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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NO. 20187
APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING AND
APPROVAL OF AN UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW

MEXICO.
CASE NO. 20188

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING AND
APPROVAL OF AN UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW

MEXICO.
CASE NO. 20189

AFFIDAVIT OF STAN MITCHELL

Stan Mitchell, of lawful age and being first duly sworn, declares as follows:

1. My name is Stan Mitchell. I work for Percussion Petroleum Operating, LLC
(“Percussion”) as a Landman.

2. I have not previously testified before the Oil Conservation Division.

3. I graduated from the University of Oklahoma with a B.B.A. in Energy Management
in 2004. After graduation, I worked as an in-house Landman. My job responsibilities included
title examination, curative, lease acquisition, surface use agreements, working with the geologists
and engineers to prepare wells to be drilled and completed. I was hired by Percussion in August
2018 and my area of responsibility includes the Permian Basin in New Mexico.

4. I am a member of the AAPL and HAPL.

1 BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019
Case Nos. 20187-20189



S.

1 am familiar with the applications filed by Percussion in these matters and familiar

with the status of the lands in the subject areas.

6.

Percussion has filed three applications with the Division:

In Case No. 20187, Percussion seeks an Order pooling all uncommitted interests in
the N. Seven Rivers; Glorieta-Yeso Pool (97565) comprised of the W/2 E/2
of Section 34, Township 19 South, Range 25 East, NMPM, Eddy County,
New Mexico. This spacing unit will be dedicated to applicant’s proposed
Lakewood Federal No. 4H Well, which will be horizontally drilled from a
surface location in the SW/4 SE/4 (Unit O) of Section 27 to a standard
bottom hole location in the SW/4 SE/4 (Unit O) of Section 34. The
completed interval is at an orthodox well location pursuant to the Statewide
rules for oil wells.

In Case No. 20188, Percussion seeks an order 1) pooling all uncommitted interests
in the N. Seven Rivers; Glorieta-Yeso Pool (97565) comprised of the E/2 W/2 of
Section 34, Township 19 South, Range 25 East, NMPM, Eddy County, New
Mexico; and 2) approving an unorthodox well location. Said horizontal spacing
unit is to be dedicated to applicant’s proposed Lakewood Federal No. 9H Well,
which will be horizontally drilled from a surface location in the SW/4 SE/4 (Unit
O) of Section 27 to a bottom hole location in the SE/4 SW/4 (Unit N) of Section
34. The completed interval is at an unorthodox location.

In Case No. 20189, Percussion seeks an order 1) pooling all uncommitted
interests in the N. Seven Rivers; Glorieta-Yeso Pool (97565) comprised of

the W/2 W/2 of Section 34, Township 19 South, Range 25 East, NMPM,



Eddy County, New Mexico; and 2) approving an unorthodox well location.
Said horizontal spacing unit is to be dedicated to applicant’s proposed
Lakewood Federal No. 15H Well, which will be horizontally drilled from
a surface location in the NW/4 NW/4 (Lot 4) of Section 3, Township 20
South, Range 25 East to a bottom hole location in the NW/4 NW/4 (Unit D)
of Section 34. The completed interval is at an unorthodox location.

7. Percussion Exhibit No. 1A contains a draft Form C-102 for each of the proposed
wells. The Division District Office has informed me that all three wells have been placed in the
N. Seven Rivers; Glorieta-Yeso Pool (97565). All lands in Section 34 are federal acreage.

8. In Case No. 20188, the completed interval for the proposed Lakewood Federal
No. 9H Well will not comply with the Division’s setback requirements because it is closer than
permitted to the eastern boundary of the proposed spacing and proration unit. The completed
interval is at an unorthodox location. The first take point is 100 feet from the North line,
2609 feet from the West line and the last take point is 100 feet from the South line, 2609
feet from the West line. Percussion is seeking an exception to the standard setbacks. Percussion
provided notice to the interest owners toward which the non-standard well location encroaches.

9. In Case No. 20189, the completed interval for the proposed Lakewood Federal
No. 15H Well will not comply with the Division’s setback requirements because it is closer than
permitted to the eastern boundary of the proposed spacing and proration unit. The first take point
is 100 feet from the South line, 1205 feet from the West line and the last take point is 100
feet from the North line, 1205 feet from the West line. Percussion is seeking an exception
to the standard setbacks. Percussion provided notice to the interest owners toward which the non-

standard well location encroaches.



10.  Percussion Exhibit 1B identifies ownership by tract in the W/2E/2 of Section 34,
to be dedicated to the Lakewood Federal No. 4H Well. Percussion seeks to pool those interest
owners highlighted in green. All interests that Percussion seeks to pool are working interest
owners.

11.  Percussion Exhibit 1C identifies ownership by tract in the E/2W/2 of Section 34,
to be dedicated to the Lakewood Federal No. 9H Well. Percussion seeks to pool those interest
owners highlighted in green. All interests that Percussion seeks to pool are working interest
owners.

12.  Percussion Exhibit 1D identifies ownership by tract in the W/2W/2 of Section 34,
to be dedicated to the Lakewood Federal No. 15H Well. Percussion seeks to pool those interest
owners highlighted in green. All interests that Percussion seeks to pool are working interest
owners,

13.  No interest owner that Percussion seeks to pool has indicated opposition to
Percussion presenting this case by affidavit.

14.  Percussion Exhibit 1E contains the well proposal letters along with an AFE for
each of the three wells. In addition to sending well proposal letters and AFEs, I have called or
emailed each of the working interest owners that I seek to pool and attempted to reach an
agreement with them.

15.  The costs reflected in the Statement of Estimated Well Costs are consistent with

what other operators have incurred for drilling similar horizontal wells in the area in each of these

formations.



16.  An ownership depth severance exists within these proposed spacing units.
However, Percussion has reached an agreement with all owners of depth severed interests and does
not seek to compulsory pool any depth severed interests.

17. In addition to working interest owners, Percussion seeks to compulsory pool
overriding royalty owners shown on Exhibits 1B-1D.

18. In compiling these notice lists, Percussion conducted a diligent search of
all public records in the county where the proposed wells are located and of phone
directories, including computer searches.

19.  Percussion has estimated the overhead and administrative costs for drilling and
producing the proposed wells at $7,000 per month while drilling and $700 per month while
producing. These costs are consistent with what other operators are charging in this area for similar
wells.

20.  Percussion Exhibit Nos. 1A through 1E were either prepared by me or compiled

under my direction and supervision.



FURTHER AFFIANT SAYETH NOT

STATE OF TEXAS

COUNTY OF _HARRIS

Fh
SUBSCRIBED and SWORN to before me this q day of January 2019 by

Stan Mitchell.

My Commission Expires:

Aﬁ%@ﬂ

NOTARY PUBLIC

CHRISTINE M. KOPAS?Z
My Notary ID # 812623
Expiras June 24, 2021




DISTRICTI

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT 1

811 S First St, Artesia, NM 882

Phone: (575) 7481283 Fax: (575) 748-9720
DISTRICT 111

1000 Rio Brazos Road, Aztec, NM 87410

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Form C-102
Revised August 1,2011

Submit one copy to appropriate
District Office

pmidaliantinbinil Santa Fe, New Mexico 87505 OAMENDED REPORT
1220 S St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP] Number Pool Code Pool Name
Property Code Property Name Well Number
LAKEWOOD FEDERAL 4H
OGRID No Operator Name Elevation
PERCUSSION PETROLEUM OPERATING, LLC 3503
Surface Location
UL or lot No Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
0] 27 19-S 25-E 500 SOUTH 1690 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
(0] 34 19-S 25-E 20 SOUTH 1686 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SEC.27 | c

S

L | ,
T“ 1690~——=
8|

W D

SEC.34 |
GRID AZ.=177°00'11"
HOR/Z DIST.=601. I

HORIZ.| DIST.=5232.0"

[

L

g FIP

—-P%# )

GRID AZ.=180°18'26" _—1

1658

SCALE: 1"=2000'

GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 27 NME
SURFACE LOCATION SURFACE LOCATION
Y=591424.0 N Y=591363.2 N
X=499394.8 £ X=458216.3 £

LAT.=32.625688" N
LONG.=104.469051"

FIRST TAKE POINT

LAT.=32.625801" N
LONG.=104.469571"

FIRST TAKE POINT

w w

NAD 83 NME NAD 27 NME
Y= 590823.9 N Y= 590763.1 N
X= 499426.2 £ X= 458247.7 £

LAT.=32.624151" N LAT.=32.624038 N
LONG.=104.469466" W LONG.=104,468947" W

CORNER COORDINATES TABLE

NAD 27 NME
592200.1 N, X=
592191.8 N, X=
590868.6 N, X=
590860.9 N, X=
— Y= 585509.7 N, X= 457253.0
- Y= 585506.9 N, X= 458579.4

CORNER COORDINATES TABLE

NAD 83 NME
592260.9 N, X=
592252.6 N, X=
590929.4 N, X=
590921.8 N, X=
- Y= 585570.3 N, X= 498431.5
- Y= 585567.6 N, X= 499758.0

LAST TAKE POINT LAST TAKE POINT
NAD 83 NME NAD 27 NME
Y= 585668.3 N Y= 585607.6 N
X= 4993986 £ X= 458220.1 £
LAT.=32.609980" N LAT.=32.609867 N
LONG.=104.469535" W LONG.=104.469015" W

BOTIOM HOLE LOCATION BOTTOM HOLE LOCATION

- Y=
- Y=
- Y=
Y=

457305.0
458605.8
457311.0
458608.1

MO O DX
|
mmmmmm

_ Y:
— y=
Y=
R

498483.5
499784.3
498489.5
499786.7

MmO O m >
1
mmmmmm

NAD 83 NME NAD 27 NME
Y= 585588.3 N Y= 585527.6 N
X= 4993982 £ X= 4582196 £

LAT.=32.609647 N
LONG.=104.469016" W

LA1.=32.609760" N
LONG.=104.469536" W

OPERATOR CERTIFICATION

T hereby certify that the information herein is true and
complete to the best of my knowledge and belief, and
that this organization either owns a working interest or
unleased mineral interest in the land including the
proposed bottom hole location or has a right to drill this
well at this locati toa with an owner
of | .s'ucb minera! or warkmg interest, or to a voluntary

ora puisary pooling order

heretofom entered by the division.

