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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHISHOLM ENERGY
OPERATING, LLC FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NOS. 20522 & 20523

AFFIDAVIT OF BEAU SULLIVAN
IN SUPPORT OF CASE NOS. 20522 & 20523

Beau Sullivan, of lawful age and being first duly sworn, declares as follows:

1. My name is Beau Sullivan. I work for Chisholm Energy Operating, LLC
(“Chisholm”) as a Landman.

2. 1 have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of record.

3. 1 am familiar with the applications filed by Chisholm in these consolidated cases,
and | am familiar with the status of the lands in the subject areas.

4, None of the uncommitted parties in these consolidated cases has indicated
opposition 1o these pooling applications, and therefore I do not expect any opposition at the
hearing.

5. In Case No. 20522, Chisholm is seeking an order pooling all uncommitted

interests in the Bone Spring formation underlying a 285-acre standard horizontal spacing unit
comprised of the W/2 W/2 of Sections 7 and 18 (Lots 1-4 of each Section), Township 21 South,

Range 35 East, NMPM, Lea County, New Mexico.
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Case Nos. 20522 & 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019



Chisholm seeks to dedicate this standard spacing unit to the proposed Qutland 18-7
State Com 1BS No. 1H Well, which will be horizontally drilled from a surface location in the
SE/4 SW/4 (Unit N) of Section 18 1o bottom hole location in the NW/4 NW/4 (Lot 1) of irregular
Section 7. The completed interval will comply with the Statewide setback requircments for oil
wells.

6. Chisholm has prepared a draft Form C-102 for the proposed Outland 18-7 State
Com 1BS No. 1H Well, a copy of which is attached hereto as Chisholm Exhibit A-1.

7. In Case No. 20523, Chisholm is seeking an order pooling all uncommitted

interests in the Bone Spring formation underlying a 320-acre standard horizontal spacing unit
comprised of the E/2 W/2 of Sections 7 and 18, Township 21 South, Range 35 East, NMPM, Lea
County, New Mexico.

8. Chisholm seeks to dedicate this standard spacing unit to the proposed Outland
18-7 State Com 2BS No. 2H Well, which will be horizontally drilled from a surface location in
the SE/4 SW/4 (Unit N) of Section 18 to bottom hole location in the NE/4 NW/4 (Unit C) of
Section 7. The completed interval will comply with the Statewide setback requircments for oil
wells.

9. Chisholm has prepared a draft Form C-102 for the proposed Outland 18-7 State
Com 2BS No. 2H Well, a copy of which is attached hereto as Chisholm Exhibit A-2.

10.  The Pool Code for both wells is 64560 (Wilson; Bone Spring Pool).

11. There are no depth severances in the Bone Spring formation.

12. Chishelm Exhibit A-3 is an exhibit prepared by me that identifies the ownership
interests for these consolidated cases. This exhibit shows the interest owners and their percentage

of ownership interests by tract. A unit recapitulation, showing the percentage of ownership



interests in each horizontal spacing unit, is also included on the exhibit. These spacing units
include state land only.

13.  Chisholm is seeking to pool the working interest owners and overriding royalty
interest owners identified in bold type font on page 3 of Chisholm Exhibit A-3.

14.  There are no unleased mineral interest owners.

15. Chisholm sent a well proposal letter to the working interest owners in Case No.
20522. An AFE was included with the well proposal letter. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the
area. A copy of the well proposal letter, along with the AFE, is attached hereto as Chisholm
Exhibit A-4.

16. Chisholm sent a well proposal letter to the working interest owners in Case No.
20523, An AFE was included with the well proposal letter. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the
area. A copy of the well proposal letter, along with the AFE, is attached hereto as Chisholm
Exhibit A-5.

17. Chisholm seeks approval of overhead and administrative costs at $7,500/month
while drilling and $750/month while producing. These costs are consistent with what Chisholm
and other operators are charging in this area for these types of wells. Chisholm respectfully
requests that these administrative and overhead costs be incorporated into any order entered by
the Division in these cases.

18.  In my opinion, Chisholm has made good faith efforts to reach an agreement with

the parties it seeks to pool. If Chisholm reaches an agreement with any of the proposed pool



parties before the Division enters any order, 1 will let the Division know that Chisholm is no
longer seeking to pool that party.

19. I provided the law firm of Holland & Hart LLP a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, Chisholm
conducted a diligent search of all public records in the county where the proposed wells are
located and of phone directories, including computer searches. All parties were locatable.

20. Chisholm Exhibits A-1 through A-5 were either prepared by me or compiled

under my direction and supervision.
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District [
1625 N. French Dr., [lobbs. NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Dislrict 1]

