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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A STANDARD HORIZONTAL SPACING 
AND PRORATION UNIT, DOWNHOLE COMMINGLING 
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case No. 20152 

AFFIDAVIT OF ANDY D. BENNETT 

STATE OF OKLAHOMA ) 
ss. 

COUNTY OF OKLAHOMA ) 

I, being duly sworn on oath, state the following: 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge. 

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(``Devon"), and I am familiar with the subject application and the lands involved. 

3. I seek to be qualified by the Oil Conservation Division ("Division") as an expert petroleum 

landman. 

a. I graduated from the University of Oklahoma with a Bachelor's degree in Business 

(Energy Management) in 2008. 

b. I have worked at Devon for 10 years as a Landman, and I have been working in 

New Mexico for 1 year. 

4. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling and downhole commingling application pursuant to 19.15.4.12.A(1), (6) 

NMAC. 

EXHIBIT 2
Devon/Bell Lake Wells
Case No. 20152
January 10, 2019 Hearing



5. The purpose of this application is to force pool working interest owners into the horizontal 

spacing unit described below, and in the wells to be drilled in the unit by Devon. 

6. Devon seeks an order pooling all mineral interests in the Bone Spring horizontal spacing 

and proration unit underlying the E/2 of irregular Section 18 and the E/2 of irregular Section 19, 

Township 24 South, Range 33 East, NMPM, Lea County, New Mexico. The proposed spacing 

unit will be dedicated to the Bell Lake 19-18 State Com 7H well, as the defining well, and the Bell 

Lake 19-18 State Com 9H well and the Bell Lake 19-18 State Com lOH well, as the infill wells, 

to be horizontally drilled. 

7. A plat outlining the unit being pooled is attached hereto as Exhibit A, which shows the 

location of the proposed wells within the unit. 

8. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit B attached hereto. Exhibit B includes information regarding working interest 

owners and overriding royalty interest owners. 

9. There are no depth severances in the Bone Spring formation in this acreage. 

10. The locations and proposed depths of the wells to be drilled on the pooled units are as 

follows: 

Well Name SHL (~19-T24S- BHL (~18-T24S- TVD 
R33E) R33E) 

Bell Lake 19-18 State 481' FSL and 1,122' 20' FNL and 1,284' 9,550' 
Com 7H FEL FEL 

Bell Lake 19-18 State 481' FSL and 1,092' 20' FNL and 380' 9,420' 
Com 9H FEL FEL 
Bell Lake 19-18 State 481' FSL and 1,152' 20' FNL and 2,188' 9,400' 
Com lOH FEL FEL 

11. I have conducted a diligent search of the public records in Lea County, New Mexico, where 

the wells are located, and conducted phone directory and computer searches to locate contact 
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information for parties entitled to notification, and mailed all parties well proposals, including an 

Authorization for Expenditure (“AFE”).  

12. Devon has made a good faith effort to obtain voluntary joinder of the working interest

owners in the proposed wells. 

13. The interest owners being pooled have been contacted regarding the proposed wells, but

have failed or refused to voluntarily commit their interests in the wells. However, no opposition 

from any interest owner is expected at hearing. 

14. Proposed C-102’s for the wells are attached as Exhibit C. The wells will develop the Bone

Spring formation (TRIPLE X;BONE SPRING, WEST [96674]; WC-025 G-06 S253201M; 

UPPER BONE SPR [97784]), which is an oil and gas pool.  

15. Given that the subject wells will draw from the two pools named above, Devon requests

approval of downhole commingling. 

16. Exhibit D is a sample proposal letter and the AFE for the proposed wells. The estimated

cost of the wells set forth in the AFE is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico.  

17. Devon requests overhead and administrative rates of $8,000/month for drilling each well

and $800/month for producing wells. These rates are fair and comparable to the rates charged by 

other operators for wells of this type in this area of southeastern New Mexico. Devon requests that 

these rates be adjusted periodically as provided in the COPAS Accounting Procedure.  

18. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners. 

19. Devon requests that it be designated operator of the wells.



20. The Exhibits to this Affidavit were prepared by me, or compiled from Devon's company 

business records. 

21. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights. 

22. The foregoing is correct and complete to the best of my knowledge and belief. 

FURTHER AFFIANT SAYETH NAUGHT 

Andy D. Benn 

Subscribed to and sworn before me this d y of January, 2019. 

'~'~,2 ' Q _ Notary Public 9 
?N~', ; ~~ 
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E/2 of Sections 19 & 18, T-24-S, R-33-E, Lea County, New Mexico, Bonespring Formation 
 

 
 
 
 
 

 
                                      
 

Tract 1:                             
St of NM VO-5647 
(320 acres) 
 

 
 
  
 
 
                                                                                            

Tract 2: 
St of NM VO-4457 
(160 acres)                 

 
 
 
 
 
 
Tract 3: 
St of NM VO-4457 
(160 acres)                 

 
 
 
 
 

 
 
 

                                                       
 
 
 

 
 
 
 
Bell Lake 19-18 State Com 7H         Bell Lake 19-18 State Com 9H     Bell Lake 19-18 State Com 10H 
SHL: 481’ FSL & 1,122’ FEL             SHL: 481’ FSL & 1,092’ FEL         SHL: 481’ FSL & 1,152’ FEL 
BHL: 20’ FNL & 1,284’ FEL              BHL: 20’ FNL & 380’ FEL             BHL: 20’ FNL & 2,188’ FEL 
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Sec. 18 

   

Sec. 19    
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 EXHIBIT B 
 

OWNERSHIP BREAKDOWN 

E/2 of Sections 19 and 18, Township 24 South, Range 33 East of Lea County, NM 

Bell Lake 19-18 State Com 7H, 9H, and 10H 

 

 

TRACT 1 OWNERSHIP (E/2 of Section 18-T24S-R33E, being 320 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  129.12  0.20175 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102 

   



 EXHIBIT B 
 

 
Chevron Midcontinent, L.P.   150.40  0.235  Uncommitted 

1400 Smith Street 

Houston, TX 77002 

   
 
The Allar Company    36.80  0.0575  Uncommitted 

735 Elm Street 

Houston, TX 77002     

  
  
Shepherd Royalty, LLC    1.84  0.002875 Uncommitted 

5949 Sherry Lane, Suite 1175 

Dallas, TX 75225     

 

