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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF COG OPERATING LLC FOR NON-STANDARD SPACING
AND PRORATION UNITS AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 16117 and16188

HEARING AFFIDAVIT OF ASHLEY ROUSH

Ashley Roush, of lawful age and being first duly sworn, declares as follows:
1. My name is Ashely Roush and I am employed by COG Operating LLC (“COG”)
as a Landman. I previously testified before the New Mexico Oil Conservation Division as an

expert witness in petroleum land matters and my credentials as a petroleum landman have been

accepted by the Division and made a matter of public record.

2. I am familiar with the applications filed by COG in these consolidated cases and I

am familiar with the status of the lands in the subject area.

3. COG seeks orders from the Division pooling the following standard
horizonal well spacing units for development of the Wolfcamp formation underlying

Sections 5 and 8 of Township 26 South, Range 29 East, NMPM, Eddy County, New

Mexico:

In Case No. 16117 a 640-acre spacing unit, more or less, in the Wolfcamp
formation comprised of the W/2 of Sections 5 and 8 to be dedicated to the
proposed Hambone Federal Com 25H Well, which will be horizontally drilled
from a surface location in the SE/4 SW/4 (Unit N) of Section 8 to a standard
bottom hole location in the NE/4 NW/4 (Lot 3) of Section 5; and

In Case No. 16188 a 640-acre spacing unit in the Wolfcamp formation comprised
of the E/2 of Sections 5 and 8 to be dedicated to the proposed Hambone Federal
Com 26H Well, which will be horizontally drilled from a surface location in the
SE/4 SW/4 (Unit N) of Section 8 to a standard bottom hole location in the NW/4

NE/4 (Lot 2) of Section 5.

1 BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018
Case Nos. 16117 & 16188



4. The parties that COG seeks to pool to form these standard horizontal well spacing
units have been located and no longer oppose these applications.

5. COG Exhibit No. 1A contains draft Forms C-102 for the proposed well in each
of the spacing units. COG has been informed that these wells will be placed in the Purple Sage-
Wolfcamp Gas Pool (Pool Code 98220). These draft Forms C-102 reflect that the completed
intervals will remain within the standard offsets required by the Division’s Rules for this pool.

6. COG Exhibit 1B identifies the tracts of land comprising the proposed spacing
units and confirms the subject acreage consists of federal, state and fee lands. This exhibit
further identifies the interest ownership by tract and in the combined spacing units. COG seeks
to pool the working interest and non-cost bearing owners highlighted in yellow on this exhibit.

7. There are no ownership depth severances underlying the subject acreage.

8. As noted on COG Exhibit 1B, the federal acreage comprising the SW/4 SW/4 of
Section 8 (Tract 5) has only recently been leased by the BLM. COG has been unable to
determine the lessee of this acreage. The remaining interest owners COG seeks to pool have
been located.

9. COG Exhibits 1C contain the well proposal letters along with an AFE for each of
the subject wells that was provided to the parties COG seeks to pool. In addition to this letter, I
have discussed COG’s well proposals with each of the pooled parties in a good faith effort to
reach a voluntary agreement.

10.  The costs reflected on each of the AFE’s are consistent with what other operators

have incurred for drilling similar horizontal wells in the area in each of these formations.



11.  COG estimates the overhead and administrative costs for drilling each well and
while producing are $7000 per month while drilling and $700 per month while producing. These
costs are consistent with what other operators are charging in this area for similar wells.

12, I provided the law firm of Holland & Hart LLP a list of names and addresses for
the owners that COG seeks to pool and instructed that they be notified of this hearing.

13.  COG Exhibits 1A through 1C were either prepared by me or compiled under
my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

Ashley Rous

STATE OF TEXAS )

, )
county o _ YA\ and )

SUBSCRIBED and SWORN to before me this a@ day of October 2018 by
Ashley Roush.

%ﬂr&’%\mm

NOTARY PUBLIC

My Commission Expires:

to-22-2.\
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1625 N French Dr., Hobbs, NM 38240
Phone: (575) 393-6161 Fax: (575) 393-6720
District I

8118, First St.. Artesia, NM §8210

Phone: (575) 748-1283 Fax: (§78) 748-9720
District 10l

1600 Rio Brazes Road, Aztec. NM 87410
Phone! (505} 334-6178 Fax: (305} 334-0170
Digprie 1V

1220 S. St. Francis Dr., Santa Fe, NM §7503
Phone: (S035) 476-3460 Fax: (303) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number "Pool Code ? Pool Name
' Property Code ’ Property Name * Well Number
HAMBONE FEDERAL COM 25H
"OGRID Noe. * Operator Name ? Elevation
229137 COG OPERATING, LLC. 2894.1
i Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 8 26 S 29E 330 SOUTH 2410 WEST EDDY
 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
3 S 268 29E 200 NORTH 2310 WEST EDDY
" Dedicated Acres | Joint or Tnfill | Consolidation Code | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
N=392544.87_ /it bl wrz T r
E=595734.66 o b 39255274
/i E=601370.72
20%”1%‘ %1’0"0 JLFEW. £ } 4 EQ%T' ;A " ;30 :Ig'T FWL
AT, = 320782707N (Nab27) (£ A} LR i I WI=32.0775135N ]
LONG. = 104.0070989W |7~ 7 LONG= 10400709
NMSP EAST (FT) o
N = 30235177 ! st |
E = 60104517 ] g::|' :
: 5 |
; g
- — ét_-gf —SEC-5+ — — — -
/ § ."'I- I
/ £iF |
“ LATITUDE AMD LONGITUDE
Lo e — e — / —YALUES ARE. NAD. 27 __ .
£ | TSTATE FLANE VALUES ARE
V4 .;ig NMSP EAST CRID
o Rity”
. SR |
N=387240.30__ [/ ‘.‘*!F?- N=387248.30
E=538773.10 \|// §§-.l P £=5601462.30
2 A li‘t\. |
s mIe
“!i'\;'_,/ !
A g |
g L1 =
1 N 7. [ IS
I
s
. -SEG— 8- — - -~ -
H4MBONE FEDERAL COM 25H1 |

