








Summary of Communications
Sombrero Wells
COG Operating LLC

11/28/2016 - Emailed Offer to Purchase covering COG's interest in Sec. 18, T21S-R33E

10/4/2017 - Sent and emailed weli proposal, AFE and draft JOA for Sombrero Fed Com #701H

10/16/2017 — Mickie Goodwin signed proof of delivery of well proposal

10/30/2017 - Received written response that COG elects not to participate in the Sombrero Fed Com #701H

12/12/2017 ~ Sent amendment of Contract Area and Working interest to COG for the Sombrero Fed Com #701H

12/12/2017 - Sent and emailed well proposals and AFEs for Sombrero Fed Com #501H, Sombrero Fed Com #503H, and Sombrero Fed Com #702H
12/22/2017 — Provided answers to multiple questions regarding the JOA

1/10/2018 - Sent copies of the hearing notice for compulsory pooling

1/16/2018 — Spoke with COG Land Manager, Rita Buress, that COG is leaning to participate in the Sombrero Fed Com #501H, Sombrero Fed Com
#503H, and Sombrero Fed Com #702H and requested a complete Operating Agreements with Exhibits

1/17/2018 - Provided copies of the JOA and exhibits by email.

1/22/2018 - Followed up by phone with Rita Buress; we are negotiating the operating agreement.




Summary of Communications
Sombrero Wells

EOG Resources Inc.

11/29/2016 — Emailed Offer to Purchase covering EQG’s interest in Sec. 18, T21S-R33E

10/4/2017 - Sent and emailed well proposal, AFE and draft JOA for Sombrero Fed Com #701H

10/11/2017 - Jimmy Whitehead signed the proof of delivery of well proposal

11/17/2017 - Emailed Chuck Moran, Landman, a couple acreage trade proposals

12/12/2017 — Sent amendment of Contract Area and Working Interest to EOG for the Sombrero Fed Com #701H

12/12/2017 - Sent and emailed well proposals and AFEs for Sombrero Fed Com #501H, Sombrero Fed Com #503H, and Sombrero Fed Com #702H
1/19/2018 — Spoke with Chuck Moran, Landman, to discuss the upcoming compulsory pooling hearings for Sombrero Fed Com #701H, Sombrero Fed
Com #501H, Sombrero Fed Com #503H, and Sombrero Fed Com #702H.

1/19/2018 — Emailed Offer to Purchase covering EOG’s interest in Sec. 18, T21S-R33E

1/22/2018 — Phone call with Chuck Moran to follow up on Ascent’s offer. Chuck mentioned thatit has been circulated. Expected to have an internal
response soon.
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December 12, 2017

EOG Resources Inc.

5509 Champions Drive

Midland, TX 79706

Attn:  Mr. Clay Haggard L T L e

. >
RE: Sombrero Fed Com #501H ; . AV ARIRVS
T2ISRIE v EXHIBIT [~ &
Sec. 18: Lots 1-4
143.56 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #501H well (the “Well”) to test the Bone Spring formation at a landing vertical depth
of 10,973" and a total measured depth of 15,840" (“Operation™). The estimated cost associated with the
Operation is $6,740,356, as outlined in the enclosed Authority for Expenditure dated December 12, 2017.
Ascent’s records indicate that EOG Resources Inc. (“EOG”) owns a 12.48% working interest in the Well,
and EOG’s estimated costs associated with this Operation is approximately $841,488.

The proposed surface location of the Well is 130" FSL & 515° FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330° FSL & 390° FWL of Section 18 Township
21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans described
above in order to address topography, cultural or environmental concerns, among other reasons. Ascent
will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA”) with the following basic terms.

* Contract Area consisting of Township 21 South, Range 33 East, Section 18: Lots 1, 2, 3,
4, with Ascent listed as Operator (“Contract Area”)

s 100%/300%/300% non-consent penalties

e $7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If EOG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




December 12, 2017
Sombrero Fed Com #501H
Page 2 of 2

Ascent looks forward to working with EOG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or lzink(@ascentenergy.us.