Signature Date

Printed Name

E-mail Address

-(.LTIIrILdlC"! mhcn,m X G7 Eidson

SURVEYOR CERTIFICATION

1 hereby certify that the well Jocation shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

FEBR\LIARY\\ZJ 2018

Fﬁ]c%’.m&%
oo g

.

Date of Survey”
‘\I;:Illlll.lﬂ, &

’,
)
”,
%
%

72008

son 12641

“Ronald ). Eidson 3239

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 1A

Submitted by: PERCUSSION PETROLEUM LLC

Hearing Date: January 10, 2019
Case Nos. 20187-20189



DISTRICT |

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax. (575) 393-0720
DISTRICT [I

811 S. Firsi S1.. Artesia, NM 88210

Phone: (575) 748-1283 Fax (575) 748-9720
DIS] RICT n

1000 Rio Bmzos Rowd, Aztec, NM 47410
Phone [‘505] 3346178 Fax: (505) 334-6170
DISTRICT IV

12205 St Francis Dr., Santa Fe, NM 87508
Phone. (505) 476-3460 Fax: (508) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

Form C-102
Revised August {,2011

Submil one copy to appropriate
District Office

DAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Paol Code Pool Namc
Property Code Property Name Well Number
LAKEWOOD FEDERAL 9H
OGRID No. Operator Name Elevation
PERCUSSION PETROLEUM OPERATING, LLC 3483
Surface Location
UL or lot No Section Township Range Lot Idn Feet from the North/South line et from the East/West line County
0] 27 19-S 25-E 565.6 SOUTH 2355 EAST EDDY
Bottom Hole Location 1T Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 34 19-S 25-E 20 SOUTH 2628.6 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SCALE: 1"=2000'
GEODETIC COORININATES GEODETIC COORDINATES OPERA_T OR C,ERT[F]CATIDN
NAD 83 NWE NAD 27 NME 1 heroby certify that the information hereln Is true and
SURFACE LOCATION SURFACE LOCATION complete to the best of my knowlodge and belief, and
! Y=5914935 N Y=59’4325 N rhlululnmniummhaamumrkr'nﬂmma:
i - e B T X=496730'0 3 x_45755,'5 E unjeased minernl intorest in the land including the
MT.SJZ.625.959' N LAT.'JZ.625.B76' N m&aomhaleloadonorhuarighl::drﬂlthin
Lo’ﬁk;;z:)';];;‘:g w Lo%’gﬁé?%w w ow;lu:; mineral or working Lnll‘:u:n, crmli‘?alu.:m‘:ywn‘,r
- or a compulsory pooling order
| YN4[57 a3 N";EN Y"Wg 9(27568M;EN heretoforo eatersd by the division.
X= 4984465 £ Xe 4572680 £
LAT.=32.624164' N LAT,=32,624051° N
[ LONG, =104,472649" W LONG.=104.472129° W
CORNER COORDINATES TABLE Signature Date
L NAD 27 NME
A B A - Y= 592200.1 N, X= 457305.0 £ .
B -~ Y= 592191.8 N, X= 458605.8 £ Printed Name
GRID AZ.=203'07'45" o C - Y= 590868.6 N, X= 457311.0 £
——— D - Y= 5908609 N, X= 458608.1 £
Gl D"S.!_r =722.0 \/ SEC. 27 £ - Y= 590876.2 N, X= 455985.8 E E-mail Address
- ¢ D : F - Y= 585514.1 N, X= 455832.2 £
2608 S ' G - Y= 585509.7 N, X= 457253.0 £
| = CORNER COORDINATES TABLE SURVEYOR CERTIFICATION
| NAD 83 NME T heroby certify’ that the woll location shown o this plat
| A - Y= 592260.9 N, X= 498483.5 £ was ploticd from fiold notos of actual surveys mado by
o | 4‘«— - 8 - Y= 592252.6 N, X= 4997843 £ me or uader my supcrvision, and that the same is truo
! C - Y= 590929.4 N, X= 498489.5 £ and correct to the best of my beliof.
| D - Y= 590921.8 N, X= 499786.7 £
| E - Y= 590937.0 N, X= 4971643 E APRIL 3, 2018
N.GRID A7.=180'18'26" F - Y= 585574.7 N, X= 497110.7 € Date of SUvey _oowv iy,
7 G - Y= 5855703 N, X= 4984315 E -
| = j Signature & @‘csilo I‘%urvcvnr
l HORIZ. DIST.=5240.7"_ LAST TAKE POINT LAST TAKE POINT ) sﬁfﬁ {t r
. NAD 83 NME NAD 27 NME QL Mﬁs )
I | Y= 585670.5 N Y= 585609.7 N £ o 3 "y,
[ X= 4984188 E X= 4572403 € # 2 -:" '\ r) vz
l LAT.=32.609982 N LAT. =32.609869° N ixys 3239 1~ 3 3
| LONG.=104.472717 W LONG.=104.47219T W 200§ \ ; ;
‘ ( T BOTTOM HOLE LOCATON  HOTIOM HOLE LOGATION 1P P
| NAD 83 NME NAD 27 NME . . p /
Y= 5855904 N Y= 585529.7 N J-?é—é—-
Lre ' X= 4984184 £ X= 4572399 E 12641
v 18 LAT.=32.609767 N LAT, =32.609649" N - SPRL)
e AL e LONG.=104.472717 W LONG.=104.472198 W |ACK REV.SR3/18 REL W.H'IBIION2  IWSCW.0. 18.11.0408
26286 F



DISTRICT |

1625 N. French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT Il

811 S First St., Arlesia, NM 882

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

Ry Santa Fe, New Mexico 87505 DAMENDED REPORT
S SR S
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
LAKEWOOD FEDERAL 15H
OGRID No Operator Name Elevation
PERCUSSION PETROLEM OPERATING, LLC 3529'
Surface Location
UL or lot No Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
4 3 20-S 25-E 430 NORTH 1270 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 34 19-S 25-E 20 NORTH 1205 WEST EDDY

Dedicated Acres Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

RrBHS
E. 1205 Et F 7
1205 1P

GRID AZ.=00"31'31"
=" HORIZ. DIST.=5244.2"

|
|
|
|
|
H
|

FIP. 'g
105" -6 1-19-8 | SEC.34
1-20-5 SEC. 3
1 270" s.:.'-o__ R ‘14°10"
8 HORIZ Q/sr =534.1
A T4 g a0T3 | _i0m2 LOT 1

SCALE: 1"=2000'
BOTTOM HOLE LOCATION  BOTIOM HOLE LOCATION
NAD 83 NME NAD 27 NME
Y= 590917.7 N Y= 590856.9 N
X= 497043.6 £ = 455865.1 E

LAT.=32.624287" N
LONG.=104.476686" W

LAST TAKE POINT

LAT.=32.624400" N
LONG.=104.477206" W

LAST TAKE POINT

NAD 83 NME NAD 27 NME
Y= 590837.7 N Y= 590776.9 N
X= 4970429 E X= 455864.4 £

LAT.=32.624181° N LAT.=32.624067" N
LONG.=104.477208" W LONG.=104.476688" W

CORNER COORDINATES TABLE

NAD 27 NME
584180.0 N, X=
584181.2 N, X=
585514.1 N, X=
585518.4 N, X=
Y= 590883.8 N, X= 454660.7 £
- Y= 5980876.2 N, X= 455985.8 £

CORNER COORDINATES TABLE

NAD 83 NME
5684240.6 N, X=
584241.8 N, X=
585574.7 N, X=
585579.0 N, X=
— Y= 5909445 N, X= 495839.1 £
- Y= 590937.0 N, X= 497164.3 £

FIRST TAKE POINT FIRST TAKE POINT
NAD 83 NME NAD 27 NME
Y= 585675.0 N Y= 5856144 N
X= 496995.5 E X= 4558170 £
LAT.=32.609990°" N LAT.=32.609877° N
LONG.=104.477339" W LONG.=104.476819° W

GEODETIC COORDINATES GEODETIC COORDINATES

Y=
Y=
=
Y=

454608.0 £
455929.3 £
455932.2 £
454611.4 £

MmO OD >
1

- Y=
- Y=
Y=
- Y=

495786.5 £
4971078 £
497110.7 E
495789.9 £

MO O D>
1

NAD 83 NME NAD 27 NME
SURFACE LOCATION SURFACE LOCATION
Y= 5851448 N Y= 585084.2 N
X= 497058.4 E X= 455879.9 E

LAT.=32.608419° N
LONG.=104.476613" W

LAT.=32.608532" N
LONG.=104.477132" W

OPERATOR CERTIFICATION

1 hereby certify that the information herein is tiue and
complete to the best of my knowledge and belief, and
that this organization either owns a working interest o1
unleased mineral interest in the land including the
proposed bottom hole location or has a right to diilf this
well at this location pursuant to a contract with an owner
of such mineral or working interest, or to a voluntary
pooling agreement or a compulsory pooling order
heretofore entered by the division

Signature Date

Printed Name

E-mail Address

%URVEY$$.\LQ RIBIGATION

I hereby certif ﬂk‘ v 1 ﬂlp\@m this plat
was plofied J' U’r! MF% ﬁ)!l’\'l (zmad'r by
me or under my $iy 'on, and @ssr;uc is true
d 1t best .
and correg! ‘:‘ ihc est ngzslg . a:
[} ‘API 18 : : 3-
TP, . » L =
Date of Sury =
Signature & 5 I"Ill,qh.xsmnu}t VOr:

RoressiON®

Efm@,, 05124/208

Gary G. Eidson 12641
Ronald J. Eidson 3239

1

ACK REV.:523/18 REL WO:I8110118  JWSCWO.: 18110412




LAKEWOOD 4H

W2E2
Tracts Lessee wi Participation NRI
7 (SW/SE) St Devote LLC 25.000000% 25.000000% 18.500000%
5 (NW/SE) St Devote LLC 25.000000% 25.000000% 18.500000%
2 (W2/NE) St. Devote LLC 49.307915% 50.000000% 38.394214%
Heirs or Devisees of
Ernie Belo 0.046658% 50.000000% 0.036626%
_ 0.069986% 50.000000% 0.054939%
Joseph R. Hodge 0.007776% 50.000000% 0.006105%
Sanford J. Hodge, il 0.007776% 50.000000% 0.006104%
0.023329% 50.000000% 0.018313%
0.046658% 50.000000% 0.036626%
0.023329% 50.000000% 0.018313%
0.116644% 50.000000% 0.091565%
Nearburg Exploration
Company 0.093315% 50.000000% 0.073253%
_ 0.046658% 50.000000% 0.036626%
Space Building
Corporation 0.116644% 50.000000% 0.091565%
0.046658% 50.000000% 0.036626%
0.046658% 50.000000% 0.036627%
Total WI 100.00%
Total NRI 75.937500%

