STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
.BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. 7 Case No. 20288

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

1. [ am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

Z The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners (unleased
fee mineral owners) into the Delaware horizontal spacing unit described below, and in
wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been

contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Form C-102 outlining the unit being pooled is attached hereto as Attachment A.
KFOC seeks an order pooling the Delaware formation underlying a 160 acre horizontal
spacing unit comprised of the N/2SE/4 of Section 20 and the N/2SW/4 of Section 21,
Township 23 South Range 28 East, NMPM. The acreage is in the East Loving-Brushy
Canyon Pool (Pool Code 40350). The unit will be dedicated to the Loving Townsite 2021
LBC Well No. 1H, with a first take point in the NW/SE/4 of Section 20 and a final take

point in the NE/4SW/4 of Section 21. The well location will comply with the Division’s
setback requirements.

There is no depth severance in the Delaware formation.

(d) The parties being pooled and their interests are set forth in Attachment B. Their
current or last known addresses are set forth in the notice letter submitted as Exhibit 2.
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(e) There are several unlocatable interest owners. To locate the owners, KFOC
examined the Eddy County records, telephone records, and online records, and where
possible talked with neighbors or family members.

(H) Attachment C is a copy of a typical proposal letter sent to the interest owners
being pooled. KFOC has been examining title and contacting interest owners regarding
this prospect for approximately three years.

(gj KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well, or to locate the interest owners.

(h) Because the interests being pooled are unleased mineral interests, there are no
overriding royalty owners in the well unit.

(1) Attachment D contains the Authorization for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and is comparable
to the cost of other wells of similar depth and length drilled in this area of Eddy County.

)] KFOC requests overhead and administrative rates of $8000/month for a drilling
well and $800/month for a producing well. These rates are fair, and are comparable to the
rates charged by other operators for wells of this type in this portion of Eddy County.
They are also the rates set forth in the Joint Operating Agreement for the well unit.

KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k)  KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

D KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from
company business records.

(n)  The granting of this application is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF OKLHOMA )
) ss.
COUNTY OF Judda )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief.

Michael Maxey

SUBSCRIBED AND SWORN TO before me this (/ﬁ’ day of March, 2019 by Michael
Maxey.

My Commission Expires: & - CQO - CQ \

Notary Public
State of Oklahoma
SHANNON LEAMAN |
TULSA COUNTY ;

COMM!SSIN__ )
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%“%;s;:;”’ ”‘:‘”6_' ';“;:5\’5‘:]"“"’"“ Energy, Minerals & Natural Resources Department SubmhP;:‘zzz?;g:;;;;?:;
e (o i e [ OIL CONSERVATION DIVISION b, 25
o SRR 1220 South St. Francis Dr.

Dy el Santa Fe, NM 87505 [0 AMENDED REPORT

1220 8. St. Francis Dr., Santa Fe, NM §75038
Phone: (503) 476-3460 Fax: (503) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ! Pool Code ! Pool Name
* Property Code * Property Name ® Well Number
LOVING TOWNSITE 2021 LBC 1H
"OGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL COMPANY 3069.7
v Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 20 238 28 E 1068 SOUTH 2499 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 21 238 28E 1980 SOUTH 2310 WEST EDDY
" Dedicated Acres | " Joint or Infill | Consolidation Code | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