ELEV. = 2894.1"

LAT, = 32.0504506N (NAD27)
LONG. = 104.0066608'W
NMSP EAST (FT)

N = 38223228
E = 60121149

N=381959.61

E=598807.79_\

FIRST TAKE POINT
330" FSLi 2310° FwL

T LAT=32.0504580'N
LONG=104.0069837'w
GRID AZ.|TO FTP
NB8'38'17"W

N=381895.39
E=60140|5.65

"OPERATOR CERTIFICATION

T herehy centify thur the informution contained herein is true and complese to the
best of my knowledge and belief, and that this organization either awy @
working interest or unleased mineral interest in the land including the proposed
botom hole location o has a right to drill this well at this location purswant to
a contract with an owner of such a mineral o working interest, or o a
volinrary pooling agreement or a compulsory pooling order hervtafore entered

by the division,

Signature Date

Printed Name

E-mail Address

sSURVEYOR CERTIFICATION

I hereby certifv that the well location shown on this plat was
plotted from field notes of actal surveys inade by me or under
my supervision, and that the same is frue ond correct fo the
best of my belief.

MARCH 8, 2018

Date ot Survey

/
SURYEY NO. 4925C

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 1A

Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018

Case Nos. 16117 & 16188




Bt |
1623 N. French Dr., Habbs. NM 83240
Phone: (373) 393-6161 Fax: (375) 303-0720

2L1S First St Aresin, NM 58210
Phol

{373) 748-1283 Fax: (573) 7K8-9720
I

Brazos Road, Aztee, NM 87410
Phone: (503) 334-6 178 Fax: (503) 334-6170
Drgrict 1Y

1220 $. S1. Francis Dr., Sania Fe, NM 87503
Phone: (508) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August [, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ? Pool Code ? Pool Name
* Property Code * Property Nanme ® Well Number
HAMBONE FEDERAL COM 26H
"OGRID No. * Operator Name ? Elevatlon
229137 COG OPERATING, LLC. 2894.1
» Surface Location
UL or lot o, Sectlon Township Range Lot Tdn Feet from the North/South line Feet from the East/West line County
N 8 26 S 29E 330 SOUTH 2440 WEST EDDY
u Bottom Hole Location If Different From Surface
UL or Iot no, Section Township Range Lot Tdn Feet from the North/South line Teet from the East/West line County
2 5 268 29E 200 NORTH 2310 WEST EDDY
2 Dedicated Acres | Joint or Tnfill | " Consolidation Code | " Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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) 1
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E=804167.27

(

"OPERATOR CERTIFICATION
1 hereby cestify that the information contained herein is true and complete w the
best of my kiowledge and belief. and thar this organization either owny o
warking interest or unleased mineml interest it the fand inchiding the proposed
boviom hote lacation or has a right 1o drifl this well ar this locarion pursuant to
a contract with an mwner of such a mineral or working interest, or (o a
voluniary pooling agreement or a compulsory pooling order heretofore entered

by the division

Signature Daie

Printed Name

E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plal was
plotted from field notes of actial surveys made by me or under
my supervision, and that the same is frue and cotrect (o the
best of my belief.

MARCH 4, 2018

Date of Survey

*. JARAMILLO, PLS 12797
SURVEY NQ. 4926C

Cemificae mncx:/.- FILIMO)
I




Tract 1

Tract 2
Tract
2 4
Tract 4
Tract 6
Tract
5

Tract 1: Section 5: NW, T26S5-R29E

COG Operating LLC 0.475
Concho Oil and Gas LLC 0.025
Devon Energy Production Company 0.5

Tract 2: Section 5: SW, T265-R29E
Marathon Oil Permian LLC 1

Tract 3: Section 8: NWNW, T26S-R29E

COG Operating LLC 0.52578125
Concho Oil and Gas LLC 0.025
Tap Rock Resources LLC 0.43532986

Marathon Oil Permian LLC 0.01388889

Tract 4: Section 8: NENW, SWNW, NWSW, T26S-R29E
MRC Permian Company 1

Tract 5: Section 8: SWSW, T26S-R29E
Federal acreage- unknown owner 1

Tract 6: Section 8: SENW, E2SW, T26S-R29E
COG Operating LLC 0.95
Concho Oil and Gas LLC 0.05

RI with insufficient pooling language
Delaware Ranch, Inc.