St Devote LLC WI

99.307915%

‘BEFORE THE UIL CUNDEKVAITIVIV UIVIIvIY
Santa Fe, New Mexico
Exhibit No. 1B
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019
Case Nos. 20187-20189
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Tract

2 (W/NE)

7 (SW/SE)

5(NW/SE)

Owner

William H. Bowen
Drilmor, Inc.
Charles R. Wiggins

Richard H. Coats and his
wife, Sigrid M. Coats
Rio Arriba Investments,
LLC

Feagan Energy, Inc.
Rockhill Royalty
Partners

Teresa Rene Norman
and Robert Clay
Norman, co-Trustees of
the Elizabeth J. Norman
Living Trust

American National
Petroleum Company

ExxonMobil Corporation
Nearburg Exploration
Company, LLC
Nearburg Exploration
Company, LLC

Fred Omar lrami
Black Stone Energy
Company, LLC

Tierra Oil Compny
DEBCO, LLC

The Nell Blackmar
Limited Partnership
Nearburg Producing
Company Employee
Fund



LAKEWOOD 9H

E2W2

Tracts

6 (SE/SW)

Lessee

St Devote LLC

Jeff Thomas

Fred M. Allison, lll
Challenger Crude, Ltd
In-House, Ltd

Lamar B. Roemer
Alliance Income Fund, Ltd
Partnership

KE2, LP

Stringer Family Interest, LP
Loin Energy Corporation
Gary L. Richards

P.W. Gifford

5 (NW/SW4) St. Devote LLC
2 (E2/NW4) St. Devote LLC

Heirs or Devisees of Ernie Belo

Joseph R. Hodge
Sanford J. Hodge, It

Nearburg Exploration Company

Space Building Corporation

Total WI
Total NRI

St. Devote LLC WI

wi

14.327631%
6.250000%
0.018363%
0.014688%
0.061688%
1.053565%

0.149066%
0.416667%
0.208333%
1.750000%
0.125000%
0.625000%
25.000000%
49.307915%

0.046658%
0.069986%
0.007776%
0.007776%
0.023329%
0.046658%
0.023329%
0.116644%
0.093315%
0.046658%
0.116644%
0.046658%

0.046658%

100.00%

94.901098%

Participation

25.000000%
25.000000%
25.000000%
25.000000%
25.000000%
25.000000%

25.000000%
25.000000%
25.000000%
25.000000%
25.000000%
25.000000%
25.000000%
50.000000%

50.000000%
50.000000%
50.000000%
50.000000%

50.000000%

50.000000%

50.000000%

50.000000%

50.000000%

50.000000%

50.000000%
50.000000%

50.000000%

NRI
10.733697%
4.187500%
0.013588%
0.010869%
0.045649%
0.779638%

0.110309%
0.312500%
0.156250%
1.312500%
0.093750%
0.468750%
18.500000%
38.374214%

0.036626%
0.054939%
0.006105%
0.006104%
0.018313%
0.036626%
0.018313%
0.091565%
0.073253%
0.036626%

0.091565%
0.036626%

0.036627%

75.642500%

71.807620%

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 1C
Submitted by: PERCUSSION PETROLEUM LLC

Hearing Date: January 10, 2019

Case Nos. 20187-20189



Tract

2 (E/NW)

5(NE/SW)

Owner

William H. Bowen
Drilmor, Inc.

Charles R. Wiggins
Richard H. Coats and his
wife, Sigrid M. Coats
Rio Arriba Investments,
LLC

Feagan Energy, Inc.

Rockhill Royalty Partners
Teresa Rene Norman
and Robert Clay
Norman, co-Trustees of
the Elizabeth J. Norman
Living Trust

American National
Petroleum Company

Nearburg Exploration
Company, LLC

Fred Omar Irami
Black Stone Energy
Company, LLC
Tierra Oil Company
DEBCO, LLC

The Nell Blackmar
Limited Partnership
Nearburg Producing
Company Employee
Fund

Lakewood 9H ORRIs

William H. Bowen
Drilmor, Inc.

Charles R. Wiggins
Richard H. Coats and his
wife, Sigrid M. Coats
Rio Arriba Investments,

Feagan Energy, Inc.
Rockhill Royalty Partners

Teresa Rene Norman and
Robert Clay Norman, co-
Trustees of the Elizabeth
J. Norman Living Trust
American National
Petroleum Company

Nearburg Exploration
Company, LLC

Fred Omar Irami
Black Stone Energy
Company, LLC

Tierra Oil Company
DEBCO, LLC

The Nell Blackmar
Limited Partnership

Tract Owner
2 (E/NW)

LLC
5(E/SW)

Nearburg Producing
Company Employee Fund



6 (SE/SW)

Nearburg Exploration
Company, LLC

Fred Omar Irami
Black Stone Energy
Company, LLC

Tierra Oil Company
DEBCO, LLC

William S. Allison
A.R. Mersiovsky
Flint Chancellor
Bobby M. Gleason

Heirs and/or Devisees of

C.H. Chambers a/k/a

Clifton Harold Chambers

Heirs or Devisees of
Burton P. Crain
Cascade Acquisition
Partners, LP

Mark J. Mourne, Jr.

Lakewood 9H ORRIs

6 (SE/SW)

Nearburg Exploration
Company, LLC

Fred Omar lrami
Black Stone Energy
Company, LLC

Tierra Oil Company
DEBCO, LLC

Nearburg Producing
Company Employee Fund



Lakewood 15H

W2/W2

Tracts

2 (W2/NW4)

5 (NW/SW & SW/SW)

Proposed Depth: 2865'

All Depths

Lessee WI

St. Devote LLC 49.307915%
0.046658%
0.069986%
0.007776%
0.007776%

Joseph R. Hodge
Sanford J. Hodge, IlI

0.023329%

0.046658%
0.023329%
0.116644%
Nearburg Exploration

Company 0.093315%

0.046658%

Space Building Corporation 0.116644%

0.046658%

0.046658%
50.000000%

St. Devote LLC

Total WI 100.00%
Total NRI

St. Devote LLC WI 99.307915%

Submitted by: PERCUSSION PETROLEUM LLC

Participation

50.000000%
50.000000%
50.000000%
50.000000%
50.000000%
50.000000%
50.000000%
50.000000%
50.000000%
50.000000%
50.000000%

50.000000%

50.000000%

50.000000%
50.000000%

NRI
38.942140%
0.036626%
0.054939%
0.006105%
0.006104%
0.018313%
0.036626%
0.018313%
0.091565%
0.073253%
0.036626%

0.091565%

0.036626%

0.036627%
37.000000%

76.485427%

75.954349%

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 1D

Hearing Date: January 10, 2019
Case Nos. 20187-20189



Tract

Zone ABCDE

Owner

2 (W/NW) William H. Bowen

5 (W/SW)

Drilmor, Inc.

Charles R. Wiggins

Richard H. Coats and his wife,
Sigrid M. Coats

Rio Arriba Investments, LLC
Feagan Energy, Inc.
Rockhill Royalty Partners
Teresa Rene Norman and
Robert Clay Norman, co-
Trustees of the Elizabeth J.
Norman Living Trust

American National Petroleum
Company

Nearburg Exploration
Company, LLC

Fred Omar Irami

Black Stone Energy Company,
LLC

Tierra Qil Company

DEBCO, LLC

The Nell Blackmar Limited
Partnership

Nearburg Producing Company
Employee Fund



Percussion Petroleum, LLC

<Z

919 Milam Street Suite 2475
Houston, TX 77002

p PERCUSSIO
‘ PETROLEU

LL

0

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

October 31, 2018

To all working interest owners shown on enclosed Exhibit “A-3” as referenced below

RE: Well Proposal & Letter Agreement
Lakewood Federal 4H well
Section 34, T19S, R25E
Eddy County, New Mexico

Percussion Petroleum Operating, LLC (“Percussion”) hereby proposes to drill and complete
the Lakewood Federal 4H, to an approximate total vertical depth of 2,635’ as a horizontal upper Yeso
well (the “Subject Well”) at the following proposed location (subject to change upon staking and
survey).

Lakewood Federal 4H well - Horizontal Yeso Well, Eddy County, NM
e Proposed Surface Hole Location - 500’ FSL & 1,690’ FEL, Section 27, T19S-R25E
¢ Proposed Bottom Hole Location - 20’ FSL & 1,686’ FEL, Section 34, T19S-R25E

Attached in duplicate is AFE No. 1174 which specifies total drilling and completed costs to be
estimated at $4,407,000.

In support of this well and future development, Percussion proposes to form a Working
Interest Unit covering the W2/E2 of Section 34 in Township 19 South, Range 25 East, Eddy County,
New Mexico, containing 160 acres of land, more or less, insofar, and only insofar, as the same covers
rights from the top of the Yeso formation to the base of the Yeso formation (the “WIU”). For purposes
herein, top of the Yeso formation shall be 2,279’ MD and the base of the Yeso formation shall be 4,460’
MD based on the Len Mayer 1 (30-015-05926) RDL_Neutron_Porosity_21N log form Section 28-
T18S-R26E, Eddy County, NM; and the term “horizontal well” shall be defined as a directional well
bore with one or more laterals that extend a minimum of one hundred feet (100") horizontally in the
target zone. The current Yeso formation working interest ownership is attached and this well will
apply to depths above 3,100’ subsurface.

Part of the proposed WIU, the W2/E2 of Section 34, is likely governed by operating
agreements also covering the Yeso Formation which pertains to many of the same parties within this
proposal and which would administer operations for vertical wells. For the mutually exclusive
development within the WIU as to horizontal wells, and any concept wells (i.e. micro seismic wells,
pilot hole wells), Percussion herein submits a new operating agreement (“NOA”) dated October 31,
2018, a 1982 AAPL form, to govern proposals and operations within the WIU, and which shall
supersede any existing operations only as to said horizontal well development and operations. The
Exhibit “A” to the NOA will be completed in the near term pending transactional decisions of the

working interest parties.
BEFUKL 1HE UIL CUNDERVATIVIV LIviaiuy

Santa Fe, New Mexico
Exhibit No. 1E
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019
Case Nos. 20187-20189

mm—e s s AN AARMCENU ATIAR NIVICIAR



Lakewood Federal 4H Well Proposal
October 31, 2018
Page 2

As an alternative to participation, Percussion offers to acquire a party’s leasehold rights as to
the Yeso formation, only. Percussion will pay $1,500/acre said leasehold rights. The selling party
will deliver its leasehold interest effective January 1, 2018, exclusive of existing wellbores and
production from said wellbores. The acquisition of the leasehold will be subject to a mutually
acceptable sales agreement and assignment warranting title by the seller, by through and under, but
not otherwise.