Very Truly Yours,
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37

Lee Zink

Land Manager

Ascent Energy, LLC

1621 18" Street, Suite 200
Denver, CO 80202

Enclosure(s)

EOG Resources Inc. hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #501H AFE,

EOG Resources Inc. hereby elects not to participate in the proposed Operation.

Working Interest Owner:

EOG Resources Inc.

By:

Title:

Date:
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December 12,2017

COG Operating LLC

600 W. lllinois Ave.

Midland, TX 79701

Attn:  Outside Operated Properties

RE: Sombrero Fed Com #501H
T21S8-R33E
Sec. 18: Lots 1-4
143.56 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #501H weil (the “Well™) to test the Bone Spring formation at a landing vertical depth
of 10,973" and a total measured depth of 15,840° (“Operation™). The estimated cost associated with the
Operation is $6,740,356, as outlined in the enclosed Authority for Expenditure dated December 12, 2017.
Ascent’s records indicate that COG Operating LLC (“COG™) owns a 37.45% working interest in the Well,
and COG’s estimated costs associated with this Operation is approximately $2,524,464.

The proposed surface location of the Well is 130" FSL & 515" FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330" FSL & 390" FWL of Section 18 Township
21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans described
above 1n order to address topography, cultural or environmental concerns, among other reasons. Ascent
will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA”™) with the following basic terms.

o Contract Area consisting of Township 21 South, Range 33 East, Section [8: Lots 1, 2, 3,
4, with Ascent listed as Operator (“Contract Area’™)

¢ 100%/300%/300% non-consent penalties

¢ $7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If COG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




December 12, 2017
Sombrero Fed Com #501H
Page 2 of 2

Ascent looks forward to working with COG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or Izink@ascentenergy.us.

Very Truly Yours,

N

Lee Zink

Land Manager

Ascent Energy, LLC

1621 18* Street, Suite 200
Denver, CO 80202

Enclosure(s)

COG Operating LLC hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #5014 AFE.

COG Operating LLC hereby elects not to participate in the proposed Operation.

Working Interest Owner:

COG Operating LLC

By:

Title:

Date:
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December 12, 2017

COG Operating LLC

600 W. lilinois Ave.

Midland, TX 79701

Attn:  Outside Operated Properties

RE: Sombrero Fed Com #503H
T21S-R33E
Sec. 18: Lots E2W2
160.00 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #503H well (the “Well™) to test the Bone Spring formation at a landing vertical depth
of 11,025 and a total measured depth of 16,470’ (“Operation™). The estimated cost associated with the
Operation is $6,741,626, as outlined in the enclosed Authority for Expenditure dated December 12, 2017.
Ascent’s records indicate that COG Operating LLC (“*COG™) owns a 37.50% working interest in the Well,
and COG’s estimated costs associated with this Operation is approximately $2,528,110.

The proposed surface location of the Well is 684’ FSL & 2,202’ FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330’ FSL & 2,145° FWL of Section 18
Township 21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans
described above in order to address topography, cultural or environmental concerns, among other reasons.
Ascent will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA™) with the following basic terms.

» Contract Area consisting of Township 21 South, Range 33 East, Section 18: Lots E2W?2,
with Ascent listed as Operator (“Contract Area”)

e 100%/300%/300% non-consent penalties

¢ §7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If COG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




December 12, 2017
Sombrero Fed Com #503H
Page 2 of 2

Ascent looks forward to working with COG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or lzink(@ascentenergy.us.

Very Truly Yours,

L
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Lee Zink

Land Manager

Ascent Energy, LLC

1621 18" Street, Suite 200
Denver, CO 80202

Enclosure(s)

COG Operating LLC hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #503H AFE.

COG Operating LLC hereby elects not to participate in the proposed Operation.

Working Interest Owner:

COG Operating LL.C

By:

Title:

Date:




December 12, 2017

EOG Resources Inc.

