STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO Case No. 20502

SELF-AFFIRMED STATEMENT OF
MITCH ROBB

1. I am over 18 years of age and am competent lo provide this Self-Alfirmed
Statement. I have personal knowledge of the matters addressed herein.

2, 1 am a landman for Mewbourne Oil Company (“Mewbourne”). 1 have had direct
involvement with Mewboumne's development of the 400-acre standard horizontal spacing unit

(*HSU"™} that is the subject of Mewboume's application in this case.

i A Midland Map with the HSU highlighted is attached hereto as Exhibit A. The
HSU is comprised of the S/2 N/2 of Section 3, the S/2 N/2 of Section 4, and the S/2 NE/4 of

Section 5, Township 20 South, Range 30 East in Eddy County.

4, Mewbourne secks to pool all uncommitted interests in the Bone Spring formation
underlying the HSU. A listing of the uncommitted interests and their respective working interests

is attached hereto as Exhibit B, 79.835971% of the working interests are committed to the proposed

well.

5. The HSU will be dedicated to the Caballo Loco 5/3 B2GH Fed Com #4H well,
which will be horizontally drilled from a surface location in Unit B in Section 5 to a bottom hole

location in Unit H in Section 3, Township 20 South, Range 30 East. The completed interval for

the well will be orthodox.
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6. There are no depth exceptions in the Bone Spring forrnation.

7. I sent well proposal letters to Devon Energy Production Company, LP and
ConocoPhillips Company on September 18, 2018 and to G.P.C. Oil and Gas Corporation on March
5, 2019, They all received the letter. Subsequently, I had follow-up communications with them. A
sample of my well proposal letter and a summary of my follow-up contacts with the three
uncommitted interests are aftached hereto as Exhibit C.

8. In my opinion, Mewboumne has made & good faith effort to obtain the voluntary
joinder of uncommitted interests in the proposed well.

9, Notice of Mewbourne’s application and the Division hearing was provided to the
uncommitted interests by certified mail. A sample of the notice letter and the associated green
cards are attached hereto as Exhibit D.

10.  Mewboume has the right to pool the overriding royalty owners in the HSU.

11.  The AFE for the proposed well is attached hereto as Exhibit E. The estimated cost
of the well is fair and reasonable, and is compareble to the cost of other wells of similar depth and
length drilled in Eddy County.

12. Mewboume requests overhead and administrative rates of $8,000 per month while
the well is being drilled and $800 per month while the well in producing. These rates are fair, and
are comparable to the rates charged by Mewboume and by other operators in the vicinity. They
are also the rates set forth in the Joint Operating Agreement for the HSU, Mewbourne further
requests that the rates be adjusted periodicelly in accordance with the COPAS Accounting

Procedure.

13.  Mewboumerequests that it be designated the operator of the well.



14, Mewboumne also requests that a 200% risk charge be assessed against the

uncommitted interests if they are non-consenting working interest owners.

15.  The exhibits attached hereto were either prepared by me or under my supervision,

or were compiled from compeny business records.

16.  Inmy opinion, the granting of Mewboumne’s application would serve the interests

of conservation and the prevention of waste.

17.  Tunderstand that this Self-Affirmed Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 16 above is true and correct and is

mede under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date handwritten next to my signature below.

At L K ow/u/u:c,

Mitch Robh Date
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Tract Ownership
Caballo Loco 5/3 B2GH Fed Com #4H
S/2N/2 of Section 3, S/2N/2 of Section 4 & S/2NE/4 of Section 5

T20S, R30E
Eddy County, New Mexico
Owners Ownership:
Mewbourne Oil Company, Operator, and CL&F Operating 0
LLC, et al, as Non-Operators RS
*Devon Energy Production Company, LP 10.000000%
*ConocoPhillips Company 10.000000%
*G.P.C. Oil and Gas Corporation 0.164029%
TOTAL 100.000000%

Total Interest being force pooled: 20.164029%

* Denotes an interest that is being force pooled.