Please indicate your election as to the Subject Wells by marking any single item 1), 2) or 3)
below in the space provided and returning a copy of this letter agreement to the undersigned within
thirty (30) days of receipt, otherwise you may be subject to the compulsory pooling provisions of the
State of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute
and return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the
undersigned by e-mail at stan@percussionpetroleum.com or by phone at 713-331-0125. Thank you

very much for your assistance and cooperation. We look forward to working with you on this matter.

Yours very truly,
Percussion Petroleum Operating, LLC

Stan Mitchell, CPL
Sr. Consulting Landman

enclosures

Lakewood Federal 4H Well Election

1) Elect to participate in the drilling and completing of the Lakewood Federal 4H well based
upon the calculation of its working interest as stated above in the formation of the WIU, and agrees
to the terms and conditions of this letter agreement and NOA as stated above, with the cost and
maintenance of all surface facilities, including any shared well pads, being reapportioned between
each well drilled in the WIU.

2) Elect to sell all of its leasehold interest, including all right, title and interest in the Yeso
formation, exclusive of existing wellbores, based upon a price of $1,500.00 per net leasehold acre,
delivering an assignment with special warranty on mutually agreed forms.



Lakewood Federal 4H Well Proposal
October 31, 2018
Page 3

3) The undersigned elects not to participate in the drilling and casing of the proposed
Lakewood Federal #4H.

Agreed to and Accepted this day of , 2018, by:

Company:

By:

Name:

Title:




PERCUSSION PETROLEUM, LLC Acct Code
[WELL GOST ESTIMATE 22223
' @ ERCUSSION |ren: N, Seven Rivers; Glorleta-Yeso AFE #.: 174
FMETROLEUNM |WELLNavE: Lakewood Fed Com #4H TARGET RES: Yeso
1t |DISTRICT: Artesia (2) COIST: Eddy, NM
LOCATION: 500’ FSL 1690' FEL 27-195-26E START DATE:
TYPE: oll DATE: 10/3/2018
'I-’roject Delalls:
DRILLING COMPLETION FACILITY TOTAL
ECCUUNT ZCCUUNT
INTANGIBLE COSTS ACCOUNT CODE AMOUNT |  CODE AMOUNT CODE AMOUNT WELL
LAND SERVICES 2250.05 $26,000 $26.000
LEGAL FEES 2260.10 $10,000 $10.000
INSURANCE & BONDS 2250.15 $0
OVERHEAD 2260.20 2300.20 50
PERMITS & SURVEYING 2250.25 $15.000 $16,000
LOC. ROW. SURF. COND RIG &ROAD 2250.30 $40,000 2300.30 $2,500 $42.500
DRILL RIG MOB/DEMOB 2250.35 $40,000 $40,000
RIG COST - DRILLING (DAYWORK) 2250 40 $180,000 $180,000
RIG COST - DRILLING (FOOTAGE) 2260.45 $0
RIG COST - DRILLING (TURNKEY) 2250.50 $0
RIG FUEL ELEC.WATER&FRAC WATR 2260.65 $40,000 2300.65 $260,000 $290,000
WATER SOURCING 2250.66 $10,000 2300.66 $310,000 $320,000
WATER HANLING 2260.67 $5,000 2300.67 $85,000 $60,000
TELEPHONE & FAX 2260.70 2300.70 $0
TRANSPO / TRUCKING / HOTSHOT 2250.75 $26,000 2300.76 $10,000 $35,000
CONTRACT SUPERV. ENGRG &DESIGN 2250,80 $40,000 2300,80 $35.000 $75.000
WELDING & OTH CONTR SRVC/LABOR 2250.85 $45,000 2300.85 $17.500 $62.500
RENTAL EQUIPMENT - DOWNHOLE 225090 $60,000 2300.80 $16.000 $65.000
RENTAL EQUIPMENT - SURFACE 226005 $110,000 230095 $175,000 $285,000
BITS 2250.100 $35.000 $35,000
CASING CREW & EQUIPMENT 2250.105 $20,000 2300.106 $20.000
ICEMENTING SERVICES & PUMP DOWNS 2250.110 $765,000 |  2300.110 $55,000 $130,000
DIRECTIONAL DRILLING & SURVEYS 2250.116 $125,000 $125,000
FISHING TOOLS & SERVICE 2250.120 2300.120 $0
DRILLING & COMPLETION FLUIDS 2260.126 $25,000 | 2300125 $20,000 $45,000
MUD LOGGING 2250.130 $15.,000 $16.000
LOGGING - OPENHOLE. FT. SWC 2250.136 $5.000 $5.000
DRIL STEM TST.CORING&CORE ANLY 2250.145 $0
TUBULAR TESTING AND INSPECTION 2260.150 $5,000 2300.160 $5,000
CUTTINGS AND FLUIDS DISPOSAL 2250.165 $50,000 |  2300.166 $15,000 $66.000
ABANDONMENT 2250.170 $0
ICONTINGENCY AND MISC COSTS 2250.200 2300.200 2500200 $0
ACCRUED IDC DRILLING 2250.500 $0
NON-OP IDC DRILLING 2250,700 $0
'TRANSFER TO DRY/ABANDONMENT 2250.810 2300.610 2600.810 $0
' TRANSFER TO PRODUCING PROPERTY 2260.820 2300.620 2500.820 $0
RIG COST - COMPLETION / WO 2300.55 $100,000 $100,000
RIG COST -COIL TUB/SNUBB/NITRO 2300.80 $25.000 $25,000
PERF. PLUG. WL SERV PCE C-H LOG 2300.140 $145,000 $145.000
FRAC AND STIMULATION SERVICES 2300.166 $1.550.000 $1,550,000
PROD WELL TESTING & SWABBING 2300.160 $35.000 $36,000
ACCRUED IDC COMPLETION 2300.500 $0
NON-OP IDC COMPLETION 2300.700 $0
TOTAL INTANGIBLE COSTS..—.. $990,000 $2,845,000 $0 $3,635.000
TOTAL
TANGIBLE COSTS DRILLING COMPLETION FACILITY WELL
DRIVE PIPE. CONDUCTOR CASING 236005 | $0
SURFACE CASING 2350.10 | $35,000 $36.000
INTERMEDIATE CASING 2350.15 | $0
CASING LINER & HARDWARE 2360.25 [ $20.,000 2400.26 $20,000
HANGER. DOWN HOLE CSG ACCESS. 235030 || 2400.30 $0
WELLHEAD EQUIPMENT 2360.40 T i $15,000 $15,000
ACCRUED TANGIBLE DRILLING 2350500 | | $0
NON-OP TANGIBLE DRILLING 2350700 | | $0
TRANSFER TO DRY/ABANDONMENT 2350810 || 2400.810 2600.810 $0
TRANSFER TO PRODUCING PROPERTY 2350620 || 2400,820 2600.820 s0
PRODUCTION CASING || 2400.20 $160,000 $160,000
PRODUCTION TUBING | 2400.35 $15,000 $15,000
TUBINGHEAD & TREE || 2400.45 $12,000 £12,000
PACKERS & SUBSURFACE EQUIPMENT || 2400 50 $5,000 $6,000
RODS. PUMPS. ANCHORS || 240055 $0
ACCRUED TANGIBLE COMPLETION | 2400,500 50
NON-OP TANGIBLE COMPLETION | 2400.700 $0
SURFACE EQUIP -ARTIFICIAL LIFT [ ] 2500,60 $40,000 $40,000
SURF EQUIP - PUMP UNIT & MOTOR || 2500,65 $0
VALVES. FITTINGS & MISC EQUIP i 2600.70 $60,000 $50,000
SEPARATOR. HEATER TREATER DEHY | 2500,75 $30.000 $30,000
GUN BARREL. TANK &RELATE EQUIP ] 2600.80 $20,000 $20,000
[COMPRESSORS & RELATED EQUIP = 250085 $0
METERS & LACT EQUIPMENT 250090 $10,000 $10,000
SWD PUMP & EQUIPMENT 2500.96 $16.000 $15.000
FLOWLINE.L-PIPE_P/L MAT'L& T-| 2500,100 $20,000 $20,000
PROD FAC-FAB&INSTAL W/LAB&SUFPR 2500106 $50,000 $50,000
POWER &ELECTRICAL INSTALLATION 2500.106 $75,000 $75,000
CONTINGENCY AND MISC COSTS 2600,200 $0
ACCRUED FACILITY |2500.600 $0
uON-OP FACLLITI_ES 2500.700 40
TOTAL TANGIBLE COSTS | $70,000 $192,000 $310,000 $572,000
TOTAL WELL COSTS ] $1.060,000 $3,037,000 $310,000 $4,407,000
Prepared By. Lelan J. Andars Date:
Approved By: John H. Campbell Il Dale:
This AFE is only an eslimate By relurning one signed capy, you agree to pay your share of lhe aclual costs incurred

12017 Copy of Percussion AFE TEMPLATE_12 15 16 {003) xlsx



p E T R D L E U M 919 Milam Street Suite 2475

LLC Houston, TX 77002

p p E R c U s S I 0 N Percussion Petroleum, LLC

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

October 31, 2018

To all working interest owners shown on enclosed Exhibit “A-3" as referenced below

RE: Well Proposal & Letter Agreement
Lakewood Federal 9H well
Section 34, T19S, R25E
Eddy County, New Mexico

Percussion Petroleum Operating, LLC (“Percussion”) hereby proposes to drill and complete
the Lakewood Federal 9H, to an approximate total vertical depth of 3,035’ as a horizontal upper Yeso
well (the “Subject Well”) at the following proposed location (subject to change upon staking and
survey).