Highland Texas Energy Company, Inc.  1.84  .002875 Uncommitted 

7557 Rambler Road, Suite 918 

Dallas, TX 75231  

 
 

TRACT 1 TOTAL     320.00  0.50 

 

 

TRACT 2 OWNERSHIP (NE/4 of Section 19-T24S-R33E being 160.00 acres) 

Owner      Net Acres Unit WI   Status 

Devon Energy Production Company, L.P.  113.60  0.1775  Committed 

 

Monarch Resources, Inc.   3.2  0.005  Uncommitted 

306 W. 7th Street, Suite 701 

Fort Worth, TX 76102  



 EXHIBIT B 
 

    

Prince Petroleum Company, Ltd.  3.2  .005  Uncommitted 

306 W. 7th Street, Suite 701 

Fort Worth, TX 76102  

   

Durango Production Corporation  40  0.25  Uncommitted 

P.O. Box 4848 

Wichita Falls, TX 76308  

 

TRACT 2 TOTAL     160.00  0.25  

 

 

TRACT 3 OWNERSHIP (SE/4 of Section 19-T24S-R33E being 160.00 acres) 

Owner      Net Acres Unit WI   Status 

Devon Energy Production Company, L.P.  160.00  1.00  Committed 

 

TRACT 3 TOTAL     160.00  0.25   

 

___________________________________________________________________________ 

UNIT TOTALS     640.00  1.00 

 

 

ORRI Owners 

John Kyle Thoma, Trustee of the Cornerstone Family Trust 
PO Box 558 
Peyton, CO 80831 
 

The Morse Family Security Trust 
410 17th Street, Suite 1150 
Denver CO 80202 
 
 



 EXHIBIT B 
 

Limpinbear Family Partnership, Ltd. 
410 17th Street, Suite 1150 
Denver CO 80202 
 

The Allar Company  
PO Box 1567 
Graham, TX 76450 
 
Devon Energy Production Company, L.P. 
333 W. Sheridan Avenue 
Oklahoma City, OK 73102 
 
Highland Texas Energy Company 
7557 Rambler Road, Suite 918 
Dallas, TX 75231 
 
States Royalty Limited Partnership 
PO Box 911 
Breckenridge, TX 76424 
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devon 
Devon Energy Production Company LP 405 552 8002 Phone 

333 West Sheridan Avenue www.devonenergy.com 

Oklahoma City, OK 73102 

November 1, 2018 

The Allar Company VIA FEDEX 7736 2511 6073 
735 Elm Street 
Houston, TX 77002 

RE: Well Proposal —Bell Lake 19-18 State Com 7H 
Bell Lake 19-18 State Com 9H 
Bell Lake 19-18 State Com lOH 
Bell Lake 19-18 State Com 13H 
Bell Lake 19-18 State Com 17H 
Lea County, New Mexico 

Ladies and Gentlemen: 

Devon Energy Production Company, L.P. ("Devon"), as Operator, proposes to drill and complete the 
following five (5) wells: 

Bell Lake 19-18 State Com 7H as a horizontal well to an approximate TVD of 9,550' and 
approximate TMD of 19,550' into the Bone Spring formation at an approximate SHL 481' FSL 
and 1,122' FEL of Section 19-T24S-R33E and an approximate BHL 20' FNL and 1,284' FEL of 
Section 18-24S-33E, Lea County, New Mexico (collectively with all five proposed wells, the 
"Wells"). Enclosed for your review is Devon's AFE, indicating drilling costs of $2,369,328.40 
and total completed well costs of $7,744,165.78 (includes CTB and flowline costs). 

Bell Lake 19-18 State Com 9H as a horizontal well to an approximate TVD of 9,420' and 
approximate TMD of 19,420' into the Bone Spring formation at an approximate SHL 481' FSL 
and 1,092' FEL of Section 19-T24S-R33E and an approximate BHL 20' FNL and 380' FEL of 
Section 18-24S-33E, Lea County, New Mexico (collectively with all five proposed wells, the 
"Wells"). Enclosed for your review is Devon's AFE, indicating drilling costs of $2,369,328.40 
and total completed well costs of $7,744,165.78 (includes CTB and flowline costs). 

Bell Lake 19-18 State Com lOH as a horizontal well to an approximate TVD of 9,400' and 
appro~mate TMD of 19,400' into the Bone Spring formation at an approximate SHL 481' FSL 
and 1,152' FEL of Section 19-T24S-R33E and an approximate BHL 20' FNL and 2,188' FEL of 
Section 18-24S-33E, Lea County, New Mexico (collectively with all five proposed wells, the 
"Wells"). Enclosed for your review is Devon's AFE, indicating drilling costs of $2,369,328.40 
and total completed well costs of $7,744,165.78 (includes CTB and flowline costs). 

Bell Lake 19-18 State Com 13H as a horizontal well to an approximate TVD of 9,515' and 
approximate TMD of 19,515' into the Bone Spring formation at an approximate SHL 538' FSL 
and 1,952' FWL of Section 19-T24S-R33E and an approximate BHL 20' FNL and 2,188' FWL 
of Section 18-24S-33E, Lea County, New Mexico (collectively with all five proposed wells, the 
"Wells"). Enclosed for your review is Devon's AFE, indicating drilling costs of $2,369,328.40 
and total completed well costs of $7,744,165.78 (includes CTB and flowline costs). 

EXHIBIT D 



The Allar Company 
November 1, 2018 
Page 2 

Bell Lake 19-18 State Com 17H as a horizontal well to an approximate TVD of 9,350' and 
approximate TMD of 19,350' into the Bone Spring formation at an approximate SHL 538' FSL 
and 1,922' FWL of Section 19-T24S-R33E and an approximate BHL 20' FNL and 1,388' FWL 
of Section 18-24S-33E, Lea County, New Mexico (collectively with all five proposed wells, the 
"Wells"). Enclosed for your review is Devon's AFE, indicating drilling costs of $2,369,328.40 
and total completed well costs of $7,744,165.78 (includes CTB and flowline costs). 

Devon reserves the right to modify the locations and drilling plans described above in order to address 
surface and subsurface concerns. Devon will advise of any such modifications. 

