 50.00 {$/ft 7,500.00
940.103{ Misc/Other casing equipment 285,000.00
940.106 | Surface Casing 133/8"] 1950 it & 40.00 [$/ft 78,000.0
940.109{Intermediate Casing 103/4" | 5800 ftg 45.50 [$/ft 263,900.00
940.109[Intermediate Casing 75/8" | 12810 R @& 25.82 $/t 330,800.00
940.104{ Production Liner 41/2" | 9650 [ft @ 15.58 [$/ft 300.00
940.104 Production Casing 51/2" 112,710 |ft 23.26 {5/t 295,600.00
Total Tangible Drilling Cost 1,411,100
Total Rig Release Cost 4,764,400
AR ‘ INTANGIBLE COMPLETION COSTS FE
950.201|Remedial Cement & Service -
950.202| Plug & Perforating Operations 272,600.00
950.203{Frac Tank Rental 20,000.00
950.204|Fuel 20,000.00
950.205|Equipment Hauling 5,000.00
950.206 | Completion : Special Services 30.000.00
950.207{ Stimulation 4,400,000.00
950.208 [ Completion Rig fdays T [$/day 30,000.00
950.209/ Drillouts 300,000.00
950.210{ Water Disposal 5
950.211{Downhole Rentals 58, 00
950.212{ Surface Rentals 30,000.00
950.213|Fresh Water 552,000.00
950.214{Recycled Water -
950.215|Water Transfer 150,000.00
950.217|Well Control 15,000.00
950.218| Completions Supervision 78,750.00
950.219{Cased Hole Logqing -
950.220{ Completions Fishing -
850.221{Mud/Gel 15 00
950.222{Frac Pond 50,
950.216 | Special Reservoir Testing 5,000.0
950.250| Production Testing 225,000.00
950.260{ Drilling Overhead -
950.270| Pumping Phase Cosl (N2} -
950.900{Non-op IDC -
950.998{ Cutback -
950.996[ Completions Contingency 1 3% 190,000.00
Total Intangible Completion Cost 6,521,850
R B TANGIBLE COMPLETION COSTS Ottginol AFE
960.010{Company Labor 2.500.00
960.030{Road & Site Construction 00
960.080{Pemits, Surveys & Engineering 1,500.0(
960.07¢] Installation 000.00
960.110{ Equipment 65,000.00
960.130{ Materiais & Parts 36,000.00
940.102{Artifical Lift 22,500.00
940.105{Rods -
940.107| Tubing 151,200.00
940.201{Wellhead 35,000.00
940.202| Compressor/Dehydration Unit -
940.203{ Meters/meter runs -
940.204! Other Surface Equipment -
940.205{ Pumping Unit -
940.206] Seperator & Treater -
940.270{ Pumping Phase Costs -
960.995| Wellhead/Facilities Contingency T 3%] 11,000.00
Total Tangible Completion Cost 378,700
Sub-total Completion Cost $ 6,900,550
Rig Release Cost $ 4,764,400
Total Well Cost $ 11,684,950
Partner Approval Signature Date Date Generated:
4/3/18
FORM D100

EFF DATE 5/11/2010



_— — — ENERGEN CORPORATION
:”:RE: N 695 Bichard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 18th, 2018
Atn: Katie Dean
Devon Energy
333 West Sheridan Avenue
Oklahoma City, Oklahoma 73102
Re: Well Proposal - Brahman State Com 15-10 433H
Section 10. T24S R35E, Lea County, NM
Section 13, T24S R33E, Lea County, NM
SHL: SW 4, Sec 15-T24S-R35E
BHL: NW 4, Sec 10-T24E-R35E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation ("EGN") hereby proposes the drilling of the Brahman State Com 15-10 453H well
as a horizontal well at the above-captioned location to a TVD of approximately 11,980 and a TD of approximately
22360 to test the 3™ Bone Spring formation (*Operation”). The total cost of the Operation is estimated to be

$11,664.950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure ("AFE™).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W 2 of Section 15-T24S-R35E and the W 2 of Section 10-T24S-
R3SE, Lea County. New Mexico. It contains the following general provisions:

100:300% Non-consenting penalty
$7,000.$700 Drilling and Producing rate
Energen Resources Corporation named as Operator

Piease indicate your participation election in the space provided on page 2. sign and return this letter. along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation. EGN proposes to acquire your
interest via farmout, The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions. please do not hesitate to contact the undersigned at 205-326-8486.

Respecttully,

ENER(EN RESOURCES CORPORATION

Conner Stewart
Landman



Brahman State Com 13-10 453H
July 18,2018
Page 2

Elect to participate in the Brahman State Com 15-10 453H well.
Elect not to participate in the Brahman State Com 15-10 453H well.

Devon Energy  Date:

By:

Name:

Title:




AUTHORIZATION FOR EXPENDITURE
_— Lond

:III.-.-WG':III DRILLING AND COMPLETYION
RESOURCTES

AFE Number Proposed TD {22360
Well Name Brahman State Com 15-10 453H Formation 3rd Bone Spnng
Lateral Length 9,550 Well Type Development
APl Number 00-000-00000 County, State {Lea, NM
Operator Energen Resources Energen Wi [0 0000% ] Rev. Wil 0 000000%
Legal Energen NRt  [0.0000% | Rev. NR1| 0.000000%
Objective D&C 22360° 3rd Bone Sprng Honzomal well. Based on 38 day cycle ime with Iateral length of 9550' Cornpletions
Based on 48 stage slickwater job @ 200 spacing and 400K ibs of proppant gmng us 2011 Ibs per laterat i Date
INTANGIBLE DRILLING COSY tnal AFE
950.010{Company Labor $ -
950 620{Company Supervision $ -
950.030]Road & Site Construction 185,600 00
950 040| Field Office -
950 050{ Vehclas $ :
950 060|ROW & Damages s 57,500 00
950 070 Insurance and Bonds $ 10,000 00
950 080{Permits, Surveys, & Engineenng $ 30,000 00
950 101]Drill Bits S 80,200.00
950.102{Cement & Cementing Services S 235,000 00
950 103| Contract Dalling (Daywork-Spud 1o RR) [ s 22000 [S/day i 350 [days S __ 770,00000
950 104{Mud, Flud, and Chermrcals $ 410,400 00
950 105} Drilling Equipment Rental S 91,300 00
950 106{Fuel $ 183,400 00
950 107 | Equapment Hauling S 25,000 00
950 108 Drilling Fluid Disposat $ 38,400 00
950 108{ Directional Ddiling Services s 337,400 00
950.110| Gas/Air Uniits S -
950 111} Mobilization/Demobilization ] 3[days $___177,80000
950 112{Fishing Rentais/abor 3 -
950 113{ Downhole Rental Tools S 65,100 00
950 114|Surface Rentals $ 84100 00
950.115|Closed Loop Rentsl s 135,800 00
950.116{Drll Pipe Rental & Damages S 54,500.00
950.117|Driling Special Services S 134,500 00
950 118}Dnlling Supervision $ 159,600 00
950 150{Logqing S 10,000 00
950 160{Conng and Core Analysis S -
950.995{Contingency [ 30%] $ 97.700 00
Total Intangible Drilling Cost S 3,353,300
IANGIBLE DRILLING COST Ortgingl AFE
940 101[Conductor Casing I i 150 _Jr@ | 50 00 [Sit S 7,500.00
940 103jMrse/Other casing equipment S 285,000.00
940 108{Surface Casing 133871 1950 IR@ 4000 |9f S 78,000 00
940 109{Intermediate Casing 1034”] 5800 |R@ 45 50 {Sift S 263,900 60
940.109{Intermediate Casing 758" | 12,810 {ft 2582 (vt S 330,800 00
940 104 Production Liner A2 | 9650 in@ 1558 {Sift s 150,300.00
940 104 | Production Casing 512" | 12710 IR@ 23 26 (s 3 295.600 00
Total Tangible Drilting Cost $ 1,411,100
Total Rig Retease Cost S 4,764,400
INFANGIELE COMPLETION COSTS AFE
950201{Remedial Cement & Service b3 -
950.202|Piuq & Perforating Operations $ 272,600 00
950.203]Frac Tank Rental 3 20,000.00
950.204 {Fue! $ 20,000.00
950,205/ Equipment Hauling S 15,000.00
950 206{Completion _Specis! Senvices > 30,000.00
950 207{ Stimutation 4.400,000.00
950.208] Completion Rig I [days | [s/day 30.000.00
950 208{Drllouts $ 300,000 00
950.210{Water Disposal $ 65,000.00
950.211{Downhole Rentals $ 58,500.00
950.212| Surface Rentals S 30,000.00
950 213{ Fresh Water S 552,000.00
850.214Recycled Water s -
950 215! Water Transfer s 150,000.00
950.217|Well Controt $ 15,000.00
950.218]{Completions Supervision S 78,750.00
950 219|Cased Hole Logging $ -
950.220{ Completions Fishing ) -
950 223 Mud/Gel $ 15,000.00
950.222| Frac Pond ) 50,000 00
950 216[ Special Reservorr Testing 3 5,000 00
950.250{Production Testing $__ 22500000
950.260{Dniling Overhead $ -
950.270| Pumping Phase Cost (N2) S
950 900{Non-0p IDC s
950 999| Cutback S :
950 996{Campletions Contingency i 3%] S 190,000 00
Total Intangible Completion Cost H 6,521,850
JANGIBLE COMPLETION COSTS Qdginal AFE
950 010| Company Labor $ 2.500.00
960 030|Road & Site Construction S 20,000 00
960.080|Permits, Surveys, & Enqineenng g 1,500 00
960 070/ Instaliation $ 34,000 00
960 110{ Equipment S 65,000.00
960.130| Matertals & Parts $ 36,000.00
940 102[Artifical Lift $ 22,500 00
940.108{Rods S -
940107 | Tubng S 151,200.60
940.201|Wellhead S 35000 00
940.202{ Compressor/Dehydraton Unit S -
940.203| Meters/meter runs s
940.204|Other Surface Equipment $
940.205{Pumy, Unit 3
940.206 | Seperator & Treater S -
940.270|Pumptng Phase Costs g
960.995| Wellhead/F aclliies Contingency [ 3%] 11,000 00
Total Tangible Completion Cost $ 378,700
Sub-total Completion Cost S 6,800,550
Rig Release Cost S 4,764,400
Total Well Cost $ 11,664,950
Partner Approval Signature Date Date Generalea
4/318
FORM D100

EFF DATE ¥11/2010



- _— _— ENERGEN CORPORATION
:N:RG:N 605 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 19th, 2018
XTO Energy, Inc.
22777 Springwoods Village Pkwy.
Spring, Texas 77389
Re: Well Proposal — Brahman State Com 15-10 453H
Section 10, T24S R35E. Lea County, NM
Section 15. T24S R35E. Lea County, NM
SHL: SW 4, Sec 15-T24S-R35E
BHL: NW 4, Sec 10-T24E-R35E
Lea County. New Mexico

To Whom it May Concern:

Energen Resources Corporation ("EGN”) hereby proposes the drilling of the Brahman State Com 15-10 453H well
as a horizontal well at the above-captioned location to a TVD of approsimately 11.980" and a TD of approximately
22.360" to test the 3* Bone Spring formation (“Operation™). The total cost of the Operation is estimated to be

$11,664,950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure ("AFE™).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W 2 of Section 15-T24S-R35E and the W 2 of Section 10-T24S-
R3SE. Lea County, New Mexico. It contains the following general provisions:

100:300°0 Non-consenting penalty
$7.000-$700 Drilling and Producing rate
¢ Energen Resources Corporation named as Operator

L

Please indicate your participation election in the space provided on page 2. sign and return this letter. along with a
signed copy of the enclosed AFE. If vou do not wish to participate in the Operation, EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modity the locations and driiling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter. EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully.

SOURCES CORPORATION

Conner Stewart
Landman



Brahman State Com 15-10 453H
July 19, 2018
Page 2

Elect to participate in the Brahman State Com 15-10 453H well.
Elect not to participate in the Brahman State Com 13-10 433H well.

XTO Energy, Inc. Date:

By:

Name:

Title:




AUTHORIZATION FOR EXPENDITURE

—_—
:mﬁ” DRILLING AND COMPLETION
RESOURCES
AFE Number Proposed TD 22360
Weill Name Bratwnan State Com 15-10 453H F 3rd Bone Spnng
Lateral Length 9.550" Well Type Development
APl Number 00-000-00000 County, State {Lea NM
Operator Energen Resources genWI  {00000% | Rev. Wil 0 000000%
Legal NRI  {00000% | Rev. NRI| 0 000000%
Objective DA&C 22360" 3rd Bone Spnng Honzontal wetl Based on 38 day cycle tme with latera: tength of 9550' Completions
Based on 48 stage slickwater job €) 200 ft spacing and 400K Ibs of proppant gmvng us 2011 Ibs per lateral R Date
INTANGISLE PRILUNG COST Qdalnai AFE
9%0.01¢{Company Labor S -
950.020{Company Superviston -
950.030{Road & Site Construction 185,600 00
350 0<0{Fleld Office -
950 050} Vehicles -
950 060{ROW & Damages S 57,500 00
950.070{ Insuranoe and Bonds S 10,000 00
950.080{ Permits, Surveys, § Engineenng 30,000 00
950 101{0riHl Buts 80,200 00
950 102{Cement & Cemerting Services 235,000 00
950 103(Contsact Dnling (Daywork-Spud to RR) [ s 22000 T5day I 350 [davs 776,000 00
950 104{Mud, Fiuid, and Chemicals 410,400 00
950 105 Dnfling Equipment Rental $1,300 00
356 106 [F el 163,400 00
950.107 [Equipment Hauling 25,000 00
950 108]Briiting Flurd Disposal 38,400 00
950 109{Directonal Dnthng Serices 337,400 00
950 110]Gas/Atr Units :
95¢ 111 MgbilizationOemobilization I 3ldays 177,800 00
950 112} Fishing RentalsA abor -
950 113{Downhole Rental Toals £5,100 00
950 114 [ Surface Rentats 84,100 00
950 115{Closad Loop Rentat 135,800 00
950 316]0ril Pipe Rental & Damages 54,500 00
950 117|Dailing_Special Serces 134,500 00
950 18| Dalting Supervision S 159,600 00
950 150{Logging 10,000 00
950 160{Ceonng and Core Analysis -
950 995/ Continger i 30%] 97,700 00
Total Intangible Drifting Cost 3,353.300
TANGIBLE DRILLING COST Qrigleat AFE
94¢ 101 [ Conductor Casy I [ 150 fn@ T 5000 [S/ft S 7,500 00
940.103|Mrsc/Other casl vipment S 285,000 00
940 106 Surface Casing 1338 1.950 [h@ 4000 |/ 78,000 60
940 109]intermediate Casing 1034 ] 5800 |R@ 45 50 [sft 263.900 00
940.109| mermediate Casing 7587 112810 [ @ 2582 [yt 330,800 00
940 104 |Production Liner 42" | 9650 IR@ 1558 |wt 150,300 00
940 304 Production Cass S3/2° 112710 Rt 2326 [$iMt 295.600 00
Total Tangible Drilling Cost 1,411,100
Total Rig Retease Cost $ 4,764,400
INTANGIBLE COMPLETION CQOSIS riginal AFE
950 201{Remedial Cement & Semwice -
272,600 00
20,000 00
20,000 90
15.000 00
950.206{Completion _Special Senices 30,000 00
950.207 | Stimulation 4,400,000 00
9%0.208] Completion Rig Toays T Tsiday 30,000 00
950.2091Cnllouls 300,000 00
950210} Water Disposal 65,000 00
950 21| Downhole Rentats 58.500.00
950 212| Surface Rentals 30.000 00
950.213{F resh Water 552,000 00
950 214 |Recycled Water -
950 215[Water Transter 150,000 00
950.217 | Weil Control 15,000 80
950 218{Complations Superision 78,750 60
950 213| Cased Hote Logqing
950.220{ Completions Fishing -
950,221 [MudiGel 15,000 00
950.222|Frac Pond 50,000 00
950 216[Special Reservont Testing 5,000 00
950.250| Production Testing 225,000 00
950.260| Oniting Overhead -
950 270} Pumping Phase Cost (N2)
950 900{Non-op 1DC
950.999Cuthack '
950.996| Complations Contingency | 3] 190.000.00
Total intangible C Cost 6,521,850
TANGIBLE COMPLETION COSTS dginal AFE
960 010|Com. Labor 2,500 00
960 030{Read & Site Construction 20,000 00
960 080 | Permits, Surveys, 8 Enqineenng 1,500 00
960 070/ Installation 34,000 00
960 110[Equpment 65,000 00
960.130]Materiais & Parts 36,000 G0
940 02] Artfical Lift 22,500 00
940.705{Rods, -
940 107} Tubing 151,200 00
940 201 | Welthead 35,000 00
940 202{CompressoriDehydration Uit .
940 203[Metars/meter runs
940 204{ Other Surface Equipment
i 3
S
S
cy [ 3%] S 1100000
Total Tangibte Completion Cost $ 378,700
Sub-total Comptetion Cost s 6,900,550
Rig Release Cost $ 4,764,400
Total Wel Cost s 11,664,950
Partner Approval Signature Date Date Generated
413118

FORM D100
EFF DATE %1%2010



- a— -— ENERGEN CORPORATION
:N:RE:N 6(?5 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

September 4, 2018
James Jackson
3100 River Bend Dr

Hurst. TX 76054
Re: Well Proposal — Brahman State Com 13-10 4553H

Section 10, T24S R335E. Lea County, NM
Section 15. T24S R33E, Lea County, NM
SHL: SW:4, Sec 15-T24S-R35E

BHL: NW.4, Sec 10-T24E-R35E

Lea County, New Mexico

To Whom it May Concem:

Energen Resources Corporation (“EGN”) hereby proposes the drilling of the Brahman State Com 10-15 453H well
as a horizontal well at the above-captioned location to a TVD of approximately 11,980’ and a TD of approximately
22.360" to test the 3% Bone Spring formation (“Operation”). The total cost of the Operation is estimated to be

$11.664.950.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (“*AFE™).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W/2 of Section 15-T245-R35E and the W2 of Section 10-T24S-
R35E, Lea County, New Mexico. It contains the following general provisions:

e 100/300% Non-consenting penalty
s  $7,000.$700 Drilling and Producing rate
e Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation. EGN proposes 1o acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography.
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully.

EZ ERGEN ?ESOU RCES CORPORATION

Conner Stewart
Landman

e B BN TR 1



Brahman State Com 13-10 455H
September 4. 2018
Page 2

Eledt to participate in the Brahman State Com 13-10 433H well
Elect not to participate in the Brahman State Com 15-10 435H well.

James Jackson  Date:

Name:

Title:




A

SNERGEN

RESOURCES

AUTHORIZATION FOR EXPENDITURE

DRILLING AND COMPLETION

AFE Number Proposed TD  :22 610 |
Wetl Name Brshman State Com 15-10 602H Farmation Waollcama "A” ]
Lateral Length 9.550° Well Type Development
AP! Numb 00-000-00000 County, State {Lez, NM
Operator Energen Resources Energen Wi 0 0000% Rev. Wi 0 000000%
Legat ; Energen NRt  [0.0000% Rev. NRI} 0 000000%!
Objective D&C 22610 VWoilcamp "A” Honzortal well. Based on 38 S day cycle time with lateral tength of 9550° Compiebons |
Baser on 48 stage s! cxwatar job § 200 ft 3030ng and SOCK tbs of prospam giving us 2011 ibs per latera f Date |
INTANGIBLE DRILUING COYT {Ontglvat AFE
9s0.010 [ Company Labor $
350 020 Company Supervsen S
520 G30|Raad & Site Construction S 185 600 00
350 040 {Freld Office 3
20,050 Vehcles <
$%0.060| ROW & Darnages s 57,500 00
930 070} Insurance and Bonds S 10,000 60
) 080| Permits. Survevs, & Enginegang 5 30 006 00
9501011 Dnll Biry 1S &0.200 00
950 102{Cemant & Cementing Sarvices 2 $ 235,000 00
950.1631 Comiract Drifting (Daywork-Spud 1o RR) 1.5 22000 ISicay 355 aays S 78100000
€50.104 | Mudt, Phag, ang Chemucals s 410 800 00
350.10%{ Onlling Equigmen Remal is 92,300 00
950,306 F et IS 165.600.00
956,107 | Zquiprnent Hauling i S 25,000 00
950,108 Dnilling Fhad Drsposal L3 33 400 00
450.102] Directronal Dnlling Servicos is 341 300 0
- S -
3loays S 177 BOD 00
5
S 65,200 (0
. [ 85 100.00
950.1 3| Clesed Loop Rerta 3 37,600 00
950.116]Dnil Pipe Rental & Damaoes 3 $5700.00
950.3 371 Drling: Speaal Services i3 134 500 00
950.148{ Dritling Suparviaion s ieizo0o
950.150{ Logaing 3 10,000 00
950.160{Conna 3nd Cone Analyus )
:0.958]C 30%! {s 98 400 66
Total intengibie Drilling Cost 3 3.378.700
TANGISLE ORLUNG COST lonatnat AFE
940.101| Conguctor Casng ] . Ih@ A H 7.500 00
340 i03{Misc/Other casing equ pment 1§ 29000000
940.:06{ Surtace Casing - R P B 13 78,000 00
343,109} intermedans Casing 10 a4 5200 1ad 45 55 9 IS 263 900 00
940,108 | Itermediate Casina (R MR - ko 2582 (9 S 23720600
940.10¢ | Proguchion Liuner 41277 9630 (A& 1558 (W i3 150,30¢ 00
540 104 | Producton [ 657 12680 & 326 {SP TS 30 w000
Totw! Tangible Driliing Cost S 1.428,300
Totat Rig Release Cost $ 4,807,000
INTANGIBLE COMPLETION COSTS Qriginal AFE
950 201{Remed! Cament & Semco S
950 22| Piug 8 Perforaung Qperauons S 272,600 00
$20203{F rac Taok Rems S 20.000 00
990204 | Fuzei S 20,000 00
9502051 E quioment Hauling s 15.000.00
950 206{ Compleuon  Special Sernces ] 30.000.0¢
50207 | Shrmtauon § 4,400,000 00
#s0.208{ Completion Rig ] ldavs 3/gav S 30,000 0C
9502091 Dnijoags 3 300 000 00
350.2 701 \Waiar Disposal S £5 000.00
950.2111Cownholg Rantbis S 58.500.00
9% 212 jSurtace Rentats $ 30 000.00
9 213 Fregh Wate: s 552.000.00
S50 214 [Recyclied Waier s -
960.215 Waler Transter $ 150,000 07
950217 Well Corntrol S 15,000 02
930218} Compigtrons Supenision 1s 78.750.00
950 215{Cased Hale Logging 3 -
%50 220{Compietons Fishing 5 :
950, 221 | MudiGei S 15,000 00
950.222{F reg Pgrg i3 50,000 00
950 216| Speant Reservar Testing LS $.000 0
350 250 Production Testng § 22500000
950 7601 Dnthng Overheso L5 :
270! Pumping Phase Cost N2 S -
53 a0o{Non-03 1DC 3
$50.095{Cuthack 3y
950.996 | Comolations Contingency % 1 "
Total intarigitie Complation Cost S 6.521.8%
TANGIBLE COMPLETION CQ3TS IQnginal AFE
0.0 0] Campany Lubor 3
950 G30{Road & Site Cormstruction
960 G60 | Permits, Surveys. 8 Enaings o oK
960 070[instaliation S 34000 ..
960.1 10| Equpme s 65,000 00
960.: 30| Materials & Pans S 36 000
940.392{ Artifical Lin 3 22500 5
940108 Rogs S
¢4 107 | Tuterny < 151,200 00
%40.207 [Wellhaag $ 35000 -
525202 | Compramssor/Dettydration _ i <
230 193] Meertdmetar runs 13
3:0.20¢| Otver Swurtace Equioment 1S
340,208 Pumping Unut g
$40.206{ Sapergtor § Traater S
340.270| Pumpsng Prazse Costs 3
960.995| Weallhe=o/F acilities Conungaicy i : S 11000 ™
Total Tangible Completion Cos? S 378,700
Sub-tot] Completion Cost S 6,900,550
Rig Release Cost $ 4,807.000
Total Weil Cost 3 11,707.550
Partner Approval Signature e Date Date Generatea
473118
FORM D106

EFF DATE &11720°0




ENERGEN CORPORATION

=N=RG=N
e - 605 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707

Telephone (205) 326-2700

June 5th, 2018
Attn: Matt Solomon
Concho Resources, Inc.
600 W. lllinois Ave.

Midland, Texas 79701
Re: Well Proposal — Brahman State Com 15-10 602H

Section 10, T24S R35E, Lea County, NM
Section 15, T24S R35E, Lea County, NM
SHL: SW/4, Sec 15-T24S-R35E

BHL: NW/4, Sec 10-T24E-R35E

Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation (‘EGN”) hereby proposes the drilling of the Brahman State Com 10-15 602H well
as a horizontal well at the above-captioned location to a TVD of approximately 12,200’ and a TD of approximately
22,610’ to test the Wolfcamp formation (“Operation”). The total cost of the Operation is estimated to be

$11,707,550.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (*“AFE”).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W2 of Section 15-T24S-R35E and the W/2 of Section 10-T24S-
R35E, Lea County, New Mexico. It contains the following general provisions:

e 100/300% Non-consenting penalty
e  $7,000/$700 Drilling and Producing rate
o  Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation, EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully,
ENERGEN BESOURCES CORPORATION

Conner Stewart
Landman
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Brahman State Com 15-10 602H
June §, 2018
Page 2

Elect to participate in the Brahman State Com 15-10 602H well.
Elect not to participate in the Brahman State Com 15-10 602H well.

Concho Resources, Inc.  Date:

By:

Name:

Title:




ENZRG=EN

RESOURCES

AUTHORIZATION FOR EXPENDITURE

DRILLING AND COMPLETION

AFE Numb Proposed TD (22,610

Well Name Brahman State Com 15-10 602H Formation Wolfcamp "A"

Lateral Length 9,550’ Well Type Deveiopment

AP| Number 00-000-00000 County, State [Lea, NM

Operator Energen Resources Energen Wi 0.0000% | Rev. WI| 0.000000%

Legal Energen NRI  (0.0000% | Rev. NRI| 0.000000%

Objective D&C 22610° Wolfcamp "A" Horizontal well. Based on 38.5 day cycle time with lateral length of 9550°. Completions:

Based on 48 stage slickwater job @ 200 ft spacing and 400K Ibs of proppant giving us 2011 Ibs per lateral R Date

950.010{Company Labor -
950.020] Company Supervision -
950.030{Road & Site Construction 185,600.00
950.040| Field Office -
950.050{Vehicies -
950.060| ROW & Damages 57,500.00
950.070|Insurance and Bonds 10,000.00
950.080| Permits, Surveys, & Engineering_ 30,000.00
950.101{Drill Bits 80,200.00
950.102{ Cement & Cementing Services 235,000.
950.103{Contract Drilling (Daywork-Spud to RR) ['$ 22,000 [$iday i 355 [days 781,000.00
950.104|Mud, Fluid, and Chemicals 410,800.00
950.105|Drilling Equipment Rental 92,300.00
950.106| Fuel 165,600.00
950.107 | Equipment Hauling 25,000.00
950.108 | Drilling Fluid Disposal 38,400.00
950.109{ Directional Drilting Services 341,300.00
950.110{Gas/Air Units -
950.111{Mobilization/Demobilization | 3]days 177,800.00
950.112[Fishing Remtals/Labor -
950.113] Downhole Rentat Tools 65,200.00
950.114| Surface Rentals 85,100.00
950.115{ Closed Loop Rental 137,600.00
950.116{Drill Pipe Rental & Damages 55,700.00
950.117|Drilling: Special Services 34,500.00
950.118|Drilling Supervision 161,700.0
950.150|Logging 10,
950.160| Coring and Core Analysis -
950.995{Contingency | 3.0%] 98,400.00