811 S. Tirst St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District [

1000 Rio Brazos Roud. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
1220 §. St. Trancis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised Augusl 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ! Pool Code * Pool Name
* Property Code * Property Nnme “ Well Number
OUTLAND 18-7 STATE COM 1BS 1H
" OGRID No. ¥ Operator Name ? Elevatlon
372137 CHISHOLM ENERGY OPERATING, LLC 3639.5
» Surface Location
UL or lot no. Section Township Range Lot 1dn Fect from the North/South line Feet from the East/West linc County
N 18 218 35E 145 SOUTH 1570 WEST LEA
* Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
1 7 218 35E 100 NORTH 460 WEST LEA
" Dedicated Acres | " Joint or Infill | " Consolidation Code ' Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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N = 547148.55 /| | NusP EASE () N = 547184.02
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| I | |
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E = 824533.49 1 | | :
f ! :
i NMSP EAST (FT)
| NMSP EAST (FT) /| N = 541907.36
& N = 541883.99 E = B29672,00
A LR |
w
F5 SEC. 18
o] | ey
§:| Lor 2 | | |
% g' I | |
v sl LANDINg POINT & FT
oyl I 1457 FSL, 460" FWL
E—E' o b AL = 324720736NL _ —{ OUTLAND 18-7
I~ LONG. & 103.4134214'W STATE CON 1BS 1H
i | N = s3ers043 T 145 FNL, 1570 FWL
£ = . ELEV. = 3639.5'
I GRID AZ TO LP | LAT, = 32.4721725N (NADB3)
i $B9"31'44"W LONG. = 103,4098228'W
Lot 3 HORIZ. DIST [ | P st ()
= 1008 F — — -~ — | = 53673061
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| ' |
NMSP EAST (FT) | ? fSH/ KFP | NMSP EAST (FT)
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-1
Case Nos. 20522 & 20523

"OPERATOR CERTIFICATION

Dhereby centify that the infoarion contained herein is tree and complece 1o the
best of my knowledge amd bolief, and that this organization elther owns a
working interest or unleased minert interest in the land inchuding the proposed
bastom hole location or has a right to disll this well at this focation pursiant 1o

a copdruct with an owner of such a mineral or waorking interest, or to a

voluiary pooling ag or a compulsory poaling order hereiofore entercd
by the division,

Signature Date

Printed Name

E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify thar the well location shoven on this plat was
platied from field notes of actual surveys made by me or nnder
my supervision, and thar ihe same is true and correct fo the
best of my belief.

FEBRUARY 25,2019 I

Date of Survey

ON F. JARAMILLO. PLS 12797
SURVEY NO. 982

Submitted by: Chisholm Energy Operating LLC

Hearing Date: June 13, 2019



District |

1625 N. Fiench Dr,, Hobbs, NM 88240
Phone: (575) 393-6161 Fux; (575) 393-0720
811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 745-9720
District Ul

1000 Rio Brazos Road, Aztec, NM §7410
Phone: (505} 334-6178 Fax: (505) 334-6170
District [V

1220 S, St. Francis Di., Santa Fe, NM 87503
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number ! Pool Code * Pool Namie
* Property Code * Property Name f Well Number
OUTLAND 18-7 STATE COM 2BS 2H
"OGRID No. # Operator Name ? Elevatlon
372137 CHISHOLM ENERGY OPERATING, LLC 3639.5
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 18 218 35E 145 SOUTH 1600 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Scction Townshtp Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 7 218 3SE 100 NORTH 1980 WEST LEA
' Dedicated Acres | " Joint or Infill | ™ Consolidation Code * Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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Santa Fe, New Mexico
Exhibit No. A-2
Case Nos. 20522 & 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019

"OPERATOR CERTIFICATION
1 herehy certify thar the inforation comained herein is tree and complere 1o the
best of my knewledge and belief, and that this organization either owns «
working interest or unleased mineral interest in the lamd inchaling the proposed
hottom hole tocarion or has a right 1o drill this well ar this location pursuans ro
o contruct with an owner of sucl o mineral or working inferest, of tou
voluntary pooling agreement or a compulsory pooling omder heraofore entered

by the division,

Signature Date

Printed Name

E-mail Address

*SURVEYOR CERTIFICATION

[ hereby certify that the well location shown on this plai vwas
plotred from field notes. of actual surveys made by me or under
my supervision, \ahil tha the sabie is triee and correct to the
best of iy belief.

FEBRUARY 252018\ '\
= \ \

E.}mc of Survey 1 |

LIMON F. JARAMILLO, PLS 12797
SURVEY NO. 6983

Cenificate Nylmber:




OUTLAND 18 7 STATE COM 1BS 1H (Case No. 20522)
OUTLAND 18 7 STATE COM 2BS 2H (Case No. 20523)
W/2 of Sections 7 & 18-T21S-R35E
Lea County, NM
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
. Exhibit No. A-3
Case Nos. 20522 & 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019
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OWNERSHIP BY TRACT

Tract 1: Lots 1, 2, 3, 4 and the E/2 W/2; a/d/a the W/2 of Section 7-215-35E, containing 302.20 acres

more or less
State of New Mexico Lease No. B-1399

Chisholm Energy Operating, LLC 74.750125%
Devon Energy Production Company, LP 25.000000%
Maverick Oil & Gas Corp. 0.062375%
Timothy R. MacDonald 0.187500%
Total: 100.000000%

Tract 2: Lots 1, 2 and the E/2 NW/4; a/d/a the NW/4 of Section 18-215-35E, containing 151.34 acres

more or less
State of New Mexico Lease No. B-1400

Chisholm Energy Operating, LLC 74.812500%
Devon Energy Production Company, LP 25.000000%
Maverick Oil & Gas Corp. 0.046875%
Timothy R. MacDonald 0.140625%
Total: 100.000000%

Tract 3: Lots 3, 4 and the E/2 SW/4; a/d/a the SW/4 of Section 18-21S-35E, containing 151.46 acres

more or less
State of New Mexico Lease No. V-5917

Chisholm Energy Operating, LLC 49.916667%
Devon Energy Production Company, LP 50.000000%
Maverick Oil & Gas Corp. 0.020833%
Timothy R. MacDonald 0.062500%
Total: 100.000000%