ORRI with insufficient pooling language
Debra Kay Primera

NPRI with insufficient pooling language
Christopher Clegg Fowlkes
George Poage Ill & Nicole F. Poage

Record Title Owner
VanGuard Operating, LLC

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1B
Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018
Case Nos. 16117 & 16188



Unit Ownership
COG Operating LLC
Concho Oil and Gas LLC
Devon Energy Production Company
Marathon Qil Permian LLC
Tap Rock Resources LLC
MRC Permian Company
Federal Acreage- Unknown Owner

0.32973632
0.0171875
0.125
0.25086806
0.02720812
0.1875
0.0625

1



Tract 1
Tract 2
Tract
5
Tract 4
Tract 3
Tract 1: Section 5: NE, T26S-R29E
COG Operating LLC 0.814285715 ORRI with insufficient pooling language
Concho Oil and Gas LLC 0.042857142 lames E. Guy
Oxy USA, Inc. 0.142857143
Tract 2: Section 5: SE, T26S-R29E
COG Operating LLC 0.7125
Concho 0il and Gas LLC 0.0375
Tap Rock Resources, LLC 0.25
Tract 3: Section 8: SE, T26S-R29E
Oxy Y-1 Company 0.32
EOG A Resources, Inc. 0.32
EOG M Resources, Inc. 0.32
EOG Y Resources, Inc. 0.04

Tract 4: Section 8: NENE, S2NE, T26S-R29E
COG Operating LLC 0.95
Concho Oil & Gas LLC 0.05

Tract 5: Section 8: SWSW, T26S-R29E
MRC Permian Company 1



Unit Ownership
COG Operating LLC
Concho Oil and Gas LLC
Oxy USA Inc
Tap Rock Resources LLC
EGG A Resources, Inc
EOG M Resources, Inc.
EOG Y Resources, Inc.
OXY -1 Company
MRC Permian Company

0.559821429
0.029464286
0.035714286
0.0625

0.08

0.08

0.01

0.08

0.0625

1.00000000



S CONCHO

February 26, 2018

Via Federal Express
WORKING INTEREST OWNERS ON ATTACHED EXHIBIT “A”

Re: Hambone Fed Com #25H
W/2 of Sections 5 & 8, T265-R2SE
Eddy County, New Mexico

Dear Sir or Madam:

COG Operating, LLC (“COG") hereby propases the drilling of the above-referenced horizontal well. The
Hambone Fed Com #25H well will be drilled to a depth sufficient to adequately test the Wolfcamp
formation at a total measured depth of approximately 20,800°. The surface location for this well is
proposed at a legal location in Unit N of Section 8, T265-R29E, with a bottom hole location at a legal
location in Unit C of Section 5, T265-R29E, with the dedicated project area being the W/2 of Sections 5
and 8, T265-R29E, Eddy County, New Mexico.

Included herewith is our Authority for Expenditure (“AFE”) in the gross amount of $12,708,800, being
the total estimated cost to drill and complete said well.

COG is proposing this well under the terms of a new Operating Agreement which will follow under
separate cover,

If we do not reach an agreement within 30 days of the date of this letter, COG will apply to the New
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the
proposed well.

Please indicate your participation elections in the space provided below, sign and return this letter,
along with a signed copy of the enclosed AFEs and a copy of your geologic requirements, to my
attention at the letterhead address or by email to aroush@concho.com. Should you have any questions,
please do not hesitate to contact me at 432.818.2358.

Sincerely,

COG Operating LLC

Rewsh

Ashley Roush, RPL

Landman
AR:bh BEFORE THE OIL CONSERVATION DIVISION
Enc Santa Fe, New Mexico

Exhibit No. 1C

Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018
Case Nos. 16117 & 16188

One Cancho Center | 600 Wast lllinols Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432.683.7441



February 26, 2018

Page 2
I/We hereby elect to participate in the drilling and completion of the Hambone Fed Com
H25H.
1/We hereby elect not to participate in the drilling and completion of the Hambone Fed
Com #25H.

Company:

By:

Name:

Title:

Date:




February 26, 2018
Page 3

EXHIBIT “A”
WORKING INTEREST OWNERS

FedEx Overnight

Tap Rock Resources

602 Park Point Drive, Suite 200
Golden, CO 80401

FedEx Overnight
Marathon Qil Permian LLC
5555 San Felipe Street
Houstan, TX 77056

Attn; Land Department

FedEx Overnight

MRC Permian Company

One Lincoln Center Ste. 1500
5400 Lyndon B Johnson Fwy
Dallas, TX 75240-1017

FedEx Overnight

Devon Energy Production Company, LP
333 W. Sheridan Ave.