]  Exhibit
B
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MEWBOURNE O1L COMPANY

FASKEN CENTER
500 WEsST TEXAS, SUITE 1020
M!loLAND, TX 79701

TELEPHONE (432) 682-3715

September 18, 2018

Via Certified Mail

Devon Energy Production Company, L.P.
333 West Sheridan Avenue

Oklahoma City, OK 73102

Attn: Katie Dean

Re: Caballo Loco 3/5 B2PO Fed Com #1H
110° FSL & 436° FWL (SL) (Section 2)
500’ FSL & 2540° FEL (BHL) (Section 5)

Caballo Loco 3/5 B2IJ Fed Com #2H
119* FSL & 465’ FWL (SL) (Section 2)
1927’ FSL & 2540° FEL (BHL) (Section 5)

Caballo Loco 5/3 B2GH Fed Com #4H
430° FNL, & 2135’ FEL (SL) (Section 5)
1927° FNL & 100’ FEL (BHL) (Section 3)

Caballo Loco 5/3 B2BA Fed Com #3H
400’ FNL & 2135’ FEL (SL) (Section 5)
500° FNL & 100° FEL (BHL) (Section 3)

All in Sections 3, 4, 5, T20S, R30E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewboume Oil Company (“Mewboume”) as Operator hereby proposes to form a 1598.54 acre Working
Interest Unit (“WIU™) covering All of the captioned Sections 3 & 4 and the E/2 of Section 5 for oil and

gas production.

Mewboume as Operator hereby proposes to drill the captioned Caballo Loco 3/5 B2PO Fed Com #1H at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 8,440 feet subsurface to evaluate the
Bone Spring Formation. The proposed well will have a measured depth (MD) of approximately 21,490
feet. The 5/25/2 of the captioned Sections 3 & 4 and the S/2SE/4 of Section 5 will be dedicated to the

well as the proration unit.

In addition, Mewboume as Operator hereby proposes to drill the captioned Caballo Loco 3/5 B2IJ Fed
Com #2H at the above referenced surface location (SL) to the referenced bottom hole location (BHL).
The proposed well will be drilled to an approximate true vertical depth (TVD) of 8,436 feet subsurface to
evaluate the Bone Spring Formation. The proposed well will have a measured depth (MD) of
approximately 21,715 feet. The N/25/2 of the captioned Sections 3 & 4 and the N/2SE/4 of Section 5 will

be dedicated to the well as the proration unit.

Exhibit
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In addition, Mewboume as Operator hereby proposes to drill the captioned Caballo Loco 5/3 B2GH Fed
- Com #4H at the above referenced surface location (SL) to the referenced bottom hole location (BHL).
The proposed well will be drilled to an approximate true vertical depth (TVD) of 8,425 feet subsurface to
evaluate the Bone Spring Formation. The proposed well will have a measured depth (MD) of
approximately 21,700 feet. The S/2N/2 of the captioned Sections 3 & 4 and the S/2NE/4 of Section 5 will

be dedicated to the well as the proration unit.

Finally, Mewbourne as Operator hereby proposes to drill the captioned Caballo Loco 5/3 B2BA Fed Com
#3H at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilied to an approximate true vertical depth (TVD) of 8,415 feet subsurface to

evaluate the Bone Spring Formation. The proposed well will have a measured depth (MD) of
approximately 21,465 feet. The Nf2N/2 of the captioned Sections 3 & 4 and the N/2NE/4 of Section 5

will be dedicated to the well as the proration umit.

Regarding the above, enclosed for your further handling are our AFEs dated September 13, 2018 for the
captioned proposed wells. Please sign and refumn said AFEs at your earliest convenience if you elect to
participate in the captioned wells and WIU and return to me within thirty (30) days.

A copy of our Joint Operating Agreement (“JOA™) will follow under a separate cover letter for your
further handling and review in the near future.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

70)’-—""9————

Mitch Robb
Landman



Summary of Communications
Caballo Loco 5/3 B2GH Fed Com #4H Well
N/2N/2 of Section 3, N/2N/2 of Section 4 & N/2NE/4 of Section 5
T20S, R30E
Eddy County, New Mexico

Devon Energy Production Company, LP:
09/18/2018: Mailed a Working Interest Unit and Well Proposal to the above listed party:.