Page 2 of 3



UNIT RECAPITULATION
OUTLAND 18-7 STATE COM 1BS 1H
Lots 1, 2, 3 & 4 of Section 7-T21S-R35E & Lots 1, 2, 3 & 4 of Section 18-21S-35E, 285 acres mol

Chisholm Energy Operating, LLC 68.539076%
Devon Energy Production Company, LP 31.268421%
Maverick Oil & Gas Corp. 0.048079%
Timothy R. MacDonald 0.144424%
Total: 100.000000%

UNIT RECAPITULATION
OUTLAND 18-7 STATE COM 2BS 2H
E/2 W/2 of Section 7-T21S-R35E & E/2 W/2 of Section 18-21S-35E, 320 acres mol

Chisholm Energy Operating, LLC 68.557354%
Devon Energy Production Company, LP 31.250000%
Maverick Oil & Gas Corp. 0.048115%
Timothy R. MacDonald 0.144531%
Total: 100.000000%

Scott Evans Wilson Bypass Trust
Richard Kevin Barr Family Trust

Nearburg Producing Company Employee Fund

***Interests seeking to Compulsory Pool

Page 3 of 3



. CHISHOLM
‘%{g ENERGY

February 20, 2019

VIA CERTIFIED MAIL: 7018 0360 0000 5264 4105

Timothy R. MacDonald
3003 Paleo Point
College Station, TX 77845

RE: Cutland 18-7 State Com 1BS 1H
W/2 W/2 of Section 18-215-35E &
W/2 W/2 of Section 7-215-35E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of a horizontal Bone Spring test to a
Measured Depth of approximately 19,615’. The expected surface location for this well is approximately 145’ FSL &
1,850’ FWL of Section 18-T215-R35E with a bottom hole location of 100" FNL & 460’ FWL of Section 7-T215-R35E.
Enclosed is our Authority for Expenditure (“AFE”) reflecting estimated costs of $8,044,294 for a completed well.

Chisholm proposes drilling this well under the terms of a modified 1989 AAPL form Operating Agreement, a copy of
which will be provided upon request. Said Operating Agreement will cover all of Sections 7 and 18, Township 21
South, Range 35 East; and contain the following general provisions:

e 100%/300% Non-Consent penalties

e $7,500/$750 Drilling and Production rates

e Limited to the Bone Spring and Wolfcamp formations
e  Chisholm Energy Operating, LLC named as Operator

In lieu of participation, Chisholm is willing to negotiate a mutually acceptable farmout or assignment of your interest
within the project area.

Please indicate your election in the space provided below and return one copy of this letter to the undersigned.
Should you elect to participate, please execute and return one copy of the AFE as well. In the event all parties do
not enter into an agreement to develop the proposed project area(s), Chisholm intends to file application(s) for
compuisory pooling with the New Mexico Oil Conservation Division.

Please call at your earliest convenience to discuss our proposal.

Chisholm Energy Operating, LLC

Beau Sullivan
(817) 953-0812

Enclosures

__ Electto participate in the drilling of the Outland 18-7 State Com 1BS 1H.
Elect to farmout/assign our interest on the Outland 18-7 State Com 1BS 1H.

Timothy R. MacDonald

By:

Name:

Title:
Date:

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-4
Case Nos. 20522 8 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Outland 18-7 Statc 1BS 1H
Field I'st Bone Spring
County, State: Lea, NM
BHL: Lot D - Scc 7-218-35E - Horizontal
Proposed TD: 19,615  MD _ 9300 TVD
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES

18510400 |Conductor Casing or Drive ﬁpe $15,000 $15,000
|8510-405  [Surface Casing $70,448 $70,448
|8510410  [Intermediate Casing/Drlg Liner $152,076 $152.076
[8510415 [Wellhead Equipment - Surface & MLS $30,000 $30,000
|8510420  |Other Sub—Surface Equipment $0
8510425 |C pment $54,000 $54,000
8510-600 Nonoperated 50 = |
8510-700 _Timpalrment $0
3510999  |Accruals 50

TOTAL COST TO CASING POINT - TANGIBLES $321,524 $321,524 |

COSTS TO CASING POINT: INTANGIBLES

8500-100 |Roads/Location $75.000 $75.000
8500-105  |Drilling Turnkey S0
|8500-110  |Drilling Daywork $687.125 $687,125
18500-115  |Fuel/Power $152,000 $152,000
[8500-125 _|Equipment Rental $207.620 $207,620
[8500-130 Legal Fees $0
|8500-135  [Bonds, Permits and Inspection £50,000 $50.000
|8500-155  [Mud and Chemicals $200,000 $200,000
|8500-160 |Cementing Services $100,000 $100,000
|8500-170  |Supervision/Consulting $88.000 $88.000
[8500-175 |_Casmg and Other Tangible Crew $24,000 $24.,000
|8500-180  |Damages/Penalties $0
|8500-185  [Coring and Analysis $0
[8500-190 | Cuttings/Fluids Disposal $150,000 $150.000
[B500-195  [Directional Drilling Services $724.000 $724.000
[8500-200  |Drill Bits $94,000 $94,000
[8500-210  [Surface Damages/ROW $0
Igsoo-zls Contract Labor and Services $40,000 $40,000
8500-220  |Mud Logging $0
(8500235  |Reclamati $0
8500-240 Rig Mobilization/Demob $145.000 $145,000
8500-245  |Fishing Tools and Services $0
[8500-250  [Testing-Drill Stem/Production $0
[8500-260  [Wireline Services $0
8500-265 Water $74.000 $74.000
8500-270 |Camp Expenses $65,000 $65,000
[8500-285  |Contingenci $159,863 $159.863
[8500-290  |Environmental 50
|8500-300  |Overhead $0
|18500-350  |Insurance $0
|8500-600  [Nonoperated 30
|8500-700  [Impairment 0
|8500-999  |Accruals $0