Oklahoma City, OK 73102-5015



COG OPERATING LLC

AUTHORITY FOR EXPENDITURE
Drill & Complete
Well Name FRAMBONE FED GOM 251 Prospect W717040
8HL SEC 8: 330 FSL A 2310 FWLor Unt N Stale A County NEW MEXICO, EDDY COUNTY
BHL SECS: 200 FNL 8 2310 FWL orUnk C  Objective Ot & Complele
Formation WOLFCAMP Depth 20,800
Lagal 8.265-20E ™o 1,045
1»: Numbers
% Code Con] Revivion] —Yohi)
ace Caing %01 —340,000.00 3000, 000.00 |
O-inlermed Csg 402 $341.000 00 00 1.000.00
Caslng/Liner 03 _% S0 $at
O-Welhead Equip 408 $41.000.00
o o % s
3 05 500 27,500.00
PEQ-Pumping Unt 508 H 00 30,00 00
PEQ-Rods 508 000,00 3000 '$35,000,00
TB-Tanks 510 $47,000.00 30,00 00
o 511 [ ] 3000 108.000.00
TB-Htr TrriSepr 512 31 I 3000 00
TB-Electrical SyslenmvEquipmenl 513 00 3600
C-Pchra/Anchor/Hgrs 514 ] 30 00
TB-Couplingy/Fittings/Vahves 515 1! | 00 154,000 (K
TB-Gas LiivComprassion 518 000,00 00 53
C-Miscatansous 510 000 00 o0 ﬁ%
TB-Pumps-Surtace 521 §10,000.00 $16.000,04 |
To-Malera/Lacts 525 000 3000 $32.00000 |
TH-Flares/Combustora/Emiasion 820 $31,000.00 | 00 00
C-Gas Lif"Compress| 527 $15,000.00 00 15,000.00
PEQHnstumentation/SCADATPOC 529 37,000,00 00
PEQ-Tubing 53| 35.000 00 3060 15 000.00 |
PEQ-Weihoad Equipmon 531 $3.000,00 3000 ﬁmm
PEQ-Pumps 532 W 3000 000,00
PEQ-Blectrical System 533 5.000.00 3300 15,000 00
PEQ-Packerv/Anchors/Hangers & 104 00 30.00 32,000
PEQ-Macelansous $3,000.00 30,00 ~$).000.00 |
Totai Tangible Costs $0.00) | i e §1,848,800.00
Pa- TP oS I EE $11,000.00 |
D-tnsurmnce .00 D00 )
P5-DamagesROW $0.00 §5,000.00 |
PS-Survey/Stake Loin 3000 56,000,
0ads % 125,000,
D-Driling Overhoad 0, "§9.000.00 |
D-Daywork Conact 30.00 %
D-Direclional Ovlg Services. 00 X
DFunl8 Povar 3505 116050000
D-Water B0 000
D-Bits ; % 31 00
D-Mud 8 Chemicals 1 00
D-Ceameni Surface ¥ 000,00
D-Cemant intermed 000, % 55.060.00 |
D-Prod-2nd Int Cat 5000 30.00 $110.000.00 |
D-Float Equipment & Centraizers 21 30.00 $40,600.00 |
D-Csg Cruws & Equip 22 000,00 .00 $E0.000.00 |
D-Contract Labor 2 % 500 $0.00 X
D-Company Sprvsn 220 X 30.00
D-Conlract Sprvsn 21| 3115,000.00 000 116,000,
D-Talg Csg/Thy 228§ £0.00 g%g_
D-Mud Logging Unit 29 $41,000.00 30.00 1.000,
D-Ped/Wirefine Svc ™ $4,000.00 000 —¥4,000.00 |
D-Rentsls-Surface 25, 1601, 000,00 000 §164,000.00
D-Rantals-Subsric 22 3160,000.00 30.00 160,000.00
D-Trucking/ForkifUilg Mob 07 il [ .00 1 .00
D-Waiding Services E<t] 30,00 ﬁm;
D-Contingency 243 19 {00 | $0.00 000,00
D-EnvmmivClad Loop 44 §260.000.00 .00 %@m:
C-LotnPitaRoads 308, X 30.00 $10,000.00
C-Frac Equipmeni w7 i1t:°_!.m 30.00 51,103,000.00
C-Frac Chemicats 308, 76,000.00 $0.00 _i@Em
C-Frac Proppant 09 s][m 000.00 30,00 1.159,000.00
C-Frac Proppant Transportalion 3j LK 30,00 18,000.00
C-Fuel 8 Power an 3000
C-Waler 2 .00 00 00
C-Bils m ,000.00 000 —$9,000.00 |
C-Mud § Chemicals 34 $25.000.00 $0.00 gi%m
C-Contraci Labor 328/ $5,200.00 30,00 $5,300.00
C-Company Sprvan 30 $30,000.1 00 $30.000.00 |
C-Contract Sprvsn 3z 134.000.00 m% g_,?iﬁ_“_?'
C-Tatg Csg/Thg 318 00000 X
C-Part/Wireine Svo m $AT9 000 30,00 u%_oum
C-Stmutalion/Trealing m $348.000.00 $0.00 %
C-Comgtaltion Unit m 000
C-Rentals-Surface 335 $154,000.00 00 31 00
C-Rentals-Subsric 38 325 000.00 3000
C-Trucking/ForkidURig Mob 37 22,500,000
C-Welding Services 338 __35000.00 30.00 %mao
C-water Disposal 9 ﬁgﬂ %ﬁ X
C-Contingency BTel 3250,000.00 .00 325000000 |
C-EnvmamlCisd Loop 34 — 35000.00 .00 ﬂ
Diesel M8 000 ﬁa
C.Col Tubing 340 50.00 0
C-Flowback Crews & Equip 7 00 000 ~$64,000.00 |
F= & mee
TB-Contract Labor 255 000, 30,00 00
TB-Water Dispasal 362 $135.000.00 00 135,000.00
PEQ-Contract Labor 374 38 550,00 30,00 16.400.00 |
PEQ-Contract Supervision 78 $5,000.00 $0.00 $5,000.00 |
PEQ-Completion Uni 381 ?,m 30,00 $3.600
PEQ-Renlals-Surface 3483 7,000 3000 T, A
PEC-Tik Motalnation 388 $3.000 00 3600 %famn—
Yotal Int=ngible Costs WL $10.800,900,00 _$000 $10,880,000.00
Ifﬂﬁmt:u T $12,708,00.00 | $0.00 312,709,800.00 |
Note: The obove cos(s o estinalis only, Actual cosls wil Do bifd as scumod
COG Oparaling LLG
By Outs Propared:
COG Operating LLC
Wa approve:
% Working Infgwunl By
Printad Nama:
B This AFE & only an estimate. By signlng you agves lo pay
Date your share of the aclual coals tncured.