Lakewood Federal 9H well - Horizontal Yeso Well, Eddy County, NM
e Proposed Surface Hole Location - 565.5’ FSL & 2,355’ FEL, Section 27, T19S-R25E
e Proposed Bottom Hole Location - 20’ FSL & 2,628.6' FWL, Section 34, T19S-R25E

Attached in duplicate is AFE No. 1179 which specifies total drilling and completed costs to be
estimated at $4,407,000.

In support of this well and future development, Percussion proposes to form a Working
Interest Unit covering the W2 /E2 of Section 34 in Township 19 South, Range 25 East, Eddy County,
New Mexico, containing 160 acres of land, more or less, insofar, and only insofar, as the same covers
rights from the top of the Yeso formation to the base of the Yeso formation (the “WIU"). For purposes
herein, top of the Yeso formation shall be 2,279’ MD and the base of the Yeso formation shall be 4,460’
MD based on the Len Mayer 1 (30-015-05926) RDL_Neutron_Porosity_21N log form Section 28-
T18S-R26E, Eddy County, NM; and the term “horizontal well” shall be defined as a directional well
bore with one or more laterals that extend a minimum of one hundred feet (100’) horizontally in the
target zone. The current Yeso formation working interest ownership is attached and this well will
apply to depths above 3,100’ subsurface.

Part of the proposed WIU, the E2/W2 of Section 34, is likely governed by operating
agreements also covering the Yeso Formation which pertains to many of the same parties within this
proposal and which would administer operations for vertical wells. For the mutually exclusive
development within the WIU as to horizontal wells, and any concept wells (i.e. micro seismic wells,
pilot hole wells), Percussion herein submits a new operating agreement (“NOA") dated October 31,
2018, a 1982 AAPL form, to govern proposals and operations within the WIU, and which shall
supersede any existing operations only as to said horizontal well development and operations. The
Exhibit “A” to the NOA will be completed in the near term pending transactional decisions of the
working interest parties.



Lakewood Federal 9H Well Proposal
October 31, 2018
Page 2

As an alternative to participation, Percussion offers to acquire a party’s leasehold rights as to
the Yeso formation, only. Percussion will pay $1,500/acre said leasehold rights. The selling party
will deliver its leasehold interest effective January 1, 2018, exclusive of existing wellbores and
production from said wellbores. The acquisition of the leasehold will be subject to a mutually
acceptable sales agreement and assignment warranting title by the seller, by through and under, but
not otherwise.

Please indicate your election as to the Subject Wells by marking any single item 1), 2) or 3)
below in the space provided and returning a copy of this letter agreement to the undersigned within
thirty (30) days of receipt, otherwise you may be subject to the compulsory pooling provisions of the
State of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute
and return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the
undersigned by e-mail at stan@percussionpetroleum.com or by phone at 713-331-0125. Thank you
very much for your assistance and cooperation. We look forward to working with you on this matter.

Yours very truly,
Percussion Petroleum Operating, LLC

Stan Mitchell, CPL
Sr. Consulting Landman

enclosures

Lakewood Federal 9H Well Election

1) Elect to participate in the drilling and completing of the Lakewood Federal 9H well based
upon the calculation of its working interest as stated above in the formation of the WIU, and agrees
to the terms and conditions of this letter agreement and NOA as stated above, with the cost and
maintenance of all surface facilities, including any shared well pads, being reapportioned between
each well drilled in the WIU.

2) Elect to sell all of its leasehold interest, including all right, title and interest in the Yeso
formation, exclusive of existing wellbores, based upon a price of $1,500.00 per net leasehold acre,
delivering an assignment with special warranty on mutually agreed forms.



Lakewood Federal 9H Well Proposal
October 31, 2018
Page 3

3) The undersigned elects not to participate in the drilling and casing of the proposed
Lakewood Federal #9H.

Agreed to and Accepted this day of , 2018, by:

Company:

By:

Name:

Title:




PERCUSSION PETROLEUM, LLC Acct Code
WELL COST ESTIMATE 22223
FIELD: . Seven Rivers; Glorkita Yeso AFE #.: 1179
JWELL NAME: Lakewood Fed Com BEH TARGET RES: Yeso
DISTRICT: Artesla (2) COIST: Eddy, NM
LOCATION: 665° FSL 2365 FEL 27-195-25E START DATE:
TYPE: ol DATE: 10/312018
l;mjec! Details:
DRILLING COMPLETION FACILITY TOTAL
RCCOURT
INTANGIBLE COSTS ACCOUNT CODE aMOUNT |  CODE AMOUNT CODE AMOUNT WELL
LAND SERVICES 2260.06 $25,000 $25,000
LEGAL FEES 2250.10 $10.000 $10,000
|INSURANCE & BONDS 2250.15 $0
OVERHEAD 2250.20 2300.20 $0
PERMITS & SURVEYING 2250.25 $15,000 $15,000
LOC. ROW. SURF. COND RIG &ROAD 2250.30 $40,000 2300.30 $2,600 $42,500
DRILL RIG MOB/DEMOB 2250.35 $40,000 $40,000
RIG COST - DRILLING (DAYWORK) 2260.40 $160,000 $180,000
RIG COST - DRILLING (FOOTAGE) 2250.45 $0
RIG COST - DRILLING (TURNKEY) 2250.60 $0
RIG FUEL ELEC WATER&FRAC WATR 2250.65 $40.000 2300.65 $250,000 $290,000
WATER SOURCING 2250.66 s10,000 |  2300.86 $310,000 $320,000
WATER HANLING 2260,67 $5,000 230067 $85,000 $90,000
TELEPHONE & FAX 2250.70 2300.70 $0
TRANSPO / TRUCKING / HOTSHOT 226076 $25,000 2300.75 $10,000 $35,000
CONTRACT SUPERV ENGRG &DESIGN 2250.80 $40,000 2300.80 $35,000 $75,000
WELDING & OTH CONTR SRVC/LABOR 2250.85 $45.000 |  2300.85 $17.500 $62,500
RENTAL EQUIPMENT - DOWNHOLE 2250.90 $60,000 2300.80 $16.000 $65,000
RENTAL EQUIPMENT - SURFACE 2250,85 $110,000 2300.85 $175,000 $285,000
BITS 2250.100 $36.000 $35,000
CASING CREW & EQUIPMENT 2250.105 $20,000 |  2300.105 $20.000
CEMENTING SERVICES & PUMP DOWNS 2260.110 $76,000 | 2300110 $56,000 $130,000
DIRECTIONAL DRILLING & SURVEYS 2250115 $125,000 $125,000
FISHING TOOLS & SERVICE 2260.120 2300.120 $0
DRILLING & COMPLETION FLUIDS 2250.125 $25.000 |  2300.125 $20,000 $45,000
MUD LOGGING 2260.130 $15.000 $15.000
LOGGING - OPENHOLE FT. SWC 2250.135 $5.000 $5.000
DRIL STEM TST . CORING&CORE ANLY 2260.146 $0
TUBULAR TESTING AND INSPECTION 2250.150 2300.150 $5,000
CUTTINGS AND FLUIDS DISPOSAL 2260.165 2300.185 $15,000 $65,000
ABANDONMENT 2250.170 $0
'ICONTINGENCY AND MISC COSTS 2250.200 2300.200 2600.200 $0
ACCRUED IDC DRILLING 2250.500 $0.
NON-OP IDC DRILLING 2250.700 $0
TRANSFER TO DRY/ABANDONMENT 2250.810 2300.810 2500.810 30
TRANSFER TO PRODUCING PROPERTY 2250.820 2300.820 2500.820 $0
RIG COST - COMPLETION / WO 2300.56 $100.000 $100,000
RIG COST -COIL TUB/SNUBB/NITRO 2300.60 $25.000 $26,000
PERF. PLUG.WL SERV.PCE.C-H LOG 2300.140 $145,000 $145,000
FRAC AND STIMULATION SERVICES 2300.155 $1,560,000 $1,650,000
PROD WELL TESTING & SWABBING 2300.160 $36,000 $35,000
ACCRUED IDC COMPLETION 2300.500 $0
NON-OP IDC COMPLETION 2300.700 $0
TOTAL INTANGIBLE COSTS..—.iicc.c $900,000 $2,845.000 $0 $3.836,000
TOTAL
TANGIBLE COSTS DRILLING COMPLETION FACILITY WELL
DRIVE PIPE. CONDUCTOR CASING 2350.05 $0
SURFACE CASING 2350.10 $35.000 $36,000
INTERMEDIATE CASING 2350.15 $0
CASING LINER & HARDWARE 2350.25 $20.000 2400.25 $20,000
HANGER. DOWN HOLE CSG ACCESS. 2360.30 2400.30 $0
'WELLHEAD EQUIPMENT 2350.40 $15,000 $15,000
ACCRUED TANGIBLE DRILLING 2360.600 $0
NON-OP TANGIBLE DRILLING 2350.700 $0
TRANSFER TO DRY/ABANDONMENT 2350.810 2400.610 2600.810 $0
TRANSFER TO PRODUCING PROPERTY 2350.820 2400.820 2500.820 $0
PRODUCTION CASING 2400.20 $160,000 $160,000
PRODUCTION TUBING 2400.35 $16,000 $15,000
TUBINGHEAD & TREE 2400.45 $12,000 $12,000
PACKERS & SUBSURFACE EQUIPMENT 2400.50 $5,000 $5,000
RODS. PUMPS. ANCHORS 2400.56 30
ACCRUED TANGIBLE COMPLETION 2400.500 $0
NON-OP TANGIBLE COMPLETION 2400,700 $0
SURFACE EQUIP -ARTIFICIAL LIFT 2500.60 $40.000 $40.000
SURF EQUIP - PUMP UNIT & MOTOR 2600.65 $0
VALVES. FITTINGS & MISC EQUIP 2500.70 $50,000 $50,000
SEPARATOR. HEATER TREATER DEHY |2500.75 $30.000 $30,000
GUN BARREL. TANK &RELATE EQUIP 2500.80 520,000 $20,000
COMPRESSORS & RELATED EQUIP 2500.85 0
METERS & LACT EQUIPMENT 2500.90 $10,000 $10.000
SWD PUMP & EQUIPMENT 2600.95 15,000 $15,000
FLOWLINE.L-PIPE P/L MAT'L& T-1 Ennoo $20,000 $20,000
PROD FAC-FABRINSTAL W/LAB&SUPR 2600.106 $50.000 $50,000
POWER &ELECTRICAL INSTALLATION |;500.1os $76.000 $76,000
CONTINGENCY AND MISC COSTS |zsoo.zoo $0
/ACCRUED FACILITY |2500.500 0
NON-OP FACILITIES 2500.700 $0
TOTAL TANGIBLE COSTS. $70,000 $192,000 $310,000 $572,000
TOTAL WELL COSTS.___ | 51,060,000 $3,037,000 $310,000 $4,407,000
Prepared By: Lelan J Anders Dater
Approved By: John H Campbell Il Date:
This AFE is only an estimate By returning one signed copy, you agree to pay your share of the actual costs incurred

143017
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p E T R D L E U M 919 Milam Street Suite 2475

LLC Houston, TX 77002

@ P E R C U s S I 0 N Percussion Petroleum, LLC

Direct Telephone: 713.429-4012
Fax: 713.255.0261

Sent Certified Mail, Return Receipt Requested

October 31, 2018

To all working interest owners shown on enclosed Exhibit “A-3" as referenced below

RE: Well Proposal & Letter Agreement
Lakewood Federal 15H well
Section 34, T19S, R25E
Eddy County, New Mexico

Percussion Petroleum Operating, LLC (“Percussion”) hereby proposes to drill and complete
the Lakewood Federal 15H, to an approximate total vertical depth of 2,865’ as a horizontal upper
Yeso well (the “Subject Well”) at the following proposed location (subject to change upon staking and
survey).