Devon intends to drill each of the Wells as a horizontal well with an approximate two-mile lateral that 
will cross three (3) tracts, i.e., the S/2 of Section 19, the N/2 of Section 19, and Section 18. Section 18-
T24S-R33E is subject to an existing January 1, 2004, Operating Agreement (the "Copperhead JOA"); the 
N/2 of Section 19-T24S-R33E is subject to an existing December 23, 1996, Operating Agreement (the 
"Cobra JOA"); and the working interest in the S/2 of Section 19-T24S-R33E is owned 100% by Devon. 
Devon proposes to drill the Wells under the terms of a superseding agreement (an "Agreement for 
Operations") that will (i) be limited in scope to the two-mile horizontal wells that cross all three tracts and 
the Bone Spring formation, (ii) designate Devon as the operator, (iii) incorporate the basic terms of the 
Copperhead JOA as to those parties owning an interest in Section 18, (iv) incorporate the basic terms of 
the Cobra JOA as to those parties owning an interest in the N/2 of Section 19, and (v.) include standard 
modifications for horizontal drilling. The Agreement for Operations will act as a superseding operating 
agreement for the Wells, and will set forth the interests owned by each party in the Wells based on an 
allocation of the percentage of ownership in each of the three tracts. Under the Agreement for Operations, 
each party's ownership in the Wells would be based on the following example: If a party owns 50% 
Working Interest in the N/2 of Section 19, that party's Working Interest in the Wells would be 
approximately 12.5% (will be proportionately reduced to the acres in the two sections). The Agreement 
for Operations will be supplied to those parties interested in participating. 

Please indicate your election to participate in the drilling and completion of the Wells in the spaces 
provided below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, 
along with your well data requirements sheet. A Communization Agreement for said Wells will be 
supplied for your review and execution at a later date. 

If your election is to participate, a cash call invoice will be sent following receipt of a timely election. 

If an agreement cannot be reached within 30 days of receipt of this letter by all parties, Devon will apply 
to the New Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit 
for the Wells, if uncommitted at such time. 

Please do not hesitate to contact me at (405) 552-8002 or via email at Andy.Bennett(a,dvn.com if you 
have any questions concerning this proposal. 
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Very truly yours, 

Devon Energy Production Company, L.P. 

S~ 
Andy ennett 
Senior Staff Landman 

The Allar Company: 

To Participate in the proposal of the Bell Lake 19-18 State Com 7H Well 

Not To Participate in the proposal of the Bell Lake 19-18 State Com 7H Well 

To Participate in the proposal of the Bell Lake 19-18 State Com 9H Well 

Not To Participate in the proposal of the Bell Lake 19-18 State Com 9H Well 

To Participate in the proposal of the Bell Lake 19-18 State Com l OH Well 

Not To Participate in the proposal of the Bell Lake 19-18 State Com l OH Well 

To Participate in the proposal of the Bell Lake 19-18 State Com 13H Well 

Not To Participate in the proposal of the Bell Lake 19-18 State Com 13H Well 

To Participate in the proposal of the Bell Lake 19-18 State Com 17H Well 

Not To Participate in the proposal of the Bell Lake 19-18 State Com 17H Well 



The Allar Company 
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Agreed to and Accepted this day of , 2018. 

The Allar Company 

Title: 



Author"szation for Expenditure 

AFE # XX-112007.01 
Well Name: BELL LAKE 19.18 STATE COM 7H AFE Date: November 1, 2018 
Cost Center Number: 1093120801 State: NM 
Legal Description: Sections 79 8 18-T24S•R33E CountylParish~ LEA 
Revision• -' 

Explanation and Justification: 

Drill and complete ehe Bell Lake 79-18 State Com 7H well located at SHL 481' FSL & 1i22' FEL of 
Section 19, and BHL 20' FNL 8~ 1284' FEL of Section 18, all in T24S-R33E, Lea County, New Mexico. 

Code 
Intangible 

Desed lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Totat 
Costs 

6060t00 YED LIQUID FUELS 51 067.4Q 0.00 0.00 51,067.40 
6060130 SEOUS FUELS 21,039.20 0.00 0.06 21,039.20 
6080100 ISPOSAL -SOLIDS 86,374.60 1,040.00 0.00 87,414.60 
6080170 ISPSALTWATER 8 OTH 0.00 78,000.00 0.06 78,000.00 
fi090100 LUIDS -WATER 34,908.00 602 512.56 0.00 637,420,56 
6100100 ERMIT SURVEYBTITLE 30,000.00 0.00 0.00 30,000.00 
6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00 
6110130 OADBSITE PREP SVC 80,000.00 70,400.00 0.00 90,400.00 
6110170 AMAGE & REMEDIATION 5,000.00 D.00 0.00 5 D00.00 
6130170 OMM SVCS -WAN 4,766.20 U.00 0.00 4,766.20 
6130360 TOC -ENGINEERING 0.00 10,400.00 0.00 10.4Q0.00 
6140160 NVSERVICES 1000.00 0.00 O.DO 1,000.00 
6150100 H LOG PERFRTG&WL SV 0.00 296,004.80 0.00 296,004.80 
6160100 ATERIALS 8 SUPPLIES 3,329.40 0.00 0.00 3,329.40 
6170100 ULLINGBSWABBING SVC 0.00 69 680.00 0.00 69,680.00 
6790100 RCKG&HLSOLIU&FLUiD 39,254.00 0.00 0.00 39,254.00 
5190110 RUCKINGBHAUL OF EQP 47,040.00 15 600.00 0.00 62,6A0.00 
6200130 ONSLT &PROJECT SVC 104 402.00 91,936.00 0.00 '19&,338.00 
6230120 AFETY SERVICES 38,572.00 0.00 0.00 38,572.00 
6300270 OLIDS CONTROL SRVCS 38,277.20 0.00 0.00 38 277.20 
6310120 TIMULATION SERVICES O.DO 2,735,80d•35 O.OD 2,735,804.35 
6310200 ASING $ TUBUUIR SVC 67,900.00 0.00 0.00 67,900.00 
6370250 MENTING SERVICES 152,400.00 0.00 0.00 ! 152,400.00 
6310260 AYWORK COSTS 387,910.24 0.00 0.00 387,910.20 
6310300 IRECTIONAL. SERVICES 142,926.00 0.00 0.00 142,926.00 
6310310 RILL BITS 6fi.76D.00 0.00 0.00 66,760.OD 
6310330 RILL~COMP FLUID&SVC 80,413.40 6,760.00 0.00 87,173.40 
6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00 
6310380 OPEN HOLE EVALUATION 13,365.80 0.00 0.~0 13,365.80 
6310480 5TNG-WELL PL 8 OTH O.UO 69,904.10 0.00 69,904.10 
6310600 ISC PUMPING SERVICE D.00 59,045.16 0.00 59,045.16 
6320100 QPMNT SVC.SRF RNTL 47,401.40 242,188.41 0.00 289,589.81 
6320110 QUIPSVC-DOWNHOLE 70,596.00 30,992.00 0.00 101,588.00 
6320160 ELDING SERVICES 2,200.00 0.00 0.00 2,200.00 
65201 D0 EGAL FEES 10,000.00 0.00 0.00 10,000.00 
6550116 ISCEILANEOUS SVC 19 450.00 0.00 0.00 19,450.00 
6630110 APITAL OVERHEAD 7,073.00 0.00 0.00 7,013.00 
6740340 AXES OTHER 145.00 0.00 0.00 148.00 