5509 Champions Drive
Midiand, TX 79706

Attn:  Mr. Clay Haggard

RE: Sombrero Fed Com #503H
T21S8-R33E
Sec. 18: E2W2
160.00 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #503H well (the “Well) to test the Bone Spring formation at a landing vertical depth
of 11,025’ and a total measured depth of 16,470 (“Operation”). The estimated cost associated with the
Operation is $6,741,626, as outlined in the enclosed Authority for Expenditure dated December 12, 2017.
Ascent’s records indicate that EOG Resources Inc. (“EOG”) owns a 12.50% working interest in the Well,
and EOG’s estimated costs associated with this Operation is approximately $842,703.

The proposed surface location of the Well is 684" FSL & 2,202’ FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330’ FSL & 2,145° FWL of Section 18
Township 21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans
described above in order to address topography, cultural or environmental concems, among other reasons.
Ascent will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“*OA™) with the following basic terms.

» Contract Area consisting of Township 21 South, Range 33 East, Section 18: E2W2, with
Ascent listed as Operator (“Contract Area”)

e 100%/300%/300% non-consent penalties

* $7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If EOG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




December 12, 2017
Sombrero Fed Com #503H
Page 2 of 2

Ascent looks forward to working with EOG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concems,
please do not hesitate to contact the undersigned at (720) 710-8923 or lzink(@ascentenergy.us.

Very Truly Yours,

T
} P g

Lee Zink

Land Manager

Ascent Energy, LLC

1621 18" Street, Suite 200
Denver, CO 80202

Enclosure(s)

EOG Resources Inc. hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #503H AFE.

EOG Resources Inc. hereby elects not to participate in the proposed Operation.

Working Interest Owner:

EOG Resources Inc.

By:

Title:

Date:
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October 4, 2017

COG Operating LLC

600 W. lllinois Ave.
Midland, TX 79701

Attn:  Mr. Sean Johnson

RE: Sombrero Fed Com #701H
T21S-R33E
Sec. 18: Lots 1-4, E2W2
303.56 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #701H well (the “Well”) to test the Wolfcamp formation at a total vertical depth of
12,040’ and a total measured depth of 17,372’ (“Operation™). The estimated cost associated with the
Operation is $7,362,643, as outlined in the enclosed Authority for Expenditure dated September 15, 2017.
Ascent’s records indicate that COG Operating LLC (“COG™) owns a 37.48% working interest in the Well,
and COG’s estimated costs associated with this Operation is approximately $2,759,353.

The proposed surface location of the Well is 684’ FSL & 2,227’ FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330" FSL & 2,104’ FWL of Section 18
Township 21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans
described above in order to address topography, cultural or environmental concerns, among other reasons.
Ascent will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA™) with the following basic terms.

» Contract Area consisting of Township 21 South, Range 33 East, Section 18: Lots 1, 2, 3,
4, E2W2, with Ascent listed as Operator (“Contract Area™)

*  100%/300%/300% non-consent penalties

* $7.000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If COG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




October 4, 2017
Sombrero Fed Com #701H
Page 2 of 2

Ascent looks forward to working with COG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concems,
please do not hesitate to contact the undersigned at (720) 710-8923 or |zink(@ascentenergy.us.

Very Truly Yours,

~ A
2

Lee Z{nk
Land Manager
Ascent Energy, LLC

1621 18" Street, Suite 200
Denver, CO 80202

Enclosure(s)

COG Operating LLC hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #701H AFE.

COG Operating LLC hereby elects not to participate in the proposed Operation.

Working Interest Owner:

COG Operating LLC

By:

Title:

Date:
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October 4, 2017

EOG Resources Inc.