03/05/2019: Mailed Joint Operating Agreement to the above listed party.
05/09/2019: Email correspondence with Stephen Hoch regarding Working Interest Unit and Well Proposal.

ConocoPhillips Company:
09/18/2018: Mailed a Working Interest Unit and Well Proposal to the above listed party.

10/16/20818: Spoke with Stewart O'Neal regarding Working Interest Unit and Well Proposal.
10/29/2018: Received signed AFE from above listed party.

03/05/2019: Mailed Joint Operating Agreement to the above listed party.

4/26/2019: Called Stewart O'Neal and left voicemail.

05/30/2019: Spoke with Stewart O’Neal regarding Working Interest Unit and Well Proposal.

G.P.C. Oil and Gas Corporation;

03/05/2019: Mailed a Working Interest Unit, Well Proposal, and Jeint Operating Agreement to the above
listed party.

04/03/2019: Received signed AFE from above listed party.

04/04/2019: Attempted to contact owner by phone but could not find a viable phone number.




HINKLE SHANOR LLP
.. ATTORNEYS AT LAW
. PO BOX 2088

SANTA FE, NEW MEXICO 87504 WHRITER
]838 505-9B2-4554 (FAX) 505-982-8623 Gary W. Larson,
Partner
hinklelawfirm.com o glarson@hinklelawfirm.com
May 23, 2019
VIA CERTIFIED MAIL
ConocoPhillips Company
Attn: Stewart O’Neal
P.0O. Box 2197
Houston, TX 77252

Re:  Mewboumne Oil Company NMOCD Application

Dear Mr. O’Neal:

Enclosed is a copy of an application for compulsory pooling that Mewbourne Oil Company
(“Mewbourne™) has filed with the New Mexico Oil Conservation Division (“the Division”).
Mewboume’s application requests the pooling of all uncommitted mineral interests in the Bone Spring
formation in a standard 400-acre horizontal spacing unit comprised of the /2 N/2 of Section 3, the 5/2
N/2 of Section 4, and the S/2 NE/4 of Section 5, Township 20 South, Range 30 East, N.M.P.M., Eddy

County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, June 13, 2019 in Porter Hall at
the Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
ConocoPhillips Company (“ConocoPhillips”) is not required to attend this hearing, but as an owner of
an interest that may be affected by Mewbourne’s application, it may appear at the hearing and present
testimony. If ConocoPhillips does not appear at that time and become a party of record, it will be

precluded from contesting the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, June 6, 2019. The Pre-Hearing
Staterent must be filed with the Division’s Santa Fe office at the address above, and should include:
the name of the party and the party’s attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate amount of time the party will
need to present the party’s case; and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours, o
Gary W. Larson
GWL:smi e
Enclosure
S PO BOX 10 PO BOX 1720 PO BOX 2088 760t JEFFERASON ST NE - SUITE 180
ELL, NEW MEXICC BB8202 ARTESIA, NEW MEXICD 88211 SANTA FE, NEW MEXICO 87504 ALBUQUERQUE, NEW MEXICO 87108
575-822-8510 575-822-4610 505-082-4554 505-858-8320

{FAX) 675-823-9332 (FAX) 575-746-8318 (FAX) 505-882-8823 (FAX) 605-8658-8321
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MEW URNE OIL COMPANY
AUTnuRIZATION FOR EXPENDITURE

Weli Name: ICaanIo Loco 613 B2GH Fad Com #dH | Prospect: £2nd Bona Spelng ]

Location: [SL: 430' FNL & 2135° FEL {5); BHL: 1927 FNL & 100° FEL (3) | county: [Eddy lsv{ wm |
Sac. ptic[_] survey: | ] Twe: rNa: 308 Jprop. TvD: [ 8425 | rm:[21700]