Total Intern i61es 1,828,513.80 4,320,267.38 0.00 6,148,781.18 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Casts 

Ory Hole 
Costs 

Total 
Costs 

606Q180 LEC 8. PWRLINE EQUIP 14,817.00 Q.00 0.00 14,817.00 
6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31 240.00 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies wfiich will be required to pert'orm the proposed operation. 



Authorization for Expenditure 

AFE # XX-112007.01 
Well Name: BELL LAKE 19-i8 STAFE COM 7H AFE Date: November 1, 218 
Cost Center Number: 1093120801 State: NM 
Legal Description: Sections 19 & 18-T24S-R33E County/Parish: LEA 
Revision: —' 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion ~ Ory Hole 
Costs Costs 

Total 
Costs 

6310150 CASG-COND&DRIVE PIPE 20,000.00 0.00 ~ 0.00 20,000.00 

6310420 UBING 8 COMPONENTS 0.06 86,970.00 ! 0.00 86,970.00 

6310460 ELLHEAD EQUIPMENT 25,100.00 36,400.00 ; 0.00 6,500.00 
631530 URFACE CASING 45,561.80 0.00 ~ 0.00 45,561.80 
6310540 INTERMEDIATE CASING 137,211.00 0.00 ~ 0.00 137,211.00 

i 6310550 RODUCTION CASING 252,464.80 0.00 ~ 0.00 252,464.80 

631Q580 ASING COMPONENTS 45,660.00 0.00 0.00 45,660.00 
6320180 QUIPMENT OTHER p.00 900,000.00 O.OQ 900,000.00 

ToWI Tan ibles 540,8'I4.60 ~ 1,054,570.00 ~ O.OQ 1,595,384.60 

TOTAL ESTIMATED COST 2,369,328.40 5,374,837.38 0.00 7,744,165.78 i 

WORi(ING INTEREST OWNER APPROVAL 

Company Name. 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please include/attach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



Authorization for Expenditure 

AFE # XX-113711.01 
Well Name: BELL LAKE 19-18 STATE COM 9H AFE Date: November 1, 2018 
Cost Center Number: 1053298401 State: NM 
Legal Description: Sections 79 & 18-T24S-R33E County/Parish: LEA 
Revision: " 

Explanation and Justification: 

drill and complete the Bell Lake 19-18 State Com 9H well located at SHL 481' FSL & 1092' FEL of 
Section 19, and BHL 20' FNL 8 380' FEL of Section 18, all in T24S-R33E, Lea County, New Mexico. 

Code 
Intangible 

Descri tion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060100 YED LIQUID FUELS 51,067.40 0.00 0.00 59,067.40 

6060130 ASEOUS FUELS 2T,639.20 0.00 0.00 21,039.20 

6U80100 ISPOSAL - SOlIDS 86,374.60 1,040.00 0.00 87,414.60 

6080110 lSP-SALTWATER & OTH 0.00 78,000.00 0.00 78,000.00 

6090100 LUIDS -WATER 34,908.00 602,512.56 0.00 637.420.56 

6100100 ERMiT SURVEY&TITLE 30,000.00 O.DO 0.00 30,000.00 

61Q0110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00 

6116130 OAD&SITE PREP SVC 80,000.00 10,400.00 0.00 90,400.00 

6110170 AMAGE & REMEDIATION 5,000.00 O.UO 0.00 5,000.00 

6130170 OMM SVCS - WQN 4,766.20 0.00 0.00 4,766.20 

6130360 TOC -ENGINEERING 0.00 10,400.00 0.00 10,400.00 

6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00 

6150100 H LOG P£RFRTG&WL SV 0.00 296,004.80 0.00 296,004.80 

6160100 ATERIALS &SUPPLIES 3,329.40 0.00 0.00 3,329,40 

6170100 ULLINGBSWABBING SVC 0.00 69,680.00 0.00 69,680.00 

6190100 RCKGBHL-SOLID&FLUID 39,254.00 0.00 0.00 39,254.00 

6190110 RUCKING&HAUL OF EQP 47,040.00 15,600.00 0.00 62,640.00 

6200130 OfJSLT &PROJECT SVC 104,402.00 91,936.00 0.00 196,338.00 

6230120 AFE7'Y SERVICES 38,572.D0 0.00 0.00 38,572.00 

6300270 60LIDS CONTROL SRVCS 38,277.20 0.00 0.00 38,277.2D 

6310120 TIMULATION SERVICES 0.00 2,735,804.35 0.00 2,735,804.35 

6310200 ASING &TUBULAR SVC 67,900.00 0.00 0.00 67,900.00 

6310250 EMENTING SERVICES 152,400.00 0.00 0.00 152,400.00 

6310280 AYWORK COSTS 387,910.20 0.00 0.00 387,910.20 

6310300 IRECTIONAL SERVICES 142,926.00 0.00 0.00 142,926.00 

63103T0 RILL BITS 66,760.00 0.00 0.00 66,760.00 

6310330 RILL&COMP FLUID&SVC 80,413.40 6,760.00 0.00 87,173.40 

6310370 OB 8 DEMOBILIZATION 150,000.00 0.00 0.00 150,00 .00 

6310380 PEN HOLE EVALUATION 13,365.80 0.00 0.00 13,365.80 

6310480 STNG-WELL, PL 8 OTH 0.00 69,904.10 0.00 69,904.10 

6310600 iSC PUMPING SERVECE 0.00 59,045.16 0.00 59,045.16 

6320100 QPMNT SVC-SRF RNTL 47,401.40 242,188.41 0.00 289,589.81 

6320110 QUIP SVC -DOWNMOLE 70,596.00 30,992.00 0.00 701,588.00 

6320160 ELDING SERVICES 2,200.00 0.00 0.00 2,200.06 

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00 

6550110 ISCELLANEOUS SVC 19,450.00 0.00 0.00 19,450.00 

6630110 APITAL OVERHEAD 7,013.00 0.00 0.00 7,013.00 

6740340 AXES OTHER 148.00 0.00 0.00 148.00 

Total intan ibles 1,828,513.80 4,320,267.38 0.00 6,148,781.18 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060180 LEC & PWRLINE EQUIP 14,817.00 0.00 0.00 14,817.00 

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on Ehe monies which will be required to perform the proposed operation. 