Total Intangible Drilling Cost 3,378,700
940.101 | Conductor Casing [ 150 [r@ | 50.00 {$/ft 7,500.00
940.103| Misc/Other casing equipment 290,000.00
940.106 Surface Casing 133/8"] 1,950 @ 4000 |$/it 78,000.00
940.109|Intermediate Casing 103/4" | 5800 |ff@ 45.50 |$/ft 263,900.00
940.109|Intermediate Casing 75/8" | 13,060 |t @ 25.82 |9/t 337,200.00
940.104| Production Liner 41/2° | 9,650 |ft @ 15.58 |$ift 150,300.00
940.104] Production Casing 51/2" | 12,960 |ft 23 26 [$/ft 301,400.00

Total Tangible Drilling Cost 1,428,300

Total Rig Release Cost b 4,807,000
950.201]Remedia!l Cement & Service -
950.202| Plug & Perforating Operations 272,600.00
950.203|Frac Tank Rental 20,000.00
950.204 | Fuel 20,000.00
950.205} Equipment Hauling 15, 00
950.206| Completion : Special Services )00.00
950.207{ Stimulation 4,400,000.00
950.208| Completion Rig _ ] Jdays 1| [$/day 30,000.00
950.209} Driliouts 300,000.00
950.210| Water Disposal 5,000.00
950.211{ Downhole Rentals 58,500.00
950.212{ Surface Rentals 30 00
950.213{Fresh Water 552,000.00
950.214|Recycled Water -
950.215|Water Transfer 150,000.00
950.217} Well Control 15,000.00
950.218{ Completions Supervision 78,750.00
950.219| Cased Hole Logging -
950.220{ Completions Fishing B
950.221[Mud/Gel 15,000.
950.222|Frac Pond 50,000.00
350.216{ Special Reservoir Testing 5,000.00
950.250{ Production Testing 225,000.00
950.260{ Drilling Overhead -
950.270| Pumping Phase Cos! (N2) -
950.900{Non-op IDC -
950.999| Cutback bl
950.996| Completions Contingency I 3% 190,000.00

Total Intangible Completion Cost 6,521,850
960.010)Company tabor 2,500.00
960.030{Road & Site Construction 20,000.00
960.080 | Permits, Surveys, & Engineering 1,500.00
960.070{Installation 34,000.00
960.110| Equipment 65,000.00
960.130[Matenials & Parts 36,000.00
940.102| Artifical Lift 22 00
940.105| Rods -
940.107{ Tubing 151,200.00
940.201|Wellhead 35,000.00
940.202| Compressor/Dehydration Unit -
$40.203| Meters/meter runs -
940.204| Other Surface Equipment -
940.205{Pumping Unit -
940.206| Seperator & Treater -
940.270{ Pumping Phase Costs -
960.995| Wellhead/Facilities Contingency | 3% 11,000.00

Total Tangible Completion Cost 378,700

Sub-total Completion Cost 6,900,550

Rig Release Cost $ 4,807,000

Total Well Cost $ 11,707,550

Partner Approval Signature Date Date Generated

FORM D100

EFF DATE §/11/2010

4/3/18



ENERGEN CORPORATION

” RE_N 605 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 18th, 2018
Attn: Katie Dean
Devon Energy
333 West Sheridan Avenue
Oklahoma City, Oklahoma 73102
Re: Well Proposal Brahman State Com 15-10 602H
Section 10, T24S R35E. Lea County, NM
Section 135, T24S R3SE, Lea County. NM
SHL: SW4, Sec 15-T24S-R35E
BHL: NW 4, Sec 10-T24E-R35E
Lea County. New Mexico

To Whom it May Concem:

Energen Resources Corporation ("EGN™) hereby proposes the drilling of the Brahman State Com 13-10 602H well
as a horizontal well at the above-captioned location to a TVD of approximately 12.200" and a TD of approximately
22,610 to test the Wolfcamp formation ("Operation™). The total cost of the Operatlon is estimated to be

$11.707.550.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure ("AFE”).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W 2 of Section 15-T24S-R35E and the W 2 of Section 10-T24S-
R35E. Lea County, New Mexico. It contains the following general provisions:

e 100-300°0 Non-consenting penalty
e $7.000 $700 Drilling and Producing rate
e Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operanon EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography.
cultural or environmental concerns. among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter. EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommirnted at such time.

[f vou have any questions. please do not hesitate to contact the undersigned at 205-326-8486.

Respecttuily.

ESOURCES CORPORATION

Conner Stewart
Landman



Brahman State Com 13-10 602H
July 18,2018
Page 2

Elect 1o participate in the Brahman State Com 15-10 602H well.
Elect not 10 participate in the Brahman State Com 15-10 602H well.

Devon Energy  Date:

By:

Name:

Title:




- AUTHORIZATION FOR EXPENDITURE
:F—RGEN DRILLING AND COMPLETION

RES OURCES

AFE Number Proposed TD {22610

Well Name |Brahman State Com 15-10 602H Formation Wolfcamp "A”

Lateral Length 9.550' Well Type Development

AP{ Number 00-000-00000 County, State |{Lea, NM

Operator Energen Resources Energen Wi [0 0000% | Rev. wi| 0 000000%
Legal Energen NRI  [00000% | Rev_NRI} 0 000000%
Objective D&C 22610 Wolfcamp "A® Honzontal well. Based on 38 5 day cycle ime with lateral length of 9550° Completions

Based on 48 siage slickwater job @ 200 ft spacing and 400K Ibs of proppant gmng us 2011 ibs per lateral ft. Date

950 050} Vahicles

— INTANGIBLE DRILLING COSTY Odatnal AFE
950 010|Company Labor S -
950 020]Company Supandsion S -
950.030{Road & Site Construction S 185,600 00
950 040]Field Office < .
s -
950.060| ROW & Damages s 57,500 00
950 070 Insurance and Bonds 10.000.00
950 080} Permits, Surveys, 8 Engineenng 30,000 00
80,200.00