Pags 1ol 1



a‘?”coNCHo

COPY

March 27, 2018

Via Federal Express
WORKING INTEREST OWNERS ON ATTACHED EXHIBIT “A”

Re: Hambone Fed Com #26H
E/2 of Sections 5 & 8, T265-R29E
Eddy County, New Mexico

Dear Sir or Madam:

COG Operating, LLC ("COG”) hereby proposes the drilling of the above-referenced horizontal well. The
Hambone Fed Com #26H well will be drilled to a depth sufficient to adequately test the Wolfcamp
formation at a total measured depth of approximately 20,800’. The surface location for this well is
proposed at a legal location in Unit N of Section 8, T265-R29E, with a bottom hole location at a legal
location in Lot 2 of Section S, T265-R29E, with the dedicated project area being the E/2 of Section 5 and
E/2 of Section 8, T265-R29E, Eddy County, New Mexico.

Included herewith is our Authority for Expenditure (“AFE”) in the gross amount of $13,285,800.00, being
the total estimated cost to drifl and complete said well.

COG is proposing this well under the terms of a new Operating Agreement which will follow under
separate cover.

If we do not reach an agreement within 30 days of the date of this letter, COG will apply to the New
Mexico Qil Conservation Division for compulsory paoling of your interest into a spacing unit for the
proposed well.

Please indicate your participation elections in the space provided below, sign and return this letter,
along with a signed copy of the enclosed AFEs and a copy of your geologic requirements, to my
attention at the letterhead address or by email to aroush@concho.com. Should you have any questions,
please do not hesltate to contact me at 432.818.2358.

Sincerely,

COG Operating LLC

Ashley Roush, RPL

Landman

AR:bh
Enc

One Concho Center | 600 West lllinols Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432,683.7441



March 27, 2018

Page 2
1/We hereby elect to participate in the drilling and completion of the
Hambone Fed Com #26H.
1/We hereby elect not to participate in the drilling and completion of the
Hambone Fed Com #26H.

Company:

:—

Name: -

Title: —

Date:




March 27, 2018

Page 3
EXHIBIT “A”
WORKING INTEREST OWNERS
FedEx Overnight
OXY USA, Inc.

5 Greenway Plaza, Suite 110
Houston, TX 77046
Attn: Matt Cole

FedEx Overnight
The Allar Company
735 Elm Street
Graham, TX 76450
Attn: Jack Graham

FedEx Overnight

EOG Y Resources inc.
5509 Champions Drive
Midland, TX 79706

FedEx Overnight

MRC Permian Company
One Lincoln Center Ste. 1500
5400 Lyndon B Johnson Fwy
Dallas, TX 75240-1017

FedEx Overnight

Tap Rock Resources

602 Park Point Drive, Suite 200
Golden, CO 80401
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF COG OPERATING LLC FOR NON-STANDARD SPACING
AND PRORATION UNITS AND COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 16117 and16188

HEARING AFFIDAVIT OF MATT FISHER

Matt Fisher, being of lawful age and being first duly sworn, declares as follows:

1. My name is Matt Fisher and I work for COG Operating LLC (“COG”) as a
geologist. 1 have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology and my credentials have been accepted by the Division and
made a matter of public record.

2 I am familiar with the applications filed by COG in these consolidated cases and I
have conducted a geologic study of the Wolfcamp formation underlying the subject acreage.

3. COG is targeting the Wolfcamp D interval with the proposed Hambone 25H and
26H wells. COG Exhibit 2A shows the current development in the area and reflects there are no
Wolfcamp D wells within a mile of the subject acreage. A clear majority of the existing
development in the Wolfcamp and Bone Spring formations in the larger surrounding area are
drilled with a standup orientation.

4, COG Exhibit 2B contains a subsea structure map that I prepared for the
Wolfcamp D interval with contour lines every 25 feet. The proposed wellbore paths for the
Hambone wells are denoted by red dashed lines on each map. The Wolfcamp D interval in this

area is gently dipping to the East and I do not observe any faulting, pinchouts, or other geologic

i BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018
Case Nos. 16117 & 16188



impediments to developing this targeted interval with horizontal wells. These two wells will be
drilled approximately along strike with the Wolfcamp D structure.

5. COG Exhibit 2C identifies the wells that I used to construct a stratigraphic cross-
section map of the Wolfcamp D formation. I chose these wells because they are the only wells
in the area with useable logs that extend into the Wolfcamp formation and I consider them to be
representative of the geology of the area.

6. COG Exhibit 2D contains a stratigraphic cross section for the Wolfcamp D
interval using the representative wells depicted on Exhibit 2C. Each well in the cross-section
contains gamma ray (in black), deep resistivity (green), and porosity logs (neutron in blue and
density in red). The proposed target interval in the Wolfcamp D interval for the Hambone wells
is identified with a green bracket. This cross-section demonstrates that the targeted interval
extends across the subject acreage.

7. The south to north orientation for the proposed wells in the Wolfcamp D interval
will place the wells perpendicular to the known stress direction in the subject area and is
appropriate to efficiently and effectively develop the targeted interval under the subject acreage.

8. My geologic study demonstrates that the Wolfcamp formation underlying the
subject acreage is suitable for development with horizontal wells, that the acreage comprising the
proposed horizontal spacing units will contribute more-or-less equally to the production from the
wellbores, and that the granting of these consolidated applications is in the best interest of

conservation, the prevention of waste, and protection of correlative rights.

S L4

Matt Fisher

FURTHER AFFIANT SAYETH NOT.