TOTAL COST TO CASING POINT - INTANGIBLES $3,035.608 $3.035,608

COMPLETION COSTS: TANGIBLES

8530415 |Wellhead $40,000] _ $40,000
l_8530-420 Subsarface Equipment $0
8530-500  |Production Casing $294,150  $294,150
|8530-510  [Tubing $50313 $50313
|8530-515  [Rods $0
[8530-525  [Artificial Lift Equipment $25000] 525,000
8530-530 |Gas Metering Equipment $48.000 $48.000
8530-535 |LACT Unit 50
[8530-540  |Production Facilities and Flowlines $120,000]  $120,000
8530-545 Pumping Unit <0
|§530—550 Separator, Heater, Treater $75,000 $75,000
|18530-555  |Tank Battery $80,000 $80.000
FS 30-560 | Vapor Recovery Unit $0
8530-590 |Other Misc Equip $10,000 $10,000
|8530-600  |Nonoperated $0
|8530-700  [Impairment 30




8530-999  |Accruoals S0
TOTAL COMPLETION COST - TANGIBLES $742.463|  $742,463
COMPLETION COSTS: INTANGIBLES
8520-100  |Roads/Location [ $10,000]  $10,000
[8520-120  |Perforating Services $288,000]  $288.000]
|8520-125  |Equipment Rental $193.000]  $193,000
[8520-135 _ [Bonds, Permits and Inspecti 30
8520-145  |Completion Unit $65,000 $65.000
8520-150  |Frac Plugs $73.500 $73.500
8520-155  IMud and Chemicals $20,000 $20,000
8520-160 |Cementing Services $100,000  $100,000
8520-165 |Acidizing and Fracturing $2.160,000] $2.160,000
|8520-170  |Supervision/Consulting $39,000 $39,000
|8520-175  |Casing and Other Tangible Crew $15.000 $15,000
[8520-190  |Cuttings/Fluids Disposal $60,000] __ $60,000]
|8520-200 | Drill Bits $50,000 $50,000
|8520-210  [Surface Damages/ROW $0
|8520-215  |Contract Labor and Services $25,000 $25,000
[8520-230  |Pump/Vacuum Trucks $15,000 $15,000
[8520-235 _ |Reclamation $0
|8520-245  |Fishing Tools and Services $0
[8520-250  |Well Testing $84,000 $84,000
|8520-255  [Trucking and Hauling $0
|8520-260  |Wireline Services $5.000 $5,0001
18520-270  |Camp Expenses $6,000 $6,000
|8520-275 _ |Coiled Tubing Services $0
[8520-280  |Frac Water $513,000]  $513,000
|8520-285  [Contingencies $223,198 $223,198
[8520-290 _ |Environmental $0
'gizo-aoo Overhead $0
8520-350  |Insurance $0
8520-600 |Nonoperated 0
18520-700  |Impairment $0
|§520-999 Accruals $0
TOTAL COMPLETION COST - INTANGIBLES $3,944,698| $3,944.698
TOTAL WELL COST $3.357,132| $4,687,161] $8,044,294
CHISHOLM ENERGY OPERATING, LLC
Company:
By: By:
Name: Brad GrandstalT Name:
Title: VP Opcrations Title:
Dalc: Date:




February 20, 2019

VIA CERTIFIED MAIL: 7018 0360 0000 5264 4105

Timothy R. MacDonald
3003 Paleo Point
College Station, TX 77845

RE: Outland 18-7 State Com 2BS 2H
E/2 W/2 of Section 18-215-35E &
E/2 W/2 of Section 7-21S-35E
Lea County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of a horizontal Bone Spring test to a
Measured Depth of approximately 20,375". The expected surface location for this well is approximately 145’ FSL &
1,880’ FWL of Section 18-T215-R35E with a bottom hole location of 100" FNL & 1,980’ FWL of Section 7-T215-R35E.
Enclosed is our Authority for Expenditure (“AFE”) reflecting estimated costs of $8,060,581 for a completed well.

Chisholm proposes drilling this well under the terms of a modified 1989 AAPL form Operating Agreement, a copy of
which will be provided upon request. Said Operating Agreement will cover all of Sections 7 and 18, Township 21
South, Range 35 East; and contain the following general provisions:

e 100%/300% Non-Consent penalties

e $7,500/$750 Drilling and Production rates

* Limited to the Bone Spring and Wolfcamp formations
*  Chisholm Energy Operating, LLC hamed as Operator

In lieu of participation, Chisholm is willing to negotiate a mutually acceptable farmout or assignment of your interest
within the project area.

Please indicate your election in the space provided below and return one copy of this letter to the undersigned.
Should you elect to participate, please execute and return one copy of the AFE as well. In the event all parties do
not enter into an agreement to develop the proposed project area(s), Chisholm intends to file application(s) for
compulsory pooling with the New Mexico Oil Conservation Division.