Lakewood Federal 15H well - Horizontal Yeso Well, Eddy County, NM
e Proposed Surface Hole Location - 430’ FNL & 1,270" FWL, Section 3, T20S-R25E
e Proposed Bottom Hole Location - 20’ FNL & 1.205’ FWL, Section 34, T19S-R25E

Attached in duplicate is AFE No. 1185 which specifies total drilling and completed costs to be
estimated at $4,407,000.

In support of this well and future development, Percussion proposes to form a Working
Interest Unit covering the W2 /W2 of Section 34 in Township 19 South, Range 25 East, Eddy County,
New Mexico, containing 160 acres of land, more or less, insofar, and only insofar, as the same covers
rights from the top of the Yeso formation to the base of the Yeso formation (the “WIU”). For purposes
herein, top of the Yeso formation shall be 2,279’ MD and the base of the Yeso formation shall be 4,460’
MD based on the Len Mayer 1 (30-015-05926) RDL_Neutron_Porosity_21N log form Section 28-
T18S-R26E, Eddy County, NM; and the term “horizontal well” shall be defined as a directional well
bore with one or more laterals that extend a minimum of one hundred feet (100") horizontally in the
target zone. The current Yeso formation working interest ownership is attached and this well will
apply to depths above 3,100’ subsurface.

Part of the proposed WIU, the W2/W2 of Section 34, is likely governed by operating
agreements also covering the Yeso Formation which pertains to many of the same parties within this
proposal and which would administer operations for vertical wells. For the mutually exclusive
development within the WIU as to horizontal wells, and any concept wells (i.e. micro seismic wells,
pilot hole wells), Percussion herein submits a new operating agreement (“NOA”) dated October 31,
2018, a 1982 AAPL form, to govern proposals and operations within the WIU, and which shall
supersede any existing operations only as to said horizontal well development and operations. The
Exhibit “A” to the NOA will be completed in the near term pending transactional decisions of the
working interest parties.



Lakewood Federal 15H Well Proposal
October 31, 2018
Page 2

As an alternative to participation, Percussion offers to acquire a party’s leasehold rights as to
the Yeso formation, only. Percussion will pay $1,500/acre said leasehold rights. The selling party
will deliver its leasehold interest effective January 1, 2018, exclusive of existing wellbores and
production from said wellbores. The acquisition of the leasehold will be subject to a mutually
acceptable sales agreement and assignment warranting title by the seller, by through and under, but
not otherwise.

Please indicate your election as to the Subject Wells by marking any single item 1), 2) or 3)
below in the space provided and returning a copy of this letter agreement to the undersigned within
thirty (30) days of receipt, otherwise you may be subject to the compulsory pooling provisions of the
State of New Mexico. If you mark any item that pertains to AFEs and/or the NOA, then please execute
and return copies of the same together with your executed copy of this letter agreement to Percussion
within said thirty (30) day period. Exhibit “A” to the NOA shall be provided at a later date after all of
the working interest percentages of the non-operators have been determined.

If you have any questions regarding this proposal, please do not hesitate to contact the
undersigned by e-mail at stan@percussionpetroleum.com or by phone at 713-331-0125. Thank you

very much for your assistance and cooperation. We look forward to working with you on this matter.

Yours very truly,
Percussion Petroleum Operating, LLC

Stan Mitchell, CPL
Sr. Consulting Landman

enclosures

Lakewood Federal 15H Well Election

1) Elect to participate in the drilling and completing of the Lakewood Federal 15H well
based upon the calculation of its working interest as stated above in the formation of the WIU, and
agrees to the terms and conditions of this letter agreement and NOA as stated above, with the cost
and maintenance of all surface facilities, including any shared well pads, being reapportioned
between each well drilled in the WIU.

2) Elect to sell all of its leasehold interest, including all right, title and interest in the Yeso
formation, exclusive of existing wellbores, based upon a price of $1,500.00 per net leasehold acre,
delivering an assignment with special warranty on mutually agreed forms.



Lakewood Federal 15H Well Proposal
October 31, 2018
Page 3

3) The undersigned elects not to participate in the drilling and casing of the proposed
Lakewood Federal #15H.

Agreed to and Accepted this day of , 2018, by:

Company:

By:

Name:

Title:




Thie AFE s only an eabmate By relumng one sagned copy, you agree b0 pay your share of e actual cosls ncurred,

PERCUSSION PETROLEUM, LLC Acct Code
'WELL COST ESTIMATE 22223
FIELD: IN. Seven Rivers; Glorlela-Yeso AFE #,: 1185
WELL NAME: Lakewood Fed Com #15H TARGET RES: Yeso
DISTRICT: Artesla (2) coisT: Eddy, NM
LOCATION: 430 FNL 1270° FWL 3-208-25E START DATE:
TYPE: ol DATE: 10/3/2018
'T’lo‘ecl Details:
DRILLING COMPLETION FACILITY TOTAL
WO HCCOONT
INTANGIBLE COSTS ACCOUNT CODE AMOUNT |  CODE AMOUNT CODE AMOUNT WELL
LAND SERVICES 2250,05 $25.,000 $25.000
LEGAL FEES 2260.10 $10,000 $10,000
INSURANCE & BONDS 2250.15 $0
OVERHEAD 2250.20 230020 $0
PERMITS & SURVEYING 2250.25 $16,000 $16,000
LOC ROW. SURF. COND RIG &ROAD 2260,30 $40,000 2300.30 $2,500 $42,500
DRILL RIG MOB/DEMOB 225035 $40,000 $40,000
RIG COST - DRILLING (DAYWORK) 2250.40 $180,000 $180,000
RIG COST - DRILLING (FOOTAGE) 2260.46 $0
RIG COST - DRILLING (TURNKEY) 2250.50 50
RIG FUEL ELEC WATER&FRAC WATR 2250.66 $40,000 2300.66 $250.000 $290,000
WATER SOURCING 2250.66 $10,000 2300.66 $310.000 $320,000
WATER HANLING 2250.67 $5.000 2300.67 $85,000 $00,000
TELEPHONE & FAX 2260.70 2300.70 $0
TRANSPO / TRUCKING / HOTSHOT 2250.75 $26,000 230075 $10.000 $36,000
CONTRACT SUPERY. ENGRG &DESIGN 2260.80 $40,000 2300.80 $36,000 $75.000
WELDING & OTH CONTR SRVC/LABOR 2250.85 $46,000 2300.85 $17,500 $62,500
RENTAL EQUIPMENT - DOWNHOLE 2250,90 $50.000 2300,90 $15,000 $65,000
RENTAL EQUIPMENT - SURFACE 2250.95 $110.000 2300.05 $176,000 $285,000
BITS 2260.100 $35.000 $35,000
CASING CREW & EQUIPMENT 2250.105 $20,000 |  2300.105 $20,000
CEMENTING SERVICES & PUMP DOWNS 2250.110 $75.000 |  2300.110 $55,000 $130,000
DIRECTIONAL DRILLING & SURVEYS 2260116 $125,000 $125.000
FISHING TOOLS & SERVICE 2250.120 2300.120 $0
DRILLING & COMPLETION FLUIDS 2260.126 $25,000 | 2300125 $20.000 $45.000
|MUD LOGGING 2250.130 $15,000 $15,000
LOGGING - OPENHOLE. FT. SWC 2250.135 $5.000 $5,000
DRIL STEM TST.CORING&CORE ANLY 2250.145 $0
TUBULAR TESTING AND INSPECTION 2260.150 $5.000 | 2300.150 $5,000
(CUTTINGS AND FLUIDS DISPOSAL 2250.185 $60,000 |  2300.185 $15,000 $65,000
ABANDONMENT 2260.170 $0
CONTINGENCY AND MISC COSTS 2250.200 2300.200 |2600.200 $0
ACCRUED IDC DRILLING 2250.500 $0
NON-OP IDC DRILLING 2250.700 $0
TRANSFER TO DRY/ABANDONMENT 2250.810 2300.810 2500.810 $0
TRANSFER TO PRODUCING PROPERTY 2250.820 2300.820 2500.820 $0
RIG COST - COMPLETION / WO 2300.55 $100,000 $100,000
RIG COST -COIL TUB/SNUBB/NITRO 2300.60 $25.000 $25,000
PERF. PLUG WL SERV PCE C-H LOG 2300.140 $145,000 $145,000
FRAC AND STIMULATION SERVICES 2300.155 $1,650,000 1,850,000
PROD WELL TESTING & SWABBING 2300.160 $35.000 $35,000
ACCRUED IDC COMPLETION 2300.500 $0
NON-OP IDC COMPLETION 2300,700 $0
TOTAL INTANGIBLE COSTS.. $990,000 $2,845,000 $0 $3,835,000
TOTAL
TANGIBLE COSTS DRILLING COMPLETION FACILITY WELL
DRIVE PIPE. CONDUCTOR CASING 2350.05 $0
SURFACE CASING 2350.10 $35,000 $35,000
IINTERMEDIATE CASING 2350.16 $0
CASING LINER & HARDWARE 2350.25 $20,000 2400.25 $20,000
HANGER. DOWN HOLE CSG ACCESS 2350.30 2400.30 $0
WELLHEAD EQUIPMENT 2350.40 $15,000 $15,000
ACCRUED TANGIBLE DRILLING 2350.500 $0
NON-OP TANGIBLE DRILLING 2360.700 $0
TRANSFER TO DRY/ABANDONMENT 2350.810 2400.810 2500.810 $0
TRANSFER TO PRODUCING PROPERTY 2350.820 2400.820 2500.820 $0
PRODUCTION CASING 2400.20 $160.000 $160,000
PRODUCTION TUBING 2400.35 $15,000 $15,000
TUBINGHEAD & TREE 2400.45 $12,000 $12,000
PACKERS & SUBSURFACE EQUIPMENT 2400.50 $5.000 $5.000
RODS. PUMPS. ANCHORS 2400.56 $0
ACCRUED TANGIBLE COMPLETION 2400,500 $0
NON-OP TANGIBLE COMPLETION 2400,700 $0
SURFACE EQUIP -ARTIFICIAL LIFT 2500.60 $40,000 $40,000
SURF EQUIP - PUMP UNIT & MOTOR 2500.65 $0
VALVES. FITTINGS & MISC EQUIP 2500,70 $60,000 $50,000
SEPARATOR. HEATER TREATER,DEHY 2600,75 $30,000 130,000
GUN BARREL, TANK &RELATE EQUIP 2500.80 $20.000 $20,000
COMPRESSORS & RELATED EQUIP 2600.85 50
METERS & LACT EQUIPMENT |2500.80 $10,000 $10,000
SWD PUMP & EQUIPMENT 2600.85 $16,000 15,000
FLOWLINE L-PIPE P/L MAT'L& T-I 2600.100 $20.000 $20,000
PROD FAC-FAB&INSTAL W/LAB&SUPR 2500.105 $60,000 $50,000
POWER SELECTRICAL INSTALLATION 2600.108 $75,000 $75,000
CONTINGENCY AND MISC COSTS 2500.200 0
ACCRUED FACILITY 2500.500 0
!NOM-OF FACILITIES 2500.700 50 ]
TOTAL TANGIBLE COSTS. 470,000 $192.000 $310,000 $572.000
TOTAL WELL COSTS...e...cc $1.060,000 $3.037,000 $310,000 $4,407 000
Prepared By: Lelan J. Anders Date:
Approved By: John H. Campbell lil Date