PO Box 4362

Houston, TX 77210

Attn:  Mr. Chuck Moran

RE: Sombrero Fed Com #701H
T218-R33E
Sec. 18: Lots 14, E2W2
303.56 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #701H well (the “Well”) to test the Wolfcamp formation at a total vertical depth of
12,040" and a total measured depth of 17,372’ (“Operation”). The estimated cost associated with the
Operation is $7,362,643, as outlined in the enclosed Authority for Expenditure dated September 15, 2017.
Ascent’s records indicate that EOG Resources Inc. (“EOG™) owns a 12.49% working interest in the Well,
and EOG’s estimated costs associated with this Operation is approximately $919,784.

The proposed surface location of the Well is 684° FSL & 2,227 FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330" FSL & 2,104° FWL of Section 18
Township 21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans
described above in order to address topography, cultural or environmental concerns, among other reasons.
Ascent will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA™) with the following basic terms.

¢ Contract Area consisting of Township 21 South, Range 33 East, Section 18: Lots 1, 2, 3,
4, E2W2, with Ascent listed as Operator (“Contract Area™)

*  100%/300%/300% non-consent penalties

¢ $7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If EOG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




October 4, 2017
Sombrero Fed Com #701H
Page 2 of 2

Ascent looks forward to working with EOG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or Izink(@ascentenergy.us.

Very Truly Yours,

{
-

5
Lee Zink

Land Manager

Ascent Energy, LLC

1621 18" Street, Suite 200
Denver, CO 80202

Fo -

Enclosure(s)

EOG Resources Inc. hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #701H AFE.

EOG Resources Inc. hereby elects not to participate in the proposed Operation.

Working Interest Owner:

EOG Resources Inc.

By:

Title:

Date:
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December 12,2017

EOG Resources Inc.

5509 Champions Drive
Midland, TX 79706

Attn:  Mr. Clay Haggard

RE: Amendment to Contract Area
Sombrero Fed Com #701H
T218-R33E
Sec. 18: E2W2
160.00 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Reference is made to the Sombrero Fed Com #701H well proposal dated October 4, 2017, by
Ascent Energy, LLC (“Ascent™) (“Original Proposal”). Ascent hereby revises the Original Proposal to
amend the Contract Area and Working Interest as follows:

Contract Area

The Contract Area from the Original Proposal is hereby stricken and replaced as Township
21 South, Range 33 East, Section 18: E2W2, covering 160 acres, with Ascent listed as
Operator (“Revised Contract Area™).

Working Interest

The Working Interest for the Revised Contract Area is 12.50%; therefore COG’s estimated
costs associated with this Operation is now approximately $920,330.

All other terms and dates of the Original Proposal remained unchanged. If you have any questions
or concerns, please do not hesitate to contact the undersigned at (720) 710-8923 or lzink(@ascentenergy.us.

Very Truly Yours,

o

Lee Zink
Land Manager
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December 12, 2017

COG Operating LLC

600 W. Lllinois Ave.

Midland, TX 79701

Attn:  Outside Operated Properties

RE: Amendment to Contract Area
Sombrero Fed Com #701H
T21S-R33E
Sec. 18: E2W2
160.00 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Reference is made to the Sombrero Fed Com #701H well proposal dated October 4, 2017, by
Ascent Energy, LLC (“Ascent”) (“Original Proposal™). Ascent hereby revises the Original Proposal to
amend the Contract Area and Working Interest as follows:

Contract Area
The Contract Area from the Original Proposal is hereby stricken and replaced as Township

21 South, Range 33 East, Section 18: E2W2, covering 160 acres, with Ascent listed as
Operator (“Revised Contract Area™).

Working Interest

The Working Interest for the Revised Contract Area is 37.50%; therefore COG’s estimated
costs associated with this Operation is now approximately $2,760,991.

All other terms and dates of the Original Proposal remained unchanged. If you have any questions
or concerns, please do not hesitate to contact the undersigned at (720) 710-8923 or Izink(@ascentenergy.us.