Please call at your earliest convenience to discuss our proposal.

Chisholm Energy Operating, LLC

Beau Sullivan
(817) 953-0812

Enclosures

______Elect to participate in the drilling of the Qutland 18-7 State Com 2BS 2H.
Elect to farmout/assign our interest on the Outland 18-7 State Com 2BS 2H.

Timothy R. MacDonald

By:

Name:

Title:
Date:

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-5
Case Nos. 20522 8 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20  Fort Worth, TX 76102



1.1

Statement of Estimated Well Cost (100%)

Well Outland 18-7 State 2BS 2H
Field Bone Spring
County, State: Lea, NM
BHL: Lot C - Sec 7-218-35E - Horizontal
Proposed TD: 20.375 MD 10,060 TVD
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES

8510-400 _ |Conductor Casing or Drive Pipe $15,000 $15,000
8510-405  |Surface Casing $70,448 $70,448
8510-410  |Intermediate Casing/Drlg Liner $152,076 $152,076
8510-415  |Wellhead Equipment - Sur face & MLS $30,000 $30.000
8510-420  |Other Sub-Surface Equip $0
8510-425  |Cementing Equiy t $54,000 $54,000
8510-600  |Nonoperated $0
8510-700 Impairment $0
8510-999  |Accruals $0

TOTAL COST TO CASING POINT - TANGIBLES $321,524 $321.524

COSTS TO CASING POINT: INTANGIBLES

B500-100  |Roads/Location $75,000 $75,000
8500-105  |Drilling Turnkey 50
8500-110  |Drilling Daywork $687.125 $687.125
8500-115  |Fuel/Power $152,000 $152,000
8500-125 t Rental $207,620 $207,620
8500-130 Legal Fees $0
8500-135  |Bonds, Permits and Inspection $50,000 $50,000
8500-155  |Mud and Chemicals $200,000 $200,000
8500-160  [Cementing Services $100,000 $100,000
8500-170  [Supervision/C 1ti $88.000 $88,000
8500-175 |Casing and Other Tangible Crew $24,000 $24,000
8500-130  |D: /Penalti $0
8500-185  |Coring and Analysis S0
8500-190 _ [Cuttings/Fluids Disposal $150,000 $150,000
8500-195  |Directional Drilling Services $724,000 $724,000
8500-200  [Drill Bits $94,000 $94.000
8500-210  |Surface D /ROW $0
8500-215  |Contract Labor and Services $40,000 $40,000
8500-220  |Mud Loggmg $0
8500-235 Recl $0
8500-240  |Rig Mobilization/Demob $145.000 $145,000
8500-245  |Fishing Tools and Services $0
8500-250 | Testing-Drill Stem/Production $0
8500-260  |Wireline Services 50
8500-265  [Water $74.000 $74,000
8500-270  |Camp Expenses $65,000 $65,000
8500-285 Contingencies $159.863 $159,863
8500-290  |Environmental 30
8500-300  |Overhead $0
8500-350  |Insurance $0
8500-600  [Nonoperated $0
8500-700 [Impairment $0
8500-999  [Accruals $0

TOTAL COST TO CASING POINT - INTANGIBLES $3,035,608 $3,035,608

= COMPLETION COSTS: TANGIBLES
8530-415  |Wellhead $40,000 $40,000
8530-420  |Subsurface Equipment $0
8530-500  |Production Casing $305,550 $305,550
8530-510 | Tubing $54.425 $54.425
8530-515  [Rods $0|
8530-525  |Artificial Lift Equipment $25.000] $25.000
8530-530 |Gas Metering Equipment $48.000 $48.000
8530-535 |LACT Unit $0
8530-540  |Production Facilities and Flowlines $120,000 $120,000
8530-545  |Pumping Unit S0
8530-550 _ |Separator, Heater, Treater $75.000 $75,000
8530-555  |Tank Battery $80,000 $80,000
8530-560  [Vapor Recovery Unit $0
8530-590  |Other Misc Equipment $10,000 $10,000
8530-600  |Nonoperated 50
8530-700 |Impairment $0




8530-999  [Accruals 50|

TOTAL COMPLETION COST - TANGIBLES $757,975 $757.975

COMPLETION COSTS: INTANGIBLES

8520-100  [Roads/Location $10,000 $10,000
8520-120  [Perforating Services $288,000 $288,000
8520-125 quip t Rental $193,000 $193,000
8520-135 | Bonds, Permits and Inspection $0
8520-145  |Completion Unit $65,000 $65,000
8520-150  |Frac Plugs $73.500 $73,500
8520-155 Mud and Chemicals $20,000 $20,000
8520-160 |Cementing Services $100,000 $100,000
8520-165 |Acidizing and Fracturing $2,160,000| $2.160.000
8520-170  [Supervision/Consulting $39,000 $39.000
8520-175  [Casing and Other Tangible Crew $15,000 $15.000
8520-190  |Cuttings/Fluids Disposal S60,000 S60,000]
8520-200 | Drill Bits $50,000 $50,000
8520-210  |Surface D: ges/ROW 30
8520-215 |Contract Labor and Services $25,000 $25,000
8520-230  |Pump/Vacuum Trucks $15,000 $15,000
8520-235  |Reclamation $0
8520-245  |Fishing Tools and Services $0
8520-250  |Well Testing $84,000 584,000
8520-255 Trucking and Hauli $0
8520-260 Wireline Services $5,000 $5.000
8520-270  |Camp Expenses $6,000 36,000
8520-275  |Coiled Tubing Services 30
8520-280  |Frac Water $513,000 $513,000
8520-285 | Contingencies $223,974 $223,974
8520-290  |Envir tal 50
8520-300  |Overhead $0
8520-350  |Insurance $0
8520-600  [Nonoperated $0
8520-700 _ [ITmpairment $0
8520-999  |Accruals $0|

