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EXHIBIT 1



PLAT 

Section 21, Township 22 South, Range 34 East, Lea County, NM 

BHL: 330’ FNL, 1580’ FEL BHL: 330’ FNL, 380’ FEL 

 

SHL: 326’ FSL, 545’ FEL 
     SHL: 175’ FSL, 185’ FEL 

LEGEND: 

Gaucho 21 Fed 7H Project Area 

Gaucho 21 Fed 6H Project Area 

Tract 1: Federal Lease NMNM 43564 

Gaucho 21 Fed 7H 

21 
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7H OH Plan #1

Start 300.00 hold at 9551.19 MD

Start DLS 10.00 TFO 359.69

Start 4331.58 hold at 10743.25 MD
TD at 15074.83

LEAM DRILLING SYSTEMS LLC
2010 East Davis, Conroe, Texas 77301

Phone: 936/756-7577, Fax: 936/756-7595

Project: Lea County, NM (NAD-83)
Site: Gaucho 21 Fed
Well: 7H

Wellbore: OH
Design: Plan #1

DESIGN TARGET DETAILS

Name TVD +N/-S +E/-W Latitude Longitude
PBHL (Gaucho 21 Fed 7H) 10394.00 4620.11 -1059.78 32° 23' 0.7717 N 103° 28' 17.5055 W
SHL (Gaucho 21 Fed 7H) 0.00 0.00 0.00 32° 22' 14.9725 N 103° 28' 5.5833 W

Plan: Plan #1 (7H/OH)
Gaucho 21 Fed

Created By: Dustin Ault Date: 11:03, March 16 2018
Date: __________

Approved: ____________________ Date: __________

Devon Energy Azimuths to Grid North
True North: -0.46°

Magnetic North: 6.32°

Magnetic Field
Strength: 48148.6snT

Dip Angle: 60.22°
Date: 3/16/2018

Model: HDGM

G
T M

SECTION DETAILS

MD Inc Azi TVD +N/-S +E/-W Dleg TFace VSect Annotation
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

2500.00 0.00 0.00 2500.00 0.00 0.00 0.00 0.00 0.00
3520.84 10.21 255.04 3515.45 -23.41 -87.63 1.00 255.04 -22.94
8530.34 10.21 255.04 8445.65 -252.59 -945.37 0.00 0.00 -247.47
9551.19 0.00 0.00 9461.10 -276.00 -1033.00 1.00 180.00 -270.41
9851.19 0.00 0.00 9761.10 -276.00 -1033.00 0.00 0.00 -270.41

10743.25 89.21 359.69 10334.00 289.01 -1036.09 10.00 359.69 294.61
15074.83 89.21 359.69 10394.00 4620.11 -1059.78 0.00 0.00 4625.78

PROJECT DETAILS: Lea County, NM (NAD-83)

Geodetic System: US State Plane 1983
Datum: North American Datum 1983

Ellipsoid: GRS 1980
Zone: New Mexico Eastern Zone3428.1' GE + 24' KB @ 3452.10usft

Ground Level: 3428.10
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EXHIBIT 2



District I

1625 N. French Dr., Hobbs, NM 88240

Phone: (575)393-6161 Fax: (575) 393.0720

District II

S I t S. First St., Artesia, NM 88210

Phone: (575)748-1283 Fax: (575) 748-9720

District 1R

1000 Rio Brazos Road, Aztec, NM 87410

Phoue:(505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87503

Phone: (505) 47fi-3460 Fax: (SOi) 4763462

State of New Melcico
Energy, Minerals &Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011

Submit one copy to appropriate

District Office

❑ AMENDED REPORT

~ API Number 'Pool Code

9 922
'Pool Name

WC-025 G-06 S223421L;BOlVE SPRING
Property Code 5 Property Name 6 Well Number

X0884 GAUCHO 21 FED 6H
'OGRID No. e Operator Name 'Elevation

6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3427.9

Surface Location
I1L or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

P 21 22 S 34 E 175 SOUTH 185 EAST LEA

u Bottom Hole Location If Different From Surface
L1I, or lot no. Section Township Range Lot Idn Feet from the NorthlSouth line Feet from the East/West line County

A 21 22 S 34 E 330 NORTH 380 EAST LEA
'~ Dedicated Acres "Joint or Infill 1d Consolidation Code 'S Order No.

160

No allowable will be assigned to this completion until all interests have been consolidated or anon-standard unit has been approved by the
division.

N89'24'04"E 2638.77 FT N89'40'23"E 2651.63 FT "OPERATOR CERTIFICATION

NW CORNER SEC. 21. N~4 CORNER SEC. 21 BOTTOM OF HOLE
WBOTi~OM w

lhere6y certify that[he infannation rontainerll~ereirt is nue attd complete to (hr

LAT. = 32.3844614'NLAT. = 32.3844435'N ~ 
I 

~'T. = 32.3835399'N ~OF HOLE~.380~ becro)myhww~d e ej rgB and6eli ,wdthatthiso anim~ia~atherownsa
LONG. = 103.4835441'W I LONG. = 103.4749979'W I

SONG. = 103.4676430'W working interert or un(eas~ mirceml inrerear in the land including Hle proposed

NMSP EAST (Ft) NMSP EAST (FT) NMSP EAST (fT)

~
N = 504634.Q3 ~ N = 504661.61( N = 504344.fi4

NE CORNER SEC. 21 ~
bottom hole loca8on orhus a rigfi! fa drill this weU at thic bcuuon pursuan7 m

E = 803661.09 I E = 806299;25 I E = 808572.45
LAT. = 32.3844443'N ~

a ~o~~~v~ with an owner of such a mineln! or workng interest, or ro ao
N

I I
LONG. = 103.46641D2'W o u~(un+ary paofing agreemmf ar a campuLsory poolutg order heremfore enter

d' ~ NMSP EAST ~FT~ ~ by the division.
N N_504676.74~'

~

------
i - - - - - - i - - - - - -

__
E ~ 808950.37o

-ham .-e66bM~1~~1 D~20175~~~

Z
~ ~
~ NOTE: LATITUDE AND LONGITUDE COORDINATES ARE

o Rebecca Deal, Regulatory Analyst
SHOWN USING THE NORTH AMERICAN DATUM OF 1983

rn
Printed Name

(NAD83j. LISTED NEW MIX~CO STA7E PLgNE EAST
COORDINATES ARE GRAD (t~A~83). BASIS OF BEARING

W/4 CORNER SEC. 21 ~ AND DISTANCES USED AREA NEW MEXICO STATE PLANE E/4 CORNER SEC. 21 rebecca.deal@dvn.00111
E-maiLAddressLAT. = 32.3771852'N THE SURFACE. LAT. = 32.3771888'N

ELEVATIONRVALU SS RED 
A~D880

LONE. = 103.4835548'W

- ~ ~ - + ~

LONG. =103.4664274'W

NMSP EAST (FT) NMSP EAST (FT)
tBSURVEYOR CERTIFICATIONN = 50t993.3fi I I N = 502037.10

E = 803678.74 I ~CAUCHO 21 FED 6H E = 808966.44 ~ hereby certify that the well location shown on this plat was
` I ELEV. = 3427.9'

LAT, = 32.3704127'N (NAD83) ~ lotted om e1d notes o actual sure sP .f~" fi f QY n+~de by me or under~
LONG. = 103.467053 'W

o ~NMSP EAST (h7)
~
,~

my supervision, and that the sane is true and correct to the
I 

N = 499570.34
~ ~E = 808793.12

o bestojmybeli ~~'~'~A
f~

N
-------~--------~-------- 

SE CORNER SEC. 21
-U~=32.3699327'Nw

cò
~̀ +

~~

AUGUST f
~3 ~5~,}tur~Ct

Dare of ,~ ~.m ~ y LONG. = 103.4664562'W ~

m ~ NMSP EAST (FT)~ ~' 7
~ N = 499397.220 ','~.~ ~ q
ZSW CORNER SEC. 21 ~ S/4 CORNER. SEG 21~ E = 808978.92 ~ ~~

IAT. = 32.3699343'N ~ LAT. = 32,3699178'N) ~ ~`
LONG. = 1Q3.4836025'W LONG. = 103.4750181'W SURFACE °'•

eand ~sio 0
I

NMSP EAST (FT) NMSP EAST (Ff) LOCATION
N = 499355.33 ~ N = 499370.49 ~ ~ 85~ ~rtificare N MILCA, pLS 12797
E = 803684.98 E = 806335.49

SURVEY N0, 53316$89'40'20"W 2651.02 FT $89'25'14"W 2644.03 FT



SECTION 21, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N. M.P.M.
LEA COUNTY, STATE OF NEW MEXICO

SITE MAP

N89'43~38'E PROPOSED GAUCHO 21-21 CTB 2 660.08 FT 
-~---r—~--T-~7-T--T lam'-T'%—T_T"T_ ~_"7__T'7 l-T- ~ ,-

EL 3432.3'EL 3433.1' ~ i i ~ i i i i ~ ~ i i i i i i i i i i

~ ~ / / ~ / / / / / /NOTE: LATRUDE AND LONGITUDE COORDINATES ARE SHOWN USING THE
~ ~ ~ ~ ~ ~ ~ 

/ ~ W
/ / ~ ~ ~ ~ ~ ~ ~ ~ ~ NORfH AMERICAN DATUM OF 1983 (NAD83). LISTED NEW MEXICO ~ ~, ,
i ~ ~ / ~ ~ ~ i i i . STATE PLANE FAST COORDINATES ARE GRID (NAD83). BASIS OF i ~ o

p / / ~ / / ~ / / ~ / / / BEARING PND DISTANCES USED ARE NEW MIXICO STAiE PLANE FAST / / in
/ / ~ / / i i / / / ~ COORDINATES MODIFlED 70 THE SURFACE. ELEVATION VALUES ARE / o

~ // / / ~ / i / / / / / NAVD88. / / p

,' ,' , ~ ,GAUCHO ,' ~ / / / / / / / / / / / / / / /
~ ~ ~ ~~ , ~ ~' ~' ~' ~'21-21 PAD 2,' ~ , ,' ~ ~ ~ ~ ~ ~ ~ ~' ~ ~ ~ ~~

~ i~~~ i~ i~ i~ i~ i~ i~ i~ ~~ /220' NORTH i~ i~ ~~~~ ~~ ~~ ~~ ~~ ~~ ~~ 
~i

i ~ i i ~ i i i ~ i i ~ i ~~ ~~ ~~ i i OFFSET /~ ~~ / i ~

~ ~ i~ i~ i~ i~ ~~S89'59'53_E~~_~_~EL. 3429.8• 370.11 F"f ~~~ ~~ ~~ ~~ ~~ i~ ~~ _1i _

i~ i~/~~ i/ i~/~~ DEL 3430.5'
-------------- --------EL 3431.3

O
~~ ~~/~i~/~~ ~i

o
v~ / i i ~ / i ~ i i ~ ~ I ~

~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ i I I a
~ i i i

oa ~~ ~~ ~i ~i ~i ~~ ~i ~ I ~w~ o/ /~ / / / / / / ~ / 

of
i/ i i i PROPOSED AD ion/~~/~~/ /~~/~~/ /~~/~i /~~~i~

~ / ~ ~ / ~ ~ ~ ~ A ~~ 220'
~ ~ n

~ ~/ ~ / ~ ~ ~ ~ / ~ i~~~ BERM
~ ~ ~ ~ ~ ~ ~ ~ i{~~i~ i~

/,~~,~~ ,'/,~~ ~' ~' ,'~,~~ ~'~i GAUCHO i FED 6H ~
ELEV. 3427.9 ii

~ ~ ~ i~ ~ ~~/~i~ ~ ~ ~~ ~ I 3.1571 ACRES 
750' EAS ~~~ i~ i~ WEST 220' 150'N ~i ~~ ,220'

,D i ~ i ~~ ~~ i i i .OFFSET ~ OFFSEf~
~ ~ i ~ ~ ~ ~ EL 3425.6' EL. 3429.1'

o ~ i i~ ~ i i~ ~~ ~~ ~~ ~~ ~~ ~ LAT. = 32.370 127'N (NAD83)
Z i ~i /i ~i ~i i ~~o LONGNMSPIO .46~~35'W ~I/~~/~~ /~~

~ ~ i ~ ~ i ~ / / i / I o N = 49 570.34 ~~ ~i
~ E 80 793.12,~ i ~~ ~~ ~~ ~~ ~~ a~ ~~~ ^Ib

END POWER~~~ i ~~ ~~ 
i~ i~ ~~ i/ i/~~Z 151' ''~) o

POLE , ~ / ~ , / M

E / I I ~ACCESS ROAD EASEMENT ~ ~ ~ ~ ~ ~ ~ ~

- - — P03  PACCESSBROAD IEL 3425 B' S89'43'54"W_ _ _ _ _ ELO 3 27.6' 370_76 FT EL 3428.2;
15 15~ ~---— —

- -- --------------
} EL 3427.5' S89'43'54~1N 660.01 FT

l~— — — 2-POLY SURF—~~—~. —~~— — — SEL~•_2J 
—u—,~—~~—u„--,~--.~_-%~—~~—

.~ ~~ 
_B~+~ FENCE—x~ — 

.~ ~, .~ ~~

— -- — — ~—x—~_ .. ~ -~~.x 
SEC. 

28x _..,` T _~,

oio 50 ~o0 20o DEVON ENERGY PRODUCTION COMPANY, L.P.
SCALE ,~~ _ ,00~ GAUCHO 27 FED 6H
DIBSCTIONS TO IACATlON
FROM STALE HIGHWAY 12B AND CR 21 (DELAWARE BASIN) GO NORTH LOCATED 175 FT. FROM THE SOUTH LINE
aN ca si e.o Mites, THEN FAST 1.3 MILES, TURN LEFT AND GO AND 185 FT. FROM THE EAST LINE OFNORTH-NORTHWEST 3.6 MILES, TURN RIGHT ON CALICHE ROAD AND
GO E/ST 0.6 OF A MILE, TURN RIGHT AND GO SOUTH 0.32 OF A SECTION 21, TOWNSHIP 22 SOUTH,
FED ~3H deN H PAD AND~FROM SOUTHEASTTPAD OR ER FOLLOW 21~ RANGE 34 EAST, N.M.P.M.
CORNERE~FORTHIS LOCATION. 

0.68 MILE TO THE SOUTHWEST PAD 
LEA COUNTY, STATE OF NEW MEXICO

AUGUST 8, 2017
SURVEY N0. 5331 B

MADRON SURVEYING, INC. CARLSBAD, NEW MEXICO(575)0234-3341L



SECTION 2 7 , TOWNSHIP 22 SOUTH, RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO
INTERIM SITE BUILD PLAN

~ ...y.~.....~.........~.....•.•.y.,. .•.•-~ ~.. ..................... ... .. ..
~ r•4•~-`-~•~•~- W•~•4-~•`•~- GAUCHO ~.'.'.".'.'.'.`. .`.".'.'. ~

N ~
~ . .+.V.+. .+. .~5.3BO.f ACRES'.".".".". .". .`.'.".` d
~ `. ~ 

o

...............................
W ~ .
. ~ .
. ~ ~ .
............................... .,GAUCHO•. .+. .+. .

y
21-21 PAD 2'.`.`.`.~.'. `. `

. . . . . . . . . . . . . . . . . . . . . . . . .. . .. . . .

`~ ~ .,
~ .. ~
Q .. Q
J .. .. J

O
.. .'.`. .'.". .̀

W.".".`.. O
~ ~ ~ 100' N
p ' . . " . 240 o~ ~

. 
.. 315' 120'

• •,•,- •,-,- -,•,•,•_ GA HO 21 M
~ ED 6H

,̀ ~ ,`~ .', ~`,'~ 100' 120' 120' 30'

. .'.'. .".` 120'

V.`. '. .'. 25~ i
L.

ACCESS ROAD EASEMENT PROPOSED ACCESS ROAD 5 31'
-------------- 246 ---{

DENOTES INTERIM PAD Jr W W ~. DENOTES GRADING SITE
RECLAMATION AREA W y W y y RECLAMATIQN AREA

015 75 150 300 DE'YON ENERGY PRODUCTION CUAlPANY, L.P.

SCALE 1 " = i so' GAUCHO 2~f FED BX
LOCATED 175 FT. FROG THE SOITTH LINE

1.681 t ACRES INTERIM PAD RECLAMATION AREA AND 185 FT. FRUM THE EAST LINE' OF
6.1951 ACRES GRADING SITE RECLAMATION AREA SECTION 21, TOWIITSHIP 22 SOUTH,
1.671 t ACRES NON-RECLAIMED AREA RANGE 34 EAST, N.~[.P.1l.
9.5471 ACRES GAUCHO 21-21 PAD 7 LEA COUNTY, STATE OF NE'W MEXICO

AUGUST 8, 2017 SURVEY N0. 53318

.MADRON SURVEYING, INC. ~~5; 234 3341E CARLSBAD, NEW MEXICO



SECTION 2 7 , TOWNSHIP 2,2 SOUTH, RANGE 34 EAST, N, M. P. M.
LEA COUNTY, STATE OF NEW MEXICO
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DEVON ENERGY PRODUCTION COMPANY, L.P.
GAUCHO 21 FED 6H

LOCATED 175 FT. FROM THE SDUTH LINE
AND 785 FT. FROM THE EAST LINE OF
SECTl'ON 27, TOWNSHIP 22 SOUTH,

RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO

AUGUST 8, 207 7

SURVEY N0. 5331B

MADRON SURVEWING, INC. ~5~5;°234-33~;` CARLSBAD, NEW MEXICO ~



SECTION 27, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO

VICINITY MAP
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DISTANCES IN MILES NOT TO SCAGE

DIRECTIONS TO IACATION DEVON ENERGY PRODUCTION COMPANY, L.P.
ON~CR 21 BAGMIWLES, THEN~EASTR7 3~ MILES,WTURN LEFf,AND GOB GAUCHO 2~ FED 6H
NORTH-NORTHWEST 3.6 MILES, TURN RIGHT ON CAIJCHE ROAD AND
GO EA5i 0.6 OF A MILE, TURN RIGHT AND GO SOUTH 0.32 Of A LOCATED >75 FT. FROM THE SOUTH LINE
ui~, TURN LEFT AND GO 0.2 OF A MILE TO EXISTING GAUCHO •2~• ~D 185 FT. FROM THE EAST LINE OF
RO OS D ROADASURVEY~FAST 068 MILETTO THE~SOEUTHWESf PAD SECTION 21, TOWNSHIP 22 SOUTH,
CORNER FOR THIS LOCATION. 

RANGE .3'~ EAST, N.M.P'.M.
LEA COUNTY, STATE OF NEW MEX7C0

AUGUST 8, 2017

SURVEY N0. 5331B

MADR ON SURVEYING INC. (575)234-3341L CARL SBAD, NEW MEXI eO



SECTION 27, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO

AERIAL PHO T 0

LOCATED 175 FT. FROM THE SOUTH LINE
AND 185 FT. FROM THE EAST LINE OF
SECTION 21, TOWNSHIP 22 SOUTH,

RANGE 34 EAST, N. M.P.M.
LEA COUNTY, STATE OF NEW MEXICO

AUGUST 8, 2017
SURVEY N0. 5331 B

MADR ON S UR VE YING~ INC. (575) 434-334;` CARL SBAD, NEW MEXICO r

NOT TO SCALE
nExiai. Paolo: DEVON ENERGY PRODUCTION COMPANY, L.P.
FEB G 2017~~ GAUCHO 21 FED 6H



SECTION 27, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO

AE'RIA~, ACCESS R 0 UTE MAP
~..

4.6 MILE 0.32 MILE
~~, ~j~ GAUCHO 21r a

`--"`--FED 6H

...,...., .~.: 0.68 MILE 
,'

{: . n 
.:..._._ . _ GAUCHO 21 ~ ,~ ~ ~

3.6 MILES--~ FED 3H & 4H ~ ~,x. ..
0.2 MILE . ~°: I,

0 MI

ST HIGHWAY 12~
CR. 21 (QEL.AWARE BASIN)

NOT TO SCALE
nExiai, PHaTo: DEVON ENERGY PRODUCTION COMPANY, L.P.
FEB G 017~~ GA UCHO 2 ~ FED sH

LOCATED 175 FT. FROM THE SOUTH LINE
AND 185 FT. FROM THE EAST LINE OF
SECTION 21, TOWNSHIP 2,2 SOUTH,

RANGE 34 EAST, N. M.P.M.
LEA COUNTY, STATE OF NEW MEXICO

AUGUST 8, 2017
SURVEY N0. 5331 B

MADR ON S UR VE YING~ INC. (575} ~ 34-334AL CARL SBAD, NE T~ MEXICO r
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ACCES'S ROAD PLAT
ACCESS ROAD FOR GAUCHO 21 FED 6H

DEVON ENERGY PRODUCTION COMPANY, L.P.
CENTERLINE SURVEY OF AN ACCESS ROAD CROSSING

SECTION ,21, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO

AUGUST 8, 2017
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N69.24'04"E T 2638.77 FT ~~ N89'40'23"E 2651.63 FT 
16 1 

ec tats

~ ~ 21 2220 2 Z

~ ~ ~

~ ~ ~ ~ I~

~I ~ ~ ~ ~
N

~ .10
N• ~

------ -~- -------~------~--- ---

~N

3~ 
F

c ~ I 'co

U1. I I O

NNI I I

INZ ~ I

n IJ 1~ l~ ~ ! 
n

— — ~m

~ ~ T. 225., ~ Ro 34E. ~ ~
i ~~,M ~

~i i ~ ~
o ~ ~ ~ I~

M~

~. I ~ ~ ~t
N. ~ I Om w cV

M
O.__. ~ — _

f f W
I O N~ ~ '~

I I I ~ N~. ~
GAU

PEDo I 6H . - ~Ilo
z ~ ~ ~n

N8~"44'07"E ~
89.32 FT ~

Zo z~ 22
(TIE) S88'71'27~W 1~8 ~T_,

~ _~_

_~

BC 191~9 28 589'40'20"W 2651.02 FT eGni~ta 589'2514"W 2644.03 FT 28 
2]~/z' RB

4D7.48 FT
(TIE)

SEE NEXT SHEEP (2-2) FOR DESCRIPTION

i000 o ioao SURVEYOR CERTIFICATE

Scale: 1" = 1000 I, FILIMON F. J 0, A NEW MDCICO PROFESSIONAL SURVEYOR N0. 12797,
HEREBY CERTIFY ,IFiAI' IFHAV~ DUCTED AND AM RESPONSIBLE FOR THIS SURVEY,

NOTES THAT THIS SUI~V~1(yyS~TRUE`'Ik~ RECT TO THE BEST OF MY KNOWLEDGE ANDGENERAL
1.) THE INTENT OF THIS ROUTE SURVEY IS TO 

SURVEYINGDh~y}I STATf1~ EW~~'MEa(~0. 
MEET THE MINIMUM STANDARDS FOR LAND

ACQUIRE AN EASEMENT. ~~ ~~; ,;~ri~, ~, y
RN ~l KATE DCECUTE~IN S R F, ~I IS AT CARLSBAD,

2.) BASIS OF BEARING AND DISTANCE IS NMSP 1 ;~7
~EAST (NAD83) MODIFIED TO SURFACE NEw MDcI (~; IS D OF ST 2ot7_

COORDINATES. NAD 83 (FEET) AND NAVD 88 ~. ~a rnAor~oN suRv~wc, iNc.
F 301 SOUTH CANAL

(PEEP) COORDINATE SYSTEMS USED IN THE ~F ~ CARL58AD, NEW MEXICO aa22o
SU(~VEY. Phone (575) 234-3341

SHEET'.• 1-2 ' F N 2 SURVEY N0. 5331 B

MADRON SURVEYING, C LSBAD, NEW MEXICO. (575)0234-CA41



ACCESS ROAD PLAT
ACCESS ROAD FOR GATICHO 21 FED 6H

DEVON ENERGY PRODUCTION COMPANY, L.P.
CENTERLINE SURVEY OF AN ACCESS ROAD CROSSING

SECTION 21, TOWNSHIP 22 SOUTH, .RANGE 34 EAST, N. M. P. M.
LEA COUNTY, STATE OF NEW MEXICO

AUGUST 8, 2017

DESCRIPTION
A STRIP OF LAND 30 FEET WIDE CROSSING BUREAU OF LAND MANAGEMENT LAND IN SECTION 21, TOWNSHIP 22
SOUTH, RANGE 34 EAST, N.M.P.M., LEA COUNTY, STATE OF NEW MEXICO AND BEING 15 FEET EACH 51DE OF THE
FOLLOWING DESCRIBED CENTERLINE SURVEY:

BEGINNING AT A POINT WITHIN THE SE/4 SE/4 OF SAID SECTION 21, TOWNSHIP 22 SOUTH, RANGE 34 EAST,
N.M.P.M., WHENCE THE SOUTH QUARTER CORNER OF SAID SECTION 21, TOWNSHIP 22 SOUTH, RANGE 34 EAST,
N.M.P.M. BEARS S88'11 X27"W, A DISTANCE OF 1949.68 FEET;
THENCE N89'44'07"E A DISTANCE OF 289.32 FEET THE TERMINUS OF THIS CENTERLINE SURVEY, WHENCE THE
SOUTHEAST CORNER OF SAID SECTION 21, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P. M. BEARS S84'54'36"E, A
DISTANCE OF 407.48 FEET;

SAID STRIP OF LAND BEING 289.32 FEET OR 17.53 RODS IN LENGTH, CONTAINING 0.199 ACRES MORE OR LESS AND
BEING ALLOCATED BY FORTIES AS FOLLOWS:

SE/4 SE/4 289.32 L.F. 17.53 RODS 0.199 ACRES

GENERAL NOTES
1.) THE INTENT OF THIS ROUTE SURVEY IS TO
ACgUIRE AN EASEMENT.