INTANGIBLE COSTS 0180 CODE TCP CODE cc
R fory Parmils & Surveys 0180-0100 0180-0200
Location/ Road / SIIGIPME{_nI.Inn 01800105 $ G180-0205 25,000
Location / Restoralion 0180-0108 0150-0208 $30,600
o180-0110 3808, 0185-0210 3112100
0180-0114 $203 0180-0214 $440,000
01800120 $275,0004 0180-0220/
Coll Thg Defilout
0180-0125 $125,
0180-0130
0180-0134
0180-0137
60 Sty 24.0 MM gai { 24.0 M
01800145
01280-01481
0180-0180
0180-0154
01800188
0180-D184
o180-0188
0180-0183 $5,000 0180-0288 $15,000
0180-0170 0180-0270 $48. 500
Includes Vertical Contrml 0180-0175 3336
0980-0160 $305, 0180-0280 $30.000
0150-0184 01802284
0180-0185) $8, 0150-0285
01800188 $8,000]0180-0208 $10,000
0180-0190| 5, 0180-0280
0180-0182 0180-0242 | $5,000
Pipefine {nterconnact fotse-ozs3|
| Company Supervisian o1200tes|  $187.200] 01800295 $158,400
Overhead Fixed Rate 0180-0188. §10,0008 0180-0206 520,000
Well Abandonment 0180-0158 0180-0298
Conlingencies 2% (TGP} 2% {CC) 01800199 | $60.0008 0180-0204 $127.700
TOTAL 106,100, $6,511,200
TANGIBLE COSTS piad
Cesing (16.4" - 31) - 01810753
Casl 10.1" - 19 45T - 13 30" 54.54 J-55 STEC ) $35.004 0181-0794) $17,30(
Cesing (8.4 - 10.0% 3800 - 0 6/5" 408 [-80 LTAC @ $27.61M 01810785 112,1
Caslng (8.1° - 8.07) 8840° - 1 268 R-110 L.TAC @) $27.76t 0981-0798 $282,100, e
Casing (41" ~ 6.0  13760'-4 172" 12.6# P-110 BRN @ $13.68/ 0181-0787 $200,600
[Tubing (2" - 4% 6040' - 3 78" .69 L-80 EVE Bed 3 $6.62M 0181.0788 $48,300
Dilling Head 01a1-08e0 $45,0
Tubing Head A Lppar Saction_ 0121-0870 0,000
orizontel Complelion Taols Complation Linar Hangar G181-08T1 $75,000
Sucker Rods 0184-0878
Subsurfaca Equipment 0131-0880
Artificial Lift Syslems Qs Lift Valvea a181.0884
Pumping Lini D1A1-0808
Surfaca Pumps & Primas Movers VRUISWD Pumn/Ciro Pump 0181-0888
Tanks - Ol 3-780 bbl 0151-0880
Tanks - Waler 3 - 750 bbl 0181-0881
Separation { Treallng Equinment 0% 10%xtidt 3 phiss“xq 5'x1idt Hor 3pivGun bbl 01840695
Healer Tmalars, Line Heslera Bx20%7 68 HT 0181-0887
Malaiing Equipment 0181-0898
Line Pipe & Valvas - Galhering 0181-0800
Fiitings / Valves & Accassorles 0181-0306
Cathodlc Protaction 0181-0508
Elsctrical Instaliation 0981-0508
Equipmant installation 0181-0910
Plpsiine Constniction 01181-0820
TOTAL 5431
BUBTOTAL 542,01
TOTAL WELL COST $10,870,700
Exire Expenae nsisrancs

D 1 elect lo be coverad by Operaiar's Extra Expensa Insurance and pay my properiionzte shars of the promium,
Operator ks secured Exira Expensa Insuranoo covering coals of well contral, clean up ond redrlling as estimaiad in Line fem 0180-0185.

D Telect to prchase my own wall control Insurance pofley,

Company Appraovat Date:

Joint Owner Internat: Amount:
Jalnt Owner Name:




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO _ Case No. 20502

SELF-AFFIRMED STATEMENT OF
CHARLES CROSBY

1. I am over 18 years of age and am competent to provide this Self-Affirmed
Statement. Ihave personal knmowledge of the matters addressed herein.
2. 1 am a geologist at Mewbourne Oil Company (“Mewbourne™). I am familiar with

the geological matters that pertain to Mewbourne's application.