TOTAL COMPLETION COST - INTANGIBLES $3.945.474] $3.945474

TOTAL WELL COST $3,357,132| 54,703,448 $8,060,581
CHISHOLM ENERGY OPLERATING, LLC
Company:

By: By:
Name: Brad Grandstaff Name:
Title: VP Operations Title:
Date: Date:




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHISHOLM ENERGY
OPERATING, LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOS. 20522 & 20523

AFFIDAVIT OF BILL FRANCIS
IN SUPPORT OF CASE NOS. 20522 & 20523

Bill Francis, of lawful age and being first duly sworn, declares as follows:

1. My name is Bill Francis. 1 work for Chisholm Energy Operating, LLC
(“Chisholm™) as a Geologist.

2. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum geology. My credentials as a petroleum geologist have been
accepted by the Division and made a matter of record.

3. I am familiar with the applications filed by Chisholm in these consolidated cases,
and I have conducted a geologic study of the lands in the subject areas.

4, In Case No. 20522, Chisholm is targeting the First Bone Spring formation.

N Chisholm Exhibit B-1 is a thickness map of the upper First Bone Spring Sand.
The standard horizontal spacing unit for the Outland 18-7 State Com 1BS No. 1H is marked by a
red dashed line. Existing First Bone Spring producers are marked and depicted by red circles.

6. Chisholm Exhibit B-2 is a subsea structure map that I prepared off the top of the
First Bone Spring formation. The contour interval is 50 feet. The structure map shows that the
Bone Spring is dipping to the west. The structure appears consistent in this section. I do not

observe any faulting, pinchouts, or other geologic hazards to developing a horizontal well.

I
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Case Nos. 20522 & 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019



7. Chisholm Exhibit No. B-2 shows three vertical wells, depicted by blue squares,
that were used to construct a cross-section from A to A’. I consider these wells to be
representative of the geology of the area.

8. Chisholm Exhibit No. B-3 is a stratigraphic cross section prepared by me for the
three representative wells from A to A’. The exhibit shows logs for gamma ray, resistivity, and
porosity for all three wells. The proposed target interval is labeled and depicted in yellow. The
logs in the cross-section demonstrate that the target intervals within the First Bone Spring are
consistent in thickness, across the entire spacing unit.

9. In Case No. 20523, Chisholm is targeting the Second Bone Spring formation.

10.  Chisholm Exhibit B-4 is a thickness map of the lower Second Bone Spring Sand.
The standard horizontal spacing unit for the Outland 18-7 State Com 2BS No. 2H is marked by a
red dashed line. Existing Second Bone Spring producers are marked and depicted by blue circles.

11. Chisholm Exhibit B-5 is a subsca structure map that I prepared off the top of the
Second Bone Spring formation. The contour interval is 50 feet. The structure map shows that the
Bone Spring is dipping to the west. The structure appears consistent in this section. I do not
observe any faulting, pinchouts, or other geologic hazards to developing a horizontal well.

12. Chisholm Exhibit No. B-5 shows three vertical wells, depicted by blue squares,
that were used to construct a cross-section from A to A’. I consider these wells to be
representative of the geology of the area.

13. Chisholm Exhibit No. B-6 is a stratigraphic cross section prepared by me for the
three representative wells from A to A’. The exhibit shows logs for gamma ray, resistivity, and

porosity for all three wells. The proposed target interval is labeled and depicted in yellow. The



logs in the cross-section demonstrate that the target intervals within the Second Bone Spring are
consisient in thickness, across the entire spacing unit.

14. Based on my geologic study of the areas, I have not identified any geologic
impediments to drilling horizontal wells in the area.

15 Inmy opinion, each tract comprising the proposed spacing units will be
productive and contribute more-or-less equally to production from the wellbore.

16.  Inmy opinion, the granting of Chisholm’s applications in these consolidated cases
is in the best interest of conservation, the prevention of waste, and protection of correlative
rights.

17. Chisholm Exhibits B-1 through B-6 were either prepared by me or compiled

under my direction and supervision.



STATE OF TEXAS
COUNTY OF | ARRANT

)
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SUBSCRIBED and SWORN to before me this I H-h di

Francis.

Wavie%,  DARLENE ANN GATES
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ng® __ Notary ID 4771884
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5:? g --,‘%:a: Notary Public, State of Texas
22 FNIES Comm. Expires 03-08-2022

My Commission Expires:
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BILL FRANCIS
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHISHOLM ENERGY
OPERATING, LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOS. 20522 & 20523

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >
Julia Broggi, attorney in fact and authorized representative of Chisholm Energy Operating,

LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

\

Ol @

Vil
Julia Broggi U i

SUBSCRIBED AND SWORN to before me this 12th day of June, 2019 by Julia Broggi.