wan?

Copy of Percussion AFE TEMPLATE_12 15 16 (003) xlsx



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NO. 20187
APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING AND
APPROVAL OF AN UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW
MEXICO.
CASE NO. 20188
APPLICATION OF PERCUSSION
PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING AND
APPROVAL OF AN UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW

MEXICO.
CASE NO. 20189

AFFIDAVIT OF C.J. LIPINSKI

CJ Lipinski, of lawful age and being first duly sworn, declares as follows:

1. My name is CJ Lipinski. I work for Percussion Petroleum Operating, LLC.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. I am familiar with the application filed by Percussion in this case and I have
conducted a geologic study of the Glorieta and Yeso formations underlying the subject acreage.

4. Percussion is targeting the Yeso formation with its three proposed wells.

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 2

Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019

Case Nos. 20187-20189



5. Percussion Exhibit 2A is a location map that I prepared for the subject spacing
unit. This map shows the three proposed spacing units in Section 34 in red and the three proposed
well in orange and blue. Offset Glorieta/Yeso producers are shown in green.

6. Percussion Exhibit 2B is a structure map that I prepared for the top of the Glorieta.
The contour interval is 100 feet. The structure map shows that the area is gently dipping to the
east-southeast. 1 do not observe any faulting, pinchouts, or other geologic impediments to
developing this targeted interval with a horizontal well.

7. Percussion Exhibit 2C is a cross section location map showing the five wells
penetrating the Yeso formation that 1 used to construct the cross-section from A to A’. T consider
these wells to be representative of the geology of the area.

8. Percussion Exhibit 2D is a cross section using the representative wells depicted
on Exhibit 2C. Each well in the cross-section contains gamma ray, resistivity, photoelectric
absorption, density and neutron porosity logs. The proposed target interval for the 4H is labeled
with a blue line. The proposed target for the 15H is shown with a red line. Finally, the proposed
target for the 9H is shown with an orange line. The cross-section demonstrates that the targeted
interval extends across each of the proposed spacing units.

9. In my opinion the north to south orientation of the proposed well in the Yeso
formation is appropriate in order to effectively drain the targeted reservoir and is shown to be the
standard pattern in the area.

10. Based on my geologic study of the area, the Yeso formation underlying the subject
area and subject spacing units is suitable for development by horizontal wells and the acreage
comprising the proposed spacing units will contribute more-or-less equally to the production from

the wellbores.



11.  In my opinion, the granting of Percussion’s applications in each case will be in the

best interest of conservation, the prevention of waste, and protection of correlative rights.

4

CJ Lipinski

FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS )
)
COUNTY OF HARRIS )

SUBSCRIBED and SWORN to before me this !1 day of January 2019 by
CJ Lipinski.

NOTARY PUBLIC

CHRISTINE M. KOPASZ

My Commission Expires:
y p My Notary ID # 812623

L / AY { JOA ’f‘ Expires June 24, 2021
=g ¥
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 20187

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC

FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 20188

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 20189
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Jordan L. Kessler, attorney in fact and authorized representative of PERCUSSION
PETROLEUM OERATING, LLC, the Applicant herein, being first duly sworn, upon oath,

states that the above-referenced Applications have been provided under the notice letters and

proof of receipts attached hereto.

A L

Jo\/da{i) L. Kessler

SUBSCRIBED AND SWORN to before me this 9th day of January 2019 by Jordan L. Kessler.

Notary Public

BEFUKE IHE UIL LUNDERVAIIVIN LIVIDIVIV
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019
Case Nos. 20187-20189



HOLLAND&HART. g sordan . Kessler

™ Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

December 21, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Percussion Petroleum Operating, LLC for compulsory pooling,
Eddy County, New Mexico.
Lakewood Federal No. 4HWell

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on January 10, 2019. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Josh Grisham at (713) 589-2337 or
josh@percussionpetroleum.com.

Sincerely,

C;J'Aun L. Kessér———,/

ATTORNEY FOR PERCUSSION PETROLEUM

OPERATING, LLC BEFORE THE OIL CONSERVAIIUN DIVISIUN

. Santa Fe, New Mexico

Exhibit No. 3A
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019

Case Nos. 20187-20189

T 505.9884421 F 5059836043
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001272248

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in.said county of Eddy,. state of New.
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published'in the regular and entire
edition of said newspaper and not in supplement
thereof on the.date as follows,.to wit.

12/22/18

%L 0‘()*1 “/ ( ,.?J")o_
L{El j Clerk

Subscribed and.sworn before. me this. -
24th of December 2018.

1 ne 77
State OML Coun%/é)/ wn
OTARY PYBLI

11/9] 1

My Comimiséion Expires
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Ad#:0001272248 S/ \O0TAgz,
P O : 0001272248 S i e
# of Affidavits :0.00 g;u} PUR L\C >
RN 2}

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division hereby gives potice:pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on January 10, 2019, in the Oit
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at

505-476-3458 or through the New Mexico Re-
lay Network, 1-800-659-1779 by December 31,
2018. Public documents, including the agenda

and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is

needed.
STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case
and notice to the public.
(NOTE: All land descriptions herein refer to the
New Mexico- Prinetpal Meridian whether or not
so stated.)
TO:AIll overriding royalty interest owners and
?ooled parties, including: Gendron Rev. Liv.
rust, Robert P. Gendron, Trustee; JosephR.
Hodge, his heirs and devisees;Unknown Heirs
and Deviseesof Ernie Bello,Dec’d ¢/o Lorraine
Bello & Erlaine Bello-Trombetta; E.G. Holden
Testamentary Trust ¢/o JamesT. Farrell; San-
ford J. Hodge, his heirs and devisees; Arcadia
Realty Group; Heirs and/or Devisees of Dr.
Isaac A. Kawasaki; Betsy H. Keller c/o James
T. Farrell, her heirs and devisees; EOG Y;
Nearburg Exploration Company; Adolph P.
Schuman Marital Trust, Paul J. Sax, Co-
Trustee; Space Building Corporation; J. Fre-
drick Van Vranken, Jr., his heirs and devisees:
Robert B. Bunn, Trustee of the Rob’t B. Bunn
Rev. Trust; William Bowen c/o Patrick Sulli-
van, his heirs and devisees; Drilmor, Inc;
Charles R. Wiggins, his heirs and devisees;Ri-
chard H. Coats & éigrid M. Coats, their heirs
and devisees; Rio Arriba Investments, LLC
Feagan Ener%};,lnc.; RockhillRoyalty Partners;
Teresa Rene Norman and Robert Clay Norman,
co-Trustees of the Elizabeth J. Norman Living
Trust; ExxonMobil Corporation; Fred Omar
Irami, his heirs and devisees;Black Stone En-
erlgg Company, LLC; Tierra Oil Company:
DEBCO,LLC; The Nell Blackmar Limited Part-
nership; Nearburg Producing Company Em-
loyee Fund.
ase No. 20187:Application of Percussion Pe-
troleum Operating, LLC for compulsory pool-



ing, Eddy County, New Mexico. Applicant in
the above-styled cause seeks an order pooling
all uncommitted interests in the N. Seven Riv-
ers; Glorieta-Yeso Pool (97565) comprised of
the W/2E/2 of Section 34, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexi-
co. Said horizontal spacing unit is to be dedi-
cated to applicant’s proposed Lakewood Fed-
eral No. 4H Well, which will be horizontally dril-
led from a surface location in the SW/4SE/4
(Unit O) of Section 27 to a standard bottom
hole location in the SW/4SE/4 (Unit O) of Sec-
tion 34. The completed-interval-is- at:an ortho«
dox well location pursuant to the Statewide
rules for oil wells. Also to be considered will be
the cost of drilling and compfeting said wetl
and the allocation of the cost thereof as well as
actual operating costs and charges for supervi-
sion, designation of Percussion Petroleum Op-
erating, LLC as operator of the well and a
200% charge for risk involved in drilling said
well. Said area. is. located . approximately. 11
miles southwest of Atoka, New Mexico.