2.) BASIS OF BEARING AND DISTANCE IS NMSP
EAST (NAD83) MdDiFIED TO SURFACE
COORDINATES. NAD 83 (FEET} AND NAVD 88
(FEET) COORDINATE SYSTEMS USED IN THE
SURVEY.

SHEET: 2-2

MADRON SURVEYING,

SURVEYOR CERTIFICATE

I, FILIMON F. JARAMILLO, A NEW MEXICO PROFESSIONAL SURVEYOR N0. 12797,
HEREB'( CERTIFY THAT I HAVE CONDUCTED AND AM RESPONSIBLE FOR THIS SURVEY,

BELIEF NAND uTF~Afi~SU~(EY~ C~RPLAT MEETHTHE E NIMUM SfANDAROSGFORNLAND
SURVEYING IAYIIAD TE ̀bFt/ ,MDCICO.

IN ~ffi+lE~, VII !~ ~, FICATE IS EXECUTED AT CARLSBAD,

NEW MEXICO, {THIS /irG ~ UST 2017

~7 ' 7 ADRON SURVEYWG, INC.
k ~ 301 SOUTH CANAL

CARLSBAD, NEW MEXICO 88220
E ~ Phone (575) 234-3341

~ ~ cS r• '` 9 SURVEY N0. 5331 B
3°, 5 " ~ BAD, NEW MEXICO ~~5~5> 234- 4i
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WC-025 G-06 S223421L; Bone Spring

160

Tami Laird

tami.laird@dvn.com

; Regulatory Specialist

Last Take Point:  Section 21-22S-34E

97922
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EXHIBIT 4



OWNERSHIP BREAKDOWN 

Gaucho 21 Fed 6H: E/2 E/2 of Section 21, Township 22 South, Range 34 East of Lea County, NM 
Gaucho 21 Fed 7H: W/2 E/2 of Section 21, Township 22 South, Range 34 East of Lea County, NM 

 

 

TRACT 1 OWNERSHIP:  

Minerals:  

Lease(s) Owner   Interest  Net Acres Royalty  Tract NRI 

      1    United States of America       1  320.0000     1/8  0.125000000 

    

    Totals:          1  320.0000       0.125000000 

 

Working Interests:  

Owner      Net Acres  GWI                         Status 

Devon Energy Production Company, L.P.   237.2881        0.741525424       Committed  

JJR, Inc., a Texas Corporation   33.0667                     0.103333300   Uncommitted  

Axis Energy Corporation    10.0000                     0.031250000     Committed 

S E C T I O N
2 1

* Note: Tract lines are approximate

PLAT

LEGEND

Tract 1 Section 21: E/2

UNIT 
E/2 of Section 21, Township 
22 South, Range 34 East of 
N.M.P.M, Lea County, NM

TRACT 1



Mary Beth Whitaker, Trustee    10.0000         0.031250000      Committed 
FBO Wildcat Energy L.L.C. 

Larry T. Long       20.0000         0.062500000               Uncommitted 

Clinton Pace       1.7333         0.005416675   Uncommitted 

Ryan Pace       1.7333         0.005416675   Uncommitted 

Tara N. Pace       1.7333         0.005416675   Uncommitted 

Aleyna N. Pace       1.7333         0.005416675   Uncommitted 

James Denzil Morris      0.6780         0.002118644     Committed 

Craig George Morris      0.6780         0.002118644     Committed 

Anne M.  Hazelwood      0.6780         0.002118644     Committed 

Mary Catherine Mitchell     0.6780         0.002118644     Committed 

 

   Totals: 

                   260.0000        0.812500000     Committed 

60.0000        0.187500000   Uncommitted 

     320.0000        1.000000000   

 



EXHIBIT 5



Devon Energy Production Company, L.P. 405 228 2448 Phone

devon 
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
Direct Line: 405 552 6659
katie.deanC~dvn.com

April 4, 2018

Ail Working Interest Owners
See Address List Attached

Re: Gaucho 21 Fed 6H

VIA Fed Ex or Certified Mail

SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E

Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E

E/2 Section 21, T22S-R34E
Lea County, New Mexico

Dear Working Interest Owner:

Devon Energy Production Company, L.P. ("Devon") proposes to consecutively drill the referenced
horizontal wells. Devon plans to drill the Gaucho 21 Fed 6H at a surface hole location of 175'
FSL & 185' FEL Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL &
380' FEL Section 21-T22S-R34E to test the 2"d Bone Spring at an approximate total vertical depth
of 10,394'. The well is planned to be drilled to an approximate total measured depth of 14,819'.
Enclosed is AFE# XX-120003.01 which reflects the estimated cost to drill and complete the well
at $5,226,301.60.

Devon plans to drill the Gaucho 21 Fed 7H at a surface hole location of 326' FSL & 545' FEL
Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL & 1580' FEL Section
21-T22S-R34E to test the 2"d Bone Spring Sand at an approximate total vertical depth of 10,394'.
The well is planned to be drilled to an approximate total measured depth of 14,723'. Enclosed is
AFE# XX-128827.01 which reflects the estimated cost to drill and complete the well at
$5,200,148.93.

If you elect to participate, please execute an AFE for each well along with a well requirement
sheet within thirty (30) days. A Joint Operating Agreement will be furnished for your review in the
near future. If you do not wish to participate, please contact the undersigned to discuss a potential
trade, farmout or purchase of your interest. Devon currently plans to spud the initial well Q2 2018.
Your prompt attention to this matter is greatly appreciated.

If you have any questions regarding this proposal please contact me at (405) 552-6659 or
katie.dean@dvn.com.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Katie Dean
Landman



Gaucho 21 Fed 6H & 7H Wells

Apri l 4, 2018

Page 2

WORKING INTEREST OWNERS

Clinton Pace
544 Comanche Drive
Lubbock, TX 79404

FED EX #7719-2788-0675

Ryan Pace
544 Comanche Drive
Lubbock, TX 79404

Tara N. Pace
5716 Ridgemont Place
Midland, TX 79707

Aleyna N. Pace
5716 Ridgemont Place
Midland, TX 79707

Estate of Joe Reynolds
Jeffrey C. Reynolds, Personal Rep.
8214 Westchester Drive, Suite 860
Dallas, TX 75225

Axis Energy Corp.
121 West 3~d Street
Roswell, NM 88201

Wildcat Energy Corp.
4500 South County Road 1310
Odessa, TX 79765

Larry T. Long
P. O. Box 1777
Kilgore, TX 75662

FED EX #7719-2790-4974

FED EX #7719-2791-8786

FED EX #7719-2785-1624

FED EX #7719-2786-7266

FED EX #7719-2783-8970

FED EX# 7719-2782-0794

Certified Mail
#9414-8149-0152-7181-4388-59



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date_ Aprit 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Explanation and Justification:

Drill and complete the Gaucho 21 Fed 6H well located at SHL 175' FSL 8~ 185' FEL and BHL 330' FNL
8~ 380' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total

Costs

6060100 YED LIQUID FUELS 43,000.00 0.00 0.00 43,000.00

6060130 ASEOUS FUELS 19,080.00 0.00 0.00 19,080.00

6080100 ISPOSAL -SOLIDS 47,984.00 5,000.00 0.00 52,984.00

6080110 ISP-SALTWATER & OTH 0.00 39,000.00 0.00 39,000.00

6090100 LUIDS -WATER 32,313.00 27,000.00 0.00 59,313.00

6090120 ECYC TREATS~PROC-H20 0.00 117,000.00 0.00 117,000.00

6100100 ERMIT SURVEY&TITLE 30,000.00 3,000.00 0.00 33,000.00

6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00

6110130 OAD&SITE PREP SVC 80,000.00 64,861.00 0.00 144,861.00

6110170 AMAGE 8~ REMEDIATION 5,000.00 0.00 0.00 5,000.00

6130360 TOC -ENGINEERING 0.00 4,320.00 0.00 4,320.00

6130370 TOC - GEOSTEERING 8,745.00 0.00 0.00 8,745.00

6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00

6150100 H LOG PERFRTG&WL SV 0.00 147,172.50 0.00 147,172.50

6160100 ATERIALS 8~ SUPPLIES 424.00 0.00 0.00 424.00

6170100 ULLING&SWABBING SVC 0.00 18,000.00 0.00 18,000.00

6170110 NUBBG8~COILTUBGSVC 0.00 175,000.00 0.00 175,000.00

6190100 RCKGB~HL-SOLID8~FLUID 35,160.00 7,000.00 0.00 42,160.00

6190110 RUCKING&HAUL OF EQP 44,400.00 7,000.00 0.00 51,400.00

6200110 NSPECTION SERVICES 0.00 15,000.00 0.00 15,000.00

6200130 ONSLT 8~ PROJECT SVC 92,120.00 59,400.00 0.00 151,520.00

6230120 AFETY SERVICES 34,980.00 6,000.00 0.00 40,980.00

6300270 OLIDS CONTROL SRVCS 36,464.00 0.00 0.00 36,464.00

6310120 TIMULATION SERVICES 0.00 1,073,915.10 0.00 1,073,915.10

6310140 RTIFICIAL LIFT SVC 0.00 5,200.00 0.00 5,200.00

6310200 ASING 8~ TUBULAR SVC 39,400.00 0.00 0.00 39,400.00

6310250 EMENTING SERVICES 137,000.00 0.00 0.00 137,000.00

6310280 AYWORK COSTS 372,896.00 0.00 0.00 372,896.00

6310300 IRECTIONAL SERVICES 112,030.00 0.00 0.00 112,030.00

6310310 RILL BITS 61,600.00 0.00 0.00 61,600.00

6310330 RILL8~COMP FLUIDB~SVC 48,500.00 8,000.00 0.00 56,500.00

6310370 OB 8~ DEMOBILIZATION 193,464.00 0.00 0.00 193,464.00

6310380 PEN HOLE EVALUATION 6,380.00 0.00 0.00 6,380.00

6310480 STNG-WELL, PL & OTH 0.00 38,500.00 0.00 38,500.00

6310600 ISC PUMPING SERVICE 0.00 36,500.00 0.00 36,500.00

6320100 QPMNT SVC-SRF RNTL 42,485.00 120,000.00 0.00 162,485.00

6320110 QUIP SVC - DOWNHOLE 31,760.00 0.00 0.00 31,760.00

6320160 ELDING SERVICES 2,000.00 30,000.00 0.00 32,000.00

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00

6550100 ISCS COSTS & SERVS 0.00 45,772.50 0.00 45,772.50

6550110 ISCELLANEOUS SVC 29,450.00 0.00 0.00 29,450.00

6550120 THER ROUSTABOUT SER 0.00 144,500.00 0.00 144,500.00

6630110 APITAL OVERHEAD 6,360.00 44,780.50 0.00 51,140.50

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision:

Code
Intangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6740340 AXES OTHER 125.00 0.00 0.00 125.00

Total Intan ibles 1,629,120.00 2,241,921.60 0.00 3,871,041.60

Code
Tangible
Descri lion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6120120 EASUREMENT EQUIP 0.00 26,093.00 0.00 26,093.00

6130120 OMM DEVICES - SCADA 0.00 169,111.50 0.00 169,111.50

6300150 EPARATOR EQUIPMENT 0.00 229,863.50 0.00 229,863.50

6300220 TORAGE VESSEL8~TANKS 0.00 78,212.00 0.00 78,212.00

6300230 UMPS -SURFACE 0.00 18,248.00 0.00 18,248.00

6310130 RTIFICIAL LIFT EDP 0.00 17,000.00 0.00 17,000.00

6310150 ASG-CONDBDRIVE PIPE 35,000.00 0.00 0.00 35,000.00

6310420 UBING &COMPONENTS 0.00 68,000.00 0.00 68,000.00

6310460 ELLHEAD EQUIPMENT 31,500.00 34,500.00 0.00 66,000.00

6310530 URFACE CASING 64,368.00 0.00 0.00 64,368.00

6310540 NTERMEDIATE CASING 138,006.00 0.00 0.00 138,006.00

6310550 RODUCTION CASING 207,200.00 0.00 0.00 207,200.00

6310580 ASING COMPONENTS 82,600.00 0.00 0.00 82,600.00

6320130 AINT &COATING SERV 0.00 10,000.00 0.00 10,000.00

6320180 QUIPMENT OTHER 0.00 3,500.00 0.00 3,500.00

6330100 IPE,FIT,FLANG,CPLNG 0.00 142,058.00 0.00 142,058.00

Total Tan ibles 558,674.00 796,586.00 0.00 1,355,260.00

TOTAL ESTIMATED COST 2,187,794.00 3,038,507.60 0.00 5,226,301.60

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Explanation and Justification:

Drill and complete the Gaucho 21 Fed 7H well located at SHL 326' FSL &545' FEL and BHL 330' FNL
& 1580' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6060100 YED LIQUID FUELS 53,698.99 0.00 0.00 53,698.99

6060130 ASEOUS FUELS 12,865.62 0.00 0.00 12,865.62

6080100 ISPOSAL -SOLIDS 76,677.87 1,040.00 0.00 77,717.87

6080110 ISP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00

6090100 LUIDS -WATER 52,763.94 44,364.90 0.00 97,128.84

6090120 ECYC TREAT&PROC-H20 0.00 91,760.95 0.00 91,760.95

6100100 ERMIT SURVEY8~TITLE 40,000.00 0.00 0.00 40,000.00

6100110 IGHT OF WAY 5,000.00 0.00 0.00 5,000.00

6110130 OADBSITE PREP SVC 101,715.20 100,400.00 0.00 202,115.20

6110170 AMAGE & REMEDIATION 10,000.00 0.00 0.00 10,000.00

6130170 OMM SVCS -WAN 4,261.35 0.00 0.00 4,261.35

6130360 TOC -ENGINEERING 0.00 4,680.00 0.00 4,680.00

6130370 TOC - GEOSTEERING 7,846.67 0.00 0.00 7,546.67

6150100 H LOG PERFRTGB~WL SV 10,348.00 133,837.60 0.00 144,185.60

6160100 ATERIALS &SUPPLIES 1,514.33 0.00 0.00 1,514.33

6170100 ULLINGS~SWABBING SVC 0.00 33,857.78 0.00 33,857.78

6190100 RCKGB~HL-SOLID&FLUID 30,649.65 0.00 0.00 30,649.65

6190110 RUCKING&HAUL OF EQP 17,830.25 15,600.00 0.00 33,430.25

6200130 ONSLT 8 PROJECT SVC 90,000.00 108,540.44 0.00 198,540.44

6230120 AFETY SERVICES 36,055.41 0.00 0.00 36,055.41

6300270 OLIDS CONTROL SRVCS 43,675.42 0.00 0.00 43,675.42

6310120 TIMULATION SERVICES 0.00 1,168,044.52 0.00 1,168,044.52

6310200 ASING &TUBULAR SVC 96,422.52 0.00 0.00 96,422.52

6310250 EMENTING SERVICES 148,254.19 0.00 0.00 148,254.19

6310280 AYWORK COSTS 321,854.38 0.00 0.00 321,854.38

6310300 IRECTIONAL SERVICES 131,597.83 0.00 0.00 131,597.83

6310310 RILL BITS 71,783.75 0.00 0.00 71,783.75

6310330 RILL&COMP FLUID&SVC 44,289.61 6,760.00 0.00 51,049.61

6310370 OB 8~ DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00

6310380 PEN HOLE EVALUATION 20,324.28 0.00 0.00 20,324.28

6310480 STNG-WELL, PL & OTH 0.00 55,680.18 0.00 55,680.18

6310600 ISC PUMPING SERVICE 0.00 28,470.98 0.00 28,470.98

6320100 QPMNT SVC-SRF RNTL 70,401.99 135,168.79 0.00 205,570.78

6320110 QUIP SVC - DOWNHOLE 35,107.60 14,872.00 0.00 49,979.60

6320160 ELDING SERVICES 1,751.20 50,000.00 0.00 51,751.20

6520100 EGAL FEES 20,000.00 0.00 0.00 20,000.00

6550110 ISCELLANEOUS SVC 27,357.77 0.00 0.00 27,357.77

6550120 THER ROUSTABOUT SER 0.00 125,000.00 0.00 125,000.00

6630110 APITAL OVERHEAD 6,337.21 0.00 0.00 6,337.21

6740340 AXES OTHER 80.65 0.00 0.00 80.65

Totallntan ibles 1,740,465.68 2,196,078.14 0.00 3,936,543.82

Tangible Drilling Completion Dry Hole Total
Code Descri tion Costs Costs Costs Costs

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Code
Tangible
Descri tion

Drilling

Costs

Completion

Costs
Dry Hole
Costs

Total

Costs

6120120 EASUREMENT EQUIP 0.00 130,000.00 0.00 130,000.00

6130120 OMM DEVICES - SCADA 0.00 125,000.00 0.00 125,000.00

6230130 AFETY EQUIPMENT 2,328.33 0.00 0.00 2,328.33

6300210 REATER FWKO EQUIP 0.00 80,000.00 0.00 80,000.00

6300220 TORAGE VESSELB~TANKS 0.00 180,000.00 0.00 180,000.00

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00

6310150 ASG-CONDBeDRIVE PIPE 50,000.00 0.00 0.00 50,000.00

6310420 UBING &COMPONENTS 0.00 90,688.00 0.00 90,688.00

6310460 ELLHEAD EQUIPMENT 34,971.37 36,400.00 0.00 71,371.37

6310530 URFACE CASING 28,233.00 0.00 0.00 28,233.00

6310540 NTERMEDIATE CASING 118,442.83 0.00 0.00 118,442.83

6310550 RODUCTION CASING 208,847.90 0.00 0.00 208,847.90

6310580 ASING COMPONENTS 27,493.68 0.00 0.00 27,493.68

6330100 IPE,FIT,FLANG,CPLNG 0.00 120,000.00 0.00 120,000.00

Total Tan ibles 470,317.11 793,288.00 0.00 1,263,605.11

TOTAL ESTIMATED COST 2,210,782.79 2,989,366.14 0.00 5,200,148.93

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



Track your package or shipment with FedEx Tracking

771927880675

Delivered
Friday 4/06/2018 at 10:18 am

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696

Travel History

4/06/2018 -Friday

4/05/2018 -Thursday

OUR COMPANY

About FedEx Fed Ex Blog

Our Portfolio Corporate Responsibility

Investor Relations Newsroom

TO

Clinton Pace
544 COMANCHE DR

LUBBOCK, TX US 79404
405 552-4696,

Shipment Facts

Page 1 of 2

10:18 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

LUBBOCK,TX

Expand History ~✓

3:14 pm Shipment information sent to Fed Ex

MORE FROM FEDEX

FedEx Compatible

Developer Resource Center

FedEx Cross Border

LANGUAGE

Change Country

_ _ - 
---~I

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=771927880675... 6/ 19/2018



Track your package or shipment with FedEx Tracking

771927904974

Delivered
Friday 4/06/2018 at 10:18 am

DELIVERED

Signature not required

GET STATUS iJPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696

TO

Ryan Pace
544 COMANCHE DR

LUBBOCK, TX US 79404
405 552-4696,

Page 1 of 2

Travel History Shipment Facts

4/06/2018 -Friday 10:18 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

LUBBOCK,TX

Expand History ~.

4/05/2018 -Thursday 3:15 pm Shipment information sent to Fed Ex

OUR COMPANY MORE FROM FEDEX LANGUAGE

About FedEx FedEx Blog FedEx Compatible Change Country

Our Portfolio Corporate Responsibility Developer Resource Center

Investor Relations Newsroom FedEx Cross Border

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=771927904974... 6/ 19/2018



Track your package or shipment with FedEx Tracking

771927918786

Delivered
Friday 4/06/2018 at 10:09 am

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696̀

Travel History

4/06/2018 -Friday

4/05/2018 -Thursday

TO

Tara N Pace
5716 RIDGEMONT PL
MIDLAND, TX US 79707

405 552-4696~,-

Shipment Facts

Page 1 of 2

10:09 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

MIDLAND, TX

Expand History ~,~

3:17 pm Shipment information sent to FedEx

OUR COMPANY MORE FROM PEDEX LANGUAGE

About FedF~c Fed Ex Blog FedEx Compatible Change Country

Our Portfolio Corporate Responsibility Developer Resource Center

Investor Relations Newsroom Fed Ex Cross Border

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=771927918786... 6/ 19/2018



Track your package or shipment with FedEx Tracking

771927851624

Delivered
Friday 4/06/2018 at 10:09 am

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696`

TO

Aleyna N Pace
5716 RIDGEMONT PL
MIDLAND, TX US 79707
405 552-4696;-

Page 1 of 2

Travel History Shipment Facts

4/06/2018 -Friday 10:09 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

MIDLAND, TX

Expand History ~/

4/05/2018-Thursday 3:13 pm Shipment information sent to Fed Ex

OUR COMPANY MORE FROM FEDEX LANGUAGE

About FedEx FedEx Blog FedEx Compatible Change Country

Our Portfolio Corporate Responsibility Developer Resource Center --

Investor Relations Newsroom FedEx Cross Border

https://www.fedex. com/apps/fedextrack/index.html?action=track&tracknumbers=771927851624... 6/ 19/2018



Track your package or shipment with FedEx Tracking

7719278672'6b

Delivered
Friday 4/06/2018 at 9:07 am

DELIVERED

Signed for by: N.BANNISTER

Fe~xFec~x ~: fed~:c Fe~x x fedrx
Faux ,. x :.~fix.F+ec~xFe+c~a
Fec~x ~ ti i~~farFat~xfe~r~xFec~~
Fee€x ,xFec~yfetFx,PetlExFet~.~c~+e~xfe~~

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696

Travel History

4/06/2018 -Friday 9:07 am

Expand History

4/05/2018 -Thursday

OUR COMPANY

About FedEx FedEx Blog

3:13 pm

MORE FROM FEDEX

FedEx Compatible

TO

Estate of Joe Reynolds
Jeffrey C Reynolds Pers Rep

STE 860
8214 WESTCHESTER DR
DALLAS, TX US 75225
405 552-4696L

Shipment Facts

Delivered

DALLAS, TX

Page 1 of 2

Shipment information sent to Fed Ex

LANGUAGE

Change Country

https://www. fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=771927867266... 6/ 19/2018



Track your package or shipment with FedEx Tracking

771927838970

Delivered
Friday 4/06/2018 at 9:29 am

~...~._____________..~___--T .____._.._____. ____.~. ______ -- - -.---__~

DELIVERED

Signed for by: V.BARRETT

Fete :x Fedc ~_ F .~c Fes y
.x . x :~ Fecl~:~ Fe~t~~,~

_~ x ~ ;~ F~dCr
.x .:x ~<Fetf.,~ xFet~r x:~+~r

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696,

Travel History

4/06/2018 -Friday 929 am

Expand History

4/05/2018 -Thursday

OUR COMPANY

About FedF~ FedEx Blog

Our Portfolio Corporate Responsibility

3:12 pm

MORE FROM FEDEX

FedEx Compatible

Developer Resource Center

TO

Axis Energy Corp

121 W 3RD ST
ROSWELL, NM US 88201

405 552-4696,

Shipment Facts

Delivered

ROSWELL, NM

Page 1 of 2

Shipment information sent to FedEx

LANGUAGE

Change Country

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=77192783 8970... 6/19/2018



Track your package or shipment with FedEx Tracking

771927820794

Delivered
Friday 4/06/201 S at 10:31 am

DELIVERED

Signed for by: L.LONG

~l~~~ .~~ .x: E .X Fe~E9C Ft~ Y F4~ Y F'6C~:
.... :c x ~Ik sc f~a~ Y: ~;

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

DEVON
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696

TO

Wildcat Energy Corp

4500 S COUNTY ROAD 1310
ODESSA, TX US 79765

405 552-4696

Travel History Shipment Facts

4/06/2018 -Friday 10:31 am Delivered

ODESSA,TX

Expand History

Page 1 of 2

4/05/2018 -Thursday 3:12 pm Shipment information sent to FedEx

OUR COMPANY MORE FROM FEDEX LANGUAGE

About FedEx FedEx elog FedEx Compatible Change Country

Our Portfolio Corporate Responsibility Developer Resource Center

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=771927820794... 6/ 19/2018



~, UNITED ST/~TES
POST/~L SERV/CE.