STATE OF TEXAS )
' )
COUNTY OF 20t lppnd— )

SUBSCRIBED and SWORN to before me this é??ﬂ,day of October 2018 by
Matt Fisher.

S SANDRA S. VENERABLE 1 5) /e pealle.
Notary Public, State of Texas ¢ OTARY PUBLIC

M Commission Expires:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING, LLC

FOR A NON-STANDARD SPACING AND PRORATION
UNIT AND COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

CASE NOS. 16117

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Michael H. Feldewert, attorney in fact and authorized representative of COG
OPERATING, LLC the Applicant herein, being first duly sworn, upon oath, states that the
above-referenced Applications have been provided under the notice letters and proof of receipts

attached hereto.

Michael H. Feldewert

SUBSCRIBED AND SWORN to before me this 8th day of October 29, 2018 by Michael H.
Feldewert.

OFFICIAL SEAL

CLARINDA L. WETZSTEON
NOTARY PUBLIC
STATEQF NEW MEXICO

ol

My Commission Expires:

7

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018
Case Nos. 16117 & 16188

Notary Public B



HOLLAND&HART. 'g A Raniih

| Associate
Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

-

THE LAW OUT WEST LA =

May 11, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of COG Operating LLC for a non-standard spacing and proration
unit and compulsory pooling, Eddy County, New Mexico.
Hambone Federal Com 25H Well

Ladies & Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on May 31, 2018. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Ashley Roush at (432) 818-2358 or
ARoush@concho.com.

Acleu . Rankin
ATTORNEY FOR COG OPERATING LLC

Holland &Hart e

Phone [505] 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City Santa Fe Washington,D.C. &



Hambone Fed Com 25H Poole.. Party List (002)

POOLED PARTY LIST

WORKING INTEREST OWNERS

Marathon Oil Permian LLC

5555 San Felipe Street

Houston, TX 77056

Attn: Land Department

Phone: 713-296-3024

Email: jgormanl@marathonoil.com

MRC Permian Company
5400 LBJ Freeway Suite 1500
Dallas, TX 75240

Devon Energy Production Company, LP
333 West Sheridan Ave.
Oklahoma City, OK 73102

Tap Rock Resources

602 Park Point Dr, Ste 200
Golden, CO 80401

Attn:  Clayton Sporich
Phone: 720-772-5093

Email: csporich@taprk.com

MINERAL OWNER (NO POOLING LANGUAGE)

Delaware Ranch, Inc.
1304 W. Riverside Drive
Carlsbad, NM 88220

NPRI OWNERS

Suzanne B. Koch
5735 Tanglewood Dr
Houston, TX 77057
PO Box 270475
Houston, TX 77277

Douglas C. Koch
PO Box 540244
Houston, TX 77254

Wayne A. Bissett
Laura Bissett

PO Box 2101
Midland, TX 79702

Christine Fowlkes
404 Glenosa



Hambone Fed Com 25H Pooleu Party List (002)

El Paso, TX 79928

Christopher Clegg Folwkes
404 Glenosa Dr
El Paso, TX 79928

Kemp Smith, LLP
221 N. Kansas, Suite 1700
El Paso, TX 79901

David Kerby
Rebecca Kerby
16704 CR 1440
Wolfforth, TX 79382

George Thompson
Shirley Thompson
4619 94 St
Lubbock, TX 79424

Camie Wade
Matthew Wade
10706 Orlando Ave
Lubbock, TX 79423

John M. Fowlkes
Lauren M. Fowlkes
PO Box 1470
Marfa, TX 79843

George Poage Ill
Nicole F. Poage

PO Box 369

Marble Falls, TX 78654

ORRI OWNERS

Vanguard Operating LLC
5847 San Felipe, Suite 3000
Houston, TX 77057

Nestegg Energy Corporation
2308 Sierra Vista Road
Artesia, NM 88210

Madison M. Hinkle
Susan Hinkle
PO Box 2292
Roswetl, NIV 88202

Rolla R. Hinkle Il
Rosemary Hinkle



Hambone Fed Com 25H Pooléu Party List (002)

105 West 3" Street Suite 314
Roswell, NM 88201

R.F. Fort
PO Box 65043
Lubbock, TX 79646

Debra Kay Primera
PO Box 28504
Austin, TX 78755

Robert Mitchell Raindl
PO Box 843
Tahoka, TX 79373

Ricky D. Raindl
PO Box 142454
Irving, TX 75014

Mitchel E. Cheney
Elizabeth Cheney
236 Merrie Way Lane
Houston, TX 77024

Lynn S. Charuk
Grace Charuk
3921 Tanforan Ct
Midland, TX 79707
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING, LLC

FOR A NON-STANDARD SPACING AND PRORATION
UNIT AND COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

CASE NOS. 16188

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Michael H. Feldewert, attorney in fact and authorized representative of COG
OPERATING, LLC the Applicant herein, being first duly sworn, upon oath, states that the
above-referenced Applications have been provided under the notice letters and proof of receipts

attached hereto.

"Michael H. Feldewert

SUBSCRIBED AND SWORN to before me this 8th day of October 29, 2018 by Michael H.
Feldewert.