Authorization for Expenditure 

AFE # XX-113711.01 
Well Name: BELL LAKE 19-18 STATE COM 9H AFE Date: November 1, 2018 
Cost Center Number: 1093298401 State: NM 
Legal Description: Sections 19 & 18-T24S-R33E County/Parish: LEA 
Revision: 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6310150 ASG-COND8DRIVE PIPE 20,000.00 0.00 0.00 20,000.00 

6310420 USING 8 COMPONENTS D.00 86,970.00 0.00 86,970.00 

63'!0460 ELLHEAD EQUIPMENT 25,100.00 36,400.00 0.00 61,500.00 

6310530 URFACE CASING 45,561.8Q 0.00 0.00 45,561.80 

6310540 NTERMEDIATE CASING 137,211.00 0.00 0.00 137,211.00 

6310550 RODUCTION CASING 252,464.80 0.00 0.00 252,464.80 

6310580 ASING COMPONENTS 45,660.00 0.00 0.00 45,660.00 

6320180 QUIPMENT OTHER 0.00 900,000.00 0.00 900,000.00 

Total Tan ibles 540,814.60 1,054,570.00 0.00 1,595,384.60 

TOTAL ESTIMATED COST 2,369,328.40 5,374,837.38 0.00 7,744,165.78 

WORKING INTEREST OWNER APPROVAL 

Company Name: 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please include/a#tach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 
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Authorization for Expenditure 

___---
AFE # XX-114148.01 
Well Name: BELL LAKE 19-18 STATE COM 10H AFE Date: November 1, 2018 
Cost Center Number: 1093308401 State: NM 
Legal Description: Sections 19 & 18-T24S-R33E CountylParish: LEA 
Revision: 

Explanation and Justification: 

Drill and complete the Bell Lake 19-78 State Com 10H well located at SHL 481' FSL 8 1152' FEL of 
Section 19, and BHL 20' FNL 8 2188' FEL of Section 78 all in T24S-R33E, Lea County, New Mexico. 

Code 
Intangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060100 YED LIQUID FUELS 51,067.40 0.00 0.00 51,067.40 

60fi0'130 ASEOUS FUELS 21,039.20 0.00 0.00 21,039.20 

6080100 ISAOSAL-SOLIDS 86,374.60 1,040.00 0.00 87,414.60 

6080110 ISP-SALTWATER 8 OTH D.00 78,000.00 0.00 78,000.00 

60901 DO LUIDS -WATER 34,9D8.00 602,512.56 0.00 637,420.56 

6100400 ERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,fl00.00 

6100110 IGHT OF WAY 25,000.00 O.DO 0.00 25,000.00 

6110130 OAD851TE PREP SVC 8,000.00 1D,400.00 0.00 90,400.00 

6110170 AMAGE & REMEDIATION S,000.00 0.00 0.00 5,000.00 

6136170 OMM SVCS -WAN 4,766.20 0.00 0.00 4,766.20 

6130360 TOC -ENGINEERING 0.00 10,400.00 D.00 10,400.00 

6140160 NVSERVICES 1,000.00 0.00 0.00 1,000.00 

6150100 H LOG PERFRTCa&WL SV 0.00 296,004.80 0.00 296,004.80 

6160100 ATERIALS &SUPPLIES 3,329.40 0.00 0.00 3.329.40 

6170700 ULLING&SWABBING SVC 0.00 69,680.00 0.00 69,680.00 

6190100 RCKG&HL-SOLIDBeFLU1D 39,254.00 0.00 0.00 39,254.00 

6190110 RUCKING&HAUL OF EQP 47,040.00 15,600.00 O.DO 62,640.00 

6200130 ONSLT & PROJECT SVC 104,402.00 91,936.00 0.00 196,338.Q0 

6230120 AFETY SERVICES 38,572.00 0.00 0.00 38,572.00 

6300270 OLIDS CONTROL SRVCS 38,277.20 0.00 0.00 38,277.20 

6310120 TIMULATION SERVICES 0.00 2,735,804.35 0.00 2,735,804.35 

6310200 AS1NG &TUBULAR SVG 67,900.00 0.00 0.00 67,800.00 

6310250 EMENTING SERVICES 152,400.00 0.00 0.00 152,400.00 

6310284 AYWORK COSTS 387,910.20 0.00 0.00 387,910.20 

6310300 IRECTIONAL SERVICES 142,926.00 0.00 0.00 142,926.00 

6310310 RILL BITS 66,760.00 0.00 0.00 66,760.00 

6310330 RILLBCOMP FLUID&SVC 80,413.40 6,760.04 0.00 87,173.40 

6310370 OB &DEMOBILIZATION 150,000.00 0.~0 0.00 150,000.00 

6310380 PEN HOLE EVALUATION 13,365.80 0.00 0.00 13,365.80 

6310480 STNG-WELL, PL & OTH 0.00 69,904.10 0.00 fi9,904.10 

6310600 ISC PUMPING SERVICE 0.00 59,045.16 0.00 59,045.1fi 

6320100 QPMNT SVCSRF RNTL 47,401.40 242,188.41 0.00 289,589.81 

6320110 QUIP SVC -OOWNHOLE 70,596.00 30,992.00 O.DO 101,588.00 

6320160 ELDINCa SERVICES 2,200.00 0.00 0.00 2,200.00 

6520100 ECaAL FEES 10,000.00 0.00 0.00 10,000.00 

6550110 ISCELLANEOUS SVC 19,450.00 0.00 0.00 19,450.00 

6630110 APITAL OVERHEAD 7,Q13.Q0 0.00 0.0~ 7,013.00 

6740340 AXES OTiiER 148.00 0.00 0.00 148.00 

Total Intan ibles 1,828,513.80 4,320,267.38 0.00 6,148,781.18 

Code 
Tangible 

pescri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060180 LEC & PWRLINE EQUIP 14,877.00 0.00 0.00 14,817.00 