"OPERATOR CERTIFICATION
1 herehy cenify that the infirrmation contained herein ix true and complee 1w the
hest of my knowlwdge and belief. and that this vrganizution either owns a
: warking interest or unleused minerul interest in the land including the proposed
m : CSRS‘?; gssgc‘gg% L’:‘\% CER;;:%%%B ‘?: &}: Eoﬁﬂtggégs.’.;"l bottom hole location or has a right tor drill thes well ar thiy lovation pursuant 1o
LONG. = 104.1181254'W LONG. = 104.1010377W LONG. = 104.0838774'W a contract with an owner of such u mineral or working interest, or 1o u
NMSP EAST (FT) NMSP EAST (FT) NUSP EAST (FT )
N = 472218.82 N = 472200.20 N = 472241.10 voluntary peoling agreemens or a compulsory pooling order heretofore entered
£ = 60783276 E = 613112.64 E = 518414.82 Fo—
SBT4G4IE 264128 FT SA4E'04F 263989 FT NBGI329E 265177 FT NBY'ITIGE 265177 F1 ¥ e ot
T N Q CORNER SEC. 20 \ T ONF 1
i LAT. = 32,2979830N il |
s LONG. = LN.109584W E LATITUDE_ AND LONGITUDE COORDINATES m SHOWN USING E Signature Date
B | NMSP {FT) =4 THE NORTH AMERICAN DATUM OF 1383 ( 3) LISTED -
g N = 472210.90 3 NEW MEXICO STATE PLANE EAST COCRDINATES ARE GRIG 71
oo L R uesemesimemes
_: I ’| J - O YHE SURFACE. VERTICAL DATUM NAVCBS. P Printed Name
= 2 A
3| | LOVING TORNSITE 2021 IBC 1H z 1 | g
8 ELEV. = 3069.7 8 g
I 322 62436 N (Nmaiz | T-mil Address
ONE. __ _j _LDNG. 080242 _ o
: EMSP@SQT‘ : BOTTOM OF HOLE
= . T. = 32.2687B85N
. | Eaes ur - ezesesy | | s SURVEYOR CERTIFICATION
- - -
o kisEARE :“EP 4%3?7 Jg@) & || 1 hereby cerify ihat the weil tocation shown on this plat was
=5 = .
® UOCATION ' E = 61544105 B
_______ 1 o gt pol Ko T plotted from field notes of actual surveys made by me or under
F 5 0 qoRrn . '
= LA$ 4 32?&%?&? b 2 - .
g PR AL o LA l L] 5] 2 my supervision, and thai the same is true and correct to the
g e 2 s g i
I = i o8t : oellef.
5 N - oeBTes? |2 8 i best of my belief.
_E-on% | | ; | ONF | MAY 16, 2018
SBY'S0'S7W  2636.01 FT SBYS0'4BW  2664.14 FT SBOIE'4IW 264332 FT SBY3I6'4IW 264332 71 Y1t i
SW CORNER SEC. 20 SE CORMNER SEC. 20 SE CORMER SEC, 21 Date of Surv \ Y
LAT. = 32.2833097N LAT. = 32.2833180°N W1, = J2.2833838N Fy
LONG. = 104.1181240W LONG. = 104.1009771W LONG. = 1060838741 W 7/
NMSP EAST (FT) NMSP EAST (FT) NMSP EAST (FT)
N = 466867.58 N = 466881.64 N = 466917.44
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Loving Townsite 2021 LBC 1H
Loving Townsite 2021 3BS 1H

Vivian S. Ornelas

Asa Warner Foster 0.00095649
0.00154273
Edna P. Carter, Albert E. Carter, Alice Carter Houston, Heirs of Martha Carter and W.E. Carter
Gossett & Witt Company, Inc. 0.00141932
Hazel Lorene Turnbow, Trustee under the Hazel Lorene Turnbow Revocable Trust Agreement 0.00141932
dated August 10, 1995
0.00333230
Helen Martin
Jamie G. Rios and wife, Sally M. Rios aournaea
Josefa R. Ramirez, ¢/o Beamira Chavez 0.00141932
Melissa Breaux aka Melissa McCarthy 0.00012650
Peggy Jean Roberts Hopkins 0.00095649
Polly Aldaco c/o Juanita A. Campos 0.00111077
Teofilo R. Leyva, Jr. 0.00070966
0.00253008

%
%
¥

T o, W\ oA LT Aeaamiomy e

e g,

o

#

ATTACHMENT 9

i

id

i8



KAISER-FRANCIS OIL COMPANY (21468
Michacl Maxey, Landman 6733 South Yale Avenue, 74136
Phone: (918)491-4424 Phone: (918) 494-0000
Fax: (918)491-4387

E-mail: MikeMa(@kfoc.net

P.O.BOX 21465 TULSA, OKLAHOMA T4121-1468

Sent by Certified Mail

January 31, 2019

Re:  Loving Townsite 2021 LBC #1H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 11,105 MD / 5,957' TVD
horizontal Lower Brushy Canyon test well, covering the referenced 1 mile well path. The well
will have an approximate surface location of 2,450” FEL and 1,600" FSL of Section 20-23S-28E,
and a terminus of approximately 2,310 FWL and 2,310° FSL of Section 21-23S-28E.

AFE costs are estimated to be $§1,904,477 DHC and $5,595,078 CWC. Two copies of the AFE
are enclosed.

Should_ wish to participate in the well, please execute and return one copy of
the AFE, along with a reply letter indicating your desire to participate, and we will in turn send
you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.
Respectfully,

Michael D. Maxey, Landman
Kaiser-Francis Oil Company
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