SN

S - '
SRR i Ndtary) Public
My Commission Expires:

A enf 24, 202)

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Case Nos. 20522 & 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019



" Michael H. Feld t
HOLLAND &HAR—T”’ Aﬁ Recognized Specialei::ienrthe
i Area of Natural Resources —
Oil and Gas Law — New Mexico Board

of Legal Specification
mfeldewert@hollandhart.com

May 24,, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chisholm Energy Operating LLC for compulsory pooling, Lea
County, New Mexico.
Outland 18-7 State Com 1BS 1H Well

Ladies & Gentlemen:

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 30, 2019 and the status of the hearing can be monitored
through the Division’s website at http://www.emnrd.state.nm.us/ocd/. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Beau Sullivan at (817) 953-0812 or
bsullivan@chisholmenergy.com.

”~

Sincerely, |/ ([
ey [ X~y f
¥ f-’r ,'h-\“n’f":\"-f | ;1_;’9/\\/ \ y A
Michael H. Feldewert
ATTORNEY FOR CHISHOLM ENERGY OPERATING,

LLC

T 505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Utah
Washington, D.C
Wyoming [+]

| Alaska
Colorado
Idaho

Montana
Nevada
New Mexico




Recognized Specialist in the

~ Area of Natural Resources —
0Oil and Gas Law — New Mexico Board
of Legal Specification
mfeldewert@hollandhart.com

HOLLAND &HARTW g Michael H. Feldewert

May 24, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chisholm Energy Operating LLC for compulsory pooling, Lea
County, New Mexico.
Outland 18-7 State Com 2BS 2H Well

Ladies & Gentlemen:

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 30, 2019 and the status of the hearing can be monitored
through the Division’s website at http://www.emnrd.state.nm.us/ocd/. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Beau Sullivan at (817) 953-0812 or
bsullivan@chisholmenergy.com.

Sincerely,
Michael H. Feldewert

ATTORNEY FOR CHISHOLM ENERGY
OPERATING, LLC

T 505.988.4421 F 505 983 6043 Alaska Montana Utah
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 )
Mail to: P.0. Box 2208. S Fo NM 87504-2208 Colorado Nevada Washington, D.C

all 10: 4 Cp 80X goantalce: ) | Idaho | New Mexico Wyoming &)

www.hollandhart.com
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UNITED STATES Shipment Confirmation

F’ POSTAL SERVICE » Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: _05/24/2019
this form online, must match the labeled packages being )
presented to the USPS® employee with this form. Shipped From:
Name: HOLLAND & HART LLP

CHISHOLM/ Outland 1H & 2H Address: 110 N GUADALUPE ST # 1

2-wells T
20522 & 20523
State: _NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 6

Total 6

“Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

N1ote '_:gnﬁiss Clerk: Malling/Shioping > M USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
. e screen > i ipping ore : ; ; . .
2. Select Shipment Confirm Leave form with customer or in customer’s mail receptacle.
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No

5. Select Pay and End Visit to compiete transaction

USPS SCAN AT ACCEPTANCE

AR

9275 0901 1935 6200 0014 6954 99

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

LEGAL NOTICE
MAY 26, 2019
; STATE OF NEW MEXICO
|, Daniel Russell, Publisher of the Hobbs ENERGY, MINERAIISg &NRI%_ mﬁémnAL RESOURCES
News-Sun, a newspaper published at OIL CONSERVATION DIVISION
Hobbs, New Mexico, solemnly swear that SANTA FE, NEW MEXICO
clippi ereto was published The State of New Mexico through [ts Ol Canservation
the clipping attached her: Py ” Division hereby gives notice pursuant to law and the Hules
in the regular and entire issue of sai and Regulations of the Division of the following public
lement thereof hearing to be held at 8:15 A.M. on June 18, 2019, in the Qil
newspaper, and not a supplem Conservation Division Hearing Room at 1220 South St.
. . ) Francis, Santa Fe, New Mexico, before an examiner duly
for a period of 1 issue(s). -aPpO'lnt for the hearing. If you are an [ndividual with a
disability who s In need of a reader, amplifier, qualified sign

language interpreter, or any other form of auxiliary aid or
service to attend ar J)ar!l'clpata in the hearing, please
contact: Florene Davidson at 505-476-3458 or thraugh the

Beginning with the issue dated New Mexico Relay Network, 1-800-659-1779 by June 3,
9 2019. Public documents, including the agenda and minutes,
May 26, 201 ‘gan bo provided n various dccess & forms. Please contact
and ending with the issue dated florene Davidson if a summary o other type of acoessibie
May 26, 2019. < W -
named parties an sons
hauln? any right, title, Interest
or clalm In the following case

and naotice to the public,

’(_,NOTE: All land descriptions herein refer ta'the New Mexico
rinclpal Meridian whether or not so stated.)

To: All overriding royalty Interest owners and pooled
Ennlu, Includln?: Devon Enaru%Pmdycﬂqn Company,

P; Maverick OIl & Gas Corp.; molhw.- MacDonald,
his heirs and devisges; Scott Evans Wilson Bypass
Trust; Richard Kevin Barr Famlily Trust; Nearburg

Producing Company Employee Fund.