Date: June 19, 2018

Donna Hatchett:

The following is in response to your June 19, 2018 request for delivery information on your Certified

MaiIT"'/RRE item number 9414814901527181438859. The delivery record shows that this item was

delivered on April 10, 2018 at 10:29 am in KILGORE, TX 75662. The scanned image of the recipient

information is provided below.

Signature of Recipient

~~~

Address of Recipient

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal representative.

Sincerely,

United States Postal Service



EXHIBIT 6



dev~or~

May 3, 2018

Sent Via FedEx Overnight:

WORKING INTEREST OWNER

Devon Energy Production Company, L.P
333 West Sheridan Avenue
Oklahoma City, OK 73102 ~,

WOS 235 3611 Phone
www.devonenergy.com

MAY 2 2 2018

i_P~i~l~ ~~Pr`~f1T~tliE~lT

Re: 2015 Model Form Operating Agreement Dated May 1, 2018
Gaucho 21 Fed 6H

SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E

Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E

E/2 Section 21, T22S-R34E, Lea County, New Mexico

Dear Working Interest Owner:

As per letter dated Apri14, 2018, Devon Energy Production Company, L.P. proposes to drill and
complete the above captioned wells.

For your review please find enclosed an A.A.P.L. FORM 610-2015 Model Form Operating
Agreement dated May 1, 2018. If you elect to participate in these wells, please execute and return
the signature pages to the Operating Agreement and the Recording Supplement and return to the
undersigned. The Final Exhibit A will be sent to non-operators from Operator pending final
elections and execution of Operating Agreement. Your prompt attention to this matter is greatly
appreciated.

Devon reserves the right to modify the locations and drilling plans described above and will advise
you of any modifications.

If you have any questions or concerns regarding this proposal please contact me at (405) 552-6659
or katie.dean@dvn.com.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Katie Dean
Landman
Enclosures



WORKING INTEREST OWNERS

Clinton Pace
544 Comanche Drive
Lubbock, TX 79404

FED EX #7721-6711-43 86

Ryan Pace
544 Comanche Drive
Lubbock, TX 79404

Tara N. Pace
258 Cape Jasmine Court
The Woodlands, TX,77381

Aleyna N. Pace
258 Cape Jasmine Court
The Woodlands, TX,77381

JJR, Inc.
8214 Westchester Drive, Suite 860
Dallas, TX 75225

Axis Energy Corp.
121 West 3 d̀ Street
Roswell, NM 88201

Wildcat Energy Corp.
4500 South County Road 1310
Odessa, TX 79765

Larry T. Long
P. O. Box 1777
Kilgore, TX 75663

FED EX #7721-6713-0740

FED EX #7721-6715-3030

FED EX #7721-6716-8993

FED EX #7721-6718-9156

FED EX #7721-6720-8501

FED EX #7721-6722-423232

Certified Mail
#9414-8149-0152-7181-4738-OS



Track your package or shipment with FedEx Tracking Page 1 of 2

772167114386 ~.

Delivered
Tuesday 5/08/2018 at 11:13 am

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM TO

Oklahoma City, OK US LUBBOCK, TX US

Travel History Shipment Facts

5/08/2018 -Tuesday 11:13 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

LUBBOCK,TX

Expand History ~..,

5/07/2018 -Monday 10:39 am Shipment information sent to FedEx

OUR COMPANY MORE FROM FEDEX LANGUAGE

About FedEx FedEx Blog FedEx Compatible Change Country

Our Portfolio Corporate Responsibility Developer Resource Center — ---

Investor Relations Newsroom FedEx Cross Border English U

Careers Contact Us

https://www.fedex.com/apps/fedextrack/?action=track&tracknumbers=7721671143 86&locale=en... 6/ 19/2018



Track your package or shipment with FedEx Tracking

772167130740 -.

Delivered
Tuesday 5/08/2018 at 11:13 am

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM TO

Oklahoma City, OK US LUBBOCK, TX US

Travel History Shipment Facts

5/08/2018-Tuesday

5/07/2018 -Monday

Page 1 of 2

1 1:13 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

LUBBOCK,TX

Expand History ~'

1 0:41 am

OUR COMPANY MORE FROM FEDEX

About FedEx FedEx Blog FedEx Compatible

Our Portfolio Corporate Responsibility Developer Resource Center

Investor Relations Newsroom FedEx Cross Border

Careers Contact Us

Shipment information sent to Fed Ex

LANGUAGE

Change Country

English U

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=772167130740... 6/ 19/2018



Track your package or shipment with FedEx Tracking

772167153030 ̀~~:

Delivered
Tuesday 5/08/2018 at 3:16 pm

~.__.__~ ________---,~--____---- - _L__~____.______ ___~

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM TO

Oklahoma City, OK US SPRING, TX US

Page 1 of 2

Travel History Shipment Facts

5/08/2018 -Tuesday 3:16 pm Delivered

Left at front door. Package delivered to

recipient address -release authorized

THE WOODLANDS, TX

5/07/2018 -Monday

Expand History •..~

10:41 am

OUR COMPANY MORE FROM FEDEX

About FedEx Fed Ex Blog FedEx Compatible

Our Portfolio Corporate Responsibility Developer Resource Center

Investor Relations Newsroom FedEx Cross Border

Careers Contact Us

Shipment information sent to FedEx

LANGUAGE

Change Country

English ~/

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=772167153030... 6/ 19/2018



Track your package or shipment with FedEx Tracking

772167168993 ̀ ~

Delivered
Tuesday 5/08/2018 at 3:16 pm

--~

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM TO

Oklahoma City, OK US SPRING, TX US

Travel History Shipment Facts

5/08/2018 -Tuesday

5/07/2018 -Monday

OUR COMPANY

About FedEx FedEx Blog

Our Portfolio Corporate Responsibility

Investor Relations Newsroom

Careers

__

Contact Us

_ _

Page 1 of 2

3:16 pm Delivered

Left at front door. Package delivered to

recipient address -release authorized

THE WOODLANDS, TX

Expand History •• _

10:43 am Shipment information sent to Fed Ex

MORE FROM FEDEX

FedEx Compatible

Developer Resource Center

FedEx Cross Border

LANGUAGE

Change Country

English U

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=772167168993... 6/ 19/2018



Track your package or shipment with FedEx Tracking

772167189156

Delivered
Tuesday 5/08/2018 at 4:07 pm

DELIVERED

Signed for by: A.PUSKAR

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM TO

Oklahoma City, OK US DALLAS, TX US

Travel History Shipment Facts

5/08/2018-Tuesday

5/07/2018 -Monday

4:07 pm

Expand History

10:44 am

OUR COMPANY MORE FROM FEDEX

About FedEx FedEx Blog FedEx Compatible

Our Portfolio Corporate Responsibility Developer Resource Center

Investor Relations Newsroom FedEx Cross Border

Careers Contact Us

Delivered

DALLAS, TX

Page 1 of 2

Shipment information sent to FedEx

LANGUAGE '

Change Country

English ~/

— _

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=772167189156... 6/ 19/2018



Track your package or shipment with FedEx Tracking

772167208501 :.

Delivered
Tuesday 5/08/2018 at 2:24 pm

s--_-~_~---__ - - - +_►~

DELIVERED

Signed for by: B.BARRNETT

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

Oklahoma City, OK US

Travel History

5/08/2018 -Tuesday

5/07/2018 -Monday

2:24 pm

Expand History ..

10:45 am

OUR COMPANY MORE FROM FEDEX

About FedEx FedEx Blog FedEx Compatible

Our Portfolio Corporate Responsibility Developer Resource Center

Investor Relations Newsroom FedEx Cross Border

Careers Contact Us

TO

ROSWELL, NM US

Shipment Facts

Delivered

ROSWELL, NM

Page 1 of 2

Shipment information sent to Fed Ex

LANGUAGE I

Change Country

English ~/

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=772167208501... 6/ 19/2018



Track your package or shipment with FedEx Tracking

772167224232 ~ .

Delivered
Tuesday 5/08/2018 at 1:14 pm

DELIVERED

Signed for by: R.RICE

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

Oklahoma City, OK US

Travel History

5/08/2018-Tuesday

5/07/2018 -Monday

1:14 pm

Expand History

10:46 am

OUR COMPANY MORE FROM FEDEX

About FedEx FedEx Blog FedEx Compatible

Our Portfolio Corporate Responsibility Developer Resource Center

I nvestor Relations Newsroom FedEx Cross Border

Careers Contact Us

TO

ODESSA, TX US

Shipment Facts

Delivered

ODESSA,TX

Shipment information sent to FedEx

Page 1 of 2

LANGUAGE '

Change Country

English ~/

https://www.fedex.com/apps/fedextrack/index.html?action=track&tracknumbers=772167224232... 6/ 19/2018



~, UNITED ST/.1TES
POST/~L SERVICE,

Date: June 19, 2018

Donna Hatchett:

The following is in response to your June 19, 2018 request for delivery information on your Certified
MaiIT"^/RRE item number 9414814901527181473805. The delivery record shows that this item was

delivered on May 9, 2018 at 10:13 am in KILGORE, TX 75662. The scanned image of the recipient

information is provided below.

Signature of Recipient

Address of Recipient

j j ~~ -- r
f' U

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal representative.

Sincerely,

United States Postal Service



65~ IN WITNESS WHEREOF, this agreement shall be effective as of Mav 1, 2018

651
652 ,
653 ,
654 ~.,..... ._..a,..,..w,. r ~~

1655

ATTEST OR WITNESS: OPERATOR: Devon Energy Production Company, L.P.

By:

Name: Catherine Lebsack

Title: Vice President

Date:

NONAPERATORS: Clinton Pace

By:

Name:

Title:

Date:

NON-OPERATORS: Ryan Pace

By:

Name:

Title:

Date:

NON-OPERATORS: Tara N. Pace

By:
Name:

Title:

Date:

NON-OPERATORS: Aleyna N. Pace

By:

Name:

Title:

Date:

NON-OPERATORS: JJR, Inc.

By:

Name:

Title:

Date:

NON-OPERATORS: Axis Energy Corp

By: ~~

Name: i, ~ illit/o riy ,~~r~,fd'~ T2

Tide: ~~6 E~~..~`

Date:

NON-OPERATORS: Wildcat Energy Corp

By:
Name:

Title:

Date:

NON-OPERATORS: Larry T. Long

By:

Name:

Tide:

Date:

1656

1657

28



1764 ACKNOWLEDGMENT

1765 Individual acknowledgment:

1766 Stateof~P~l.[~ /~E~!!Gd

1767 ASS.

1768 County of _ ~/~/~✓P~5 )

1769

/t ,rn
177 This instrument was acknowledged before me on this ~6 ~ day of 7/L , 2018 by

1771 ~(~s~l//eT`1 ~f~~b~ ~i2, as ~iCPf+~q~2/?l of /~X. S ~/7e%
1772

1773
OFFICIAL SEAL

1774 `~~~~ DEBBT JEFFER3
A'OTARY PUBLIC

~;~?? : ̀ STATE OF NEW
1775 • ~ My Commission Expires

1776

1777 Acknowledgment in representative capacity:

1778

1779

178 Individual acknowledgment:

1781 State of )

1782 )ss.

1783 cowry of

1784

1785 This instrument was acknowledged before me on this

1786 as

(Seal, if any) ~~.e%G~G4_ ~ .~

Title (and Rank)

My commission expires: `1~~~¢C.~

ACKNOWLEDGMENT

day of , 2018 by

1787

1788

1789

1790

1791

1792 Acknowledgment in representative capacity:

1793

1794

1795

1796

1797

1798

(Seal, if any)_

Title (and Rank)

My commission

32



650 IN WITNESS WHEREOF, this agreement shall be effective as of Mav 1, 2018

651
652 

>653 ,
654 ~....,.......ae.,..,.e ~ __

1655

ATTEST OR WITNESS: OPERATOR: Devon Energy Production Company, I,.P.

By:
Name: Catherine Lebsack
Title: Vice President
Date:

NON-OPERATORS: Clinton Pacc

By:
Name:

Title:

Date:

NON-OPERATORS: Ryan Pace

By:
Name:

Title:

Date:

NON-OPERATORS: Tara N. Pace

By:
Name:

Title:

Date:

NON-OPERATORS: Aleyna N. Pace

By:
Name:

Title:

Date:

NONAPERATORS: JJR, Inc.

By:

Name:

Title:

Date:

NON-OPERATORS: Axis Energy Corp

By:
Name:

Title:

Date:

NON-OPERATORS: Wildcat Energy Corp

By: I.~v~,
Name:

Title: , ,(~ •~ ~.iwt

Date: 6

NON-OPERATORS: Larry T. Long

By:
Name:

Title:

Date:

1656

1657

28



1764

1765 Individual acknowledgment:

1766 State o£ ~

1767 ASS.

1768 County of )

1769

1~7~ This instrument was acknowledged before me on this

1771 as
1772

1773

ACKNOWLEDGMENT

day of , 201 S by

1774 (Seal, if any)

1775 Title (and Rank)

1776 My commission expires:

1777 Acknowledgment in representative capacity:

1778

1779 ACKNOWLEDGMENT

178 Individual acknowledgment:

1781 State of )

1782 )ss.

1783 County of )

1784

~~17$5 This ' rumen[ was ackno ged befo e me on this D day of t/%~~ , 2018 by

1786 L ~ ~--'~` ~ s ~~ of CG~~
1787

1788 ,~q~r.~s'~F,., TRAC~YCALVEai'
_~: ~;•r My Notary ID # 129323016

1789 "~ F•• ~~;~(Seal, if any) ' ., F .. ~xpkes February 2021

i~ ~1790 Title (and Rank)

1791
~ —My commission expires: C._.-~

1792 Acknowledgment in representative capacity:

1793

1794

1795

1796

1797

1798

32



650 [N W[TNESS WHEREOF, this agreement shall be effective as of Mav 1, 2018

651
652 ,
653 ,
654 ~,..... ...~,,,..,..,,.. ~:._...

1655

A1"I'EST OR WITNESS: OPERATOR: Devon Energy Production Company, L.P.

By:
Name: Catherine Lebsack
Title: Vice President

Date:

NON-0P RATORS: Clinton Pace

By:
Name: ~ F~v"\ C,~ C.-9--

Title:!

Date: ~•~

NON-OPE R n

By:

Na e: ~l~~~ Q L e
Title:

Date: G' ~' ~~~~~

NON-OPERATORS: Tara N. Pace

By:
Name:

Title:

Date:

NON-OPERATORS: Aleyna N. Pace

By:

Name:

Title:

Date:

NON-OPERATORS: JJR, Inc.

By:
Name:

Title:

Date:

NON-OPERATORS: Axis Energy Corp

By:

Name:

Title:

Date:

NON-OPERATORS: Wildcat Energy Corp

By:

Name:

Title:

Date:

NON-OPERATORS: Larry T. Long

By:

Name:

Title:

Date:

1656

1657

28



1658 ACKNOWLEDGMENT

1659 Note: The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts.

1660 The validity and effect of these forms in any state will depend upon the statutes of that state.

1661

1662 Individual acknowledgment:

1663 State of OKLAHOMA

1664 ~Ss.

1665 County of OKLAHOMA )

1666

1667 This instrument was acknowledged before me on this day of , 2018 by Catherine Lebsack
1668 as Vice President of Dgvon Enerev Production Comoanv. L.P., an Oklahoma limited oarinershio, on behalf of said limited oarrnershia.

1669

1670

1671 (Seal, if

1()72 Title (and Rank)

1673 My commission

1674 Acknowledgment in representative capacity:

1675

1676 ACKNOWLEDGMENT

1677 Individual acknowledgment:

1678 State o£~[.s?~( ~~

1679 >ss.

1680 County of

1681

1682 This instrument was acknowledged before me on this ~ day of ~ , 2018 by

1683 F~l~ 1~D~ ~(.~C~i as ~`l^- ̀  (S'I o
1684

~~~~RYP ~~ii THERESA L. SUMMERLIN1685 ,.~,P ~a ., 
=i:~•~_Notary Public, State of Texas

1686 '`~; ~~ +P: Comm. EXpires 06-16-2021
~~!;°;,;~~~~ Notary ID 125709054

(Seal, if any) G `~ ✓ ~_

1687

1688

1689 Acknowledgment in representative capacity:

1690

1691

1692

1693

Title (and Rank)

My commission expires: ~~,T'

29



1694 ACKNOWLEDGMENT

1695 Individual acknowledgment

1696 State of ~~ X ~ 5 )

1697 ASS.

1698 County of 1~ ~-L' ~(  ̀ ~ 7l  f.~~)

1699

17~~ This instrument was acknowledged before me on this ( ~ ~ day of 1/L- , 2018 by

1701 ~ \.( lx~Y`— ~~ ~'- ~ as /v C~'Y` ~ of
1702

...n..~...~,,.
1703 ~.~`~ava''o,, THERESA I.. '~ MERLIN r

~~ .Notary Pubii:;, ; ~ of Texas y~i ~~2~ ~' ~~~̀ '~̂ ~
v `

1704 ~yf +Q~ Comm. Expires u~~ •6-2021 (Seal, if any) li (.
''~;,°,;,;~`~ Notary ID 125709054

1705 Title (and Rank)

1706 My commission expires: ~ 1 I ~ ~ ~ 1

1 07 Acknowledgment in representative capacity:

178

1709 ACKNOWLEDGMENT

171 Individual acknowledgment:

1711 State o£ )

1712 )ss.

1713 County of )

1714

1715 This instrument was acknowledged before me on this day of , 2018 by

1716 as of
1717

1718

1719 (Seal, if any)_

1]2~ Title (and Rank)

1721 My commission

1722 Acknowledgment in representative capacity:

1723

1724

1725

1726

1727

1728

30



EXHIBIT 7



r~ Devon Energy Production Company, L.P. 405 228 2448 Phone

devon 
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
Direct Line: 405 552 6659
katie.deanC~dvn.com

May 22, 2018

VIA Fed Ex # 7723 0885 5679

Mr. Ryan Pace
544 Comanche Drive
Lubbock, TX 79404

Ms. Rhonda Pace
On behalf of Mr. Clinton Pace
544 Comanche Drive
Lubbock, TX 79404

Re: Gaucho 21 Fed 6H
SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E

Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E

E/2 Section 21, T22S-R34E
Lea County, New Mexico

Dear Mr. Pace & Ms. Pace:

Thank you for providing executed signature pages to Devon's proposed Operating Agreement
dated May 1, 2018.

If you would like to participate in the captioned wells, please additionally execute an AFE for
each well as provided in the Proposal Letter dated April 4, 2018.

For your convenience, I have enclosed iwo additional copies of each AFE, one set to be signed
by Ryan Pace and another set be signed by Rhonda Pace on behalf of Clinton Pace.

If you have any questions regarding this proposal please contact me at (405) 552-6659 or
katie.dean@dvn.com.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

J~(~i~~ ~ ~~~1~~.

Katie Dean
Landman



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093577601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Explanation and Justification:

Drill and complete the Gaucho 21 Fed 6H well located at SHL 775' FSL & 185' FEL and BHL 330' FNL
& 380' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6060100 YED LIQUID FUELS 43,000.00 0.00 0.00 43,000.00

6060130 ASEOUS FUELS 19,080.00 0.00 0.00 19,080.00

6080100 ISPOSAL -SOLIDS 47,984.00 5,000.00 0.00 52,984.00

6080110 ISP-SALTWATER & OTH 0.00 39,000.00 0.00 39,000.00

6090100 LUIDS -WATER 32,313.00 27,000.00 0.00 59,313.00

6090120 ECYC TREAT&PROC-H20 0.00 117,000.00 0.00 117,000.00

6100100 ERMIT SURVEY&TITLE 30,000.00 3,000.00 0.00 33,000.00

6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00

6110130 OAD8~SITE PREP SVC 80,000.00 64,861.00 0.00 144,861.00

6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00

6130360 TOC -ENGINEERING 0.00 4,320.00 0.00 4,320.00

6130370 TOC - GEOSTEERING 8,745.00 0.00 0.00 8,745.00

6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00

6150100 H LOG PERFRTG&WL SV 0.00 147,772.50 0.00 147,172.50

6160100 ATERIALS 8~ SUPPLIES 424.00 0.00 0.00 424.00

6170100 ULLINGB~SWABBING SVC 0.00 18,000.00 0.00 18,000.00

6170110 NUBBGBCOILTUBGSVC 0.00 175,000.00 0.00 175,000.00

6190100 RCKG&HL-SOLIDB~FLUID 35,160.00 7,000.00 0.00 42,160.00

6190110 RUCKINGBHAUL OF EQP 44,400.00 7,000.00 0.00 51,400.00

6200110 NSPECTION SERVICES 0.00 15,000.00 0.00 15,000.00

6200130 ONSLT &PROJECT SVC 92,120.00 59,400.00 0.00 151,520.00

6230120 AFETY SERVICES 34,980.00 6,000.00 0.00 40,980.00

6300270 OLIDS CONTROL SRVCS 36,464.00 0.00 0.00 36,464.00

6310120 TIMULATION SERVICES 0.00 1,073,915.10 0.00 1,073,915.10

6310140 RTIFICIAL LIFT SVC 0.00 5,200.00 0.00 5,200.00

6310200 ASING 8 TUBULAR SVC 39,400.00 0.00 0.00 39,400.00

6310250 EMENTING SERVICES 137,000.00 0.00 0.00 137,000.00

6310280 AYWORK COSTS 372,896.00 0.00 0.00 372,896.00

6310300 IRECTIONAL SERVICES 112,030.00 0.00 0.00 112,030.00

6310310 RILL BITS 61,600.00 0.00 0.00 61,600.00

6310330 RILLBCOMP FLUID$SVC 48,500.00 8,000.00 0.00 56,500.00

6310370 08 &DEMOBILIZATION 193,464.00 0.00 0.00 193,464.00

6310380 PEN HOLE EVALUATION 6,380.00 0.00 0.00 6,380.00

6310480 STNG-WELL, PL 8~ OTH 0.00 38,500.00 0.00 38,500.00

6310600 ISC PUMPING SERVICE 0.00 36,500.00 0.00 36,500.00

6320100 QPMNT SVC-SRF RNTL 42,485.00 120,000.00 0.00 162,485.00

6320110 QUIP SVC - DOWNHOLE 31,760.00 0.00 0.00 31,760.00

6320160 ELDING SERVICES 2,000.00 30,000.00 0.00 32,000.00

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00

6550100 ISCS COSTS & SERVS 0.00 45,772.50 0.00 45,772.50

6550110 ISCELLANEOUS SVC 29,450.00 0.00 0.00 29,450.00

6550120 THER ROUSTABOUT SER 0.00 144,500.00 0.00 144,500.00

6630110 APITAL OVERHEAD 6,360.00 44,780.50 0.00 51,140.50

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Code
Intangible
Descri lion

Drilling

Costs
Completion
Costs

Dry Hole
Costs

Total

Costs

6740340 AXES OTHER 125.00 0.00 0.00 125.00

Total Intan ibles 1,629,120.00 2,241,921.60 0.00 3,871,041.60

Code
Tangible
Descri lion

Drilling

Costs

Completion

Costs
Dry Hole

Costs

Total

Costs

6120120 EASUREMENT EQUIP 0.00 26,093.00 0.00 26,093.00

6130120 OMM DEVICES - SCADA 0.00 169,111.50 0.00 169,111.50

6300150 EPARATOR EQUIPMENT 0.00 229,863.50 0.00 229,863.50

6300220 TORAGE VESSELB~TANKS 0.00 78,212.00 0.00 78,212.00

6300230 LIMPS -SURFACE 0.00 18,248.00 0.00 18,248.00

6310130 RTIFICIAL LIFT EQP 0.00 17,000.00 0.00 17,000.00

6310150 ASG-COND&DRIVE PIPE 35,000.00 0.00 0.00 35,000.00

6310420 UBING &COMPONENTS 0.00 68,000.00 0.00 68,000.00

6310460 ELLHEAD EQUIPMENT 31,500.00 34,500.00 0.00 66,000.00

6310530 URFACE CASING 64,368.00 0.00 0.00 64,368.00

6310540 NTERMEDIATE CASING 138,006.00 0.00 0.00 138,006.00

6310550 RODUCTION CASING 207,200.00 0.00 0.00 207,200.00

6310580 ASING COMPONENTS 82,600.00 0.00 0.00 82,600.00

6320130 AINT &COATING SERV 0.00 10,000.00 0.00 10,000.00

6320180 QUIPMENT OTHER 0.00 3,500.00 0.00 3,500.00

6330100 IPE,FIT,FLANG,CPLNG 0.00 142,058.00 0.00 142,058.00

Total Tan ibles 558,674.00 796,586.00 0.00 1,355,260.00

TOTAL ESTIMATED COST 2,187,794.00 3,038,507.60 0.00 5,226,301.60

WORKING INTEREST OWNER APPROVAL 

---------------------------------------------------------------------------------------------------------------------------------------------