6310130 RTIFICIAL LIFT EQP 0.00 3'x,200.00 0.00 31,200.00 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 
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Authorization for Expenditure 

AFE # XX-114148.01 
Well Name: BELL LAKE 19-18 STATE COM 10H 
Cost Center Number: 1093308401 
Legal Description: Sections 19 8 18-T24S-R33E 
Revision: 

AFE Date. November 1, 2018 
State: NM 
County/Parish. LEA 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6310150 ASG-COND&DRIVE PIPE 20,000.00 0.00 0.00 20,000.00 
6310420 UBING 8 COMPONENTS 0.00 86,970.00 0.00 86,970.00 
6310460 ELLHEAD EQUIPMENT 25,100.OD 36,400.00 0.00 61,500.00 
6310530 URFACE CASING 45,561.80 0.00 0.00 45,561.80 
6310540 NTERMEDIATE CASING '137,211.00 0.00 0.00 137,211.00 
6310550 RODUCTION CASING 252,464.80 0.00 0.00 252,464.80 
6310580 ASING COMPONENTS 45,660.00 0.00 0.00 45,660.00 
6320180 QUIPMENT OTHER 0.00 900,000.00 0.00 900,000.00 

Total Tan ibles 540,814.60 1,054,570.00 0.00 1,595,384.60 

TOTAL ESTIMATED COST 2,369,328.40 5,374,837.38 Q.00 7,744,165.78 

WORKING INTEREST OWNER APPROVAL 

Company Name: 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please include/attach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



Authorization for Expenditure 

AFE # XX-115866.01 
Well Name: BELL LAKE 19-18 STATE COM 13H AFE Date: November 1, 2018 
Cost Center Number: 1093387701 State: NM 
Legal Description: Sections 19 8~ 18-T24S-R33E CountylParish: LEA 
Revision-

Explanation and Justification: 

Drill and complete the Bell Lake 19-18 State Com 13H well located at SHL 538' FSL 8 1952' FWL of 
Section 19, and BHL 20' FNL & 2188' FWL of Section i8 all in T24S-R33E, Lea County, New Mexico. 

Code 
Intangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060100 YED LIQUID FUELS 51,067.40 0.00 O.OD 51,067.40 
6060130 ASEOUS FUELS 21,039.20 0.00 0.00 21,039.20 
6080100 ISPOSAL-SOLIDS 86,374.60 1,040.00 O.OD 87,414.60 
6080110 ISPSALTWATER 8 OTH 0.00 78,000.00 0.00 78,000.00 
6090100 LUIDS -WATER 34,908.00 602,512.56 0.00 637,420.56 
6900100 ERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00 
6100110 IGHT OF WAY 25,OOD.00 0.00 0.00 25,000.00 
6110130 OAD&SITE PREP SVC 80,D00.00 10,400.00 0.00 90,400.00 
6110170 AMAGE 8 REMEDIATION 5,000.00 0.00 0.00 5,000.00 
6130170 OMM SVCS -WAN 4,766.20 0.00 0.00 4,766.20 
6130360 TOC -ENGINEERING 0.00 10,400.00 0.00 10,400.00 
6140160 NV-SERVICES 1,000.00 0.00 0.00 1,000.00 
6150100 H LOG PERFRTGBWL SV 0.00 296,004.80 0.00 296,004.80 
6160100 ATERIALS &SUPPLIES 3,329.40 0.00 0.00 3,329.40 
6170100 ULLING&SWABBING SVC 0.00 69,680.00 0.00 69,680.00 
6190100 RCKG&HL-SOLID&FLUID 39,254.00 0.00 0.00 39,254.00 
6190110 RUC!(INGBHAUL OF EQP 47,040.00 15,600.00 0.00 62,640.00 
6200130 ONSLT &PROJECT SVC 104,402.00 91,936.00 0.00 196,338.00 
6230120 AFETY SERVICES 38,572.00 0.00 0.00 38,572.OQ 

6300270 OLIDS CONTROL SRVCS 38,277.20 0.00 0.00 38,277.20 

6310120 TIMULATION SERVICES 0.00 2,735,804.35 0.00 2,735,804.35 

6310200 ASING 8~ TUBULAR SVC 67,900.00 0.00 0.00 67,900.00 

6310250 EMENTING SERVICES 152,400.00 0.00 O.QO 152,400.00 

6310280 AYWORK COSTS 387,914.20 0.00 0.00 387,910.20 

6310300 iRECTIONAL SERVICES 142,926.00 0.00 0.00 142,926.00 

6310310 RILL BITS 66,760.00 0.00 0.00 66,760.00 

6310330 RILL&COMP FLUIDBSVC 80,413.40 6,760.00 0.00 87,173.40 

6310370 OB 8~ DEMOBILIZATION 150,000.00 0.00 O.QO 150,Q00.00 

6310380 PEN HOLE EVALUATION 13,365.80 0.00 0.00 13,365.80 

6310480 STNG-WELL, PL & OTH 0.00 69,904.10 0.00 69,904.10 

6310604 ISC PUMPING SERVICE 0.00 59,045.16 0.00 59,045.16 

6320100 QPMNT SVC-SRF RNTL 47,401.40 242,188.41 0.00 289,589.81 

6320110 QUIP SVC - DOWNHOLE 70,596.00 30,992.00 0.00 101,588.00 

6320160 ELDING SERVICES 2,200.00 0.00 0.00 2,200.00 

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00 

6550110 ISCELLANEOUS SVC 19,450.00 0.00 0.00 19,450.00 

6630110 APITAL OVERHEAD 7,013.00 0.00 0.00 7,013.00 

6740340 AXES OTHER 148.00 0.00 0.00 148.00 

Totallntan ibles 1,828,513.80 4,320,267.38 0.00 6,148,781.18 

Code 
Tangi6~e 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060180 LEC 8. PWRLINE EQUIP 14,817.00 0.00 0.00 14,817.08 

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,2Q0.00 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establisfiing any limit on the monies which will be required to perform the proposed operation. 