OFFICIAL SEAL
CLARINDA L. WETZSTEON
NOTARY PUBLIC
ST F NEW MEXICO
74
My Commission Expires: ﬂ
/

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: COG OPERATING LLC
Hearing Date: October 30, 2018
Case Nos. 16117 & 16188



HOLLAND&HART. G@ Adam G. Rankin

THE LAW OUT WEST oo Associate
Phone (505) 988-4421

Fax (505) 983-6043
agrankin@hollandhart.com

May 11, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of COG Operating LLC for a non-standard spacing and
proration unit and compulsory pooling, Eddy County, New Mexico.
Hambone Federal Com 26H Well

Ladies & Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 31, 2018. The hearing will be held in Porter Hall in the
0il Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an
interest that may be affected by this application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Ashley Roush at (432) 818-2358 or
ARoush@concho.com.

Adam G. Rankin
ATTORNEY FOR COG OPERATING LLC

Holland & Hart e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



Hambone Fed Com 26H Pooleu Parties List (002)

Hambone Fed Com 29H & 30H Pooled Parties List

WORKING INTEREST OWNERS

OXY USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

Attn: Jeremy Murphry

OXY Y-1 Resources
5 Greenway Plaza, Suite 110
Houston, TX 77046

Attn: Jeremy Murphry

EOG Y Resources Inc.
5509 Champions Drive

Midland, TX 79706

MRC Permian Company
One Lincoln Center Ste. 1500
5400 Lyndon B Johnson Fwy

Dallas, TX 75240-1017

Tap Rock Resources

602 Park Point Drive, Suite 200

Golden, CO 80401

Marathon Oil Permian LLC



Hambone Fed Com 26H Pooleu Parties List (002)

5555 San Felipe Street
Houston, TX 77056

Attn: Land Department

EOG A Resources Inc.
5509 Champions Drive

Midland, TX 79706

EOG M Resources Inc.

5509 Champions Drive

Midland, TX 79706

RECORD TITLE OWNERS

Regeneration Energy Corporation
P.O. Box 210

Artesia, NM 88211

The Allar Company
P.O. Box 1567

Graham, TX 76450

ORRI OWNERS

Lynn S. Charuk
3921 Tanforan Ct
Midland, TX 79707

Mitchel E. Cheney
236 Merrie Way Ln



Hambone Fed Com 26H Pooleu Parties List (002)

Houston, TX 77024

Nestegg Energy Corporation
2308 Sierra Vista Road
Artesia, NM 88210

EG3, Inc.
P.O. Box 156
Graham, TX 76450

Mary Lee Harang Picou, Trustee of the Mary
Lee Harang Picou Revocable Living Trust
605 Sarah Court

Virginia Beach, Virginia 26464

Fortis Minerals Il, LLC
1111 Bagby Street, Suite 2150
Houston, TX 77002

James E. Guy
10309 S. 96 E Place
Tulsa, OK 74133



€ETvL[ 0| esin | 20e1d 3 96 S 60EOT AnD 3 salier| 998ETCTTOSIL8680T8YIY6| (24meudis) 1disay uinidy yum payiiad| 8L
| _
NooRm XL uosnod 0STZ aWnS 13905 AGReaTTTT SQT1 1 SIEJRUIN 5303 658ETCTT0SIL8680TEVIVG (oImeudis) d1o9oy UMy yaim payad| 21
vam_ VA yoeag m_c_mgsm T LnoD YeIeS G509 Ady nodld Ale| nodld SueleH 991 AleW| Zy8ETZITOSILE680T8YTYE  (4meusis) 1diday uIniay yum payiiiad| 9L
. | [ . swoeesny I | | .
osvoL] x| weyeun| 695T x0g Od 2UI £93| SEBETZTTOSILEEB0TEYTYE| (2umeusis) 1100y uImay yum payiad| S1
[ Smwm_ s_zm m_mwt<_ o PEOY BISIA BLIAIS BOET | B uonieiodio) ASiau3 88a1soN | lem.mﬂiowﬁwmonwEwm” (2n3euB1S) 1d1309Y UINIPY YUM PaLILIRD | ¥l
vorz] xi|  uosnon suet Aem sua 967 1T Kauayd 3 YU | .H.ﬂmmw:omm&mmoaigw (31meusis) 3d120aYy uINIRY YaIm payia) | €1
| 1 !
o060 x1| Em_u_s_m " 1D ueioyuel Tz6€ m-l ey s cCEJQENﬂomﬁmmwoﬁwiem_ (2.n3eu8)S) 1d1309Y UINIBY YUM payia))| zi
omvﬁm XL weyesy, £95T %08 Od i | Auedwio) Jejly QE 86LETZTT059868018YIv6| (oinieudis) idiaaey uimay yim payiad| LL
:Nww“ s_zm esony| 0Tz X089 Od| uonesodio) ABJou3 :o:swcwmwxw 18/ETZTT0S9/8630T8YIv6  (in1eudis) 3d900y UINay yum payiia)d| oL
m _ _ _ _
90£6L Xt puepi ~ enugsuodwey) 605s| - 5015310534 W D03 4/LETCTT0S9/8680TEVTYE  (2imeudis) 1dieoay Winay im payiiad| 6
N Imloan._ vc puepIN| aAuq suodwey) &wlm_w — $32Jn059Y V 503 Bnﬂﬁﬂumlﬁmwwosﬁgm_ (2un3eusis) 3d120ay I3y YuMm pauad| 8
mmoﬂ ﬁ_ uo3snoH oS i3 UPS 9555 wawedaq| "7 UBIWLIAd 10 UOYIBIBN| 0S/ETZTTOS9/8680T8YTFE (2imeudis) 1dianay uinay yum payiuad| £
| o pue
Tovos| oo uap|o9)| 00 21ANS BALQ JUI0d }JBd 709 _ 5301n0s3Y 300y del| £v/ETZTT0S9/8680T8YTY6| (ainmeudis) 1di2oay winsy yum payad| 9
| | _ | | |
LToT-0vesL, XL selleq, Aema313 187 00vS 00ST 21S Ja1Uad UJOdUIT BUQ T Auedwo) Ueiwiad DHIN| 9ELETZTTOS9/8680T8YTY6 (24meuBis) 1d1a0ay uIniay yum payad| § |
906 vc_ PUBIPIN "~ anuqsuoidwey) 6055 o 2u] $321n0s3Y A DO NHNWHNS.o,mmmemmﬁmamm (3Jmieudis) 1d1909y WIMBY Yum payiLad| ¥
9v0LL] XL uoisnoy, OTT ouns ezejd Aemusaln g Aydinw Awasef  s30Unosdy T-A AXO SOLETZTT0S9/8680T8YTV6 .m (aunjeusis) 3die0ay LiMRy Yum payad| € |
9¥0LL| XL uoisnoy o OTT @uns ezejd Aemudain g Aydiny Awassr! 5UI WS AXO | 669€TZTTOSIL8680T8YTYE| (2an1euBis) 129y uInivy Yum payiiad| 2