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please includelattach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 27 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Explanation and Justification:

Drill and complete the Gaucho 21 Fed 7H well located at SHL 326' FSL &545' FEL and BHL 330' FNL
8~ 1580' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6060100 YED LIQUID FUELS 53,698.99 0.00 0.00 53,698.99

6060130 ASEOUS FUELS 12,865.62 0.00 0.00 12,865.62

6080100 ISPOSAL -SOLIDS 76,677.87 1,040.00 0.00 77,717.87

6080110 ISP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00

6090100 LUIDS -WATER 52,763.94 44,364.90 0.00 97,128.84

6090120 ECYC TREAT&PROC-H20 0.00 91,760.95 0.00 91,760.95

6100100 ERMIT SURVEYBTITLE 40,000.00 0.00 0.00 40,000.00

6100110 IGHT OF WAY 5,000.00 0.00 0.00 5,000.00

6110130 OAD&SITE PREP SVC 101,715.20 100,400.00 0.00 202,115.20

6110170 AMAGE 8~ REMEDIATION 10,000.00 0.00 0.00 10,000.00

6130170 OMM SVCS -WAN 4,261.35 0.00 0.00 4,261.35

6130360 TOC -ENGINEERING 0.00 4,680.00 0.00 4,680.00

6130370 TOC - GEOSTEERING 7,846.67 0.00 0.00 7,846.67

6150100 H LOG PERFRTGBWL SV 10,348.00 133,837.60 0.00 144,185.60

6160100 ATERIALS &SUPPLIES 1,514.33 0.00 0.00 1,514.33

6170100 ULLINGBSWABBING SVC 0.00 33,857.78 0.00 33,857.78

6190100 RCKG&HL-SOLIDBFLUID 30,649.65 0.00 0.00 30,649.65

6190110 RUCKING&HAUL OF EQP 17,830.25 15,600.00 0.00 33,430.25

6200130 ONSLT 8~ PROJECT SVC 90,000.00 108,540.44 0.00 198,540.44

6230120 AFETY SERVICES 36,055.41 0.00 0.00 36,055.41

6300270 OLIDS CONTROL SRVCS 43,675.42 0.00 0.00 43,675.42

6310120 TIMULATION SERVICES 0.00 1,168,044.52 0.00 1,168,044.52

6310200 ASING &TUBULAR SVC 96,422.52 0.00 0.00 96,422.52

6310250 EMENTING SERVICES 148,254.19 0.00 0.00 148,254.19

6310280 AYWORK COSTS 321,854.38 0.00 0.00 321,854.38

6310300 IRECTIONAL SERVICES 131,597.83 0.00 0.00 131,597.83

6310310 RILL BITS 71,783.75 0.00 0.00 71,783.75

6310330 RILL&COMP FLUIDBSVC 44,289.61 6,760.00 0.00 51,049.61

6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00

6310380 PEN HOLE EVALUATION 20,324.28 0.00 0.00 20,324.28

6310480 STNG-WELL, PL 8~ OTH 0.00 55,680.18 0.00 55,680.18

6310600 ISC PUMPING SERVICE 0.00 28,470.98 0.00 28,470.98

6320100 QPMNT SVC-SRF RNTL 70,401.99 135,168.79 0.00 205,570.78

6320110 QUIP SVC - DOWNHOLE 35,107.60 14,872.00 0.00 49,979.60

6320160 ELDING SERVICES 1,751.20 50,000.00 0.00 51,751.20

6520100 EGAL FEES 20,000.00 0.00 0.00 20,000.00

6550110 ISCELLANEOUS SVC 27,357.77 0.00 0.00 27,357.77

6550120 THER ROUSTABOUT SER 0.00 125,000.00 0.00 125,000.00

6630110 APITAL OVERHEAD 6,337.21 0.00 0.00 6,337.21

6740340 AXES OTHER 80.65 0.00 0.00 80.65

Total Intan ibles 1,740,465.68 2,196,078.14 0.00 3,936,543.82

Tangible Drilling Completion Dry Hole Total
Code Descri tion Costs Costs Costs Costs

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-728827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E CountylParish: LEA
Revision: ❑

Code
Tangible
Descri lion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total

Costs

6120120 EASUREMENT EQUIP 0.00 130,000.00 0.00 130,000.00

6130120 OMM DEVICES - SCADA 0.00 125,000.00 0.00 125,000.00

6230130 AFETY EQUIPMENT 2,328.33 0.00 0.00 2,328.33

6300210 REATER FWKO EQUIP 0.00 80,000.00 0.00 80,000.00

6300220 TORAGE VESSEL&TANKS 0.00 180,000.00 0.00 180,000.00

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00

6310150 ASG-CONDB~DRIVE PIPE 50,000.00 0.00 0.00 50,000.00

6310420 UBING 8 COMPONENTS 0.00 90,688.00 0.00 90,688.00

6310460 ELLHEAD EQUIPMENT 34,971.37 36,400.00 0.00 71,371.37

6310530 URFACE CASING 28,233.00 0.00 0.00 28,233.00

6310540 NTERMEDIATE CASING 118,442.83 0.00 0.00 118,442.83

6310550 RODUCTION CASING 208,847.90 0.00 0.00 208,847.90

6310580 ASING COMPONENTS 27,493.68 0.00 0.00 27,493.68

6330100 IPE,FIT,FLANG,CPLNG 0.00 120,000.00 0.00 120,000.00

Total Tan ibles 470,317.11 793,288.00 0.00 1,263,605.11

TOTAL ESTIMATED COST 2,210,782.79 2,989,366.14 0.00 5,200,148.93

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



Track your package or shipment with FedEx Tracking

772308855679 "

Delivered
Thursday 5/24/2018 at 10:23 am

DELIVERED

Signature not required

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

FROM

~EvoN
Donna Hatchett

333 West Sheridan
Oklahoma City, OK US 73102

405 552-4696 -

TO

Ryan Pace
544 COMANCHE DR

LUBBOCK, TX US 79404
405 552-4696L

Page 1 of 2

Travel History Shipment Facts

5/24/2018 -Thursday 10:23 am Delivered

Left at front door. Package delivered to

recipient address -release authorized

LUBBOCK,TX

Expand History -.,

5/23/2018 -Wednesday 4:19 pm Shipment information sent to FedEx

OUR COMPANY MORE FROM FEDEX LANGUAGE

About FedEx FedEx Blog FedEx Compatible Change Country

Our Portfolio Corporate Responsibility Developer Resource Center
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DEVON EXHIBIT 8 

Correspondence 
• Clinton & Ryan Pace
• Larry Long
• Nuray Pace
• Jeff Reynolds



From: Dean, Katie
To: clint8x@gmail.com
Subject: Gaucho 21 Fed 6H & 7H Well Proposals
Date: Monday, May 14, 2018 2:26:00 PM
Attachments: Gaucho 21 Fed 6H & 7H Proposal Letter and AFEs.pdf

Clint/ Rhonda:
 
I wanted to touch base with you regarding the well proposals I sent you last month (attached). You
should have also received Devon’s proposed AAPL FORM 610-2015 Operating Agreement. If you are
considering participating and have any questions please let me know. Feel free to email me or give
me a call.
 
Thank you,
 
Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 

 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=C22EDA1D64C74B37B03E9AA071475EF4-DEAN, KATIE
mailto:clint8x@gmail.com
mailto:katie.dean@dvn.com



Devon Energy Production Company, L.P. 405 228 2448 Phone


devon 
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
Direct Line: 405 552 6659
katie.deanC~dvn.com


April 4, 2018


All Working Interest Owners
See Address List Attached


Re: Gaucho 21 Fed 6H


VIA Fed Ex or Certified Mail


SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E


Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E


E/2 Section 21, T22S-R34E
Lea County, New Mexico


Dear Working Interest Owner:


Devon Energy Production Company, L.P. ("Devon") proposes to consecutively drill the referenced
horizontal wells. Devon plans to drill the Gaucho 21 Fed 6H at a surface hole location of 175'
FSL & 185' FEL Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL &
380' FEL Section 21-T22S-R34E to test the 2~d Bone Spring at an approximate total vertical depth
of 10,394'. The well is planned to be drilled to an approximate total measured depth of 14,819'.
Enclosed is AFE# XX-120003.01 which reflects the estimated cost to drill and complete the well
at $5,226,301.60.


Devon plans to drill the Gaucho 21 Fed 7H at a surface hole location of 326' FSL & 545' FEL
Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL & 1580' FEL Section
21-T22S-R34E to test the 2nd Bone Spring Sand at an approximate total vertical depth of 10,394'.
The well is planned to be drilled to an approximate total measured depth of 14,723'. Enclosed is
AFE# XX-128827.01 which reflects the estimated cost to drill and complete the well at
$5,200,148.93.


If you elect to participate, please execute an AFE for each well along with a well requirement
sheet within thirty (30) days. A Joint Operating Agreement will be furnished for your review in the
near future. If you do not wish to participate, please contact the undersigned to discuss a potential
trade, farmout or purchase of your interest. Devon currently plans to spud the initial well Q2 2018.
Your prompt attention to this matter is greatly appreciated.


If you have any questions regarding this proposal please contact me at (405) 552-6659 or
katie.dean@dvn.com.


Sincerely,


DEVON ENERGY PRODUCTION COMPANY, L.P.


~~~G~~G-~~~~-~
Katie Dean
Landman







Gaucho 21 Fed 6H & 7H Wells


April 4, 2018


Page 2


WORKING INTEREST OWNERS


Clinton Pace
544 Comanche Drive
Lubbock, TX 79404


FED EX #7719-2788-0675


Ryan Pace
544 Comanche Drive
Lubbock, TX 79404


Tara N. Pace
5716 Ridgemont Place
Midland, TX 79707


Aleyna N. Pace
5716 Ridgemont Place
Midland, TX 79707


Estate of Joe Reynolds
Jeffrey C. Reynolds, Personal Rep.
8214 Westchester Drive, Suite 860
Dallas, TX 75225


Axis Energy Corp.
121 West 3~d Street
Roswell, NM 88201


Wildcat Energy Corp.
4500 South County Road 1310
Odessa, TX 79765


Larry T. Long
P. O. Box 1777
Kilgore, TX 75662


FED EX #7719-2790-4974


FED EX #7719-2791-8786


FED EX #7719-2785-1624


FED EX #7719-2786-7266


FED EX #7719-2783-8970


FED EX# 7719-2782-0794


Certified Mail
#9414-8149-0152-7181-4388-59







devon


Authorization for Expenditure


AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ~


Explanation and Justification:


Drill and complete the Gaucho 21 Fed 6H well located at SHL 775' FSL 8~ 185' FEL and BHL 330' FNL
8~ 380' FEL of Section 21-T22S-R34E, Lea County, New Mexico.


Code
Intangible
Descri tion


Drilling


Costs
Completion


Costs


Dry Hole
Costs


Total


Costs


6060100 YED LIQUID FUELS 43,000.00 0.00 0.00 43,000.00


6060130 ASEOUS FUELS 19,080.00 0.00 0.00 19,080.00


6080100 ISPOSAL -SOLIDS 47,984.00 5,000.00 0.00 52,984.00


6080110 ISP-SALTWATER & OTH 0.00 39,000.00 0.00 39,000.00


6090100 LUIDS -WATER 32,313.00 27,000.00 0.00 59,313.00


6090120 ECYC TREATB~PROC-H20 0.00 117,000.00 0.00 117,000.00


6100100 ERMIT SURVEY&TITLE 30,000.00 3,000.00 0.00 33,000.00


6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00


6110130 OAD&SITE PREP SVC 80,000.00 64,867.00 0.00 144,861.00


6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00


6130360 TOC -ENGINEERING 0.00 4,320.00 0.00 4,320.00


6130370 TOC - GEOSTEERING 8,745.00 0.00 0.00 8,745.00


6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00


6150100 H LOG PERFRTGB~WL SV 0.00 147,172.50 0.00 147,172.50


6160100 ATERIALS 8 SUPPLIES 424.00 0.00 0.00 424.00


6170100 ULLING&SWABBING SVC 0.00 18,000.00 0.00 18,000.00


6170110 NUBBGB~COIL TUBG SVC 0.00 175,000.00 0.00 175,000.00


6190100 RCKGB~HL-SOLID&FLUID 35,160.00 7,000.00 0.00 42,160.00


6190110 RUCKING&HAUL OF EQP 44,400.00 7,000.00 0.00 51,400.00


6200110 NSPECTION SERVICES 0.00 15,000.00 0.00 15,000.00


6200130 ONSLT &PROJECT SVC 92,120.00 59,400.00 0.00 151,520.00


6230120 AFETY SERVICES 34,980.00 6,000.00 0.00 40,980.00


6300270 OLIDS CONTROL SRVCS 36,464.00 0.00 0.00 36,464.00


6310120 TIMULATION SERVICES 0.00 1,073,915.10 0.00 1,073,915.10


6310140 RTIFICIAL LIFT SVC 0.00 5,200.00 0.00 5,200.00


6310200 ASING &TUBULAR SVC 39,400.00 0.00 0.00 39,400.00


6310250 EMENTING SERVICES 137,000.00 0.00 0.00 137,000.00


6310280 AYWORK COSTS 372,896.00 0.00 0.00 372,896.00


6310300 IRECTIONAL SERVICES 112,030.00 0.00 0.00 112,030.00


6310310 RILL BITS 61,600.00 0.00 0.00 61,600.00


6310330 RILLBCOMP FLUIDB~SVC 48,500.00 8,000.00 0.00 56,500.00


6310370 OB &DEMOBILIZATION 193,464.00 0.00 0.00 193,464.00


6310380 PEN HOLE EVALUATION 6,380.00 0.00 0.00 6,380.00


6310480 STNG-WELL, PL & OTH 0.00 38,500.00 0.00 38,500.00


6310600 ISC PUMPING SERVICE 0.00 36,500.00 0.00 36,500.00


6320100 QPMNT SVC-SRF RNTL 42,485.00 120,000.00 0.00 162,485.00


6320110 QUIP SVC - DOWNHOLE 31,760.00 0.00 0.00 31,760.00


6320160 ELDING SERVICES 2,000.00 30,000.00 0.00 32,000.00


6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00


6550100 ISCS COSTS 8~ SERVS 0.00 45,772.50 0.00 45,772.50


6550110 ISCELLANEOUS SVC 29,450.00 0.00 0.00 29,450.00


6550120 THER ROUSTABOUT SER 0.00 144,500.00 0.00 144,500.00


6630110 APITAL OVERHEAD 6,360.00 44,780.50 0.00 51,140.50


Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.







devon


Authorization for Expenditure


AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑


Code
Intangible
Descri tion


Drilling
Costs


Completion


Costs
Dry Hole
Costs


Total
Costs


6740340 AXES OTHER 125.00 0.00 0.00 125.00


Total Intan ibles 1,629,120.00 2,241,921.60 0.00 3,871,041.60


Code
Tangible
Descri lion


Drilling


Costs
Completion


Costs


Dry Hole


Costs
Total


Costs


6120120 EASUREMENT EQUIP 0.00 26,093.00 0.00 26,093.00


6130120 OMM DEVICES - SCADA 0.00 169,111.50 0.00 169,111.50


6300150 EPARATOR EQUIPMENT 0.00 229,863.50 0.00 229,863.50


6300220 TORAGE VESSEL&TANKS 0.00 78,212.00 0.00 78,212.00


6300230 UMPS -SURFACE 0.00 18,248.00 0.00 18,248.00


6310130 RTIFICIAL LIFT EQP 0.00 17,000.00 0.00 17,000.00


6310150 ASG-COND&DRIVE PIPE 35,000.00 0.00 0.00 35,000.00


6310420 UBING &COMPONENTS 0.00 68,000.00 0.00 68,000.00


6310460 ELLHEAD EQUIPMENT 31,500.00 34,500.00 0.00 66,000.00


6310530 URFACE CASING 64,368.00 0.00 0.00 64,368.00


6310540 NTERMEDIATE CASING 138,006.00 0.00 0.00 138,006.00


6310550 RODUCTION CASING 207,200.00 0.00 0.00 207,200.00


6310580 ASING COMPONENTS 82,600.00 0.00 0.00 82,600.00


6320130 AINT 8~ COATING SERV 0.00 10,000.00 0.00 10,000.00


6320180 QUIPMENT OTHER 0.00 3,500.00 0.00 3,500.00


6330100 IPE,FIT,FLANG,CPLNG 0.00 142,058.00 0.00 142,058.00


Total Tan ibles 558,674.00 796,586.00 0.00 1,355,260.00


TOTAL ESTIMATED COST 2,187,794.00 3,038,507.60 0.00 5,226,301.60


WORKING INTEREST OWNER APPROVAL


Company Name:


Signature: Print Name:


Title:


Date:


Email:


Note: Please include/attach well requirement data with ballot.


Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.







devon


Authorization for Expenditure


AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑


Explanation and Justification:


Drill and complete the Gaucho 27 Fed 7H well located at SHL 326' FSL 8~ 545' FEL and BHL 330' FNL
& 1580' FEL of Section 21-T22S-R34E, Lea County, New Mexico.


Code
Intangible
Descri tion


Drilling


Costs


Completion


Costs
Dry Hole
Costs


Total


Costs


6060100 YED LIQUID FUELS 53,698.99 0.00 0.00 53,698.99


6060130 ASEOUS FUELS 12,865.62 0.00 0.00 12,865.62


6080100 ISPOSAL -SOLIDS 76,677.87 1,040.00 0.00 77,717.87


6080110 ISP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00


6090100 LUIDS -WATER 52,763.94 44,364.90 0.00 97,128.84


6090120 ECYC TREATS~PROC-H20 0.00 91,760.95 0.00 91,760.95


6100100 ERMIT SURVEYBTITLE 40,000.00 0.00 0.00 40,000.00


6100110 IGHT OF WAY 5,000.00 0.00 0.00 5,000.00


6110130 OADB~SITE PREP SVC 101,715.20 100,400.00 0.00 202,115.20


6110170 AMAGE 8 REMEDIATION 10,000.00 0.00 0.00 10,000.00


6130170 OMM SVCS -WAN 4,261.35 0.00 0.00 4,261.35


6130360 TOC -ENGINEERING 0.00 4,680.00 0.00 4,680.00


6130370 TOC - GEOSTEERING 7,846.67 0.00 0.00 7,846.67


6150100 H LOG PERFRTG&WL SV 10,348.00 133,837.60 0.00 144,185.60


6160100 ATERIALS &SUPPLIES 1,514.33 0.00 0.00 1,514.33


6170100 ULLINGB~SWABBING SVC 0.00 33,857.78 0.00 33,857.78


6190100 RCKG&HL-SOLID&FLUID 30,649.65 0.00 0.00 30,649.65


6190110 RUCKING8~HAUL OF EQP 17,830.25 15,600.00 0.00 33,430.25


6200130 ONSLT &PROJECT SVC 90,000.00 108,540.44 0.00 198,540.44


6230120 AFETY SERVICES 36,055.41 0.00 0.00 36,055.41


6300270 OLIDS CONTROL SRVCS 43,675.42 0.00 0.00 43,675.42


6310120 TIMULATION SERVICES 0.00 1,168,044.52 0.00 1,168,044.52


6310200 ASING &TUBULAR SVC 96,422.52 0.00 0.00 96,422.52


6310250 EMENTING SERVICES 148,254.19 0.00 0.00 148,254.19


6310280 AYWORK COSTS 321,854.38 0.00 0.00 321,854.38


6310300 IRECTIONAL SERVICES 131,597.83 0.00 0.00 131,597.83


6310310 RILL BITS 71,783.75 0.00 0.00 71,783.75


6310330 RILL&COMP FLUIDB~SVC 44,289.61 6,760.00 0.00 51,049.61


6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00


6310380 PEN HOLE EVALUATION 20,324.28 0.00 0.00 20,324.28


6310480 STNG-WELL, PL 8~ OTH 0.00 55,680.18 0.00 55,680.18


6310600 ISC PUMPING SERVICE 0.00 28,470.98 0.00 28,470.98


6320100 QPMNT SVC-SRF RNTL 70,401.99 135,168.79 0.00 205,570.78


6320110 QUIP SVC - DOWNHOLE 35,107.60 14,872.00 0.00 49,979.60


6320160 ELDING SERVICES 1,751.20 50,000.00 0.00 51,751.20


6520100 EGAL FEES 20,000.00 0.00 0.00 20,000.00


6550110 ISCELLANEOUS SVC 27,357.77 0.00 0.00 27,357.77


6550120 THER ROUSTABOUT SER 0.00 125,000.00 0.00 125,000.00


6630110 APITAL OVERHEAD 6,337.21 0.00 0.00 6,337.21


6740340 AXES OTHER 80.65 0.00 0.00 80.65


Total lntan ibles 1,740,465.68 2,196,078.14 0.00 3,936,543.82


Tangible Drilling Completion Dry Hole Total


Code Descri lion Costs Costs Costs Costs


Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.







devon


Authorization for Expenditure


AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 27-T22S-R34E CountylParish: LEA
Revision: ❑


Code
Tangible
Descri tion


Drilling
Costs


Completion
Costs


Dry Hole
Costs


Total
Costs


6120120 EASUREMENT EQUIP 0.00 130,000.00 0.00 130,000.00


6130120 OMM DEVICES - SCADA 0.00 125,000.00 0.00 125,000.00


6230130 AFETY EQUIPMENT 2,328.33 0.00 0.00 2,328.33


6300210 REATER FWKO EQUIP 0.00 80,000.00 0.00 80,000.00


6300220 TORAGE VESSELB~TANKS 0.00 180,000.00 0.00 180,000.00


6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00


6310150 ASG-CONDBDRIVE PIPE 50,000.00 0.00 0.00 50,000.00


6310420 UBING &COMPONENTS 0.00 90,688.00 0.00 90,688.00


6310460 ELLHEAD EQUIPMENT 34,971.37 36,400.00 0.00 71,371.37


6310530 URFACE CASING 28,233.00 0.00 0.00 28,233.00


6310540 NTERMEDIATE CASING 118,442.83 0.00 0.00 118,442.83


6310550 RODUCTION CASING 208,847.90 0.00 0.00 208,847.90


6310580 ASING COMPONENTS 27,493.68 0.00 0.00 27,493.68


6330100 IPE,FIT,FLANG,CPLNG 0.00 120,000.00 0.00 120,000.00


Total Tan ibles 470,317.11 793,288.00 0.00 1,263,605.11


TOTAL ESTIMATED COST 2,210,782.79 2,989,366.14 0.00 5,200,148.93


WORKING INTEREST OWNER APPROVAL


Company Name:


Signature: Print Name:


Title:


Date:


Email:


Note: Please includelattach well requirement data with ballot.


Costs on this form are estimates only. Working Interest Owners should not consider these estimates


as establishing any limit on the monies which will be required to perform the proposed operation.







Devon Energy Production Company, L.P. 405 228 2448 Phone

devon 
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
Direct Line: 405 552 6659
katie.deanC~dvn.com

April 4, 2018

All Working Interest Owners
See Address List Attached

Re: Gaucho 21 Fed 6H

VIA Fed Ex or Certified Mail

SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E

Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E

E/2 Section 21, T22S-R34E
Lea County, New Mexico

Dear Working Interest Owner:

Devon Energy Production Company, L.P. ("Devon") proposes to consecutively drill the referenced
horizontal wells. Devon plans to drill the Gaucho 21 Fed 6H at a surface hole location of 175'
FSL & 185' FEL Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL &
380' FEL Section 21-T22S-R34E to test the 2~d Bone Spring at an approximate total vertical depth
of 10,394'. The well is planned to be drilled to an approximate total measured depth of 14,819'.
Enclosed is AFE# XX-120003.01 which reflects the estimated cost to drill and complete the well
at $5,226,301.60.

Devon plans to drill the Gaucho 21 Fed 7H at a surface hole location of 326' FSL & 545' FEL
Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL & 1580' FEL Section
21-T22S-R34E to test the 2nd Bone Spring Sand at an approximate total vertical depth of 10,394'.
The well is planned to be drilled to an approximate total measured depth of 14,723'. Enclosed is
AFE# XX-128827.01 which reflects the estimated cost to drill and complete the well at
$5,200,148.93.

If you elect to participate, please execute an AFE for each well along with a well requirement
sheet within thirty (30) days. A Joint Operating Agreement will be furnished for your review in the
near future. If you do not wish to participate, please contact the undersigned to discuss a potential
trade, farmout or purchase of your interest. Devon currently plans to spud the initial well Q2 2018.
Your prompt attention to this matter is greatly appreciated.

If you have any questions regarding this proposal please contact me at (405) 552-6659 or
katie.dean@dvn.com.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