Pub: December 22, 2018 #1272248



Associate

™ Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

HOLLAND&HART. ﬂ Jordan L. Kessler

December 21, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Percussion Petroleum Operating, LLC for compulsory pooling
and approval of an unorthodox well location, Eddy County, New Mexico.
Lakewood Federal No. 9H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on January 10, 2019. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Josh Grisham at (713) 589-2337 or
josh@percussionpetroleum.com.

Sincerely,

&ﬁ%%w

orfdan L. Kessler
ATTORNEY FOR PERCUSSION PETROLEUM
OPERATING, LLC BEFUKE IHE UIL CLUNDERVAITIUN VIVIDIVN
Santa Fe, New Mexico
Exhibit No. 3B
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019

Case Nos. 20187-20189
T 5059884421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 e . | KX A,
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 olorado | NEvaEW Washington, D.C
www.hollandhart.com Idaho New Mexico Wyoming &
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CURRENT-

ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001272247

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, alegal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state.of New.
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the.date as.follows, to wit:

12/22/18

4 Lo
Legﬁf lerk

Subscribed and sworn-before. me this- .
24th of December 2018.

%7;ZQA

State l, Count B wn
TARY P

1)1/ 12

My Comnfission Expires

Ad#:0001272247
P O : 0001272247
# of Affidavits :0.00



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DERARTMENT:
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division herebg g&ves notice pursuant
to law and the Rules an gulations of the Di-
vision of the following public hearing to be held
at 8:15 AM. on January 10, 2019, in the Qi
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who'is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearrn?‘ please contact: Florene Davidson at

505-476-3458 or through the New Mexico Re-
lay Network, 1-800-659-1779 by December 31,
2318. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of ‘accessible form is

needed.

STATE OF NEW MEXICO TO:

All named parties and persons

having any right, title, interest

or claim in the following case

and notice to the public.
(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)
TO:All overriding royalty interest owners and
pooled parties, including: Fred M. Allison, llI,
¢/ o George A. Karahl, his heirs and devisees;
Challenger Crude, Ltd; In-House, Ltd; Ltamar B. -
Roemer, his heirs and devisees; Alliance In-
come Fund, Ltd Partnership; KE2, LP; Stringer
Family Interest, LP; Gary L. Richards, his heirs
and devisees; Gendron Rev. Liv. Trust, Robert -
P. Gendron, Trustee; Joseph R Hodge, his
heirs and devisees; Unknown Heirs and
Devisees of Ernie Bello, Dec'd c¢/o Lorraine
Bello & Erlaine Bello-Trombetta; E.G. Holden
Testamentary Trust ¢/ o James T. Farrell; San-
ford J Hodge, his heirs and devisees; Heirs
and! or Devisees of Dr. Isaac A. Kawasaki; Bet-
3}( H. Keller c/ o James T. Farrell, her heirs and
evisees; EOG Y Resources; Nearburg Explora-
tion Company; Adolph P. Schuman Marital
Trust, Paul J Sax, Co-Trustee; Space Building
Corporation; J Fredrick Van Vranken, Jr., his
heirs and devisees; Robert B. Bunn, Trustee of
the Rob't B. Bunn Rev. Trust;William Bowen
c/ o Patrick Sullivan, his heirs and devisees;
Drilmor, Inc; Charles R. Wiggins, his heirs and
devisees; Richard H. Coats & Sigrid M. Coats,
their heirs and devisees; Rio Arriba Invest-
ments, LLC; Feagan Energy, Inc.; Rockhill Roy-
alty Partners; Teresa Rene Norman and Robert
Clay Norman, co-Trustees of the Elizabeth J
Norman Living Trust; Fred Omar Irami, his
heirs and devisees; Black Stone Ener om-
ngany. LLC; Tierra Qil Company; DEBCO LLC;
he Nell Blackmar Limite Partnership;

Nearbur% Producinﬁ Company Employee Fund;
William S. Allison, his heirs and devisees; A.R.
Mersovsky, his heirs and devisees; Flint Chan-
cellor, his heirs and devisees; Bobby M. Glea-
son, his heirs and devisees; Heirs/ Devisees of
C.H. Chambers al/k/a Clifton Harold Cham-
bers; Heirs/ Devisees of Burton P. Crain; Cas-
cade Acquisition Partners, LP; Mark Mourne,

J.
Case No. 20188:Application of Percussion Pe-



troleum Operating, LLC for compulsory pool-
ing and an unorthodox well location, Eddy
County, New Mexico: Applicant in the above=
styled cause seeks an order h? pooling all un-
committed interests in the N. Seven Rivers;
Glorieta-Yeso Pool (9?5_6? comprised of the
Ef2W/2 of Section 34, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexi-
co; and 2) approving an unorthodox well loca-
tion. Said horizontal spacing unit is to be dedi-
cated to applicant's proposed Lakewood Feder-
al No, 9H Well, which will be horizontally drilled
from a surface location in the SW/4SE 4 (Unit
0O) of Section 27 to a bottom hole location in
the SE/4SW/ 4 (Unit N) of Section 34. The com-
leted interval is at an unorthodox location.
e first take point is 100 feet from the North
line, 2609 feet from the West line and the last
take point is 100 feet from the South line, 2609
feet from the West' line: Accardh-rdgly,'the com-’
leted interval is closer than 330 feet to the
st line and encroaches on the spacing unit to
the east. Also to be considered will be the cost
of drilling and completing said well ‘and the al-
location of the cost thereof as well as actual
operating costs and charges for supervision,
designation of Percussion Petroleum erat-
ing, LLC as operator of the well and a 200%
charge for risk involved in drilling said well
Said area is located approximately 11 miles
southwest of Atoka, New Mexico.
Pub: December 22, 218 #1272247



Associate
™ Phone (505) 988-4421

HOLLAND&HART. g Jordan L. Kassler

Fax (505) 983-6043
jlkessler@hollandhart.com

December 21, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Percussion Petroleum Operating, LLC for compulsory pooling
and approval of an unorthodox well location, Eddy County, New Mexico.
Lakewood Federal No. 15H Well

Ladies & Gentlemen:

This letter is to advise you that Percussion Petroleum Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on January 10, 2019. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Josh Grisham at (713) 589-2337 or
josh@percussionpetroleum.com.

Sincerely,

J()Zlan L. Kessler

ATTORNEY FOR PERCUSSION PETROLEUM
OPERATING LLC BEFORE THE OIL CONSERVATIUN UIVDIUN
?

Santa Fe, New Mexico
Exhibit No. 3C
Submitted by: PERCUSSION PETROLEUM LLC
Hearing Date: January 10, 2019
Case Nos. 20187-20189
T 505.988.4421 F 5059836043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Alaska Montana Utah
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 Colorado Nevada Washington, D.C
www.hollandhart.com Idaho New Mexico Wyoming )
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001272246

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy,.state. of New. .
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date.as.follows, to wit.

12/22/18
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Subscribed and. swarn.before.me. this
24th of December 2018.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
The State of New Mexico through its Oil Con-
servation Division-hereby gives notice putsuant:
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 AM. on January 10, 2019, in the Oit-
Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before
an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-
lay Network, 1-800-659-1779 by December 31,
2018. Public documents, including the agenda
and minutes,, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is
needed.
STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claimin the following case
and notice to the public.
(NOTE: All land descriptions herein refer to the
New Mexico Principal- Meridian- whether or not
so stated.)
TO:AIl overriding royalty interest owners and
llgooled parties, including: Gendron Rev. Liv.
rust, Robert P. Gendron, Trustee; JosephR.
Hodge, his heirs and devisees;Unknown Heirs
and Deviseesof Ernie Bello,Dec’d c/o Lorraine
Bello & Erlaine Bello-Trombetta; E.G. Holden
Testamentary Trust c/o JamesT. Farrell; San-
ford J. Hodge, his heirs and devisees; Arcadia
Realty Group; Heirs and/or Devisees of Dr.
Isaac A. Kawasaki; Betsy H. Keller c/o James
T. Farrell, her heirs and devisees; EOGY Re-
sources; Nearburg Exploration Company:
Adolph P. Schuman Marital Trust, Paul J. Sax,
Co-Trustee; Space BuildingCorporation;J.Fre-
drick Van Vranken, Jr_, his heirs and devisees:
Robert B. Bunn, Trustee of the Rob’t B. Bunn
Rev. Trust; William Bowen c/o Patrick Sulli-
van, his heirs and devisees; Drilmor, Inc;
Charles R. Wiggins, his heirs and devisees;Ri-
chard H. Coats & éigrid M. Coats, their heirs
and devisees; Rio Arriba Investments, LLC
Feagan Energy,Inc.; Rockhill Royalty Partners;
Teresa Rene Norman and Robert Clay Norman,
co-Trustees of the Elizabeth J. Norman Living
Trust; Unknown Trustee of The Karen Ralston
Slade Trust; Curtis Mewbourne, Trustee;
Nearburg Exploration Company, LLC; Fred
Omar Irami, his heirs and devisees; Black
Stone EneE;s Comq_any, LLC; Tierra Oil Com-
Bany; DEBCO,LLC;The Nell Blackmar Limited
artnershi[la:; Nearburg Producing Company
Employee Fund



Case No. 20189:Application of Percussion Pe-
troleum Operating, LLC for compulsory %ool-
ing and an unorthodox well location, Eddy
County, New Mexico. Applicant in the above-
styled cause seeks an order 1) pooling all un-
committed interests in the N. Seven Rivers;

Glorieta-Yeso Pool (97565) comprised of the
W/2W/2 of Section 34, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexi-
co; and 2) approving an unorthodox well loca-
tion. Said horizontal spacing unit is to be dedi-
cated to applicant’s proposed Lakewood Fed-
eral No. 15H-Well; - which- wilt be- horizomtally
drilled from a surface location in the NW/4
NW/4 (Lot 4) of Section 3, Township 20 South,
Range 25 East to a bottom hote location irr the-
NW/4 NW/4 (Unit D) of Section 34. The com-
pleted interval is at an unorthodox location.
The first take point is 100 feet from the South
line, 1205 feet from the West line and the last
take point is 100 feet from the North line, 1205
feet from the West line. Accordingly,.the com:
pleted interval is closer than 330 feet to the
East line and encroaches on the spacing unit to
the east. Also to be considered will be the cost
of drilling and completing said well and the al-
location of the cost thereof as well as actual
operating costs and charges. for supervision,.
designation of Percussion Petroleum Operat-
ing, LLC as operator of the well and a 200%
charge for risk involved in drilling said well.
Said area is located approximately 11 miles
southwest of Atoka, New Mexico.
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