H9Z sauoquieH



"€ETL MO ‘WSINL Ul 8TOT ‘¥T AN UO WE TH:0T 1 SS2IPPE SY1 1B [ENPIAIPUI UB O3 PIJBAISP SBM WO INOA wﬁom\mﬁ\mo_ 8T0Z/T1/50

"8T0Z ‘LT ABIA J0 e AJjioe 3xaU 343 01 SUEI] Ul AURLIND S} Wal uL | 8T0Z/TT/%0

"PIYET VA ‘HOV3IS VINIOHIA Ul 8TOT ‘ST ABIN UO We gT:g 16 PaJanap sem Wy .So> mﬁom\mﬂ\mo 8102/11/50

‘05792 XL ‘WVHVYD Ul 8TOZ ‘ST ABIN UO We ET:0T 18 PIISAISP Sem Wy 50> wﬁON\mH\mo 810Z/11/S0

‘0TZ88 IAIN ‘VISTLYY Ul 8TOT VT ABIA UO We 80:6 1. JuaFe Ue 0] paJaA|ap Uadq sey Way .=._o>|M. wHON\mH\mo“ 8102/11/50

nmtmaxw cmﬁ. J31B} 9ALIE |IM 3 1Yyl dziSojode A “Aem s uo |li1s 1 a8exed unoA ‘wd /SITT ie wHON ‘T Aey Jo m<_ _ 8T0Z/TT/S0

_ !
*/0£6L XL 'GNYIAIW Ul 8TOT “vT Ae|y UO We Z:TT 1B SS2IPPE 33 18 [eNPIAIpUL UE 03 PBJDAISP SeM Wl ._:o>_ mﬁom\mﬁ\mom 8T0Z/T1/S0

45

‘0S¥9L XL ‘WVHWYYD Ul 8TOT ‘ST ABIN UO We ET:0T 18 PRISAIIP Sem wayl .So>_ 8T0¢/9T/S0  810Z/TT/S0

0=

L

‘01288 INN ‘VISILYY Ul 8TOZ ‘ST ABINl UO WE GG:QT 38 PRISAIDP SBM Wdll 50> wﬂow\wﬁ\mo 810Z/1T/50

2062 X1 ‘ANVIQIN U1 8TOZ ‘ST Ae UO We g£:/ 3@ Auioey je3sod e 3e dn posyord sem way inoA| 8T0Z/9T/S0| 8T0Z/TT/SO

"Z0£6Z X1 ‘GNVIIN U1 8TOT ‘ST ABIN U0 we g€:/ 18 A)l

18y |eysod e e dn payjoid sem Wal NOA - 8TOZ/9T/S0| 8TOZ/TT/SO

"950£4 XL 'NOLSNOH U1 8T0Z ‘T Aei U wd p0:T 38 SS31pPE 3U3 12 [ENPIAIPUI UE 0} PRIaNIDP Sem wal JnoA| 8T0Z/ST/SO) 8TOZ/TT/S0

“TOY08 0D ‘N3Q10D U! §TOZ ‘T AeN U0 Wd ET:T 38 SS2UPPE 3Y) 3B [ENPIAIPUL U 03 PRJIIAIBP SEM WY INOA| 8TOZ/ST/SO| mmorw\ﬁﬁ\.mo

“0VZSZ XL ‘SYTIVA Ul 8TOZ ‘DT ABIA UO We TE:TT 18 eale uondaday 10 3S9P JUOLY Y} OF PIIAISP SEM Wal So> 810Z/ST/S0| 8107/IT/S0

" Z0£6L X1 ‘NVIQIN Ul 8TOZ ‘ST ABINl UO We €1/ 38 Ajioey [3sod e 1e dn paxoid sem waiy InoA| 810T/91/S0  8T0Z/TT/S0

"L2TLL XL ‘NOLSNOH U1 8TOZ ‘ST Ae|l Uo We 64:G je Juade UE 03 PaI3NI|3p UDD] SBY Wi JNOA 810¢/LT/S0 wHON\HH\mo

©*LTTLLXL'NOLSNOH W 8TOZ ‘ST ABIN UO We 6S:S 32 JUa3E UE 0] PaJaAI|ap U33q Sey Wali JNOA wﬁom\hﬂ\mo wﬁow\ﬁﬁ\mo

HgZ Suoquiey