950.101|Dnll Bits

950 102{Cement & Cementing Services S 235,000.00
950 103{ Contract Drilling (Daywork-Spud to RR} 1 s 22,000 [$/aay T 355 [days S _ 78100000
950.104|Mud, Fluid, and Chemicals $__ 410,800 00
950 105]Drlliing Equipment Renta! $ 92.300.00
950 106{Fuel $ 165,600 00
950.107|Equipment Hauling S 25,000 00
950.108 | Dnilling Fluid Disposal S 38,400 00
950 109 Directional Dntiing Services $ 341,300 00
950.110{Gas/Air Units $ -
950 111 {Mobilizatrion/Demobilization T 3i{days S 177,800 00
950 112} Fishing Rentals/lLabor S -
950 113{Downhote Rerntal Tools S 65,200 00
950 114|Surface Rentals 3 85,108 00
950.115{Closed Loop Rentat s 137,600 00
950.116{0nl Pipe Rendal & Damages $ 55,700 00
950 117{Dnlling_Special Senvices $ 134,500.00
950 118{Ddiling Supervision $ 161,700 00
950 150{Logging $ 10,000 00
950 160} Conng and Core Analysis $ -
950 535{Contingency ] 3 0%] S 98,400 00
Total Intangible Drilling Cost $ 3,378,700
TANGIBLE DRILLING COST na) AFE
940.101[Conductor Cass I 150 _Ir@ | 50 00 [/ s 7,500 00
940,103 Misc/Other casing equipment S 290,000 00
940.106{ Surface Casing 13387 1950 [h® 40 00 {Sift S 78,000 00
940.109) Intermediate Casing 10%4"| 5800 IRED 45 50 1§t S 283,900 00
940 109} intermediate Casing 75/8° | 13,060 it @ 2582 |3 S 337.20000
940 104 |Production Liner 412 | 9650 IR@ 1558 |$/ft -3 150,300 00
940 104/ Production Casing S1/2° | 12980 (R@ 23 26 [S/f 5 301.400 00
Total Tangible Drilling Cost 3 1,428,300
Total Rig Release Cost $ 4,807,000
INTANGIBLE COMPLETION COSTS Original AFE
950.201| Remedial Cement & Service ] b
950.202] Plug & Perforsting Operations S 272,600 00
950 203{Frac Yank Rental 20,000 00
950.204 | Fuei 20,000 00
950.208| Equipment Haullng 15,000 00
950 206| Completion Special Services s 30,000 00
950.207] Stimulation $ 4,400,000 00
950 208{ Complation Rig I faays T {$rday s 30,000 00
950 209{Drillouts S 300,000 00
950.210]Water Disposal $ 65,000.00
950 211{Downhole Rentals S 58,500.00
950 212{ Surface Rantals 3 30,000 00
950.213|Frash Water S 552,000 .00
950 214|Recycled Water S -
950 215| Water Transfer S 150,000 00
950.217|Waell Contro! $ 15,000.00
950.218{ Completions Supervision > 78,750 00
950.219(Cased Hole L.ogqing -
950.220 Completions Fishing $ -
950.221{Mud/Gel $ 15,000.00
950.222{Frac Pond $ 50,000.00
950.216| Speciat Reservoir Testing $ 5,000.00
950 250| Production Testing S 225,000 00
$50.260{Dniling Overhead $ -
950.270{Pumping Phase Cosl (N2) S -
950 900 Non-op 1DC S
950.993] Cutback $ :
950 936| Completions Contingency | 3% S 190.000.00
Total Intangible Completion Cost $ 6,521,850
TANGIBLE COMPLETION COSTS Odglnal AFE
960 010}{Company Labor $ 2,500.00
960.020{Road & Site Construction 3 2000000
960.080| Permits, Surveys, & Enguneering S 1,500.00
960 070] Installation $ 34,000 00
960 110{Equipment $ 65,000 00
960.130Matenais & Pars $ 35,000 00
940 102{Artifical Lif 3 22.500.00
940 105{Rods S -
940 107| Tubing S 151,200 00
940 201 |Wellhaad S 35,000 60
940 202} Compressor/Dehydraton Unit S -
340.203| Meters/meter runs -
940 204 | Other Surface Equipment
940.205] Purnping Unit S -
940.206] Seperator & Treater S -
940.270{ Pumping Phase Cosis S -
960 995| Wellhead/F acilities Contngency i 3%] S 11,000 00
Total Tangible Completion Cast $ 378,700
Sub-total Completion Cost s 6,900,550
Rig Release Cost $ 4,807,000
Total Well Cost $ 11,707,550
Partner Approval Signature Date Oate G
4/318

FORM D100
EFF DATE /112010



- [ — ENERGEN CORPORATION
: : G:N 605 I_Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 19th. 2018
XTO Energy. Inc.
22777 Springwoods Village Pkwy.
Spring, Texas 77389
Re:  Well Proposal - Brahman State Com 15-10 602H
Section 10, T24S R35E, Lea County. NM
Section 13, T24S R35E. Lea County, NM
SHL: SW 4, Sec 15-T24S-R35E
BHL: NW 4, Sec 10-T24E-R35E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation (“EGN™") hereby proposes the drilling of the Brahman State Com 15-1¢ 602H well
as a horizontal well at the above-captioned location to a TVD of approximately 12.200" and a TD of approximately
22,610’ to test the Wolfcamp fonmation (“Operation™). The total cost of the Operation is estimated to be

$11,707.550.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (*AFE”).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W2 of Section 15-T24S-R35E and the W 2 of Section 10-T24S-
R35E, Lea County, New Mexico. [t contains the following general provisions:

e 100:300% Non-consenting penalty
e $7,000/3700 Drilling and Producing rate
e Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2, sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation, EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography.,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this lerter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.

Respectfully,

ENERGEN RESQURCES CORPORATION

Conner St
Landman



Brahman State Com 15-10 602H
July 19,2018
Page 2

Elect to participate in the Brahman State Com 15-10 602H well.
Elect not to participate in the Brahinan State Com 15-10 602H well.

XTO Energy, Inc. Date:

By:

Name:

Title:




SNERGEN

AUTHQRIZATION FOR EXPENDITURE
DRILLING AND COMPLETION

AFE Number Proposed TD 22,610
Well Name Brahman State Com 15-10 602H Formation Wolfcamp "A”
Lateral Length 9.550 Well Type Development
APt Number 00-000-00000 County, State |Lea, NM
Operator Energen Resources Energen W| 0.0000% | Rev. WIf 0.000000%
Legal Energen NRY {0 0000% | Rev. NRI| 0 000000%
Objective D2C 22610' Wollcamp "A” Horizontal well Based on 38 5 day cycie time with lateral length of 9550° Compiletions
Based on 48 stage slickwater job @ 200 & spacing and 400K ibs of proppant giving us 2011 ibs per Iateral & Date
INTANGIBLE DRILLING COSY Original AFE
950 010]Company Labor $ -
950 020]Company Superision S -
950 030iRoad & Site Construction S 185.600 00
950 040} F1eld Office S .
950 050| Vehucles S -
950 060[ROW & Damages S 57,500 00
52 070{insurance and Bonds S 10,600 00
950 o8| Permits. Surveys, & Engineering S 30,000.00
950.101{Dnil Bits s 80,200 00
950 102{Cement & Cementing Sarvices 3 235,000 00
950 103{Contract Drilling (Daywork-Spud to RR} [ s~ 22,000 [$/day { 35.5 [days $ 781,000 00
950.104{Mud, Fluid, and Chermicals S 410,800 00
950 105{Drilling Equipment Rental S 92,300 00
950 106{Fuet $ 165.600 00
950.107|Equipment Hauling $ 25,000.00
950.108{ Dniling Flund Disposal S 38,400.00
950 109] Direcional Dnlling Services S 341,300 00
950 110|Gas/Air Units S -
950 111[Mobihzabor/Demobitization [ 3ldays S 177.80000
$50.1 12| Fishing Rentais/ abor S -
950 113{ Downhole Rental Tools $ £5,200.00
950 114[Surface Rentals S 85,100 00
950 15| Closed Loop Rental 3 137,600 00
950 116{Dnil Pipa Rental & Damages > 55,700 00
950 117{Driting _Special Services S 134.500 00
950 118 Orifting Supervision 161,700 00
950.150|L.ogqging 10,000 00
950.160} Canng and Core Analysis -
950 995{Contu ] 30%] 3 98.400.00
Total Intangible Drifling Cost S 3,378,700
TANGIBLE DRILLING COST Criging) AFE
940 101] Conductor Casing I 150 [h@ | 50 00 [s/ft S 7,500 00
340.103| Misc/Other casing equipment $ 280,000 00
940 106 Surface Casing 1338 195 in@ 4000 |/t $ 78,000 00
940 108} Imermediate Casing 1034 | 5800 (4@ 4550 {ft S 263,900 00
940 103{intermediate Casing 758" 113,060 | @ 2582 184 337,200 00
940 104{Production Liner 4172 | 9650 [R@® 1558 |$/M 150,300 00
940 104 |Production Casing 512" | 12960 IR @ 23.26 {98 301.400 00
Total Tangible Drilling Cost 1.428,300
Total Rig Release Cost $ 4,807.000
INTANGIBLE COMPLETION COSTS QOrginol AFE
950 201 [Remedial Cement & Semvice S -
950.202|Pluq & Perforating Qperations $ 272,600 00
950.203|Frac Tank Rental s 20,000 00
950.204 | Fue! ) 20.000 00
950.208| Equipment Hauling. $ 15,000 00
950.206{ Completion__Special Services $ 30,000 00
950.207| Shmulation $ 4,400,000 00
950 208{ Completion Rig ] Jaavs ] [siay S 30,000 00
950.209{ Dnifouts S 300,000 00
950.216| Water Disposai S 65,000 00
$50.211|Downhole Rentals 58,500 00
950.212} Surface Rentals S 30,000 00
950.213{ Fresh Water s 552.000 00
950.214] Recycled Water $ -
950 215{ Water Transfer $ 150,000 00
950.217[Well Control B 15,000 00
950.218{ Completions Supervision s 78,750 00
950 219{Cased Hole Logqing s -
950.220{Completions Fishing $ -
950 221{Mud/Get $ 15,000 00
950 222|Frac Pond $ 50,000 00
950 216! Speclal Reservolr Testing $ 5,000 00
950 250 | Production Testing S 225,00000
950.260} Drilling Overhead S -
950.270{Pumping Phase Cost (N2) $
950 900{Non-op IDC S -
950 993{ Cutback S -
950 996 Completions Contingency I 3] S 19000000
Total Intangible Completion Cost S 6,521,850
TANGIBLE COMPLETION COSTS Qriginal AFE
960.010{Company Labor $ 2,500 00
960 030|Road & Site Construction S 20,000 00
960 080{ Permits, Surveys, & Enqineenng S 1,500 00
960 070 Instalistion $ 34,000 00
960 110] Equipment S 65,000 00
960 130{Materials & Pads $ 36,000 00
840 102]Artifical LRt $ 22,500 00
940.105; Rods $ -
940 107§ Tublng s 151,200 00
940 201 fWellhead $ 35000 00
940.202{ Compressar/Dehydration Ut $ -
940 203|Meters/meter runs S
$40.204|Cther Surface Equipment s -
940.205|Pumping Unit S
940.206| Separator & Treater S -
940.270|Pumping Phase Costs s -
%0 935| Wellhead/F aahiies Contingency [ % | S 11.000.00
Total Tangibie Completion Cost S 378,700
Sub-totat Completion Cost S 6,900,550
Rig Release Cost $ 4,807,000
Total Weil Cost $ 11,707,550
Partner Approval Sig ire Date Date G
4/3/18
FORM D100

EFF DATE 51172010



- — [ ENERGEN CORPORATION
: : G: 695 Richard Arrington, Jr. Boulevard North
Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

September 4, 2018
James Jackson
3100 River Bend Dr.

Hurst, TX 76054
Re: Well Proposal ~ Brahman State Com 15-10 602H
Section 10, T24S R35E, Lea County, NM
Section 15, T24S R35E, Lea County, NM
SHL: SW/4, Sec 15-T24S-R35E
BHL: NW/4, Sec 10-T24E-R33E
Lea County, New Mexico

To Whom it May Concern:

Energen Resources Corporation (“EGN™) hereby proposes the drilling of the Brahman State Com 10-15 602H well
as a horizontal well at the above-captioned location to a TVD of approximately 12,200’ and a TD of approximately
22,610’ 10 test the Wolfcamp formation (“Operation™). The total cost of the Operation is estimated to be

$11.707.550.00 and a detailed description of the cost is set out in the enclosed Authority for Expenditure (*AFE”).

EGN is proposing to drill this well under the terms of an AAPL Form 610-1989 Operating Agreement. The
proposed Operating Agreement will cover the W 2 of Section [5-T24S-R35E and the W2 of Section 10-T248S-
R35E, Lea County, New Mexico. [t contains the following general provisions:

e  100:300% Non-consenting penalty
e $£7.000'3700 Drilling and Producing rate
e  Energen Resources Corporation named as Operator

Please indicate your participation election in the space provided on page 2. sign and return this letter, along with a
signed copy of the enclosed AFE. If you do not wish to participate in the Operation, EGN proposes to acquire your
interest via farmout. The Farmout offer is subject to approval of EGN’s management and verification of title.

EGN reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. EGN will advise you of any such modifications.

If an agreement cannot be reached within 30 days of the date of this letter, EGN will apply to the New Mexico Oil
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed well if
uncommitted at such time.

If you have any questions, please do not hesitate to contact the undersigned at 205-326-8486.
Respectfully,

ENERGENRESOURCES CORPORATION

Conner Stewart
Landman




James

By:

Brahman State Com 135-10 602H
September 4, 2018
Page 2

Elect to participate in the Brahman State Com 13-10 602H well,
Elect pot to participate in the Brahman State Com 15-10 602H well.