~~~G~~G-~~~~-~
Katie Dean
Landman



Gaucho 21 Fed 6H & 7H Wells

April 4, 2018

Page 2

WORKING INTEREST OWNERS

Clinton Pace
544 Comanche Drive
Lubbock, TX 79404

FED EX #7719-2788-0675

Ryan Pace
544 Comanche Drive
Lubbock, TX 79404

Tara N. Pace
5716 Ridgemont Place
Midland, TX 79707

Aleyna N. Pace
5716 Ridgemont Place
Midland, TX 79707

Estate of Joe Reynolds
Jeffrey C. Reynolds, Personal Rep.
8214 Westchester Drive, Suite 860
Dallas, TX 75225

Axis Energy Corp.
121 West 3~d Street
Roswell, NM 88201

Wildcat Energy Corp.
4500 South County Road 1310
Odessa, TX 79765

Larry T. Long
P. O. Box 1777
Kilgore, TX 75662

FED EX #7719-2790-4974

FED EX #7719-2791-8786

FED EX #7719-2785-1624

FED EX #7719-2786-7266

FED EX #7719-2783-8970

FED EX# 7719-2782-0794

Certified Mail
#9414-8149-0152-7181-4388-59



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ~

Explanation and Justification:

Drill and complete the Gaucho 21 Fed 6H well located at SHL 775' FSL 8~ 185' FEL and BHL 330' FNL
8~ 380' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling

Costs
Completion

Costs

Dry Hole
Costs

Total

Costs

6060100 YED LIQUID FUELS 43,000.00 0.00 0.00 43,000.00

6060130 ASEOUS FUELS 19,080.00 0.00 0.00 19,080.00

6080100 ISPOSAL -SOLIDS 47,984.00 5,000.00 0.00 52,984.00

6080110 ISP-SALTWATER & OTH 0.00 39,000.00 0.00 39,000.00

6090100 LUIDS -WATER 32,313.00 27,000.00 0.00 59,313.00

6090120 ECYC TREATB~PROC-H20 0.00 117,000.00 0.00 117,000.00

6100100 ERMIT SURVEY&TITLE 30,000.00 3,000.00 0.00 33,000.00

6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00

6110130 OAD&SITE PREP SVC 80,000.00 64,867.00 0.00 144,861.00

6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00

6130360 TOC -ENGINEERING 0.00 4,320.00 0.00 4,320.00

6130370 TOC - GEOSTEERING 8,745.00 0.00 0.00 8,745.00

6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00

6150100 H LOG PERFRTGB~WL SV 0.00 147,172.50 0.00 147,172.50

6160100 ATERIALS 8 SUPPLIES 424.00 0.00 0.00 424.00

6170100 ULLING&SWABBING SVC 0.00 18,000.00 0.00 18,000.00

6170110 NUBBGB~COIL TUBG SVC 0.00 175,000.00 0.00 175,000.00

6190100 RCKGB~HL-SOLID&FLUID 35,160.00 7,000.00 0.00 42,160.00

6190110 RUCKING&HAUL OF EQP 44,400.00 7,000.00 0.00 51,400.00

6200110 NSPECTION SERVICES 0.00 15,000.00 0.00 15,000.00

6200130 ONSLT &PROJECT SVC 92,120.00 59,400.00 0.00 151,520.00

6230120 AFETY SERVICES 34,980.00 6,000.00 0.00 40,980.00

6300270 OLIDS CONTROL SRVCS 36,464.00 0.00 0.00 36,464.00

6310120 TIMULATION SERVICES 0.00 1,073,915.10 0.00 1,073,915.10

6310140 RTIFICIAL LIFT SVC 0.00 5,200.00 0.00 5,200.00

6310200 ASING &TUBULAR SVC 39,400.00 0.00 0.00 39,400.00

6310250 EMENTING SERVICES 137,000.00 0.00 0.00 137,000.00

6310280 AYWORK COSTS 372,896.00 0.00 0.00 372,896.00

6310300 IRECTIONAL SERVICES 112,030.00 0.00 0.00 112,030.00

6310310 RILL BITS 61,600.00 0.00 0.00 61,600.00

6310330 RILLBCOMP FLUIDB~SVC 48,500.00 8,000.00 0.00 56,500.00

6310370 OB &DEMOBILIZATION 193,464.00 0.00 0.00 193,464.00

6310380 PEN HOLE EVALUATION 6,380.00 0.00 0.00 6,380.00

6310480 STNG-WELL, PL & OTH 0.00 38,500.00 0.00 38,500.00

6310600 ISC PUMPING SERVICE 0.00 36,500.00 0.00 36,500.00

6320100 QPMNT SVC-SRF RNTL 42,485.00 120,000.00 0.00 162,485.00

6320110 QUIP SVC - DOWNHOLE 31,760.00 0.00 0.00 31,760.00

6320160 ELDING SERVICES 2,000.00 30,000.00 0.00 32,000.00

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00

6550100 ISCS COSTS 8~ SERVS 0.00 45,772.50 0.00 45,772.50

6550110 ISCELLANEOUS SVC 29,450.00 0.00 0.00 29,450.00

6550120 THER ROUSTABOUT SER 0.00 144,500.00 0.00 144,500.00

6630110 APITAL OVERHEAD 6,360.00 44,780.50 0.00 51,140.50

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Code
Intangible
Descri tion

Drilling
Costs

Completion

Costs
Dry Hole
Costs

Total
Costs

6740340 AXES OTHER 125.00 0.00 0.00 125.00

Total Intan ibles 1,629,120.00 2,241,921.60 0.00 3,871,041.60

Code
Tangible
Descri lion

Drilling

Costs
Completion

Costs

Dry Hole

Costs
Total

Costs

6120120 EASUREMENT EQUIP 0.00 26,093.00 0.00 26,093.00

6130120 OMM DEVICES - SCADA 0.00 169,111.50 0.00 169,111.50

6300150 EPARATOR EQUIPMENT 0.00 229,863.50 0.00 229,863.50

6300220 TORAGE VESSEL&TANKS 0.00 78,212.00 0.00 78,212.00

6300230 UMPS -SURFACE 0.00 18,248.00 0.00 18,248.00

6310130 RTIFICIAL LIFT EQP 0.00 17,000.00 0.00 17,000.00

6310150 ASG-COND&DRIVE PIPE 35,000.00 0.00 0.00 35,000.00

6310420 UBING &COMPONENTS 0.00 68,000.00 0.00 68,000.00

6310460 ELLHEAD EQUIPMENT 31,500.00 34,500.00 0.00 66,000.00

6310530 URFACE CASING 64,368.00 0.00 0.00 64,368.00

6310540 NTERMEDIATE CASING 138,006.00 0.00 0.00 138,006.00

6310550 RODUCTION CASING 207,200.00 0.00 0.00 207,200.00

6310580 ASING COMPONENTS 82,600.00 0.00 0.00 82,600.00

6320130 AINT 8~ COATING SERV 0.00 10,000.00 0.00 10,000.00

6320180 QUIPMENT OTHER 0.00 3,500.00 0.00 3,500.00

6330100 IPE,FIT,FLANG,CPLNG 0.00 142,058.00 0.00 142,058.00

Total Tan ibles 558,674.00 796,586.00 0.00 1,355,260.00

TOTAL ESTIMATED COST 2,187,794.00 3,038,507.60 0.00 5,226,301.60

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Explanation and Justification:

Drill and complete the Gaucho 27 Fed 7H well located at SHL 326' FSL 8~ 545' FEL and BHL 330' FNL
& 1580' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling

Costs

Completion

Costs
Dry Hole
Costs

Total

Costs

6060100 YED LIQUID FUELS 53,698.99 0.00 0.00 53,698.99

6060130 ASEOUS FUELS 12,865.62 0.00 0.00 12,865.62

6080100 ISPOSAL -SOLIDS 76,677.87 1,040.00 0.00 77,717.87

6080110 ISP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00

6090100 LUIDS -WATER 52,763.94 44,364.90 0.00 97,128.84

6090120 ECYC TREATS~PROC-H20 0.00 91,760.95 0.00 91,760.95

6100100 ERMIT SURVEYBTITLE 40,000.00 0.00 0.00 40,000.00

6100110 IGHT OF WAY 5,000.00 0.00 0.00 5,000.00

6110130 OADB~SITE PREP SVC 101,715.20 100,400.00 0.00 202,115.20

6110170 AMAGE 8 REMEDIATION 10,000.00 0.00 0.00 10,000.00

6130170 OMM SVCS -WAN 4,261.35 0.00 0.00 4,261.35

6130360 TOC -ENGINEERING 0.00 4,680.00 0.00 4,680.00

6130370 TOC - GEOSTEERING 7,846.67 0.00 0.00 7,846.67

6150100 H LOG PERFRTG&WL SV 10,348.00 133,837.60 0.00 144,185.60

6160100 ATERIALS &SUPPLIES 1,514.33 0.00 0.00 1,514.33

6170100 ULLINGB~SWABBING SVC 0.00 33,857.78 0.00 33,857.78

6190100 RCKG&HL-SOLID&FLUID 30,649.65 0.00 0.00 30,649.65

6190110 RUCKING8~HAUL OF EQP 17,830.25 15,600.00 0.00 33,430.25

6200130 ONSLT &PROJECT SVC 90,000.00 108,540.44 0.00 198,540.44

6230120 AFETY SERVICES 36,055.41 0.00 0.00 36,055.41

6300270 OLIDS CONTROL SRVCS 43,675.42 0.00 0.00 43,675.42

6310120 TIMULATION SERVICES 0.00 1,168,044.52 0.00 1,168,044.52

6310200 ASING &TUBULAR SVC 96,422.52 0.00 0.00 96,422.52

6310250 EMENTING SERVICES 148,254.19 0.00 0.00 148,254.19

6310280 AYWORK COSTS 321,854.38 0.00 0.00 321,854.38

6310300 IRECTIONAL SERVICES 131,597.83 0.00 0.00 131,597.83

6310310 RILL BITS 71,783.75 0.00 0.00 71,783.75

6310330 RILL&COMP FLUIDB~SVC 44,289.61 6,760.00 0.00 51,049.61

6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00

6310380 PEN HOLE EVALUATION 20,324.28 0.00 0.00 20,324.28

6310480 STNG-WELL, PL 8~ OTH 0.00 55,680.18 0.00 55,680.18

6310600 ISC PUMPING SERVICE 0.00 28,470.98 0.00 28,470.98

6320100 QPMNT SVC-SRF RNTL 70,401.99 135,168.79 0.00 205,570.78

6320110 QUIP SVC - DOWNHOLE 35,107.60 14,872.00 0.00 49,979.60

6320160 ELDING SERVICES 1,751.20 50,000.00 0.00 51,751.20

6520100 EGAL FEES 20,000.00 0.00 0.00 20,000.00

6550110 ISCELLANEOUS SVC 27,357.77 0.00 0.00 27,357.77

6550120 THER ROUSTABOUT SER 0.00 125,000.00 0.00 125,000.00

6630110 APITAL OVERHEAD 6,337.21 0.00 0.00 6,337.21

6740340 AXES OTHER 80.65 0.00 0.00 80.65

Total lntan ibles 1,740,465.68 2,196,078.14 0.00 3,936,543.82

Tangible Drilling Completion Dry Hole Total

Code Descri lion Costs Costs Costs Costs

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 27-T22S-R34E CountylParish: LEA
Revision: ❑

Code
Tangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6120120 EASUREMENT EQUIP 0.00 130,000.00 0.00 130,000.00

6130120 OMM DEVICES - SCADA 0.00 125,000.00 0.00 125,000.00

6230130 AFETY EQUIPMENT 2,328.33 0.00 0.00 2,328.33

6300210 REATER FWKO EQUIP 0.00 80,000.00 0.00 80,000.00

6300220 TORAGE VESSELB~TANKS 0.00 180,000.00 0.00 180,000.00

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00

6310150 ASG-CONDBDRIVE PIPE 50,000.00 0.00 0.00 50,000.00

6310420 UBING &COMPONENTS 0.00 90,688.00 0.00 90,688.00

6310460 ELLHEAD EQUIPMENT 34,971.37 36,400.00 0.00 71,371.37

6310530 URFACE CASING 28,233.00 0.00 0.00 28,233.00

6310540 NTERMEDIATE CASING 118,442.83 0.00 0.00 118,442.83

6310550 RODUCTION CASING 208,847.90 0.00 0.00 208,847.90

6310580 ASING COMPONENTS 27,493.68 0.00 0.00 27,493.68

6330100 IPE,FIT,FLANG,CPLNG 0.00 120,000.00 0.00 120,000.00

Total Tan ibles 470,317.11 793,288.00 0.00 1,263,605.11

TOTAL ESTIMATED COST 2,210,782.79 2,989,366.14 0.00 5,200,148.93

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please includelattach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.



From: Dean, Katie
To: rypace1122@gmail.com
Subject: Gaucho 21 Fed 6H & 7H Well Proposals
Date: Monday, May 14, 2018 2:25:00 PM
Attachments: Gaucho 21 Fed 6H & 7H Proposal Letter and AFEs.pdf

Ryan,
 
I wanted to touch base with you regarding the well proposals I sent you last month (attached). You
should have also received Devon’s proposed AAPL FORM 610-2015 Operating Agreement. If you are
considering participating and have any questions please let me know. Feel free to email me or give
me a call.
 
Thank you,
 
Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 

 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=C22EDA1D64C74B37B03E9AA071475EF4-DEAN, KATIE
mailto:rypace1122@gmail.com
mailto:katie.dean@dvn.com



Devon Energy Production Company, L.P. 405 228 2448 Phone


devon 
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
Direct Line: 405 552 6659
katie.deanC~dvn.com


April 4, 2018


All Working Interest Owners
See Address List Attached


Re: Gaucho 21 Fed 6H


VIA Fed Ex or Certified Mail


SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E


Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E


E/2 Section 21, T22S-R34E
Lea County, New Mexico


Dear Working Interest Owner:


Devon Energy Production Company, L.P. ("Devon") proposes to consecutively drill the referenced
horizontal wells. Devon plans to drill the Gaucho 21 Fed 6H at a surface hole location of 175'
FSL & 185' FEL Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL &
380' FEL Section 21-T22S-R34E to test the 2~d Bone Spring at an approximate total vertical depth
of 10,394'. The well is planned to be drilled to an approximate total measured depth of 14,819'.
Enclosed is AFE# XX-120003.01 which reflects the estimated cost to drill and complete the well
at $5,226,301.60.


Devon plans to drill the Gaucho 21 Fed 7H at a surface hole location of 326' FSL & 545' FEL
Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL & 1580' FEL Section
21-T22S-R34E to test the 2nd Bone Spring Sand at an approximate total vertical depth of 10,394'.
The well is planned to be drilled to an approximate total measured depth of 14,723'. Enclosed is
AFE# XX-128827.01 which reflects the estimated cost to drill and complete the well at
$5,200,148.93.


If you elect to participate, please execute an AFE for each well along with a well requirement
sheet within thirty (30) days. A Joint Operating Agreement will be furnished for your review in the
near future. If you do not wish to participate, please contact the undersigned to discuss a potential
trade, farmout or purchase of your interest. Devon currently plans to spud the initial well Q2 2018.
Your prompt attention to this matter is greatly appreciated.


If you have any questions regarding this proposal please contact me at (405) 552-6659 or
katie.dean@dvn.com.


Sincerely,


DEVON ENERGY PRODUCTION COMPANY, L.P.


~~~G~~G-~~~~-~
Katie Dean
Landman







Gaucho 21 Fed 6H & 7H Wells


April 4, 2018


Page 2


WORKING INTEREST OWNERS


Clinton Pace
544 Comanche Drive
Lubbock, TX 79404


FED EX #7719-2788-0675


Ryan Pace
544 Comanche Drive
Lubbock, TX 79404


Tara N. Pace
5716 Ridgemont Place
Midland, TX 79707


Aleyna N. Pace
5716 Ridgemont Place
Midland, TX 79707


Estate of Joe Reynolds
Jeffrey C. Reynolds, Personal Rep.
8214 Westchester Drive, Suite 860
Dallas, TX 75225


Axis Energy Corp.
121 West 3~d Street
Roswell, NM 88201


Wildcat Energy Corp.
4500 South County Road 1310
Odessa, TX 79765


Larry T. Long
P. O. Box 1777
Kilgore, TX 75662


FED EX #7719-2790-4974


FED EX #7719-2791-8786


FED EX #7719-2785-1624


FED EX #7719-2786-7266


FED EX #7719-2783-8970


FED EX# 7719-2782-0794


Certified Mail
#9414-8149-0152-7181-4388-59







devon


Authorization for Expenditure


AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ~


Explanation and Justification:


Drill and complete the Gaucho 21 Fed 6H well located at SHL 775' FSL 8~ 185' FEL and BHL 330' FNL
8~ 380' FEL of Section 21-T22S-R34E, Lea County, New Mexico.


Code
Intangible
Descri tion


Drilling


Costs
Completion


Costs


Dry Hole
Costs


Total


Costs


6060100 YED LIQUID FUELS 43,000.00 0.00 0.00 43,000.00


6060130 ASEOUS FUELS 19,080.00 0.00 0.00 19,080.00


6080100 ISPOSAL -SOLIDS 47,984.00 5,000.00 0.00 52,984.00


6080110 ISP-SALTWATER & OTH 0.00 39,000.00 0.00 39,000.00


6090100 LUIDS -WATER 32,313.00 27,000.00 0.00 59,313.00


6090120 ECYC TREATB~PROC-H20 0.00 117,000.00 0.00 117,000.00


6100100 ERMIT SURVEY&TITLE 30,000.00 3,000.00 0.00 33,000.00


6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00


6110130 OAD&SITE PREP SVC 80,000.00 64,867.00 0.00 144,861.00


6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00


6130360 TOC -ENGINEERING 0.00 4,320.00 0.00 4,320.00


6130370 TOC - GEOSTEERING 8,745.00 0.00 0.00 8,745.00


6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00


6150100 H LOG PERFRTGB~WL SV 0.00 147,172.50 0.00 147,172.50


6160100 ATERIALS 8 SUPPLIES 424.00 0.00 0.00 424.00


6170100 ULLING&SWABBING SVC 0.00 18,000.00 0.00 18,000.00


6170110 NUBBGB~COIL TUBG SVC 0.00 175,000.00 0.00 175,000.00


6190100 RCKGB~HL-SOLID&FLUID 35,160.00 7,000.00 0.00 42,160.00


6190110 RUCKING&HAUL OF EQP 44,400.00 7,000.00 0.00 51,400.00


6200110 NSPECTION SERVICES 0.00 15,000.00 0.00 15,000.00


6200130 ONSLT &PROJECT SVC 92,120.00 59,400.00 0.00 151,520.00


6230120 AFETY SERVICES 34,980.00 6,000.00 0.00 40,980.00


6300270 OLIDS CONTROL SRVCS 36,464.00 0.00 0.00 36,464.00


6310120 TIMULATION SERVICES 0.00 1,073,915.10 0.00 1,073,915.10


6310140 RTIFICIAL LIFT SVC 0.00 5,200.00 0.00 5,200.00


6310200 ASING &TUBULAR SVC 39,400.00 0.00 0.00 39,400.00


6310250 EMENTING SERVICES 137,000.00 0.00 0.00 137,000.00


6310280 AYWORK COSTS 372,896.00 0.00 0.00 372,896.00


6310300 IRECTIONAL SERVICES 112,030.00 0.00 0.00 112,030.00


6310310 RILL BITS 61,600.00 0.00 0.00 61,600.00


6310330 RILLBCOMP FLUIDB~SVC 48,500.00 8,000.00 0.00 56,500.00


6310370 OB &DEMOBILIZATION 193,464.00 0.00 0.00 193,464.00


6310380 PEN HOLE EVALUATION 6,380.00 0.00 0.00 6,380.00


6310480 STNG-WELL, PL & OTH 0.00 38,500.00 0.00 38,500.00


6310600 ISC PUMPING SERVICE 0.00 36,500.00 0.00 36,500.00


6320100 QPMNT SVC-SRF RNTL 42,485.00 120,000.00 0.00 162,485.00


6320110 QUIP SVC - DOWNHOLE 31,760.00 0.00 0.00 31,760.00


6320160 ELDING SERVICES 2,000.00 30,000.00 0.00 32,000.00


6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00


6550100 ISCS COSTS 8~ SERVS 0.00 45,772.50 0.00 45,772.50


6550110 ISCELLANEOUS SVC 29,450.00 0.00 0.00 29,450.00


6550120 THER ROUSTABOUT SER 0.00 144,500.00 0.00 144,500.00


6630110 APITAL OVERHEAD 6,360.00 44,780.50 0.00 51,140.50


Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.







devon


Authorization for Expenditure


AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑


Code
Intangible
Descri tion


Drilling
Costs


Completion


Costs
Dry Hole
Costs


Total
Costs


6740340 AXES OTHER 125.00 0.00 0.00 125.00


Total Intan ibles 1,629,120.00 2,241,921.60 0.00 3,871,041.60


Code
Tangible
Descri lion


Drilling


Costs
Completion


Costs


Dry Hole


Costs
Total


Costs


6120120 EASUREMENT EQUIP 0.00 26,093.00 0.00 26,093.00


6130120 OMM DEVICES - SCADA 0.00 169,111.50 0.00 169,111.50


6300150 EPARATOR EQUIPMENT 0.00 229,863.50 0.00 229,863.50


6300220 TORAGE VESSEL&TANKS 0.00 78,212.00 0.00 78,212.00


6300230 UMPS -SURFACE 0.00 18,248.00 0.00 18,248.00


6310130 RTIFICIAL LIFT EQP 0.00 17,000.00 0.00 17,000.00


6310150 ASG-COND&DRIVE PIPE 35,000.00 0.00 0.00 35,000.00


6310420 UBING &COMPONENTS 0.00 68,000.00 0.00 68,000.00


6310460 ELLHEAD EQUIPMENT 31,500.00 34,500.00 0.00 66,000.00


6310530 URFACE CASING 64,368.00 0.00 0.00 64,368.00


6310540 NTERMEDIATE CASING 138,006.00 0.00 0.00 138,006.00


6310550 RODUCTION CASING 207,200.00 0.00 0.00 207,200.00


6310580 ASING COMPONENTS 82,600.00 0.00 0.00 82,600.00


6320130 AINT 8~ COATING SERV 0.00 10,000.00 0.00 10,000.00


6320180 QUIPMENT OTHER 0.00 3,500.00 0.00 3,500.00


6330100 IPE,FIT,FLANG,CPLNG 0.00 142,058.00 0.00 142,058.00


Total Tan ibles 558,674.00 796,586.00 0.00 1,355,260.00


TOTAL ESTIMATED COST 2,187,794.00 3,038,507.60 0.00 5,226,301.60


WORKING INTEREST OWNER APPROVAL


Company Name:


Signature: Print Name:


Title:


Date:


Email:


Note: Please include/attach well requirement data with ballot.


Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.







devon


Authorization for Expenditure


AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑


Explanation and Justification:


Drill and complete the Gaucho 27 Fed 7H well located at SHL 326' FSL 8~ 545' FEL and BHL 330' FNL
& 1580' FEL of Section 21-T22S-R34E, Lea County, New Mexico.


Code
Intangible
Descri tion


Drilling


Costs


Completion


Costs
Dry Hole
Costs


Total


Costs


6060100 YED LIQUID FUELS 53,698.99 0.00 0.00 53,698.99


6060130 ASEOUS FUELS 12,865.62 0.00 0.00 12,865.62


6080100 ISPOSAL -SOLIDS 76,677.87 1,040.00 0.00 77,717.87


6080110 ISP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00


6090100 LUIDS -WATER 52,763.94 44,364.90 0.00 97,128.84


6090120 ECYC TREATS~PROC-H20 0.00 91,760.95 0.00 91,760.95


6100100 ERMIT SURVEYBTITLE 40,000.00 0.00 0.00 40,000.00


6100110 IGHT OF WAY 5,000.00 0.00 0.00 5,000.00


6110130 OADB~SITE PREP SVC 101,715.20 100,400.00 0.00 202,115.20


6110170 AMAGE 8 REMEDIATION 10,000.00 0.00 0.00 10,000.00


6130170 OMM SVCS -WAN 4,261.35 0.00 0.00 4,261.35


6130360 TOC -ENGINEERING 0.00 4,680.00 0.00 4,680.00


6130370 TOC - GEOSTEERING 7,846.67 0.00 0.00 7,846.67


6150100 H LOG PERFRTG&WL SV 10,348.00 133,837.60 0.00 144,185.60


6160100 ATERIALS &SUPPLIES 1,514.33 0.00 0.00 1,514.33


6170100 ULLINGB~SWABBING SVC 0.00 33,857.78 0.00 33,857.78


6190100 RCKG&HL-SOLID&FLUID 30,649.65 0.00 0.00 30,649.65


6190110 RUCKING8~HAUL OF EQP 17,830.25 15,600.00 0.00 33,430.25


6200130 ONSLT &PROJECT SVC 90,000.00 108,540.44 0.00 198,540.44


6230120 AFETY SERVICES 36,055.41 0.00 0.00 36,055.41


6300270 OLIDS CONTROL SRVCS 43,675.42 0.00 0.00 43,675.42


6310120 TIMULATION SERVICES 0.00 1,168,044.52 0.00 1,168,044.52


6310200 ASING &TUBULAR SVC 96,422.52 0.00 0.00 96,422.52


6310250 EMENTING SERVICES 148,254.19 0.00 0.00 148,254.19


6310280 AYWORK COSTS 321,854.38 0.00 0.00 321,854.38


6310300 IRECTIONAL SERVICES 131,597.83 0.00 0.00 131,597.83


6310310 RILL BITS 71,783.75 0.00 0.00 71,783.75


6310330 RILL&COMP FLUIDB~SVC 44,289.61 6,760.00 0.00 51,049.61


6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00


6310380 PEN HOLE EVALUATION 20,324.28 0.00 0.00 20,324.28


6310480 STNG-WELL, PL 8~ OTH 0.00 55,680.18 0.00 55,680.18


6310600 ISC PUMPING SERVICE 0.00 28,470.98 0.00 28,470.98


6320100 QPMNT SVC-SRF RNTL 70,401.99 135,168.79 0.00 205,570.78


6320110 QUIP SVC - DOWNHOLE 35,107.60 14,872.00 0.00 49,979.60


6320160 ELDING SERVICES 1,751.20 50,000.00 0.00 51,751.20


6520100 EGAL FEES 20,000.00 0.00 0.00 20,000.00


6550110 ISCELLANEOUS SVC 27,357.77 0.00 0.00 27,357.77


6550120 THER ROUSTABOUT SER 0.00 125,000.00 0.00 125,000.00


6630110 APITAL OVERHEAD 6,337.21 0.00 0.00 6,337.21


6740340 AXES OTHER 80.65 0.00 0.00 80.65


Total lntan ibles 1,740,465.68 2,196,078.14 0.00 3,936,543.82


Tangible Drilling Completion Dry Hole Total


Code Descri lion Costs Costs Costs Costs


Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.







devon


Authorization for Expenditure


AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 27-T22S-R34E CountylParish: LEA
Revision: ❑


Code
Tangible
Descri tion


Drilling
Costs


Completion
Costs


Dry Hole
Costs


Total
Costs


6120120 EASUREMENT EQUIP 0.00 130,000.00 0.00 130,000.00


6130120 OMM DEVICES - SCADA 0.00 125,000.00 0.00 125,000.00


6230130 AFETY EQUIPMENT 2,328.33 0.00 0.00 2,328.33


6300210 REATER FWKO EQUIP 0.00 80,000.00 0.00 80,000.00


6300220 TORAGE VESSELB~TANKS 0.00 180,000.00 0.00 180,000.00


6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00


6310150 ASG-CONDBDRIVE PIPE 50,000.00 0.00 0.00 50,000.00


6310420 UBING &COMPONENTS 0.00 90,688.00 0.00 90,688.00


6310460 ELLHEAD EQUIPMENT 34,971.37 36,400.00 0.00 71,371.37


6310530 URFACE CASING 28,233.00 0.00 0.00 28,233.00


6310540 NTERMEDIATE CASING 118,442.83 0.00 0.00 118,442.83


6310550 RODUCTION CASING 208,847.90 0.00 0.00 208,847.90


6310580 ASING COMPONENTS 27,493.68 0.00 0.00 27,493.68


6330100 IPE,FIT,FLANG,CPLNG 0.00 120,000.00 0.00 120,000.00


Total Tan ibles 470,317.11 793,288.00 0.00 1,263,605.11


TOTAL ESTIMATED COST 2,210,782.79 2,989,366.14 0.00 5,200,148.93


WORKING INTEREST OWNER APPROVAL


Company Name:


Signature: Print Name:


Title:


Date:


Email:


Note: Please includelattach well requirement data with ballot.


Costs on this form are estimates only. Working Interest Owners should not consider these estimates


as establishing any limit on the monies which will be required to perform the proposed operation.







Devon Energy Production Company, L.P. 405 228 2448 Phone

devon 
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
Direct Line: 405 552 6659
katie.deanC~dvn.com

April 4, 2018

All Working Interest Owners
See Address List Attached

Re: Gaucho 21 Fed 6H

VIA Fed Ex or Certified Mail

SHL 175' FSL & 185' FEL Section 21-T22S-R34E
BHL 330' FNL & 380' FEL Section 21-T22S-R34E

Gaucho 21 Fed 7H
SHL 326' FSL & 545' FEL Section 21-T22S-R34E
BHL 330' FNL & 1580' FEL Section 21-T22S-R34E

E/2 Section 21, T22S-R34E
Lea County, New Mexico

Dear Working Interest Owner:

Devon Energy Production Company, L.P. ("Devon") proposes to consecutively drill the referenced
horizontal wells. Devon plans to drill the Gaucho 21 Fed 6H at a surface hole location of 175'
FSL & 185' FEL Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL &
380' FEL Section 21-T22S-R34E to test the 2~d Bone Spring at an approximate total vertical depth
of 10,394'. The well is planned to be drilled to an approximate total measured depth of 14,819'.
Enclosed is AFE# XX-120003.01 which reflects the estimated cost to drill and complete the well
at $5,226,301.60.

Devon plans to drill the Gaucho 21 Fed 7H at a surface hole location of 326' FSL & 545' FEL
Section 21-T22S-R34E with an estimated bottom hole location of 330' FNL & 1580' FEL Section
21-T22S-R34E to test the 2nd Bone Spring Sand at an approximate total vertical depth of 10,394'.
The well is planned to be drilled to an approximate total measured depth of 14,723'. Enclosed is
AFE# XX-128827.01 which reflects the estimated cost to drill and complete the well at
$5,200,148.93.

If you elect to participate, please execute an AFE for each well along with a well requirement
sheet within thirty (30) days. A Joint Operating Agreement will be furnished for your review in the
near future. If you do not wish to participate, please contact the undersigned to discuss a potential
trade, farmout or purchase of your interest. Devon currently plans to spud the initial well Q2 2018.
Your prompt attention to this matter is greatly appreciated.

If you have any questions regarding this proposal please contact me at (405) 552-6659 or
katie.dean@dvn.com.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