Case No. 20522: Application of Chisholm Enargy

Operating, LLC for compulsory pooling, Lea County,

New Mexico. Applicant in the above-styled cause seeks an

order pooling all uncommitted interest owners in the Bane

‘Spring formation underlying a 285-acre, more or less,

- Horizontal spacing unit .comprised of the W/2 W/2 of

Publisher Sections 7 and 18 (L .wm}-. Township 21 South, Range 35

East, NMPM, Lea County, New Mexico. The above-

this it Lol SRR e popse Sutang

i me 18-7 State Com (IH Well, which will be horizontally

Sworn and subscnbegd to before gﬂ'-é%‘é-'??t-“ﬁgg.@ﬁﬁﬁ“,‘é%gu“".‘“;?,E’ﬁﬁ}*ﬁ’ﬁ&“}z'}ﬁl?;

. ection 18 to bottom hole location in the NW/4 NW/4 (Lot 1

26th day of May 201 of Irregular Section 7. The completad interval for th
will comply with the setback requir Gl

statewide rules, Also, to be considered will be th

8
will be the c
. drilling and completing the well, the allocation of the cost
thareof, as well as actual o .arq'llng_cuaw and charges for
* supervision, deslgnation of Chisholm Energy Operating,
LLO as operator, and a 200% charge for risk involved in |

drilling .-énd'-'tgq'fng[a'ting_; each well. Said area is located
Business Manager ;gg;gstma_telg 12'miles west of Eunice, New Mexico.

My commission expires

4amuamumees~t~mmw--wmww%

3 (Se2) OFFICIAL SEAL |

§, GUSSIE BLACK {

i : Notary Public !

| ery  Btate of N?w Ma:c_iios y 67100754 00228733
& My Commisslon Explres ‘)

3 i, e RT LLC

S Tnis newspaper is duly, qualified to, publish’ S

legal notices or advertisements within the
meaning of Section 3, Chapter 1§7, Laws of
1937 and payment of fees for said

SANTA FE,, NM 87504-2208  pepe 11E 01 CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D
Case Nos. 20522 & 20523
Submitted by: Chisholm Energy Operating LLC
Hearing Date: June 13, 2019



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
May 29, 2019

and ending with the issue dated
May 29, 2019.

Publish‘é ’

Sworn and subscribed to before me this
29th day of May 2019.

Business Manager

AN S R TR
My, COmiSSIORrexpifigs s 7 s misiiiting,
January 29, 2023

(Seal]
7 gt g
alic

—— g s | ;
OFFIGIAL SEAL &t
GUSEIE BLACK
Matary Public
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This fiewspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

‘.77 SteteotN W gxico :’
e g . 15 tras b .
My Commission Explras .

' LEGAL NOTICE
e MAY 29, 2019
Sy —

s STATE OF NEW MEXICO
NERGY, MINERALS AND NATURAL RESOURCES

_ DEPARTMEN
... OILCONSERVATION DIVISION
wsms — SANTA FE, NEW MEXICO

Tha State of New Mexico: through its Oil Conservation
Division hereby gives:notice pursuant to law and the Rules
and Regulations of the Division of the following public
hearing to be held at 815 A.M. on June 18, 201 9, in the Oil
Conservation Division Hearing Room at 1220 South St.
Francis, Santa Fe, New Mexico, before an examiner duly
af:pomt for the hearing. If you are an individual with a
disability-who is in need of a reader, amplifier, qualified sign
langUatreinterpreter, or any other form of auxiliary aid or
service to attend or participate In the hearing, please
sontact: Florene Davidsen at 505-478-3458 or through the
New Mexico Relay Network, 1-800-659-1778 b June 3,
2019, Public documents, including the agenda an minutes,
can be provided in various accessible forms. Please contact
Florana-Eavldsnn it @ summary or other type of accessible
form Is needed.

A .

named partles an ?_orsom
having any right, title, interest
or clalm In the follnwing'case

and notice to the public.

LNOTE: All land descriptions herein refer to the New Mexico
rincipal Meridlan whether or not so slaled,)

To: All overriding royalty Interest owners and pooled
artles, Including: Devon Ene Production Company,
P; Maverick OIl & Gas Corp.; Imothy R. MacDonald,

his helrs and devisees; Scott Evans Wlison Bygaan

Trust; Richard Kevin Barr Famil Trust; Nearburg

Producing Company Employee Fund.

Case No. 20523: Application of Chisholm Energy

Oparaﬂl_[F, LLC for comgultory pooling, Lea cqun_?y,

New Mexico. Applicant in the above-styled cause saeks an

order pooling all uncommitted interest owners In the Bone

Spring formation underlying a 820-acre, more or less

horizontal spacing unit comprised of the E/2 W/2 of

Sactions 7 and 18, Township 21 South, Range 35 East,

NMPM, Lea County, New Mexico. The above-referenced

unit will be dedicated to the fropoaed Qutland 18-7 State

Com 2BS 2H Well, which will be horizontall / drilled from a

st satlon inithe SE/48W/4 (Unit N) of Section 18 to

Dottemyhoele location in the NE/4 NW/4 (Unit C) of Section 7.

Theseomplated interval for the well will comply with the

s8lback fequirements set forth in the statewide rules, Also,

to.be.conslderad will be the cost of drilling and: complet|

@wellsthe allocation of the cost thereof, as well as actua

er. 0818 and charges for supervision, designation of

hi : narFy Opera r?.-LLC as operator, and a 200%

harggJag risk [nvolved in rilling and completing each well,

ald areass located approximately 12 miles west of Eunice,
Newa\nmgle_o-.

67100754 00228761

HOLLAND & HART LLC

PO BOX 2208
SANTA FE,, NM 87504-2208