3. Attached hereto as Exhibit A is a structure map of the base of the Bone Spring Sand
formation. The map shows that the structure dips gently to the East-Southeast. It also shows a
line of cross section and the horizontal spacing unit (“HSU™) for the proposed Caballo Loco 5/3

B2GH Fed Com #4H well.
4, Attached hereto as Exhibit B is a gross sand isopach map of the Bone Spring

formation, which is the target zone for the proposed well. It shows that the sand across the HSU

has a uniform thickness of about 80 feet.
5. Attached hereto as Exhibit C is a west to east cross section. The well logs on the

cross section provide a representative sample of the Bone Spring formation in the area. The target

zone for the proposed well is continuous across the HSU.

6. Based on the information contained in Exhibits A, B and C, I am able to conclude

a) The HSU is justified from a geologic standpoint;

Case No. 20502
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b) There is no faulting or other geojogic impediment that could adversely affect the

drilling of the proposed well; and
¢) Each quarter-quarter section in the HSU will coniribute more or less equally to

production.

7. Attached hereto as Exhibit D is a table containing information from ofher wells
drilled in the vicinity. The preference is for laydown wells (west to east or east to west), and the
completed wells in the area (recent completions) apparently are commercial.

8. Attached hereto as Exhibit E is the Survey Calculation Report for the proposed
well. The well’s producing interval will be orthodox.

9. In my opinion, the granting of Mewbourne’s application will serve the interests of
conservation and the prevention of waste.

10.  Exhibits A through E were either prepared by me or compiled from company

records.

11.  Iunderstand that this Self-Affirmed Statement will be used as wriiten testimony in

this case. I affirm that my testimony in paragraphs 1 through 10 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

&%= L /0/%

Charles Crosby
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Mewbourne Oil Company

SURVEY CALCULATION REPDRT
Mitimum Curvatire Calculations
0Or Mewt 0il Company Target KBTVD 8412 Feet
Lease Name: Catullo Locs 873 BICH Fad Com 4H Target Angle 8930 Degrees
KOP 793454 Section Plane: 96.83 Degrees
SL- 430 FNL & 2135 FEL Sec 5-205-30E Declinaton Carrected to True North 661 Degrees
PBHL. 1927 FNL & 100 FEL 5ec 3-205-30E Bit 1o Survey Offset: 44 Feet
+Abuave
Survey Measwed Dnlt  Admuth Counse TVD Vergeal  +NAS +ELW Clorwe  Clomn ~Below
No  Depth-h (Deg} (Deg)  Length  (Feet) Section  (Feet)  (Feet) Doucs Duectiom BUR DLS  KBTVD  Target
™ b TET] [T Wiy NA 79345 [+1] ao [1X:] 00 00 NA NA 79345 4TS
1 004,99 19 w7442 2008 7 58 07 57 st 95.8 120 120 20086 4014
2 [LTLE T e sasy 7442 30810 00 27 228 20 568 120 120 07 13
k] 15780 27 ey 1442 B149.7 F 1k %1 309 513 953 120 120 8149.1 2629
4 onn un un 7442 82133 513 <107 292 198 953 120 120 2122 1998
3 A30054 sy Ws 7442 8270.1 1373 -l64 1368 1378 968 120 120 82684 1416
& 321,08 5348 Wiy 7442 1ise 1940 <211 1926 1940 968 120 120 83164 956
7 st ae 2t sy 7442 8358 1 2571 306 2553 2571 968 120 120 83155a  s70
1 15299 4 say 7442 13872 3255 -7 1232 J255 955 120 120 33832 258
9 [LTE ] b w7442 84053 916 473 1948 3976 o568 120 120 1400 4 ne
1] [+ " se8s 7442 84120 4717 561 46813 4N 98 20 20 84062 -3 |
n a0 ni wey 71264 84122 4929 =586 4894 4929 558 a0 oo B406 2 53
12 £00.00 0w [ LE] 100 84134 4929 <705 5887 5929 9% L 00 84062 58
3} 4900.00 9.3 [LTL] 100 47 6929 824 GEE D 6929 9.8 00 00 B4062 58
B3 #000.00 (121} mil o0 84159 7929 =943 871 7929 968 [+11] oo 24062 E1 |
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