~~~G~~G-~~~~-~
Katie Dean
Landman



Gaucho 21 Fed 6H & 7H Wells

April 4, 2018

Page 2

WORKING INTEREST OWNERS

Clinton Pace
544 Comanche Drive
Lubbock, TX 79404

FED EX #7719-2788-0675

Ryan Pace
544 Comanche Drive
Lubbock, TX 79404

Tara N. Pace
5716 Ridgemont Place
Midland, TX 79707

Aleyna N. Pace
5716 Ridgemont Place
Midland, TX 79707

Estate of Joe Reynolds
Jeffrey C. Reynolds, Personal Rep.
8214 Westchester Drive, Suite 860
Dallas, TX 75225

Axis Energy Corp.
121 West 3~d Street
Roswell, NM 88201

Wildcat Energy Corp.
4500 South County Road 1310
Odessa, TX 79765

Larry T. Long
P. O. Box 1777
Kilgore, TX 75662

FED EX #7719-2790-4974

FED EX #7719-2791-8786

FED EX #7719-2785-1624

FED EX #7719-2786-7266

FED EX #7719-2783-8970

FED EX# 7719-2782-0794

Certified Mail
#9414-8149-0152-7181-4388-59



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ~

Explanation and Justification:

Drill and complete the Gaucho 21 Fed 6H well located at SHL 775' FSL 8~ 185' FEL and BHL 330' FNL
8~ 380' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling

Costs
Completion

Costs

Dry Hole
Costs

Total

Costs

6060100 YED LIQUID FUELS 43,000.00 0.00 0.00 43,000.00

6060130 ASEOUS FUELS 19,080.00 0.00 0.00 19,080.00

6080100 ISPOSAL -SOLIDS 47,984.00 5,000.00 0.00 52,984.00

6080110 ISP-SALTWATER & OTH 0.00 39,000.00 0.00 39,000.00

6090100 LUIDS -WATER 32,313.00 27,000.00 0.00 59,313.00

6090120 ECYC TREATB~PROC-H20 0.00 117,000.00 0.00 117,000.00

6100100 ERMIT SURVEY&TITLE 30,000.00 3,000.00 0.00 33,000.00

6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00

6110130 OAD&SITE PREP SVC 80,000.00 64,867.00 0.00 144,861.00

6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00

6130360 TOC -ENGINEERING 0.00 4,320.00 0.00 4,320.00

6130370 TOC - GEOSTEERING 8,745.00 0.00 0.00 8,745.00

6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00

6150100 H LOG PERFRTGB~WL SV 0.00 147,172.50 0.00 147,172.50

6160100 ATERIALS 8 SUPPLIES 424.00 0.00 0.00 424.00

6170100 ULLING&SWABBING SVC 0.00 18,000.00 0.00 18,000.00

6170110 NUBBGB~COIL TUBG SVC 0.00 175,000.00 0.00 175,000.00

6190100 RCKGB~HL-SOLID&FLUID 35,160.00 7,000.00 0.00 42,160.00

6190110 RUCKING&HAUL OF EQP 44,400.00 7,000.00 0.00 51,400.00

6200110 NSPECTION SERVICES 0.00 15,000.00 0.00 15,000.00

6200130 ONSLT &PROJECT SVC 92,120.00 59,400.00 0.00 151,520.00

6230120 AFETY SERVICES 34,980.00 6,000.00 0.00 40,980.00

6300270 OLIDS CONTROL SRVCS 36,464.00 0.00 0.00 36,464.00

6310120 TIMULATION SERVICES 0.00 1,073,915.10 0.00 1,073,915.10

6310140 RTIFICIAL LIFT SVC 0.00 5,200.00 0.00 5,200.00

6310200 ASING &TUBULAR SVC 39,400.00 0.00 0.00 39,400.00

6310250 EMENTING SERVICES 137,000.00 0.00 0.00 137,000.00

6310280 AYWORK COSTS 372,896.00 0.00 0.00 372,896.00

6310300 IRECTIONAL SERVICES 112,030.00 0.00 0.00 112,030.00

6310310 RILL BITS 61,600.00 0.00 0.00 61,600.00

6310330 RILLBCOMP FLUIDB~SVC 48,500.00 8,000.00 0.00 56,500.00

6310370 OB &DEMOBILIZATION 193,464.00 0.00 0.00 193,464.00

6310380 PEN HOLE EVALUATION 6,380.00 0.00 0.00 6,380.00

6310480 STNG-WELL, PL & OTH 0.00 38,500.00 0.00 38,500.00

6310600 ISC PUMPING SERVICE 0.00 36,500.00 0.00 36,500.00

6320100 QPMNT SVC-SRF RNTL 42,485.00 120,000.00 0.00 162,485.00

6320110 QUIP SVC - DOWNHOLE 31,760.00 0.00 0.00 31,760.00

6320160 ELDING SERVICES 2,000.00 30,000.00 0.00 32,000.00

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00

6550100 ISCS COSTS 8~ SERVS 0.00 45,772.50 0.00 45,772.50

6550110 ISCELLANEOUS SVC 29,450.00 0.00 0.00 29,450.00

6550120 THER ROUSTABOUT SER 0.00 144,500.00 0.00 144,500.00

6630110 APITAL OVERHEAD 6,360.00 44,780.50 0.00 51,140.50

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-120003.01
Well Name: GAUCHO 21 FED 6H AFE Date: April 5, 2018
Cost Center Number: 1093571601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Code
Intangible
Descri tion

Drilling
Costs

Completion

Costs
Dry Hole
Costs

Total
Costs

6740340 AXES OTHER 125.00 0.00 0.00 125.00

Total Intan ibles 1,629,120.00 2,241,921.60 0.00 3,871,041.60

Code
Tangible
Descri lion

Drilling

Costs
Completion

Costs

Dry Hole

Costs
Total

Costs

6120120 EASUREMENT EQUIP 0.00 26,093.00 0.00 26,093.00

6130120 OMM DEVICES - SCADA 0.00 169,111.50 0.00 169,111.50

6300150 EPARATOR EQUIPMENT 0.00 229,863.50 0.00 229,863.50

6300220 TORAGE VESSEL&TANKS 0.00 78,212.00 0.00 78,212.00

6300230 UMPS -SURFACE 0.00 18,248.00 0.00 18,248.00

6310130 RTIFICIAL LIFT EQP 0.00 17,000.00 0.00 17,000.00

6310150 ASG-COND&DRIVE PIPE 35,000.00 0.00 0.00 35,000.00

6310420 UBING &COMPONENTS 0.00 68,000.00 0.00 68,000.00

6310460 ELLHEAD EQUIPMENT 31,500.00 34,500.00 0.00 66,000.00

6310530 URFACE CASING 64,368.00 0.00 0.00 64,368.00

6310540 NTERMEDIATE CASING 138,006.00 0.00 0.00 138,006.00

6310550 RODUCTION CASING 207,200.00 0.00 0.00 207,200.00

6310580 ASING COMPONENTS 82,600.00 0.00 0.00 82,600.00

6320130 AINT 8~ COATING SERV 0.00 10,000.00 0.00 10,000.00

6320180 QUIPMENT OTHER 0.00 3,500.00 0.00 3,500.00

6330100 IPE,FIT,FLANG,CPLNG 0.00 142,058.00 0.00 142,058.00

Total Tan ibles 558,674.00 796,586.00 0.00 1,355,260.00

TOTAL ESTIMATED COST 2,187,794.00 3,038,507.60 0.00 5,226,301.60

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 21-T22S-R34E County/Parish: LEA
Revision: ❑

Explanation and Justification:

Drill and complete the Gaucho 27 Fed 7H well located at SHL 326' FSL 8~ 545' FEL and BHL 330' FNL
& 1580' FEL of Section 21-T22S-R34E, Lea County, New Mexico.

Code
Intangible
Descri tion

Drilling

Costs

Completion

Costs
Dry Hole
Costs

Total

Costs

6060100 YED LIQUID FUELS 53,698.99 0.00 0.00 53,698.99

6060130 ASEOUS FUELS 12,865.62 0.00 0.00 12,865.62

6080100 ISPOSAL -SOLIDS 76,677.87 1,040.00 0.00 77,717.87

6080110 ISP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00

6090100 LUIDS -WATER 52,763.94 44,364.90 0.00 97,128.84

6090120 ECYC TREATS~PROC-H20 0.00 91,760.95 0.00 91,760.95

6100100 ERMIT SURVEYBTITLE 40,000.00 0.00 0.00 40,000.00

6100110 IGHT OF WAY 5,000.00 0.00 0.00 5,000.00

6110130 OADB~SITE PREP SVC 101,715.20 100,400.00 0.00 202,115.20

6110170 AMAGE 8 REMEDIATION 10,000.00 0.00 0.00 10,000.00

6130170 OMM SVCS -WAN 4,261.35 0.00 0.00 4,261.35

6130360 TOC -ENGINEERING 0.00 4,680.00 0.00 4,680.00

6130370 TOC - GEOSTEERING 7,846.67 0.00 0.00 7,846.67

6150100 H LOG PERFRTG&WL SV 10,348.00 133,837.60 0.00 144,185.60

6160100 ATERIALS &SUPPLIES 1,514.33 0.00 0.00 1,514.33

6170100 ULLINGB~SWABBING SVC 0.00 33,857.78 0.00 33,857.78

6190100 RCKG&HL-SOLID&FLUID 30,649.65 0.00 0.00 30,649.65

6190110 RUCKING8~HAUL OF EQP 17,830.25 15,600.00 0.00 33,430.25

6200130 ONSLT &PROJECT SVC 90,000.00 108,540.44 0.00 198,540.44

6230120 AFETY SERVICES 36,055.41 0.00 0.00 36,055.41

6300270 OLIDS CONTROL SRVCS 43,675.42 0.00 0.00 43,675.42

6310120 TIMULATION SERVICES 0.00 1,168,044.52 0.00 1,168,044.52

6310200 ASING &TUBULAR SVC 96,422.52 0.00 0.00 96,422.52

6310250 EMENTING SERVICES 148,254.19 0.00 0.00 148,254.19

6310280 AYWORK COSTS 321,854.38 0.00 0.00 321,854.38

6310300 IRECTIONAL SERVICES 131,597.83 0.00 0.00 131,597.83

6310310 RILL BITS 71,783.75 0.00 0.00 71,783.75

6310330 RILL&COMP FLUIDB~SVC 44,289.61 6,760.00 0.00 51,049.61

6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00

6310380 PEN HOLE EVALUATION 20,324.28 0.00 0.00 20,324.28

6310480 STNG-WELL, PL 8~ OTH 0.00 55,680.18 0.00 55,680.18

6310600 ISC PUMPING SERVICE 0.00 28,470.98 0.00 28,470.98

6320100 QPMNT SVC-SRF RNTL 70,401.99 135,168.79 0.00 205,570.78

6320110 QUIP SVC - DOWNHOLE 35,107.60 14,872.00 0.00 49,979.60

6320160 ELDING SERVICES 1,751.20 50,000.00 0.00 51,751.20

6520100 EGAL FEES 20,000.00 0.00 0.00 20,000.00

6550110 ISCELLANEOUS SVC 27,357.77 0.00 0.00 27,357.77

6550120 THER ROUSTABOUT SER 0.00 125,000.00 0.00 125,000.00

6630110 APITAL OVERHEAD 6,337.21 0.00 0.00 6,337.21

6740340 AXES OTHER 80.65 0.00 0.00 80.65

Total lntan ibles 1,740,465.68 2,196,078.14 0.00 3,936,543.82

Tangible Drilling Completion Dry Hole Total

Code Descri lion Costs Costs Costs Costs

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.



devon

Authorization for Expenditure

AFE # XX-128827.01
Well Name: GAUCHO 21 FED 7H AFE Date: April 5, 2018
Cost Center Number: 1093900601 State: NM
Legal Description: Section 27-T22S-R34E CountylParish: LEA
Revision: ❑

Code
Tangible
Descri tion

Drilling
Costs

Completion
Costs

Dry Hole
Costs

Total
Costs

6120120 EASUREMENT EQUIP 0.00 130,000.00 0.00 130,000.00

6130120 OMM DEVICES - SCADA 0.00 125,000.00 0.00 125,000.00

6230130 AFETY EQUIPMENT 2,328.33 0.00 0.00 2,328.33

6300210 REATER FWKO EQUIP 0.00 80,000.00 0.00 80,000.00

6300220 TORAGE VESSELB~TANKS 0.00 180,000.00 0.00 180,000.00

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00

6310150 ASG-CONDBDRIVE PIPE 50,000.00 0.00 0.00 50,000.00

6310420 UBING &COMPONENTS 0.00 90,688.00 0.00 90,688.00

6310460 ELLHEAD EQUIPMENT 34,971.37 36,400.00 0.00 71,371.37

6310530 URFACE CASING 28,233.00 0.00 0.00 28,233.00

6310540 NTERMEDIATE CASING 118,442.83 0.00 0.00 118,442.83

6310550 RODUCTION CASING 208,847.90 0.00 0.00 208,847.90

6310580 ASING COMPONENTS 27,493.68 0.00 0.00 27,493.68

6330100 IPE,FIT,FLANG,CPLNG 0.00 120,000.00 0.00 120,000.00

Total Tan ibles 470,317.11 793,288.00 0.00 1,263,605.11

TOTAL ESTIMATED COST 2,210,782.79 2,989,366.14 0.00 5,200,148.93

WORKING INTEREST OWNER APPROVAL

Company Name:

Signature: Print Name:

Title:

Date:

Email:

Note: Please includelattach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.





From: Dean, Katie
To: Jessica Crawford
Subject: RE: [EXTERNAL] AFE XX-120003.01
Date: Tuesday, April 24, 2018 4:01:00 PM

Jessica, I contacted my title attorney and was informed I should have an updated opinion by next
week. I don’t expect the NRI to change, but once I have the opinion I can share Mr. Long’s portion of
it to help explain the calculation.
 
Thank you,
 
Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 

 
 

From: Jessica Crawford [mailto:woodbineproduction@yahoo.com] 
Sent: Tuesday, April 24, 2018 12:05 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
Katie,
 
I just wanted to check back with you to see if you had the details on how the royalty interest was
calculated.
 
Jessica Crawford, Accountant
woodbineproduction@yahoo.com
 
Woodbine Production Corporation                      
P O Box 1777                                                             
Kilgore, TX 75663                                                       
903-984-8005                                                            
 
The Long Trusts
Rusk County Well Service

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=C22EDA1D64C74B37B03E9AA071475EF4-DEAN, KATIE
mailto:woodbineproduction@yahoo.com
mailto:katie.dean@dvn.com
mailto:woodbineproduction@yahoo.com


P O Box 3096
Kilgore, TX 75663
903-984-5017
 

From: Dean, Katie [mailto:Katie.Dean@dvn.com] 
Sent: Tuesday, April 17, 2018 4:59 PM
To: Jessica Crawford
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
I’m currently having title updated. I should receive it shortly so when I do I’ll review his interest again
to make sure there are no changes and I’ll go over it with you.
 
What do you all show his NRI to be? I’ll inform my title attorney so he can look into it as well.
 
 
Thank you,
 
Katie Dean
Landman
 
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 

 
 
 

From: Jessica Crawford [mailto:woodbineproduction@yahoo.com] 
Sent: Tuesday, April 17, 2018 2:58 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
Katie,
 
Can you tell me how the net revenue interest was calculated on these wells? Mr. Long seems to
think this was lower than it should be.
 
Jessica Crawford, Accountant
woodbineproduction@yahoo.com
 

mailto:Katie.Dean@dvn.com
mailto:katie.dean@dvn.com
mailto:woodbineproduction@yahoo.com
mailto:Katie.Dean@dvn.com
mailto:woodbineproduction@yahoo.com


Woodbine Production Corporation                      
P O Box 1777                                                             
Kilgore, TX 75663                                                      
903-984-8005                                                            
 
The Long Trusts
Rusk County Well Service
P O Box 3096
Kilgore, TX 75663
903-984-5017
 

From: Dean, Katie [mailto:Katie.Dean@dvn.com] 
Sent: Monday, April 16, 2018 3:35 PM
To: Jessica Crawford
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
Jessica,
 
Larry T. Long owns 4.595588% NRI in both wells.
 
Thanks,
Katie
 

From: Jessica Crawford [mailto:woodbineproduction@yahoo.com] 
Sent: Monday, April 16, 2018 3:34 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
Katie,
 
Can you give me his net revenue interests on each of these wells?
 
Thanks.
 
Jessica Crawford, Accountant
woodbineproduction@yahoo.com
 
Woodbine Production Corporation                      
P O Box 1777                                                             
Kilgore, TX 75663                                                       
903-984-8005                                                            
 
The Long Trusts
Rusk County Well Service

mailto:Katie.Dean@dvn.com
mailto:woodbineproduction@yahoo.com
mailto:Katie.Dean@dvn.com
mailto:woodbineproduction@yahoo.com


P O Box 3096
Kilgore, TX 75663
903-984-5017
 

From: Dean, Katie [mailto:Katie.Dean@dvn.com] 
Sent: Wednesday, April 11, 2018 4:21 PM
To: Jessica Crawford
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
Jessica,
 
It will be the same—6.25% working interest.
 