Very Truly Yours,

A

Lee Zink
Land Manager
Ascent Energy, LLC
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December 12, 2017

COG Operating LLC

600 W. Illinois Ave.

Midland, TX 79701

Attn:  Outside Operated Properties

RE: Sombrero Fed Com #702H
T21S-R33E
Sec. 18: Lots 1-4
143.56 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #702H well (the “Well”) to test the Wolfcamp formation at a landing vertical depth of
11,840 and a total measured depth of 16,707 {(*Operation™). The estimated cost associated with the
Operation is $7,360,949, as outlined in the enclosed Authority for Expenditure dated December 12, 2017.
Ascent’s records indicate that COG Operating LLC (“*COG™) owns a 37.45% working interest in the Well,
and COG’s estimated costs associated with this Operation is approximately $2,756,895.

The proposed surface location of the Well is 130” FSL & 490° FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330’ FSL & 365 FWL of Section 18 Township
21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans described
above in order to address topography, cultural or environmental concerns, among other reasons. Ascent
will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA™) with the following basic terms.

» Contract Area consisting of Township 21 South, Range 33 East, Section 18: Lots 1, 2, 3.
4, with Ascent listed as Operator (“Contract Area™)

s 100%/300%/300% non-consent penalties

e $7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If COG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




December 12, 2017
Sombrero Fed Com #702H
Page 2 of 2

Ascent looks forward to working with COG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or |zink(@ascentenergy.us.

Very Truly Yours,

Coa
e

Lee Ziﬁk
Land Manager
Ascent Energy, LLC

1621 18™ Street, Suite 200
Denver, CO 80202

Enclosure(s)

COG Operating LLC hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #702H AFE.

COG Operating LLC hereby elects not to participate in the proposed Operation.

Working Interest Owner:

COG Operating LLC

By:

Title:

Date:
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December 12,2017

EOG Resources Inc.

5509 Champions Drive
Midland, TX 79706

Attn:  Mr. Clay Haggard

RE: Sombrero Fed Com #702H
T21S-R33E
Sec. 18: Lots 1-4
143.56 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:

Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the
Sombrero Fed Com #702H well (the “Well”) to test the Wolfcamp formation at a landing vertical depth of
11,840° and a total measured depth of 16,707° (“Operation”). The estimated cost associated with the
Operation is $7,360,949, as outlined in the enclosed Authority for Expenditure dated December 12, 2017.
Ascent’s records indicate that EOG Resources Inc. (“EOG™) owns a 12.48% working interest in the Well,
and EOG’s estimated costs associated with this Operation is approximately $918,965.

The proposed surface location of the Well is 130° FSL & 490" FWL of Section 7, Township 21
South, Range 33 East with a proposed bottom hole location 330’ FSL & 365’ FWL of Section 18 Township
21 South, Range 33 East. Ascent reserves the right to modify the locations and drilling plans described
above in order to address topography, cultural or environmental concerns, among other reasons. Ascent
will advise you of any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Forma 610 Operating Agreement (“OA”™) with the following basic terms.

e Contract Area consisting of Township 21 South, Range 33 East, Section 18: Lots 1, 2, 3,
4, with Ascent listed as Operator (““Contract Area™)

*  100%/300%/300% non-consent penalties

»  $7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If EOG is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.




December 12, 2017
Sombrero Fed Com #702H
Page 2 of 2

Ascent looks forward to working with EOG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions Or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or lzink(@ascentenergy.us.

Very Truly Yours,

) e

Lee Zink

Land Manager

Ascent Energy, LLC

1621 18" Street, Suite 200
Denver, CO 80202

Enclosure(s)

EOG Resources Inc. hereby elects to participate in the proposed Operation by paying its proportionate
share of the costs outlined on the Sombrero Fed Com #702H AFE.

EOG Resources Inc. hereby elects not to participate in the proposed Operation.

Working Interest Owner:

EOG Resources Inc.

By:

Title:

Date:




























STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15949

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15950

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15951

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15952

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.

STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Ascent Energy, LLC.
3. Ascent Energy, LLC has conducted a good faith, diligent effort to find the names

and correct addresses of the interest owners entitled to receive notice of the applications filed
herein.

4, Notice of the applications was provided to the interest owners, at their correct
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.
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5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.49and 19.15.4.12.C.

- —
J ax(nes Bruce

SUBSCRIBED AND SWORN TO before me this Z?A’ day of February, 2018 by
James Bruce.

QFFICIAL SEAL
KERRIE C, ALLEN
Notary Public
State of New Mexico

My Commission Ex’ b‘ 523
1 ires
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbrucmaol.com

January 5,2018

CERTIFIED MAIL

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of four applications for a non-standard oil spacing and proration unit and

compulsory pooling, filed with the New Mexico Oil Conservation Division by Ascent Energy,
LLC, regarding.

1. A Bone Spring well in the W/2W/2 of Section 18, in Township 21 South, Range 33
East, NMPM, Lea County, New Mexico;

2. A Bone Spring well in the E/2W/2 of Section 18, in Township 21 South, Range 33
East, NMPM, Lea County, New Mexico;

3. A Wolfcamp well in the E/2W/2 of Section 18, in Township 21 South, Range 33 East,
NMPM, Lea County, New Mexico; and

4. A Wolfcamp well in the W/2W/2 of Section 18, in Township 21 South, Range 33 East,
NMPM, Lea County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, January 25, 2018, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest that may be affected by
these applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, January 18, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concisc statement of the case; the names of the witnesses the party will call to... .

ATTACHMENT A



testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Vefy truly yours,

Jdmes Bruct

Attorney for Ascent Energy, LLC



COG Operating LLC
600 West Illinois
Midland, Texas 79701

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

Exhibit A
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15949

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15950

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15951

APPLICATION OF ASCENT ENERGY, LLC

FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. Case No. 15952

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Ascent Energy, LLC.
3. Ascent Energy, LLC has conducted a good faith, diligent effort to find the names

and correct addresses of the offset operators or working interest owners entitled to receive notice
of the applications filed herein.

4, Notice of the applications was provided to the offsets by certified mail. Copies of
the notice letters and certified return receipts are attached hereto as Attachment A.

ey

exusir L 17 j

e




5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.C.

w2 (D) e

Jandes Bruce

SUBSCRIBED AND SWORN TO before me this " day of February, 2018 by
James Bruce.

OFFICIAL SEAL
KERRIE C. ALLEN
Notary Public
5 State of New Mexico
ommission Expires 2/ -

My Commission -
y




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

January 19, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A:

Enclosed are copies of four applications for a non-standard oil spacing and proration unit and

compulsory pooling, filed with the New Mexico Oil Conservation Division by Ascent Energy,
LLC, regarding.

1. A Bone Spring well in the W/2W/2 of Section 18, in Township 21 South, Range 33
East, NMPM, Lea County, New Mexico;

2. A Bone Spring well in the E/2W/2 of Section 18, in Township 21 South, Range 33
East, NMPM, Lea County, New Mexico;

3. A Wolfcamp well in the E/2W/2 of Section 18, in Township 21 South, Range 33 East,
NMPM, Lea County, New Mexico; and

4. A Wolfcamp well in the W/2W/2 of Section 18, in Township 21 South, Range 33 East,
NMPM, Lea County, New Mexico.

“ These matters are scheduled for hearing at 8:15 a.m. on Thursday, February 8, 2018, in Porter
_ Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an offset owner or operator may be affected
by these applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, February 1, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and

R ™
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identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

)lgry truly yours,

Aidhotdee

Attorney for ascent Energy, LLC



Centennial Resource Production LLC
Suite 1800

1001 17" Street

Denver, Colorado 80202

Advance Energy Partners
Suite 950

11490 Westheimer
Houston, Texas 77077

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, Texas 77056

Regeneration Energy Corp.
P.O. Box 210
Artesia, New Mexico 88211

EXHIBIT A
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