Jackson  Date:

Name:

Title:




AUTHORIZATION FOR EXPENDITURE
DRILLING AND COMPLETION

SNERG=N

RESOURCES

Z2F DATE 112010

AFE Number ] Proposed TD {22 360
Well Name [Bratvnan Swte Com 1510 b2 : Formation  |3rd Bone Spring
Lateral Length 8.550° i Welt Type iDeveicpment
AP) Number 20-000-00C00 | County, Stata |{Lea. NM i
Operator Enermgen Resources i Energen Wi 0.0000% i Rev. Wil 0 000000%}
Legal Energen NRI {0 0000% | Rev. NRI| 0.000000%}
Objective D8C 22380 3r0 Bone Sunng Honzontal well  Based on 38 day cycle tme with lateral lengtn ot 3550° Compietions
Based on 48 stage stexwater yob & 200 £ ssocing and 400K Ibs of proppare gving us 2011 5 ger fateral #t. Date
INFANGIBLE DRLLING COST Quiginal AFE
950.01¢]Company Lador < .
0020 Company Superision 3 i
930 2301 Road & Sae ron S 18560000
%80.0<01Fraxg Qffice 3 <
o5 groi Veteoies 3 -
A0 IROW & Damages s ST.50000
¥50.0TCHinsurance an Bonas S 10.600 00
950 230} Permils, Survevs. & £ nqueenng 5 30,000 00
450,101 Dl Bats. M 80.200.00
350 102{Cemon & Cementng Servces i3 23%,060.00
| 950.403{Corerdct Drifling {Daywors-Soud 10 AR § 22000 {Siaay i 350 fdavs [ 770,000.00
| 950 134|Mug, Fluig 3ng Chemicats 'S £410.40C.00
350. 1054 Drilling Eawagment Rental S 9330000
950 106|Fu ) 163.400.00
950 "2t Equiprmen Hauing .S 25000 00
950 108{ Orifhng Fluig Disposai i 5 33400 00
950 1091 Dyectianat On-ng Soevices < 337 300 00
950 1°0{Gas/bur Unuts i 8 -
950.111 | Motalization/Demaobdiizaton : 2icavs 3 177 800 00
950.11. {Fuhing Remais.asor S .
950.1*3{Cowntots Rentn Tools < 6% 100 00
950 114{Surtace Rema's s 84,100 00
95¢.11%{ Closea Loop Rental S $35 800 00
950 116|Drill Prpe Rentat & Damuges N 54 500 00
950.117| Delting: Speca) Senices i 134 500 00
950.1181 Onlitrgy Supernvasion S 159 500 00
546 150]Loguine K 10 000 00
5:0 100] Conng and Cora Anatyms 5
940,958 | Contingency 310 S 97 700 00
Tot! tntangible Oniimg Cost S 3.353.300
TANGIBLE DRILLING COST [Orbartnat AFE
340,101 Conductor Casing 1 LR 50 00 13 B 750000
340,103 Misc/Other cazersy egupment 5 265,000 00
240,106} Surfsce Casing 400G 1S 5 TR 000 -
40 193] intermediate Casing a5 50 Sy S 263 900
9ag.- 0ol irermediaie Casing 2582 154 5 330.80G -
40,1041 Production Luer 1558 &h 3 TS0 300 -
%3 104 Production Casing 2376 | 3 295 600
Totai Tangtblo Drilling Cost s 1411100
Totat Rig Reteasa Cost 1S 4764.400
INTANG iBLE COMPLEHION COSTS Ionatnat AFE
950 201 Remethal Camen & Server g .
250.202|Ptug & Perforaung Opeationy bS 2825005
w50 203 =rac Tank Rorwa S 20.000 -
450203 Fumi $ 20.006 60
%0205 Equipmiant Haniing $ 15.000 o¢
2% 206{Complenon  Specal Services s 30.00000
50207 Stemaauon S 440000000
¥s0.208{ Comptetion Ria idavs | 1S&day ‘s 3000000
950,209 Ondrouts 'S 300,060 00
550 210 vy sier Disposal S 65,000 0G
950.211{ Downhmie Rerals s 58 500.00
$30.212{ Surface Reragls s 30.000.00
¥50.213}F resh Water i$ 552,000 00
w0234 Recycion Watse i3
950 235| v arer Tranater $ 150 .00¢.00
946211 | Wel Conrof S 15.000.00
956,718 Comaptglons Superv zion S 78 V50,
552 2191 Cased Mols Logmng 3 .
a0 220{Cempietions Fshing 3 -
950.221] Muy/Get 5 15000 DU
| ass 2221 rae Pona 3 50,000 00
352 216 Special Resenvolr ~esting 'S 5000 00
350 250 Proguction Tesung 1S 22500000
597 260{ Onltswy Overnaac 13 .
5502701 Pumping Prase Cost (N2 13
350 90| Norroa 1DC 1S
409991 Ciaback 3
%50.996 Complebons Contingency 1S 190 it
Total Intangible Completion Cost $ 6.521.850
TANGIBLE COMPLETION COSTS | Qriegineed AFE
9¢0.01¢{Company Lshor ] 2500 ¢
30.0%0{Road & Sne Conmmruction | 8 20000 ..
360 08G{ Pormits, Surweys. & Enunrenng is 1.500
960 C70H ) is 34 600 00
960 110t{Equpment (3 65,000 0¢
960 130} Matenars & Parts s 38,000 09
E 540 102{Aruliegl Lif i s 22,50G 00
I 940.108{ Roos [ -
I 940107 Tubng S 15120000
| 340.201|Welinead HES 35 000 00
940 2321 CampaerssorfDetrearation Ut 3
940 203| Meterumetes amng S
5:0.20410ther Surtacs Equ pmem 15
54 205 Pumpsng Unit 15
540 206 Sepurator & Treater IS
40,270 Pumping Prase Cosa i s
80 y95i Wellheag/F scdties Comtingancy t { 5 A
Totat Tangible Compietion Cost $ 378,700
Sub-total Completion Cost 5 5 900 550
Rig Release Cost $ 4,764,400
Tota! Well Cost $ 11,664,950
Partner Approval Signature . Date Daie Generated
4/318
FORI D100



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ENERGEN RESOURCES
CORPORATION FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 16383

APPLICATION OF ENERGEN RESOURCES
CORPORATION FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 16384

APPLICATION OF ENERGEN RESOURCES
CORPORATION FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 16385

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Energen Resources Corporation.
3. Energen Resources Corporation has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the interest owners, at their correct
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisi

of Divisie_ﬁ\ﬁules.
O i

Jame
, v
SUBSCRIBED AND SWORN TO before me this day of September, 2018_jby

s Bruce

James Bruce.

QFFICIAL SEAL
KERRIE C. ALLEN
No Public

ew Mexico

g¥  Stateof N ;
sy Commission Explres_Aﬁ_M
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

August 14,2018

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following compulsory pooling applications filed with the New
Mexico Oil Conservation Division by Energen Resources Corporation:

1. Case No. 16383, for a Bone Spring well in the W/2W/2 of Section 15 and W/2EW2 of
Section 10;

2. Case No. 16384, for a Bone Spring well in the E2W/2 of Section 15 and E2W/2 of
Section 10; and

3. Case No. 16385, for a Wolfcamp well in the E/2W/2 of Section 15 and ER2W/2 of
Section 10,

all in Township 24 South, Range 35 East, NMPM, Lea County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, September 6, 2018, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest who may be affected
by the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case Is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, August 30, 20178. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
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identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Vegy truly yours,

ey

James Bruce

Attorney for Energen Resources Corporation



EXHIBIT A

Devon Energy Production Company, L.P.
333 West Sheridan
Oklahoma City, Oklahoma 73102

COG Operating LLC
Concho Resources, Inc.
600 West Illinois
Midland, Texas 79701

ExxonMobil Corporation

c¢/o XTO Energy Inc.
22777 Springwoods Village Parkway
Spring, Texas 77389
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