Thanks,
Katie
 

From: Jessica Crawford [mailto:woodbineproduction@yahoo.com] 
Sent: Tuesday, April 10, 2018 4:48 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: RE: [EXTERNAL] AFE XX-120003.01
 
Katie,
 
What do you should his percentage to be in the Gaucho 21 Fed 7H?

Thanks.
 
Jessica Crawford, Accountant                                          
woodbineproduction@yahoo.com
 
Woodbine Production Corporation                      
P O Box 1777                                                             
Kilgore, TX 75663                                                       
903-984-8005                                                            
 
The Long Trusts
Rusk County Well Service
P O Box 3096
Kilgore, TX 75663
903-984-5017
 

From: Dean, Katie [mailto:Katie.Dean@dvn.com] 
Sent: Tuesday, April 10, 2018 2:26 PM
To: Jessica Crawford
Subject: RE: [EXTERNAL] AFE XX-120003.01

mailto:Katie.Dean@dvn.com
mailto:woodbineproduction@yahoo.com
mailto:Katie.Dean@dvn.com
mailto:woodbineproduction@yahoo.com
mailto:Katie.Dean@dvn.com


 
Jessica,
 
My records show that Larry T. Long owns 6.25% working interest/ 4.595588% net revenue interest in
the E/2 of Sec. 21-22S-34E. We are currently having title updated, so should there be any changes I
will let you know.
 
 
Thank you,
 
Katie Dean
Landman
 
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 

 

From: Jessica Crawford [mailto:woodbineproduction@yahoo.com] 
Sent: Tuesday, April 10, 2018 11:36 AM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: [EXTERNAL] AFE XX-120003.01
 
Katie,
 
We received the AFE today for Larry T. Long. Can you please give me the interest about and portion
of expenses for Larry Long?

Thanks.
 
Jessica Crawford, Accountant
woodbineproduction@yahoo.com
 
Woodbine Production Corporation                      
P O Box 1777                                                             
Kilgore, TX 75663                                                       
903-984-8005                                                            
 
The Long Trusts

mailto:katie.dean@dvn.com
mailto:woodbineproduction@yahoo.com
mailto:Katie.Dean@dvn.com
mailto:woodbineproduction@yahoo.com


Rusk County Well Service
P O Box 3096
Kilgore, TX 75663
903-984-5017
 

Confidentiality Warning: This message and any attachments are intended only for the use of
the intended recipient(s), are confidential, and may be privileged. If you are not the intended
recipient, you are hereby notified that any review, retransmission, conversion to hard copy,
copying, circulation or other use of all or any portion of this message and any attachments is
strictly prohibited. If you are not the intended recipient, please notify the sender immediately
by return e-mail, and delete this message and any attachments from your system.



From: Dean, Katie
To: Jessica Crawford
Subject: RE: Gaucho 21 Fed 6H & 7H Well Proposals
Date: Tuesday, June 12, 2018 3:01:00 PM
Attachments: PDF File.pdf

Jessica,
 
Please find the attached pages to the updated DOTO showing the Ownership Breakdown in the E/2
of Section 21.  Let me know if you have any questions.
 
Thanks,
Katie
 

From: Dean, Katie 
Sent: Thursday, May 31, 2018 9:47 AM
To: 'Jessica Crawford' <woodbineproduction@yahoo.com>
Subject: Gaucho 21 Fed 6H & 7H Well Proposals
 
Jessica,
 
I wanted to follow up with you regarding the subject well proposals. Please let me know if you have
any questions regarding the proposals or proposed JOA. We have a compulsory pooling hearing

scheduled June 14th.
 
I was working through some curative on title but we should have an updated opinion to provide you
by early next week. Mr. Long’s interest is burdened by overrides and production payments, which is
why his net is relatively low. It will make more sense when you see the opinion.
 
Thank you,
 
Katie Dean
Landman
 
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
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Katie Dean
Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Oklahoma City, Oklahoma 73102-5015


SUPPLEMENTAL DRILLING AND DIVISION ORDER TITLE OPINION


June 6, 2018


The E/2 of Section 21, Township 22 South, Range 34 East, NMPM
Lea County, New Mexico


Containing 320.0000 acres, more or less


Our File No. 4166.8


Lease NM-43564


This opinion has been rendered for the sole
and ezclUsive use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys
assume any liability to any third person
as to the correctness of statement, commerrt
or content thereo€.
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ACRONYM KEY


"GWI" (Gross Working Interest): Expense interest of each working interest owner.


"NRI" (Net Revenue Interest): Net percentage of interest in production attributable to the owner thereof.


~ "ORRI" (Overriding Royalty Interest): Any overriding royalty or other burdens created subsequent to the oil and gas lease that
affect a working interest owner's net revenue.


"WIW" (Working Interest in the Well): Sum of the working interest owner's net revenue interests plus the net revenue interests
of an subse uentl created interests as the burden such owner's workin interest.


This opinion has been rendered for the soleand exclusive use of Devon Energy Corp.
and its subsidiaries and affiliates, and


June 6, 2018 neither said coraoration nor its attorneys
Supplemental Drilling and Division Order Title Opinion assume any liability to any third person
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lea County, Nis to the correctness of statement, commer~agc 2
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PLAT


Section 21, Township 22 South, Range 34 East, Lea County, New Mexico


TRACT 1


S ECT 1 ON _ _I,
------------__-= Z 1= _-----------


LEGEND


Tract 1 Section 21: E/2


* Note: Tract lines are approximate


June 6, 2018
Supplemental Drilling and Division Order Title Opinion
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lca County, NM


This opinion has been rendered for the sole
and exclusive use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys
assume any Lability to any third person
as to the correctness oaf statement, comr~~~
a' content thereof.







OWNERSHIP


Based upon an examination of the materials described in the Materials Examined portion of this report, and
subject to the exceptions evidenced by the comments and requirements contained in the Comments and
Requirements portion hereof, we find record ownership to the captioned property to be held as follows:


TRACT 1


The E/2 of Section 21, Township 22 South, Range 34 East, Lea County, New Mexico, containing
320.0000 acres more or less.


TRACT 1 OWNERSHIP:


Minerals:


Leases) Owner Interest Net Acres Royalty Tract NRI


1 United States of America 1 320.0000 1/8 0.125000000


Totals: 1 320.0000 0.125000000


Working Interests:


of Net
Leases) Owner Leases) Acres GWI WIW ORRI NRI


1 Devon Energy Production 40.711200% 130.2758 0.407111997 0356222998 0.050889000 0.305333998
Company, L.P. (PP)(1)


1 Devon Energy Production 8.723829% 27.9163 0.087238285 0.076333500 0.015266700 0.061066800
Company, L.P. (PP)(I)(2)(4)


I Devon Energy Production 24.717514% 79.0960 0.247175141 0.216278249 0.033368644 0.182909605
Company, L.P. (PP)(1)(3)


Sub-Total: 237.2881 0.741525424 0.648834746 0.099524344 0.549310402


1 JJR, Inc., a Texas Corporation 10.333330% 33.0667 0.103333300 0.090416638 0.012916663 0.077499975
~~'P)~1)


Sub-Total: 33.0667 0.103333300 0.090416638 0.012916663 0.077499975


1 Axis Energy Corporation (PP)(1) 2.205882% 7.0588 0.022058824 0.019301471 0.002757353 0.016544118
1 Axis Energy Corporation 0.919118% 2.9412 0.009191176 0.008042279 0.001608456 0.006433824


~PP)~1)~2)~4)


Sub-Total: 10.0000 0.0~ 0~~~~~~~~~~~9~b~9Y ~~ h~ai


and its subsidiaries and affiliates, and
June 6, 2ois neither said corporation nor its attorneys
Supplemental Drilling and Division Order Title Opinion assume any liability to any third person pa e 4The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lea County, NM as to the correctness of statement, commer~


or content thereof.







TRACT 1 OWNERSHIP (continued):


Working Interests (continued):


of Net
Leases) Owner Leases) Acres GWI WIW ORRI NRI


1 Mary Beth Whitaker, Trustee 2.205882% 7.0588 0.022058824 0.019301471 0.002757353 0.0 1 6544 1 1 8
FBO Wildcat Energy L.L.C.


~PP)~1)
1 Mary Beth Whitaker, Trustee FBO 0.919118% 2.9412 0.009191176 0.008042279 0.001608456 0.006433824


Wildcat Energy L.L.C.


~PP)~1)~2)~4)


Sub-Total: 10.0000 0.031250000 0.027343750 0.004365809 0.022977941


1 Larry T. Long (PP)(1) 4.411765% 14.1176 0.044117647 0.038602941 0.005514706 0.033088235


1 Larry T. Long (PP)(1)(2)(4) 1.838235% 5.8824 0.018382353 0.016084559 0.003216912 0.012867647


Sub-Total: 20.0000 0.062500000 0.054687500 0.008731618 0.045955882


1 Clinton Pace (PP)(1) 0.541668% 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


I Ryan Pace (PP)(1) 0.541668% 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


1 Tara N. Pace (PP)(1) 0.541668% 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


1 Aleyna N. Pace (PP)(1) 0.541668% ].7333 0.005416675 0.004739591 0.000677084 0.004062506


Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506


l James Denzil Morris (PP)(1)(3) 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599


1 James Denzil Morris (PP)(1) 0.11631 S% 0.3722 0.001163177 0.001017780 0.000145397 0.000872383


1 James Denzil Morris (PP)(1)(2)(4) 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477


Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458


This opinion has been rendered for the sole
and exclusive use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys


June 6, Zois assume any liability to any third person
Supplemental Drilling and Division Order Title Opinion as to the correctness of statement comr~enf
The E/2 of Section 2l, Township 22 South, Range 34 East, NMPM, Lca County, NM or content thereof. age 5







TRACT 1 OWNERSHIP (continued):


Working Interests (continued):


of Net
Leases) Owner Leases) Acres GWI WIW ORRI NRI


1 Craig George Morris (PP)(1)(3) 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599


1 Craig George Morris (PP)(1) 0.116318% 0.3722 0.001163177 0.001017780 0.000145397 0.000872383


1 Craig Gcorgc Morris (PP)(1)(2)(4) 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477


Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458


1 Anne M. Hazelwood (PP)(1)(3) 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599


1 Annc M. Hazelwood (PP)(1) 0.1 16318% 0.3722 0.001163177 0.001017780 0.000145397 0.000872383


1 Anne M. Hazelwood (PP)(1)(2)(4) 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477


Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458


1 Mary Catherine Mitchell 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599


1 Mary Catherine Mitchell (PP)(I) 0.116318% 0.3722 0.001 163177 0.001017780 0.000145397 0.000872383


1 Mary Catherine Mitchell 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477


~PP)~ 1)~z)~4)


Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458


Totals: 320.0000 1.000000000 0.875000000 0.133750000 0.741250000


Record Title:


se(sl Owner


Estate of Joseph J. Reynolds, deceased


Estate of David H. Pace, deceased


Hunt Oil Company


Devon Energy Production Company, L.P.


Totals


of Lease


10.333330%


2.166670°/a


12.500000%


75.000000%


100.000000%


This opinion has been rendered for the sole
and exchrsi~e use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys


Jung 6, zoos assume any liability to any third person
Supplemental Drilling and Division Order Title Opinion as to the correc~ness of statement, comment
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lca County, N1V1Jf COfI~@Rt tllefeOf. Page 6







TRACT 1 OWNERSHIP (continued):


Overriding Royalty Interests:


Lease(sl Owner


1 Robert E. Landreth


I Robert E. Landreth


Sub-Total:


1 Scott W. Tanberg


1 Scott W. Tanbcrg


Sub-Total:


1 Alan Jochimsen (a married man
dealing with his sole and separate
property)


1 Marcheta Jochimsen (a married
woman dealing with her sole and
separate property)


1 Deborah Fedric


1 Margaret Hunker Tsui, as
Trustee of The Margaret Hunker
Tsui Trust


1 Margaret K. Hunker, Trustee of
the Margaret K. Hunker Trust
under Trust Agreement dated
November 5, 2002


1 Monty D. McLane


1 Norton LLC, a New Mexico
limited liability company


1 JJR, Inc., a Tezas Corporation


1 Sammy L. Morrison, Trustee of
the Sammy and Sibyl Morrison
Mineral Trust


urden Formula Tract NRI


(PP) 320.0000 / 320.0000 x 0.53125% = 0.005312500


(4) 40.0000 / 320.0000 x 2.97500% = 0.003718750


0.009031250


(PP) 320.0000 / 320.0000 x 0.09375% = 0.000937500
(4) 40.0000 / 320.0000 x 0.52500% = 0.000656250


0.001593750


(PP) 320.0000 / 320.0000 x 0.83333% = 0.008333333


(PP) 320.0000 / 320.0000 x 0.83333% = 0.008333333


(PP) 320.0000 / 320.0000 x 0.50000% = 0.005000000


(PP) 320.0000 / 320.0000 x 0.25000% = 0.002500000


(PP) 320.0000 / 320.0000 x 0.25000% = 0.002500000


(PP) 320.0000 / 320.0000 x 0.83333% = 0.008333333


(PP) 320.0000 / 320.0000 x 2.12500% = 0.021250000


(1) 320.0000 / 320.0000 x 1.00000% = 0.010000000


(1) 320.0000 / 320.0000 x 1.75000% = 0.017500000


1 Gerald J. Brockman (I) 320.0000 / 320.0000 x 1.75000% = 0.017500000


1 Clinton Pace (1) 320.0000 / 320.0000 x 0.43750% = 0.004375000


1 Ryan Pace (1) 320.0000 / 320.0000 x 0.43750% = 0.004375000


1 Tara N. Pace (1) 320.0000 / 320.0000 x 0.43750% = 0.004375000


1 Aleyna N. Pace (1) 320.0000 ~ .r
~~s'Op{~IOfI the ~8~@3~s000haS D3e2t1°renderedfor


and exclusive use of Devon Energy Corp.


and its sut~si~iarics and affiliates, andJune 6, Zo~a
neither said corporation nor its attorneysSupplemental Drilling and Division Order Title Opinion


The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lca County, r~ssume any Gabitity to any third person page 7


as to the correctness of statement, comment


or content thereof.







TRACT 1 OWNERSHIP (continued):


Overriding Royalty Interests (continued):


Leases) Owner


1 Devon Energy Production
Company, L.P.


Misty Morning Partnership, Ltd.


Douglas Investments, Inc.


Panther City Exploration
Company


Totals:


Burden Formula Tract NRI


(2) 40.0000 320.0000 x L50000% = OA01875000


(3) 80.0000 / 320.0000 x 0.50000% = 0.001250000


(3) 80.0000 / 320.0000 x 0.30000% = 0.000750000


(3) 80.0000 / 320.0000 x 0.20000% = 0.000500000


0.133750000


Recapitulation: 1.000000000


This opinion has been rendered for the sole
and exclusive use of Devon Energy Corp.


June 6, 2ois and its subsidiaries and affiliates, and
Supplemental Drilling and Division Order Title Opinion neither said corporation nor its attorneys
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lea County, NM assume any liability to any third person Page 8


as to the correctness of statement, comment
or content thereof.
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ACRONYM KEY

"GWI" (Gross Working Interest): Expense interest of each working interest owner.

"NRI" (Net Revenue Interest): Net percentage of interest in production attributable to the owner thereof.

~ "ORRI" (Overriding Royalty Interest): Any overriding royalty or other burdens created subsequent to the oil and gas lease that
affect a working interest owner's net revenue.

"WIW" (Working Interest in the Well): Sum of the working interest owner's net revenue interests plus the net revenue interests
of an subse uentl created interests as the burden such owner's workin interest.

This opinion has been rendered for the soleand exclusive use of Devon Energy Corp.
and its subsidiaries and affiliates, and

June 6, 2018 neither said coraoration nor its attorneys
Supplemental Drilling and Division Order Title Opinion assume any liability to any third person
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lea County, Nis to the correctness of statement, commer~agc 2
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PLAT

Section 21, Township 22 South, Range 34 East, Lea County, New Mexico

TRACT 1

S ECT 1 ON _ _I,
------------__-= Z 1= _-----------

LEGEND

Tract 1 Section 21: E/2

* Note: Tract lines are approximate

June 6, 2018
Supplemental Drilling and Division Order Title Opinion
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lca County, NM

This opinion has been rendered for the sole
and exclusive use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys
assume any Lability to any third person
as to the correctness oaf statement, comr~~~
a' content thereof.



OWNERSHIP

Based upon an examination of the materials described in the Materials Examined portion of this report, and
subject to the exceptions evidenced by the comments and requirements contained in the Comments and
Requirements portion hereof, we find record ownership to the captioned property to be held as follows:

TRACT 1

The E/2 of Section 21, Township 22 South, Range 34 East, Lea County, New Mexico, containing
320.0000 acres more or less.

TRACT 1 OWNERSHIP:

Minerals:

Leases) Owner Interest Net Acres Royalty Tract NRI

1 United States of America 1 320.0000 1/8 0.125000000

Totals: 1 320.0000 0.125000000

Working Interests:

of Net
Leases) Owner Leases) Acres GWI WIW ORRI NRI

1 Devon Energy Production 40.711200% 130.2758 0.407111997 0356222998 0.050889000 0.305333998
Company, L.P. (PP)(1)

1 Devon Energy Production 8.723829% 27.9163 0.087238285 0.076333500 0.015266700 0.061066800
Company, L.P. (PP)(I)(2)(4)

I Devon Energy Production 24.717514% 79.0960 0.247175141 0.216278249 0.033368644 0.182909605
Company, L.P. (PP)(1)(3)

Sub-Total: 237.2881 0.741525424 0.648834746 0.099524344 0.549310402

1 JJR, Inc., a Texas Corporation 10.333330% 33.0667 0.103333300 0.090416638 0.012916663 0.077499975
~~'P)~1)

Sub-Total: 33.0667 0.103333300 0.090416638 0.012916663 0.077499975

1 Axis Energy Corporation (PP)(1) 2.205882% 7.0588 0.022058824 0.019301471 0.002757353 0.016544118
1 Axis Energy Corporation 0.919118% 2.9412 0.009191176 0.008042279 0.001608456 0.006433824

~PP)~1)~2)~4)

Sub-Total: 10.0000 0.0~ 0~~~~~~~~~~~9~b~9Y ~~ h~ai

and its subsidiaries and affiliates, and
June 6, 2ois neither said corporation nor its attorneys
Supplemental Drilling and Division Order Title Opinion assume any liability to any third person pa e 4The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lea County, NM as to the correctness of statement, commer~

or content thereof.



TRACT 1 OWNERSHIP (continued):

Working Interests (continued):

of Net
Leases) Owner Leases) Acres GWI WIW ORRI NRI

1 Mary Beth Whitaker, Trustee 2.205882% 7.0588 0.022058824 0.019301471 0.002757353 0.0 1 6544 1 1 8
FBO Wildcat Energy L.L.C.

~PP)~1)
1 Mary Beth Whitaker, Trustee FBO 0.919118% 2.9412 0.009191176 0.008042279 0.001608456 0.006433824

Wildcat Energy L.L.C.

~PP)~1)~2)~4)

Sub-Total: 10.0000 0.031250000 0.027343750 0.004365809 0.022977941

1 Larry T. Long (PP)(1) 4.411765% 14.1176 0.044117647 0.038602941 0.005514706 0.033088235

1 Larry T. Long (PP)(1)(2)(4) 1.838235% 5.8824 0.018382353 0.016084559 0.003216912 0.012867647

Sub-Total: 20.0000 0.062500000 0.054687500 0.008731618 0.045955882

1 Clinton Pace (PP)(1) 0.541668% 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

I Ryan Pace (PP)(1) 0.541668% 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

1 Tara N. Pace (PP)(1) 0.541668% 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

1 Aleyna N. Pace (PP)(1) 0.541668% ].7333 0.005416675 0.004739591 0.000677084 0.004062506

Sub-Total: 1.7333 0.005416675 0.004739591 0.000677084 0.004062506

l James Denzil Morris (PP)(1)(3) 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599

1 James Denzil Morris (PP)(1) 0.11631 S% 0.3722 0.001163177 0.001017780 0.000145397 0.000872383

1 James Denzil Morris (PP)(1)(2)(4) 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477

Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458

This opinion has been rendered for the sole
and exclusive use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys

June 6, Zois assume any liability to any third person
Supplemental Drilling and Division Order Title Opinion as to the correctness of statement comr~enf
The E/2 of Section 2l, Township 22 South, Range 34 East, NMPM, Lca County, NM or content thereof. age 5



TRACT 1 OWNERSHIP (continued):

Working Interests (continued):

of Net
Leases) Owner Leases) Acres GWI WIW ORRI NRI

1 Craig George Morris (PP)(1)(3) 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599

1 Craig George Morris (PP)(1) 0.116318% 0.3722 0.001163177 0.001017780 0.000145397 0.000872383

1 Craig Gcorgc Morris (PP)(1)(2)(4) 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477

Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458

1 Anne M. Hazelwood (PP)(1)(3) 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599

1 Annc M. Hazelwood (PP)(1) 0.1 16318% 0.3722 0.001163177 0.001017780 0.000145397 0.000872383

1 Anne M. Hazelwood (PP)(1)(2)(4) 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477

Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458

1 Mary Catherine Mitchell 0.070621% 0.2260 0.000706215 0.000617938 0.000095339 0.000522599

1 Mary Catherine Mitchell (PP)(I) 0.116318% 0.3722 0.001 163177 0.001017780 0.000145397 0.000872383

1 Mary Catherine Mitchell 0.024925% 0.0798 0.000249252 0.000218096 0.000043619 0.000174477

~PP)~ 1)~z)~4)

Sub-Total: 0.6780 0.002118644 0.001853814 0.000284355 0.001569458

Totals: 320.0000 1.000000000 0.875000000 0.133750000 0.741250000

Record Title:

se(sl Owner

Estate of Joseph J. Reynolds, deceased

Estate of David H. Pace, deceased

Hunt Oil Company

Devon Energy Production Company, L.P.

Totals

of Lease

10.333330%

2.166670°/a

12.500000%

75.000000%

100.000000%

This opinion has been rendered for the sole
and exchrsi~e use of Devon Energy Corp.
and its subsidiaries and affiliates, and
neither said corporation nor its attorneys

Jung 6, zoos assume any liability to any third person
Supplemental Drilling and Division Order Title Opinion as to the correc~ness of statement, comment
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lca County, N1V1Jf COfI~@Rt tllefeOf. Page 6



TRACT 1 OWNERSHIP (continued):

Overriding Royalty Interests:

Lease(sl Owner

1 Robert E. Landreth

I Robert E. Landreth

Sub-Total:

1 Scott W. Tanberg

1 Scott W. Tanbcrg

Sub-Total:

1 Alan Jochimsen (a married man
dealing with his sole and separate
property)

1 Marcheta Jochimsen (a married
woman dealing with her sole and
separate property)

1 Deborah Fedric

1 Margaret Hunker Tsui, as
Trustee of The Margaret Hunker
Tsui Trust

1 Margaret K. Hunker, Trustee of
the Margaret K. Hunker Trust
under Trust Agreement dated
November 5, 2002

1 Monty D. McLane

1 Norton LLC, a New Mexico
limited liability company

1 JJR, Inc., a Tezas Corporation

1 Sammy L. Morrison, Trustee of
the Sammy and Sibyl Morrison
Mineral Trust

urden Formula Tract NRI

(PP) 320.0000 / 320.0000 x 0.53125% = 0.005312500

(4) 40.0000 / 320.0000 x 2.97500% = 0.003718750

0.009031250

(PP) 320.0000 / 320.0000 x 0.09375% = 0.000937500
(4) 40.0000 / 320.0000 x 0.52500% = 0.000656250

0.001593750

(PP) 320.0000 / 320.0000 x 0.83333% = 0.008333333

(PP) 320.0000 / 320.0000 x 0.83333% = 0.008333333

(PP) 320.0000 / 320.0000 x 0.50000% = 0.005000000

(PP) 320.0000 / 320.0000 x 0.25000% = 0.002500000

(PP) 320.0000 / 320.0000 x 0.25000% = 0.002500000

(PP) 320.0000 / 320.0000 x 0.83333% = 0.008333333

(PP) 320.0000 / 320.0000 x 2.12500% = 0.021250000

(1) 320.0000 / 320.0000 x 1.00000% = 0.010000000

(1) 320.0000 / 320.0000 x 1.75000% = 0.017500000

1 Gerald J. Brockman (I) 320.0000 / 320.0000 x 1.75000% = 0.017500000

1 Clinton Pace (1) 320.0000 / 320.0000 x 0.43750% = 0.004375000

1 Ryan Pace (1) 320.0000 / 320.0000 x 0.43750% = 0.004375000

1 Tara N. Pace (1) 320.0000 / 320.0000 x 0.43750% = 0.004375000

1 Aleyna N. Pace (1) 320.0000 ~ .r
~~s'Op{~IOfI the ~8~@3~s000haS D3e2t1°renderedfor

and exclusive use of Devon Energy Corp.

and its sut~si~iarics and affiliates, andJune 6, Zo~a
neither said corporation nor its attorneysSupplemental Drilling and Division Order Title Opinion

The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lca County, r~ssume any Gabitity to any third person page 7

as to the correctness of statement, comment

or content thereof.