Authorization for Expenditure 

AFE # XX-115866.01 
Weil Name: BELL LASCE 18-18 STATE COM 13H AFE Date: November 1, 2018 
Cost Center Number: 1093387701 State: NM 
Legal Description: Sections 19 8 18-T24S-R33E County/Parish: LEA 
Revision: ; 

Cade 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6310150 ASG-COND&DRIVE PIPE 20,000.00 0.00 O.OU 20,000.00 

6310420 UBING &COMPONENTS 0.00 56,970.00 0.00 86,970.00 

6310460 ELLHEAD EQUIPMENT 25,100.00 36,400.00 0.00 61,500.00 

6310530 URFACE CASING 45,561.80 0.00 0.00 45,561.80 

6310540 NTERMEDIATE CASING 137,211.00 0.00 D.00 137,211.00 

6310550 RODUCTIOtJ CASING 252,464.80 0.00 0.00 252,464.80 

6310580 ASING COMPONENTS 45,660.00 0.00 0.00 45,660.00 

6320180 QUIPMENT OTHER 0.00 900,000.00 0.00 900,000.00 

Total Tan ibles 540,814.60 1,054,570.00 0.00 1,595,384.60 

TOTAL ESTIMATED COST 2,369,328.40 5,374,837.38 0.00 7,744,165.78 

WORKING INTEREST OWNER APPROVAL 

Company Name: 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please include/attach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 
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Authorization for Expenditure 

AFE # XX-130143.01 
Well Name: BELL LAKE 19-18 STATE COM 1 TH AFE Date: November 1, 2018 
Cost Center Number: 1093579801 State: NM 
Legal Description: Sections 19 & 18-T24S-R33E CountylParish: LEA 
Revision: 

Explanation and Justification: 

Drill and complete the Bell Lake 19-18 State Com 17H well located at SHL 538' FSL 8 1922' FWL of 
Section 19, and BHL 20' FNL & 1358' FWL of Section 18, all in T24S-R33E, Lea County, New Mexico. 

Code 
Intangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060100 YES LI4UID FUELS 51,067.40 0.00 0.00 51,067.40 
6060130 ASEOUS FUELS 21,039.20 Q.00 0.00 21,039.20 

6080100 ISPOSAL-SOLIDS 86,374.60 1,040.00 0.00 87,414.60 

6080110 ISP-SALTWATER 8~ OTH 0.00 78,000.00 0.00 78,000.00 
609010D IUIDS -WATER 34,908.00 602,512.56 0.00 637,420.56 
610Q100 ERMiT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00 
6100110 IGHT OF WAY 25,000.00 0.00 0.00 25,000.00 

6110130 OADBSITE PREP SVC 80,000.00 10,400.00 0.00 90,400.00 
6110170 AMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00 

6130170 OMM SVCS -WAN 4,766.20 0.00 0.00 4,766.20 

6130360 TOC -ENGINEERING 0.00 10,400.00 O.OU 10,400.00 

6140160 NVSERVICES 1,000.00 0.00 0.00 1,000.00 

6750100 H LOG PERFRTG&WL SV 0.00 296,004.80 0.00 296,004.80 

6160100 ATERIALS &SUPPLIES 3,329.40 0.00 0.00 3,329.40 

6170100 ULLINGB~SWABBING SVC 0.00 69,680.00 0.00 69,680.00 

6190100 RCKG&HLSOLID&FLUID 39,254.00 0.00 O.DO 39,254.00 

6190114 RUCKING&HAUL OF EQP 47,040.00 15,600.00 O.DO 62,640.00 

6200130 ONSLT &PROJECT SVC 104,402.00 91,936.00 0.00 196,338.00 

6230120 AFETY SERVICES 38,572.00 0.00 0.00 38,572.00 

630027U OLIDS CONTROL SRVCS 38,277.20 U.00 0.00 38,277.20 

6310120 TIMULATION SERVICES 0.00 2,735,904.35 0.00 2,735,804.35 

6310200 ASING 8 TUBULAR SVC 67,900.00 0.00 0.00 67,900.00 

6310250 EMENTING SERVICES 152,400.00 0.00 0.00 152,440.00 

6310280 AYWORK COSTS 387,910.20 0.00 D.00 387,910.20 

6310300 IRECTIONAL SERVICES 142,926.00 0.00 0.00 142,926.00 

6310310 RILL BITS 66,760.00 0.00 0.00 66,760.00 

6310330 RILLBCOMP FLUID&SVC 80,413.40 6,760.00 0.00 87,173.40 

6310370 OB &DEMOBILIZATION 150,000.00 0.00 0.00 150,000.00 

6310380 PEN HOLE EVALUATION 13,365.80 0.00 0.00 13,365.80 

6310480 STNG-WELL, Pl & OTH 0.00 69,904.10 0.00 69,904.10 

6310600 ISC PUMPING SERVICE 0.00 59,045.16 0.00 59,045.16 

6320100 QPMNT SVC-SRF RNTL 47,401.40 242,188.41 0.00 289,589.81 

6320110 QUIP SVC - DOWNHOIE 7U,596.OU 30,992.00 0.00 1 1,588.00 

6320160 ELDING SERVICES 2,200.00 0.00 0.00 2,200.00 

6520100 EGAL FEES 10,000.00 0.00 0.00 10,000.00 

6550110 ISCELLANEOUS SVC 19,450.00 0.00 0.00 19,450.00 

6630110 APITAI.OVERHEAD 7,013.00 0.00 0.00 7,013.00 

6740340 AXES OTHER 148.00 0.00 0.00 148.00 

Totallntan ibles 1,828,513.80 4,320,267.38 0.00 6,148,781.18 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

6060180 LEC 8 PWRLINE EQUIP 14,817.00 0.00 0.00 14,817.00 

6310130 RTIFICIAL LIFT EQP 0.00 31,200.00 0.00 31,200.00 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



dev~n 

Authorization for Expenditure 

AFE # XX-130143.01 
Well Name: BELL LAKE 19-18 STATE COM 17H AFE Date: November 1, 2018 
Cost Center Number: 1093579801 State: NM 
Legal Description: Sections 19 818-T24S-R33E County/Parish: LEA 
Revision: — 