TRACT 1 OWNERSHIP (continued):

Overriding Royalty Interests (continued):

Leases) Owner

1 Devon Energy Production
Company, L.P.

Misty Morning Partnership, Ltd.

Douglas Investments, Inc.

Panther City Exploration
Company

Totals:

Burden Formula Tract NRI

(2) 40.0000 320.0000 x L50000% = OA01875000

(3) 80.0000 / 320.0000 x 0.50000% = 0.001250000

(3) 80.0000 / 320.0000 x 0.30000% = 0.000750000

(3) 80.0000 / 320.0000 x 0.20000% = 0.000500000

0.133750000

Recapitulation: 1.000000000

This opinion has been rendered for the sole
and exclusive use of Devon Energy Corp.

June 6, 2ois and its subsidiaries and affiliates, and
Supplemental Drilling and Division Order Title Opinion neither said corporation nor its attorneys
The E/2 of Section 21, Township 22 South, Range 34 East, NMPM, Lea County, NM assume any liability to any third person Page 8

as to the correctness of statement, comment
or content thereof.





From: Dean, Katie
To: nuray pace
Subject: RE: [EXTERNAL] Re: Gaucho 21 Fed 6H & 7H Wells
Date: Wednesday, May 23, 2018 2:21:00 PM

Nuray,

As discussed over the phone, you are not interested in participating in these wells at this time so you
will not be signing Devon’s proposed Operating Agreement.

If you change your mind or have any questions please let me know.

Thank you,

Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com

From: nuray pace [mailto:ntapace@sbcglobal.net] 
Sent: Tuesday, May 15, 2018 10:09 AM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: [EXTERNAL] Re: Gaucho 21 Fed 6H & 7H Wells

Thank you for the information. 

Sincerely, 

Nuray Pace 

Sent from my iPhone

On May 14, 2018, at 4:50 PM, Dean, Katie <Katie.Dean@dvn.com> wrote:

Nuray, as discussed on the phone, if you choose to participate, Tara & Aleyna’s portion
of the estimated cost of each well is shown below.

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=C22EDA1D64C74B37B03E9AA071475EF4-DEAN, KATIE
mailto:ntapace@sbcglobal.net
mailto:katie.dean@dvn.com
mailto:Katie.Dean@dvn.com


AFE Cost Estimate Tara Pace Aleyna Pace
Working Interest % 100% (total well cost) 0.541667% 0.541667%

Gaucho 21 Fed 6H $                   
5,226,301.60

$         
28,309.15

$  28,309.15

Gaucho 21 Fed 7H $                   
5,200,148.93

$         
28,167.49

$  28,167.49

$         
56,476.64

$  56,476.64

 
So, for both of your daughters to participate in both wells the total cost would be
approximately $112,953.28.
 
We can discuss more when you call tomorrow, I just wanted you to have these
numbers to reference.
 
Thank you,
 
Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 
<image001.gif>
 

Confidentiality Warning: This message and any attachments are intended only for
the use of the intended recipient(s), are confidential, and may be privileged. If you
are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of all or
any portion of this message and any attachments is strictly prohibited. If you are
not the intended recipient, please notify the sender immediately by return e-mail,
and delete this message and any attachments from your system.

mailto:katie.dean@dvn.com


From: Microsoft Outlook on behalf of PACE NURAY
To: Dean, Katie
Subject: Voice Mail (1 minute and 21 seconds)
Date: Wednesday, June 6, 2018 3:59:00 PM
Attachments: 914323521015 (1 minute and 21 seconds) Voice Mail.mp3
Importance: High

You received a voice message from PACE NURAY at 914323521015.

Caller-Id: 914323521015

Voice Mail Preview isn't available for this message.

The message is too long.

mailto:/o=ExchangeLabs/ou=Exchange Administrative Group (FYDIBOHF23SPDLT)/cn=Recipients/cn=c22eda1d64c74b37b03e9aa071475ef4-Dean, Katie
tel:914323521015
tel:914323521015

81.36



From: Microsoft Outlook on behalf of PACE NURAY
To: Dean, Katie
Subject: Voice Mail (16 seconds)
Date: Thursday, June 7, 2018 11:10:20 AM
Attachments: 914323521015 (16 seconds) Voice Mail.mp3
Importance: High

Hi Mrs. then this is my page you please call me back I did the list she is today.

My number is (432) 352-5015.

Thank you.
Preview provided by Microsoft Speech Technology. Learn More...

You received a voice message from PACE NURAY at 914323521015.

Caller-Id: 914323521015

mailto:/o=ExchangeLabs/ou=Exchange Administrative Group (FYDIBOHF23SPDLT)/cn=Recipients/cn=c22eda1d64c74b37b03e9aa071475ef4-Dean, Katie
tel:4323525015
http://go.microsoft.com/fwlink/?LinkId=150048
tel:914323521015
tel:914323521015

16.272





From: Jeff Reynolds
To: Dean, Katie
Subject: RE: [EXTERNAL] Gaucho 21- 6H and 7H- Estate of Joe Reynolds
Date: Tuesday, April 10, 2018 4:42:44 PM

You are good.
It was not a bad call. The description is correct an so are the players.

From: Dean, Katie 
Sent: Tuesday, April 10, 2018 8:53 AM
To: Jeff Reynolds 
Subject: RE: [EXTERNAL] Gaucho 21- 6H and 7H- Estate of Joe Reynolds
Thank you! I appreciate the insight.

From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com] 
Sent: Monday, April 09, 2018 5:30 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: Re: [EXTERNAL] Gaucho 21- 6H and 7H- Estate of Joe Reynolds
My Landman . He is double checking .
I will get back to you .
I think there might be a bad description in Assignments

Sent from my iPhone
214-673-2207
Jeffrey C. Reynolds
8214 Westchester Dr.
Ste 860
Dallas, Texas 75225
Please note my new email address :
jeffreynolds1957@gmail.com

On Apr 9, 2018, at 4:44 PM, Dean, Katie <Katie.Dean@dvn.com> wrote:

We are currently updating title. Do you know of a reason why those parties may not
own an interest? If so, I’ll inform my title attorney.

From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com] 
Sent: Monday, April 09, 2018 3:02 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: RE: [EXTERNAL] Gaucho 21- 6H and 7H- Estate of Joe Reynolds
Katie,
Are you sure Axis, Larry Long and Wildcat own interest in E/2 T22-34E ?

From: Dean, Katie <Katie.Dean@dvn.com> 
Sent: Monday, April 09, 2018 9:43 AM
To: jeffreynolds1957@gmail.com
Subject: RE: [EXTERNAL] Gaucho 21- 6H and 7H- Estate of Joe Reynolds
Good morning, Jeffrey. Thank you for your response.
My team is evaluating making an offer on your working interest. I’ll follow up with you

mailto:jeffreynolds1957@gmail.com
mailto:/o=ExchangeLabs/ou=Exchange Administrative Group (FYDIBOHF23SPDLT)/cn=Recipients/cn=c22eda1d64c74b37b03e9aa071475ef4-Dean, Katie
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com
mailto:Katie.Dean@dvn.com
mailto:jeffreynolds1957@gmail.com


soon.
Thank you,
Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com

From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com] 
Sent: Friday, April 06, 2018 10:36 AM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: [EXTERNAL] Gaucho 21- 6H and 7H- Estate of Joe Reynolds
Dear Katie-
I received the Notice and AFE on the above.
I will review.
Glad to see prairie chicken mating is over and ready to get some activity.
You mentioned in your notice Devon would be interested in farming out or buying my
interest.
I am not really interested in selling my ORRI, but might consider other options as
concerns the working interest.
If you want to propose something for me to consider, please send asap as I have other
plans in the works.
Sincerely,
Jeffrey Reynolds
8214 Westchester Drive
Suite 860
Dallas, Texas 75225
214-673-2207

Confidentiality Warning: This message and any attachments are intended only for the
use of the intended recipient(s), are confidential, and may be privileged. If you are not
the intended recipient, you are hereby notified that any review, retransmission,
conversion to hard copy, copying, circulation or other use of all or any portion of this
message and any attachments is strictly prohibited. If you are not the intended
recipient, please notify the sender immediately by return e-mail, and delete this
message and any attachments from your system.

mailto:katie.dean@dvn.com
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com


From: Jeff Reynolds
To: Dean, Katie
Subject: Re: [EXTERNAL] Hello
Date: Wednesday, May 2, 2018 9:35:46 AM

Yes ,I will move my other call 

Sent from my iPhone
214-673-2207
Jeffrey C. Reynolds
8214 Westchester Dr.
Ste 860
Dallas, Texas 75225

Please note my new email address :
jeffreynolds1957@gmail.com

On May 2, 2018, at 10:08 AM, Dean, Katie <Katie.Dean@dvn.com> wrote:

Can we do 2:30? I'm in meetings from 3-5pm.

Get Outlook for iOS

From: Jeff Reynolds <jeffreynolds1957@gmail.com>
Sent: Wednesday, May 2, 2018 9:22:57 AM
To: Dean, Katie
Subject: Re: [EXTERNAL] Hello
Excellent . 3:30?

Sent from my iPhone
214-673-2207
Jeffrey C. Reynolds
8214 Westchester Dr.
Ste 860
Dallas, Texas 75225

Please note my new email address : 
jeffreynolds1957@gmail.com 

> On May 2, 2018, at 9:07 AM, Dean, Katie <Katie.Dean@dvn.com> wrote:
> 
> Yes, can I give you call this afternoon?
> 
> -----Original Message-----
> From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com]
> Sent: Tuesday, May 01, 2018 5:16 PM
> To: Dean, Katie <Katie.Dean@dvn.com>
> Subject: [EXTERNAL] Hello
> 
> Can we visit tomorrow ?

mailto:jeffreynolds1957@gmail.com
mailto:/o=ExchangeLabs/ou=Exchange Administrative Group (FYDIBOHF23SPDLT)/cn=Recipients/cn=c22eda1d64c74b37b03e9aa071475ef4-Dean, Katie
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com
https://urldefense.proofpoint.com/v2/url?u=https-3A__aka.ms_o0ukef&d=DwMCaQ&c=c26JvTNxlBzprEG-YwpBncKWSHipAnfAdXnqmG16xrs&r=wrJ0WF-7y9idwZMQ-BJkjFrHwYai4HGQOBUwBAhnGIM&m=_R_pAgzhG9kHTBDAgq0PwNmeGRea0A2QK4TkVM2gGuc&s=U7hEs625AWVb5AA8kGVfMwP1fbKCn0rz95hHzHH3vdw&e=
mailto:jeffreynolds1957@gmail.com
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com
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mailto:Katie.Dean@dvn.com


> 
> Sincerely ,
> 
> Sent from my iPhone
> 214-673-2207
> Jeffrey C. Reynolds
> 8214 Westchester Dr.
> Ste 860
> Dallas, Texas 75225
> 
> Please note my new email address :
> jeffreynolds1957@gmail.com
> 
> Confidentiality Warning: This message and any attachments are intended only for the
use of the intended recipient(s), are confidential, and may be privileged. If you are not
the intended recipient, you are hereby notified that any review, retransmission,
conversion to hard copy, copying, circulation or other use of all or any portion of this
message and any attachments is strictly prohibited. If you are not the intended recipient,
please notify the sender immediately by return e-mail, and delete this message and any
attachments from your system.

mailto:jeffreynolds1957@gmail.com


From: Dean, Katie
To: Jeff Reynolds
Subject: RE: [EXTERNAL] RE: Gaucho 21 Fed 6H & 7H
Date: Friday, June 8, 2018 9:01:00 AM

No problem. You can call whenever you’re available and we can discuss.
 
Thank you,
 
Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 

 

From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com] 
Sent: Thursday, June 07, 2018 6:01 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: Re: [EXTERNAL] RE: Gaucho 21 Fed 6H & 7H
 
My bad for not calling . Had issues in Cotulla. 
Back now.
I will call you tomorrow. 
Will you tell me if Jim Morris , Frdd Jones , Mike Abbott or anyone from Lubbock participated in the
Gaucho 2

Sent from my iPhone
214-673-2207
Jeffrey C. Reynolds
 
Please note my new address: 
 
2406 Irving Blvd 
Dallas, Texas 75207
 
Please note my new email address : 
jeffreynolds1957@gmail.com 

On May 31, 2018, at 9:16 AM, Dean, Katie <Katie.Dean@dvn.com> wrote:

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=C22EDA1D64C74B37B03E9AA071475EF4-DEAN, KATIE
mailto:jeffreynolds1957@gmail.com
mailto:katie.dean@dvn.com
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com


Absolutely. Feel free to give me a call anytime today.

Thank you,

Katie Dean
Landman
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com

<image001.gif>

From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com] 
Sent: Thursday, May 31, 2018 8:57 AM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: RE: [EXTERNAL] RE: Gaucho 21 Fed 6H & 7H

If you have time today to visit, I would like to discuss .

Sincerely,

From: Dean, Katie <Katie.Dean@dvn.com> 
Sent: Tuesday, May 22, 2018 6:00 PM
To: jeffreynolds1957@gmail.com
Subject: RE: [EXTERNAL] RE: Gaucho 21 Fed 6H & 7H

Jeff, I’ve been out of office I apologize for the delayed response. I’d be happy to go over
the JOA with you as well as the standard terms found in a Pooling Order. Generally
speaking, a  pooling order will have a 300% non-consent penalty (200% plus 100% of
the cost), 30 day election period and it will require upfront payment from participants.
The Order would cover the project area for each well.

Regarding your concerns about the Gaucho 21 Fed 1, I have shared your emails with
the production engineer, Bryson Wolfe, for his review. When I asked initially he said
that the well is on a list to be evaluated. Here is his contact information if you’d like to
discuss with him directly:

Bryson Wolfe
Production Engineer
1(405)552-7857
Bryson.Wolfe@dvn.com

mailto:katie.dean@dvn.com
mailto:jeffreynolds1957@gmail.com
mailto:Katie.Dean@dvn.com
mailto:Katie.Dean@dvn.com
mailto:jeffreynolds1957@gmail.com
mailto:Bryson.Wolfe@dvn.com


 

From: Jeff Reynolds [mailto:jeffreynolds1957@gmail.com] 
Sent: Thursday, May 17, 2018 12:55 PM
To: Dean, Katie <Katie.Dean@dvn.com>
Subject: [EXTERNAL] RE: Gaucho 21 Fed 6H & 7H
 
Good morning-
 
You are right. The JOA is different. What does the Commission use.?
 
Thanks for your help.
 

From: Dean, Katie <Katie.Dean@dvn.com> 
Sent: Monday, May 07, 2018 11:34 AM
To: jeffreynolds1957@gmail.com
Subject: Gaucho 21 Fed 6H & 7H
 
Jeff,
 
I wanted to follow up with another email to let you know that we mailed out the
proposed Operating Agreement covering the E/2 of Section 21 this morning. As
discussed, this is Devon’s standard version of the new 2015 AAPL Model Form. Good
news-- there are page numbers now! You should receive it by tomorrow so let me
know if you have any questions as you review.  
 
Additionally, if you do not want to participate in the wells, Devon would like to make an
offer of $1,000/acre for your 10.3333% WI/ 7.7499% NRI in the E/2 of Section 21-22S-
34E. This equates to a total of ~$33,000 (33 acres @ $1,000/acre).
 
Thank you,
 
Katie Dean
Landman
 
Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102-5015
405 552 6659 Direct
405 245 7564 Mobile
katie.dean@dvn.com
 
<image001.gif>
 

Confidentiality Warning: This message and any attachments are intended only for the
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use of the intended recipient(s), are confidential, and may be privileged. If you are not
the intended recipient, you are hereby notified that any review, retransmission,
conversion to hard copy, copying, circulation or other use of all or any portion of this
message and any attachments is strictly prohibited. If you are not the intended
recipient, please notify the sender immediately by return e-mail, and delete this
message and any attachments from your system.
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EXHIBIT A 

OFFSET OPERATORS 

BTA Oil Producers, LLC   
104 S. Pecos Street 
Midland, TX  79701 
 

COG Operating LLC 
600 W. Illinois Avenue 
Midland, TX  79701 

Mewbourne Oil Co. 
500 West Texas Avenue, Suite 1020 
Midland, TX  79707 

 

OVERRIDING ROYALTY INTEREST 

Robert E. Landreth 
110 W. Louisiana Ste. 404 
Midland, TX 79701 

Scott W. Tanberg  
2509 Legacy Oaks  
Midland, TX 79705 

  
Alan Jochimsen (a married man dealing with 
his sole and separate property)  
4209 Cardinal Lane  
Midland, TX 79707 

Marcheta Jochimsen (a married woman 
dealing with her sole and separate property)  
4209 Cardinal Lane 
Midland, TX 79707 

  
Deborah Fedric 
P.O. Box 1837  
Roswell, NM 88202 
 

Margaret Hunker Tsui, as Trustee of The 
Margaret Hunker Tsui Trust  
3200 N. Tacoma Street  
Arlington, VA 22213 

  
Margaret K. Hunker, Trustee of the 
Margaret K. Hunker Trust under Trust 
Agreement dated November 5, 2002  
3200 N. Tacoma Street  
Arlington, VA 22213 

Monty D. McLane  
P.O. Box 9451  
Midland, TX 79708 
 

  
Norton LLC, a New Mexico limited liability 
company  
60 Beach Ave. Bay View  
S. Dartmouth, MA 02748 

Sammy L. Morrison, Trustee of the Sammy 
and Sibyl Morrison Mineral Trust  
4617 Breezeway Court   
Midland, TX 79707 

  
Gerald J. Brockman  
15071 Golf Drive  
Whitney, TX 76692 

Misty Morning Partnership, Ltd.  
1645 Fox Lane  
Burleson, TX 76028 

  
Douglas Investments, Inc.  
P.O. Box 79148  
Saginaw, TX 76179 

Panther City Exploration Company  
307 West 7th Street, Ste. 810  
Fort Worth, TX 76102 
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UNCOMMITTED WORKING INTERESTS 

Larry T. Long 
2011 State Highway 135 North 
Kilgore, TX 75662 

Larry T. Long 
P.O. Box 1777 
Kilgore, TX 75662 





































Returned Envelope - June 12, 2018
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NYSE: DVN
devonenergy.com

2nd Bone Spring sandstone-
Gaucho 21 area

Geologic Summary



Location map Gaucho Section 21
Geologic Summary- Planned and drilled 2nd BSSS wells

2

MEWBOURNE

GAUCHO

EOG



Subsea structure- Base of 2nd Bone Spring Sandstone Target
Geologic Summary

3

21

Base of
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Net thickness- lower 2nd Bone Spring Sandstone
Geologic Summary
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GAUCHO 21 FED 3H/4H

Mewbourne
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Gaucho 21 Fed Unit 6H
County

Rig Formation Depth (TVD) Thickness (ft)
API Rustler 1606 270

WBS Top of Salt 1876 1793
Base of Salt 3669 170

Yates 3839 342
Capitan 4181 1103

Surface Delaware 5284 200

Fresh Water Brushy Canyon 5484 3019

8.4 - 8.6 PPG Bone Spring 8503 1041
1st BSPG Sand 9544 80
2nd BSPG Lime 9624 460

Hole: 17.5 2nd BSPG Sand 10084

MD: 1,625
Intermediate
Brine
9.8 - 10.0 PPG 
28 FV
NC API FL

Size Weight Grade Conn Top Shoe (APD) Shoe (Plan)
13 3/8 54.5 J-55 BTC 0 1,625 1,625

Hole: 12.25 9 5/8 40 J-55 BTC 0 5,100 5,100
MD: 5,100 5 1/2 17 P110RY CDC HTQ 0 15,074 15,074

Size Collapse Burst Jt Yield Min Opt Max ID Drift
13 3/8 1130 2740 853 13380 12.615 12.459
9 5/8 4230 3950 630 3900 5200 6500 8.835 8.679
5 1/2 7460 10640 568 10000 12500 14000 4.892 4.767

Section Slurry Top Sacks Gauge Vol 
(BBL)

Excess Vol 
(BBL)

Tot Vol w/ Excess 
(BBL) Density  (PPG) Excess

Lead Surf 675.6 139.2 208.8 13.5 50%
Tail 1125.0 391.7 61.9 92.8 14.8 50%

Lead Surf 823.2 243.0 284.5 12.5 30%
Tail 4100.0 319.6 59.0 75.7 14.8 30%

Lead 3100.0 509.8 303.1 324.1 10.5 10%
Tail 9772.0 922.6 218.1 239.9 13.2 10%

*Cement volumes are rough estimates. Use volumes provided in cement proposals

Prod Curve Production Lateral Expected BHP @ TVD:
Cut Brine Cut Brine 4,702                      

KOP: 8.4 - 9.0 PPG 8.4 - 9.0 PPG
MD 9,772 28 FV 35 FV
TVD 9,761 NC API FL 15 API FL

LP: TD:
10,664 MD 15,002 MD
10,334 TVD 10,394 TVD

Hole Size (Int CSG - LP): 8.75 Hole Size (LP - TD): 8.5

Casing Program:

Production
Intermediate

Surface
Section

360.2

564.0

Cementing Program:

Casing Mechanical Specifications:

Surface

Inter

Prod

301.6



Gaucho 21 Fed Unit 7H
County

Rig Formation Depth (TVD) Thickness (ft)
API Rustler 1606 270

WBS Top of Salt 1876 1793
Base of Salt 3669 170

Yates 3839 342
Capitan 4181 1103

Surface Delaware 5284 200

Fresh Water Brushy Canyon 5484 3019

8.4 - 8.6 PPG Bone Spring 8503 1041
1st BSPG Sand 9544 80
2nd BSPG Lime 9624 460

Hole: 17.5 2nd BSPG Sand 10084

MD: 1,625
Intermediate
Brine
9.8 - 10.0 PPG 
28 FV
NC API FL

Size Weight Grade Conn Top Shoe (APD) Shoe (Plan)
13 3/8 54.5 J-55 BTC 0 1,625 1,625

Hole: 12.25 9 5/8 40 J-55 BTC 0 5,100 5,100
MD: 5,100 5 1/2 17 P110RY CDC HTQ 0 15,074 15,074

Size Collapse Burst Jt Yield Min Opt Max ID Drift
13 3/8 1130 2740 853 13380 12.615 12.459
9 5/8 4230 3950 630 3900 5200 6500 8.835 8.679
5 1/2 7460 10640 568 10000 12500 14000 4.892 4.767

Section Slurry Top Sacks Gauge Vol 
(BBL)

Excess Vol 
(BBL)

Tot Vol w/ Excess 
(BBL) Density  (PPG) Excess

Lead Surf 675.6 139.2 208.8 13.5 50%
Tail 1125.0 391.7 61.9 92.8 14.8 50%

Lead Surf 823.2 243.0 284.5 12.5 30%
Tail 4100.0 319.6 59.0 75.7 14.8 30%

Lead 3100.0 516.0 306.6 328.0 10.5 10%
Tail 9851.0 921.4 217.8 239.6 13.2 10%

*Cement volumes are rough estimates. Use volumes provided in cement proposals

Prod Curve Production Lateral Expected BHP @ TVD:
Cut Brine Cut Brine 4,702 

KOP: 8.4 - 9.0 PPG 8.4 - 9.0 PPG
MD 9,851 28 FV 35 FV
TVD 9,761 NC API FL 15 API FL

LP: TD:
10,743 MD 15,074 MD
10,334 TVD 10,394 TVD

Hole Size (Int CSG - LP): 8.75 Hole Size (LP - TD): 8.5

Casing Program:

Production
Intermediate

Surface
Section

360.2

567.6

Cementing Program:

Casing Mechanical Specifications:

Surface

Inter

Prod

301.6
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