Code 
Tangible 

Descri lion 
Drilling 
Costs 

Completion 
Costs 

Dry Hole 
Costs 

Total 
Costs 

631Q150 ASG-CONDBDRIVE PIPE 20,OD0.00 0.00 0.00 20,000.00 
6310420 UBING 8 COMPONENTS 0.00 86,970.00 0.00 86,970.00 

6310460 ELLHEAD E4UIPMENT 25,100.00 36,400.00 0.00 61,500.00 

6310530 URFACE CASING 45,Sfi'1.80 0.00 0.00 45,561.60 

6310540 NTERMEDIATE CASING 137,211.00 0.00 0.00 137,211.00 

6310550 RODUCTION CASING 252,464.80 0.00 0.00 252,464.80 

6310580 ASING COMPONENTS 45,66U.00 0.00 0.00 45,660.00 

6320180 QUIPMENT OTHER 0.00 900,000.00 0.00 900,000.DO 

Total Tan ibles 540,814.60 ?,054,570.00 0.00 1,595,384.60 

TOTAL ESTIMATED COST 2,364,328.40 5,374,837.38 0.00 7,744,165.78 

WORKING INTEREST OWNER APPROVAL 

Company Name: 

Signature: Print Name: 

Title: 

Date: 

Email: 

Note: Please includelattach well requirement data with ballot. 

Costs on this form are estimates only. Working Interest Owners should not consider these estimates 
as establishing any limit on the monies which will be required to perform the proposed operation. 



#Devon - Internal

Line Mail Class Tracking No To Name Delivery Address City State Zip Mail Date Signature Date
1 Federal Express 7736 5732 4360 Shepherd Royalty, LLC 5949 Sherry Lane, Suite 1175 Dallas TX 75225 11/6/2018 Delivered 11/7/2018
2 Federal Express 7736 2555 3436 Shepherd Royalty, LLC 8214 Westchester Drive, Suite 740 Dallas TX 75225 11/1/2018 Delivered 11/5/2018
3 Federal Express 7736 2517 5234 Chevron Midcontinent, LP 1400 Smith Street Houston TX 77002 11/1/2018 Delivered 11/2/2018
4 Federal Express 7736 2511 6073 The Allar Company 735 Elm Street Houston TX 77002 11/1/2018 Delivered 11/2/2018
5 USPS Certified 9414 8149 0152 7181 6272 15 Durango Production Corporation P. O. Box 4848 Wichita Falls TX 76308 11/1/2018 Delivered 11/6/2018
7 Federal Express 7736 2548 0492 Prince Petroleum Company, Ltd. 306 West 7th Street, Suite 701 Fort Worth TX 76102 11/1/2018 Delivered 11/2/2018
8 Federal Express 7736 2500 8337 OXY USA, Inc. 5 Greenway Plaza, Suite 110 Houston TX 77046 11/1/2018 Delivered 11/2/2018
9 Federal Express 7736 2543 3166 Monarch Resources, Inc. 306 West 7th Street, Suite 701 Fort Worth TX 76102 11/1/2018 Delivered 11/2/2018

10 Federal Express 7736 2530 1190 Highland Texas Energy Company, Inc. 7557 Rambler Road, Suite 918 Dallas TX 75231 11/1/2018 Delivered 11/2/2018



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A STANDARD HORIZONTAL SPACING 
AND PRORATION UNIT, DOWNHOLE COMMINGLING 
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case No. 20152 

AFFIDAVIT OF JOHN GREEN 

STATE OF OKLAHOMA ) 
ss. 

COUNTY OF OKLAHOMA ) 

I, being duly sworn on oath, state the following: 

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

("Devon"), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1), (6) NMAC. 

4. I seek to be qualified by the Oil Conservation Division ("Division") as an expert petroleum 

geologist. I have not previously made my credentials a matter of record and been qualified as an

expert by the Division. 

a. I hold a Bachelor's degree in Geology obtained from Oklahoma State 

University, and a Master's degree in Geology from Oklahoma State University. 

I completed my education in 2011. 

b. I have been employed as a petroleum geologist with Devon since April, 2011. 

5. Exhibit A is a Bone Spring structure map. The unit being pooled is outlined by red 

rectangle. Strata dip approximately 100' eastward across the Bell Lake sections. The apparent 

1 
EXHIBIT 3
Devon/Bell Lake Wells
Case No. 20152
January 10, 2019 Hearing



structural dip along the proposed Bell Lake wellbores is around 0.25°. No major structural hazards 

exist at this location. 

6. Exhibit A identifies wells in the vicinity of the proposed well, with across-section line 

running from A to A'. 

7. Exhibit A shows that the structure dips down to the east. 

8. Exhibit B is a Bone Spring stratigraphic cross-section hung on the First Bone Spring 

Limestone. The cross-section shows consistent target thickness in wells near the Bell Lake 

sections. The well logs on the cross-section give a representative sample of the Bone Spring 

formation in the area and demonstrate reasonable well control. The target zone for the wells is the 

Leonard Formation as indicated by the blue line in Exhibit B. The target zone is continuous across 

the well unit. 

9. Exhibit C is a gross isochore of the Bone Spring formation. The map shows thickness for 

the "target interval" indicated in Exhibit B. The Bone Spring is uniform across the proposed well 

unit. 

10. I conclude from the attached exhibits that: 

a. The horizontal spacing and proration unit is justified from a geologic standpoint. 

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production. 

11. The preferred well orientation in this area is south-north. This is because the inferred 

orientation of the maximum horizontal stress is roughly E-W. 
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12. The Exhibits to this Affidavit were prepared by me, or compiled from Devon's company 

business records. 

13. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights. 

14. The foregoing is correct and complete to the best of my knowledge and belief. 

FURTHER AFFIANT SAYETH NAUGHT 

Jo Green 

Subscribed to and sworn before me this —` ~ day of January, 2019. 

_ # 0000ao3a ' = 
^N~ MCP. 05107119' 

f; Notary Public 
P-

'''~~~"'~O 

n~u~~~~~``. 



Exhibit A: Bone Spring structure map. Contour interval = SD'. Cross-section indicated by bl~ 
line labeled A to A'. The red rectangle indicates the unit being pooled. 
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Exhibit B: Cross-section A to A'. Stratigraphic cross-section hung on First Bone Spring Limestone top. Target interval indicated by 
blue arrows. 
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Exhibit C.• Isochore thickness of target interval indicated on cross-section (Exhibit B). Cross-
section indicated by blue line labeled A to A'. The red rectangle indicates the unit being pool. 
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